M't'^m 


i\-:wr 


^mm^-^^^-^^'^ 


m 


SAN    FRANCISCO 
PUBLIC    LIBRARY 

REFERENCE    BOOK 

Not  to  be  taken  from  the  Library 


A-71- 


xj 


% 


f 


VOL.    XIV. 


No.     1. 


(^1    JANUARY,    1879. 


Coast  Review 


F'lLhIislied.  J\Ioixtl\li/. 


CONTENTS 


PAGE. 

Waiver  anrl  Estoppel,  by  David  Beveridge. .       7 

Waiver  and  Estoijpel,  Editorial is 

The  Travelers  Life  and  Accident  Ins.  Co.  of 

Hartford  and  its  Pacific  Coast  Agency. . .     18 
The  National  Life   lus.   Co.  of  the  United 
States  of  America— its  History  and  Mys- 

teries _^  -^g 

liability  of  Stockholders 21 

The  Grangers'Pet-Tlie  California  Fanners- 
Mutual  Ins.  Co.— The  Beginning  of  the 

End 22 

The  Annual  lietrospeet  for  Ready  Reference    23 
Helvetia  Swiss  Fire  Ins.  Co.  and  the  Swiss 

Marine  Ins.  Cos.  combined 05 

The  Insurance  on  the  Sacramento  County 
Hospital og 


PAGE. 

Waiting  for  the  Statements 28 

The  Dissolution  of  Potter,  Jacobs  &  Easton's 
Partnership-How  does  it  afifect   their 

Position  in  the  Board 28 

La  Couflance  Insurance  Co.  of  Paris 29 

The  North  German  Fire  Ins.  Co.  of  Hamburg, 

and  the  Svea  Fire  Ins.  Co.  of  Gothenburg  29 
M.  Lipman,  of  Reno,  Nevada,  and  the  Fed- 
eral Ins.  Co.,  of  Washington,  D.  C 30 

Our  New  Year  Message og 

Marine ■ „- 

Firea gg 

<^'"P« • .35 

Legal  Brevities '  gg 

Fin.inrial   ., 


SAN    FRANCISCO: 

J.     O.     EDWARDS,     Puhli.sher, 

320    CALIFORNIA    STREET. 

Terms    Si..->0  ,,ei   Year.       Siajfie  Copies,    35  Cenls. 


FIRE    AND    MARINE 


THE 


California  Insurance  Co. 

3 IS  CaltfoT'Tvta.  St.,  Scltl  Frctnctsao. 

OROANIZED    FKBRUARY,    1S6 1 .       THE    OLDEST    LOCAE. 


CAPITAL,  Paid  up  in  Gold $300,000 

ASSETS,  January  ist,  1878 527,730 


ZENAS  CROWELL,  St-c'y.  C.  T.  HOPKINS,  Prfs't. 

L.  L.  BK0.V1\VELL,  General  Agent.  H.  B.  TICHENOU,  Vice  Pies't. 

DIRECTORS: 

C.  T.  HOPKINS,  SAMUEL  MKRKITT,  H.  B.  TICHKNOK, 

JEROME  LINCOLN,  ALBERT  MILLER,  A.  W.  BOWMAN 

W.  C.  TALBOT,  JOHN  BERMINGHAM,  HENRY  WADSWORTH. 


Agencies  Established  throughout  the  Pacific  Coast. 


COMMERCIAL    UNION 

^ssurcu\ce  Cojnpcijxy, 

OF  LONDO.V. 


Pacific    Department,    221    Sansome    Street,    S.    F. 
JOHN  KAE  HAMILTON,  Manager. 

II.  W.   S.XOW,  Special  Agent. 


CAPITAL, $12500,000 

CASH  ASSETS,  GOLD,  .....       8,557,947 

TOTAL  LIABILITIES,  including    reinsurance  and  reserves,  5,014,840 

NET   CASH    SURPLUS   to   Policy   holders,  -  -  3,543,107 

All   Losses  on  tlie  Pacifi,o  Coast  promptly    paid  throw^h 
the  San  Francisco  office. 
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J.  F.  HOUGHTON, 
CHARLES  R.  STORY, 

CAPITAL  FULLY  PAID  UP, 

$300,000.00. 


Assets, 

Jan.  1,  1878, 

$578,065.84. 


Fire  Insurance 


President. 
Secretary. 

Income,  '77, 

$1372,320.45. 


Losses  Paid 

Since  Organization, 

$1,231,604.20. 


Exclusively. 


No.  406  CALIFORNIA  STREET,  SAN  FRANCISCO. 


OIia--A.JSriZEnD    1864. 


EXHIBIT    OF    THE    FINANCIAL    STANDING 


Home  Mutual  Insurance  Company 


J'JLJSrUA.RJtT  1st,   1878, 

ASSETS ■ $578,065  84 

LIABILITIES 5,595  37 


SURPLUS   FOR  POLICY-HOLDERS $572,470  47 

CAPITAL „ . . .    300,000  00 


SURPLUS $272,470  47 

RE-INSURANCE   RESERVE 188,786  60 

NET  SURPLUS $83,683  87 
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Imperial  Fire  Insurance  Co., 


OF  LONDON. 


London  Assurance  Corporation, 


OF  I.ONDON. 


Northern  Assurance  Company, 

OF  LONDON  AND  ABERDEEN. 

Queen  Insurance  Company, 


OF  LIVERPOOL. 


Combined  Assets,       -----       $38,789,060. 
Surplus  as  to  Policy-holders,       -       -       $17,527,820. 


A  JOINT  POLICY  ISSUED   BY  THE  FOUR  COMPANIES. 


PACIFIC  DEPARTMENT  OFFICE, 
317  California  Street,  San  Francisco,  Cal, 

W.  LANE  BOOKER,     -     -     -     Agent  and  Attorney. 
ROBERT  DICKSON,  Manager. 


1879.]  Coast    Review.  ^ 

310  CALIFORNIA  STREET 

JL  ■  XD     s  :]VL  I  T  b:  , 

J[IcLThCLge7^  JPcLctflc  Depcu^tiii^cixt 

Of  the  following  Conservative  and   Reliable   Insurance  Companies  • 

NORTHWESTERN   NATIONAL  INS.  CO. 

OP    MIL'WAUKEE. 

ALEX.  MITCHELL.  President.  ALFRED  JAMES.  Vice-President 

JOHN  P.  McGregor,  secretary. 

CAPITAL.,   PAID  UP $600,00^ 

Assets,  January  1,  1878,  invested  in  United  States  Bonds,  or  in  securities  of  that  class $853,395.35 

Liabilities  for  unadjusted  losses  and  other  claims 21,766.10 

Security  to  Policy  Holders $831 ,629.25 

Actual  amount  required  to  protect  Policy  Holders  (  re-insurance  fund  ) .$150.317.59 

Net  Surplus  to  Policy  Holders  over  all  liabilities $G81,S11.66 

Chicago  Losses,   paid  in  full $300,000.00 

Total  Losses  paid  since  organization $1,  74:T,  343. 35 

Total  Premiums  taken  by  tlie  Company  since  Organization.  .$3, 029, 632.23 

AMAZON  INSURAKCE  COMPANY 

OP    CINCINNATI. 

J.  H.  BEATTIE, Secretary.  GAZZAM  GANO,  President. 

CASH  CAPITAL,    Paid  up $300,000.00 

ASSETS,   January  1st,   1878 673,391.34 

Stockholders  individually  liable  under  Constitution  of  Ohio .$300,000.00 

MakinG  Assets  equal  to $972,291 .31 

Liabilities  for  losses  and  other  claims 63, .595.29 

Security  to  Policy  Holders $908,696.05 

Actual  amount  reqixired  to  protect  Policy  Holders  (re-insurance  fund) 115,602.00 

Net  Surplus  to  Policy  Holders  over  all  liabilities $7937094705 

Losses  paid  Policy  Holders  since  organization $3,  .577, 385. 10 

FAIRFIELD  FIRE  INSURANCE  COMPANY 

OP   SOUTH    NORWALK,    CONIS. 

H.  R.  TURNER,  Secretary.  W.  S.  HANFORD,  President. 

CASH  CAPITAL $200,000.00 

ASSETS,  January  1st,   1878 313,018.41 

Liabilities,  for  losses  and  other  claims $10,476.03 

Security  to  Policy  Holders T$302,542.38 

Actual  amount  required  to  protect  Policy  Holders  (reinsurance  fund) 64,0.')4.70 

Net  Surplus  to  Policy  Holders  over  all  liabilities .$238,487.68 

Loss  Claims  paid  since  Organization $593,000.00 

MARINE      INSURANCE. 

THE  NORTHWESTERN  NATIONAL  INSURANCE  COMPANY 

Is  prepared  to  issue  Policies  upon  desirable  Marine  (Cargo  only)  Risl<s  at  current  rates. 

A.  D.  SMITH,  310  Califorhia  St.,  Manager  Pacific  Department. 
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PHILIP  SPEYER  &  CO., 

Representing-  the  following  Foreign  and  American  Insurance 

Companies :  ^ 

Hamburg-Bremen  Fire  Insurance  Co.  \ 

OF  HAMBURG. 

GROSS  ASSETS '..,.$1,221,927  78 

German  Fire  Insurance  Company 

OF   BAIiTIMORE.  / 

GROSS  ASSETS $756,000  00 

Swiss  Lloyd  Marine  Insurance  Co. 

OF  WINTERTHUR. 

GROSS  ASSETS $1,537,083  77 


PHILIP    SPEYER   &    CO., 

GENERAL  AGENTS, 

No.    13    Merchant's    Exchange, 

SAN  FRANCISCO. 
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loRTH  German 

Fire  Insurance  Company 

OF   HAMBURQ,  GERMANY. 


GUARANTEED  CAPITAL    (paid  in  or  secured  by  Stockholders'  Notes  in 

hands  of  the  Company .$1,125,000  00 

Called  in  and  paid  up  Capital $225,000  00 

Reserve  for  all  Liabilities  (including  Re-insurance )  120,000  00 

Net  Surplus   (over  all  Liabilities,  including  Capital  Stock  and  Re-insurance 

Reserve) 114,000  00 

Cash  Assets $459,000  00 

ADDITIONAL  CASH  ASSETS: 

This  Company  being  connected  by  obligatory  Re-insurance  Treaties  with 
1st.     The     "  Westdeutsche     Veesichekungs,     Actien 
Bank  of  Essen,"  the  Guaranteed  Capital  of  which 
being  $1,500,000,  while  its  Cash  Assets  are,  M. 

2,409,078.96,  equal  to $602,269  74 

2d.     The  "  Compagnie  de  Re-assueances  of  Geneva," 
Guaranteed    Capital,    $1,000,000,    Cash    Assets, 

2,874,397.69  frs.,  equal  to 574,879  54 

AN  ADDITIONAL  CASH  GUARANTEE 

is  offered  as  security  to  Policy-holders  of 1,177,149  28 

AGGREGATE  CASH  ASSETS $1,636,149  28 

AGGREGATE  GUARANTEED  CAPITAL $3,625,000  00 

Deposited  with  the  New  York  State  Insurance  Department $270,000  Bonds. 


HENRY   BALZER  &  CO., 

G-erteraZ  A.gervts, 
213  Sansome  Street,  San  Francisco. 
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CASH   CAPITAL,         ^x'  ^^^::^^^^^Sr5k.  ^^^^  ASSETS, 

Jan.  1,  1878, 


NCORPORATED       ^^^^:^W|UUiii«^.^l^  18  19. 


For  a  period  of   FIFTY-NINE  YEABS   this  Company  has  occupied  the  position  of  the 
LEADING  AMEBIC  AN  FIBE  INSUBANCE  COMPANY. 

THE   m.TSA.  HAS  THE 

Larg-est  Cash  Capital,  Largest  Cash  Assets,  and  Largest  Cash  Income 
of  any  Fire  Insurance  Company  in  America, 


Losses  Paid  Since  Orgaoization,  (59  fears),  $48,515,500,00, 

GEORGE  C.  BOARDMAN,  Manager. 

HENRY  CARLTOX  Jr.,   A^ent,   Saii  Francisco.  R.   C.   GASKIL.L.,   Agent,  Oakland. 

OFFICE,    311    CALIFORNIA    STREET,    SAN    FRANCISCO. 

THE  MUTUAL  LIFE 

Insurance  Co.  of  JSTe^v^^  York. 

INCORPORATED  IN  1842. 

P.  S.  WINSTON,  President.  R.  A.  McCURDY,  Vice-Pres't. 

ASSETS,    JANUARli:    1st,    1878, $85,038,318.20. 

This  Company  presents,  to  those  needing  insurance,  a  security  unequalled  by  any  similar  institution.     It  has  never 
disputed  a  claim  which  was  shown  to  be  just  and  right,  and  has  carefully  sought  and  practiced  the  most  equitable 
system  for  the  division  of  its  surplus,  and  for  discriminating  between  the  varied  interests  of  its  many  members. 
Since  its  organization  it  has  paid  to  Policy-holders  for 

Death  Claims  and  Endowments $41,636,947 

Dividends 45.436.759 

Surrender  of  Policies 34,072,853 

Total $121,146,559 

And  the  present  accumulations  amount  to  more  than 

EIGHTY-FIVE  MILLIONS   OF  DOLLARS. 
Accamulated  Surplus,  New  York  Standard,        .._-..        $10,643,200.65. 

A.  B.  FORBES, 

General    Agent    for    the    Pacific    Coast, 
214  Sansome  Street,  San  irancisco. 
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Waiver  and  Estoppel. 

A  Collection  of  Cases  presented  by  David  Bev- 

E  RIDGE  TO  THE  MEETING  OF  THE  FiRE  UNDER- 
WRITERS Association  of  the  Northwest,  Sep- 
tember 19, 1878. 

During  the  past  twenty  years  a  series  of  instruc- 
tions have  been  growing  and  expanding ;  at  first 
suggestive,  then  advisory,  till  now  many  are 
"  iniquitously  legal."  Unlike  Ducat,  Rogers,  Moore, 
and  other  preliminary  works,  these  instructions  are 
not  issued  by  insurance  companies,  and  are  rarely 
seen  in  agents'  offices,  although  their  attention  is 
frequently  invited  by  the  courts  from  which  thej' 
emanate.  The  comiiauies,  as  a  rule,  consult  them 
after  a  Jlre,  when  litigation  is  expected,  and  gener- 
ally through  an  attorney  at  law,  who  frequently  is 
juore  ignorant  of  that  branch  of  the  law  than  the 
client.  These  instructions  scattered  through  the 
reports  of  every  State  have  been  digested  and  con- 
densed by  such  able  judges  as  Bennett,  May,  et.  al., 
and  the  belief  is  spreading  that  these  text-books 
should  have  closer  and  more  frequent  study,  thus 
aiding  in  the  adjustment  of  the  loss  before  the  fire, 
and  aviiiding  much  unliai)py  and  exjiensive  liiigij- 
tion. 

In  this  paper  your  attention  will  be  directed 
to  that  portion  of  the  instructions  dealing  with 
certain  conditions  of  the  policy,  which  the  acts  of 
agents  previous  to  the  inception  of  the  contract, 
during  its  life,  and  after  the  loss,  have  either  dis- 
pensed with  or  avoided,  and  known  in  the  law  as 
waiver  and  estoppel. 

The  origin  of  estoppel  by  conduct,  or  equitable 
estoppel,  appears  to  be  found  in  the  doctrine  of 
equity,  that,  if  a  representation  be  made  to  another, 


who  deals  upon  the  faith  of  it,  the  former  shall 
make  the  representation  good  if  he  knows  it  to  be 
false.  In  order  to  justify  the  interposition  of 
equity  it  is  necessary  to  establish,  not  only  the  fact 
of  misrepresentation  or  concealment,  but  also  that 
it  has  been  in  a  matter  of  substance  or  of  importance 
to  the  interests  of  the  other  party,  and  that  it  has 
actually  misled  liim.  For  if  the  misrepresentation 
was  of  a  trifling  or  immaterial  thing,  or  if  the 
party  alleging  it  did  not  in  fact  trust  in  it,  or  was 
not  mislead  by  it,  or  if  it  was  vague  or  inconclu- 
sive in  its  nature,  or  if  it  was  upon  a  matter  of 
opinion  or  fact  equally  open  to  the  knowledge  of 
both  parties,  and  in  regard  to  which  neither  could 
be  presumed  to  trust  the  other, — in  these  and  the 
like  cases  it  is  said  that  equity  will  not  grant  relief. 
(Bigelow  on  Estoppel,  2d  Ed.,  431.)  The  doctrine 
of  estoppel  by  conduct  had  been  declared  and  en- 
forced in  this  country  several  years  previous  to  the 
English  leading  case,  Pickard  vb.  Sears,  (C  Ad.  &  E., 
469) ,  and  applied  to  insurance  cases,  has  been  quite 
common  in  the  past  ten  years: — a  party  cannot  oc- 
cupy inconsistent  positions.  Any  decisive  act  of 
the  party  done  with  knowledge  of  his  rights  and  of 
the  fact  determines  his  election,  and  works  an 
estoppel. 

The  doctrine  of  estoppel  lies  at  the  foundation 
of  the  law  as  to  the  waiver.  While  one  has  time 
and  opportunity  to  comply  with  a  condition  prece- 
dent, if  the  other  party  does  or  says  anything  to  put 
him  off  from  his  guard  and  induce  him  to  believe 
that  the  condition  is  waved,  or  that  a  strict  compli- 
ance with  it  will  not  be  insisted  on,  he  is  afterwards 
estopped  from  claimiLg  non-performance  of  the 
condition.  "  Unless  there  is  some  consideration 
for  a  waiver,  or  some  valid  modification  of  the 
agreement  between  the  parties  which  contains  the 
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condition,  I  think  there  can  be  no  waiver  of  a  con- 
dition precedent  except  there  be  in  the  case  an  ele- 
ment of  estoppel.  {Per  Earl,  C— Underwood  vs. 
Farmers'  Ins.  Co.,  57  N.  Y.,  500.) 

The  case  of  Viele  vs.  Germauia  Insurance  Com- 
pany, (26  Iowa,  9),  decided  in  18G8,  is  the  leading 
case  in  the  northwestern  States,  and  contains  a  very 
complete  and  comprehensive  view  of  the  law  of 
waiver  of  conditions,  t)r  of  forfeiture  by  breach  of 
condttions.  In  that  case  the  subject  is  discussed 
upon  principle,  and  rules  of  general  application  are 
laid  down,  as  to  what  is  capable  of  waiver,  and  how 
and  by  whom  a  waiver  may  be  made.  The  founda- 
tion principle  of  the  decision  may,  in  a  general 
form,  be  thus  stated:  when  a  written  contract  be- 
tween two  parties,  imposing  obligations  to  continue 
through  a  given  period  of  time,  contains  a  condi- 
tion intended  for  the  benefit  of  one  party  only,  and 
providing  that  on  its  breach  during  such  period, 
the  written  instrument  shall  be  void  (or  words  of 
that  import) ,  the  legal  effect  Is,  that,  in  the  hap- 
pening of  a  breach,  the  contract,  so  far  as  It  im- 
poses obligations  on  the  party  for  whose  protection 
the  condition  is  intended,  becomes  void  only  on 
the  election  of  such  party  so  to  treat  it.  The  other 
party  cannot  take  advantage  of  his  own  breach  to 
avoid  the  contract.  It  follows,  of  course,  that  the 
forfeiture  incurred  by  the  breach  may  be  waived  by 
the  party  entitled  to  enforce  it;  and  that  such  waiv- 
er, being  simply  the  exercise  of  the  right  to  elect 
whether  to  terminate  or  continue  the  contract, 
will  be  affected  by  any  act  or  conduct  toward  the 
other  party,  with  Ituowledge  of  the  breach,  recog- 
nizing or  treating  the  contract  as  still  continuing 
in  force.  The  result  is,  that  the  rights  of  both 
parties  are  the  same  as  though  no  breach  had  oc- 
curred. The  waiver,  not  being  in  itself  a  new  con- 
tract, nor  a  change  of  the  terms  of  the  original  con- 
tract, but  merely  the  legal  consequence  of  an  elec- 
tion not  to  avoid  such  contract  on  account  of  a  spe- 
cific breach  of  condition,  requires  neither  writing 
nor  consideration.  And  this  is  equally  so  where 
the  condition  prohibits  the  doing  of  some  act  with- 
out the  written  consent  of  the  other  party.  In 
such  case  the  absence  of  written  consent  is  sim- 
ply an  essential  element  In  the  breach  of  condi- 
tion, without  which  there  would  be  no  breach, 
and  nothing  requiring  a  waiver.  The  consequences 
of  a  breach  of  such  condition,  when  it  has  hap- 
pened, may  be  dispensed  with  in  any  mode  which 
would  be  effectual  in  case  of  a  condition  otherwise 
framed,  {Per  John  N.  Kogers,  Esq.— Notes,  26 
Iowa,  69. 

A  waiver  is  an  intentional  relinquishment  of  a 
known  right,  and  there  must  be  both  knowledge  of 
the  existence  of  the  right,  and  an  inlention  to  relin- 
quish it ;  {Per  Shaw,  C.  J.— Capen  vs.  Washington 
Ins.  Co.,  12  Cush.,  517.)  and  it  is  essential  to  an  es- 
toppel that  one  party  has  been  induced  by  the  con- 
duct of  the  other  to  do  or  forbear  doing  some- 
thing which  he  would  not  or  would  have  done,  as 
the  case  might  be,  but  for  such  conduct  of  the 
•other  party. 

The  question  is  not,  in  such  cases,  whether  the 


principal  is  bound  by  the  unauthorized  act  cX  the 
the  agent,  but  whether  he  is  estopped  by  the  repre- 
sentation of  the  agent  from  disputing  facts  which 
show  that  the  act  was  authorized.  The  fact  of  the 
agency,  and  the  trust  and  confidence  reposed  by  the 
principal  in  the  agent  constitute  the  foundation  of 
the  liability,  and  which  justify  the  party  dealing 
with  the  agent  in  relying  upon  his  representation 
in  respect  to  facts  especially  within  the  agent's 
knowledge.  {Per  Mr.  Justice  Selden,  16  N.  Y., 
125.) 

The  cases  illustrating  these  rules  are  very  numer- 
ous, and  the  more  important  are  brought  to  your  at- 
tention— enough  to  illustrate  their  meaning  and  ex' 
tent ;  many  of  these  are  cases  where  the  representa- 
tions which  mislead  the  assured  are  made  by  one  who 
is  consciously  ignorant  of  the  matters  to  which  they 
relate  at  the  very  time  that  he  professes  a  full 
knowledge  of  it,  and  the  company  is  thereby 
estopped  from  pleading  a  want  of  knowledge  which 
the  agent  has  once  designedly  assumed  to  iDOSsess, 
and  to  another's  hurt.     (Id.,  25  N.  Y.,  595.) 

We  will  first  consider  waiver  of  conditions  of  the 
contract,  and  afterwards  the  performance  of  certain 
stipulations: 

BEFOBE  THE  FIRE. 

Payment  of  Premium. — When  the  policy  provides 
that  no  insurance  shall  be  considered  binding  until 
the  actual  payment  of  the  premium ;  Held,  the  con- 
dition might  be  waived  by  the  agent.  When  there 
is  such  waiver  the  policy  is  valid  though  the  pre- 
miiunisnot  paid.  (Bohen  vs.  Williamsbur,;h  City 
Ins.  Co.,  35  N.  y.,  131.  Eagau  vs.  ^tna  F.  \  M.  lus. 
Co.,  W.  Va.  S.  C.  A.,  6  Ins.  L.  J.,  832. 

Credit  was  given  by  agent  of  the  Company. 
Held,  that  the  agreement  of  agent  to  extend  the 
time  of  payment  was  a  waiver  of  the  policy  con- 
dition that  it  should  not  be  binding  until  pay- 
ment of  premium;  and  the  fact  that  the  agent 
failed  to  indorse  such  waiver  upon  the  policy  as  re- 
quired by  another  condition,  did  not  prevent  a  re- 
covery, (Young  us.  Hartford  Ins.  Co.,  Iowa  S.  C, 
6  Ins.  L.  J.,  543.) 

The  policy  provided  that  "the  Company  shall 
not  be  liable  until  premium  be  paid,"  and  con- 
tained a  formal  acknowledgment  of  the  payment  of 
the  premium.  Held,  the  company  were  estopped 
from  setting  up  in  defense  the  fact  that  the  pre- 
mium had  not  been  paid.  (Basch  vs.  Humboldt  F. 
&  M.  Ins.  Co.,N.  J.  S.  C,  5  Bennett's  P.  I.  Cases, 
421.) 

Insurers  are  estopped  from  denying  payment  of 
the  premium  when  there  is  an  acknowledgment  in 
the  policy,  unless  they  can  show  that?  the  same  was 
made  in  error,  by  fraud  or  duress.  Where  insurers 
plead  non-payment  of  the  premium  as  a  bar  to  re- 
covery on  policy,  and  in  a  supplemental  answer  al- 
leged misrepresentation  and  concealment,  the  first 
is  waived.  (Michael  us.  Mutual  Ins.  Co.,  La.  S.  C, 
4  Bennett's  F.  I.  Cases,  29.)  The  first  plea,  which 
was  in  substance,  that  there  was  no  contract,  is 
inconsistent  with  the  second,  which  alleges  the  con- 
tract to  be  void  for  fraudulent  concealment.  {Per 
Buchanan,  J.,  id.) 
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The  Application.— 'S\if)  assured  omitted  to  state 
in  his  application  that  there  was  a  wooden  building 
within  100  feet  of  his  premises,  but  testified  that 
he  afterwards  remembered  it,  and  told  the  agent 
verbally,  who  said  it  would  make  no  difference. 
Held,  the  company  could  not  defend  on  the  ground 
of  the  omission  in  the  application,  although  the 
policy  provided  it  should  be  vitiated  thereby. 
Held,  also,  that  the  company  had  waived  the  right 
of  defense  from  the  violation  of  that  condition  by 
its  subsequent  adjustment  of  loss  and  promise  to 
pay,  with  knowledge  of  all  the  facts.  (Farmers  & 
Merchants  Ins.  Co.  vs.  Chestnut,  el.  a.1.,  50  Ills.,  111. 
The  amount  agreed  upon  was  a  compromise,  and 
the  Company,  after  receiving  proofs  of  loss,  ad- 
mitted in  writing  that  the  "  proofs"  had  been 
re(^ived  and  the  loss  would  be  paid  within  a  given 
time.) 

Incomplete  applications  ai-e  frequently  sent  to 
Companies.  If  they  choose  to  issue  a  policy  they 
must  be  held  to  have  waived  the  defects.  (Blake 
vs.  Exchange  Mutual  Ins.  Co.,  Mass.  S.  C,  12  Gray, 
265.) 

The  application  was  part  of  the  contract,  and 
the  question  in  relation  to  prior  insurance  was  un- 
answered, the  acceptance  of  the  risk  was  a  waiver 
of  that  condition  requiring  notice.  (Dayton  Ins. 
Co.  vs.  Kelley.  24  Ohio  State,  345.) 

The  application  was  prepared  by  Company's 
h  agent  and  signed  by  the  plaintiff  without  knowing 
its  contents,  on  the  representation  of  the  agent 
thai  it  was  all  right.  It  was  stated  therein  that  a 
record  was  kept  of  the  watchman's  performance  of 
his  duty,  which  record  could  only  be  kept  by  a 
watch-clock,  and  the  agent  knew  that  no  clock  was 
kept.  Held,  a  waiver.  (Andes  Ins.  Co.  vs.  Ship- 
man,  77  Ills,,  189.) 

Application  was  filled  up  by  agent  of  the  Com- 
pany, who  omitted  stating  an  incumbrance  of 
which  he  had  verbal  notice,  and  the  company  was 
estopped  to  resist  the  claim  on  the  ground  that  they 
had  no  written  notice  of  the  incumbrance.  (Ames 
vs.  N.  Y.  Union  Ins.  Co.,  14  N.  Y.,  253. 

The  condition  of  the  policy  required  that  the  ap- 
plicant should  state  the  whole  amount  of  incum- 
brance on  the  property ;  also,  that  no  agent  of  the 
company  revise  any  of  the  terms  and  conditions  of 
the  policy  without  written  consent  of  the  secretary. 
Application  was  filled  up  by  the  agent  of  the  compa- 
ny, who  wrote  therein  amount  of  incumbrance  less 
than  the  amount  stated  by  apijlicant.  //eW,  the  com- 
pany were  estopped  from  setting  up  the  error  in  the 
statement  of  the  amount  of  the  incumbrance. 
(Mich  State  Ins.  Co.  vs.  Lewis,  30  Mich.,  41.) 

A  solicitor — authorized  to  take  applications  and 
receive  premiums — i^resented  a  blank  application  to 
insured,  who  signed  it,  after  stating  verbally  all 
the  necessary  facts.  The  solicitor  omitted  to  men- 
tion an  incumbrance.  In  suit  on  the  policy,  held 
that  the  solicitor  in  filling  up  the  application  was 
agent  of  the  company  and  not  of  the  insured,  and 
that  the  company  was  estopped  to  show  that  the 
aiDplication  was  untrue.     (Eowley  vs.  Empire  Ins. 


Co.,  36  N.  T.,  550;  Coombs  vs.  Hannibal  Savings  h 
Ins.  Co.,  43  Mo.,  148. 

H.,  a  solicitor  of  insurance,  asked  F.,  the  compa- 
ny's general  agent,  what  the  rate  would  be  on  a 
certain  mill.  F.  replied,  "  Make  out  an  application 
for  I.  Bros,  in  the  C.  Co.,  give  a  correct  diagram 
and  full  description  of  the  mill,  etc.,  also  how  the 
furnace  is  situated,  and  I  will  forward  it  to  the 
company  for  approval  or  rejection."  H.  made  the 
application  ;  set  forth  the  title  as  fee  simple  with- 
out incumbrance,  signed  the  name  of  the  insured 
to  it,  sent  it  to  F.,  who  transmitted  it  to  the  com- 
pany, who  issued  the  policy.  Insured  had  no 
e.state  but  a  bond  for  a  deed.  Held,  if  H.  did 
know  the  condition  of  the  property  and  the  true 
state  of  the  title,  insurer  (the  Company)  was 
estopped  to  contradict  the  title  stated  in  the  appli- 
cation, as  H.  was  acting  for  F.,  an  admitted  agent 
of  the  Company.  (Commercial  Ins.  Co.  vs.  Ives,  56 
Ills.,  402;  Sausum's  Digt.,  SOO. 

The  complainants  did  not  hold  the  legal  title, 
although  they  had  an  equitable  one.  The  exact 
facts  were  communicated  to  the  company's  agent, 
and  he  took  the  responsibility  of  stating  them  in 
the  application  Held,  that  tlie  company  was 
estopped  from  alleging  that  they  were  not  truly  set  ^ 
forth.  (Fames  &  Cooley  us. .Home  Ins.  Co.,  U.  S. 
S.  C,  6  Ins.  L.  J.,  689.) 

An  agent  authorized  to  take  applications  for  pol- 
icies, collect  the  premiums,  and  forward  both  to  the 
principal  oface,  participated  in  the  preparation  of 
the  application,  dictated  the  most  material  answers 
and  consented  to  all  of  thorn  as  statements  of  the 
truth.  Held,  that  the  acts  of  the  agent  were  the 
acts  of  the  company,  which  was  estopped  from 
alleging  the  omission  or  mis-statement  of  any  facts 
in  application.  (Planters  Ins.  Co.  vs.  Meyers,  Miss. 
S.  C,  7  Ins.  L.  J.,  56.) 

Where  an  application  which  is  made  the  basis  of 
a  contract,  is  drawn  by  the  insurer's  agent  upon 
oral  statements  of  the  applicant,  the  agent  is  mor- 
ally bound  to  draw  the  paper  so  that  the  insurance 
will  be  valid;  and  where,  after  the  loss,  the  insur- 
ers set  up  an  omission  of  material  facts  in  the 
application  as  a  ground  for  defeating  the  policy, 
parol  evidence  is  admissible  to  show  that  the  facts 
omitted  were  stated  by  the  applicant  to  the  agent 
and  treated  by  him  as  immaterial.  Such  evidence 
will  estop  the  insurer  from  setting  up  the  omission 
as  a  defense  to  the  action:  Disapproving  of  Jen- 
nings vs.  Chenango  Co.  Ins.  Co.,  2  Denio,  75.  (Nth. 
Amn.  F.  Ins.  Co.  vs.  Throop,  Mich.  S.  C.  5  Bennett's 
F.  I.  Cases,  349.)  The  evidence  in  the  case  cited 
showed  that  the  application  was  tilled  up  by  the 
agent  of  the  company,  describing  the  grist  mill  in- 
sured, but  omitted  to  state  that  a  turning  lathe  and 
workbench  were  in  the  building  and  occasionally 
used.  Application  was  signed  by  assured,  and 
made  a  warranty  in  the  policy.  Held,  that  anything 
short  of  literal  accuracy  would  avoid  the  policy. 
That  was  in  1846,  when  defects  oboious  to  the  senses 
did  not  extend  to  set  aside  a  warranty  Tempora 
viutantur. 

Agents  in  large  cities  exchange  business  with  each 
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other,  often  writing  up  the  policy  from  the  form 
presented  without  inquirj';  frequently  the  broker 
or  other  ageut  of  the  assured  presents  a  form  of 
policy  on  a  well  known  risk,  and  the  company's 
agent  iBsues  policy.  The  courts  say  that  after  the 
Jire  is  the  wrong  time  to  inquire  about  the  risk. 

The  policy  was  issued  without  requiring  an  ap- 
plication or  representation  in  regard  to  the  situa- 
tion, value,  and  risk  of  the  property  insured.  For 
more  than  ten  years  previous  to  issuance  of  policy, 
and  after  its  issue,  until  day  of  the  fire,  a  dummy 
engine  had  been  used  near  the  insured  building  as 
often  as  required.  Held,  that  the  provision  In  the 
policy  was  waived.  (Commonwealth  vs.  Hide  and 
Leather  Ins.  Co.,  \V1  Mass.,  136.) 

Occupancy.  Vacancy. — Many  agents  receive  notice 
in  the  summer  and  during  the  holidays  that  the  oc- 
cupants of  dwellings  are  "  going  away  on  a  visit," 
and  "  will  leave  their  things  in  the  house."  Such 
notice  or  remark  is  frequently  given  in  ordinary  con- 
versation. A  few  agents  require  the  i:)olicy  on  which 
to  make  indorsement  and  then  notify  the  company. 
Others  make  the  indorsement  only  on  the  register. 
Many  answer  "  all  right,"  make  no  indorsement,  and 
do  not  notify  the  company.  After  the  fire,  the  adjuster 
often  learns  that  the  occupants  removed  substan- 
tially all  their  household  goods,  from  fear  of  tramps. 
Such  a  removal  was  not  notified  to  agent  or  com- 
pany, nor  permitted  by  the  i^olicy.  If  the  goods  are 
not  over-insured,  their  presence  iu  the  house  is 
generally  a  material  guard  against  its  burning— it  is 
better  watched  than  au  empty  house.  Agents  are 
called  upon  occasionally  to  issue  policies  on  build- 
ings (tenant  dwellings  particularly)  that  are  vacant 
and  unoccupied  at  the  time,  "  to  be  rented  in  a  few 
days,"  and  the  policy  is  issued  without  notifying 
the  company  of  the  non-occupancy.  After  the  fire 
the  company  refuses  to  pay,  and  at  the  end  of  a 
law-suit  charges  up  "  Experience  account,"  with 
amount  of  loss  and  costs. 

If  an  insurance  agent,  knowing  that  premises 
sought  to  be  insured  are  unoccupied,  issues  a  policy 
of  insurance  thereon,  using  a  form  containing  a 
clause  which  declares  that  the  policy  shall  become 
void  in  case  the  premises  shall  become  vacant  and 
remain  so  for  thirty  days  without  notice  to  and  con- 
sent of  the  company  in  writing,  and  if  he  fails  to 
strike  out  such  clause  or  to  furnish  the  written 
consent  of  the  company,  the  fault  being  that  of  the 
agent  and  nut  that  of  tlie  insured,  this  operates  as 
a  waiver  of  such  condition  on  the  part  of  the  com- 
pany, and  it  will  be  liable  in  case  of  loss;  citing 
Commercial  Ins.  Co.  vs.  Spaukneble,  52  Ills.,  53. 
(Devine  vs.  Home  Ins.  Co.,  32  Wis.,  471.) 

The  policy  was  not  delivered  nor  the  premium 
paid  to  the  agent  for  some  time  subsequent  to  its 
issue;  in  the  meanwhile  the  building  was  vacated 
and  remained  so.  It  was  shown  in  evidence 
that  the  agent  had  jiersonal  knowledge  of  the  con- 
dition of  non-occupancy.  Held,  that  if  at  the  time 
the  agent  received  the  premium  and  delivered  the 
policy,  he  had  knowledge  of  the  vacation  of  the 
property,  and  still  treated  the  policy  as  valid,  it 
was  a  waiver  of  the  condition   that   it   should  be 


void  if  the  building  was  vacated  without  immediate 
notice  and  written  consent.  (Georgia  Home  Ins. 
Co.  vs.  Kennier,  6  Ins.  L.  J.,  497.) 

The  policy  specified  that  the  premises  insured 
were  occupied  by  a  tenant.  The  evidence  was 
clear  that  at  the  time  of  issuing  the  policy  the 
buildings  we^e  unoccupied  and  that  the  agent  was 
aware  of  this  fact.  Held,  that  where  the  agent 
had  knowledge  that  they  were  vacant  at  the  time  of 
affecting  the  insurance,  the  insured  would  be  enti- 
tled to  recover,  even  if  they  remained  vacant  until 
the  loss,  in  the  absence  of  au  agreement  that  they 
were  afterward  to  be  occupied. 

When  the  company,  in  viewof  the  non-occupancy 
of  the  premises,  intimated  to  plaintiff  that  they 
would  rely  upon  that  as  a  defense,  they  waived 
strict  compliance  with  the  requirement  regarding 
proofs  of  loss.  (Aurora  F.  &  M.  Ins.  Co.  vs.  Cra- 
nich,  Mich.  S.  C,  6  Ins.  L.  J.,  676.)  Where  it  was 
claimed  that  the  agent  was  informed  before  the 
policy  was  issued,  that  the  building  would  remain 
vacant,  and  replied  that  it  would  make  uo  differ- 
ence, the  policy  was  the  conclusion  of  the  bargain 
audits  acceptance,  with  a  condition  that  it  should 
be  void  if  the  property  should  remain  unoccupied 
for  more  than  fifteen  days,  would  exclude  any  parole 
promises  inconsistent  with  it.  The  case  is  not 
aualagous  to  the  subsequent  waiver  of  a  binding 
condition.  (Hartford  F.  Ins.  Co.  vs.  Davenport, 
Mich.  S.  C,  7  Ins.  L.  J.,  229.) 

Building  was  occupied  in  part  as  grocery  and  Itc 
saloon  with  the  knowledge  of  agent  of  company, 
who  issued  a  policy  to  plaintiff  "  occupied  as 
dwelling."  Parol  evidence  was  introduced  to  show 
that  the  insured  sought  to  have  the  phrase  cor- 
rected to  correspond  with  the  facts,  but  the  agent 
assured  him  that  the  phraseology  used  was  ample 
to  express  their  meaning  and  intention.  The  com- 
pany were  therefore  estopped  from  setting  up  the 
lauguage  of  the  policy  as  a  bar  to  recovery.  ( Maher 
vs.  Hibernia  Ins.  Co.,  N.  Y.  C.  A.,  6  Ins.  L.  J.,  104.) 

The  agents  of  the  company  who  wrote  and  issued 
the  policy  were  informed  several  days  before  the 
fire  that  the  building  was  unoccupied,  and  knew 
that  it  remained  so  until  it  was  burned,  but  ueg- 
lected  to  communicate  that  information  to  any 
officer  of  the  company.  Proofs  of  loss  were  made 
out  soon  after  the  fire  by,  or  under  the  direction  of 
such  agents,  and  forwarded  to  the  principal  office  of 
the  company.  These  not  being  satisfactory,  the 
company  required  further  proofs,  and  the  same 
were  made  out  and  forwarded  in  due  time  at  the 
expense  of  the  plaintiff.  Because  consent  to  va- 
cancy was  not  indorsed  on  policy  the  company  re- 
fused to  pay  the  loss  Held,  that  the  company  had 
constructive  notice  that  the  building  was  unoccu- 
pied when  additional  proofs  were  required,  and 
was  estopped  by  such  requirement  from  declaring 
the  policy  void  for  a  breach  of  its  condition. 
(Gans  vs.  St.  Paul  F.  &  M.  Ins.  Co.,  Wis.  S.  C,  7  Ins. 
L.  J.,  303.  In  delivering  the  decision  of  the  court, 
Lyon,  J.,  said:  "  We  find  no  stipulation  in  the  con- 
tract limiting  or  attempting  to  limit  the  legal 
effect  of  notice  to  the  agent.  The  limitations  therein 
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contained  go  only  to  the  acts  of  the  agnet.  He  may 
not  vary,  modify  or  strike  out  the  printed  condi- 
tions of  the  policy,  nor  assent  to  an  increase  of  risk 
unless  the  same  is  endorsed  on  the  policy,  and  the 
Increased  premium  paid.  Bui  there  is  no  stipulation 
that  notice  to  the  agent  of  a  fact  relating  to  the  policy 
shall  not  operate  asnotice  to  the  company.  What  would 
be  the  legal  effect  of  such  a  stipulation  we  are  not 
called  upon  to  determine,  and  do  not  determine.) 

The  policy  stipulated  that  if  the  premises  became 
unoccupied  without  the  assent  of  the  company  in- 
dorsed thereon,  it  should  be  void  ;  also  that  notice 
of  loss  must  be  given  to  the  company,  "  forthwith," 
"  and  as  soon  as  possible"  render  a  particular 
account  of  the  loss.  The  policy  described  the 
premises  insured  as  occupied  by  a  "tenant."  The  in- 
sured notified  the  agent  that  the  tenant  had  vacated 
the  premises,  and  they  had  been  rented  to  another 
tenant  who  was  going  in,  and  the  agent  replied,  "  It 
is  all  right. "  The  premises  remained  vacant  for  about 
three  weeks  and  until  the  time  of  the  fire.  Held, 
that  the  agent  was  authorized  to  waive  the  policy 
condition  requiring  the  company's  consent  to  be 
indorsed,  and  his  notification  and  consent  amounted 
to  such  waiver.  The  company  must  be  presumed 
to  know  that  the  premises  were  liable  to  be  vacated 
and  the  time  they  remained  unoccupied  was  not 
unreasonable.  Held,  that  where  the  company  re- 
ceived the  proofs  of  loss,  made  out  within  four 
months  after  the  fire,  with  the  assistance  of  the 
local  agent,  without  objection,  and  raises  the  objec- 
tion for  the  first  time  in  defending  a  suit  on  the 
policy,  it  is  estopped  from  claiming  that  they  were 
furnished  too  late.  (Palmer  va.  St.  Paul  F.  &  M. 
Ins.  Co.,  Wis.  S.  C,  7  Ins.  L.  J.,  667.) 

INCKEASE    OF  EISK. 

The  policy  prohibited  all  increase  of  risk  without 
the  written  consent  of  the  company  thereon,  other- 
wise void.  Proof  given  to  show  that  the  agent  of 
the  company  knew  that  the  risk  was  increased, 
having  conversed  with  the  agent  of  assured.  Held, 
a  waiver,  and  such  waiver  need  not  be  in  writing, 
but  may  be  parol :  citing  Greenleaf 's  Ev.,  302,  304; 
Starkie's  Ev.,  374;  Elemming  vs.  Gilbert,  3  Johns, 
598;  Kathbone  vs.  City  Ins.  Co.,  31  Conn.,  193. 
(Viele  vs.  Germania  Ins.  Co.,  26  Iowa,  9.) 

INTEBDICTED     AKTICLES. 

The  policy  provided  that  if  gunpowder  should  be 
kept  in  the  building  insured,  the  policy  should  be 
void,  and  required  that  written  consent,  indorsed 
on  the  policy  should  be  the  only  waiver  of  any  con- 
dition. The  insured,  at  the  time  of  the  loss,  had 
on  hand  a  few  pounds  of  gunpowder,  with  tho 
knowledge  and  consent  of  the  agent.  Held,  knowl- 
edge of  the  fact  on  the  part  of  the  agent,  and  when 
no  notice  is  given  of  the  stringent  character  of  the 
condition,  but  .specific  authority  granted  to  keep 
the  articles,  the  company  waives  the  forfeiture. 
(Reaper  City  Ins.  Co.  vs.  Jones,  62  Ills.,  458.) 

Where  the  policy  provided  that  the  keeping  of 
gnnpowder  "  without  written  permission  in  the 
policy"  should  render  it  void,  it  was  held  that  if 
the  agent  taking  insurance  on  a  stock  of  goods  knew 


the  gunpowder  was  kept  and  to  be  kept,  the 
keeping  of  it  would  not  render  the  policy  void, 
whether  permission  was  indorsed,  or  intended,  or 
neglected  to  be  indorsed,  or  not.  By  taking  the  pre- 
mium and  issuing  the  policy  the  insurer  must  be 
regarded  as  having  waived  the  condition.  (Peoria 
F.  &  M.  Ins.  Co.  vs.  Hall,  12  Mich.,  202.) 

ALIENATION.    INTEREST   OF   ASSURED. 

M.  and  P.  as  partners  procured  insurance;  after, 
wards  M.  sold  his  interest  to  P.  P.  then  delivered 
the  policy  (which  was  not  assigned)  to  agent  of  the 
company,  who  had  full  knowledge  of  the  sale,  re- 
questing  him  to  insure  the  property.  P.  paid  the 
premium,  and  received  a  paper  which  after  the  fire 
was  founc^tobe  a  renewal  of  the  old  policy  to  M. 
and  P.  Held,  that  the  company  had  thereby  waived 
that  condition  of  the  policy  forbidding  assignment 
of  its  policies  without  consent  indorsed  thereon. 
(Pierce  vs.  Nashau  F.  I.   Co.,  50  N.  H.,  297.) 

R.  was  insured  as  owner,  loss  payable  to  M.  &  W., 
mortgagees,  who  previous  to  renewal  purchased 
the  property  at  forclosure  sale,  and  became  owners. 
Agent  of  the  company,  with  knowledge  that  the 
property  had  been  sold  and  the  title  changed, 
accepted  premium,  issued  and  delivered  renewal 
receipt  to  R.,  showing  the  premium  to  have  been 
received  of  him  per  W.,  thus  continuing  policy 
in  same  form.  The  policy  contained  the  condition 
that  "  if  the  property  be  sold  or  transferred,  or 
any  change  take  place  in  title  or  possession,  whether 
by  legal  process  or  judicial  decree,  or  voluntary 
transfer  or  conveyance  ....  then  .  .  this 
policy  shall  be  void."  After  the  loss  by  fire,  W. 
assigned  his  interest  in  the  policy  to  plaintiff,  who 
sued  alone.  Held,  that  it  was  competent  for  the 
agent  in  this  case  to  waive  the  condition  that  any 
change  in  title  or  possession  shall  render  the  pol- 
icy void  (citing  Viele  vs.  Germania  Ins.  Co.,  26 
Iowa,  9;  Franklin  vs.  Atlantic  Ins.  Co.,  42  Mo., 
456;  Columbia  Ins.  Co.  IIS.  Cooper,  50  Penn.  St.  R. 
331,  Rowley  vs.  Empire  Ins.  Co.,  36  N.  Y.,550;  Hough 
vs.  City  F.  Ins.  Co.,  29  Conn.,  10.)  And  that  the 
condition  in  question  was  waived  when  the  agent 
accepted  the  premium  and  issued  the  renewal 
receipt,  knowing  the  change  of  title  which  had  been 
made.     (Miner  vs.  Phoenix  Ins.  Co.,  27  Wis.,  693.)* 

Policy  provided  "if  the  property  shall  be  sold 
or  transferred,  or  any  change  take  place  in  title  or 
possession  without  the  company's  consent,  it  shall 
be  void."  The  insured  property  wa.s  sold  on  the 
4th  of  March,  and  the  policy  was  renewed  to  the  as- 
sured 21st  March,  and  on  the  15th  April  the  policy 
was  assigned  with  the  written  consent  of  the  agent 
to  the  purchaser.  Held,  the  company  had  thereby 
waived  the  forfeiture  and  renewed  the  policy. 
(Shearman  vs.  Niagara  F.  Ins.  Co.,  46  N.  Y.,  526.  5 
Bennett's  F.  I.  Cases,  .384.) 

The  assured  desired  to  convey  the  property  and 
transfer  the  policy,  but  it  was  in  another  city. 
Agent  of  the  company  said  the  conveyance  could 
be  made  and  he  would  indorse  the  policy  after- 
wards.    The  property  soon  afterward  burned,    and 
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before  the  indorsement;  the  latter  was  held  waived. 
(Ills.  F.  Ins.  Co.  vs.  Stanton,  57  Ills.,  35i.) 

Fer  Ci/nlra.  C.  purchased  property  already  in- 
sured, taking  an  assignment  of  the  policy  and 
asked  the  company's  agent  to  indorse  transfer.  The 
agent  said  he  would  upon  presentation  of  the 
policy.  The  property  was  destroyed  before  C.  pre- 
sented the  policy.  Held,  that  these  facts  were  not 
a  waiver  of  the  condition  of  the  policy,  that  the 
same  should  be  void  if  the  property  was  sold  with- 
out the  consent  of  the  company  indorsed  therein. 
(Equitable  Ins.  Co.  vs.  Cooper,  Ills.  S.  C,  5  Ben- 
nett's F.  I.  Cases,  371.)  Lawrence,  C.  J.,  said.  There 
has  been  no  waiver.  The  agent  simply  told  the 
appellee  he  would  indorse  the  policy  when  brought 
to  him.  But  he  did  not  say  it  need  not  be  endorsed, 
or  in  anyway  authorized  the  parties  to  act  as  if  it 
were  already  endorsed.  Neither  had  he,  as  in  some 
of  the  cases  cited,  received  a  new  premium  from 
the  ai^pellee,  or  done  anything  to  indicate  that  he 
was  willing  to  depart  from  the  strict  letter  of  the 
policy.  He  merely  offered  to  act  in  accordance  with 
its  letter.  .  .  .  This  promise  to  indorse  the  pol- 
icy, made  after  the  appellee  had  purchased  the 
property  and  received  the  conveyance,  was  not  a 
contract,  and  cannot  be  made  the  foundation  of  an 
action  at  law,  or  in  equity. 

Suit  on  policy  containing  a  condition  that  if  the 
property  insured  should  be  alienated,  the  pu  icy 
should  be  avoided,  unless  the  same  was  indorsed  on 
the  policy.  The  agent  gave  verbal  consent.  ^eW,  that 
the  conveyance  of  the  insured  property  in  violation 
of  a  condition  in  the  i)olicy  would  authorize  the 
company  to  declare  the  policy  void;  but  as  the 
company  did  not,  and  as  the  local  agent  gave  con- 
sent, the  company  is  estopped  to  declare  the  policy 
void.     (Ills.  F.  Ins.  Co.  vs.  Stanton,  57  Ills.,  354.) 

S.  and  Z.  were  partners  in  business.  S.  sold  his 
interest  to  Z.,  took  a  lien  upon  it,  and  bound  Z.  to 
insure  the  property  to  secure  him,  which  Z.  did. 
15th  July,  S.  bought  the  property  under  a  decree 
for  enforcing  his  lien ;  but  the  report  of  the  sale 
was  not  confirmed  until  the  4th  October.  In  the 
meantime— 5th  August— the  property  burned,  and 
afterwards  Z.  assigned  the  policies  to  S.,  and  then 
in  their  joint  names,  the  suit  was  brought  against 
the  company  for  the  benelit  of  assignee.  Notice 
of  loss  was  given  to  the  agent  of  the  company,  who 
said  that  any  proof  of  loss  would  be  superfluous, 
the  sale  having  avoided  the  policy.  The  company 
are  estopped  from  taking  advantage  of  the  formal 
proofs  of  loss.  (Manhattan  Ins.  Co.  vs.  Stein,  Ky. 
C.  A.,  5  Bennett's  F.  I.  Cases,  241.) 

Agent  of  the  company  was  requested  by  plaintiff 
to  issue  policy.  When  ready  for  delivery,  agent  was 
informed  by  insured  of  the  exact  condition  of  his 
title  and  Interests,  viz:  that  the  title  to  laud  on 
which  building  stood  was  in  name  of  his  wife. 
Agent  replied,  "  It  will  make  no  difference- it  is  all 
right;"  jiremium  was  thereupon  i)aid  and  accepted. 
Held  as  a  waiver  of  condition  in  the  policy  that 
the  asBured'a  interest,  if  less  than  absolute  owner- 
ship, must  be  e.xprissed  in  the  policy.  (American 
Ceutl.  Ins.  Co.  vs.  McLauathau,  ll^Kans.,  533.) 


The  policy  provided  that  unless  its  assignment 
is  consented  to  by  the  company,  by  an  Indorsement 
thereof,  the  policy  shall  be  void.  The  Secretary, 
upon  inquiry,  informed  an  agent  of  the  assured 
that  it  was  not  necessary  to  send  on  the  policy  for 
an  indorsement  of  the  assignment.  Held,  that  the 
act  of  the  Secretary  was  a  waiver  of  the  required 
indorsement.  (StoUe  vs.  .Etna  F.  &  M.  Ins.  Co.,  W. 
Va.  S.  C.  A.,  6  Ins.  L.  J.,  778.) 

CHANGE   OF  LOCATION. 

The  goods  insured  were  removed  from  the  build- 
ing described  in  the  policy,  without  previous  con- 
sent obtained,  but  the  local  agent  was  subsequently 
notified,  and  asked  to  continue  the  insiu-ance. 
Whether  the  agent  did  in  fact  give  his  consent,  was 
a  matter  of  contention.  At  all  events,  the  company 
did  not  elect  to  cancel  the  policy.  Held,  if  notice 
were  given,  the  policy  would  cease  to  be  binding, 
and  no  action  could  be  maintained  on  it.  But  the 
company  may  waive  its  i^rivilege,  and  where  such 
waiver  appears,  as  it  does  in  this  case,  the  com- 
pany will  be  estopped  from  insisting  upon  that 
which  it  has  said  and  done.  (Williamsburg  City 
F.  Ins.  Co.  vs.  Gary,  Ills.  S.  C,  6  Ins.  L.  J.,  493.) 

BUILDING   ON  LEASED   GEOCND. 

The  policy  provided  that  if  a  building  stood  on 
leased  ground,  the  same  should  be  expressed  in 
writing  in  the  policy;  otherwise,  the  insurance 
should  be  void.  Part  of  the  property  insured  was 
a  building  on  leased  ground,  which  was  not  ex- 
pressed in  the  policy.  The  agent  who  procured 
the  insurance  was  informed  of  the  fact,  and  was  a 
partner  of  the  authorized  agent  of  the  company. 
Held,  that  the  company  is  estopped  by  knowledge 
of  the  facts  from  setting  up  the  condition.  (Van 
Schaick  t)S.  Niagara  Ins.  Co.,  N.  Y.  C.  A.,  6  Ins.  L. 
J.,  195.) 

The  general  agent  filled  up  the  policy  from  a  de- 
scription taken  from  the  policy  of  another  compa- 
ny, which  did  not  state  that  the  building  stood  ou 
leased  ground.  The  fact,  however,  was  known  to 
the  agent.  Held,  that  the  company  was  estopped 
from  alleging  in  defense  a  policy  condition  requir- 
ing the  fact  to  be  stated  in  the  isolicy.  (Manhattan 
F.  Ins.  Co.  vs.  Weill  &  Ullman,  Va.  S.  C.  A.,  6  Ins. 
L.  J.,  521.) 

OTHER    INSUBANCE. 

Where  the  policy  prohibits  other  insurance,  with- 
out the  written  consent  of  the  company,  and  the 
company's  agent  is  notified  of  other  insurance, 
and  makes  no  objection,  notice  to  the  agent  is  notice 
to  the  principal,  and  no  dissent  being  shown,  the 
company  will  be  held  to  have  waived  the  indorse- 
ment. (Pelkington  vs.  Natl.  Ins.  Co.,  55  Mo.  172,  5 
Bennett's  F.  I.  Cases,  536.) 

The  policy  prohibited  other  insurance  without 
the  written  consent  of  the  company.  The  iusui-ed , 
at  the  request  of  the  company,  reduced  his  insur- 
ance, and  took  out  a  policy  in  another  company  for 
a  specified  amount,  but  defendant's  agent  neglected 
to  indorse  consent  ou  jjolicy  when  presented.  Held, 
in  case  of  loss,  the  insurer  was  estopped  from  in- 
sisting ou  a  written  consent  as  a  ground  of  forfeit. 


1 879. J 


Coast    Review. 


1^ 


■are,      CV>t>^  €f   ai.  rs.  las.  CVx  Xth.  Am.,  11  K.*;:- 
The  »gfcBt  -B-sf  told  bj-  iiiFarc<d  of  other  ir  ^ 


««.  QcnMiia  las.  Oft.,  K 


i  asked 

::-!>trtT. 


izi.i  did 
F.  Ins. 

-  one  of 
livision 

:  -  -hst 

-  -  -  :    -  -^i 

cape  liabilitT  because  its  agent  his  failed  to  do  his 
d-rty  tr  tt?  iss^ired.)     An  agent  of  several  compi*- 

-  7?liciesin  each  on  the  same  property 
r  rrfol  to  indorse  the  additional  Insnr- 

.  ^v  defended  on  the  grottnd  that  the  pol- 
■.rv  — ifT:  I  :a  scotint  of  a  subsequent  insurance 
without  tteir  c-onsent.  Two  policies  were  issaed 
by  i£..  wh?  was  agent  of  both  companies.  Htl-i. 
that  the  company  had  notice  at  the  time  the  policy 
wa^  issned  of  the  subsequent  insurance,  and  as  they 
had  t&ken  no  steps  to  terminate  their  liability,  they 
waived  the  forfeiture.  (Tan  Boris  rf  ai.  c.  Unit^'d 
L.  F.  &  M.  Ins.  Co.,  Kentucky  C.  A.,  8  Bush.,  133.) 

The  policy  prohibited  other  insurance  without 
consent  and  indorsement  on  the  policy.  The  as- 
sured had  other  insurance  in  violation  of  this  con- 
dition. The  agent  of  the  company,  having  full 
knowledge  of  the  breach,  accepted  and  received 
from  the  assured,  the  premium  for  the  renewal  of 
the  i>olicy  in  suit.  fl>id,  there  was  a  waiver  of  the 
breach  of  the  condition.  And  when  the  policy  pro- 
vided that  no  condition  of  the  iwUcy  could  be 
waived,  eicept  in  writing  signed  by  the  Secretary, 
the  ratification  by  the  company  of  the  act  of  the 
agent  by  renewing  the  policy.  Is  a  waiver  of 'that 
condition.  (Carroll  rs.  Charter  Oak  Ins.  Co.,  K.  T. 
C.  A.,  5  Bennett's  F.  I.  Cases,  1S4.) 

WATVKB  TO  BE  IK  WBITESG. 

Certain  forms  of  policy  provide  that  no  act  of  the 
agent  is  to  be  construed  as  a  waiver  of  any  condi- 
tion tmless  endorsed  on  the  policy.  The  courts 
ignore  the  dispute  of  the  power  of  the  agt-nt  to  per- 
form the  act  out  of  which  the  conclusion  is  .illesjed, 
and  the  sole  inquiry  is  whether  the  act  or  represen- 
tation has  generated  an  estoppel.  (XTHto.  Vires: 
Bigelow  on  estoppel,  Wl,)  Acts  and  declarations 
whereby  the  assured  is  induced  to  believe  that  the 
provision  of  forfeiture  has  been  waived  will  pre- 
clude the  company  from  setting  up  breaches  of  the 
provision  as  defense ;  (Viele  vs.  Germania  Ins.  Co., 
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of  the  contract  of  insurance,  and  are  essential  to 
make  it  a  binding  contract  between  the  parties,  and 
which  are  proj>erly  dasignated  as  conditions;  and 
that  it  has  no  reference  to  thos*  stipulations  which 
are  to  be  performed  after  a  loss  has  cvccurred,  such 
as  giving  notice  and  famishing  proofs  of  loss. 
(Franklin  F.  Ins.  Co.  w,  Chica^  Ice  Co.,  S6  Md,, 
120.1 

The  policy  provided  that  if  the  jiroperty  be^came 
and  remained  vacant  for  more  than  fifte<en  days 
without  notice  to  the  company,  and  consent  in- 
dorse%i  en  the  policy,  it  should  be  void;  also  that  no 
officer,  agent  or  representative  shall  be  held  to  have 
waived  any  of  its  terms  unless  such  waiver  should 
be  indorsed  on  it.  The  agent  authorised  to  issue 
and  renew  policies  was  informed  that  the  premises 
would  be  vacant,  and  gave  oral  consent,  making  a 
memorandum  of  same  upon  the  register.  There 
was  evidecoe  that  he  informed  plaintiff  that  an  in- 
dorsement was  not  necessary  ;  also  that  the  plaintiff 
was  aware  of  the  provisions  of  the  policy.  The 
company  was  not  informed  of  the  vacancy  until 
after  the  loss.  Hdd.  that  the  agent  was  not  author- 
ized to  give  consent  in  any  other  way  than  by  an 
indorsement  in  the  manner  prescribed,  although 
the  company  itself  might  dispense  with  the  condi- 
tion by  oral  consent.  Hd<i,  that  the  condition  w»s 
lawful,  and  one  which  the  company  h.sd  a  right  to 
Insert,  and  was  not  waived  by  the  unauthorised  act 
of  the  agent.  The  case  is  unlike  those  which  hold 
that  conditions  which  enter  into  the  validity  of  the 
policy  at  its  inception  may  be  waived  by  agents. 
(■Walsh  r.t.  Hartford  Ins.  Co.,  X,  T,  C.  A..  7  Ins,  L. 
J.,  i23.) 

We  will  now  consider  the  acts  of  agents,  (local, 
general,  and  adjusting,)  in  connection  with 

THB  LOSS  AXD  ITS   ADJITSTilKXT. 

The  cotirts  generally  concur  that  the  stipulations 
which  are  to  be  performed  after  the  loss  has  oc- 
curred, are  not  conditions  inherent  in  the  contract 
itself,  but  stipulations  to  be  performed  by  the 
assured  as  preliminary  to  his  right  of  action  on  the 
contract,  or  to  the  liability  of  the  company  to  pay 
the  loss.  (Franklin  F.  Ins,  Co.  n.  Chicago  Ice  Co., 
36  Md.,  120.  Blake  rs.  Exchange  Mutual  Ins.  Co., 
Mass.  S.  C,  12  Gray,  265.) 

PRELntrSABT  NOTICE  AST)  PKOOFS. 

Preliminary  proofs,  though  a  condition  precedent 
to  the  right  of  the  insured  to  recover,  may  l>e 
waived,  and  hence  are  only  important  when  made 
so  by  the  conduct  of  the  insurers,  for  whose  secur- 
ity and  information  they  are  required.    If  the  pre- 
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liiuinary  proofs  are  waived  or  are  suflScient,  such 
waiver  or  sufficiency,  in  effect,  strikes  the  condition 
requiring  them  out  of  the  contract.  (Common- 
wealth Ins.  Co.  vs.  Sennett  et  al.,  41  Penn.  St.,  161.) 

Local  agents  are  not  authorized  to  adjust  losses, 
and  they  should  await  instructions  and  the  arrival  of 
an  adjuster. 

In  the  following  case  the  agent's  commission  of 
authority  does  not  appear  to  have  been  considered 
or  introduced  in  evidence.  Policy  was  issued  by  a 
"  general  agent"  residing  in  another  State.  A  local 
agent  of  the  company,  immediately  after  the  fire, 
without  waiting  for  formal  notice  from  the  assured, 
called  for  the  books  and  papers  of  the  assured  for 
the  purpose  of  making  an  inventory  and  ascertain- 
ing the  amount  of  goods  destroyed,  and  made  such 
an  examination,  the  assured  giving  him  the  papers 
and  doing  all  the  agent  required.  Held,  that  such 
fact  would  constitute  evidence  from  which  the  jury 
may  presume  a  waiver  of  the  formal  proofs,  and 
the  presence  of  a  regular  adjusting  agent  was  not 
essential  to  make  the  waiver  binding.  (Security 
Ins.  Co.  vs.  Fay,  22  Mich.,  467.) 

The  general  agent,  acting  in  the  matter  of  his 
agency  and  in  relation  to  this  particular  loss,  stated 
to  an  agent  of  the  plaintiff,  who  had  prepared  and 
forwarded  the  preliminary  proofs,  that  it  was  only 
the  quantity  and  value  of  the  property  that  the 
company  disputed;  held,  that  the  evidence  was  ad- 
missible as  going  to  prove  a  waiver  by  the  compa- 
ny of  all  objection  to  the  preliminary  proofs  on 
account  of  defects  in  them.  (Rathbone  us.  City  F. 
Ins.  Co.,  31  Conn.,  193.) 

The  Western  Courts  affirm  as  a  general  principle 
that  where  the  comisany  declines  to  receive  the 
proofs  of  loss,  and  to  pay  it  upon  the  ground  of 
any  insufficiency  of  informality  in  such  proofs,  or 
because  made  out  of  time,  it  shall,  in  its  communi- 
cation to  the  assured,  state  the  grounds  of  such  re- 
fusal on  its  part,  as  the  same  are  then  known  or  be- 
lieved to  exist  by  the  officers  or  agents  having  charge 
of  the  business,  otherwise  a  waiver  will  be  con- 
cluded, (O'Connor  us.  Hartford  Ins.  Co.,  31  Wis., 
160,)  and  the  company  will  be  estopped  from  mak- 
ing formal  objection  to  the  proofs.  (Lycoming  F. 
Ins.  Co.  vs.  Dunmore,  75  Ills.,  14.) 

Failure  to  point  out  defect,  or  silence  when  called 
upon,  will  be  held  to  be  a  waiver.  (Home  Ins.  Co. 
vs.  Cohen,  Va.  C.  A.,  20  Grattan,  312.) 

A  declaration  of  the  agent  and  adjuster  showing 
a  determination  on  the  part  of  the  company  not  to 
pay,  rendered  notice  and  proof  of  loss  unneces- 
sary. (Germania  F.  Ins.  Co,  vs.  Casteel,  Ills.  S.  C, 
7  Ins.  L.  J.,  254.) 

The  general  agent  denied  the  liability  of  the  com- 
pany to  pay  the  loss.  (Because  of  subsequent 
insurance  without  notice  to  and  consent  of  the 
company,  also  from  overinsurance.)  Held,  that  this 
was  a  waiver  of  all  proofs  of  loss.  (Amazon  Ins. 
Co.  vs.  Parker.  34  Wis.,  363.  Williamsburg  City  F. 
Ins.  Co.  vs.  Cary,  6  Ins.  L.  J.,  494.)  Where  the 
adjuster  refused  to  accept  proofs  on  the  ground 
that   there  was  no   contract,    it    was  a   waiver  of 


preliminary  proofs,  (Aikin  vt.  L.  L.  &  G.  Ins.  Co., 
U.  S.  C.  C,  Arks.,  6  Ins.  L.  J.,  341.) 

When  no  objection  to  a  deficiency  in  the  prelim- 
inary proofs,  or  to  the  notice  given,  but  the  denial 
of  liability  put  upon  other  grounds,  such  conduct 
is  a  waiver  of  the  objection  of  a  defective  notice. 
(Heath  vs.  Franklin  Ins.  Co.,  Mass.  S.  C,  1  Cush., 
257.  .S;tnalns  Co.  vs.  Tyler,  N.  Y.  C.  E.,  16  Wen- 
dell, 401.  Clark  vs.  N.  E.  Mutl.  F.  Ins.  Co.,  6  Cush., 
342.  Globe  Ins.  Co.  vs.  Boyle,  21  Ohio  St.,  119.  Ed- 
wards ?)s.  Baltimore  F.  Ins.  Co.,  Md.  C.A.,  3  Gill., 
176.) 

When  proofs  of  loss  are  presented  and  received 
without  objection,  the  company  cannot  at  the  trial 
object  to  them  as  being  defective.  (Brown  vs. 
Kings  Co.  F.  Ins.  Co.,  N.  Y.  8.  C  ,  5  Bennett's  F.  I. 
Cases,  66.)  All  exceptions  thereto  are  held  to  be 
waived.  (Ex  parte  Norwood,  U.  S.  D.  C,  Ills.,  5 
Bennett's  F.  I.  Cases,  483.  Patterson  vs.  Triumph 
Ins.  Co.,  64  Maine.  500.) 

Receiving  the  proof  of  loss  and  making  a  general 
objection,  but  no  specific  defect  stated  will  waive 
the  right  to  raise  and  insist  on  specific  objections, 
and  the  proofs  will  be  held  sufficient.  (Ins.  Co. 
Nth.  Am.  vs.  Hope,  Ills.  S.  C,  5  Bennett's  F.  I. 
Cases,  348.) 

After  receipt  of  proof  of  loss  the  general  mana- 
ger wrote  insured  that  the  alleged  proof  of  loss 
was  defective  in  that  copy  of  the  policy  was  not 
furnished,  and  the  occupancy  was  not  set  forth  in 
said  proof  of  loss.  Subsequently  an  adjuster  of 
the  company,  while  engaged  on  another  loss,  offered 
a  certain  amount  to  plaintiffs  in  compromise,  and 
said  that  "  the  only  reason  why  he  would  not  pay 
the  full  amount  of  the  loss,  was  that  the  house  was 
not  rented  at  the  time  of  the  fire."  No  mention 
was  made  of  any  defect  in  the  preliminary  proofs. 
Held,  a  denial  of  liability  solely  on  other  grounds 
was  a  waiver  of  defective  proofs.  (Hartford  F. 
Ins.  Co.  vs.  Smith  &  Doll,  Col.  S.  C,  7Ins.L.  J.,141.) 

PARTICULAR    ACCOUNT. 

When  the  company's  agent  investigated  the  loss, 
but  the  company  refused  to  pay  because  the  partic- 
ular account  required  by  the  policy  had  not  been 
furnished.  Held,  no  evidence  of  a  waiver  of  the 
condition.  (Beatty  vs.  Lycoming  Co.  Ins.  Co.,  66 
Penn.  St.,  9.) 

The  policy  required  that  the  assured  should  make 
out  a  written  account  of  the  loss  and  deliver  it  at 
the  office  of  the  company.  The  Secretary  of  the 
Company  gave  assured  a  blank  on  which  to  make 
proof  of  loss.  When  this  was  filled  up  and  returned 
it  wafi  not  formally  correct.  The  Secretary  exam- 
ined it,  and  made  no  objection  except  that  a  few 
articles  were  not  covered  by  the  policy,  and  erased 
them.  He  returned  the  paper  and  did  not  require 
any  further  proof,  or  the  performance  of  any  other 
act.  Held,  that  the  company  had  waived  any  omis- 
sions or  irregularities  in  the  proof  of  loss  delivered. 
(Winneshiek  Ins.  Co.  vs.  Schueller,  60  Ills.,  465.) 

The  agent  of  the  company  agreed  with  the  insured 
to  ascertain  the  amount  of  the  loss  from  the  books. 
They  were  submitted  and  examined.    In   connec- 
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tion  with  this  the  company  acknowledged  receipt 
of  a  statement  of  the  claim,  but  rejected  it,  "  on 
account  of  circumstances  connected  with  the  insur- 
ance." There  was  no  particular  account  of  the  loss 
delivered,  as  required  by  the  policy.  Held,  evi- 
dence of  a  waiver  of  the  particular  account. 
(Franklin  F.  Ins.  Co.  vs.  Updegraff,  43  Penn.  State, 
350.) 

BtLLS   AND  INVOICES. 

Where  the  company  has  the  right,  by  the  express 
terms  of  the  policy,  to  call  for  the  production  of 
bills,  invoices,  etc.,  where  the  originals  have  been 
lost,  before  a  person  to  be  named  by  them,  and  they 
fail  to  name  such  person,  the  company  will  be  held 
to  have  waived  their  right  to  require  their  produc- 
tion, as  a  part  of  the  preliminary  proof.  (Home 
Ins.  Co.  vs.  Cohen,  Ya.  C.  A.,  20  Grattan,  312. 

APPKAISKMENT. 

After  the  damages  had  been  appraised  by  mutual 
agreement,  proofs  of  loss  were  served  on  the  com- 
pany, and  retained  without  objection  for  thirty- 
eight  days.  Held,  that  this  was  a  waiver  of  any 
subsequent  sufficiency  of  the  proofs.  (Keeney  vs. 
Home  Ins.  Co.,  N.  Y.  C.  A.,  7  Ins.  L.  J.,  108.) 

Immediately  after  the  loss,  the  company,  in  cou- 
j unction  with  others  interested,  appointed  apprais- 
ers, who  made  the  requisite  examination  and  re- 
ported. The  company  being  dissatisfied,  made  a 
second  appraisement,  and  tendered  the  amount  es- 
timated. This  being  refused,  plaintiff  was  informed 
that  the  company  would  rebuild.  The  company's 
secretary  also  advised  plaintiff's  representative  to 
defer  making  out  proofs  of  loss  imtil  the  matter 
was  adjusted.  Held,  that  this  was  a  waiver  of  con- 
dition in  the  policy  requiring  proofs  of  loss  within 
a  given  time.  (State  Ins.  Co.  vs.  Todd,  Penn.  S.  C, 
6Ins.  L.  J.,  893.) 

OTHEK  INSUBANCE. 

The  policy  prohibited  other  insurance  without 
notice  to  and  consent  of  the  company.  The  insured 
procured  other  insurance  in  other  companies  at  the 
same  time  this  insurance  was  effected,  with  the 
knowledge  of  defendant's  agent,  and  the  company 
paid  a  part  of  the  loss,  claiming  that  amount  to  be 
the  extent  of  its  liability.  Held  a  waiver  of  the 
condition.  (Sherman  vs.  Madison  Mutl.  Ins.  Co., 
39  Wis.,  104.) 

Where  all  the  policies  upon  the  insured  property 
were  presented  to  defendant's  agent  for  the  purpose 
of  determining  the  validity  of  the  policy  in  suit, 
and  the  agent  pronounced  the  policy  valid.  Held, 
a  waiver  oi  the  condition  prohibiting  other  insur- 
ance not  indorsed  on  the  policy.  (Pechner  rs.  Phoe- 
nix Ins.  Co.,  N.  Y.  S.  C,  5  Bennett's  F.  I.  Cases, 
423.)  The  policy  provided  that  other  insurance 
without  consent  indorsed  would  render  the  policy 
void.  Held,  a  consent  to  an  appraisement  cannot 
imply  a  waiver  of  forfeiture  under  that  condition, 
especially  where  the  fact  of  the  other  insurance 
was  unknown  to  the  company  at  the  time  of  the 
consent.  (Baer  vs.  Phonix  Ins.  Co.,  Ey.  C.  A.,  4 
Bash.,  242.)  An  adjustment  made  with  full  knowl- 
edge of  the  fact  that  other  insurance  had  been  pro- 


cured without  consent,  is  a  waiver  of  the  coudition 
requiring  such  consent.  (Levy  vs.  Peabody  Ins. 
Co.,  W.  Va.  S.  C.  A.,  6  Ins.  L.  J.,  769.) 

The  policy  prohibited  other  insurance  without 
indorsement.  At  the  time  that  policy  wasreneweil, 
insured  informed  agent  of  the  company  that  other 
Insurance  had  been  taken  in  the  I.  Company.  The 
day  after  the  fire  the  agent  informed  the  company 
of  the  fire,  and  shortly  afterwards  the  company  re- 
quired full  plans  and  specifications  of  the  house 
destroyed.  Held,  that  the  requirement  of  such, 
after  notice  of  additional  insurance,  was  a  waiver 
of  the  condition  as  to  other  insurance.  (Webster 
vs.  Phoenix  Ins.  Co.,  30  Wis.,  67.) 

ELECTION    TO    BEPAIB. 

An  election  to  repair,  with  full  knowledge  of  all 
the  facts,  is  a  waiver  of  an  omission  to  state  in  the 
policy  the  true  nature  and  extent  of  the  assured's 
interest.  (Am.  Centl.  Ins.  Co.  vs.  McLanathan,  11 
Kansas,  533.) 

INCUMBRANCE. 

Policy  provided  that  if  the  property  was  incum- 
bered by  mortgage  or  otherwise,  it  must  be  ex- 
pressed in  the  policy  or  the  insurance  would  be 
void.  After  settlement  of  the  loss,  and  agreement 
to  pay  a  certain  amount,  the  company  learned  of  a 
breach  of  the  warranty,  there  being  incumbrance 
on  the  property.  Such  settlement  and  agreement 
to  pay  are  a  waiver  of  any  breach  under  the  policy, 
unless  procured  by  fraud.  The  time  for  investiga- 
tion as  to  breaches  of  warranty  is  when  a  claim  is 
made  for  payment,  and  if  the  company  elects  to  pay 
the  claim,  or  what  is  equivalent,  to  adjust  by  an 
independent  contract,  it  cannot  afterward,  in  the 
absence  of  fraud,  retract  or  fall  back  on  alleged 
breach  of  warranty — citing  53  N.  Y.,  144.  (Smith 
vs.  Glens  Falls  Ins.  Co.,  62  N.  Y.,  85.) 

magistrate's    cebtificate. 

Assured  furnished  preliminary  proofs ;  the  cer- 
tificate was  defective  in  not  having  seal  attached. 
In  acknowledging  receipt  of  same  the  company  did 
not  point  out  defect,  nor  object.  Held  as  waiver. 
McMasters  &  Bruce  vs.  Westchester  Ins.  Co.,  N.  Y. 
S.  C,  25  Wend.,  379. 

Assured  furnished  preliminary  proofs  of  loss 
without  magistrate's  certificate  annexed,  but  in- 
stead there  was  the  certificate  of  a  reputable  citizen 
not  a  magistrate,  which  the  agent  said  would  be  all 
right.  No  objection  was  made  to  their  sufficiency. 
All  defects  will  be  regarded  as  waived.  ( Taylor  vs. 
Roger  Williams  Ins.  Co.,  51  N.  H.,  50.) 
1^ Where  the  proofs  of  loss  were  furnished  within 
a  reasonable  time — but  failed  to  deliver  a  certificate 
frcm  a  magistrate  or  notary — and  no  objection  was 
made  to  them,  but  company  refused  to  pay  on  other 
grounds. ,  Held,  the  company  were  estopped  from 
setting  up  any  defect  in  the  proofs  of  loss.  (Frank- 
lin F.  Ins.  Co.  vs.  Chicago  Ice  Co.,  36  Md.,  120. 
Blake  vs.  Exchange  Mutual  Ins.  Co.,  Mass.  S.  C,  12 
Gray,  265.) 

Where  the  proofs  of  loss  were  submitted  to  the 
Secretary  of  the  company  and  he  did  not  object  be- 
cause a  certificate  of  notary  was  not  attached,  but 
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proceeded  to  adjust  the  loss  to  his  own  satisfaction, 
this  was  a  waiver  of  the  policy  requirements  that 
notice  must  be  given  of  other  insurance,  and  that 
proofs  of  loss  must  be  accompanied  with  a  notary's 
certificate.  (Levy  vs.  Peabody  Ins.  Co.,  W.  Va.  S.  C. 
A.,  G  Ins.  L.  J.,  769.) 

PKOOFS    WITHIN  A  CERTAIN  TIME. 

The  subject  of  insurance,  the  time,  amount  and 
premium  were  agreed  upon ;  but  the  policy  was  not 
issued,  and  when  asked  was  refused  by  the  agent  of 
the  company.  If  the  policy  had  issued,  it  would 
have  required  proof  of  loss  within  thirty  days. 
Held,  that  a  refusal  to  issue  the  policy  was  a  denial 
of  the  liability  and  a  waiver  of  the  condition  re- 
quiring such  proofs.  (Weeks  vs.  Lycoming  F.  Ins. 
Co.,  N.  S.  C.  C.  Vt.,  7  Ins.  L.  J.,  552.) 

The  Case  of  Owen  vs.  Farmers'  Joint  Stock  Ins. 
Co.,  (N.  Y.  S.  C,  57  Sarb.,  518.)  is  apparently  in  con- 
flict with  rulings  and  views  of  the  highest  court  in 
that  State.  The  policy  provided  that  proofs  of  loss 
should  be  delivered  to  the  company  within  ten  days. 
The  plaintiff  w.as  away  from  home  at  the  time  of 
the  fire,  and  the  proof  of  loss  was  not  delivered  to 
the  company  within  the  time.  But  more  than  a 
month  after  the  fire  the  general  agent  of  the  com- 
pany stated  to  agent  of  the  assured  that  it  made  no 
difference,  and  that  the  ijroofs  could  be  sent  in 
after  the  return  of  the  plaintiff,  and  they  were  sent 
in  after  a  further  delay  of  about  six  weeks.  It  was 
held  upon  these  facts  that  the  condition  was  waived. 
Commenting  thereon,  Earl,  C.  (of  the  commission 
of  appeals) ,  said  :  "I  cannot  doubt  that  the  court 
fell  into  error  by  not  noticing  the  distinction  be- 
tween a  waiver  before  forfeiture  and  one  made  after- 
ward. In  that  case  there  was  no  estoppel,  as  the 
plaintiff  did  not  delay  until  after  the  ten  days  in 
consequence  of  anything  said  or  done  by  defend- 
ant's agent.  There  was  no  consideration  for  the 
waiver,  and  no  valid  agreement  to  waive  the  condi- 
tion, .  .  .  The  true  rule,  I  think,  is  laid  down 
by  Mullen,  J.,  in  Ripley  us.  ^tna  Ins.  Co.,  30  N.  Y., 
13(),  ag  follows:  It  seems  to  me  that  a  waiver,  to  be 
operative,  must  be  supported  by  an  agreement 
founded  upon  a  valuable  consideration,  or  the  act 
relied  on  as  a  waiver  must  be  such  as  to  estop  a 
party  from  insisting  on  performance  of  the  con- 
tract or  forfeiture  of  the  condition."  (Underwood 
vs.  Farmers  Ins.  Cc,  57  N.  Y.,  500.) 

LIMITATION   CLAUSE. 

If  by  any  act  or  omission  of  the  company,  acting 
through  its  authorized  agents,  the  assured  is  in- 
duced to  suspend  the  making  and  furnishing  of  his 
proofs  of  loB.s  for  a  given  time,  such  actjor  omission 
operates  as  a  waiver  of  the  limitation  clause  in  the 
policy  to  that  extent,  and  the  time  thus  lost  is  to  be 
added  to  the  twelve  months  prescribed  by  the  pol- 
icy in  determining  the  time  within  which  the  action 
thereon  must  be  commenced. 

The  policy  provided  that  no  suit  or  action  agains^ 
the  company  should  be  sustainable  unless  com- 
menced within  twelve  months  next  after  the  loss 
shall  have  occurred.  The  company's  general  agent 
wrote  the  assured  that  the  proofs  of  loss  were   de- 


fective,  but  did  not  specify;  and  informed  him  that 
he  would  visit  him  in  a  month.  Several  months 
elapsed,  but  no  visit.  The  assured  delayed  bring- 
ing suit  until  more  than  fifteen  months  after  the 
loss.  The  act  of  the  general  agent  operated  by 
way  of  estoppel  to  extend  the  time  limited  by  the 
contract  within  which  the  action  should  have  been 
commenced.  (Killips  vs.  Putnam  F.  Ins.  Co.,  28 
Wis.,  472.)  The  policy  provided  that  suit  should 
bo  brought  within  six  months  from  the  time  of  the 
loss;  and  amount  of  loss  payable  within  ninety 
days  after  due  proof.  Plaintiff  filed  proofs  within 
nine  days  after  the  loss.  The  defendants  objected 
to  them  eighty-five  days  afterwards  (within  five 
days  from  time  loss  would  be  payable) ;  upon  cor- 
rection, plaintiff  asked  when  claim  would  be  paid. 
Ninety  days  was  insisted  upon.  Action  was  not 
brought  until  after  the  six  months  had  elapsed. 
Held,  the  condition  was  waived.  (Ames  vs.  N.  Y. 
Union  Ins,  Co.,  14  N.  Y.,  253.)  The  policy  provided 
that  all  lawful  claims  shall  be  payable  sixty  days  af- 
ter the  adjustment  of  the  loss  ;  and  that  no  suit  or 
action  shall  be  sustained  unless  commenced  within 
one  year  after  claim  shall  occur.  Proofs  of  loss 
were  submitted  to  an  authorized  adjusting  agent, 
who  indorsed  upon  the  policy  allowance  of  the  claim. 
This  indorsement  is  an  acknowledgement  of  the 
amount  due,  and  an  implied  promise  to  pay  on  the 
part  of  the  company,  which  is  a  waiver  of  the  lim- 
itation clause.  (Ills.  Mutual  Ins.  Co.  vs.  Archdea- 
con, 6  lus.  L.  J.,  423.)  The  policy  provided  that  no 
suit  should  be  sustained  unless  brought  within 
six  months  after  the  loss.  The  company  received 
the  proofs  of  loss,  which  it  promised  to  consider, 
agreeing  to  notify  the  assured  of  the  result  thereof. 
Such  action  estopped  it  from  setting  up  the  delay, 
either  in  making  the  proof  or  commencing  the 
suit.     (Mickey  vs.  Burlington  Ins.  Co.,  35  Iowa,  174.) 

The  company  and  the  assured  agreed  upon  an 
amount  of  loss  less  than  that  claimed— being  a  case 
of  compromise.  Proofs  were  made  and  accepted; 
also  written  acimowledgment  of  same  by  the  com. 
pany  agreeing  to  pay  at  a  certain  time.  The  policy 
provided  that  all  suits  should  be  brought  within  a 
year.  Held,  to  be  waived  by  the  adjustment  of  loss 
and  promise  to  pay.  (Smith  vs.  Glens  Falls  Ins. 
Co.,  62  N.  Y.,  185.) 

A  refusal  to  pay  the  loss  on  the  distinct  ground 
of  non-liability  in  any  event  is  a  waiver  of  com- 
pliance with  the  requirement  of  the  limitation 
clause.  [Jitna  Ins.  Co.  vs.  Maguire,  57  Ills.,  342. 
Williamsburg  City  F.  Ins.  Co.  vs.  Carey,  Ills.  S.  C, 
6  Ins.  L.  J.,496.) 

When  the  policy  stipulated  that  the  loss  should 
be  payable  sixty  days  after  due  notice  and  proofs  of 
the  same  made  by  assured  and  received  by  insurer, 
and  where  subsequent  to  a  loss  the  insurer  denied 
all  liability  therefor  and  refused  to  pay  the  loss  or 
any  part  of  it,  and  placed  such  denial  and  refusal 
on  the  ground  of  circumstances  attending  the  fire, 
held  a  waiver  of  the  provision,  and  that  action  might 
be  brought  before  the  lapse  of  the  sixty  days. 
(Cobb  et  al.  vs.  Ins.  Co.  N.  A.,  11  Kansas,  93.) 


^^ifj^^s?!^ 


^^^■>^^^t^ 


111 


mm 


li 


^tAJ). 


m 


4 


m 
M 


ASSOCIATION, 
gomposecl  of   the   well    known  and  sterling  Compa- 


nies ; 


LA  MELUSIHE  MAEIHE  mStJEAKCE  CO. 

Organized  in   1838, 

AND 

LA  PEEVOYAHCE  MAEIKE  IHStlEAHCE  CO. 

Organized  in   1869, 

both  of    Paris,    France. 

The  combined  Capital  and  ASSETS  of  these 
Companies  are 

Frs.  6,767,640.13c. 

The  undersigned  are  prepared  to  issue  Policies 
on  Cargoes  of  Grain  or  other  Merchandise,  and  on 
Hulls;  making  same  payable,  in  case  of  loss,  in 
London,  Paris,  Liverpool,  Bordeaux,  Antwerp, 
Marseilles,  Amsterdam,  ^'  Hamburg  ;  at  all  of 
which    places    said    Policies    are    negotiable. 

HUTCHINSON  &  MANN, 

General  Agents  Pacific  Coast. 

Capt.  A.   M.   BURNS, 

Marine  Surveyor. 


3U  California  Street,  San  Francisco. 
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WISCONSIN    LAW  OF  1874. 

Since  our  last  meeting  three  cases  have  been  de- 
cided under  the  Wisconsin  law  of  1S74,  providing 
that  in  case  of  total  loss  on  real  property  the 
amount  written  on  the  policy  shall  be  taken  and 
deemed  the  tme  value  of  the  property  at  the  time 
of  such  loss,  and  the  amount  of  the  loss.  And 
though  your  attention  has  been  called  frequently  to 
these  cases  by  the  insurance  press,  the  "instruc- 
tions" will  not  be  out  of  place  in  this  paper. 

Where  the  policy  provided  that  the  loss  or  dam- 
age should  be  established  according  to  the  true  and 
actual  cash  marketable  value  of  the  proi^erty,  at 
the  time  of  the  loss.  Held,  in  a  ease  of  total  loss 
that  the  stipulation  being  in  conflict  with  the 
statute,  must  fail.  The  measure  of  damages  being 
fixed  by  the  statute,  the  company  has  no  right  to 
show  that  the  loss  is  less  than  the  amount  written 
in  the  policy.  (Reilly  et  al.  vs.  Franklin  Ins.  Co., 
Wis.  S.  C,  7  Ins.  L.J. ,392.) 

Under  said  law  it  is  not  necessary  to  set  out  the 
actual  cash  value  of  the  property  in  the  complaint. 
A  stipulation  iu  the  policy  that  a  diflference  between 
the  parties  shall  be  submitted  to  arbitration,  and 
that  no  action  shall  be  brought  until  an  award  has 
been  made,  is  inconsistent  with  the  provisions  of 
the  statute  and  void.  No  arbitration  or  award  is 
needed  before  instituting  suit.  (Thompson  et  al.  vs. 
St.  Louis  Ins.  Co.,  Wis.  S.  C,  7  Ins.  L.  J.,  396.) 

Under  the  statute  the  insurer  cannot  defend  on 
the  ground  that  by  the  terms  of  the  policy,  "  all 
fraud  or  attempt  at  fraud  by  false  swearing  or  oth- 
erwise," on  the  part  of  the  assured  was  to  cause  a 
forfeiture,  and  that  the  assured,  upon  his  examina- 
tion under  oath  before  a  notary  as  to  the  amount  of 
loss,  grossly  and  falsely  exaggerated  the  value  of 
the  property  for  the  purpose  of  defrauding  the  in 
surer.  The  court  held  that  it  would  not  be  false 
swearing  to  claim  the  sum  insured  by  the  policy 
when  the  loss  was  total.  (Bammessel  vs.  Brewers 
F.  Ins.  Co..,  11  Westn.  Ins.  Review,  387.  This  case 
isnot  reported  in  the  Ins.  L.  J.,  and  the  "Review" 
does  not  state  whether  this  decision  was  given  by 
the  8.  C.  or  C.  0.) 

,  From  these  decisions  we  learn  that  policies  on 
buildings  in  Wisconsin  are  valued  policies,  and 
where  no  criminal  fault  is  proven,  the  amount  writ- 
ten must  be  paid  the  assured,  the  usual  modes  for 
arriving  at  the  amount  of  the  loss  being  disallowed. 
And  as  Lord  Kaims  In  his  Principles  of  Equity  says 
that  a  court's  authorization  of  anything  contradic- 
tory to  the  will  of  the  legislature  is  repugnant  to  the 
very  design  of  its  institution,  is  a  direct  breach  of 
trust,  by  acting  in  opposition  or  defiance  of  the 
law;  there  is  no  doubt  that  this  act  of  "  public  pol- 
icy" will  have  no  opposition  in  the  Wisconsin 
courts.  The  United  States  Supreme  Court  had  pre- 
viously said  that  "  The  State  of  Wisconsin  .  .  . 
is  a  sovereign  State  possessing  all  the  powers  of 
the  most  absolute  government  in  the  world.  .  . 
If  the  act  done  by  the  State  is  legal,  is  not  in 
violation  of  the  constitution  or  laws  of  the  United 
States,  it  is  quite  out  of  the  power  of  any  court  to 
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inquire  what  was  the  intention  of  those  who  enacted 
the  law."  (i'er  Hunt,  J.,  in  Doyle  ds.  Continental 
Ins.  Co.,  U.  S.  S.  C,  r,  Ins.  L.  J.,  183.) 

Blackston(!  says  it  is  the  business  of  the  Judges  so 
to  construe  the  act  as  to  suppress  the  mischief  and 
advance  the  remedy;  (1' Black.  Com.,  87.)  and, 
statutes  made  against  fraud  (ergo,  fraudulent 
traffic)  shall  be  liberally  and  beneficially  expounded 
so  as  to  suppress  it,     (1  Id.,  88.) 

According  to  Wisconsin  Judges,  the  mischief  and 
evil  of  over-insurance  is  to  be  suppressed  by  ad- 
vancing and  protecting  it,  and  while  it  is  considered 
a  fraud  to  issue  a  policy  on  a  building  on  the  rep- 
resentation of  the  owner  as  to  its  value,  yet  tlie 
remedy  for  and  against  the  dishonest  owner  will  be 
the  literal  interpretation  of  the  statute! 

Mr.  Spooner,  Commissioner  of  Insurance  in  Wis- 
consin, had  drafted  a  substituti  for  the  obnoxious 
portion  of  the  law  in  which  the  local  agent  was 
to  have  his  license  revoked  in  case  of  over-insur- 
ance. It  received  the  indorsement  of  the  Com- 
mittee on  Revision  of  the  Statutes,  but  failed  to  pass 
the  Senate  through  the  active  opposition— it  Is 
claimed — of  two  insurance  companies  whose  "  State 
Agents"  thought  it  "  hard"  on  the  local  agents. 
Whether  it  would  have  been  better  for  the  compa- 
nies and  the  State  was  doubtless  not  considered. 

From  the  obiter  dictum  of  many  Judges  it  is  plain 
that  they  consider  certain  stipulations  in  the  cur- 
rent form  of  policy  as  having  nothing  really  to  do 
with  the  contract  of  insurance,  and  that  they  deem 
them  void — an  attempt  to  change  the  rules  of  evi- 
dence, to  make  a  new  law,  and  to  regulate  the  pro- 
ceedings of  the  court.  Parties  may  stipulate  as  they 
please  in  their  contract,  as  to  the  several  rights  and 
obligations  of  each,  but  tliemodeby  which  it  shall 
be  proven  whether  or  not  there  has  been  a  breach  or 
performance  of  these  stipulations  is  matter  to  be 
regulated  by  law,  and  not  by  the  stipulations  of  the 
parties.  (55  N.  Y.,  222.)  Where  no  intent  to  de- 
fraud is  shown,  the  public  convenience  is  looked  at, 
and  whether  there  has  been  a  performance  or  breach 
of  contract  can  be  arrived  at  by  rules  and  modes 
regulated  by  law. 

The  doctrine  established  by  the  early  decisions 
that  after  a  policy  had  once  been  forfeited,  no 
waiver  or  estoppel  could  be  set  up  successfully 
against  the  company  by  parol,  unless  made  by  the 
company  or  by  an  agent  fully  authorized,  and  upon 
a  new  and  valuable  consideration,  has  been  gradu- 
ally lost  through  the  foolish  competition  of  the  com- 
panies after  business,  they  neglecting  in  these  latter 
days  the  consideration  for  change  of  occupancy, 
increase  of  hazard,  carpenters'  risk,  etc.  The 
courts  have  been  noting  this  granting  of  something 
for  nothing,  and  as  the  policy  is  a  mercantile  con- 
tract, the  growing  custom  of  the  companies  in 
waiving  the  extra  chai'ge  for  new  privileges  has 
been  accepted  as  a  usage  of  the  trade. 

In  the  paper  presented  last  year,  ("  the  current 
form  of  Policy;  judicial  decisions  thereon,")  your 
narrator  attempted  to  show  that  the  courts  had  been 
suggesting,  advising,  and  commanding  companies  to 
change  certain  conditions,  to  be  precise  in  the  "x- 
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pression  and  perspicwous  in  the  language  of  the 
contract.  This  year,  the  decisions  brought  to  your 
notice,  show  the  agent  to  be  the  company,  and  the 
absolute  necessity  in  having  educated  insurance 
men  as  special  or  general  representatives ;  that  the 
desire  for  business  at  any  cost  in  appointing  any- 
one as  agent  is  too  expensive,  and  is  indicative  of 
loose  morals.  The  disposition  to  onerous  class  leg- 
islation must  be  remedied  by  education  of  the  leg- 
islator. A  business  which  pays  out  annually  for 
fire  and  life  losses  $00,000,(100,  should  not  hesitate 
to  look  after  and  guide  legislation  to  the  better  pro- 
tection of  the  capital  invested,  and  consequently  of 
the  assured.  The  practical  communism  illustrated 
by  the  Wisconsin  haw  is  seen  in  nearly  all  the  deal- 
ings of  our  courts  with  corporations,  and  the  evil 
has  been  growing  gradually  since  the  repudiation 
by  Mississippi  of  its  bonds.  The  charity  shown 
with  other  people's  money,  and  the  ease  with  which 
fiduciary  trusts  are  violated  and  condoned,  are  not 
healthy  signs  in  any  nation.  The  division  of  prop- 
erty among  the  direct  heirs  upon  the  death  of  the 
original  owner  was  favored  by  the  founders  of  our 
government,  and  our  laws  framed  in  accordance,  but 
we  are  extending  the  principle. 

When  litigation  has  been  decided  upon  by  the  com- 
pany, the  lawyer  chosen  should  be  one  acquainted 
with  insurance  law,  not  becatise  he  ig  well  known 
and  popular.  Many  cases  are  lost  to  companies 
from  the  failure  of  the  attorney  to  get  the  real 
point  of  defense  before  the  court,  and  frequently 
the  court  is  governed  by  citations  of  cases  not 
apropos  to  the  case  at  bar.  The  court  in  a  certain 
case  said,  "  No  attorney^is  bound  to  know  all  the 
law.  God  forbid  that  it  should  be  imagined  that  an 
attorney  or  counsel,  or  even  a  judge,  is  bound  to 
know  all  the  law;"  (Montrion  vs.  Jeffries,  2  Carr.  & 
P.,  113),  and  as  advocacy  is  easier  than  impartial- 
ity, companies  shovild  consider  well  the  court  they 
enter  and  the  advocate  they  choose. 

In  closing,  I  may  quote  the  words  of  Bellewe  in 
his  reports— beseeching  you  that  where  you  shall 
find  any  faults,  which  either  by  my  insufficiency,  the 
intricateness  of  the  work,  or  the  printer's  reckless, 
ness,  are  committed,  either  friendly  to  pardon,  or 
by  some  means  to  admonish  me  thereof. 


Waiver  and  Estoppel. 

In  our  last  issne  we  published  the  first 
part  of  this  collection,  and  intended  to  con- 
tinue it  in  this  un ruber.  But,  by  the  request 
of  many  insurance  companies  and  agents 
who  wish  to  place  Mr.  Beveridge's  paper 
entire  in  the  hands  of  their  sub-agents,  we 
now  publish  the  whole  of  it,  thus  repeating 
the  part  which  appeared  in  the  December 
number.  The  collection,  which  will  be 
found  elsewhere  in  this  number,  is  a  man- 
ual of  instruction  to  companies  and  agents, 
it  being  a  digest  of  legal  decisions  on  points 


that  are  of  almost  constant  recurrence  in 
the  practice  of  fire  underwriting.  It  should 
be  the  aim  of  underwriters  and  their  agents 
not  only  to  protect  themselves  or  their  prin- 
cipals from  violation  of  contract  on  the  part 
of  the  insured,  but  to  present  the  conditions 
of  insurance  in  so  unequivocal  a  manner 
that  there  should  be  no  ground  for  subse- 
quent litigation.  The  law  reports  relating 
to  insurance  abound  with  cases  where  some 
agent's  modification  of  the  conditions  of  pol- 
icies, or  some  omission  on  his  part,  has  op- 
erated as  a  relinquishment  of  a  right  which 
the  insuring  company  intended  to  reserve. 
By  a  careful  study  of  the  legal  digest  that 
Mr.  Beveridge  has  presented,  or  by  refer- 
ence to  it  as  occasion  may  require,  the  in- 
surance agent  can  understand  the  legal 
principles  of  his  business  and  the  full  sig- 
nificance of  his  intervention  in  the  contract 
that  has  been  issued  by  his  company,  or  of 
such  contract  as  he  may  make  in  his  repre- 
sentative capacity.  Under  the  head  of  "The 
Application,"  and  also  in  other  parts  of  the 
treatise,  the  agent  will  perceive  the  conse- 
quences of  carelessness  in  matters  that  were 
apparently  trivial. 

We  have  already  expressed  our  obligations 
to  Mr.  Beveridge  for  his  valuable  contribu- 
tion to  the  law  literature  of  insurance  prac- 
tice. His  compilation,  which  is  expressed 
with  admirable  brevity  and  precision,  con- 
tains the  kernels  of  many  voluminous  essays. 
Its  contents  can  be  mastered  in  a  short  time, 
and  with  very  little  strain  on  the  mental 
faculties.  Every  fire  insurance  agent  should 
have  a  copy  of  it. 


The  Travelers  Life  and  Accident 
Insurance  Company  of  Hartford 
and  its  Pacific  Coast  Agency. 

In  July  last,  as  was  chronicled  in  these 
colttmns,  this  well  known  and  substantial 
company  re-established  its  agency  here 
under  the  supervision  of  Mr.  Alexander  M. 
Dean,  who  was  assisted  by  Mr.  Thomas. 
Bennet  as  special  agent.  By  the  energy 
and  enterprise  of  these  gentlemen,  agencies 
for  the  Travelers  have  been  organized  in  all 
the  principal  cities  of  the  coast,  and  from 
all  these  there  are  reports  of  a  steady  influx 
of  business.      Last  month,   Mr,    Dean  re- 
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turned  to  his  old  fields  of  action  in  Penn- 
sylvania and  Ohio,  of  which  States  he  is 
general  agent  of  the  Travelers,  and  where  he 
has  built  up  for  that  company  a  very  large 
and  remunerative  business,  both  life  and 
accident.  Mr.  Bennet,  who  has  been  in  the 
employ  of  the  company  for  five  years,  and 
who  is  a  very  efficient  officer,  will  remain 
here  as  manager  of  its  business  on  the 
Pacific  Coast.  From  Mr.  Bennet's  antece- 
dent's, and  our  personal  knowledge  of  him, 
we  can  confidently  predict  a  continued  suc- 
cess for  the  business  under  his  charge. 

The  Travelers  was  organized  in  1864.  It 
is  the  pioneer  Accident  Company  of  Amer- 
ica, and  the  largest  Accident  Company  in 
the  world.  In  1877,  its  payment  for  acci- 
dent claims  averaged  one  thousand  dollars 
a  day.  During  the  period  of  its  former 
business  in  California,  many  of  our  citizens 
received  from  it,  large  indemnities  on  Acci- 
dent policies.  Its  Life  Department  record 
has  also  been  a  remarkable  success.  The 
assets  of  the  Company,  by  the  last  state- 
ment, were  $4,453,000,  with  a  surplus  for 
policy  holders  of  $1,255,000. 


The  National  Life  Insurance  Com- 
pany of  tlie  United  States  of 
America  —  Its    Histories 
and  Mysteries. 

In  the  fall  of  1877  the  whole  of  the 
capital  stock  of  this  Chicago  company,, 
which  has  assumed  the  pretentious  title  be- 
fore delineated,  was  publicly  offered  for  sale 
in  the  money  markets  of  the  country,  and 
no  one  was  willing  to  buy  it  except  at  a  dis- 
count of  from  75  to  80  per  cent,  This  stock 
farmed  almost  the  total  assets  of  the  insol- 
vent Kepublic  Life  Insurance  Company  of 
Cliicago,  which  had  been  connected  with  the 
National  in  a  manner  that  will  hereinafter 
be  explained.  If  the  capital  stock  of  the 
Bank  of  California,  or  any  part  of  that  stock, 
were  put  up  at  auction  this  morning,  and 
the  bidding  were  to  appraise  it  at  one-fifth 
of  its  par  value,  there  would  be  a  run  on 
th  it  institution  before  12  o'clock.  Such  a 
bidding  could  not  affect  the  assets  of  the 
bank,  but  its  credit  would  be  impaired  by 
so  low  an  estimate  of  its  stability.  In  this 
hypothetical  case  the  meaning  of  the  bids 


would  be  that  there  were  about  four  chances 
to  one  against  a  prosperous  continuance  of 
the  bank's  business;  and  an  analogous  sig- 
nificance belongs  to  the  actual  bidding  for 
the  stock  of  the  National  Life.  Capitalists 
blunder,  but  capital  does  not.  It  works  by 
reasons  founded  in  the  nature  of  things,  and 
its  refusal  to  give  more  for  the  National's 
stock  than  twenty  cents  on  the  dollar  is  a 
demonstration  almost  mathematical  against 
the  truth  of  the  financial  statements  which 
the  company  has  presented  to  the  public. 

FALLACIES   IN    THE    COMPANY'S   STATEMENT. 

At  the  end  of  1876,  a  few  months  before  its 
stock  had  been  apjiraised  by  the  financial 
sagacity  of  the  country  at  about  twenty  cents 
on  the  dollar,  the  National  claimed  to  have 
a  surplus  for  policy-holders  of  $1,197,202.53, 
but  the  Insurance  Department  of  Illinois  at 
the  end  of  1877  reported  the  company's  sur- 
plus at  only  $451,117.53,  an  impairment  of 
capital  of  $548,882.47.  The  valuation  of 
the  New  York  Department,  which  is  on  the 
same  basis  as  that  adopted  by  the  Depart- 
ment of  California,  has  reduced  this  impair- 
ment to  $370,619.24.  But  this  reduced  im- 
pairment would,  under  our  old  laws,  have 
been  almost  sufficient  to  eject  the  National 
from  this  State  for  technical  insolvency. 
Whether  the  company  will  become  insolvent 
in  the  ordinary  acceptation  of  that  term  is  a 
question  which  must  be  answered  by  the 
relative  merits  of  the  rate  of  valuation  which 
the  company  has  adopted  for  itself,  and  the 
rates  by  which  it  has  been  legally  tested  in 
all  the  States  where  it  transacts  business. 
Those  rates  show  that  the  company  which 
started  with  a  capital  of  $1,000,000,  has  in  a 
few  years  reduced  it  from  40  to  55  per  cent., 
the  former  percentage  being  according  to  the 
4%  per  cent,  table  of  New  York,  California, 
and  some  other  States,  and  the  latter  on  the 
4  per  cent,  basis  which  has  been  adopted  by 
the  State  where  the  National  is  located.  In 
order  that  this  company  may  justify  its 
statements  of  a  larger  surplus  than  is  re- 
ported for  it  by  the  departments,  it  has  to 
postulate  that  its  reserves  shall  accumulate 
for  a  whole  generation  at  the  rate  of  6  per 
cent. — a  consummation  which  is  not  likely 
to  be  achieved.  Whoever  has  fallowed  the 
financial  and  commercial  tendencies  of  the 
country  with  intelligent  observation,  must 
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see  that  the  rate  of  American  interest  is  on 
the  down-grade  and  rapidly  approaching  the 
conditions  of  the  European  money  markets. 
Our  Government  securities,  which  formerly 
paid  6  and  7  per  cent.,  are  now  readily  float- 
ed at  4  per  cent.  At  all  events,  there  is  ev- 
ery indication  that  the  rate  of  interest  for 
the  next  thirty  years,  or  thereabout,  will  be 
nearer  to  the  4%  and  4  per  cent,  of  the  In- 
surance Departments  than  to  the  6  per  cent, 
of  the  National  Life.  But  setting  aside  all 
general  principles  and  propositions,  there  is 
sufficient  proof  in  the  National's  own  state- 
ment that  it  is  not  justified  in  valuing  its  re- 
serves on  a  6  per  cent,  basis.  At  the  end  of 
1877,  the  interest  income  of  the  company  in 
relation  to  its  assets  was  only  4%  per  cent. 
The  companj'  may  say  that  the  difi'erence 
will  be  made  good  by  the  capital,  but  the 
Iijsuranee  Departments  have  shown  that 
this  capital  is  in  course  of  rapid  dissolution. 
The  instincts  of  the  National's  policy-hold- 
ers, we  think,  are  approaching  in  some  mea- 
sure to  the  lines  of  i  easouing  that  we  have 
drawn.  In  1877,  the  lajjses  and  surrenders 
of  the  National's  policies  were  over  17  per 
cent,  of  all  the  policies  in  force  at  the  com- 
mencement of  that  year.  A  similar  compu- 
tation in  regard  to  the  policies  of  twelve 
other  life  insurance  companies  during  the 
same  period  shows  an  average  of  orly  8  per 
cent.,  with  a  minimum  of  4  per  cent. 

THE    company's    MORAL   EECOED. 

It  is  very  unfortunate  for  the  company 
that,  with  a  defective  financial  statement, 
there  should  also  be  a  cloud  on  its  moral 
reputation.  The  transaction  by  which  its 
capital  stock  passed  into  the  possession  of 
the  insolvent  Eepublic  of  Chicago,  and 
which  we  promised  to  explain,  is,  we  think, 
unprecedented  and  unparalleled  in  the  an- 
nals of  life  insurance.  According  to  a  ver- 
bal statemant  made  to  us  by  Mr.  Emerson 
W.  Peet,  the  President  of  the  National,  the 
connection  of  that  company  with  the  RejJub- 
lic  began  in  this  wise :  The  latter  purchased 
at  a  premium  all  the  capital  stock  of  the  for- 
mer— the  same  stock  that  was  recently  sold 
at  25  per  cent,  of  its  par  value — and  paid  for 
it  with  about  $1,200,000  borrowed  from  the 
National.  Mr.  Peet  informed  us  that  his 
company  subsequently  took  in   payment  of 


this  loan  some  securities  of  a  character 
comparatively  worthless.  "It  was  a  good 
bargain  for  the  Republic  and  a  bad  one  for 
the  National,"  coolly  remarked  Mr.  Peet, 
without  any  attempt  at  justification,  and  ev- 
idently refusing  to  remember  that  he  was 
one  of  the  National's  Directors  and  officers 
at  the  time  of  this  singular  transaction,  and 
therefore  responsible  for  its  consequences. 
We  believe  he  then  held  the  offices  of  Vice- 
President  and  Actuary.  Further  than  we 
have  said,  Mr.  Peet  did  not  depose,  and  he 
left  the  inferences  of  his  narrative  to  be 
drawn  from  our  own  inspirations. 

THE    INFEBENCES. 

The  managing  officers  of  the  National  and 
their  friends  held  a  large  quantity  of  the 
company's  stock  which  they  unloaded  to  the 
Republic  at  about  six  times  its  market  value, 
and  the  difference  was  paid  from  the  funds 
of  the  National's  policy-holders.  This  dif- 
ference is  represented  by  §1,200,000,  minus 
the  value  of  the  questionable  securities  which 
were  given  by  the  Republic  to  the  National 
in  payment  of  this  amount.  Thi.-.  is  bad, 
but  worse  remains  behind.  In  consequence 
of  the  stock  purchase,  although  the  two 
companies  maintained  separate  Boards,  the 
management  of  both  was  virtually  amalga- 
mated, and  the  policies  of  the  Republic  were 
wrecked  for  the  benefit  of  the  National,  this 
company  apparently  taking  the  part  of  an 
accomplice  in  a  fraudulent  bankruptcy,  or  a 
receiver  of  property  illegally  obtained.  We 
pass  over  the  heartlessness  of  the  conspiracy 
by  which  the  policy-holders  of  the  Republic 
were  plundered,  and  those  of  the  National 
placed  in  jeopardy,  our  only  object  being  to 
ask  a  popular  verdict  on  the  honesty  of  the 
transaction.  It  may  not  be  too  late  for  a 
revival  of  the  whole  matter  in  a  court  of 
equity.  The  National  has  been  in  business 
some  ten  years  only,  and,  according  to  offi- 
cial count,  has  lost  about  one-half  of  its 
capital,  and,  in  our  opinion,  nearly  .ill  its 
moral  credit.  "If  these  things  are  done  in 
the  green  tree,  what  shall  be  done  in  the 
dry!"  We  do  not  know  whether  this  bibli- 
cal saying  is  correctly  quoted,  but,  if  not, 
we  can  be  put  rignt  by  the  religions  news- 
papers which  do  the  National's  puffing,  or 
by  the  Doctor  of  Divinity  who  presides  over 
its  business  on  this  coast. 


i879. 


Coast    Review. 


Liability  of  Stockholders. 

The  degree  to  which  the  responsibility  of 
corporate  stockholders  should  extend  is  one 
of  those  perplexing  questions  which  admit 
of  a  plausible  answer  on  both  sides.  The 
opponents  of  unlimited  liability  point,  in 
support  of  their  opposition,  to  the  cruel  cir- 
cumstances that  have  followed  the  failure  of 
the  Glasgow  Bank.  lu  this  case  the  liabil- 
ity was  unlimited,  in  the  strictest  seute  of 
the  term,  and  therefore  the  stockholders 
have  suffered  losses  enormously  out  of  pro- 
portion to  any  profits  that  they  have  de- 
rived. Many  of  these  having  had  no  other 
income  than  their  bank  dividend,  are  called 
upon  for  the  amount  of  their  capital  ten 
times  over.  Most  of  them  were  persons 
whose  obscure  names  were  altogether  use- 
less as  iuducemeuts  to  public  confidence, 
and  who  are  therefore  free  from  all  moral 
responsibility  on  this  score.  The  misery 
entailed  upon  them  has  touched  the  hearts 
of  men  throughout  the  civilized  world,  and 
even  from  the  most  unsentimental  view, 
there  is  a  strong  opinion  that  these  unfort- 
unates have  been  the  victims  of  too  rigorous 
a  law.  The  equities  of  private  partnership 
do  not  so  strictly  apply  to  a  corporate  asso- 
ciation where  a  large  portion  of  the  stock- 
holders can  exercise  no  control  over  the 
management  of  its  affairs.  Considering  the 
necessity  that  exists  for  the  establishment  of 
corporations  in  order  to  carry  on  great  works 
of  public  advantage  and  security  for  which 
private  enterprise  is  inadequate,  the  stock- 
holders of  corporations  have  some  reason- 
able claim  to  special  immunities.  In  view 
of  the  penalties  that  have  been  incurred  by 
the  innocent  stockholders  of  the  Glasgow 
Bank,  few  persons  would  be  willing  to  ac- 
cept the  position  of  stockholder  with  unlim- 
ited liability. 

In  regard  to  financial  corporations  which 
are  depositories  of  money,  the  law  may  be 
justified  in  prescribing  the  contract  that 
shall  be  made  between  depositor  and  banker. 
The  procedure  by  which  such  contract  may 
be  placed  beyond  the  category  of  other  con- 
tracts is  defensible  on  the  ground  of  public 
policy.  Failures  of  banks  are  fraught  with 
disasters  which  reach  a  long  way  further 
than  the  direct  interests  of  the  depositors. 


A  lapse  of  this  sort  is  a  public  calamity,  by 
deranging  credit,  preventing  or  retarding 
the  distribution  of  capital,  and  prostrating 
by  these  means  the  i?jdustrial  interests  of 
the  country.  On  these  suppositions,  it  con- 
cerns the  public  safety  that  depositors  shall 
not  be  left  altogether  to  the  guidance  of 
their  own  belief  and  inquiries.  The  "buyer 
bcMare"  maxim  of  the  law  which  applies 
also  to  all  persons  who  part  with  their  mon- 
ey, is  here  superseded  by  considerations  of 
a  higher  policy.  The  safety  of  a  bank  de- 
positor which  involves  so  much  more  than 
his  own  interests,  may  reasonably  be  made 
a  matter  for  supervisory  legislation. 

The  rational  principle  for  a  law  of  stock- 
holders' liability  stands  at  a  small  but  equal 
distance  from  the  point  of  public  security 
and  that  of  encouragement  to  corporate  for- 
mations. An  unlimited  liability  law  of  such 
stringency  as  that  which  operated  in  the 
Glasgow  Bank  case  has  a  tendency  to  the 
suppression  of  corporate  enterprise  and  to 
the  curtailment  of  public  convenience  and 
security.  It  cannot  be  doubted  that  even 
under  a  system  of  liability  strictly  limited,  a 
depositor  in  a  public  bank,  orj  a  policy- 
holder in  an  insurance  company,  can  have 
greater  security  than  could  come  to  him  from 
similar  relations  with  an  individual  banker 
or  insurer.  Probably  our  California  law  of 
liability  errs  a  little  on  the  side  of'  stringen- 
cy, but  during  the  settled  period  of  our 
financial  history,  we  have  no  case  in  which 
the  stockholder  has  been  subjected  practi- 
cally to  a  rigorous  responsibility.  When 
the  Bank  of  California  stopped  payment, 
its  assets  were  intact  in  regard  to  the  depos- 
itors, and  the  stockholders  merely  replaced 
the  capital  that  had  been  dissipated. 

The  California  law  makes  each  stockhold- 
er liable  for  the  corporation  debts  in  the 
proportion  of  his  share  of  stock  to  the  whole 
capital  stock,  and  the  Convention  proposes 
to  embody  this  principle  in  the  State  Con- 
stitution. Stockholders  object  to  this,  and 
urge  that  their  liability  should  be  defined  by 
something  in  the  nature  of  a  specified  sum. 
It  might  be  declared  for  twice  or  more  times 
the  par  value  of  their  stock.  They  call  at- 
tention to  the  operation  of  the  law  in  the 
Glasgow  Bank  case,  by  which  stockholders 
who  could  not  possibly  exercise  anj'  control 
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over  the  management  of  the  corporation, 
were  mulct  in  such  ruinous  damages.  A 
correspondent  of  one  of  the  daily  papers 
compares  the  stockholders'  position  to  that 
of  a  bondsman  ejuaranteeiug  the  fidelity  of  a 
financial  oflicer,  and  argues  that  the  amount 
of  the  bond  should  be  defined.  The  com- 
parison is  not  complete,  because  the  bonds- 
man has  no  prospect  of  profit  to  set  against 
his  assumed  liability,  but  it  will  serve  as  an 
illustration  for  one  phase  of  the  argument. 
It  is  not  making  too  much  of  a  point  for  the 
average  stockholder  to  say  that  he  ought  to 
be  enabled  to  determine  some  sum  beyond 
which  his  liability  could  not  extend.  At 
present,  he  cannot  be  sure  that  the  debts  of 
his  corporation  will  not  exhaust  his  whole 
fortune.  He  differs  from  the  Glasgow  Bank 
stockholders  only  that  his  solvency  cannot 
be  drawn  upon  for  the  insolvency  of  his  as- 
sociates. In  the  case  of  that  bank,  the  lia- 
bilities of  the  insolvent  stockholders  were 
assessed  pro  rata  on  those  who  were  solvent. 
More  objectionable  than  the  principle  of 
our  liability  law  is  the  procedure  by  which 
it  is  euforced.  At  present  it  is  possible  for 
any  creditor  of  an  insolvent  corporation  to 
take  judgment  against  a  stockholder  for  the 
whole  or  part  of  his  claim,  as  this  or  that 
may  be  within  the  amount  for  which  such 
stockholder  is  liable.  Under  this  process, 
the  solvent  stockholders  are  exhausted  for 
the  benefit  of  the  more  diligent  creditors, 
the  others  being  left  to  fatten  as  best  they 
may  on  the  stockholders  that  are  insolvent. 
It  has  been  suggested  that  each  stockholder 
should  be  liable  to  each  creditor  on  a  pro 
rata  assessment,  but  this  plan  would  have  to 
be  abandoned  by  reason  of  the  vexation  and 
expense  that  it  would  entail  on  creditors. 
Whatever  may  be  the  law,  some  machinery 
must  be  devised  for  its  equitable  enforce- 
ment. The  "devil  take  the  hindmost"  prin- 
ciple which  prevails  in  the  present  mode  of 
procedure  is  the  climax  of  injustice.  Prob- 
ably a  limited  liability  Act — something  like 
that  which  exists  in  England — would  meet 
the  requirements  of  California  business.  As 
we  understand  it,  the  English  Act  enables 
corporations,  by  articles  of  association,  to 
limit  the  liability  of  stockholders  to  the 
amount  of  capital  not  paid  up.  It  is  essen- 
tial that  the  word  "Limited"  should  always 


appear  on  the  corporate  title  whenever  the 
company  uses  it,  so  that  the  public  may  be 
put  on  inquiry.  In  the  present  state  of 
feeling  towards  corporations,  the  English 
law  may  be  considered  by  many  of  us  as  too 
lenient  for  the  stockholders,  but  these  prob- 
ably would  not  object  to  some  liability  in 
addition  to  the  capital  stock.  "What  they 
want  now  is  the  fixing  of  a  pecuniary  point 
beyond  which  their  liabilities  could  not  pos- 
sibly extend. 

The  Grangers'  Pet— The  California 

Farmers'    Mutual    Insurance 

Company— The  Beg-inning- 

of  the   End. 

The  time  has  come  when  the  stockholders 
of  this  concern  must  either  pay  up  or  shut 
up.  Little  by  little  the  character  of  the 
bogus  assets  on  which  the  comj^any  has 
been  permitted  to  do  business,  is  becoming 
clear  to  the  public  and  the  official  under- 
standing. That  bogus  bank  certificate  from 
the  Grangers'  Bank,  which  was  issued  to 
the  California  Farmers'  for  examination  pur- 
jjoses,  and  which  has  figured  in  the  state- 
ments of  that  company  as  bona  fide  assets, 
is  now  to  be  withdrawn.  At  least  we  are 
told  so,  and  it  is  said  that  this  withdrawal 
is  under  the  apprehension  that  the  transac- 
tion will  not  be  sanctioned  by  the  Bank 
Commissioners.  To  them,  then,  we  com- 
mit the  subject  in  case  our  information 
should  be  incorrect.  The  issue  of  this 
bogus  certificate,  which  figures  in  the  special 
examination  of  the  company's  affairs  made 
by  Commissioner  Maynard  at  $75,940,  is, 
in  our  opinion,  one  of  the  most  impudent 
impostures  of  the  age,  and  so  we  have  de- 
nounced it  in  the  various  articles  written 
on  the  subject  in  the  earlier  numbers  of  our 
last  year's  volume.  We  thought,  and  still 
think,  that  Commissioner  Maynard  was  in- 
cautious to  admit  this  certificate  into  the 
asset  list  of  the  company.  A  doubt  had 
been  cast  on  its  genuineness  by  public  re- 
port, and  the  Coast  Review  had  directly 
alleged  against  it  the  character  of  fraud, 
and,  as  we  take  it,  the  Commissioner's  duty 
should  have  led  him  to  test  this  doubt  and 
allegation,  both  o,f  which  were  within  his 
knowledge,  by  minute  examination  of  the 
Grangers'   Bank   officials.     They  certainly 
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declared  to  the  Commissioner  that  there  was 
a  certificate  for  the  amount  named  issued  in 
favor  of  the  Catlfornia  Farmers',  a  fact  not 
denied,  but  oue  generally  complained  of  for 
its  illegitimate  character.  Had  the  Commis- 
sioner prosecuted  his  inquiries  to  the  degree 
and  in  the  spirit  which  we  have  suggested, 
he  would  have  found  that  no  property  was 
ever  vested  in  the  California  Farmers'  by 
the  issue  of  the  certificate  in  their  favor, 
that  this  company  had  no  control  over  it, 
and  that  it  was  merely  to  be  flashed  before 
his  eyes  and  then  returned  to  the  custody  of 
the  Bank.  Except  on  examination  days,  the 
certificate  was  not  permitted  to  be  in  the 
possession  of  the  California  Farmers',  and 
now  even  this  exceptional  interest  in  it  has 
come  to  an  end.  The  stockholders,  there- 
fore, must  replace  the  $75,940  which  the 
bogus  paper  called  for  or  surrender  the  right 
of  their  company  to  do  business  in  this 
State. 

In  the  statement  made  by  the  California 
Farmers'  on  special  examination  before  re- 
ferred to,  there  -^as  an  item  of  $52,150  as  a 
loan  on  1,000  shares  of  the  Oregon  Land 
Company.  At  the  time  of  that  examina- 
tion we  went  about  considerably  to  find 
some  quotation  of  value  for  the  stock  in 
question,  but  to  all  our  inquiries  the  bank- 
ers and  brokers  replied  that  there  was  no 
market  for  it.  Now  we  should  like  to  know, 
and  we  ask  the  question  of  the  California 
Farmers',  and  of  any  one  else  whom  it  may 
concern,  whether  this  Oregon  Land  Com- 
pany was  formed  from  the  following  circum- 
stances, which  have  been  narrated  by  the 
correspondent  of  an  Oregon  paper:  Some 
time  ago,  certain  persons  in  California,  de- 
nominated by  that  correspondent  as  swamp 
laud  grabbers,  sent  an  agent  to  Oregon  for 
the  purpose  of  obtaining  assignments  of 
swamp  laud  filings.  Among  these  persons 
was  Mr.  Colby,  the  principal  stockholder  in 
the  California  Farmers'.  The  agent  swindled 
his  principals,  who  paid  out  some  $70,000, 
but  only  to  find  that  the  surveys  of  the  lands 
were  fraudulent,  and  that  the  assignments 
represented  to  them  by  their  agent  as  un- 
conditional, were  hampered  with  coutracts 
wnich  rendered  them  valueless.  In  the 
words  of  the  correspondent  before  referred 
to,   the  Colby  party  were  convinced  that 


they  did  not  own  an  acre  of  the  land  for 
which  they  had  paid  out  their  money.  If 
this  transaction  is  the  basis  on  which  the 
Oregon  Land  Company  was  formed,  the 
$52,150  lent  to  that  company  by  the  Cali- 
fornia Farmers'  must  be  struck  off"  the  list 
of  Ihe  latter's  assets,  and  both  the  insurance 
company  and  the  Colby  party  may  reasona- 
bly be  called  upon  to  purge  themselves  from 
the  suspicion  of  illegality  which  attaches  to 
the  borrowing  and  lending  of  the  sum  that 
has  been  named  in  this  relation.  If,  as  we 
suspect,  a  connection  can  be  made  between 
the  land-grabbing  scheme  of  Colby  &  Co. 
and  the  Oregon  Laud  Compauj',  the  $52,150,. 
as  well  as  the  $75,9-40,  amount  of  the  bogus 
certificate  of  deposit,  must  be  deducted  from 
the  company's  list  of  admitted  assets.  It 
will  then  show,  admitting  all  the  other  as- 
sets, a  deficiency  in  regard  to  stockholders 
of  $78,224.83.  The  actual  deficiency  is 
about  $100,000  more,  as  demonstrated  in 
our  analysis  of  the  company's  statement  in 
the  last  April  number  of  this  Review. 


The  Annual  Retrospect  for  Ready- 
Reference. 

FIEa    KECOED. 

"  Happy  the  people  whose  annals  are 
dull."  A  dullness  of  this  sort  pervades  our 
fire  record  for  1878.  In  this  year  we  find  no 
sensational  conflagration  like  the  Drumm 
Street  fire  or  the  North  Point  Dock  Ware- 
house fire,  which  enlivened  our  insurance 
annals  in  1877.  The  notabilia  under  this 
head  for  1878  show  losses  to  insurers  as  fol- 
lows: August  24th,  Murphy,  Grant  &  Co.'s 
storehouse,  $44,300;  August  16th,  Colusa, 
general  fire,  $26,745;  August  18th,  Biggs' 
Station,  $28,852;  September  1st  and  12th, 
San  Bernardino,  $50,497;  October  5th, 
County  Hospital,  Sacramento  County,  $60,- 
000.  The  insurance  companies  narrowly 
escaped  a  loss  of  $250,000  by  the  Sierra 
Flume  and  Lumber  Company,  whose  lumber 
yard  was  destroyed  by  fire  on  the  28th  Octo- 
ber last.  The  policies  expired  a  few  days 
before  the  fire,  and  the  manager  of  the  com- 
pany omitted  or  was  lanwilliug  to  renew 
them.  Our  fire  records  for  1878  published 
in  the  Coast  Review  show  the  following 
losses  to  insurance  companies: 


Coast 

January $48,968 

February 52,520 

March 60,715 

April 49,207 

May 61,647 

June 41,962 

July 60,890 

August 177,750 

September 107,632 

October 197,855 

November 61,929 

December 181,215 

NEW    AGENCIES. 

The  fire,  marine,  and  fire-marine  insur- 
ance agencies  admitted  here  daring  1878  are 
as  follows: 

Standard  (New  Zealand),  F.  and  M.  —J. 
P.  Cox,  Manager. 

Niagara  (New  York),  Fire — A.  B.  Forbes, 
General  Agent. 

National  (New  Zealand),  F.  and  M.— W. 
J.  Callingham  &  Co.,  General  Agents.  This 
company  issues  a  joint  policy  with  the  South 
British. 

United  Firemen's  (Philadelphia),  Fire — 
J.  Desmond,  General  Agent. 

Buffalo  German  (Buffalo),  Fire — Jacobs 
&  Easton,  General  Agents. 

German  (Baltimore),  Fire — Philip,  Speyer 
&  Co.,  General  Agents. 

La  Confiance  (Paris),  Fire — Hutchinson  & 
Mann,  General  Agents. 

Paris  Indemnity  Association  (Paris),  Ma- 
rine— Hutchinson  &  Mann,  General  Agents. 

Magdeburg  General  (Magdeburg),  Marine 
— Gutte  &  Frank,  General  Agents. 

A  new  local  company,  called  the  Western 
Fire  and  Marine  Insurance  Company  of  Cal- 
ifornia, began  operations  in  November  last. 

CHANGES    IN    AGENCIES. 

The  dissolution  of  the  Brown  &  Desmond 
partnership,  the  events  of  which  have  been 
fully  narrated  in  these  columns,  resulted  in 
the  transfer  to  Mr.  Brown  of  the  agencies 
managed  by  that  firm.  These  agencies  — 
namely,  the  Lycoming  of  Muncy,  Pa.,  the 
Insurance  Company  of  the  State  of  Pennsyl- 
vania, and  the  Faueuil  Hall  Insurance  Com- 
pany of  Boston  —  are  now  in  the  hands  of 
Messrs.  Brown,  Craig  &  Co.,  who,  by  the 
death  of  the  General  Agent,  Mr.  Stoddart, 
became  General  Agents  for  the  Phemx  ol 
Brooklyn.  The  New  York  Underwriters' 
Agency  and  the  Manhattan  Fire,  which  also 
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were  represented  by  Mr.  Stoddart,  gave 
their  Pacific  Coast  agencies  to  Messrs.  Henry 
Balzer  &  Co.  The  dissolution  of  the  part- 
nership of  Messrs.  Potter,  Jacobs  &  Easton 
distributed  their  agencies  by  giving  the 
Traders'  of  Chicago  to  Messrs.  Jacobs  & 
Easton,  who  continue  together,  and  the  fol- 
lowing to  Mr.  Edward  E.  Potter:  Westches- 
ter of  New  York,  Glens  Falls  of  New  York, 
Boston  Underwriters'  of  Boston,  Northern 
of  New  York,  and  St.  Nicholas  of  New  York. 
The  Commonwealth  of  Boston,  one  of  the 
agencies  of  the  late  firm,  was  transferred  to 
Mr.  A.  B.  Forbes.  By  the  dissolution  of 
Farnsworth  &  Clark's  copartnership,  the 
Lancashire  of  Manchester,  England,  was 
transferred  to  Falkner,  Bell  &  Co.,  and  the 
German-American  to  Mr.  T.  C.  Grant. 

THE   SAN   FEANCISCO  BOARD   OF  FIKE  TJNDKB- 
WBITEES. 

The  most  important  event  in  'the  history 
of  this  organization  during  1878  was  the 
gathering  into  its  fold  of  all  the  non-Board 
companies,  with  one  solitary  exception. 
The  terms  of  union  were  signed  on  the  23d 
August  last,  and  the  particulars  of  tbese 
terms  will  be  found  in  the  September  num- 
ber of  the  Coast  Eeview.  A  few  of  the 
companies  admitted  since  the  issue  of  that 
number  remain  outside  of  the  Board  organ- 
ization, but  very  little  disturbance  of  tha 
general  harmony  is  apprehended  from  this 
source.  Some  of  these  few  non-boarders  are 
already  considering  the  propriety  of  giving 
in  their  adhesion  to  the  Board.  Negotia- 
tions between  the  Board  and  the  brokers  for 
the  purpose  of  reforming  the  business  of  in- 
surance brokerage  and  confining  it  to  per- 
sons who  follow  it  as  their  sole  occupation, 
did  not  result  in  any  arrangement.  As  mat- 
ters stand  at  present,  the  brokerage  field  is 
free  to  all  persons.  The  limitation  of  the 
brokerage  rate  to  10  per  cent,  was  one  of  the 
conditions  of  union  between  the  old  Board 
and  the  former  non-boarders. 

MAEINE    NEWS. 

A  register  will  a^spear  in  the  February 
number. 

THE   INSUEANCE   COMMISSIONEBSHIP. 

In  April  last,  the  official  term  of  Mr.  J. 
W.  Foard  came  to  an  end,  and,  very  much 
to  the  content  of  the  insurance  fraternity 
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and  the  community  in  general,  he  was  re- 
lieved from  the  cares  of  the  Insurance  Com- 
missionership.  His  place  was  supplied  by- 
Mr.  J.  C.  Maynard,  the  present  Commis- 
sioner. This  gentleman  has  evinced  every 
disposition  to  reverse  the  policy  of  his  pre- 
decessor, and  under  his  administration  the 
relations  between  the  insurance  companies 
and  the  public  cannot  fail  to  be  of  a  safe 
and  satisfactory  character. 

LIFE    INS0EANCE. 

The  impolitic  and  unjust  laws  which  were 
passed  in  1873-74  were  so  far  amended  at 
the  last  session  of  the  Legislature  (1877-78) 
as  to  induce  the  return  of  the  Eastern  life 
insurances  which  had  retired  from  the  State 
in  consequence  of  that  obnoxious  legisla- 
tion. The  amendments  to  these  laws  will 
be  found  in  our  last  April  number,  and  the 
complete  text  of  all  the  insurance  laws,  as 
they  now  stand  in  force  can  be  had  at  this 
office.  The  life  insurance  companies  which 
have  re-established  their  agencies  here  are 
the  Mutual,  New  York;  New  York;  Equita- 
ble; Union  Mutual;  Manhattan;  John  Han- 
cock; Brooklyn;  and  Travelers  —  this  last, 
both  as  a  life  and  an  accident  company. 
The  New  England  Mutual,  and  the  National 
of  the  United  States  were  among  the  compa- 
,nies  which  did  not  retire  from  the  State  on 
the  passage  of  the  obnoxious  laws,  and  their 
agencies  are  still  in  operation.  All  the  com- 
panies before  mentioned,  together  with  our 
local  company — the  Pacific  Mutual — are  do- 
ing a  good  business.  The  policy-holders  of 
note  who  died  during  the  year  were  ex-Gov- 
ernor Haight  and  Mr.  Isaac  Friedlander. 
The  latter  was  the  largest  life  policy-holder 
in  the  State.  His  policies  amounted,  with 
additions,  to  about  $125,000,  all  of  which, 
we  believe,  has  been  paid  to  the  beneficiary. 
The  most  sensational  topic  of  discussion 
under  the  head  of  life  insurance  seems  to 
have  been  the  resolution  of  the  Mutual  Life 
of  New  York  to  rebate  30  per  cent,  to  new 
polic}'- holders  for  the  first  two  years  of  the 
policy's  existence.  The  excitement  on  this 
subject  is  dying  away,  and  the  result  of  the 
movement  will  probably  be  to  introduce 
virtually  a  somewhat  similar  rebate  to  new 
policy-holders  in  all  the  life  insurance  com- 
panies. The  close  of  the  year  1878  will  be 
remembered  by  many  of  these  companies  in 
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connection  with  the  remarkable  Dwight 
death  claim,  which  was  for  $250,000.  The 
particulars  of  this  case  will  be  found  in  our 
December  issue. 

BANKING    MATTERS. 

The  Legislature,  in  the  session  of  1877-78, 
passed  the  Banking  Law,  directing  the  ap- 
pointment of  three  Commissioners  to  exam- 
ine into  the  affairs  of  savings  and  other 
banks.  Under  the  operation  of  this  Com- 
mission the  following  savings  banks  were 
ruled  out:  The  Masonic,  Farmers'  &  Me- 
chanics', and  French  Mutual  Provident — all 
of  San  Francisco.  The  two  first  named  are 
in  liquidation;  and  the  last,  by  the  almost 
unanimous  vote  of  the  depositors,  is  reor- 
ganizing its  business.  The  efforts  to  place 
this  bank  in  receivership  and  the  suicide  of 
its  late  manager,  Mr.  Mahe,  have  fixed  an 
enduring  record  for  it  in  the  legal,  financial 
and  social  history  of  the  State.  The  other 
notable  events  under  this  head  are  the  re- 
tirement of  the  Swiss-American  Bank  on  the 
1st  January,  1878,  and  the  failure  of  Hickox 
&  Spear  on  the  2d  January  in  the  same 
year.  The  depositors  of  the  former  were 
paid  in  full,  and  the  latter  have  paid  three 
25  per  cent,  dividends. 

THE    TABULAE    STATEMENTS 

of  the  aft'airs  and  condition  of  the  fire  and 
marine  companies  will  appear  as  usual  in 
the  February  number;  and,  in  conclusion, 
the  Coast  Review  again  thanks  its  readers 
for  their  support  during  the  year  1878,  and 
ofiers  them  its  wishes  for  their  prosperity 
through  the  year  that  has  now  begun,  and 
through  all  years  to  come. 


Helvetia  Swiss  Fire  Insurance 
Company  and  the  Swiss  Marine 
Insurance  Companies  Combined. 

On  the  first  instant,  the  companies  before 
named  were  transferred  from  the  agency  of 
Messrs.  Balzer  &  Co.,  to  the  management 
of  Mr.  Harry  W.  Syz,  who  for  some  time 
had  been  in  charge  of  the  marine  department 
of  that  firm's  business.  The  Helvetia  Fire 
is  of  St.  Gall,  Switzerland,  and  was  organ- 
ized in  1862.  It  has  a  capital  of  $2,000,000, 
of  which  $483,200  is  paid  up.  Its  nssets  by 
our  table  for  1877  are  $750,200.  The  Swiss 
Marine    Insurance     Comijanies     combined 
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consist  of  the  Baloise,  of  Basle,  Helvetia 
Marine,  of  St.  Gall,  and  Switzerland,  of 
Zurich,  The  dates  of  their  organization 
are  respectively  1865,  1859,  and  1870.  The 
combined  capital  is  $4,000,000.  Their  re- 
servo  fund  on  the  first  of  January,  1878, 
was  $572,149.58.  It  is  curious  that  citizens 
of  Switzerland,  which  has  neither  port  nor 
shipping,  should  have  entered  into  the  bus- 
iness of  marine  underwriting.  We  find  by 
the  share  lists  that  the  companies  composing 
the  marine  organization  which  we  are  now 
noticing,  are  in  high  favor  in  the  European 
money  markets. 

Mr.  Henry  W.  Syz,  the  new  manager,  has 
taken  the  room  at  No.  225  Sansome  street, 
(Fireman's  Fund  Building)  formerly  occu- 
pied by  the  Farmers'  and  Mechanics  Bank. 


The  Insurance  on  the  Sacramento 
County  Hospital. 

The  clamor  that  usually  assails  insurance 
companies  when  they  resist  a  claim  which  is 
not  apparent  in  equity,  comes  this  time 
through  the  columns  of  the  Record-Union 
of  Sacramento.  The  subject  which  serves 
at  present  to  ring  out  the  cant  against  in- 
surance corporations,  is  the  loss  of  the  Sac- 
ramento County  Hospital,  which  was  de- 
stroyed by  fire  on  the  fifth  of  October  last, 
and  had  been  insured  in  San  Francisco  for 
$55,000.  The  disinclination  of  the  Under- 
writers to  pay  more  than  the  proven  value 
of  the  premises  is  too  gross  a  wrong  for  the 
immaculate  conception  of  the  Sacramento 
officials,  and  they  have  employed  an  attor- 
ney to  overlay  the  logic  of  the  case  with 
vilification  of  the  insurers,  and  insurance 
companies  in  general.  Accordingly,  this 
attorney,  Mr.  Grove  L.  Johnson,  is  rehears- 
ing the  part  of  a  scathing  denunciator  for  a 
performance  that  may  come  off  before  a 
jury.  For  his  convenience,  the  Record- 
Union's  columns  are  being  used  to  try  the 
case  in  advance,  or  to  manufacture  opinion 
for  a  legal  trial.  In  that  paper  are  two  re- 
ports from  that  gentleman  which  rely  for 
their  point  principally  on  vituperation. 
Whether  or  not  this  has  been  deserved  in 
the  present  instance,  is  a  question  which 
will  be  left  to  the  facts  about  to  be  narrated. 
From  circumstances  that   have  been  devel- 


oped in  regard  to  the  peculation  that  at- 
tended the  building  of  the  Sacramento 
County  Hospital,  it  is  only  fair  to  say  that 
abstract  accusations  of  iniquity  from  Sac- 
ramento County  officials  are  prima  facie 
in  favor  of  the  parties  accused.  Mr.  John- 
son's position  does  not  afi'ect  this  view  one 
way  or  the  other.  In  becoming  the  instru- 
ment by  which  his  clients'  opponents  are 
vilified,  he  is  only  following  a  custom  which 
still  lingers  among  counsel  of  his  class. 

Immediately  on  the  occurrence  of  the 
tire,  it  was  reported  to  the  insuring  compa- 
nies by  their  adjuster,  that  according  to 
reliable  estimates  made  in  Sacramento,  the 
burnt  building  could  be  replaced  for  $38,000. 
This  sum  was  then  ofi'ered  to  the  Supervis- 
ors of  Sacramento  County,  who  refused  to 
receive  it  in  full  settlement.  Upon  this,  the 
insurers  called  for  the  plans  and  specifica- 
tions which  had  been  used  for  the  original 
building.  The  Supervisors,  or  their  agent, 
who  had  promised  to  prodi;ce  those  papers, 
denied  the  possession  of  them,  but  after 
some  delay,  the  Supervisors  reluctantly 
sent  in  specifications  re-written  from  mem- 
ory. These  were  submitted  to  two  respon- 
sible contractors  in  San  Francisco,  who, 
acting  without  communication  one  with  the 
other,  decided  that  the  building  could  be- 
replaced  for  about  $40,000,  which  amount 
was  offered  to  the  insured.  They  refused 
it,  and  appointed  a  committee,  consisting 
of  the  Chairman  of  the  Board  of  Supervis- 
ors and  Mr.  Johnson,  their  attorney,  to 
confer  with  a  committee  of  the  insurers. 
This  committee  was  composed  of  General 
Houghton,  President  of  the  Home  Mutual, 
Mr.  Gustave  Touchard,  President  of  the 
Union  of  San  Francisco,  and  Mr.  Arthur 
Magill,  General  Agent  of  the  Phoenix  and 
Home.  Nothing  came  of  this  conference. 
The  Supervisors'  committee  would  yield 
nothing,  and  the  other  committee  stood  on 
the  insurers'  rights  under  the  conditions  of 
their  policies,  viz.,  their  option  to  replace 
the  building,  or  to  pay  for  it  according  to 
its  present  value  as  established  by  expert 
evidence.  It  was  informally  suggested  by 
the  insurers'  committee  that  the  insuring 
companies  should  find  a  contractor  under 
approved  bonds,  and  that  his  contract  price 
for  replacing  the  building  should  be  paid  by 
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them  into  the  county  treasury.  Mr.  John- 
sou  appeared  to  be  in  favor  of  this  propo- 
sition, but  it  was  not  accepted  by  his  prin- 
cipals, who  also  refused  a  valuation  under 
the  arbitration  clauses  which  were  printed 
in  almost  all  the  policies,  their  refusal  being 
grounded  on  the  fact  that  two  of  the  pol- 
icies, viz.,  the  Hartford's  and  that  of  the 
California  Farmers',  contained  no  arbitration 
clause,  and  that,  therefore,  these  companies 
could  not  insist  on  arbitration.  This  very 
eccentric  position  was  taken  by  the  advice 
of  the  Supervisors'  attorney,  and  so  the 
quarrel  stands. 

The  equities  of  the  case,  in  our  opinion, 
are  these:  The  insuring  companies  have 
put  in  proof  that  the  building  can  be  re- 
placed for  about  $40,000.  The  sufficiency 
of  such  proof  is  establi;-hed  by  their  offer 
to  provide  a  contractor,  who,  under  ap- 
proved bonds,  will  replace  it  for  that  sum. 
It  detracts  nothing  from  the  good  faith  with 
which  that  offer  is  made,  that  the  insurers 
decline  to  become  themselves  contractors 
for  the  replacement.  It  is  provided  in 
their  policies  that  whether  they  will  do  this 
or  not,  is  to  be  at  their  option.  If  claim- 
ants could  place  insurance  companies  in  the 
dilemma  of  having  either  to  pay  the  claimed 
value  of  property  destroyed  or  to  replace  it, 
the  companies  would  be  obliged  to  add  a 
contractors  and  building  department  to 
their  business  proper.  In  some  cases,  it 
might  be  convenient  for  them  to  replace 
property  destroyed,  in  most  cases  it  would 
not.  Here,  the  insurers  are  willing  to  pay 
damages  in  accordance  with  all  the  evidence 
that  is  obtainable.  It  was  not  expected  that 
the  other  side  would  endeavor  to  show  the 
actual  cost  of  the  building,  although  that 
was  about  $100,000,  fot-  such  a  showing 
would  have  revealed  facts  of  peculation 
which  is  better  for  them  to  conceal,  but 
they  have  made  no  attempt  to  rebut  the 
expert  testimony  of  value  that  has  been 
adduced  by  the  insurers.  It  is  no  prejudice 
to  a  claimant  in  a  court  of  law  that  he  has 
rejected  a  proposition  for  equitable  arbitra- 
tion, but  moral  opinion  is  primarily  in 
favor  of  the  good  faith  of  his  opponent  and 
against  his  own.  The  reason  assigned  by 
Attorney  Johnson  for  advising  against  arbi- 
tration signifies  simply  that  such  a  proced- 


ure would  diminish  his  fees,  and  the  idea 
that  his  advice  may  be  so  construed  is  ap- 
parent in  his  tirade  against  the  honesty  of  the 
arbitration  provision  in  the  policies  of  some 
of  the  insuring  companies.  These  clauses, 
which  provide  simply  for  impartial  arbitra- 
tion as  to  value,  he  characterizes  as  swind- 
ling, iniquitous,  and  unfair,  and  as  designed 
to  rob  the  courts  of  their  jurisdiction.  Of 
Mr.  Johnson's  legal  qualifications  we  know 
nothing,  but  it  is  evident  thit  he  has  not 
been  trained  to  give  a  sound  opinion  on 
moral  points.  If  we  were  counsel  for  the 
insuring  companies,  we  would  be  satisfied 
to  rest  their  case  on  the  justice  of  the  moral 
condemnation  which  he  has  pronounced. 
To  mark  the  difference  between  his  moral 
spirit  and  that  of  one  of  the  companies 
assailed  by  him,  it  can  be  said  that  the 
Hartford,  which  proposes  to  leave  its  liabil- 
ity in  this  case  to  arbitration,  is  not  legally 
liable  for  one  cent,  the  insured  having 
placed  more  insurance  than  was  permitted 
by  the  policy.  The  company,  however, 
being  satisfied  that  there  was  no  intention 
of  bad  faith,  declines  to  stand  on  its  tech- 
nical right. 

There  is  no  law  which  can  compel  the 
insurers  to  do  more  than  pay  the  present 
proven  value  of  the  premises  destroyed, 
and  beyond  this  their  moral  obligations  do 
not  reach.  They  stand  not  on  what  is 
called  a  technicality,  but  on  a  principle, 
which  is  as  essential  to  the  public  safety  as 
to  their  own  security.  Insurance  compa- 
nies sometimes  assent  prima  facie  to  the 
valuation  placed  on  property  by  applicants 
for  insurance,  but  it  is  with  the  understand" 
ing,  expressed,  or  implied,  in  the  equities 
of  the  transaction,  that  the  valuation  is  sub- 
ject to  revision  on  a  more  extended  knowl- 
edge. It  is  a  physical  impossibility  that  in 
regard  to  every  application  for  insurance, 
minute  evidence  can  be  taken  of  the  exact 
value  of  the  property  sought  to  be  insured. 
The  recommendation  of  Mr.  Johnson  that 
the  county  buildings  shall  be  insured  only 
in  companies  which  are  willing  to  make  the 
amount  of  insurance  the  measure  of  value 
in  the  event  of  loss,  will;  if  adopted,  throw 
the  risks  of  loss  on  the  county  or  on  com- 
panies of  little  responsibility.  The  best 
and  better  class   of  companies   would   not 
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write  tinder  such  conditions.  Mr.  John- 
son's report,  coucludes  with  some  balder- 
dash about  the  Supervisors  not  seeking 
insurance  on  the  hospital,  and  their  having 
placed  it  solely  by  the  solicitation  of  insur- 
ance agents.  We  do  not  see  the  relevancy 
of  this  point,  and  if  any  remark  upon  it  is 
necessary,  it  is  only  this,  that  the  Supervis- 
ors, being  of  legal  age  and  not  lunatics,  did 
not  place  the  insurance  for  the  accommoda- 
tion of  the  soliciting  agents. 

If  the  Supervisors  accept  the  offer  of  the 
insurers  to  find  a  contractor  with  sufScieut 
bonds,  and  to  pay  the  contract  price  into 
the  treasury,  the  county  of  Sacramento 
will  get  a  better  building  than  the  one  de- 
stroyed, as  the  latter  was  at  least  eight  years 
old.  If  the  tax-payers  take  any  damage 
from  their  business  with  the  insuring  com- 
panies, it  will  be  from  the  wanton  litigation 
which  the  Supervisors  are  insisting  on. 


"Waiting  for  the  Statements. 

The  insurance  journals  of  the  Eastern 
States  do  not  lead  us  to  prognosticate  that 
the  exhibits  of  the  fire  insurance  companies 
for  1878  will  be  very  much  tinged  with  the 
colors  of  prosperity.  From  time  to  time, 
we  have  chronicled  the  ridiculously  low 
rates  at  which  business  was  being  done  in 
the  Atlantic  cities,  and  it  seems  from  the 
remarks  of  one  of  our  contemporaries  that 
there  is  also  a  decrease  in  the  volume  of 
business.  The  difference  in  rate,  comparing 
1878  with  the  two  years  previous,  is  spoken 
of  as  50  per  cent.  We  do  not  know  how  this 
computation  has  been  averaged,  but  there  is 
suf&cient  evidence  from  the  general  records 
that  the  rates  in  1878  had  descended  to  a 
point  which  may  be  characterized  as  infer- 
nal. Probably  these  rates  have  reached  a 
depth  beyond  which  there  is  no  "lower 
deep,"  and  as  movement,  whether  progress- 
ive or  retrogressive,  is  the  law  of  the  insur- 
ance tariff,  thej' will  shortlj'  incline  upwards. 
In  the  meantime,  we  will  endeavor  to  take 
the  measure  of  the  situation  by  noting  the 
opinion  of  the  money  market  on  the  proba- 
bility of  a  rise  or  fall  in  the  financial  condi- 
tion of  the  companies.  The  Beview  (Insur- 
ance, New  York)  furnishes  a  comparative 
sliare  list  (1877-1878)  of  86  companies,  and 


of  these  59  show  a  depreciation  of  from  1  to 
51  per  cent.,  2  remain  withoiit  movement, 
and  17  show  an  advance,  but  this  advance  is 
considerable  only  in  the  case  of  5  of  them. 
During  the  year  1878,  eight  companies,  it  is 
said,  "have  gone  out  of  sight."  Our  eon- 
temporary  is  of  opinion  that  insurance 
stockholders  have  lost  their  hopes  of  imme- 
diate improvement  and  that  something  like 
a  panic  in  insurance  stock  is  likely  to  be  the 
result.  From  the  Beview' s  computation  we 
do  not  look  for  very  brilliant  statements 
from  the  Eastern  insurance  companies  in 
regard  to  their  condition  on  the  31st  Decem- 
ber last.  Without  doubt,  the  California 
business  of  such  of  them  as  have  agencies 
here  will  be  beyond  measure  the  best  part 
of  their  record. 


The  Dissolution  of  Potter,  Jacobs 
&  Easton's  Partnership  —  How 
does  it  affect  their  Position  in 
the  Board? 

While  we  were  going  to  press  with  our  last 
issue,  this  question  was  being  considered 
by  a  committee  of  the  Board  of  Fire  Under- 
writers, but  we  deferred  reporting  upon  it 
until  we  could  announce  their  decision.  It 
is  now  decided  that  the  dissolution  of  Potter, 
Jacobs  &  Easton's  partnership  annulled  the 
agreeemnt  by  which  they  joined  the  Board, 
and,  therefore,  terminated  their  connection 
with  it.  However,  the  two  parties  into 
which  the  partnership  was  split,  viz.>  Mr. 
E.  E.  Potter,  and  the  new  firm  of  Jacobs  & 
Easton,  were  invited  to  enter  the  Board  de 
novo.  It  will  be  remembered  that  one  of 
the  conditions  of  the  agreement  of  the  23d 
of  August  last,  between  the  then  so-called 
non-Board  companies,  and  the  Board,  was 
the  right  of  agency  companies  to  renew  all 
risks  expiring  previously  to  February  15th 
next,  at  old  rates.  Messrs.  Jacobs  &  Eas- 
ton, as  a  condition  on  which  they  would 
now  re-enter  the  Board,  want  this  right  ex- 
tended in  their  favor  in  regard  to  the  com- 
panies formerly  represented  by  Potter, 
Jacobs  <fe  Easton,  and  now  represented  by 
Mr.  Potter.  In  other  words,  Messrs. 
Jacobs  &  Easton  claim  the  privilege,  until 
the  15th  of  February  next,  of  placing  at 
old  rates,  in  the  companies  represented  by 
them,    such  of  the   expiring   risks    in    the 
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oompanies  represented  by  Mr.  Potter  as 
they  may  be  able  to  obtain.  They  claim 
(his  privilege  on  the  ground  that  many  of 
these  risks  are  controlled  by  them.  The 
Board  declines  to  accept  this  view  of  the 
sitnation.  and  so  Messrs.  Jacobs  &  Easton 
remain  for  the  present  outside  of  the  or- 
ganization. Mr.  Potter,  also,  for  obvious 
reasons,  remains  on  the  outside.  He  vcill 
not  join  the  Board  unless  Messrs.  Jacobs  & 
Easton  will  consent  to  fraternize. 

We  sincerely  hope  that  all  these  gentle- 
men will  reconsider  their  determination, 
and  make  such  an  arrangement  among 
themselves  as  will  avoid  any  jar  in  the  gen- 
eral harmony  of  the  underwriting  business. 
With  the  (exception  of  a  little  snag  here  and 
there  thrown  up  by  some  matter  of  minor 
import,  the  Board  is  sailing  smoothly.  It 
was  not  expected  that  an  organiz  ition  com- 
posed of  so  many  members  would  be  alto- 
gether free  from  some  disagreements,  and  it 
argues  nothing  against  the  prospect  of  its 
stability  that  it  cannot  produce  a  condition 
of  haruiouious  happiness  altogether  mil- 
lenial.  To  return  to  the  Potter,  Jacobs  & 
Easton  matter,  we  think  that  the  interests 
claimed  by  Messrs.  Jacobs  &  Easton  are 
hardly  sufficient  to  set  off  against  their 
inclination  to  join  the  Board.  Even  if  the 
Board  were  willing  to  acknowledge  those 
interests  they  would  expire  in  a  few  weeks 
from  now. 


La  Conflance  Insurance  Company 
of  Paris. 

Of  the  thirty-four  companies  which  now 
exist  in  France  for  the  transaction  of  fire 
insurance  business,  there  is  none  that  has 
a  better  standing  or  a  better  record  than  the 
one  above  named,  which  has  recently  estab- 
li-hed  an  agency  on  this  Coast  under  the  man- 
agement of  Messrs.  Hutchinson  &  Mann. 
This  enterprising  firm  has  made  a  specialty 
of  studying  the  system  of  French  insurance 
and  investigating  the  condition  of  French 
insurance  companies,  in  order  that  the  re- 
sources of  these  companies  may  be  made 
available  for  the  increasing  needs  of  our 
business  men  and  other  property  owners. 
Messrs.  Hutchinson  &  Mann  are  now  the 
only  representatives   of  French  Underwrit- 


ing on  the  Pacific  Coast,  and  they  have  had 
the  good  fortune  to  introduce  to  us  some  of 
the  best  of  the  French  companies,  both 
marine  and  fire.  In  our  last  issue  we 
chronicled  the  admission  here  of  the  Paris 
Underwriting  Association,  a  combination  of 
marine  insurance  companies  whose  business 
in  California  and  in  the  adjacent  States  and 
Territories,  has  been  confided  to  these  gen- 
tlemen. 

La  Confiance,  which  is  a  fire  company 
only,  was  organized  in  1844,  with  a  capital 
of  6,000,000  francs,  equal  to  about  $1,200,-. 
000.  Transmuting  the  currencies  in  the 
same  manner,  we  report  its  assets  at  $5,329,- 
321.95,  and  its  surplus  for  policy  holders  at 
$2,265,112.76. 

This  company,  whose  legal  definition  is 
"  La  Confiance  Compagnie  AnonymeD'As- 
surances  centre  L'Incendie,"  has  a  first 
class  standing  on  the  European  Exchanges, 
its  stock  being  quoted  there  as  three  times 
greater  than  its  paid  value. 


The  North  German  Fire  Insurance 
Company  of  Hamburg-,  and  the 
Svea  Fire  Insurance  Company 
of  Gothenburg-. 

The  connection  of  these  two  well  known 
companies,  of  which  Messrs.  Henry  Balzer 
&  Co.  are  the  general  agents,  ceased  on  the 
first  day  of  the  present  year  by  mutual 
agreement.  The  character  of  this  connec- 
tion was  the  reinsuring  by  the  Svea  of  part 
of  the  North  German's  risks.  The  former 
company  has  a  reinsuring  contract  with  the 
Home,  of  New  York,  in  regard  to  all  the 
United  States,  including  California. 

In  order  to  prevent  accumulations  of  the 
California  risks  of  the  Svea,  the  North  Ger- 
man has  re-assumed  that  part  of  its  business 
which  was  given  to  the  former.  The  North 
German's  reinsuring  business  will  be  done 
by  contracts  with  the  "  Westdeutsche  Ver- 
sicherungs  Actien  Bank  of  Essen,"  and  the 
"  Compagnie  de  Ke-assurances  of  Geneva," 
the  cash  assets  of  the  one  being  $602,269.74, 
and' those  of  the  other  $574,87^.54,  together, 
$1,777,149.38.  This  sum  forms  a  cash 
guarantee  in  addition  to  the  cash  resources 
of  the  North  German,  whose  condition  we 
will  notice  presently. 
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The  policies  issued  here  by  Messrs. 
Henry  Balzer  &  Co.  will  have  something 
more  than  the  backing  of  a  reinsurance 
guarantee,  as  on  such  policies  the  North 
German  and  the  two  reinsuring  companies 
will  each  assume  to  the  policy  holder  one- 
third  of  the  responsibility.  Such  policies 
will,  in  fact,  be  joint  policies  of  the  three 
companies.  By  a  statement  certified  to  by 
the  United  States  Consul  at  Hamburg,  we 
find  that  on  the  first  of  January,  1878,  the 
North  German  had  a  paid  up  capital  of 
$225,000,  cash  assets  of  $459,000,  and  a 
surplus  for  policy  holders  of  $339,000.  The 
cash  assets  of  the  three  companies  are,  on 
the  same  authority,  $1,636,149.28,  of  which 
$270,000  are  in  bonds  deposited  with  the 
Insurance  Department  of  New  York  as  se- 
curity for  all  policy  holders  in  the  United 
States.  The  guaranteed  capital  of  the  three 
companies  is  $3,625,000. 

Messas.  Henry  Balzer  &  Co.,  represent 
also  the  Underwriters  Agency  of  New  York, 
and  the  Manhattan  Fire  lusurance  Company 
of  the  same  city.  The  termination  of  the 
contract  between  the  North  German  and  the 
Svea,  already  mentioned,  will  not  diminish 
Messrs.  Balzer  &  Co.'s  facilities  for  doing  a 
large  and  lucrative  business,  as  we  have 
shown  statistically  in  this  notice. 

M.  Lipman  of  Reno,  Nev.,  and  the 

Federal  Insurance  Company  of 

■Washington,  D.  C  — One  a 

Fraud  and  the  other  a 

W^ild  Cat. 

When  a  man  has  committed  an  offense 
and  expiated  it  by  legal  punishment,  the 
press,  except  when  public  safety  demands 
it  otherwise,  should  keep  silent  on  his  ante- 
cedents, provided  he  manifests  a  desire  to 
reform  his  career.  In  mercy  and  in  justice 
he  should  not  be  brought  again  to  the  bar  of 
public  reprobation.  It  is  this  consideration 
which  kept  us  silent  in  regard  to  the  princi- 
pal subject  of  this  notice,  and  which  now  in- 
duces us  to  publish  some  facts  in  his  his- 
tory. M.  Lipman,  by  another  name,  which 
we  believe  to  be  his  real  one,  was  formerly 
a  citizen  of  this  State.  He  left  it  under  the 
ban  of  the  law,  and  located  at  Beno  as  an 
insurance  agent.  He  managed  to  obtain 
agencies  at  that  place  for  some  of  our  local 


and  agency  companies,  but  after  a  time  these 
connections  were  dissolved  in  consequence 
of  his  delinquency  in  regard  to  moneys  that 
he  had  collected  on  account  of  his  princi- 
pals. He  is  at  present  in  such  breach  of 
trust  to  some  of  our  insurance  friends,  who 
characterize  him  as  a  fraud  of  the  first  mag- 
nitude. The  Federal  Insnrauce  Company  of 
Washington,  of  which  Mr.  Lipman  adver- 
tises himself  as  general  agent  at  Reno,  is 
one  of  the  longest- clawed  wild-cats  known  to 
natural  history.  How  anxious  Mr.  Lipman 
is  to  trouser  the  dollars  of  the  credulous 
Renoans  is  evinced  by  his  offer  to  brokers 
and  agents  in  Nevada  of  25  per  cent,  com- 
mission, and  how  much  security  the  insured 
are  likely  to  get  for  their  money  may  be  es- 
timated by  looking  at  our  profile  account  of 
Mr.  Lipman's  experiences.  The  people  of 
Reno  may  learn  on  our  authority  that  the 
Federal  Insurance  Company  of  W^ashington 
is  dangerous.  It  is  doubly  and  trebly  so, 
while  connected  with  Mr.  Lipman. 

Our  New  Year  Message. 

By  the  aid  of  the  Coast  Review  and  other 
appliances,  the  world  has  made  another  an- 
nual round.  The  Coast  Review's  part  in 
this  revolution  is  rejDresented  by  "Volume 
No.  13,  which  ran  concurrently  with  the 
year  1878,  and  closed  with  the  termination 
of  that  period.  The  initial  number  of  Vol- 
ume 14  is  now  presented  to  our  readers,  and 
with  it  our  good  wishes  and  congratulations 
that  are  proper  to  the  season,  and  our  thanks 
for  the  appreciative  support  which  they 
have  given  to  our  labors. 

The  Coast  Review,  having  been  estab- 
lished in  September,  1871,  is  now  in  the 
eighth  year  of  its  existence.  With  varying 
fortunes,  but  with  a  preponderance  of  suc- 
cess, it  has  struggled  in  all  that  time  to  give 
to  the  insurance  interests  of  the  Pacific 
Coast  a  literary  representation  of  au  intelli- 
gent and  honorable  character.  That  we 
have  succeeded  in  doing  ho,  or  rather  that 
our  efforts  to  do  so  have  been  appreciated, 
is  evinced  by  our  largely  increased  circula- 
tion during  the  year  1878.  The  Coast  Re- 
view now  finds  readers  not  only  among  the 
members  of  the  insurance  profession,  but 
with  the  business  community  in  general. 
The  property-owners  of  this  coast  are  begin- 
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uing  to  see  the  importance  of  their  insurance 
interests,  and  are  willing  to  give  a  portion 
of  their  time  to  the  consideration  and  study 
of  the  subject.  We  feel  proud  to  say  that 
this  willingness  has  been  principally  induced 
by  the  researches  and  labors  of  this  journal. 
Volume  14  of  the  Coast  Keview,  like  its 
predecessors,  but  with  the  improvement  that 
comes  from  experience  and  increased  infor- 
mation, will  be  an  encyclopedia  of  all  useful 
knowledge  on  the  theory  and  practice  of 
fire,  marine  and  life  insurance,  and  on  those 
financial  topics  which  most  directly  concern 
the  public  interest.  The  condition  and  af- 
fairs of  commercial  banks  and  savings  banks 
will  be  presented  periodically  in  these  col- 
umns, in  the  form  both  of  tabular  statistics 
ami  editorial  analyses.  The  legal  reports 
throughout  the  country  will  be  studiously 
collated,  in  order  that  our  financial  and  in- 
surance readers  shall  have  in  the  most  con- 
venient shape  a  technical  digest  of  all  points 
of  law  and  practice  which  concern  their  pro- 
fessions. As  heretofore,  it  will  be  our  en- 
deavor to  present  to  public  attention  the  ad- 
vantages of  dealing  with  such  insuring  and 
financial  companies  as  are  worthy  of  public 
confidence,  and  to  write  out  of  existence 
such  concerns  as  are  nefariously  trying  to 
trade  on  popular  ignorance  and  credulity. 
In  one  word,  Volume  14  will  have  for  our 
readers  all  the  attractions  of  its  predecessors 
with  many  advantages  that  will  be  peculiar 
to  itself. 


Marine  Notes. 

Since  the  commencement  of  winter,  our 
marine  underwriters  have  been  reaping  their 
usual  fall  harvest  of  losses,  and  are,  at  pres- 
ent, awaiting  with  some  anxiety  the  treat- 
ipent  they  are  to  receive  at  the  hands  of  the 
southeaster  which  that  '•  oldest  inhabitant  " 
predicts  as  bound  to  follow  the  present  pro- 
tracted spell  of  northerly  weather. 

Steamer  Georgia;  since  our  last  report  the 
losses  by  this  steamer  have  been  settled, 
the  locals  having  paid  a  month  or  more  in 
advance  of  the  agencies,  who  were  delayed 
by  the  necessity  of  their  obtaining  certified 
proofs  of  loss,  which  could  not  be  furnished 
until  returns  were  received  from  Central 
America  and  Panama   of   the  proceeds  of 


sale  of  cargo  saved.  The  salvage,  however, 
when  adjusted,  netted  but  little  to  the  in- 
surers, much  of  the  proceeds  being  consumed 
in  expenses.  The  goods  saved  brought  gross 
about  $25,000,  and  the  remainder  of  the 
wreck  was  sold  for  ^2,300.  The  San  Fran- 
cisco companies  and  agencies  report  the 
losses  paid  as  follows: 

Union $17,159 

Fireman's  Fund 1,709 

California 3,265 

State  Investment 1,800 

Transatlantic 94,000 

Swiss  Lloyd 27,000 

Swiss  Ins.  Cos.  combined ^ 4,207 

British  and  Foreign  Marine 2,889 

New  Orleans 1,233 

Total $153,352 

Steamer  Thos.  A.  Wliitelaw,  San  Francis- 
co for  Eel  Kiver,  went  ashore,  Dec.  4,  at 
entrance  of  river  and  remained  until  Dec. 
9,  when  she  was  gotten  oif,  apparently  but 
slightly  damaged.  In  endeavoring  to  get 
her  off  the  little  steamer  Wilson  of  Eel 
River  was  capsized  and  drifted  out  across 
the  bar  and  on  the  beach  above  the  entrance, 
but  was  subsequently  towed  back  into  the 
river  and  will  be  repaired. 

Bay  steamer  Ellen,  bunk  at  Folsom  street 
wharf  during  the  norther  on  the  night  of 
Dec.  11th,  probably  a  total  loss. 

The  Columbia  River  seems  of  late  deter- 
mined to  establish  a  reputation  for  disasters. 
The  latest  is  that  to  the  ship  McNear,  from 
Hong  Kong  for  Portland,  v/hich  dragged 
ashore  at  the  north  entrance  to  Columbia 
River,  Nov.  17,  and  remained  until  the  20th, 
when  she  was  gotten  off  badly  damaged  and 
taken  to  Westport  for  repairs. 

The  owners  of  the  British  ship  City  of 
Dublin,  previously  reported  ashore  at  en- 
trance to  the  Columbia,  have  abandoned  all 
efforts  to  get  her  oS",  her  condition  being 
considered  hopeless. 

Ship  Templar,  New  York  for  San  Fran- 
cisco; put  into  Rio  Janeiro,  Dec.  10,  leaking, 
and  at  last  reports  was  repairing,  and  would 
sail  about  Jan.  12,  1879.  Expenses  estima- 
ted at  about  $17,500,  which  will  result  in  an 
average  of  about  50  per  cent.  The  vessel 
was  insured  for  $16,500,  as  follows: 

Union,  S.  F  $4,000 

Swiss  Lloyd 2,500 

California 2,500 

State  Investment 2,500 
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New  Zealand 2,500 

South  British 2,500 

The  cargo  and  freight  were  insured: 

Union,  S.  F $7,000 

Swiss  Lloyd 2,810 

New  Zealand 5,000 

California 1,625 

Ship  Canon  Harrison,  Burrard  Inlet  for 
Shanghai;  arrived  about  Sept.  25,  badly 
strained,  with  deck  load  started  and  five  feet 
of  water  in  hold.  Oct.  24,  vessel  reported 
on  dock,  undergoing  extensive  repairs,  in- 
cluding calking  from  keel  up  and  coppering. 

Barkeutine  Free  Trade,  previously  report- 
ed towed  into  Fort  Madison  abandoned,  up- 
on examination  was  found  badly  rotten 
about  the  stern,  and  it  being  impossible  to 
persuade  the  sailors  to  accept  any  moderate 
sum  for  their  services,  it  was  determined  to 
sell  vessel  and  cargo  and  pay  the  proceeds 
into  Court,  to  be  distributed  according  to  the 
decision  of  Judge  Lewis,  of  Washington 
Territory.  The  underwriters  on  cargo  have 
accepted  an  abandonment  and  paid  a  total 
loss.  The  loss  under  the  policies  on  the 
hull  has  been  compromised,  it  being  very 
questionable  whether  the  vessel  was  sea- 
worthy before  entering  upon  the  voyage. 

Barkentine  Monitor  and  brig  Hesperian, 
dragged  ashore  at  Humboldt  Bay,  Oct.  13; 
both  gotten  off  slightly  damaged  and  taken 
to  San  Francisco  for  repairs. 

Bark  Antioch,  Naniamo,  Oct.  28,  for  Ou- 
nalaska,  put  back  to  Victoria,  Nov.  28,  with 
rudder  head  twisted  and  bulwarks  gone,  and 
some  sails  lost;  repaired  and  sailed  Dec.  30. 
Vessel  insured  as  follows: 

Fireman's  Fund $4,000 

State  Investment 3,000 

Commercial 2,000 

British  bark  Eskhank,  Glasgow,  May  23, 
for  Honolulu  and  Portland,  Ogn.,  went 
ashore  Nov.  3,  on  Diamond  Head,  at  en- 
trance to  Honolulu  harbor,  and  became  a 
total  loss.  About  $15,000  worth  of  cargo, 
which  diifted  from  the  wreck,  was  saved  by 
steamers  owned  by  Sam'l  G.  Wilder,  of 
Honolulu,  who  was  awarded  one-third  for 
salvage.  The  remainder  of  the  wreck  was 
then  sold,  and  bought  in  by  Mr.  Wilder  for 
$1,100,  and  it  is  stated  that  he  has  already 
saved  a  sugar  mill  and  machinery,  which  he 
has  sold  for  $35,000,  and  has  good  prospects 


of  getting  as  much  more  from  the  wreck. 
So  it  is  estimated  that  his  purchase  will  net 
him  a  profit  of  about  $40,000. 

Brig  Paloma,  Tahiti,  Sept.  14,  1878,  for 
San  Francisco;  drifted  ashore,  Sept.  16, 
on  the  reef  near  Tahiti,  and  at  last  reports 
had  beaten  over  the  reef  into  six  feet  of  wa- 
ter, where  she  lay  considerably  damaged. 
A  hard  job  is  anticipated,  to  pull  her  clear 
of  the  reef  and  into  deep  water,  with  the 
chances  against  it.  She  was  a  favorite  ves- 
sel, built  in  1875,  for  the  Tahiti  trade,  and" 
reported  fully  insured. 
Union,  S.  F $3,000 

Schooner  Sine  Johnson,  went  ashore  at 
Albion  River,  Nov  14,  and  was  sold  by  the 
agent  of  the  underwriters  for  $200.  Sub- 
sequent advices  state  that  she  has  been  got- 
ten off  and  is  being  repaired.  This  vessel 
seems  to  die  hard.  This  is  the  third  time, 
to  our  knowledge,  that  the  underwriters 
have  paid  a  total  loss  upon  her.  Insured: 
State  Investment $3,000 

Schooner  Laura  Pike,  San  Francisco  for  I 

Humboldt  Bay,  capsized  Nov.  13,  in  at- 
tempting to  cross  Humboldt  bar,  and  all 
hands  (seven  in  all)  perished  in  the  break- 
ers. The  wreck  was  towed  into  the  bay, 
Nov,  30,  and  beached  at  Bendixon's  ship- 
yard and  will  probably  be  repaired.  This 
schooner  was  nearly  new  and  valued  at 
$12,000.  Insured: 
State  Investment $2,000 

Schooner  David  and  Ettie,  lumber  loaded, 
went  ashore  at  Fish  Rock,  Nov.  28;  was 
subsequently  gotten  off,  waterlogged  and 
with  most  of  bottom  gone,  and  towed  to  San 
Francisco  by  a  tug  sent  by  the  underwriters 
for  that  piirpose.  She  is  now  being  repaired, 
but  it  is  thought  that  the  expenses  will 
about  amount  to  a  total  loss.     Insured: 

Commercial $2,625 

State  Investment 1,500 

Swiss  Lloyd 1,75C 

New  Zealand., 750 

Schooner  Hayes,  in  beating  out  from  Coos 
Bay,  Dec.  16,  is  reported  to  have  struck  on 
the  bar  and  been  towed  back  into  Coos 
Bay,  leaking  badly. 

Schooner  Hinda  went  ashore  about  Dec. 
22,  at  Colalina,  and  bottom  reported  badly 
damaged;   arrived  at  Wilmington,  Jan.  4, 
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landed  safely,  and  afterwards  transported  in 
the  company's  steamers  to  Sau  Francisco. 
The  Georgia  was  valued  at  $300,000.  The 
treasure  ou  board  and  a  portion  of  her  cargo 
were  recovered. 

We  have  taken  very  lengthy  testimony  in 
this  case,  and  the  statements  made  by  the 
passengers  differ  widely  from  those  by  the 
officers  and  crew  of  the  Georgia. 

From  (he  testimony  of  several  of  the  pas- 
sengers and  officers,  and  from  Capt.  How- 
ard's own  statement,  we  find  that  he  did  not 
navigate  his  ship  on  this  occasion  with  the 
care  that  a  master  of  steamers  should  have 
exercised,  thereby  causing  the  steamship 
Georgia  to  be  run  ashore  and  lost,  and  en- 
dangering the  lives  of  all  ou  board  through 
his  negligence.  Therefore,  under  authority 
of  Section  4450,  Revised  Statutes  United 
States,  1874,  we  have  for  the  above  reasons 
suspended  his  license  as  Master  of  Steam 
Vessels  for  a  period  of  two  yt- ars  from  the 
date  of  the  loss  of  the  Georgia. 
Very  respectfully, 

J.  H.  Feeeman, 
James  Hillman, 
U.  S.  Local  Inspectors. 

Fires. 

Dec.  19,  k-an  Bernardino,  general  fire: 

Guardian $(iuO 

Amazon 150 

Standard 1,250 

Western  of  Toronto 179 

N.  B.  &  Mercantile 845 

Phoenix  and  Home 1,200 

Imperial,  L.  N.  &  Q 4,885 

.Etna 500 

New  Zealand 3,123 

Hamburg-Bremen 243 

Liverpool,  L.  &  G 9,329 

Koyal  and  Norwich  Union 1,772 

Union,  S.  F 1,275 

California 120 

Koyal  Canadian 331 

Home  Mutual 2,181 

Total $28,483 

This  is  the  third  large  tire  in  San  Bernar- 
dino within  the  last  four  months. 
Dec.  23,  Yolo  Co.,  dwelling  and  furniture: 

Home  Mutual $925 

Dec.  7,  Sacramento,  Ladies'  Protestant 
Orphan  Asylum: 

^tna $449  . 

Fireman's  Fund 450 

Union,  S.  F 900 


1879,  waterlogged,  in  tow  of  steamer  New- 
port.    Insured : 

Swiss  Lloyd $1 ,000 

state  Investment 1,000 

Schooner  Alice,  dragged  her  anchors  and 
was  driven  through  the  wharf  at  Santa  Bar- 
bara, Dec.  31,  during  a  heavy  blow,  and 
badly  damaged  about  her  topsides.  At  last 
reports  was  still  hanging  to  her  anchors. 

Barge  Grand  Island,  from  Colusa,  Dec.  7, 
for  San  Francisco,  while  towing  down  the 
bay,  at  midnight,  Dec.  9,  in  fine  weather, 
sprung  a  leak  and  sunk  off  Red  Rock.  She 
had  about  10,000  sacks  of  wheat  on  board, 
the  property  of  E.  H.  Jones  and  Jackson 
Hart,  of  Colusa.  The  former  was  insured 
with  the  Swiss  Lloyd  Insurance  Co.  for 
$11,752.  The  latter  effected  an  insurance 
of  about  $9,000  with  the  British  and  Foreign 
Marine  Insurance  Co.  Ltd.,  upon  his  wheat 
on  the  morning  of  the  10th  December,  after 
learning  that  a  barge  had  sunk  the  previous 
night,  and  that  his  was  overdue  and  had  not 
arrived,  and  the  company  decline  to  accept 
any  liability  under  the  policy,  and  propose 
to  contest  the  payment  if  the  insured  con- 
cludes to  sue,  which  is  somewhat  doubtful 
in  view  of  the  facts  of  the  case. 
— The  largest  check  ever  drawn  in  this  city 
in  payment  of  a  marine  loss,  so  we  are  in- 
formed, was  drawn  by  the  Transatlantic  Ma- 
rine Insurance  Company,  through  its  gen- 
eral agents,  Messrs.  Thannhauser  &  Co.,  in 
favor  of  Murphy,  Grant  &  Co.,  for  the  sum 
of  $84,000,  amount  of  that  firm's  loss  on 
the  steamer  Georgia.  The  amount  was  paid 
promptly  on  receipt  of  necessary  proofs. 
—  The  investigation  into  the  cause  of  the 
loss  of  the  Georgia  having  been  closed,  the 
following  report  was  made  on  the  4th  inst. 
by  the  local  Board  of  Examiners: 

Charles  C.  Bemis,  Esq.,  Supervising  In- 
spector of  Steam  Vessels — Sie:  We  have  to 
report  that  the  Pacific  Mail  Steamship  Com- 
pany's steamer  Georgia,  1,937  47-100  tons, 
H.  Z.  Howard,  master,  from  Panama,  Sep- 
tember 28,  1878,  for  San  Francisco,  with  76 
passengers,  while  bound  into  Puntarenas, 
went  ashore  at  a  point  about  14  miles  to  the 
southward  of  the  latter  port  at  11.55  p.  m., 
September  30th  last,  and  has  become  a  total 
wreck.     The  passengers  and  crew  were  all 
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Dec.  28,  Sommerville,  Contra  Costa  Co., 
stock  of  general  merchandise: 

N.  W.  Xational $1,000 

Traders 2,000 

Buffalo-German 2,000 

Glens  Falls 2,000 

Westchester 2,000 

Northern 1,000 

Total $10,000 

Dec.  — ,  Fair  Oaks  Station,  San  Mateo 
Co.,  dwelling  and  furniture  of  Major  J.  L. 
Kathbone : 

St.  Paul $2,500 

French  Corporation 2,500 

California 5,000 

State  Investment 5,000 

Home  Mutual 15,000 

Total $30,000 

Dec.  30,  Redwood  City,  American  Hotel 
and  contents: 

Commercial  Union  (building) $4,000 

Home  Mutual  (building) 5,000 

Koyal  &  Norwich  Union  (building) 3,000 

St.  Paul  (furniture) 540 

New  Zealand  (furniture) 540 

California  (bar  and  fixtures) 700 

Home  Mutual  (other  damages) 405 

Total $14,185 

The  loss  on  the  building  is  now  in  course 

of  adjustment,  with  a  fair  show  of  salvage. 
Dec.   1,   Los  Angeles,   merchandise  in  a 

brick  building: 

Home  Mutual $581 

Dec.  2,  San  Francisco,  205  Main  street, 
dwellings,  saloons,  <fec.: 

Eoyal  Canadian  (building) $700 

Berlin-Cologne 600 

Western,  Toronto 1,000 

South  British 1,000 

Hamburg-Bremen 500 

State  Investment  (furniture) 400 

Dec.  18,  Chico,  livery  stable: 

PhcBuix  (Hartford) $500 

Royal  &  Norwich  Union 2,200 

Dec.  21,  Truckee,  Cal.,  dwelling: 
Home  (Ohio) $320 

Dec.  20,  Los  Angelea,  dwelling: 
Home  (Ohio) $300 

Dec.  8,  San  Jos^,  hay  warehouse: 

Liverpool,  L.  &  G $2,750 

Western,  Toronto 220 

Phcenix  and  Home 400 

Imperial,  L.  N.  &  Q 3,500 

.Etna 465 

New  Zealand 600 

Boyal  Canadian 432 
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Dec.  21,  Walnut  Creek,  Contra  Costa  Co., 
general  fire : 

Phenix,  Brooklyn $132 

Commercial  Union 400 

^tna 762 

Royal  Canadian 3,000 

South  British 3,200 

Dee.  15,  Truckee,  Cal.,  hotel: 

^tna $1,380 

Fireman's  Fund 920 

Eoyal  Canadian 125 

Dec.  8,  Alameda  Island,  grain  warehouse: 

Faneuil  Hall $1,544 

Ins.  Co.  of  State  of  Pa 1,080 

Dec.  16,  Colusa,  Cal.,  soda  works  and 
dwelling: 

Faneuil  Hall .'. .  $1,025 

Lycoming 1,025 

Dec.  1,  Los  Angeles,  milliu-  rs'  stock: 
Imperial,  L.  N.  &  Q  $1,000 

Dec.  1,  Sacramento,  restaurant: 
Home  Mutual $875 

Dec.  14,  Truckee,  Cal.,  dwelling  and  con- 
tents : 
New  Zealand $350 

Dec.  6,  San  Rafael,  livery  stable: 

Phoenix,  Hartford $5,000 

N.  B.  &  Mercantile 1,000 

This  loss  is  in  course  of  adjustment  and 
is  estimated  at  about  75  per  cent,  of  the  in- 
surance. 

Dec.  15,  city,  dwelling: 
Home  Mutual $1,500 

Dec.  12,  Sacramento,  tobacco  and  cigar 
stock: 

N.  B.  &  Mercantile $1,000 

Commercial  Union 2,000 

Dec.  22,  Pomona,  Cal.,  general  stock: 

Commercial  Union $320 

California 185 

Dec.  18,  San  Jose,  dwelling  and  contents: 
Fireman's  Fiind $888 

Dec.  11,  Vacaville,  general  merchandise: 

Commercial  Union $250 

American  Central  ■ 50 

Dec.  1,  Big  Trpe  Station,  Cal.,  hotel: 
Commercial  Union $2,000 

Dec.  16,  SmartsviUe,  Cal.,  dwelling: 
Commercial  Union $600 

Dec.  19,  Santa  Rosa,  dwelling: 
Commercial  Union ' $320 

Dec.  10,  Corvallis,  Oregon,  dwelling: 
Phoenix,  Hartford $1,000 

Dec.  22,  city,  dwelling: 
Imperial,  L.N.  &  Q $625 
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Dec.  10,  Santa  Eosa,  clothing  stock: 

Home  and  Phoenix  $213 

Manufacturers,  N.  J 667 

New  Zealand 147 

Dec.  31,  Portland,  Or.,  general  fire: 

Imperial,  L.  N.  &  Q $2,000 

New  Zealand... 2,800 

Liverpool,  L.  &  G 3,000 

Dec.  13,  San  Francisco,  five  dwellings  on 
Linden  street: 

Commercial,  S.  F $2,465 

Cal.  Farmers' 885 

FireAss'nof  Phila 2,465 

Phoenix,  Hartford 195 

Commercial,  S.  F.  (furniture) 220 

Dec.  1,  Butte  County,  Cal.,  barn: 
Cal.  Farmers' $676 

Dec.  26,  Pinevilie,  Or.,  general  stock  of 
merchandise: 

Imperial,  L.  N.  &  Q $2,000 

HomeMutual 3,000 

Royal  and  Norwich  Union 3,000 

Fireman's  Fund 2,500 

Commercial  Union 3,000 

Total $13,500 

The  policies  of  the  two  last  were  ordered 
cancelled,  but  whether  this  order  was  car- 
ried out  is  unknown  to  them  at  present. 
Dec.  6,  Stockton,  barn  and  contents: 

Hartford $350 

Dec.  13,  Sacramento,  brick  building: 
Hartford $1,071 

Dec.  23,  Colusa,  Cal.,  barn: 
New  Zealand $2,000 

Dec.  1,  Sacramento,  planing  mill: 
New  Zealand $1,000 

Dec.  19,  Arbuckle,  Cal.,  saloon: 
New  Zealand $750 

Dec.  19,  Marysville,  barn: 
New  Zealand $1,200 

Dec.  27,   Columbia,    Cal.,   dwelling    and 
contents: 
Cal.  Farmers' $800 

Dec.  14,  San  Francisco,  dwelling  and  con- 
tents: 
Liverpool,  L.  &  G $750 

Dec.  10,  Vallejo,  barn: 
Hamburg-Magdeburg $1,000 

Dec.   31,    Oakland,    Twenty-sixth   street: 
dwelling,  incendiary: 
Fireman's  Fund $2,000 

Dec.  28,  San  Francisco,  Third  street,  mat- 
tress manufactory: 
State  Investment $450 
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Dec.  26,  Vallejo,  slaughter  house: 
California $250 

Dec.  28,  San  Francisco,  corner  Third  and 
Clementina  streets,  bakery: 
British  America $175 

Dec.  8,  Vallejo,  M.  E.  Church: 
California $1,470 

Nov.  — ,  Quincy,   Cal.,  dwelling  and  fur- 
niture: 
.Etna , $4,000 

Dec.   26,  Quincy,  Cal  ,    Good  Templars' 
Hall,  building  and  contents : 

Imperial,  L.  N.  &  Q $1,100 

St.  Paul 649 

Home  &  Phoenix 76 

Total $188,215. 


CHIPS. 

— New  Jersey  is   enforcing    her  insurance 
law  against  co-operative  life  companies. 
— The  trial  of  Furber,  Wiggin  &    Co.,  the 
so-called   Charter  Oak   conspirutors,    is   in 
progress  at  Hartford. 

— The  first  life  insurance  company  orgau- 
ized  in  France  dates  from  1787,  when  per- 
mission was  given  to  the  Compagnie  'Roy- 
ale,  a  fire  companj%  to  do  a  life  business. 
— Charles  Peck,  a  well-known,  experienced 
underwriter,  has  been  appointed  New  York 
agent  for  the  Royiil  Canadian  Insurance 
Company,  vice  William  J.  Hughes,  de- 
ceased. 

— By  reference  to  our  editorial  retrospect 
in  this  issue,  it  will  be  seen  that  the  total 
insurance  losses  on  our  fire  record  for  1878, 
are  $1,099,290.  December  was  a  heavy 
month,  figuring  at  $188,215. 
— It  is  said  that  in  England  a  goat  is  kept  in 
the  large  stables  to  act  as  a  guide  for  horses 
in  case  of  fire.  This  is  on  a  theory  that 
horses  object  to  leaving  a  burning  building, 
while  the  goat  will  get  out  as  fast  as  possi- 
ble, thus  showing  the  horses  the  means  of 
escape. — National  Fireman's  Journal. 
— One  of  the  protestants  against  the  Mutual 
Life  rebate  is  a  policy-holder  who  dates  from 
1843.  Mr.  Winslow  replies  to  him  person- 
ally and  shows  that  his  policy  for  $5,000  has 
increased  by  additions  to  $11,926.  The  pol- 
icy-holder replies  by  claiming  that  this  good 
showing  is  a  reason  why  the  old  rates  and 
rules  should  be  still  maintained. 
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— The  Plienix  of  Brooklyn,  celebrated  its 
silver  wedding  on  the  10th  of  September 
last. 

— A  lady  named  Mary  Magui— ah 

Had  trouble  in  lighting  her  fi — ah; 

The  wood  being  green,  she  used  kerosene — 

(Pause,  then  continue  solemnly)  —She's  gone 

Where  the  fuel  is  dry — ah. — Puck. 

— The  heirs  of  Joseph  Gortside,  who  is  des- 
ignated in  one  of  our  exchanges  as  the  great 
coal  man  of  St.  Louis,  sue  the  Connecticut 
Mutual  on  a  $6,000  policy.  The  defense  is 
drunkenness,  causing  delirium  tremens. 
— In  a  St.  Louis  suit  against  some  fire  insur- 
ance companies,  the  value  of  the  following 
articles  was  sought  to  be  recovered:  a  white 
raccoon,  a  Mexican  stingaree,  a  wax  figure 
of  Henry  Ward  Beecher,  and  an  iron  image 
of  the  devil. 

— Mr.  R.  T.  Pettingill,  whose  action  in  the 
matter  of  Policy  No.  33,502  has  been  char- 
acterized in  the  Coast  Review,  is  no  longer 
connected  with  the  Union  Mutual,  his  dis- 
missal from  the  office  of  manager  of  that 
company's  Western  Department,  having 
taken  effect  on  the  1st  of  December  last. 
The  Union  Mutual  is  to  be  commended  for 
its  prompt  resentment  of  Mr.  Petteugill's 
irregularities. 

— The  policy  holders  of  the  Guardian 
Mutual  Life  insurance  company,  the  Re- 
serve Mutual  Life  insurance  company,  the 
Widows'  and  Orphans'  Benefit  Life  insur- 
ance company,  and  the  New  York  State 
Life  insurance  company,  are  requested  by 
an  order  of  the  New  York  supreme  court 
to  present  on  January  15,  1879,  to  the  spe- 
cial term  of  said  court  their  claims  upon 
the  securities  held  by  the  insurance  super- 
intendent as  security  for  said  policy  holders. 
— Chronicle  Insurance,  N.   Y. 

— We  record,  with  much  regret,  the  death 
of  Mr.  Edward  N.  Hooper,  the  General 
Agent  of  the  Thames  and  Mersey  Marine 
Insurance  Co.  This  sad  event  occurred  at 
the  residence  of  his  brother-in-law,  Mr. 
Ames,  No.  1312  Taylor  sireet.  Mr.  Hooper 
was  for  many  years  in  the  employ  of  Cross 
&  Co.,  and  succeeded  them  in  the  agency 
before  mentioned.  He  was  36  years  old, 
and  had  given  promise  of  a  long  and  useful 
life.    The  cause  of  his  death  was  pneumonia. 


— S.  E.  Cohen,  editor  and  manager  of  the 
Underwriter,  Philadelphia,  died  on  the  17th 
ultimo. 

— W.  J.  Callingham  &  Co.,  J.  R.  Hamilton 
and  others,  are  thanked  for  neat  and  con- 
venient calendars. 

— The  Manhattan  Insurance  Co.  of  New 
York  went  into  liquidation  in  1871.  The 
receiver  says  he  is  now  ready  to  report. 
— The  receiver  of  the  New  Jersey.  Mutual 
has  lately  been  interviewed,  and  his  report 
is  very  unsatisfactory.  This  company  has 
now  been  in  receivership  for  18  months. 

— Some  of  the  policy-holders  of  the  Mutual 
Life  have  protested  against  the  rebate  pro- 
posed by  that  company.  The  protest  is 
embodied  in  a  letter  to  the  President,  Mr. 
Winslow,  who  replies  by  a  general  denial  of 
the  positions  assumed  by  the  protestants. 
— Our  New  Year  presents  comprise  an  artis- 
tically designed  card  from  the  Fireman's 
•  Fund,  displaying  the  style  of  the  company, 
and  emblems  appropriate  to  the  season;  a 
small  calendar  in  book  form,  with  covers 
exquisitely  illustrated  from  the  Home  Insur- 
ance Co;  of  N .  Y. ;  and  an  illuminated  card 
calendar  from  the  Queen  Insurance  Co. 
This  is  the  "boss"  card  calendar  of  the 
time,  or  any  other  time.  It  is  replete  with 
emblematic  figures  and  devices  in  the  high- 
est style  of  art.  Thanks  are  hereby  ten- 
dered to  all  the  donors. 
— "He  Offeeed  to  do  it  for  Less  than  the 
Paper  would  come  to!" — Such  was  the 
mournful  lament  of  a  printer  in  this  city 
over  the  malpractices  of  an  enterprising 
competitor.  He  was  running  wild,  going  it 
blind,  crazy  for  "business  at  any  price," 
and  would  ofifer  to  furnish  ten  thousand  pol- 
icies, or  a  hundred  thousand  calendars,  or 
any  other  item  of  insurance  supplies,  for 
less  than  the  cost  of  the  paper!  He  wanted  to 
"  get  the  business  on  his  books,"  and  he 
had  been  around  the  insurance  companies 
so  much  he  had  caught  the  infection,  and 
was  adapting  his  practice  as  a  printer  to 
the  current  methods  of  the  underwriters. 
He  cut  a  tremendous  dash  for  a  while,  and 
then  failed  miserably,  and  ran  away  to  Cal- 
ifornia, and  we  make  record  of  the  fact, 
suggesting  that  the  insurance  people  draw 
their  own  moral. — Monitor. 
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—The  legality  of  the  New  York  Mutual's 
rebate  [)lau  is  supported  by  the  joint  opin- 
ion of  Dvvight  Foster  and  P.  W.  Chandler, 
la\vyers,  of  Boston. 

— More  than  seventy  Life  Insurance  Com- 
panies are  shown  by  statistics  to  have  paid 
98%  per  cent  of  all  claims  made  upon  pol- 
icies issued  by  them  since  their  organiza- 
tion without  litigation. — Insurance  Record. 
— The  Equitable  Life  has  decided  to  pay  its 
$50,000  policy  on  the  life  of  Dwight,  the 
great  life  insured.  The  United  States  Life, 
we  understand,  resists  payment  of  the 
Dwight  claim  on  the  ground  of  misrepre- 
sentation. 

— Articles  of  incorporation  of  the  Pacific 
Electric  Light  Company  have  been  filed  to 
purchase,  or  otherwise  acquire,  manufac- 
ture, operate  and  deal  in  electric  lighting 
machines,  particularly  the  Boone-Sirieux 
electric  light,  and  to  conduct  the  business 
of  lighting  the  streets  and  buildings  of  the 
city,  with  a  capital  stock  of  $1,000,000. 
Directors,  John  L.  Boone,  Charles  F.  Mac- 
dermott,  Benjamin  Flint,  J.  P.  Jackson  and 
J,  H.  Fish. 

— The  American  Exchange  and  Review  names 
twenty  chances  of  incendiarism,  exclusive 
of  the  policy  holder,  as  follows: 

1.  Other  incendiary  for   gain  or  advan- 
tage. 

2.  The  revengeful  incendiary. 

3.  The  discharged  employe. 

4.  The  malicious  servant. 

5.  The  rioter. 

6.  The  tramp. 

.    7.  The  thief  (for  concealment  of  theft.) 

8.  The  thief  (for  opportunity  for  theft.) 

9.  The   murderer    (for    concealment    of 
crime.) 

10.  The  incendiary  for  murder. 

11.  The  malicious  small  boy  (or  girl.) 

12.  The  contriver  for  incendiary  reward. 

13.  The  fire  bug. 

14.  Incendiarism  from  momentary  rage. 

15.  The  drunken  incendiary. 

16.  The  fire  runner, 

17.  The  bonfire  kindler 

18.  The  reckless  pyrotechnic  exploder. 

19.  The  manufacturer  of  unsafe  kerosene, 
etc. 

20.  The  pyromaniac. 


— Messrs.  Cross  &  Co.,  General  Agents  for 
the  Western  of  Toronto,  have  removed  to 
216  Sansome  street., 

—  In  the  Constitutional  Convention,  one 
Wellin  offered  an  article  providing  that  in 
marine  and  fire  policies  the  amount  insured 
shall  be  the  measure  of  value,  and  that  in- 
surance companies  shall  not  combine  to 
regulate  rates. 

— The  time  for  which  policy  holders  in  the 
Union  Mutual  may  apply  for  a  paid  up 
policy,  in  lieu  of  the  Maine  Law  Exten- 
sion, is  thirty  days  after  lapse,  and  not 
ninety  as  heretofore. 

— Benjamin  Hunter,  who  murdered  John  M. 
Armstrong,  in  Camden,  N.  J.,  for  the  pur- 
pose of  benefiting  by  insurances  on  the  life 
of  the  latter  for  $26,000,  will  be  bunged  on 
the  10th  instant,  the  New  Jersey  Court  of 
Errors  and  Appeals  having  confirmed  the 
sentence  of  the  lower  Court. 
— Mr.  Norman  B.  Colt  paid  us  an  agreeable 
visit  last  month.  This  gentleman  is  the 
business  successor  of  Mr.  John  J.  Hayes, 
(deceased)  Real  Estate  and  Insurance  Agent 
at  Redwood  City.  Mr.  N.  B.  Colt  is  the 
nephew  of  Mr.  Colt,  of  revolver  celebrity. 
— The  insurance  companies  are  still  making 
a  fight  for  the  $9,000,000  which  now  remains 
on  hand  from  the  Geneva  award.  The 
other  claimants  are  those  who  paid  war 
premiums,  and  some  persons  who  claim 
constructive  damages.  The  last  class  will 
probably  be  ruled  out.  '  j 
— The  first  number  of  the  New  York  Under- 
writer, issued  by  .the  new  proprietors  and 
edited  by  Mr.  A.  D.  Brigham,  has  been  re- 
ceived. It  is  in  convenient  shape,  neatly 
printed  on  tinted  paper,  and  above  all,  very 
readable.  We  are  glad  to  see  that  Brother 
Eudesine  still  maintains  some  connection 
with  it,  the  legal  department  having  been 
placed  in  his  able  hands. 
— By  a  catalogue  published  elsewhere  in 
this  issue,  it  will  be  seen  that  J.  G.  Edwards, 
proprietor  of  this  paper,  is  agent  for  the 
sale  of  several  valuable  insurance  publica- 
tions. The  Insurance  Law  Journal  in 
bound  volumnes  from  the  beginning,  can 
be  furnished  at  this  office;  also  complete 
sets,  in  numbers,  of  the  Law  Journal  and 
the  Insurance  Monitor  for  1878. 
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— J.  S.  Byington,  General  Agent  of  the 
John  Hancock  Mutual  Life  Insurance  Com- 
pany, has  located  his  office  at  417  California 
street,  (basement.) 

— The  Fidelity  Insurance  Company  of  Ohio 
has  retired  from  business,  re-insuring  its 
risks  in  the  Fireman's  Fuud  Insurance  Com- 
pany of  this  city. 

— George  W.  Thompson,  Superintendent  of 
agencies  of  the  New  England  Mutual  Life 
Insurance  Company,  is  visiting  this  coast. 
The  Keview  has  been  honored  by  a  call 
from  this   gentleman. 

— The  case  of  Robert  L.  Case,  ex-President 
of  the  Security  Life,  is  not  yet  settled.  His 
conviction  was  approved  by  the  New  York 
Court  of  Appeals,  but  there  are  still  techni- 
calities to  be  disposed  of. 
—Mr.  Z.  P.  Clark,  lately  with  the  Califor- 
nia Insurance  Company,  has  connected 
himself  with  Mr.  E.  E.  Potter's  agency  as 
special  agent  and  adjuster.  Mr.  L.  Beck, 
formerly  with  Messrs.  H.  Balzer  &  Co., 
will  work  for  Mr.  Potter's  agency  as  city 
agent. 

— Mr.  Beveridge's  paper  on  "Waiver  and  Es- 
toppel, which  is  presented  in  full  in  this  is- 
sue, should  be  read  by  all  agents  on  the 
coast.  It  will  save  them  much  trouble  and 
keep  their  principals  from  being  involved  in 
litigation. 

— In  the  list  of  fire  insurance  companies 
which  State  Controller  Hobart  of  Nevada 
published  last  month  as  not  being  author- 
ized to  do  business  in  the  "sage-brush" 
State,  we  note  the  following:  Germania,  of 
Pennsylvania;  Globe,  of  Boston;  Kansas, 
of  Kansas;  North  Missouri,  of  Macon,  Mis- 
souri, and  the  North  Missouri,  of  St.  Louis. 

— The  Chnonicle  recapitulates   losses   in  the 

United  States  and  Canada  as  follows: 

November.  1878.  1877.  1876. 

Aggregate  losses §6,315,100  $7,216,000  $5,061,100 

Aggregate  losses  to  in- 
surance companies.  3,751,300    4,845,100    2,596,100 

Aggregate  losses  by 
specials 4,405,700    5,081,500    3,583,600 

Aggregate  losses  to  in- 
surance companies 
byspeclals 2,717,600    3.315,800    1,815,700 

Number  of  Fires 1,099  870  852 

Number  of  specials 
burned 590  430  382 


— Mr.  D.  B.  Blair,  General  Agent  of  the 
Scottish  Commercial,  has  removed  the  office 
of  this  agency  to  No.  413  California  street, 
(basement.) 

— E.  T.  Hare,  agent  at  San  Bueneventura, 
for  the  California,  Royal  Canadian,  and 
other  fire  insurance  companies,  called  on 
us  last  month. 

— W.  J.  Broderick,  of  Los  Angeles,  who 
represents  several  of  our  leading  fire  insur- 
ance companies,  has  been  appointed  agent 
at  that  place,  for  the  Travelers  Life  and 
Accident  Company. 

— From  Chicago  comes  an  account  of  a  large 
fire  on  the  4th  inst.  The  building  in  that 
city  used  for  the  post-office  and  for  the 
United  States  Military  Headquarters  was 
completely  destroyed.  The  lower  story  was 
occupied  for  offices  by  the  Alton  Railway 
Company.  The  loss  is  said  to  be  about 
$600,000;  the  insurance,  which  was  in  East- 
ern companies,  is  reported  at  $225,000. 
The  Connecticut  Mutual  Life  Insurance 
Company,  formerly  held  a  mortgage  on  this  ' 
building,  but  foreclosed,  the  loan  and  inter- 
est, amounting  to  $540,000. 
— The  Charter  Oak  Life  Insurance  Company 
issues  a  circular  to  the  policy-holders  who 
have  not  consented  to  the  scaling  process. 
These  amount  to  only  10  per  cent,  of  the 
whole.  They  are  invited  to  join  the  major- 
ity. Legal  doubts  are  expressed  as  to 
whether  the  non-sealers  could  obtain  an  ad- 
vantage over  those  who  have  consented  to 
scale.  The  action  or  inaction  of  the  minor- 
ity keeps  the  company  "  under  the  cloud  of 
an  injunction  which  seriously  impairs  the 
recuperative  progress  of  the  business." 
— The  status  of  the  life  insurance  companies 
which  were  placed  in  receivership  in  1876 
and  1877  is  one  of  the  crying  infamies  of  the 
time.  Why  does  not  the  receiver  of  the 
Continental,  who  reported  funds  in  hand  in 
the  early  part  of  last  year,  proceed  to  divide? 
The  North  America's  registered  policy-hold- 
ers are  protected  by  public  securities  which 
are  realizable  in  a  moment.  Why  are  the 
policy-holders  not  paid  in  full  and  at  once? 
The  receiver  of  the  Republic  of  Chicago  de- 
clared and  paid  a  small  dividend  last  year. 
This  he  was  enabled  to  do  from  the  sale  of 
the  National's  stock. 
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— The  insurance  agency  of  Mr.  E.  E.  Potter 
has  been  removed  to  convenient  quarters, 
No.  200  Sansome  street,  corner  of  Pine. 

^Mr.  Alexander  M.  Dean,  under  whose 
supervision  the  Travelers  has  re-established 
its  agency  on  this  coast,  left  here  on  the 
10th  ultimo  in  order  to  occupy  his  old  posi- 
tion with  that  company  in  the  Eastern 
States.  Mr.  D.  made  numerous  friends  in 
this  city,  and  they,  including  the  Coast  Re- 
view, will  always  be  glad  to  hear  of  his 
prosperity. 

—  Life  insurance  companies  sometimes  dis- 
gorge a  portion  of  the  money  paid  to  them. 
Growlers  who  state  to  the  contrary,  will 
please  take  notice  that  from  August  to  De- 
cember 31,  1878,  the  New  England  Mutual 
Life  paid  in  California  $95,000  for  endow- 
ment policies,  matured  and  discounted. 
The  general  agent  in  San  Francisco  of  this 
estimable  company  is  Mr.  Wallace  Everson. 
— "  Little  Foxes,"  by  Christopher  Crowfield 
(Mrs.  H.  B.  Stowe),  R,  Osgood  &  Co.,  pub- 
lishers, is  a  Christmas  present  to  us  from  A. 
Roman  &  Co.,  who  will  please  receive  our 
thanks.  The  perusal  of  this  book  has  been 
an  agreeable  relaxation  from  our  labors.  It 
performs  more  than  is  promised  by  the 
title. 


Legal  Brevities. 

— A  bogus  drowning  dodge  was  extemporized 
by  Joseph  L.  Clement  for  the  purpose  of 
defrauding  some  life  insurance  companies 
which  had  covered  his  life  for  $15,000.  The 
contrivance  was  clumsy,  and  suspicion  was 
induced  by  tracks  of  a  peculiarly  formed  foot 
which  was  supposed  to  be  Clement's.  The 
date  of  the  so-called  drowning  was  October, 
1871.  As  Clement  could  not  be  found,  suit 
was  brought  by  his  wife  against  one.  of  the 
companies,  but  she  was  defeated.  About  a 
month  ago  she  brought  a  suit  for  recovery 
against  another  of  the  companies,  the  Trav- 
elers of  Hartford.  The  amount  claimed  here 
was  $5,000.  The  defense  put  in  an  nfhdavit 
from  the  mother  and  sister  of  Clement,  say- 
ing that  after  the  date  of  the  alleged  accident 
he  went  to  the  Black  Hills.  The  case  against 
the  Travelers  was  brought  in  the  United 
States  District  Court  at  Hartford,  Conn.,  and 
has  been  continued  until  the  April  term,  in 


order  that  Clement  may  be  hunted  up.  The 
plaintiff  declares  that  she  acted  in  good  faith 
as  she  did  not  know  that  her  husband  was 
alive. 

— The  Supreme  Court  of  Colorado  has  de- 
cided that  the  "  act  to  regulate  and  tax  for- 
eign Insurance  companies"  is  valid. 

— The  Marine  Court  of  New  York  non- 
suited the  Empire  City  Fire  Insurance  Com- 
pany, which  claimed  $136.87  unpaid  pre- 
mium from  the  Howe  Machine  Company. 
The  defence  was,  payment  to  broker  who 
delivered  the  policies.  The  judge  ruled 
that  as  the  policy  was  worth  nothing  until 
payment  of  premium  had  been  made,  no 
consideration  was  given  to  defendant,  and, 
therefore,  plaintiff  could  not  recover.  This 
decision  is  quite  at  variance  with  well  estab. 
lished  precedents. 

— Sampson  Heidenheimer  had  a  policy  in 
the  Germauia  Fire  for  $5,000  on  his  hotel, 
the  Grand  Southern  at  Galveston,  Texas. 
While  the  policy  was  running,  the  firm  of 
Heidenheimer  Bros.,  of  which  Sampson  was 
the  senior  member,  became  joint  owners  of 
the  property.  A  fire  occurred  and  Com- 
pany refused  payment  on  the  ground  of  the 
change  in  ownership.  The  court  held  that 
this  technicality  did  not  apply,  as  the  com- 
pany's agent  in  Galveston  knew  of  the 
change.  Verdict  for  plaintiff,  with  interest 
and  costs, 

—The  Supreme  Court  of  Pennsylvania  has 
reversed  a  judgment  obtained  by  J.  B, 
Kuncle  vs  the  Manufacturers  and  Merchants 
Insurance  Company,  The  plaintiff  had, 
without  permission,  increased  his  risk  by 
using  a  room  in  his  dwelling  house  for  a  tin 
shop,  but  this  use  had  been  discontinued  a 
short  time  before  the  fire  loss  on  which  the 
suit  was  based.  The  inferior  court  in- 
structed the  jury  that  as  the  increased  risk 
was  not  in  existence  at  the  time  of  the  fire, 
the  policy  was  not  void.  This  was  the 
error. 

—  Persons  assigning  life  insurance  policies 
to  their  wives  should  be  careful  to  make  the 
assignment  in  such  a  manner  as  to  prevent 
the  question  of  good  faith,  on  the  part  of 
creditors.  For  want  of  the  proper  care  in 
this  regard,  Margaretta  Schadd  has  been  or- 
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dered  to  pay  to  her  deceased  husband's  cred- 
itors the  amount  of  a  policy  on  his  life  which 
he  had  assigned  to  her.  The  assignment 
contained  the  following  words,  "I,  Conrad 
Schadd,  assign  the  whole  amount  ($4,000) 
to  my  wife,  Mis.  Margaretta  Schadd,  after 
my  death;"  and  it  was  held  that  the  instru- 
ment was  of  a  testamentary  character,  and 
therefore  conditional  on  the  solvency  of  the 
testator.  At  the  time  of  his  death  he  was 
insolvent.  Schadd  was  advised  to  record 
his  so-called  assignment  with  the  insuring 
company,  but  he  neglected  to  do  so,  and  it 
appeared  that  he  never  delivered  it  to  his 
wife,  but  kept  it  himself  in  a  book.  The  de- 
cree against  Mrs.  Schadd  was  made  in  the 
Orphans'  Court  of  Philadelphia.  On  ap- 
peal, it  was  approved  by  the  Supreme  Court 
of  Pennsylvania. 

—  The  Supreme  Court  of  Ohio  has  given  a 
decision  in  a  life  insurance  suicide  case 
where  insanity  was  alleged.  The  plaintiff 
was  the  guardian  of  Kate  Aab,  beneficiary 
on  a  policy  on  the  life  of  Charles  F.  Aab, 
who  died  by  his  own  hand.  The  defendant 
was  the  Home  Life  Insurance  Company  of 
New  York.  The  policy  contained  the  "sane 
or  insane"  suicide  clause.  It  was  held,  in 
accordance  with  a  decision  of  the  Supreme 
Court  of  the  United  States,  that  this  clause 
was  binding  against  the  plaintiff,  and  that 
he  could  not  recover.  Parties  can  make 
what  contracts  they  please,  provided  they 
are  not  against  public  policy.  The  contract 
in  this  case  is  not  against  public  policy. 
Anything  that  would  tend  to  prevent  suicide 
is  in  accordance  with  public  policy. 

—  A  decision  has  been  given  by  the  United 
States  Circuit  Court  of  Boston  affirming  the 
principle  that  a  life  insurance  policy  is  a 
contract  of  the  State  where  the  home  office 
of  the  insuring  company  is  located — that  is, 
when  the  contract  is  completed  in  that  State. 
This  decision  resulted  from  the  suit  of  Eliza 
Desmages  as.  the  Mutual  Benefit  Life  Insur- 
ance Company  for  $1,000,  amount  of  a  pol- 
icy on  the  life  of  her  husband.  At  the  time 
of  his  death  there  was  a  premium  delinquent, 
but  as  the  delivery  of  the  policy  was  part  of 
the  company's  business  in  Massachusetts, 
the  plaintiff  claimed  the  benefit  of  the  non- 
forfeiture law  of  that  State.     The  issue  sub- 


mitted by  the  litigants  on  agreement  was  as 
follows:  If  that  law  should  apply,  judgment 
should  go  for  plaintiff  for  $926  and  interest 
from  October  27,  1875;  otherwise  she  should 
have  judgment  for  $85.98  with  interest  from 
said  date.  The  company  had  oft'ered  to  set- 
tle with  her  on  the  basis  of  the  latter  condi- 
tion, and  judgment  went  for  her  in  accord- 
ance therewith.  Costs  were  allowed  for 
plaintiff  to  the  time  of  the  offer.  Another 
case  —  Mary  W.  Shattuck,  Administratrix, 
vs.  Mutual  Life  Insurance  Company  of  New 
York — involving  similar  questions,  was  de- 
cided for  the  defendant.  It  is  said  that  the 
judicial  dictum  here  noticed  would  not  ap- 
ply to  policies  sent  from  the  home  office  to 
an  agent  in  another  State  and  there  counter- 
signed or  otherwise  completed  by  him.  This 
statement,  however,  is  subject  to  some  re- 
servation. 

— The  Court  of  Common  Pleas,  New  York, 
has  decided  against  the  claim  of  Eleanora 
A.  Ferguson  for  $10,000,  insured  by  the 
Manhattan  Life  Insurance  Company  on  the 
life  of  her  husband,  Israel  Ferguson.  This 
was  a  case  of  suicide  by  hanging,  iinder 
circumstances  of  very  cool  deliberation.  The 
jury  refused  to  consider  the  suicide  as  evi- 
dence of  insanity,  and  there  was  no  other 
evidence  of  this  condition.  It  has  been  too 
much  the  practice  to  return  verdicts  against 
life  insurance  companies  in  suicide  cases,  by 
assuming  the  act  of  self  destruction  to  be 
conclusive  of  insanity.  Such  a  theory  is 
fraught  with  the  most  dangerous  conse- 
quences. 

— In  the  Nineteenth  District  Court,  last 
month,  Jane  E.  Chase  sued  the  Lamar  In- 
surance Company  and  the  Bhode  Island 
Association  to  recover  from  each  $1,900, 
alleged  value  of  furniture  and  other  goods 
said  to  have  been  contained  in  her  dwell- 
ing house  at  Martinez,  and  to  have  been 
destroyed  by  the  fire  which  occurred  there- 
in on  the  17th  of  March,  1877.  As  reported 
in  our  last  issue,  her  claim  against  the 
Hartford  Insurance  Company  for  the  value 
of  the  building  was  resisted  on  the  ground 
of  fraud,  but  a  jurj-^  gave  a  verdict  in  her 
favor.  The  Lamar  and  Rhode  Island, 
though  having  a  similar  defense  for  fraud, 
obtained  a  non-suit  simply  on  the  objection 
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that  the  notary's  certificate  of  proof  of  loss 
"was  not  in  accordance  with  the  conditions 
of  the  policy.  A  similar  technicality  was 
«et  np  as  part  of  the  Hartford's  defense, 
but  the  court,  counsel  excepting,  left  the 
construction  of  the  certificate  to  be  passed 
cpon  by  the  jury.  The  verdict  against  the 
Hartford  will  probably  be  set  aside. 
— 'In  the  U.  S.  Court  at  Richmond,  Va.,  the 
American  Basket  Co.  sued  the  Farmville 
Banking  and  Insurance  Co.  of  Virginia,  to 
recover  $1,750  insurance  on  premises  de- 
etroyed  by  fire.  Defense  set  up  a  defect  in 
representation  of  plaintiflf's  title.  The  own- 
■ership  was  bona  fide  in  the  plaintiflFs,  but  to 
meet  the  requirements  of  a  State  law  in 
regard  to  foreign  corporations,  the  record 
title  was  in  one  of  the  plaintiff  company's 
officers,  who,  by  authority,  executed  a  mort- 
gage of  the  property  as  security  for  a  debt. 
Evidence  was  given  that  explanation  in  re- 
gard to  the  record  title  was  made  in  the  ap- 
plication for  insurance,  and  the  question  for 
the  jury  was  only  in  regard  to  the  operation 
of  the  mortgage.  It  was  held  that  the  exe- 
cution of  this  instrument  did  not  defeat  the 
plaintiffs'  right  of  recovery,  unless  by  reason 
01  their  insolvency  or  otherwise,  it  wrought 
a  cessation  of  their  beneficial  interest,  in 
full  or  in  part.  The  solvency  of  the  plaint- 
iffs was  established,  and  under  instruction 
from  the  Court,  the  jury  gave  them  a  verdict 
for  the  full  amount  claimed  with  interest. 
— The  case  of  the  Hartford  and  other  insur- 
ance offices  against  Charles  W.  Abbott  and 
others,  a  suit  to  recover  sums  severally  paid 
by  them  upon  a  mill  and  its  contents  in 
Foxboro,  burned  in  May,  1876,  has  been 
closed,  the  jury  returning  a  verdict  for  all 
the  plaiutiffs  but  one .  The  aggregate  amount 
claimed  was  over  f64,000.  The  aggregate 
amount  of  the  verdict  was  $20,998.  The 
questions  submitted  to  the  jury  were:  "Was 
the  mill  burned  by  Charles  W.  Abbott,  or  by 
any  one  in  his  behalf  or  at  his  instigation?" 
"Was  the  statement  of  loss  signed  by 
Charles  W.  Abbott  false  and  fraudulent?" 
To  both  of  these  questions  the  jury  returned 
an  affirmative  answer.  The  verdict  gave 
the  following  sums  to  different  offices:  Han- 
over, N.  Y.,  $2,840.70;  Lamar,  N.  Y., 
$2,533.22;   Hartford,  of   Conn.,    $2,840.20; 


Merchants',  of  Providence,  $2,840.29;  Man- 
ufacturers', of  Boston,  $5,664.95;  American 
Central,  of  St.  LoUis,  $1,133.53;  National, 
of  Hartford,  $2,840.29;  the  People's  Ins. 
Co.,  of  Memphis,  Tenn.,  was  also  a  plaint- 
iff, but  owing  to  the  death  of  all  of  its  offi- 
cers by  yellow  fever,  no  evidence  could  be 
offered  for  it. — Insurance  World. 
— The  Receiver  of  the  Continental  Life,  who 
is  said  to  have  $1,000,000  cash  assets  of  the 
company  in  his  posssssion,  give  the  follow- 
ing questions  of  law  which  are  delaying  the 
dividends: 

First — Whether  death  claims  arising  he-^ 
fore  the  insolvency  of  the  company  was 
known  should  be  preferred  for  the  face  value 
of  the  policies  issued  ? 

Second — Upon  what  basis  shall  the  re- 
served value  be  made;  whether  upon  the 
Northampton  or  Carlisle  tables  of  mortality, 
which  are  on  the  basis  of  four  and  a  half 
and  six  per  cent,  respectively? 

Third — Whether  persons  who  died  since 
the  insolvency  of  the  company  are  entitled 
to  a  dividend  upon  the  face  value  of  the 
policy  or  a  dividend  on  the  reserved  value? 

Until  these  points  are  passed  upon  by  the 
Court  of  Appeals  there  will  be  no  dividend 
paid  on  any  of  the  claims,  as  the  receiver 
has  been  enjoined  from  so  doing.  In  this 
connection  the  following  notice  has  been 
sent  to  the  creditors : 

As  there  are  certain  questions  of  law 
which  must  be  judicially  determined  before 
a  distribution  can  be  made,  and  as  the  status 
of  several  classes  of  claims  has  not  yet  been 
defined,  it  is  impossible  to  say  at  what  time 
such  distribution  will  take  place.  The 
assets  are  being  converted  into  cash,  which 
will  be  paid  to  the  policy  owners  pro  rata 
as  soon  as  the  courts  will  have  disposed  of 
the  question  referred  to. 

John  P.  O'Nkill,  Receiver. 

Application  has  been  made  to  the  courts 
for  the  appointment  of  a  referee  to  take 
testimony  in  the  matter  of  the  litigated 
claims,  and  some  gentlemen  will  be  ap- 
pointed to  the  position  in  a  few  days. 


Financial  Items. 

— January  2d — Resumption  Day — Bring  on 
your  greenbacks. 
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— The  commercial  bauks,  which  resist  the 
Commissioners'  itivestigation,  take  ground 
against  the  constitutionality  of  the  law  by 
which  such  investigation  is  required.  They 
object  to  the  exposure  of  their  customers' 
business. 

—  "  The  Bonanza  Miiies  of  Nevada — Gross 
Frauds  in  the  Management  Exposed,"  is  the 
title  of  a  pamphlet  by  S.  P.  Dewey,  placed 
on  the  editorial  table.  We  have  no  sympa- 
thy with  stoci  squealers.  "He  who  lives 
by  the  sword,  shall  perish  by  the  sword." 
— E.  W.  Burr,  for  many  years  President  of 
the  Clay  Street  Bank,  was  not  re-elected  at 
the  recent  election  for  officers.  We  always 
wrote  for  the  elimination  of  that  official, 
and  whether  his  retirement  has  been  caused 
by  our  efforts  or  not,  the  public  will  gain  by 
it. 

— The  recent  decision  of  the  Supreme  Court 
in  the  French  Bank  case  gives  confidence 
in  the  integrity  of  the  judicial  system  and 
adds  to  the  security  of  depositors  in  all  our 
monetary  institutions.  In  this  State  their 
money  shall  not  be  stolen  by  receivers' 
rings. 


— The  German  Savings  and  Loan  Society  is 
the  first  bank  to  publish  its  annual  state- 
ment under  the  1j\v.  Its  official  examina- 
nation  has  before  been  reported  as  satis- 
factory in  the  extreme:  The  assets  now  are 
$10,062,562.04;  liabilities  to  depositors, 
$9,754,176.59.  The  capital  stock  paid  up 
is  $200,000,  and  the  reserve  $75,000. 

— Mr.  J.  A.  Fairchild,  cashier  of  the  Com- 
mercial Bank  of  San  Diego,  is  thanked  for 
the  Coaimissioners'  report  of  that  bank's- 
examiuation.  On  the  27th  of  November 
last,  its  assets  were  $259,791.25,  and  its  lia- 
bilities to  depositors  $165,512.26.  The  other 
creditors  are  represented  by  the  small  sum 
of  $226.59.  The  capital  stock  paid  in  is 
$75,000.  The  Commissioners  speak  of  it 
in  the  highest  terms. 

— The  Pacific  Bank,  the  only  San  Francisco 
commercial  bank  yet  examined  by  the  Com- 
missioners, is  reported  by  them  as  sound 
in  every  respect:  The  assets  are  $3,205,- 
135.07;  cash  capital,  $1,000,000;  reserve 
fund,  497,203.12;  due  depositors,  $676,- 
559.36.  Small  liabilities,  including  uni^aid 
dividend*,  balance  the  account.  The  will- 
ingness of  this  bank  to  waive  the  technical 
objections  to  the  right  of  examination  which 
have  been  urged  by  some  other  banks  will 
have  a  favorable  efi'ect  on  its  credit. 


The  Scientific  American. 

The  Scientific  American  is  a  large  first-class 
weekly  ne'wspaper  of  sixteen  lages,  printed  in  the 
m  St  beautiful  .style,  profusely  illustrated  rvitUsplen- 
did  engravings,  representing  tlie  neweBt  Inveutions 
and  the  most  recent  advances  in  the  Arts  and  Scien- 
ces; including  new  and  interesting  facts  in  Agri- 
culture, Horticulture,  ihe  Home,  Health,  Medical 
Progress,  Social  Science,  Katur.«l  History,  Geology, 
Astronomy.  The  most  valuable  practical  p-ipers,  by 
eminent  writers  in  all  departments  of  Science,  will 
be  found  in  the  Scientific  American. 

Terms,  $3.20  per  year,  $1.G0  half  year,  which  in- 
cludes postage.  Disciiuut  to  Agents.  Single  cop- 
ies, ten  cents.  Sold  by  all  newsdealers.  Remit  by 
postal  order  to  MUNN  &  CO.,  Publishers,  37  Park 
Row,  New  York. 

^  A  TIT'Kn^  S  ^'^  connection  with 

iriVXX^l^  A;'3.  the  Scienlific  Ameri- 
can, Messrs.  Munn  &  Co.  are  Solicitors  of  American 
and  Foreign  Patents,  have  had  31  years  experience, 
and  now  have  the  lai-gcst  establishment  in  the 
world.  Patents  are  obtained  on  tSie  best  terms.  A 
special  notice  is  majfle  in  the  Scientific  American  of 
all  inventions  p^euted  through  this  agency,  with 
the  name  and  residence  of  the  isat^ntee. 

Any  person  who  has  made  a  new  discovery  or  in- 
vention, can  ascertain,  free  of  charge,  whether  a 
patent  can  probably  be  obtained,  by  writing  to  the 
undersigned.  We  also  send/»-ee  our  our  Hand  Book 
about  the  Patent  Laws,  Patents,  Caveits,  Trade- 
Marlss,  their  costs,  and  how  procured,  with  hints 
for  procuring  advances  on  inventions.  Address  for 
the  paper,  or  concerning  patents, 

MUNN  &  CO.,  37  Park  Row,  New  York. 

Branch  Office,  cor.  F  &  7th  Bte.,  Washington,  D.  C. 


APYROCtRAPH 


is  a  new  invention  for 
the  rapid  production  of 
fac-simile  copies  of  any 
Writing,  Drawing,  or 
other  work  which  can 
be  done  with  pen  and 
ink. 

Aiitogrnpli  Ijetters, 
Circulars,  Music,  etc., 
are  first  written  uijon  a 
sheet  of  pai^er  in  the 
usual  way,  and  from  this  written  sheet  500  Copies  per 
Hour  can  be  printed  uison  any  kind  of  dry  paper,  or 
other  material,  in  a  common  Copying  Press.  This  is 
the  most  simple,  rapid  and  economical  process  yet  discov- 
ered. 

Thousands  are  already  in  successful  u.se  in  Goverr- 
ment  Offices,  Colleges,  Academies,  Public  and  Private 
Schools,  R!»lwny  and  Insurance  Offices.  Also,  by 
business  men,  lawyers,  clergymen,  Sunday-school  sii  • 
perintendents,  missiouarits,  and  others. 

The  Simmons  Hardware  Co  ,  of  St.  Louis,  says  of 
it:  "  Our  Papyrogreph,  purchased  sometiae  since, 
gives  entire  satisfaction.  Would  not  be  without  it 
for  $1,000  a  year." 

For  gpecimens  of  work,  price  list,  etc.,  address, 
with  stamp, 

THE  PAPYROGRAPH  CO., 

43 &  45  Shetuchet  St.. 
NORWICH,   CONN^ 

83-  LOCAL  AGENTS  WANTED.Jga 
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Catalogue  of  Insurance  Books. 


J.  Q.  EDWAKDS,  Publisher  of  the  Coast  Keviewj  320  California  Street,  San  FjranfciBco, 
is  Agent  for  the  following  iiisurauce  publications,  which  will  be  forwarded  to  any  address, 
postage  prepaid,  on  receipt  of  price.  'I  ho  Agents  on  the  Pacific  (>oast  will  find  any  of  these 
works,  not  only  interesting  but  instructive,  and  each  Agent  should  have  his  own  Insurance 
library. 

Remit  by  Draft,  P.  O.  money  order,  or  registered  letter. 


Publications  of  the  Insurance  Monitor  Office. 

The  Ingnrance  monitor.  A  monthly  magazine  deroted  to  Insurance.  Established  in  1853. 
The  oldest  Insurance  Journal  in  America.     Quarto  form,  9  x  12,  seventy  i)ages.     Subscription 

price,  per  annum,  postage  pi-epaid $3  SJS 

Single  numbers,  each '. ., 30 

Recent  bound  volumes,  each 5  00 

Old  volumes,  special  prices.^ 

The  Insurance  Law  .Tournal.     A  monthly  publication,  devoted  exclusively  to  Insurance  Law. 

The  l;itest  decisions  published  monthly.     Single  numbers 50 

Annual  subscription 5  00 

Back  volumes,  I,  II,  III,  IV  and  V,  950  pp.  each,  law  sheep,  each 7  50 

Hine's  Insurance  Statutes.  A  compilation  of  the  full  text  of  all  the  insurance  laws  of  all  the 
St  ites  .ind  Territories,  and  of  Canada.  This  work  was  published  for  subscribers,  and  only  a 
few  dozen  copies  were  printed  in  excess  of  the  subscription  libt.     8.50  pp.,  law  sheep.    t  50 

Hi ne's  Instruction  Book  for  Agents,  new  edition,  revised  and  greatly  enlarged.    Single  copies,       3  50 

Hine's  B9ok  of  Forms— Policies,  Endorsements,  &c.    New  edition,  revised  and  greatly  enlarged. 

Single  copies 100 

More  than  twenty  thousand  of  these  two  popular  books  have  bf  rn  sold. 

Fire  Uncler^vriters'  Text  Book.  By  J.  Geiswold,  Esq.  The  most  complete  and  comprehensive 
work  on  Fire  Insurance  ever  yetissu?d.  It  is  Law,  Practice,  Instruction,  Form,  Adjustment  — 
everytliia^  connected  with  Fire  Insurance.  No  upper-grade  Agent  should  be  without  a  copy 
for  daily  reference.     831  pp.,  law  sheep 7  50 

Gris«vol4^s  Hantl-Book  of  Adjustments.     A  new  edition,  revised  and  greatlj- enlarged !8  50 

An  Instruction  Book  for  Life  Insurance  Agents,  Canvassersand  Solicitors.    By  N.  Willet, 

Actuary.    Per  dozen 15  00 

Single  copies 1  50 

Agent's  3Iouetary  Life  and  Valuation  Tables.     By  D.  Parks  Packler,  Actuary.     An  in- 
valuable work  for  Life  Ageuts.     New  edition,  revised  and  greatly  enlarged.     Per  dozen     ....     15  00 
Single  copies... 1  50 

Life  Agents'  Aid.  By  Henry  W.  SiirTS.  An  Inquiry  into  the  Sources  of  Surplus:  an  Explana- 
tion of  the  Contribution  Plan  of  making  Dividends.    48  pp.,  12mo.,  tinted  paper.    Per  1,000 .  .'100  00 

Per  100 15  00 

Per  dozen 3  50 

Single  copies,  in  paper 35 

In  muslin 4:0 

Letters  to  an  Agent,  from  ye  Patri.^uch.  A  familiar  book  of  instruction  for  Fire  Insurance 
Agent-,  in  which  divers  topics  are  treated  in  a  manner  quite  unlike  that  adopted  by  the  more 
foruiil  writers.  Good  to  reform  careless  Agents;  good  to  stimulate  lazy  Agents;  good  to 
instruct  green  .\ge«ts:  interesting  tj  Agents  of  all  sorts.    Price,  in  beveled  boards,  cloth, 

gilt  side  title,  very  handsome 1  !50 

Per  dozen  copies 15  00 

ALSO, 
Fox's  Special  Agents'  and  Adjusters'  Hand  Book,   containing  300  pp.    Just  published.. .       3  50 


Other  insurance  works  will  be  furnished  on  application  to 

J.    G.    EDWARDS, 

320  California  Street, 

SAN  FRANCISCO. 
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ESTABLISHED    A.    D.    1S21. 

GUARDIAN  ASSURANCE  CO, 

OF   LONDON. 

■Capital  paid  up $5,000,000  Gold 

Total  Cash  Assets  (including  life  accumulations) $14,291,620  Gold 

Cash  Assets  especially  available  for  Fire  Losses $6,738,100  Gold 

Fire  risks  written  on  approved  property  in  California,  Oregon  and  Nevada. 

British  and  Foreign  Marine  Insurance  Co. 

Limited,    OF    LIVERPOOL. 

Capital  subscribed $5,000,000  Geld 

Capital  paid  up....    $1,000,000  G»ld 

Reserve  Fund,  exclusive  of  Capital $756,740  Gold 

BALFOUR,  GUTHRIE  &  00. 

GENERAL  AGENTS, 
230  CALIFORNIA  STREET,  Near  Battery,  San  Francisco.    1 

INSURE  YOUR   '    4^C m      INSURE  AGAINST 


LIFE     ^^  ACCIDENTS 

IN   THE  i^^^>  ™  "^^^ 

Travelers  Insurance  Co. 

OF    HARTFORD^    CONN. 
SOLID  CASH  ASSETS  OVER $4,450,000. 

Surplus  to  Policy-liolders,        -------        $1,325,000, 

On  a  4  per  cent,  reserve,  well  invested  in  best  securities. 

LIFE  and  ENDOWMENT  POLICIES,  of  all  safe  and  desirable  forms,  on  the  Low-Rate,  All-Cash,  Stock  Plan. 
Claims  paid  in  Life  Department,  over $1,150,000 

GENERAL  ACCIDENT  POLICIES,  covering  death  or  wholly  disabling  injury  by  accident,  are  written  at  short 
notice,  for  a  month  or  a  year. 

COMBINED  LIFE  and  ACCIDENT  POLICY,  (regular  Life  with  weekly  indemnity  for  disabling  casualty.)  at 
less  than  Mutual  rates  for  a  Life  Policy  alone. 

Amount  Accident  Claims  paid $2,900,000 

JAMES  O.    BATTEBSON,  Preside^^  RODNEY  DENNIS,  Secretary* 

^^  Competent  and   Reliable  Agents  wanted  in  Principal  Towns  on  the  Pacific  Coast. 

TH.OS,  BBNJSTET,  GenercLl  Agent, 
403  CaUfomia  St.  SAN  FRANCISCO.  CAL. 
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Insurance  Agency 


ro 


J{o.  2 16  Sansome  St.,  San  Francisco. 

The  Continental  Insurance  Company 

OF    THE'   CITY    OF    NE^V    YORK. 

CAPITAL  (fully  paid  up) |i ,000,000  00 

GROSS  ASSETS 3,208,806  42 

Niagara  _d  ire  Insurance  Company 

OF    NEW    YORK. 

CAPITAL  (fully  paid  up) $500,000 

GROSS  ASSETS 1,368,579 

V 

Commonwealtli  Insurance  Company 

OF    BOSTON. 

CAPITAL  (fully  paid  up) $500,000 

GROSS  ASSETS 646,990 


O.    J.   VA^ISr    TA.SSEL, 

Manager. 
5 


N 
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D.  J.   STAPLES,  V^K      ^^^  CiEO.   I>.   DORNIN, 

President.  //    ft^^  H  ^\  Secretary. 


AL.PHEUS  BULL.,  ^^'L^-JiZ^  "W.  J.  BUTTON, 

Vice-President.  ^J.^^  Ass't  Secretary. 

x>  s:  c  E  3^  IB  IE  ZES     31,     isvr. 
Abstract    of   tlie    Fifteenth    Annual    Statement 

or   THE 

FIREMAN'S  FUND  INSURANCE  CO. 

OF     CALIFORNIA. 

ASSETS: 

United  States  Registered  Bonds $153,700  00 

State  Bonds  of  South  Carolina 3,350  00 

First  National  Gold  Bank,  S.  F.,  133  shares 12i635  00 

Cash  in  Company's  Principal  Offices 4,608  68 

Cash  in  Bank  of  "California,  S.  F , 10,130  97 

Cash  in  Bank  of  Sather  &  Co.,  S.  F , 11,869  98 

Cash  in  Union  National  Bank,  Chicago 2l'093  00 

Cash  in  Franklin  Bank,  Cincinnati 7,500  00 

Cash  in  Bank  of  Laidlaw  &  Co 410  00 

Loans  on  Bond  and  Mortgage 152, 364  00 

Real  Estate,  unencumbered. 225,000  00 

Bills  receivable,  secured  by  Collaterals 58,450  00 

Interest    iue  and  accrued 2,259  57 

Premiums  in  course  of  collection 45,258  45 

Bills  Receivable,  for  Marine  and  Inland  Risks ! 19,975  00 

Endorsed  Notes,  in  settlement  of  judgment  for  salvage  on  marine  loss  paid 5,770  40 

Taxes,  fete,  advanced  on  mortgaged  property 3,286  25 

Due  for  reinsurance  on  Losses  paid 865  1 6 

Rents  due  and  accrued 105  00 


TOTAL  ASSETS $738,637  46 

lilAJBIIilTIES; 

Losses  adjusted  and  in  process  of  adjustment $  34,553  89 

Marine  Bills  payable 2,198  15 

Personal  accounts 1,211  20 


$37,963  24 


Unearned  Premium  and  Reserve — Fire  .   .       .  .  $223,012  18 

Marine *'".... .".".' 26,981  25 

^.^xr^.^    „_^  RECAPITULATION  J 

CAPITALSTOCR $300,000  00 

UNEARNED  PREMIUM  RESERVE ' '        249,993  43 

RESEiiVE  for  UNSETTLED  LOSSES,  Etc 37,96324 

NET  SURPLUS  0^'ER  ALL 150,680  79 

$738,637  46 

NET  PREMIUMS  received  in  cash ' $503,840  81 

INTEREST  ON  INVESTMENTS "  ""  ...      28,23805 

RENTS,  Etc ;;  .'    ..;; 20,63310 


$552,711  96 
TOTAL  LOSSES  PAID  SINCE  ORGANIZATION      -    $3,365,237  85 
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FIRE      INSURANCE      COMPANY, 

OF  ST.  GALL, 
Capital, $3,000,000. 

,  Losses  Promptly  Paid  in  U.  S.  Gold  Coin. 


Swiss  Marine  Insurance  Companies, 


(COMBINEJD.) 


BALOISE  OF  ST.  BASLE, 

Capital,    -    $1,000,000. 

HELVETIA  OF  st.  gall, 

Capital,    -    $3,000,000. 

8WITZERLAND1OF  ZURICH, 

Capital,    -    $1,000,000. 


These  three  Companies  are  liable  jointly  and  severally 
for  all  Losses  that  may  be  sustained. 


HARRY  W.  SYZ,  General  Agent, 

Office f  225  Sansome  Street,  (Fireman's  Fund  Building ,) 
SAN    FRANCISCO. 


48 


Coast    Review. 


[Jan., 


South  British  0  National 


FIRE 

'  AND 

MARINE 


Insurance  Companies,  of  New  Zealand. 


ISSUING    A  JOINT   POLICY. 


Combined  Capital,      -       -      -       -      $10,000,000. 

Unlimited  Liability  of  Sliareliolclers. 


W.  J.  OALLINGHAM  &    CO.,  Gen'l  Agents, 

213  Sansome  Street,  San  Francisco. 


ROYAL    CANADIAN 

INSURANCE   CC,  OF  MONTREAIi. 
CAPITAL.,  -  -  .  -  _  $2,000,000. 


Policy  Holders  in  this  Company  secured  by  a  California  State  Deposit  of 

100,000. 


W.  J.  OALLINGHAM  &  CO.,  General  Agents, 

Office,  213  Sansome  Street. 
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BROWN,  CRAIG  &  GO'S 


GENERAL 


INSURANCE  AGENCY, 

The  Following  First-Class  American  Companies  represented ; 

:e>  h:  E  isT  1 2C 

OF    BROOKLYN. 

CAPITAL $1,000,000.00 

.ASSETS 2,759,001.45 

OF    PENNSYLVANIA. 

ASSETS $5,114,358.00 

FANEUIL  HALL 

OF    BOSTON. 

CAPITAL $300,000.00 

ASSETS 565,000.00 

The  Insurance  Co.  of  the  State  of  Penn. 

OF   PHILADELPHIA. 

CAPITAL $200,000 

ASSETS 608,507 

BROWN,  CRAIG  &  CO.,  General  Agents, 
215  Sansome  Street,  San  Francisco,   Cal. 
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AMERICAN  CENTRAL  INS.  CO. 

Capital,  -  -  -         $1,375,000 

ST.  JOSEPH  FIRE  AND  MARINE  INS.  CO. 

O^    ST.    TOSEX'IX. 

Assets,  over  -  -  -  $600,000 

JOHN  RAE  HAMILTON,  General  Agent, 

221  Sansome  Street. 

LIFE  ASSOCIATION  OF  AMERICA. 

ST.    LOUIS,    MISSOURI. 

U.  W:  SOTJaH,  J^r^estdjEJSTT. 

JOSEPH  W.  BRANCH,        -------       Vice-President. 

GEO.  H.  LOKER,  --..-_       Second  Vice-Prdsident. 

E.  W.  BRYANT, Actuary. 

J.  D.  HENRIQUEZ,        - -  Secretary. 

LIFE,   ENDOWMENT,  AND  TERM  INSURANCE 

The  Equitable  Life  Assurance  Society 

I20    BROADWAY,    NEW    YORK. 

HENRY  B.  HYDE,  Pres.  S.  BORROWE,  Secretary.  J.  W.  ALEXANDER,  Vice-Pres. 

^.    "^^T".    SCOTT,    S-u.pt.    of   .A-greaa-cies. 

ASSETS, $33,530,655.77. 

SURPLUS, $6,200,001.77. 

New  Business  in  1877,  6,609  Policies,  Assuring $20,712,793  00 

Paid  Polioy-Holders  and  their  Representatives  in  1877 $5,234,276  76 

The  above  figures  are  from  the  Eighteenth  Annual  Statement  of  the  Society,  copies  of  which,  together 
with  any  additional  information  regarding  the  Society,  may  be  obtained  of 

W.  D.  GARLAND,  Agent,  121  Montgomery  St. 
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UNION  MUTUAL 


Life  Insurance  Co. 

JOHN  E.  DE  WITT,  President. 


HOME    OFFICE,    AUGUSTA,    MAINE. 
nzT^ectors'  Offi^ce,  153  TverrLorLt  Street,  BostoTh,  Mciss. 


ASSETS,  December  31st,  1877,  .  .  -  $7,891,671.67, 

SURPIiUS  over  all  Liabilities,  New  York  standard,  583,417.53. 


All  Policies  issued  after  April  ist,  1877,  which  shall  have  been  in  force  Three  Full 
Years,  will  be  entitled  to  all  the  benefits  arising  from  the  "  Maine  Non-For- 
feiture Law,"  or,  if  surrendered  within  Thirty  Days  after  lapse,  Paid-up  Policies 
will  be  issued  instead,  if  parties  prefer. 


Practical  results  of  the.  MAINE  NON-FOEFEITURE  LAW,  passed  February  7th,  1877,  illus- 
trated by  a  Whole  Life  Policy,  issued  at  Age  30,  and  allowed  to  lapse  after 
the  payment  of  Three  or  more  Full  Annual  Premiums  ; 
Premiums  having  been  Paid  Wholly  in  Cash 


Premiums  paid  before 
lapse. 

Additional 

Time  Under 

the  law. 

Amount  Due  if  Death  occurs  on  Last  Day  of 
Extension. 

Amount. 

Age 

when 

stopped. 

Years. 

Days. 

Age 

at 

Death. 

Amount 

of 
Policy. 

Premiums  and  inter- 
est to  he  deducted. 

Due 
Heirs. 

Insurance 
over  the 

No. 

Amount. 

Premiums. 

•A 
4 
5 
0 

: 

8 

» 

10 

11 

S  681 
908 
1,135 
1,362 
1,589 
1,816 
2,043 
2,270 
2,497 

33 
34 
35 
36 
37 
38 
39 
40 
41 

2 
3 
4 
5 
6 
7 
7 
8 
9 

212 
170 
133 
100 
67 
26 
328 
236 
114 

36 
37 
39 
41 
43 
45 
47 
49 
50 

$10,000 
10,000 
10,000 
10.000 
10,000 
10,000 
10,000 
10,000 
10,000 

3 
4 

5 
0 

7 
8 
8 
9 
10 

$    759.87 
1,041.38 
1,339.18 
1,655.36 
1,990.05 
2,340.74 
2,477.51 
2,843.77 
3,205.85 

.$9,240.13 
8,958.62 
8,660.82 
8,344.64 
8,009.95 
7,659.26 
7,522.49 
7,156.23 
6,794.15 

$8,559.13 
8,050.62 
7,525.82 
6,982.64 
6,420.95 
5,843.26 
5,479.49 
4,886.23 
4,297.15 

DANIEL  SHAKP,  Vice-President. 
A.  {{.  MILTON,  Actuary. 
MCHOLAS  DE  GROOT,  Casliier. 


J.  P.  CARPENTER,  Secretary. 
HEINRY  D.  SMITH,  Assistant  See'y. 
A.  HUNTINGTON,  Medical  Director. 


A.OTIVE     ^OEISTTS     ^W^^NTED 

Apply  to  Directors'  Office,   or  to  any  Agency  of  tlie  Company. 
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incorporated  by  act  of  parliamnet,  a.  d.  1833. '  t^,^ 


Jritish  J\^merica  J\^ssurance  (jO. 

OF    TORONTO,    CANADA. 


Assets,  December  31 J877,     -    -    $1,102,000. 

Special  Deposit  of  $100,000  in  California  for  security  of  Policy  Holders. 


WM.    N.    OLMSTED,    General    A^ent, 

No.    409    CALIFORNIA    STREET,  SAN    FRANCISCO. 

OLIVER    H.   COLE,  Special  Agent. 

Instituted,  A.  D.  1836. 

Liverpool  d  London  d  Globe 

Insurance  Co.  of  Liverpool. 

Capital,  Paid  Up,            -__-__  $1,228,200.00 

Total  Cash  Assets, $29,186,235.70 

General  Reserve  and  Re-insurance  Fund  (apart  from  the  Capital,)  $5,750,000 

The  total  Claims  paid  since  the  commencement  of  the  Company  (including  over 
$5,000,000  for  the  Chicago,  Boston  and  St.  John's  great  Fires,)  amount  to 

S72,000,000. 

In  addition  to  the  large  Funds  held  by  the  Company,  the  public  have  the  undoubted 
Security  of  a  large  and  wealthy  Proprietary. 

W.  B.  JOHNSTON,  Resident  Secretary  of  the  Pacific  Department. 
Office,  422  California  Street,  San  Francisco,  Cal. 

STANDARD 

Fire  and  Marine  Insurance  Company 

OF  NEW  ZEALAND. 

Capital, $5,000,000. 


UNLIMITED    LIABILITY    OF    SHAREHOLDERS. 

FIRE   AND   MARINE   INSURANCE   EFFECTED    AT   CURRENT   RATES. 


JPaciftc  BrcLTLcK,  306  ScnxsoTrte  St.,   Seen.  FrarLctsco. 
J.  P.   COXManager. 
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HamburgMagdeburg 


FIR  E 


GUTTE  & 
FRANK, 


3070 


CALIFORNIA  ST. 


finn  1[rantisto, 


o^^f  I3:^Su3^^■c^I^a-- 


All  Kisks  accepted  by  this  Company  are  participated  in  by  three  of  the  largest  German 
Fire  Inurance  Companies,  representing  an  aggregate  Capital  of  64,000,000  Mark,  equal  to 
$16,000,000  U.  S.  Gold  Coin.  All  losses  will  be  promptly  paid  in  U.  S.  Gold  Coin  as  soon 
as  claims  are  adjusted. 

]y[agdeburg  Qeneral  Jnsurance  Qo. 


OF    MAGDEBURQ. 


MARINE    DEPARTMENT. 


PAID  UP  CAPITAL $750,000  00 

TOTAL  ASSETS  (January  i,  1878) 1,546,831  07 


This  Company  having  compHed  with  the  laws  of  the  State  of  CaUfornia,  the  under- 
signed are  now  prepared  to  issue  Marine  PoHcies  at  current  rates. 

GUTTE  &  FRANK,  General  Agents, 

307  California  Street,  San  Francisco. 
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ALAMEDA    COUNTY    BRANCH 

or   THE 

Pacific  Mutual  Life  Insurance  Co. 

Office,  Cor.  Thirteenth  and  Broadway,  Oakland. 

CHAS    E    ALLEN,        -  -        President.  I  CHAS.  E.  PALMER,  Secretary  and  Treasurer. 

J.  W.  DODGE,      -        -  Vice-President.  |  WALTER  VAN  DYKE,  -  Attorney. 

CHARLES  E.  ALLEN,    J.  R.  CUTTING,  JOS.  R.  MARLIN,    J  W.  DODGE.  W.  C.  MASON, 

GEO.  F.  CRIST,  CHAS.  E.  PALMER,     JAMES  LARUE,        WALTER  VAN  DYKE,     GEO.  W.  SWAN. 


This  Organization  has  been  fonned  in  the  interest  of  Policy  Holders,  and  all  money  paid  into  this  oflSce  for  insurance 
will  be  retained  and  invested  in  this  county.  Each  of  the  above  named  gentlemen  have  taken  .'jilO.OOO  nsurance  on 
their  lives,  in  this  Company.  Parties  desiring  information  regarding  the  Company,  or  insurance  upon  their  lives,  or 
parties  wanting  to  borrow  money,  are  respectfully  referred  to  any  of  the  above  named  gentlemen,  or  to 

PINKHAM    &    CURNEY,    Managers. 


Knickerbocker  Life  Ins.  Co. 

JOHN  A.  NICHOLS,         -----         President. 

Report  of  Examination  by  the  Insurance  Department  ol  the  State  of  New  York, 

June  19,  1878. 

Assets $6,^75,117.45. 

Surplus 291,586,95. 

The  Hon.  John  F.  Smyth  in  his  report,  says:  "  *  *  *  *  The  Superintendent  feels 
assured  that  the  faithfulness,  integrity  and  skill  displayed  by  Mr.  Nichols  during  his  Presi- 
dency, will  find  their  reward  in  the  increased  confidence  of  the  policy-holders." 

GEORGE  F.  SNIFFIN,  Secretary.  HENRY  W.  JOHNSON,  Counsel. 

CHARLES  M.  HIBBARD,  Actuary.  E.  W.  DERBY,  M.  D.,  Med.  Examiner. 

JOHN  P.  NICHOLS,       -----       Cashier. 

NEW  ZEALAND  INSURANCE  CO. 

FIRE    AND    MARINE. 

(Established  1859.) 

CAPITAL $5,000,000 

PAID  UP  CAPITAL. 1,000,000 

ASSETS 2,019,812 

KEINSUEANCE  FUND 347,685 

OTHER  LIABILITIES 250,444 

SURPLUS 1,421,683 

PREMIUMS  RECEIVED  TO  MAY  31,  1878 7,095,633 

LOSSES  PAID  TO  DATE   4,248,907 

U.  S.  BONDS  DEPOSITED   IN  OREGON   50,000 

Unlimited   Liability   of  Shareholders. 

Underwrite  through  the  medium  of  their  Agents,  against  loss  by  fire  of  evevy  description,  and  for  voyage  or  time 
on  Hulls,  Merchandise,  Freight,  etc.,  to  and  from  all  parts  of  the  world,  at  the  usual  rates  of  premium.  Claims 
settled  and  paid  either  in  San  Francisco  or  any  of  the  Company's  British,  Colonial  or  Foreign  Branches,  at  the  option 
of  ihe  insured. 

Head  Office. I\lew  Zealand  Insurance  Buildings,  Auckland.  N.  Z. 
HUGH   CRAIG,     -      -      Manager. 
307  Cahfornia  Street,  San  Francisco. 
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pANEUiL  Y[all  Insurance  Qo. 


OF  BOSTON. 


CASH  CAPITAL, 
ASSETS, 


$300,000  oo. 
565,000.00. 


BROWN,  CRAIG  &  CO. 

GEJ\/ERAL  AGENTS  FOR  THE  PACIFIC  COAST. 
Office,  21B  Sansome  Street,  San  Francisco. 


JlJIiIVS  JACOBS. 


GEO.  GASTON. 


JACOBS  &  EASTON, 

(Late  Potter,  Jacobs  &  Easton,) 

MANAGERS  PACIFIC  DEPARTMENT  OF  THE 


TRADERS 

INSURANCE  CO.  OP  ILLINOIS. 

ASSETS $809,321 


Buffalo-German 

INSURANCE  CO.   OP  N.   Y. 

ASSETS $712,037 


Germania  Life  Insurance  Company 

OF  NEW^  YORK. 

JULIUS  JACOBS,  General  Agent  for  the  Pacific  States  and  Territories. 


822  CALIFORNIA  STREET,  N.  E.  Comer  of  Sansome. 


p.   O.   BOX  3138. 
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AGGREGATE  ASSETS,  $8,595,721.41. 


PHffiNIX  INSURANCE  COMPANY 

OF    HARTFORD,    CONN. 

HOME  INSURANCE  COMPANY 

OF    NEW    YORK. 

A  JOINT    POLICY   issued    by   the  TWO    COMPANIES. 


Pacific  Department,  323  California  Street,  San  Francisco. 

ARTHUR  E.  MAGILL,  General  Agent. 

THE 

STATE   INVESTMENT 

AND 

riKE    AND    MARINE. 


No.  218  Sansome  Street,  San  Francisco. 


CHARLES  H.  GUSHING,  Secretary.  A.  J.  BRYANT,  President. 

AGENCIKS    ESTABLISHED    THROUGHOUT    THE    STATE. 


SCOTTIS;^ 

COMMERCIAL  INSURANCE  CO, 

Head  Office,  Glasgow,  Scotland. 

Authorized  Capital,          -         -  -         $10,000,000 

Subscribed  Capital  and  Assets,  -              7,205,343 

Capital  Invested  in  U.  S.       -  -                 719,000 

DAVID  B.  BLAIR, 

413   California    Street,  San    Francisco. 
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^iSiSU RANGE   AGEHcy 

MuTCHFNfSOW     &    MaN/N, 

314  CALIFORNIA  STREET,  SAN  FRANCISCO. 

Extracts  from  Annual  Statements,  for  the  7ear  ending  December  31st,  1377,  of  the  following  Companies  repre:ontei : 

LA  CAISSE  GENERALE, 

Of  I'aris.  ^ ,    „ 

Assets,  January  1st,  1878. * $4,636,302 

Surplus,  as  to  PoUcy-holders $2,137,083 

GIRARD  INSURANCE  COMPANY, 

®f  riiil:uleli>bia. 

Assets,  January  1st,  1878 $1,098,673 

Surplus,  as  to  PoUcy-hoklers $748,»00 

ST.  PAUL  INSURANCE  COMPANY, 

Of  St,  Paul. 

Assets,  January  1st,  1878 $858,056 

Surplus,  fts  to  Policy-holders $553.176 

HOME  INSURANCE  COMPANY, 

Of  Columbus,  O. 

Assets,  January  1st,  1878 $414,833 

Surplus,  as  to  PoUcy-holders $330,087 

NEW  ORLEANS  INSURANCE  ASSOCIATION, 

Of  New  Orleans. 

Assets,  January  1st,  1878 $509,554 

Surplus,  as  to  Policy-holders $358,489 

PEOPLE'S  INSURANCE  COMPANY, 

Of  Newark. 

Assets,  January  1st,  1878 ^15,237 

Surplus,  as  to  Policy-holders $349,410 

REVERE  INSURANCE  COMPANY, 

Of  Boston. 

Assets,  January  1st,  1878 $274,243 

Surplus,  as  to  PoUcy-holders $309,385 

TRADE  INSURANCE  COMPANY, 

Of  NeM'  Jersey. 

Assets,  January  1st,  1878 $284,347 

Surplus,  as  to  PoUcy-holders $315.583 

UNION  F.  &  M.  INSURANCE  COMPANY, 

Of  Galveston. 

Assets,  January  1st,  1878 $249,705 

Surplus,  as  to  PoUcy-holders $205,780 

PARIS  UNDERWRITING  ASSOCIATION, 

Of  Paris. 

Assets, $1,355,538 

LA  CONFIANCE  INSURANCE  COMPANY, 

Of  Paris. 

Capital  and  Assets $5,329,321 

Surplus,  as  to  PoUcy-holders S2.265,112 

Cash  Assets  represented,  $15,525,799.       '  SUHPLUS,  as  to  Policy-holders,  $7,352,905. 

Hutchinson  &  Mann, 

Agents  for  the  Pacific  Coast, 
W.  li.  CHAL.ni£R&,   Special  Aj^ent  and  Adjuster. 

314  California  Street,  San  Francisco. 
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THE 


BERLIN-COLOGNE 

Fire  Insurance  Company,  of  Berlin,  Germany. 

CAPITAL.,  -  -  -  -  -  -  6,000,000  Marks, 

Equal  to  $1,600,000,  Gold  Coin. 


The  above  Company  has  fully  complied  with  the  Laws  of  California,  and  is  now  prepared  to 
issue  Policies  on  Desirable  Property  at  remunerative  rates. 

All  Losses   Promptly   Adjusted   and  Paid   in   U.   S.    Gold  Coin. 


Tideman,  Hirsclifeld  &  Co. 


GENERAL    AGENTS, 


302  Sansome  Street, 


San  Francisco. 


LAPSED  LIFE   INSURANCE   POLICIES  PAID   UNDER  THE   MASSACHUSETTS  NON-FORFEITURE 

LAW,  AT  THE  SAN  FRANCISCO  AGENCY, 

BY   THE 

NEW  ENGLAND  MUTUAL  LIFE 

INSURANCE    COMPANY,    OP    BOSTON 
Incorporated  1835.  Assets,  $14,350,000. 


Name. 

Residence. 

Premium  overdue  at  time 
of  death. 

Amt.  Paid. 

A.  C.  E.  MiLLEB 

Portland,  0 

$  5.000  00 

J.  W.  Jones 

10,000  00 

J.  B.  Baldwin 

1,000  00 

D.O   Leaby 

8,000  00 

G.  L   POTTEB 

Virginia   'Wpv    

Ten  Days 

•J,000  00 

L.  G.  Peel Walnut  Creek,  Cal     

5,000  00 

J.  H.  CaLDON Prini-efon    P.al      

3,000  00 

J.  Levi  son 

Boise  Citv,  I.  T 

Two  Months 

10,000  00 

C.  W.  Salteb 

5,U00  00 

CO.  Stevens 

Danville,  Cal .   . 

5,000  00 

D.  R. Sample 

1,000  00 

A.  Sjobero 

La  Porte,  Cal 

Cherokee  Flat,  Cal 

2,500  C" 
5.000  00 

G.  M.  DniNKWATEB 

Fifteen  Months 

Ninpt/iPn  MnnfhE 

"W.  L.  HOWAKD 

Cherokee  Flat,  Cal 

5,000  00 

Had  the  above  Policies  been  in  any  other  than  a  MASSACHUSETTS  COMPANY,  they 
vould  have  been  forfeited. 

WALLACE  EVERSON,  General  Agent, 

Sas  Montgomery  Street,   Safe  Deposit  Building:,   San  Francisco. 
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COMMERCIAL   INSURANCE   CO. 

OF     CALIFORNIA, 
Office  in  Sclvx  Franatsco,  405  CaZtfomicL  St. 


FIRE      AND    [MARINE. 

O^SH    OA^I^ITA^L,       -        -        -       S200,000. 

Casli  Assets,  January  1st,  1878.  $401,813.49. 


IDIZER-E  OTOIR-S, 


W.  W.  Dodge,                        C.  W.  Kellogg,  Charles  Main,  D.  H.  Haskell, 

Bartlett  Doe,                         A.  W.  Jee,  George  L.  Bradley,  A.  Bocqueraz, 

Seldeu  S.  Wright,                 Peter  Deau,  A.  Y.  Trask,  E.  M.  Root, 

Frank  Eastman,                    John  H.  Wise,  A.  Eider,  Sacramento: 

A.  J.  Pope,                            C.  J.  Deering,  W.  L.  Elliott,  H.  S.  Crocker, 

Claus  Spreckels,                   Levy  Stevens,  C  Turner.  Jas.  Faris. 

JOHN  H.  WISE,  President.  CHAS.  A.  LATON,   Secretary, 
A.  R.  GUNNISON,  General  Agent. 


UNION  INSURANCE  CO 

OF    SAN   FRANCISCO. 
Office,  No.  416  and  418  CaUfornia  Street. 


-FIDRE       uA^lSriD       ]Nw^.A.I?,insrB.^ 


CAPITAL,  fully  paid  in  Gold  Coin $750,000  00 

Re-insurance  Reserve 975^13  85 

Reserve  for  Unpaid  Losses iTjS^"^  °° 

Reserve  for  Sundry  Liabilities ^5359  ^^ 

Net  Surplus  Fund 128,280  59 

Total  Assets,  January  ist,  1878 $994,553  44 

CHAS.   D.     HAVEN,    Secretary.  GUSTAVE  TOXJCHARD,   President. 

JAS.  D.  BAlliEY,  General  Agent.  N.  G.  KITTLE,   Vice-President. 
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THE 


Kaciflc    M  utual   I  ife   I  nsurance  I   o. 


OF    CAIilFORJflA. 


J.  H.  CARROLL,  President. 


Leijini)  Stanfokd, 
Newton  Booth, 
Sam'l  Levison, 
G.  A.  MooBE, 
Edw'd  Cadwaladeb, 


GEO.  A.  ]       ">RE,  Vice-President. 


J.  C.  CARROLL,  Secretary. 
dieectoes  : 
Chas.  Ceockeb, 

F.  MiLLEE, 

J.  H.  Caeeoll, 

M.  Brtte, 

H.  S.  Ceockeb, 


J.    F.   HOTTOHTOS, 

K.  0.  Qlabk, 
L.  A.  Booth, 
E.  B.  MoTT,  Jb. 
R.  T.  Beoww. 


Surplus  as  to  Policy  Holders,  January  1, 1877,  .  $365,097.08. 

I^  The  particular  attention  of  the  insuring  public  is  called  to  onr  Mutual  Invest- 
ment and  Tontine  Policies.  Explanatory  Circulars  can  be  olitp.ined  irom  any  of  o^r 
Agents,  or  by  personal  or  wiltten  application  to  the  Company.  Actwe  and  Reliable  Agent<i 
wanted. 


NEW    YORK 

Underwriters'  Agency. 


CASH  ASSETS, 

THRKE   MILLION   DOLLARS 

HY.  BALZER  i  CO.,  Agents, 

213  SansDJie  Street, 

SAN  FRANCISCO. 


Are  the  Leading  Instruments  of  the  world; 
50,000  in  use.  Save  the  profits  made  by 
agents  by  purchasing  at  headquarters. 

T.  M.  ANTISELL  &  CO. 

865  Market  Street. 


Transatlantic 

FIRE 
Insurance  Comp'y 

OF    HAMBURG. 


Capital,    -    $1,125,000.00 


GEORGE   MARCUS  &  CO. 

AGENTS, 
304    California    Street. 


OF       . 

EDWARD  E.  POTTER 


200   SANSOME   STREET,   SAN  FRANCISCO, 

Successor  to  Potter,  Jacobs  &  Easton,  as 

General    Agent    on    the    Pacific    Coast    for   the    following 
well  known  and  popular  American  Companies: 

^Westchester  Insurance  Company 


OP  NEW  YORK. 


Glens  Falls  Insurance  Company 


OP  NEW  YORK. 


Boston    Underwriters 


OP  BOSTON. 


St.  ]N"icliolas  Insnrance  Company 


OP  NE\Y  YORK. 


Good  active  Agents  wanted  to  represent  the   above   Companies  in  the  princi- 
pal towns  on  the  Pacific  Coast. 

Z.  p.  CLARK,  EDWARD  E.  POTTER,  Gen'l  Ag-ent, 

Special  Agmt  and  Adjuster.  '  SA\'    FRAXCISCO     CA.L 

Address,  P.  O.   Box  994. 


^^;SORA^^£f^  AGENCY 

HuTCHiNfSON  &  Mann,  ■ 

N.  E.  Corner  Sansonie  and  California  Sts.,  San  Francisco. 
LA  CAISSE  GENERALE, 

©I"  Paris. 

Assets,  January  1st,  1878 -sl  636, 302 

Sliritllis,  as  to  Policy-holders $!;,r.J*,083 

GIRARD  INSURAINICE  COMPANY, 

or  rhila(l<>li»liia. 

Assets,  January  1st,  1879 .91.131,838 

Slll-|>llis,  as  to  Policy-holders : $S'*».840 

ST.  PAUL  INSURANCE  COMPANY, 

Of  S(.  I'aisl. 

Assets,  January  1st,  1879 ^841,900 

Sill*|»lll»>.  as  to  Policy-holders $50l.l<'* 

HOME  INSURANCE  COMPANY, 

Of  Coliiniltigs,   O. 

Assets,  January  1st,  1879 ^=271,271 

Slirplil^a  as  to  Policy-holders $',?3i>.<»SI 

NEW  ORLEANS  INSURANCE  ASSOCIATION, 

Of  Ne^v  Orleans. 

Assets,  January  1st,  1879 .9504,192 

Surplus,  as  to  Policy-holders ?S3C5.i>07 

PEOPLE'S  INSURANCE  COMPANY. 

i\t  IVewark. 

Assets,  January  1st,  1879 .$503^040 

Surplus,  as  to  Policy-holders $3.58, '^07 

REVERE  JNSUi^ANCE  COMPANY, 

or   Kostoil. 

Assets,  January  1st,  1879 $274,573 

SlirillllS,  as  to  Policy-holders $^00,<M>.'> 

TEUTONIA  INSURANCE  COMPANY, 

Of  X«'M'  Orleans.. 

Assets,  January  1st,  1879 .<?358,893 

Sliritllis,  as  to  Policy-holders •*Sa0.5,4«S 

UNION  F.  &  M.  liVSURANCE  COMPANY, 

Of  (ialvestoii. 

Assets,  January  1st,  1879 $242,921 

SlirillllS,  as  to  Policy-holders $'^01,3X7 

PARIS  UNDERWRITING  ASSOCIATION, 

Of  Paris. 

Assets $l.3.'>5.5r>S 

LA  CONFIANCE  INSURANCE  COMPANY, 

Of  Paris. 

Cajrital  and  Assets .95,329,321 

SlirillllS,  as  to  Policy-holders S'j.'j<».5,irj 

BERLIN-COLOGNE   INSURANCE  COMPANY, 

Of  Korljii. 

Capital  and  Assets .'<2,064  966 

LONDON  PROVINCIAL  MARINE  INSURANCE  COMPANY, 

Of  Loiiiloii. 

Capital  and  Assets .95,727,975 

Cash   Assets    Represented,    $23,3  18,740. 

Hutchinson  &  Mann, 

At/riits  for  tile  I'arifie  Coast, 
W.   L.   CHALMERSi,   Special  Agent  and  Adjuster. 

N.  E.  Corner  Sansome  and  California  Streets,  San  Francisco. 
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FIRE    AND    MARINE 


THE 


California  Insurance  Co. 

3 IS  CcLlifoT'ThtcL  St.,  Seen  Fj^'CLncisco. 

ORGANIZED    FEBRUARY,    1H61.      THE    OLDEST    LOCAL. 


CAPITAL,  Paid  up  in  Gold ' $300,000 

ASSETS,  January  ist,  1878 527,730 


ZENAS  CROWELL,  See'y.  C.  T.  HOPKINS,  Pres't. 

L.  L.  BROMWELL,  General  Agent.  H.  B.  TICHENOR,  Vice  Pres't. 

DIRECTORS: 

<!.  T.  HOPKINS,  SAMUEL  MERRITT,  H.  B.  TICHKNOil, 

■TtROME  LINCOLN,  AL'BERT  MILLER,  A.  W.  BOWMAN 

W.  C.  TALBOT,  JOHN  BERMINGHAM,  HENRY  WADSWORTH. 


Agencies  Established,  throughout  the  Pacific  Coast. 


COMMERCIAL    UNION 

^ssLircnxce  Coinpany, 

OF  LONDON. 


Pacific    Department,    221    Sansome    Street,    S     F. 
JOHN  RAE  HAMILTON,  Manager. 

H.  W.  SNOW,  Special  Agent. 


CAPITAL,  ......  $12,500,000 

CASH  ASSETS,  GOLD, 8,557,947 

TOTAL  LIABILITIES,  including   reinsurance  and  reserves,  5,014,840 

NET   CASH   SURPLUS   to   Policy   holders,  -  -  3,543,107 

All   Losses  on  the  Pacific  Coast  promptly   paid  through 
the  San  Francisco  office. 
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J.  F.  HOUGHTON,         _.----     ^        -         President. 

CHARLES  R.  STORY,     ---,----         Secretary. 

CAPITAL  FULL?  PAID  UP,  y^^    ^^^Mwx         ^'''''^  Income,  '77, 

$300,000.00.    /i^^^^X   $1372,320.45. 

Assets,  11  ^  Qi^^i^p    "^^  Sd         ^^       ''  I^osses  Paid 

Jan.  1, 1878,         I  SP^   iKlPl^^Ws      '^^^/l       ^™^  Organization, 

$578,065.84.  \n^  ^^^  pjj  $1,231,604.20. 

"^      —     ^s^ 

Fire  Insurance'%^  **Htt  ^  ^.^^ Exclusively. 
^0.  406  CALIFORNIA  STREET,  SAN  FRANCISCO. 

OI?,a--A.mZEID    1864. 

EXHIBIT    OF    THE    FINANCIAL    STANDING 

OF    THE 

Home  Mutual  Insurance  Company 

ON 

•      J'jL^^UJLRlt^  1st,  ^1878, 

ASSETS $578,065  84 

LIABILITIES 5,595  37 

SURPLUS   FOR  POLICY-HOLDERS $572,47047 

CAPITAL .- 300,000  00 

SURPLUS $272,470  47 

RE-INSURANCE   RESERVE 188,786  60 

NET   SURPLUS $83,683  87 
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Imperial  Fire  Insurance  Co., 


OF  LONDON. 


London  Assurance  Corporation, 


OF  LONDON. 


Northern  Assurance  Company, 

OF  LONDON  AND  ABERDEEN. 

Queen  Insurance  Company, 


OF  LIVERPOOL. 


Combined  Assets,       -----        $38,789,066. 
Surplus  as  to  Policy-holders,       -       -        $17,527,820. 


A  JOINT  POLICY  ISSUED   BY  THE  FOUR  COMPANIES. 


PACIFIC  DEPARTMENT  OFFICE, 
317  California  Street,  San  Francisco,  Cal. 

W.  LANE  BOOKER,     -     -     -     Agent  and  Attorney. 
ROBERT  DICKSON,  Manager. 
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310  CALIFORNIA  STREET 

■A.  -    XD      S  JVC  I  T  :e3:  , 

J[£cuxcLgei^  JPcLctflc  JDeposrtjTtent 

Of  the  following   Conservative   and   Reliable   Insurance   Companies  • 

NORTHWESTERN   NATIONAL  INS.  CO. 

OP    MILWAUKEE. 

ALEX.  MITCHELL,  President.  ALFRED  JAMES,  Vice-President 

JOHN  P.  McGregor,  secretary. 

CAPITAL.,   PAID  UP $600,000 

Assets,  January  1,  1879,  invested  in  United  States  Bonds,  or  In  securities  of  that  class $921,777  45 

Liabilities  for  unadjusted  losses  and  other  claims 33,620  24 

Security  to  Policy  Holders 888,157  21 

Actual  amount  required  to  protect  Policy  Holders  (re-insurance  fund) 145,223  42 

Net  Surplus  to  Policy  Holders  overall  liabilities $74^,993  79 

Cliicago  liosses,   paid  in  full $300,000.00 

Total  Losses  paid  since  org'anization $1,876,955.15 

Total  Premiums  taken  by  the  Company  since  organization.  $3, 344, 209. 93 

AMAZON    INSURANCE    CO. 

OP    CINCINNATI. 

J.  H.  BEATTIE,  Secretary.  GAZZAM  GANO,  President. 

CASH  CAPITAL,   Paid  up $300,000  00 

ASSETS,   January  1st;   1879 605,317  14 

Stockholders  individually  liable  under  Constitution  of  Ohio 300,000  00 

Making  Assets  equal  to $905,317  14 

Liabilities  for  losses  and  other  claims 31,053  22 

Security  to  Policy  Holders $874,263  92 

Actual  amount  required  to  protect  Policy  Holders  (re-insurance  fund) 65,279  86 

Net  Surplus  to  Policy  Holders  over  all  liabilities $808,984  46 

Losses  Paid  Policy  Holders  since  org'anization $2,646,483  39 

Fairfield  Fire  Insurance  Co. 

OP  SOUTH  NORWALK,  CONN. 

H.  R.  TURNER,  Secretary.  W.  S.  HANFORD.  President. 

CASH  CAPITAL, $200,000  00 

ASSETS,  January  Ist,   1879 316,882  92 

Liabilities,  for  losses  and  other  claims 18,505  98 

Security  to  Policy  Holders 298,376  94 

Actual  amount  required  to  protect  Policy  Holders  (re-insurance. fund) 64  916  43 

Net  Surplus  to  Policy  Holders  over  all  liabilities $233,460  51 

Loss  Claims  Paid  since  organization $664,000.00  ^"^"^"^'^~" 

MARINE       INSURANCE. 

THE  NORTHWESTERN  NATIONAL  INSURANCE  COMPANY 

Is  prepared  to  issue  Policies  upon  desirable  Marine  (Cargo  only)  Risks  at  current  rates. 

A.  D.  SMITH,  310  California  St.,  Managrer  Pacific  Department. 

AGENTS  W^ANTKD  IN  DBSIRABLE  LOCALITIES. 
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OF- 


PHILIP  SPEYER  &  CO., 

Representing  the  following  Foreign  and  American  Insurance 

Companies : 

Hamburg-Bremen  Fire  Insurance  Co. 

OF  HAMBURG. 

CAPITAL  AND  SURPLUS (6,450,000  Marks)  $1,612,500  00 

German  Fire  Insurance  Company 

OF    BALTIMORE. 

GROSS  ASSETS $756,00000 

Swiss  Lloyd  Marine  Insurance  Co. 

OF  WEVTERTHUR. 

GROSS  ASSETS $1,537,083  77 


PHILIP    SPEYER    &    CO., 

GENERAL  AGENTS, 

No.    13     Merchant's     Exchange, 

SAN  FRANCISCO. 
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lORTH  (jERMAN 

Fire  InsLirance  Company 

OF   HAMBURG,  GERMANY. 


GUARANTEED  CAPITAL   (paid  in  or  secured  by  Stockholders'  Notes  in 

hands  of  the  Company $1,125,000  00 

Called  in  and  paid  up  Capital $225,000  00 

Reserve  for  all  Liabilities  (including  Re-insu»ance )  120,000  00 

Net  Surplus   (over  all  Liabilities,  including  Capital  Stock  and  Re-insurance 

Reserve) 114,000  00 

Cash  Assets $459,000  00 

ADDITIONAL  CASH  ASSETS: 

This  Company  being  connected  by  obligatory  Re-insurance  Treaties  with 
1st.    The     "  Westdeutsche    Veksichekungs,     Actien 
Bank  of  Essen,"  the  Guaranteed  Capital  of  which 
being  $1,500,000,  while  its  Cash  Assets  are,  M. 

2,409,078.96,  equal  to $602,269  74 

2d.     The  "Compagnie  de  Re-assukanges  of  Geneva," 
Guaranteed    Capital,    $1,000,000,    Cash    Assets, 

2,874,397.69  frs.,  equal  to 574,879  54 

AN  ADDITIONAL  CASH  GUARANTEE 

is  offered  as  security  to  Policy-holders  of 1,177,149  28 

AGGREGATE  CASH  ASSETS $1,636,149  28 

AGGREGATE  GUARANTEED  CAPITAL $3,625,000  00 

Deposited  with  the  New  York  State  Insurance  Department $270,000  Bonds. 


HENRY  BALZER  &  CO.. 

G-enercLl  Argents, 
213  Sansome  Street,  San  Francisco. 
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UNION  MUTUAL 

Life  Insurance  Co. 

JOHN  E.  DE  WITT,  President. 


HOME    OFFICE,    AUGUSTA,    MAINE. 
Directors'  Offi.ce.,  153  TreirtoTht  Street,  Boston,  2£ass. 


ASSETS,  December  31st,  1877,  -  -  _  $7,891,671.67, 

SURPL.US  over  all  Liabilities,  N^eWYork  standard,  583,417.53. 


All  Policies  issued  after  April  ist,  1877,  which  shall  have  been  in  force  Three  Full 
Years,  will  be  entitled  to  all  the  benefits  arising  from  the  "  Maine  Non-For- 
feiture Law,"  or,  if  surrendered  within  Thirty  Days  after  lapse,  Paid-up  Policies 
will  be  issued  instead,  if  parties  prefer. 


Practical  results  of  the  MAINE  NON-FOKFEITURE  LAW,  passed  February  7th,  1877,  illus- 
trated by  a  Whole  Life  Policy,  issued  at  Age  30,  and  allowed  to  lapse  after 
the  payment  of  Three  or  more  Full  Annual  Premiums  ; 
Premiums  having  been  Paid  Wholly  in  Cash 


Premiums  paid  before 
lapse. 

Additional 

Time  Under 

the  law. 

Amount  Due  if  Death  occurs  on  Last  Day  of 
Extension. 

No 

Amount. 

Age 

when 

stopped. 

Years. 

Days. 

Age 

at 

Death. 

Amount 

of 
Policy. 

Premiums  and  inter- 
est to  be  deducted. 

Due 
Heirs. 

Insurance 
over  the 

No. 

Amount. 

Premiums. 

3 
4 
5 
6 
J 
8 
9 
10 
11 

$  681 
908 
1,135 
1,362 
1,589 
1,816 
2,043 
2,270 
2,497 

33 
34 
35 
36 
37 
38 
39 
40 
41 

2 
3 
4 
5 
6 
7 
7 
8 
9 

212 
170 
133 
100 
67 
26 
328 
236 
114 

36 
37 
39 
41 
43 
45 
47 
49 
50 

.?10,000 
10,000 
10,000 
10,000 
10,000 
10,000 
10,000 
10,000 
10,000 

3 
4 
5 
G 

: 

8 

8 

9 

10 

S    759.87 
1,041.38 
1,339.18 
1,655.36 
1,990.05 
2,340.74 
2,477.51 
2,843.77 
3,205.85 

§9,240.13 
8,958.62 
8,660.82 
8,344.64 
8,009.95 
7,659.26 
7,522.49 
7,156.23 
6,794.15 

S!8,559.13 
8,050.62 
7,525.82 
6,982.64 
6,420.95 
5,843.26 
5,479.49 
4,886.23 
i297.15 

DANIEL  SHARP,  Vice-President. 
A.  «.  MILTON,  Actuary. 
NICHOLAS  DE  GROOT,  Cashier. 


J.  P.  CARPENTER,  Secretary. 
HENRY  D.  SMITH,  Assistant  Sec'y. 
A.  HUNTINGTON,  Medical  Director. 


.MOTIVE     A-OENTS     ^V^^ISTTEID 

Apply  to  Directors'  Office,   or  to  any  Ag^ency  of  tlie  Company. 
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FIRE     INSURANCE      COMPANY, 

OF  ST.  GALL, 
Capital, $3,000,000. 

Losses  Promptly  Paid  in  U.  S.  Gold  Coin. 


Swiss  Marine  Insurance  Companies, 

(COMBINEO.) 

BAL0I8E  OF  ST.  BASLE, 

Capital,    -    $1,000,000. 

HELVETIA  OF  st.  gall, 

Capital,    -    $3,000,000. 

SWITZERLAND  of  Zurich, 

Capital,    -    $1,000,000. 


These  three  Companies  are  Hable  jointly  and  severally 
for  all   Losses  that  may  be  sustained. 


HARRY  W.  SYZ,  General  Agent, 

Office,  225  Sansojne  Street,  (Fireman's  Fund  Building,) 

SAN    FRANCISCO. 
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CASH  CAPITAL,    ^^        ^^s=^^^s^.-^5=— «        CASH  ASSETS. 


J:in.  1,  1878, 


^3.0fl0.flOO.OO.^^^^^$ej83,86U5 


NCORPORATED       ®^^^^^WSElsW$^!5^1W  18  19. 


For  a  period  of   FIFTY-NINE  TEARS   this  Company  has  occiqned  the  position  of  the  ' 
LEADING  AMERICAN  FIRE  INS  UUANCE  COMPANY. 

THE   iETNA   HAS   THE 

Largest  Cash  Capital,  Largest  Cash  Assets,  and  Largest  Cash  Income 
of  any  Fire  Insurance  Company  in  America, 


Losses  Paid  Since  Orpoizalioii,  (M  leafs),  $48,515,509.00, 

GEORGH  C.  BOARDMAN,  Manager. 

HENRY  CARLiTON  ar.,    Agent,   Sail  Francisco.  R.   C.   GASKILiL.,   Agent,  Oakla.nd. 

OFFICE,    311    CALIFORNIA    STREET,    SAN    FRANCISCO. 


THE  MUTUAL  LIFE 

Insurance  Co.  of  ISTe^v  York. 

INCORPORATED  IN  184:3. 

F.  S.  WINSTON,  President.  R.  A.  McCURDY,  Vice-Pres't. 

ASSE'JIS,    JANUARY     1st,    1878, ^85, 038,318.30. 

This  Company  presents,  to  those  needing  insurance,  a  security  unequalled  by  any  similar  institution.  It  has  never 
disputed  a  claim  which  was  shown  to  be  just  and  light,  and  has  carefully  sought  and  practiced  the  most  equitable 
system  for  the  division  of  its  surplus,  and  for  discriminating  between  the  varied  interests  of  its  many  members. 

Since  its  organization  it  has  paid  to  Policy-holders  for 

Death  Claims  and  Endowments $41,636,947 

Dividends 45.436.759 

Surrender  of  Policies. 34.072,853 

Total J 12 1, 146, 559 

And  the  present  accumulations  amount  to  more  than 

EIGHTY-FIVE  MILLIONS   OF  DOLLARS. 
Accumulated  Surplus,  New  York  Standard,        -..-_-        $10,643,300.65. 

A.  B.  FORBES, 

General    Agent    for    the    Pacific    Coast, 
214  Sansome  Street,  San  irancisco. 


COAST    EEYIEW. 

A   MONTHLY   JOURNAL,   DEVOTED   TO   FIRE,  MARINE  AND  LIFE 
INSURANCE,  AND  FINANCE. 


J.    G.    EDWARDS,    Proprietor, 

ALEX.     A.    COHEN,    Editor, 

^       320  California  St.,  Saa  Francisco   Cal. 


VOL.   14. 


FEBRUARY,    1879. 


No.  2. 


Report  of  the  Underwriters  Fire 
Patrol  for  1878. 

The  report  of  the  Directors,  and  that  of 
Captain  White,  present  this  organization  ia 
a  condition  of  admirable  efficiency.  By  its 
exertions,  a  hirge  amount  of  property,  in- 
sured and  uninsured,  has  been  saved  from 
destruction.  During  the  year  last  passed, 
the  Patrol  responded  to  302  alarms,  and 
spread  1,163  covers  for  the  protection  of 
goods  from  damage.  The  time  during 
which  it  was  in  actual  fire  service,  is  stated 
as  191  hours,  10  minutes. 

Within  the  district  of  the  Patrol's  opera- 
tions, the  losses  to  insurance  companies  on 
$2,524,343  of  insurance,  were  $233,869.76; 
and  the  uninsured  losses  were  $65,590. 
Outside  of  the  district,  the  losses  paid  on 
$253,395  insurance,  were  $42,354.66  ;  and 
losses  uninsured  were  $22,733.  It  will  be 
seen  that  outside  of  the  Patrol  district,  the 
proportion  of  insurance  loss  to  insurance  is 
about  16  per  cent. ;  inside,  it  is  only  about 
9  per  cent.  The  causes  of  fires  and  alarms 
are  as  follows: 

Burning  out  of  chimneys 22 

Box  of  grease  on  range ...   1 

Boiling  over  of  asphaltum  kettle 2 

Boiling  over  oil 1 

Boiling  over  of  kettle  of  fat 1 

Carelessness 34 


Children  playing  with  matches 

Candle  too  near  lace  curtain 

Defective  furnace 

Defective  range 

Defective  chimneys 

Defective  stove-pipes 

Defective  stove 

Defective  grates 

Defective  smoke-house 

Defective  gas-meter 

Defective  ovens 

Explosion  of  coal-oil  lamps 

Escaping  of  steam 

Exi^losion  of  coal-oil  stove 

Explosion  of  gas-metre 

Fireworks 

FJames  catching  lucine  oil 

Filling  coal-oil  lamp  when  lighted. 

Falling  of  building  

Gaslight 

Hot  ashes  in  wooden  vessels 

Incendiary 

Rain  slacking  lime 

Rats  gnawing  matches 

Rekindling  of  former  fire 

Sparks  from  chimneys 

Spontaneous  combustion 

Smoking  in  stable 

SmokiLg  pipe 

Sparks  from  stove-pipe 

Smoke  issuing  from  chimney 

Smoking  in  bed 

Spark  from  furnace 

Spark  from  engine 

Tinkers'  stove 

Unknown 

Upsetting  coal-oil  lamp 


22 
3 


70 


Coast    Review. 


[Feb., 


Upsetting  stove 1 

Wood  too  near  hot  iron 1 

Total 233 

The  Treasurer's  report  shows  $23,813.23 
received  for  assessments,  etc.,  and  an  ex- 
penditure of  $20,640.86,  of  which  the  items 
are  as  follows:  Rent,  $3,000;  pay-roll, 
$12,610;equipments,  $2,012.30;  feed,  $517,- 
76,  and  general  expen.ses,  $2,500.80.  The 
Kelief  Fund  has  been  drawn  upon  for  only 
$11.50  and  shows  a  balance  on  hand  of 
2,129.13.  Among  the  receipts  of  this  fund, 
there  is  a  donation  from  Heynemann  & 
Co.  of  $50,  and  one  from  Murphy,  Grant  & 
Co.  of  $250. 

The  directors  advise  the  establishment  of 
another  Patrol  House,  to  be  located  in  the 
vicinity  of  Market  and  10th  or  11th  streets. 
They  believe  this  can  be  effected  with  little 
expense,  and  that  it  will  enable  the  corps  to 
work  with  greater  ease.  Captain  White  re- 
ports, among  other  satisfactory  conditions 
of  the  men  and  material  under  his  charge, 
the  success  of  the  new  style  of  wagon, 
which,  wc  believe,  was  invented  by  himself. 
The  reports  concur  in  thanks  to  Fire  Mar- 
shal John  L.  Durkee,  Chief  Engineer  David 
Scannell,  and  other  officials  for  courtesies 
and  assistance.  In  view  of  the  large  amount 
of  uninsured  property  saved  by  the  Patrol, 
some  pecuniary  co-operation  from  the  City 
and  County  might  reasonably    be  expected. 

At  the  annual  meeting  on  the  16th  of 
January,  the  Directors  and  Officers  of  1878 
were  re-elected  for  the  current  year,  as  fol- 
lows: Directors — \Vm.  N.  Olmsted,  A.  J. 
Bryant,  T.  C.  Grant,  Chas.  A.  Laton,  D.  J. 
Staples,  Hugh  Craig,  and  Gustave  Touchard. 
Officers — Chas.  A.  Laton,  President;  Gus- 
tave Touchard,  Vice-President;  Tom.  C. 
Grant,  Secretary  and  Treasurer. 

Report   of  the  Oakland  Fire  De- 
partment. 

Mr.  James  Hill,  Chef  Engineer  and  ex- 
officio  Warden  of  this  department,  is 
thanked  for  his  annual  report,  which  cov- 
ers the  year  1878.  His  register  of  fires, 
alarms,  and  insurance,  presents  the  follow- 
ing statistics:  Fires  and  alarms,  66;  build- 
ings burned,  excepting  damages  under  one 
hundred  dollars,  32;  value  of  buildings 
burned,  including  all  small  damages,  $37,- 


186;  value  of  contents  destroyed,  with  same 
inclusion,  $37,982.  The  amount  of  insur- 
ance in  regard  to  those  losses  is  $200,100, 
and  the  amount  of  insurance  paid  is  $47,- 
851. 

COMPARATIVE    COMPUTATIONS. 

The  report  furnishes  neither  an  estimate 
of  the  population  of  Oakland  nor  the  num- 
ber of  buildings  in  that  city,  but  assuming 
the  former  to  be  40,000,  the  loss  per  capita 
is  $1.87,  which  is  23  cents  less  than  the  per 
capita  loss  in  San  Francisco  for  the  year 
1877-78.  For  the  same  year  the  number  of 
buildings  in  the  latter  place  is  about  1  to 
every  11  of  the  population,  and  the  number 
of  buildings  burnt  to  the  whole  number  of 
buildings  is  1  in  68.  Probably,  in  Oakland, 
the  buildings  are  about  1  to  every  6  of  the 
population,  and,  on  this  basis,  the  buildings 
burned  in  1878  to  the  whole  number  of 
buildings  would  be  about  1  to  150.  This 
estimate  excludes  damages  under  $10>l,  and 
is  formed  on  the  assumption  that  in  Oak- 
land the  number  of  persons  to  the  number 
of  buildings  is  about  one-third  less  than  in 
San  Francisco. 

EESOUECES  OF  THE  DEPARTMENT. 

The  officers  and  men  number  55.  These 
are  appointed  bj'  the  City  Council,  under 
the  advice  of  the  Chief  Engineer.  The  ap- 
paratus consists  of  4  steam  engines  and  5 
two-wheel  hose  carts,  which  carry  650  feet 
each  of  2%-inch  rubber  hose.  The  Chief 
recommends  the  purchase  of  a  second-class 
engine  and  the  organization  of  another  com- 
pany, the  present  organization  being  too 
small  for  the  enlarging  boundaries  of  the 
city.  In  March  last,  a  Hayes  Hook  and 
Ladder  Truck  and  Fire  Escape  was  placed 
in  service.  The  Department  has  on  the 
reels,  exclusive  of  material  unreliable  and 
condemned,  3,000  feet  rubber  hose.  This 
is  distributed  at  convenient  points.  Fifteen 
horses  are  in  use,  and  all  are  in  good  condi- 
tion. 

HYDBANTS   AND    CISTERNS. 

During  the  year  1878,  7  hydrants  were 
erected,  and  the'  number  is  now  152.  In  the 
area  bounded  by  Second,  Oak,  Alice  and 
Twelfth  streets,  and  in  that  bounded  by  San 
Pablo  avenue.  Telegraph  avenue,  Hobart 
and  Logan  streets,  the  hydrants  are  insuffi- 
cient.    There   are  5  cisterns,  conveniently 
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located,  in  good  condition,  and  connected  to 
the  water  pipes  by  stop-cocks.  The  Chief 
suggests  the  formation  of  a  hose  company 
and  the  purchase  of  a  four-wheeled  carriage 
with  1,000  feet  of  hose.  We  are  led  to  infer 
that  with  a  sufficiency  of  hydrants  the  addi- 
tional organization  and  material  would  not 
be  necessarj'. 

SALARIES   AND   OTHER   EXPENDITURE. 

The  total  expenditure  of  the  department 
is  $33,617.67,  of  which  $19,291.90  was  paid 
for  salaries.  The  Chief  recommends  that 
these  shoiild  be  raised,  in  order  to  keep  up 
the  standard  of  efficiency  among  the  officers 
and  men.  $1,100  is  a  small  remuneration 
for  a  year's  services  by  the  Chief  Engineer, 
who  should  be,  and  who  is  at  present,  an 
officer  of  great  executive  ability.  The  first 
and  the  second  assistant  are  also  uuderjiaid, 
the  one  receiving  $476  annually,  and  the 
other  only  $144. 

FIBE   AliARMS,   ETC.,  AND   CONCLUSION. 

Mr.  Hill  is  also  Superintendent  of  Fire 
Alarms  and  Police  Telegraph.  He  reports 
all  the  lines  and  machinery  in  perfect  order. 
The  apparatus  consists  of  21  signal  boxes, 
30  miles  of  wire,  1  fire  alarm  bell  of  3,000 
pounds  and  1  of  150  pounds,  4  large  and  3 
small  gongs.  Keys  of  boxes  are  kept  in  the 
Police  Department,  and  in  stores  and  dwell- 
ings at  convenient  points.  During  the  year, 
new  wive  was  constructed  to  the  extent  of 
about  4  miles,  and  the  office  machinery  was 
moved  to  the  new  quarters  in  the  City  Hall. 
The  expenditure  for  this  department  was 
$9,510.85. 

Mr.  Hill  has  made  an  able  report,  and  his 
suggestions  for  the  greater  efficiency  of  his 
department  are  worthy  of  prompt  attention. 


The  City  Business  of  the  Fire  In- 
surance Companies  for  1877  and 
1878. 

From  the  lists  of  the  Underwriters'  Fire 
Patrol,  which  were  compiled  for  assessment 
purposes,  we  herein  present  a  table  of  pre- 
miums received  by  our  insurance  compa- 
nies and  agencies  in  1877  and  1878,  on  San 
Francisco  business  only.  The  aggregate  of 
these  premiums  in  the  former  year  was 
$1,867,836.32,   and   in   the   latter,    $1,765,- 
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510.87.  The  falling  ofif  in  1878.  about 
$100,000 — is  accounted  for  by  the  reduc- 
tion of  rates  on  dwelling  house  property, 
which,  although  it  went  into  operation  iu 
1877,  had  not  its  full  effect  until  1878.  In 
the  report  of  the  Underwriters  Fire  Patrol 
for  1877,  which  we  publish  elsewhere  in  this 
issue,  the  amount  paid  for  insurance  losses 
in  San  Francisco,  in  1878,  was  $272,624.42, 
against  $495,846.71  reported  by  the  same 
authority  in  the  same  connection  for  1877. 
The  aggregate  percentage  of  losses  in  San 
Francisco  to  premiums  received  for  risks 
therein,  was  about  27  in  1877  to  about  15 
in  1878.  The  experience  of  the  former 
year,  iu  which  the  city  was  afflicted  by  two 
extensive  conflagrations,  will  warn  our 
friends  that  the  good  fortune  of  their  city 
business  iu  1878  was  exceptional,  and  induce 
them  to  scrutinize  their  lines  of  city  hazard. 
The  figures  in  the  following  exhibit  will  in- 
dicate where  a  little  paring  might  be   prac. 

ticed  to  advantage. 

Premiums  received  on 
NAME  or  COMPANIES.  City  Busiuess. 

1877.  1878. 

^tna,  of  Hartford $38,485  70    $38,008  51 

Amazon,  of  Cincinnati  6,699  06        7,417  84 

American  Central,  of  St.  Louis      8,090  15        6,004  25 
American,  of  Philadelphia . .       5,655  10        6,644  68 
Arctic  Ins.  Co.,  of  New  York.       4,915  61 
Atlas  F.  Ins.  Co.,  of  Hartford      4,005  57 
Berlin-Cologne  Fire  Ins  Co., 

of  Berlin 38,40167      48,508  36 

Boston  Underwriters  Ins.  Co.  2,251  40  5,674  33 
British    America   Assurance 

Co.,  of  Toronto 13,256  81      16,126  66 

Buffalo  German  Ins.   Co.,  of 

Buffalo,  N.  Y 4,633  25 

California  Farmers'   Mutual 

Ins.  Co.,  of  Cal 43,028  35      34,787  85 

California  Ins.  Co.,  of  Cal. . . .  37,720  94  33,821  69 
Citizens  Ins.  Co.,  of  Newark, 

New  Jersey 3,065  04 

Citizens  Ins.  Co.,  of  St. Louis  8,008  99  4,655  50 
Commercial  Ins.  Co.,  of  Cal.  55,801  23  44,503  00 
Commercial  Union  Ins.   Co., 

of  London 75,253  89      70,266  44 

Commonwealth  Ins.  Co 1 ,782  40        6,057  87 

Connecticut  Fire  Ins.  Co.,  of 

Hartford,  Conn 8,959  75        8,866  55 

Continental  Ins.  Co.,  of  N.Y.  7,676  50  8,749  40 
Fairfield  Ins.  Co.,  of  South 

Norwalk 3,996  13        4,238  42 

Faneuil    Hall  Ins.     Co.,    of 

Boston 18.857  47      11,265  81 

Farragut   Fire   Ins.  Co.,    of 

New  York  City 306  37}i 

Fire   Association    of    Phila- 
delphia      16,20180      13,867  60 
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Fireman's  Fund  Ins.  Co.,  of 
California 

Franklin  Fire  and  Marine 
Ins.  Co.,  of  St.  Lonis 

French  Insurance  Corpora- 
tion, of  Paris 

German  American  Ins.  Co., 
of  New  York 

Girard  Fire  and  Marine  Ins. 
Co.,  of  Philadeli)hia 

Glenn's  Falls  Ins.  Co.,  of 
New  York 

Guardian  Fire  Assurance  Co., 
of  London 

Hamburg-Bremen  Ins.  Co.,  of 
Hamburg 

Hamburg-Magdeburg  F.  Ins. 
Co.,  of  Hamburg 

Hartford  Ins.  Co.,  of  Hart- 
ford, Conn 

Helvetia  Ins.  Co.,  of  St.  Gall. 

Hoffman  Fire  Ins.  Co.,  of 
New  York 

Home  Fire  Ins.  Co.,  of  Col- 
umbus  

Home  Insurance  Co.,  of  New- 
ark, N.  J 

Home  of  New  York  and  Phoe- 
nix of  Hartford,  Conn 

Home  Mutual  Ins.  Co.,  of 
California 

Imperial  and  Queen  Fire  In- 
surance Co 

Imperial,  London,  Northern 
and  Queen  Ins.  Cos 

Ins.  Co.  of  North  America,  of 
Philadelphia 

Ins.  Co.  of  State  of  Penn 

Jefferson  Fire  Ins.  Co.,  of  St. 
Louis 

Lamar  Ins.  Co.  of  N.  Y 

Lancashire  Assurance  Co.,  of 
Manchester 

Liverpool  and  London  and 
Globe  Ins.  Co.,  of  Liverpool 

London  and  Lancashire  Ins. 
Co.,  of  Livei-pool 

London  Assurance  Corpora- 
tion, of  Loudon 

Lycoming  Fire  In.s.  Co.,  of 
Pennsylvania 

Manhattan  Fire  Ins.  Co.,  of 
Now  York 

Manufacturers'  Ins.  Co.,  of 
Newark 

Manufacturers  Fire  and  Ma- 
rine Ins.  Co.,  of  Boston 

Merchants'  Ins,  Co.,  of  New- 
ark, N.  J 

New  Orleans  Mutual  Fire  As- 
sociation, of  New  Orleans. 

New  York  Underwriters  Agen- 
cy, of  New  York 
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10,376  70 

23,646  80 

16,297  11 

11,6S4  64 

7,138  62 

30,121  90 

87,585  97 

36,796  49 

14,439  15 
29,920  35 

3.391  56 
10,832  05 

1.392  50 
22,S97  96 
98,964  98 
86,639  65 

10,534  05 

3,752  13 
6,537  33 

11,136  48 

104,098  98 

10,693  15 

42,277  05 

21,005  20 

4,273  78 

8,030  64 

5,694  28 

4,487  70 

17,176  84 

14,290  26 


$43,567  69 

741  46 

30,858  76 

11,513  56 

11,497  41 

4,801  19 

33,393  70 

86,413  33 

43,019  90 

14,757  90 
30,128  95 

3,394  23 

8,725  85 

466  06 

27,849  99 

•  72,281  08 

113,904  42 

15,143  65 
7,214  82 

6,476  35 

95,905  25 
3,658  15 

13,332  40 
6,919  11 
6,751  27 

9,274  23 

14,680  15 
11,053  14 


New  Zealand  Ins.  Co.,  of 
Auckland,  N.  Z 

North  British  and  Mercantile 
Ins.  Co.,  of  London  and 
Edinburgh 

Niagara  Ins.  Co.,  of  N.  Y 

Northern  Assurance  Co..  of 
London  and  Aberdeen 

Northern  Ins.  Co.,  of  N.  Y... 

N.  German  F.  Ins.  Co.,  of 
Hamburg,  and  Svea  Ins.  Co . 
of  Gothenburg,  (combined.) 

Northwestern  National,  of 
Milwaukee 

Paterson  Ins.  Co.  of  Pater- 
son,  N.  J 

Peoples  Fire  Ins.  Co.,  of  New- 
ark, N.  J 

Pennsylvania  Fire  Ins.  Co., 
of  Philadelphia 

Phcenix  Ins.  Co.,  of  Brook- 
lyn, N.  Y 

Kevere  F.  Ins.  Co.,  of  Boston. 

Ehode  Island  Ins.  Associa- 
tion, of  Providence  

Royal  Canadian  Ins.  Co.,  of 
Montreal 

Eoyal  and  Norwich  Union 
Ins.  Co.  of  Liverpool,  Lon- 
don and  Norwich 

Royal,  Norwich,  Union  and 
Lancashire 

Scottish  Commercial  Ins  .Co., 
of  Glasgow 

South  British  and  National, 
of  N.Z 

Security  Ins.  Co,,  of  New 
Haven 

South  British  Ins.  Co.  of 
Auckland,  N.  Z 

State  Investment  and  Ins.  Co. 
of  Cal 

Standard  Fire  and  Marine  of 
New  Zealand 

St.  Joseph  Fire  and  Marine 
Ins.  Co.,  of  St.  Joseph 

St.  Louis  Ins.  Co.,  of  St. 
Louis 

St.  Nicholas  Fire  Ins.  Co.,  of 
New  York 

St.  Paul  Fire  and  Marine,  of 
St.  Paul 

Trade  Ins.  Co.,  of  Camden, 
N.J 

Traders  Ins.  Co.,  of  Chicago. 

Transatlantic  Fire  Ins.  Co.,  of 
Hamburg 

Underwriters  Dwelling 
House  Fire,  of  N.  Y 

United  Fireman's  Ins.  Co 

Union  Ins.  Co.  of  San  Fran- 
cisco  

Union  Marine  and  Fire  Ins. 
Co.  of  Galveston,  Texas... 


$46,681  43    $42,743  55 
28,201  92 


29,211  38 
8,535  94 


71,850  00 

6,336  46 

504  67 

10,396  72 

5,713  40 

4,718  74 
7,833  17 

2,923  17 

27,194  57 

66,607  99 

18,024  59 

9,168  93 

6,430  37 

118,398  15 

3,952  65 

4,435  02 

3,256  94 

15,184  90 

4,304  35 
9,459  39 

43,433  79 

4,456  07 

81,877  60 
9,133  48 


31,5.52  85 
1,695  30 


6.579  17 

52,967  80 
8,832  40 

11,638  30 

7,041  80 

7,755  21 
7,314  16 

3,250  45 

16,980  35 


109,042  45 
17,344  39 
17,181  57 
7,329  24 

90,595  28 
7,249  05 
4,819  45 

1,847  41 

13,969  98 

5,720  30 
12,222  09 

65,006  17 

4,487  80 
4,034  66 

68,990  90 
6,476  65 
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Westchester  Fire  Ins.  Co.  of 

New  York $10,424.30      $7,79122 

Western    Assurance    Co.,    of 

Toronto 10,622  73      13,795  35 

Total $1,867,836  32  $1,76.'),5H)  87 

The     Proposed     Constitutional 

Amendment    to    the    La"w 

of   Libel. 

"  This  is  true  liberty,  when  freeborn  men, 
Having  to  advise  the  public,  may  speak  free." 

In  connection  with  the  proposition  de- 
scribed above,  Mr.  Henry  E.  Highton  of  the 
San  Francisco  Bar,  has  .furnished  to  the 
Record-Union  of  Sacramento  a  short  treatise 
on  the  laws  of  libel  in  their  historical,  polit- 
ical and  legal  aspects.  Although  we  do  not 
concur  in  his  conclusions,  his  studious  arti- 
cle is  commended  to  our  readers  as  a  means 
of  correcting  errors  which  have  been  propa- 
gated by  the  general  press.  From  his  expo- 
sition, it  cannot  be  doubted  that  many  of 
our  journals  which  oppose  the  libel  law 
amendment  do  not  understand  at  least  one 
of  the  precedents  to  which  they  are  appeal- 
ing. The  Fox  Libel  Act  of  1792,  on  which 
they  rely  for  the  jDrincipIe  of  their  opposi- 
tion, is  not  at  variance  with  the  rule  that  is 
designed  by  the  Constitutional  Convention, 

The  passage  of  this  Act,  which  was  car- 
ried through  the  British  Parliament  by  the 
exertions  of  the  celebrated  Charles  James 
Fox,  caused  a  radical  reformation  in  the 
system  on  which  libel  trials  had  been  con- 
ducted. It  must  be  remembered,  that  the 
English  law  of  libel  grew  out  of  conditions 
to  which  our  political  system  has  never  pre- 
sented an  analogy.  The  restraints  on  speech, 
oral  and  written,  were  imposed  in  the  begin- 
ning for  political  or  religious  purposes,  and 
were  directed  against  the  dissemination  of 
sedition  or  heresy.  Probably  it  is  not  pre- 
cise to  say,  as  Mr.  Highton  has  said,  that 
for  the  element  supplied  by  the  invention  of 
printing,  there  was  at  first  no  regulation  in 
statute  or  common  law.  Such  law  as  there 
was  in  this  regard  took  its  interpretation 
solely  from  the  interests  and  feelings  of  ar- 
bitrary power.  The  early  and  earlier  news- 
papers came  under  this  condition,  and  were 
regarded  by  the  Government  i^rincipally  for 
their  effect  on  the  stability  of  its  authority. 
In  England,  the  utterances  of  the  press  were 
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restrained  at  first  by  the  fears  of  monarchal 
power,  and  then  by  the  jealousy  or  servility 
of  the  legislature.  To  the  Star  Chamber 
IDcrsecutions  of  the  first  two  Stuart  kings 
succeeded  that  Licensing  Act  which  Milton 
has  denounced  in  his  well-known  plea  for 
the  liberty  of  unlicensed  printing.  This 
Act  expired  in  1695,  it  was  not  renewed,  and 
thenceforth  the  resiaonsibility  for  publica- 
tion was  left  to  be  determined  bj'  the  ordi- 
nary courts  of  law. 

A  plea  for  the  minimum  of  judicial  inter- 
vention in  libel  trials  shajDes  itself  from  the 
influences  of  this  epoch.  The  English 
judges,  acting  in  obedience  to  the  govern- 
ment whose  servants  they  were,  and  by 
whom  they  could  be  removed  at  pleasure, 
usurped  essentially  in  libel  cases  some  of 
the  functions  of  the  jury.  The  functions 
that  remained  to  these  were  limited  to  the 
passing  on  the  fact  of  publication,  the  guilt 
or  innocence  of  the  defendant  being  left  to 
the  Court.  It  was  against  this  system  of 
special  verdicts  that  the  Fox  Act  was  direct- 
ed. By  its  provisions  the  common  law-right 
of  juries  to  find  upon  the  whole  matter  at 
issue  was  re-established;  it  being,  however, 
provided  that  the  Court  should  give  opin- 
ions and  directions  to  the  jury  in  the  same 
manner  as  in  other  cases  of  criminal  in- 
dictment. 

From  Mr.  Highton's  exposition,  we  have 
condensed  the  characteristics  of  the  much 
talked-of  Fox  Act,  by  whose  provisions  it  is 
proposed  to  regulate  the  trial  of  libel  cases 
in  California.  Under  this  Act  the  right  of 
jurors  is  the  same  in  libel  cases  as  in  all 
other  cases  of  a  criminal  character.  They 
render,  if  they  please,  general  verdicts  made 
up  from  considerations  of  both  the  law  and 
the  fact.  In  rendering  such  verdicts,  they 
may  disregard  the  directions  of  the  Court 
without  incurring  a  legal  penalty.  The  re- 
straint on  them  is  merely  of  a  moral  nature 
It  is  argued  by  Mr.  Highton,  and  by  other 
eminent  lawyers  who  have  written  on  this 
subject  to  the  newspapers,  that  the  jDrovision 
in  our  State  Constitution  empowering  juries 
in  libel  cases  to  pass  on  both  the  law  and 
the  fact  must  be  interpreted  by  the  modifi- 
cations of  the  English  law  which  have  just 
been  explained.  To  give  it  that  interpreta- 
tion unequivocally  is  the  object  of  the  pro- 
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posed  amendirent  in  the  coustltutioual  law 
of  libel.  The  lawyers  who  declare  for  this 
amendment  are  of  opinion  that  the  judicial 
supervision  which  enters  into  fill  other  crim- 
inal trials  should  not  be  excluded  from  trials 
for  libel.  There  is  nothing,  they  say,  in 
the  nature  of  a  prosecution  for  libel  which 
should  exempt  it  from  the  rule  that  is  ap- 
plied to  other  offenses  against  the  law.  If 
there  is  any  difference,  the  opponents  of  the 
amendment  are  bound  to  show  in  what  that 
difference  consists. 

To  the  uulawyer-like  understanding  there 
seems  to  be  a  difference  technical  to  the 
practice  of  criminal  law,  and  there  is  also  a 
difference  from  political  reasons.  Prosecu- 
tions for  libel  d'  not  present  those  shadings 
of  circumstances  wliich  in  other  prosecu- 
tions may  vary  the  character  of  the  crimes. 
In  trials  for  murder,  larceny,  and  some 
other  criminal  offenses,  jurors  unlearned  in 
the  law  might  be  puzzled  to  know  whether 
on  the  facts  accepted  by  them  there  should 
be  verdict  for  the  offense  charged,  or  for 
some  offense  of  a  minor  character.  The  di- 
rection of  the  Court  may  be  indispensable 
in  order  to  determine  between  the  degrees 
of  murder  or  between  larceny  and  embezzle- 
ment, but  no  such  distinctions  are  called  for 
on  libel  trials.  The  offense  is  a  libel,  or  it 
is  no  offense  at  all.  When  a  juror  in  a  libel 
trial  has  been  told  that  publication  must  be 
proved,  and  that,  if  the  facts  published  are, 
in  his  opinion,  true  and  uttered  from  justi- 
fiable motives,  he  must  acquit  the  defend- 
ant, that  juror  knows  everything  of  the  law 
of  libel  and  its  applicability  to  the  matter  at 
issue.  The  direction  of  the  judge  in  regard 
to  that  matter  is  unnecessary.  If  the  law  in 
all  other  criminal  cases  were  as  easily  com- 
prehended by  jurors,  judicial  directions  in 
those  cases  as  to  the  particular  issue  would 
also  be  unnecessary.  Probably  in  ninety- 
nine  cases  in  a  hundred  the  charge  of  the 
judge  is  strictly  judicial,  but  it  is  to  avoid 
the  hazard  of  the  judge's  advocacy  in  the 
hundredth  case  that  judicial  intervention 
should  be  eliminated  wherever  such  a  proc- 
ess is  possible.  The  political  difference, 
which  we  promised  to  present,  lies  in  the 
relations,  that  exist  or  that  might  exist,  be- 
tween the  judiciary  and  the  press.  The 
judges   are  the   guardians  of  our  constitu- 


tional rights,  but  the  press  is  the  guard  by 
which  those  guardians  are  held  to  the  line 
of  their  duty.  ' '  Quis  custodiet  custodes  ? ' ' — 
Who  shall  guard  the  guardians? — is  a  ques- 
tion vainly  asked  by  Juvenal  about  eighteen 
hundred  years  ago,  but  which  is  answered 
now  whenever  the  press  is  emancipated  from 
the  effect  or  fear  of  judicial  rulings.  In 
what  temper  could  those  judges,  whose 
names  we  need  not  mention,  but  who  were 
recently  castigated  by  the  press  for  their  ar- 
bitrary proceedings,  come  to  the  considera- 
tion of  a  libel  case  in  which  a  newspaper  was 
the  defendant?  There  may  not  be  much  in 
our  technical  objections,  which,  in  the  face 
of  learned  legal  opinion  to  the  contrary,  we 
advance  with  much  diffidence,  but  our  po- 
litical reasons  for  defending  the  law  of  libel 
as  it  exists  at  present  is  in  accordance  with 
the  liberal  instincts  of  the  people  at  large. 
To  recapitulate  our  objections,  judicial  di- 
rection in  libel  trials  is  unnecessary,  and 
has  a  tendency  to  prevent  full  freedom  of 
speech.     Therefore  it  should  be  excluded. 

How  can    Incendiarism    be   Pre- 
vented or  Checked. 

The  many  motives  that  conduce  to  the 
commission  of  this  crime,  and  the  difficulty 
of  its  detection,  make  it  one  of  the  greatest 
dangers,  not  only  for  the  insurance  compa- 
nies, but  for  society  in  general.  For  the 
gratification  of  malice,  revenge,  dishonest 
desires,  and  other  bad  passions,  this  crime 
often  furnishes  an  easy  opportunity,  and  it 
is  not  unfrequently  resorted  to  for  the  con- 
cealment of  other  crimes.  In  relation  merely 
to  the  destruction  of  property,  the  subject 
is  surrounded  by  conditions  of  the  gravest 
character.  It  is  reported  authentically, 
that  of  all  the  losses  by  fire  in  the  United 
States,  one-third  is  caused  by  incendiarism, 
and  this  proportion  was  set  down  for  the 
year  1877  at  $30,000,000,  In  California, 
there  is  an  element  of  incendiarism  peculiar 
to  the  State.  The  ill-feeling  to  Chinese 
laborers  is  often  manifested  by  the  mali- 
cious burning  of  their  washhouses  and 
dwellings,  and  this  process  is  also  carried 
on  towards  the  dwellings  and  property  of 
those  who  employ  them.  Where  threats 
only  are  made  in  regard  to  such  property, 
the  effect  is  to  alarm   the  insiirance  compa- 
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uies  aud  throw  the  risk  on  the  property 
owners.  This  illustration  may  show  the 
public  authorities  that  in  the  consideration 
of  measures  directed  against  incendiarism, 
the  interest  of  the  Underwriters  is  not  the 
only  one  involved.  Probably  of  the  $35,- 
000,000  destroyed  annually  in  the  United 
States  by  incendiarism,  one-half  is  without 
insurance. 

It  cannot  be  doubted  that  incendiarism  of 
a  very  virulent  character  has  fastened  on  the 
country,  and  that  California  has  fully  its 
average  of  trouble  from  this  cause.  It  is, 
therefore,  in  order  at  all  times  to  keep  the 
public  attention  directed  towards  the  discov- 
ery of  some  effective  remedy  for  the  terrible 
evil.  Just  now,  this  evil  demands  special 
attention  in  consequence  of  the  events  of 
the  few  preceding  weeks.  Passing  over  the 
threats  that  have  been  uttered  against  the 
farmers  of  Napa  Valley  and  other  places, 
who  are  employing  Chinese  laborers,  we 
comie  to  a  record  of  incendiary  crime  which, 
considering  the  short  time  in  which  it  was 
perpetrated,  may  be  pronounced  enormous. 
During  last  month  a  gang  of  incendiaries 
were  arrested  in  Chico  on  the  charge  of 
firing  General  Bidwell's  barn;  also  at  the 
Sobrante  Eanch  in  Alameda  county,  seven 
men  for  the  same  offence;  and  in  San  Fran- 
cisco, there  is  the  sensational  trial  of  Pat 
O'Brien,  Mis.  Ann  Stapleton  and  her  two 
daughters,  for  firing  the  house  at  1822  and 
1824  Turk  street.  So  far,  there  has  been 
only  one  conviction — that  of  one  of  the 
Chico  gang — but  there  is  every  probability 
that  some  of  the  other  persons  arrested  will 
be  held  for  punishment. 

Although  large  amounts  have  been  offered 
by  municipalities  and  by  insurance  compa- 
nies for  the  arrest  and  conviction  of  in- 
cendiaries, it  is  certain  that  the  offenders 
bear  a  very  small  proportion  to  those  who 
escape  detection.  Tbis,  no  doubt,  is  attrib- 
utable to  the  inexperience  of  persons  who 
are  employed,  or  who  undertake  to  track  the 
supposed  criminals.  It  often  occurred  to  us, 
that  some  trained  organization  skilled  spec- 
ially on  this  particular  point,  should  be 
formed  by  the  underwriters.  Probably  such 
a  formation  would  be  very  expensive,  but 
this  is  not  the  principal  consideration, 
much  tim'^  must    necessarily  elapse   before 


the  corps  could  be  in  effective  order.  As  if 
to  aid  in  the  solution  of  this  diflficulty,  Mr. 
Henry  N.  Morse,  formerly  sheriff  of  Ala- 
meda County,  issues  a  circular  offering  the 
underwriters  the  services  of  the  trained 
corps  of  detectives  which  do  the  work  of 
his  detective  agency.  He  proposes  that  the 
insurance  companies,  shall  subscribe  to  the 
funds  of  his  agency  a  sum  not  exceeding 
$20  per  month  each,  and  for  this  sum  they 
will  have  at  all  times  the  services  of  his  de- 
tectives, whose  expenses  when  they  have  to 
go  outside  of  the  city,  will  be  charged  over 
and  above  the  subscription  money.  Mr. 
Morse's  proposition  requires  little  explana- 
tion, as  it  is  simply  a  recommendation  to 
employ  trained  officers  instead  of  men  who 
have  had  no  training.  It  is  well  worth  the 
consideration  of  the  insurance  companies. 
Mr.  Morse's  experience  in  the  detection 
of  crime  must  be  of  great  value.  He  was 
the  most  efficient  Sheriff  that  Alameda 
County  ever  had. 

The    Oregon    Mutual     Insurance 
Company. 

Under  the  auspicious  management  of  Mr. 
A.  Bretz,  who  was  formerly  connected  with 
the  bankrupt  California  Farmers'  Insurance 
Company  of  this  State,  there  has  been 
formed  in  Portland,  Oregon,  the  mutual 
concern  which  is  the  subject  of  this  notice. 
Its  prospectus  circular,  which  lies  on  our 
table,  informs  us  on  the  authority  of  King 
Solomon,  that  "  the  wise  man  forseeing 
the  evil  hideth  himself" — an  aphorism 
which  the  manager  of  the  Oregon  Mutual 
did  not  present  to  such  of  the  California 
Farmers'  mutual  policy  holders  as  were 
roped  in  by  his  solicitation. 

By  all  means,  let  the  citizens  of  Oregon 
hide  themselves,  or  at  all  events  their  mon- 
ey, from  the  perquisitions  of  Mr.  Bretz  and 
his  confederates.  The  neglect  of  the  "wise 
man's"  advice  by  the  mutual  policy  hold- 
ers of  the  California  Farmers',  is  now  en- 
tailing an  them  assessments  and  liabilities 
which  possibly  may  reach  to  the  bottom  of 
their  purses. 

It  is  a  fortunate  thing  for  the  public  that 
promoters  of  such  schemes  as  Mr.  Bretz's 
mutual  are  possessed  of  very  few  original 
ideas.      There    are   many    falsities   in    the 
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Oregon  Mutual's  circular,  but  not  one  which 
is  not  covered  with  the  mustiness  of  old 
time  fraud,  and  which  has  not  been  exposed 
again  and  again.  But  a  few  months  ago, 
Foard  issued  a  circular jof^this  sort  from  the 
managerial  chair  of  the  California  Farmers. 
We  forget  the  phrases  by  which  he  lauded 
the  superior  advantages  of  dealing  with  his 
bankrupt  concern,  but  prominent  among 
them,  was  the  cant  advice  to  "spend  your 
money  at  home" — ^just  the  advice  which  our 
corner  grocer  gives  us  when  he  would  induce 
us  to  consume  his  antedeluvian  comestibles, 
or  to  swallow  his  adulterated  liquors.  There 
may  be  some  good  in  the  recommendation 
to  patronize  home  productions  only,  but  it 
has  not  been  shown  in  the  career  of  the 
California  Farmers,  nor  by  the  general  ex- 
perience'of  the  mutual  fire  insurance  com- 
panies in  the  United  States. 

The  Oregon  Mutual's  circular  puts  for- 
ward some  isolated  cases  in  which  fire  in- 
surance companies  on  the  mutual  plan  have 
been  eminently  successful.  We  have  not 
verified  the  statistics  of  these  cases,  but  for 
the  present  we  will  admit  them  to  be  cor- 
rect. What,  however,  does  this  admission 
amount  to  ?  Probably,  in  San  Francisco, 
there  are  three  persons  who  bought  Sierra 
Nevada  at  $4  and  sold  it  for  $200,  and  once, 
there  was  pointed  out  to  us  an  unlikely 
man  for  such  a  fortune,  who  had  won  a 
$100,000  prize  in  a  lotteiy.  We  use,  in- 
deed, extreme  illustrations,  but  they  are  by 
no  means  outrageous  in  passing  generally 
on  the  merits  of  the  mutual  plan  of  fire 
insurance.  Against  the  "single  spies"  of 
success  in  the  Oregon  Mutual's  circular, 
there  can  be  placed  a  legion  of  failures.  In 
some  of  the  older  Atlantic  States,  where 
economy  of  management,  engendered  in 
the  habits  of  the  people,  has  grown  with 
the  growth  of  the  institutions,  fire  insur- 
ance on  the  mutual  plan  has  been  success- 
fully applied  to  special  lines  of  manufac- 
turing industry.  But  then,  the  business  of 
the  insurance  companies  has  been  confined 
to  those  lines,  and  they  have  exercised  a  mi- 
nute supervision  on  the  construction  of  the 
buildings  insured,  and  the  details  of  manu- 
factures therein  conducted.  Where  such 
special  circumstances  did  not  exist,  the 
failures  of  mutual  fire  insurance  companies 


have  been  so  large  as  to  call  forth  proposi- 
tions for  legislative  remedies.  The  crucial 
evil  is  the  difficulty  of  collecting  assess- 
ments to  meet  large  conflagrations,  or  even 
to  pay  ordinary  losses  in  times  of  commer- 
cial or  agricultural  depression.  If  these 
causes  operate  disastrously  in  the  old  and 
wealthy  communities  of  the  Eastern  States, 
it  is  unreasonable  to  suppose  that  they  will 
not  tell,  under  analagous  conditions,  on 
our  newly  settled  States  and  Territories. 
On  general  principles,  we  predict  for  the 
Oregon  Mutual  the  fate  of  its  prototype, 
the  California  Farmers',  and  there  is  no 
special  circumstance  in  its  management 
which  may  avert  the-omenof  our  prophecy. 
Wherever  our  literature  on  the  doings  of 
the  latter  company  has  penetrated,  the 
Treasurer  of  the  Oregon  Mutual  will  find 
his  office  a  sinecure.  The  reiders  of  that 
literature  will  probably  be  wise  enough  to 
"forsee  the  evil"  of  a  connection  with  a 
company  that  is  formed  on  the  model  of  the 
California  Farmers',  and  "hide  themselves" 
metaphorically,  if  not  in  fact,  from  the 
soliciting  agents  of  the  Oregon  Mutual. 
If  the  gentlemen  whose  names  appear  as 
Directors  of  that  company  are  determined 
to  go  on  with  it,  we  advise  them  to  inquire 
minutely  into  the  previous  record  of  Mr. 
Bretz,  the  manager. 

The  "Oakland  Tribune"  and  the 

Collapse  of  the  California 

Farmers'. 

Perhaps  that  journal,  after  some  little  ex- 
perience, may  come  to  prefer  the  interests 
of  its  readers  to  the  profit  of  advertising  a 
bogus  business.  In  one  of  its  last  January 
issues,  under  the  heading  of  "As  was  Ex- 
pected," the  Tribune  pretends  to  have  warn- 
ed its  readers  of  the  unsoundness  of  the 
California  Farmers'.  This  pretense  we  be- 
lieve to  be  false,  for  when,  in  April  last,  we 
analyzed  the  statement  of  that  company, 
and  showed,  by  facts  and  probabilities,  that 
it  was  deficient  of  $177,504,  the  Tribune 
came  out  with  an  editorial  doubting  the 
truth  of  our  exposition,  because  Foard,  the 
late  Commissioner,  had  not  caused  the  com- 
pany to  suspend.  In  our  May  number,  we 
pointed  out  that  Foard  had  passed  the  com- 
pany as   solvent  in  return  for  a  promise 
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made  to  him  of  a  position  in  that  company's 
office — a  promise  that  was  fultilled— but  we 
looked  iu  vain  in  the  Tribune's  columns  for 
the  warning  note  which  our  explanation 
should  have  called  forth,  and  which  that 
journal  pretends  to  have  sounded.  The 
statement  of  the  company's  Secretary,  de- 
nying the  truth  of  our  allegations,  was  pub- 
lished by  the  Tribune  as  a  sufficient  disposal 
of  them,  but  now  that  paper  has  the  impu- 
dence to  say  that  the  Secretary's  statement 
"might  have  been  very  satisfactory  to  him- 
self, but  even  with  all  the  strainiug  and  with 
the  fictions  invented,  it  will  not  put  the  case 
iu  a  light  to  command  the  confidence  of 
those  who  had  some  knowledge  of  the  prin- 
ciples of  underwriting."  Either  the  Trib- 
une has  acquired  its  knowledge  of  the  prin- 
ciples of  underwriting  .only  recently,  or  it 
has  misled  its  readers  from  interested  mo- 
tives. We  leave  it  now  in  the  dilemma  of 
being  compelled  to  choose  a  character  from 
either  its  ignorance  or  its  meanness. 


The   California   Farmers'  Mutual 
Insurance  Company— Its  In- 
.   solvency  and  Collapse. 

The  readers  of  the  Coast  Review  will  have 
noted  that  if  one  of  our  good  qualities  pre- 
dominates over  the  others,  it  is  the  modesty 
with  which  we  always  assert  the  triumph  of 
our  arguments  and  principles.  On  this  oc- 
casion, however,  we  cannot  refrain  from  a 
•little  bit  of  self-glorification.  The  Coast 
Ekview  has  shut  up  the  California  Farmers', 
That  incorporation  of  falsity  has  deemed  it 
unwise  to  stand  any  longer  under  our  scru- 
tiny. At  the  beginning  of  the  year  it  sur- 
rendered its  certificate  to  the  Insurance 
Commissioner.  Except  a  third-rate  Chicago 
paper,  which  is  clamoring  for  notice  by  in- 
discriminate abuse  of  foreign  insurance  com- 
panies, the  crusade  of  the  Coast  Eeview 
against  the  California  Farmers'  has  been 
approved  by  the  insurance  press  throughout 
the  country.  The  underwriters  of  this  coast 
also  have  understood  that  in  our  persistent 
attacks  on  that  company  we  were  actuated 
by  no  other  motive  than  that  of  upholding 
the  reputation  of  the  insurance  business  in 
general,  and  protecting  the  public  from 
fraud.  "When  we  commenced  to  probe  the 
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financial  condition  of  the  California  Farm- 
ers', that  company  was  among  our  best  bus- 
iness supporters.  From  the  formation  of 
the  company  it  had  been  advertising  in  our 
columns  and  subscribing  for  many  copies  of 
our  paper,  and  this  iiatronage  was  not  with- 
drawn until  our  criticisms  on  its  financial 
condition  had  passed  through  two  or  three 
of  our  issues.  Our  pecuniary  profit  is  less- 
ened by  at  least  three  hundred  dollars  per 
annum  in  consequence  of  our  critical  cru- 
sade, and  by  much  more  than  this,  if  we 
take  into  consideration  the  rejection  of  the 
proposition  that  was  made  to  us  for  the  pur- 
chase of  our  silence.  We  think  we  have 
made  it  clear  that  our  motives  in  attacking 
the  company  were  neither  mercenary  nor 
malicious. 

THE   company's   CABEER. 

The  California  Farmers'  was  organized  in 
the  summer  of  1874,  and  commenced  busi- 
ness in  October  of  the  same  year,  on   the 
mutual  plan.     At  that  time  there  was  a  de- 
lusion pervading  the    imagination   of    the 
farmers  in  this  State  that  their  special  oc- 
cupation was  not  sufficient  for  the  employ- 
ment of  their  minds  and  energies,  and  that 
they  could  also  become  shipping  merchants 
and  manage  banks  and  insurance  companies. 
This  hallucination  is  not  yet  entirely  dissi- 
pated, but  it  may  come  to  an  end  under  the 
process  to  which   the   bankrupt  California 
Farmers*  is  about  to  subject  its  farmer  pol- 
icy-holders  and  co-partners.     The   farmers 
of  California  being  then  in  the  state  of  fatu- 
ity before  described,  became  an  easy  prey  to 
the   solicitors  of  the   California  Farmers', 
and  were  persuaded  to  learn  the  business  of 
scientific  underwriting  under  the  tuition  of 
this  company.     Anything  in   the   shape  of 
money,  however  small,  was  accepted  as  a 
preliminary  fee,  the  balance  of  charge  to  be 
paid  at  the  end  of  the  lessons,  which  is  now 
approaching.     The  bankrupt  company  has 
just  issued  to  its  farmer  and   other  mutual 
policy-holders  an  invitation  to  pay  an  addi- 
tional one  per  cent,  on  the  amount  of  their 
policies,  and  unless  they  can  get  their  lia- 
bility annulled  on  the  ground  of  fraud,  they 
will   have   to   pay  this  assessment,  and  to 
contribute  whatever  more  may  be  necessary 
to  meet  the  deficit  of  their  co-operative  con- 
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cern.  We  warned  them  months  ago  how 
this  would  be,  and  advised  them  to  apply 
for  relief  in  a  court  of  equity.  The  fraud  to 
be  alleged  is  the  amalgamation  of  the  mu- 
tual business  with  the  stock  business,  which 
latter  was  entered  into  a  short  time  after  the 
company's  organization,  and  the  consequent 
violation  of  the  company's  agreement  by 
which  it  promised  to  keep  the  interests  of 
the  mutual  policy-holders  separate  from 
those  of  the  stockholders.  Now  it  is  sought 
to  throw  all  the  burden  on  the  former. 

THE   FALSITY  OF   THE    COMPANY'S  STATEMENTS. 

Long  before  the  commencement  of  our 
strictures  on  the  company's  condition,  its 
reckless  mode  of  business  was  the  talk  of 
the  street,  but  the  allegations  against  its 
honesty  are  comparatively  of  recent  origin. 
In  collating  its  statement  of  1876  with  that 
of  1877,  we  were  struck  by  the  singular  item 
of  "  Certificate  of  Deposit  "  which  appeared 
in  the  assets  of  both  statements,  and  which 
was  represented  to  have  been  issued  by  the 
Grangers'  Bank.  The  certificate  in  the  lat- 
ter statement  was  for  $80,000,  and  it  seemed 
strange  that  a  company  of  the  California 
Farmers'  standing  should  keep  so  large  an 
asset  in  a  condition  unproductive  of  interest. 
We  found  by  the  interest  account  that  the 
certificate  was  yielding  no  income.  The  of- 
ficers of  the  company  were  then  called  on 
by  us  for  an  explanation  of  this  item,  and  of 
other  items  which  were  of  doubtful  appear- 
ance. They  met  us  at  first  very  frankly, 
and  ofi'ered  to  submit  their  books  to  our  in- 
spection, but  on  the  proposition  of  our  pro- 
prietor that  this  examination  should  be  con- 
ducted by  an  expert  accountant,  they  broke 
ofl"  the  negotiation,  confirming  us  in  that 
suspicion  of  falsity  to  which  we  afterwards 
gave  utterance.  Subsequently,  Mr.  John 
Bigelow,  the  special  agent  and  adjuster  of 
the  company,  informed  our  proprietor  that 
the  company's  cashier  would  see  him,  and 
advised  that  our  criticisms  should  cease. 
As  the  public  already  knows,  he  did  not  be- 
come visible  to  the  cashier  or  follow  Mr. 
Bigelow's  advice.  We  omit  the  moral  re- 
flections that  are  customary  on  such  occa- 
sions. Probably  the  Directors  of  the  Cali- 
fornia Farmers'  will  furnish  the  moral  at 
their  leisure. 


Our  Annual  Table  of  Fire  and 
Marine  Business  in  California. 

At  the  commencement  of  this  issue  will 
be  found  our  tabular  exhibit  of  the  fire  and 
marine  business  done  in  this  State  in  the 
year  1878.  This  report  contains  statistics 
which  cannot  be  found  elsewhere,  and  it  has 
been  arranged  with  regard  to  the  reader's 
extreme  convenience.  The  business  of  each 
class  of  companies  has  been  segregated  so 
as  to  show  the  percentage  of  loss  to  each 
classification,  and  the  aggregates  have  been  ■ 
compiled  to  exhibit  at  a  glance  the  whole 
business  of  fire  insurance  during  the  last 
eight  years.  The  hard  times  which  visited 
every  part  of  the  United  States  came  on  Cal- 
ifornia with  comparative  lightness  The 
year  1877  was  probably  the  climactic  point 
of  our  ill  fortune,  but  in  that  year,  notwith- 
standing the  general  depression  of  our  com- 
mercial and  industrial  interests,  considera- 
ble demoralization  in  rates,  and  some  heavy 
fires  in  the  city,  the  underwriters  on  this 
coast  made  a  better  record  than  any  of  the 
fraternity  elsewhere  in  the  United  States. 
Our  underwriters'  record  for  1878  is  still 
more  favorable.  By  the  table  it  will  be 
seen  that,  while  the  aggregate  percentage  of 
losses  to  premiums  in  1877  was  31.17,  it  was 
in  1878  only  26.03.  The  non-occurrence  of 
any  extensive  fire  in  §an  Francisco  during 
the  last  year  will  account  in  a  great  measure 
for  this  diminution,  but  much  of  it  is  attrib- 
utable to  the  conservative  influence  of  the 
Board  in  maintaining  rates  and  arresting 
the  progress  of  demoralization.  The  salient 
feature  of  California  business  for  1878  is  a 
proportion  of  loss  positively  and  compara- 
tively small,  and  as  this  is  the  only  State  in 
which  the  underwriters  have  maintained  the 
integrity  of  their  conservative  organization, 
we  have  not  far  to  go  in  this  regard  for  the 
discovery  of  cause  and  effect.  Good  for- 
tune,however,  is  to  be  rejoiced  at  with  some- 
thing like  fear  and  trembling,  and  this  is 
especially  so  in  the  business  of  fire  insur- 
ance. Under  no  other  circumstances  does 
experience  so  forcibly  point  the  moral  of 
this  prudential  maxim.  It  must  be  consid- 
ered that  the  great  San  Francisco  conflagra- 
tion is  yet  to  come. 
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FIBE   BUSINESS. 

The  aggregate  risks  written  in  the  State 
(luring  the  j'ear  were  $238,635,031,  and  the 
premiums  thereon  amount  to  $3,539,665, 
against  risks  written  in  1877,  $256,470,640, 
and  corresponding  premiums,  $3,928,744; 
showing  a  decrease  in  1878  in  regard  to  1877 
of  $17,835,609  risks  and  $389,079  premiums. 
This  is  the  first  time  since  1874  that  there 
has  been  a  decrease  on  the  previous  year  in 
risks  and  premiums  written,  there  having 
been  a  gradual  increase  from  that  year  to 
1877,  inclusive,  as  is  shown  by  the  footings 
of  our  table.  The  decrease  in  1878  is  attrib- 
utable to  the  shrinkage  in  value  of  building 
materials  and  other  commodities.  The  av- 
erage rate  of  premiums  written  in  1878  was 
1.48  against  1.53  in  1877.  In  this  connec- 
tion it  will  be  remembered  that  there  was  a 
reduction  of  Board  rates  on  dwelling  houses 
which  took  its  principal  effect  during  last 
year. 

The   comparative  business  of  the  local. 
Eastern  and  foreign  companies  for  1877  and 
1878  shows  by  our  table  as  follows: 
Local—  1877.  1878. 

Risks  written $80,278,341     $62,865,487 

Premiums  received 1,184,508  895,943 

Losses 375,993  268,626 

Ratio  of  losses  to  premi's.  31.74  30.00 

Enstern — 

Risks  written 51,374,702      54,926,766 

Premiums  received 911,300  875,454 

Losses 260,626  230,870 

Ratio  of  losses  to  premi's.  28.60  26.00 

Foreign — 

Risks  written 124,817,597    120,842,778 

Premiums  received 1,832,936        1,768,268 

Losses 588,135  421,899 

Ratio  of  losses  to  premi's.  32.09  24.00 

It  will  be  seen  that  the  falling  off  in  the 
business  of  the  local  companies  is  more 
than  that  of  the  other  companies.  This  is 
attributable  in  a  great  measure  to  the  large 
decrease  in  the  business  of  the  California 
Farmers',  which  shows  comparatively  as 
follows:  1877,  risks  $7,037,924;  premiums, 
$142,861;  against  $1,995,278  risks;  $40,665 
premiums  in  1878, 

MAKINE   BUSINESS. 

Our  marine  table  is  complete  only  in  re- 
gard to  risks  and  premiums  written,  the 
foreign  companies  not  being  able  at  present 
to  report  losses  that  are  payable  at  foreign 


ports.  The  aggregates  for  1878  are,  risks 
written,  $84,863,222,  and  premiums  thereon, 
$1,436,796,  against  $81,669,387  and  $1,569,- 
147  in  1877.  There  has  been  a  decrease  in 
the  business  of  the  local  companies,  which 
show  $16,508,605  risks  written  in  1878, 
against  $20,760,390  in  1877;  and  the  differ- 
ence of  premiums  against  them  in  the  same 
relation  is  $96,329,  the  premiums  in  the  for- 
mer year  being  $415,139,  and  in  the  latter, 
$511,468.  Their  average  ratio  of  losses  to 
premiums  in  1878  was  62,  against  56.92  in 
1877.  One  of  the  Eastern  agency  companies 
shows  a  ratio  of  losses  to  premiums  of  117, 
and  a  foreign  agency  of  221.  In  this  branch 
of  business  there  has  evidently  been  no 
improvement.  Eeference  to  the  marine 
notes  in  our  1878  numbers  will  give  particu- 
lars of  extensive  disasters. 

EXPLANATION. 

In  the  column  in  the  table  which  gives 
the  names  of  the  general  agents,  we  report 
in  regard  to  each  company  the  name  of  the 
present  general  agent.  In  some  instances 
part  ol  the  business  of  a  company  was  done 
by  a  former  agent,  as  follows:  The  compa- 
nies now  represented  by  E.  E.  Potter  (the 
Commonwealth,  now  represented  by  A.  B. 
Forbes,  and  the  Traders',  now  represented 
by  Jacobs  &  Easton)  were  in  the  hands  of 
Potter,  Jacobs  &  Easton  until  November 
5th;  the  Helvetia  Fire  and  the  Swiss  Marine 
companies  combined,  now  represented  by 
Mr.  H.  W.  Syz,  were  with  H.  Balzer  &  Co. 
until  December  31st;  the  Underwriters' 
Agency  and  the  Manhattan,  now  with  H. 
Balzer  &  Co.,  were  with  the  late  Mr.  Stod- 
dart  until  July  last;  the  London  Assurance 
Corporation,  now  in  the  combination  man- 
aged by  W.  L.  Booker  and  Robert  Dickson, 
'  was  with  Cross  &  Co.  until  July.  There  are 
a  few  other  changes,  but  as  they  occurred 
very  early  in  the  year  it  is  not  important  to 
particularize  them.  ' 

The  following  companies  have  been  in 
business  only  for  a  part  of  the  year,  viz: 
Western  of  San  Francisco  commenced  early 
in  December;  Buffalo  German,  November 
5th;  Citizens'  of  St.  Louis,  September  9th; 
German  of  Baltimore  in  October;  Niagara 
in  November;  United  Firemen's  in  Septem- 
ber; La  Confiance  in  December;   Standard 
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of  New  Zealand  in  July;  National  of  New 
Zealand  in  September;  Paris  Underwriting 
Association  (marine)  in  October;  and  the 
Magdeburg  General  (marine)  in  December. 
In  conclusion,  we  have  to  thank  the  sec- 
retaries and  general  agents  of  the  insurance 
companies  for  their  promptitude  and  court- 
esy in  furnishing  us  with  information. 


Business  at  the  San  Francisco 
Board  of  Fire  Underwriters. 

The  agreement  by  which  nearly  all  the 
former  non-Board  companies  became  mem- 
bers of  the  Board  contained  the  condition 
that  the  locals  of  such  non-Boarders  should 
be  permitted  to  renew  risks  at  former  rates 
until  the  15th  August  next,  but  this  privilege 
was  given  to  the  non-Board  agencies  only 
until  the  15th  instant.  Latterly,  however, 
it  was  thought  that  this  distinction  would 
operate  in  the  future  as  a  hardship  to  such 
agency  companies,  and,  in  accordance  with 
this  opinion,  a  resolution  was  offered  at  the 
regular  meeting  of  the  Board  on  the  14th 
ultimo  to  the  effect  that  the  privilege  of  re- 
newal at  former  rates  should  be  extended  in 
favor  of  the  agency  companies  until  the  15th 
August  next,  so  as  to  place  the  locals  and 
the  agencies  in  this  regard  on  the  same  foot- 
ing. This  resolution  was  then  referred  to 
the  Committee  on  Kates  and  Tariff's,  and  it 
was  adopted  at  an  adjourned  meeting  of  the 
Board,  held  on  the  21st  ultimo. 

At  the  regular  meeting  on  the  14th,  Sec- 
tion 18,  paragraph  B,  of  the  Constitution 
was  amended,  in  order  that  Board  compa- 
nies might  be  permitted  to  write,  without 
restriction  of  rates,  on  risks  that  have  been 
carried  for  the  year  immediately  previous  to 
such  writing,  by  companies  not  represented 
in  the  Board.  The  amended  portion  of  the 
paragraph  reads  as  follows:  "And  further 
provided,  that  no  meml^er  shall  be  fined  for 
a  deviation  when  he  can  establish  to  the 
satisfaction  of  the  Committee  on  Deviations 
and  Writing  of  Policies  that  siich  deviation 
was  committed  in  taking  the  amount  of  in- 
surance which  had  been  carried  on  a  risk, 
for  the  year  immediately  previous  to  the 
committal  of  the  deviation,  by  a  company 
not  represented  in  this  Board  at  the  time  of 
the  deviation.     The  production  of  the  ex- 


pired policy  shall  be  a  part  of  the  proof  re- 
quired by  said  committee."  In  regard  to 
this  amendment,  although  it  has  been  con- 
ceived in  a  proper  spirit,  there  is  consider- 
able doubt  as  to  its  general  efficiency.  It 
might  work  well  in  a  case  in  a  country  place 
where  a  certain  Board  company  could  write 
the  whole  line  of  insurance,  but  in  the  city 
in  cases  where  the  line  has  to  be  divided 
among  many  companies,  the  eff"ect  would  be 
to  have  a  larger  proportion  written  at  non- 
Board  rates  than  formerly.  To  illustrate, 
one  of  our  wholesale  houses  has  $100,000 
insurance,  of  which  $25,000  is  in  non-Board 
companies.  The  Board  companies,  not  be- 
ing full  on  this  particular  line,  propose  and 
take  that  $25,000  at  non-Board  rates.  In 
retaliation,  the  non-Board  companies  offer 
to  take,  and  take  $25,000  away  from  the 
Board  companies  at  non-Board  rates.  The 
result  is,  that  instead  of  there  being  on  this 
line  $25,000  at  non-Board  rates,  there  is 
$50,000.  The  further  mischief  would  be 
that  the  policy-holder,  finding  the  Board 
companies  willing  to  write  at  non-Board 
rates,  would  put  a  pressure  on  the  non- 
Boarder  to  renew  at  less,  and  thus  there 
would  begin  to  be  marked  a  decided  step 
towards  demoralization. 

At  the  meeting  on  the  14th  ultimo,  Mr. 
Harry  W.  Syz,  the  general  agent  of  the 
Helvetia  -  Swiss  Fire  Insurance  Company, 
was  elected  a  member  of  the  Board.  We 
trust  we  shall  soon  have  to  report  the  en- 
trance into  the  Board  of  the  agencies  of 
Messrs.  Jacobs  &  Easton  and  of  Mr.  Potter, 
whose  differences  are  keeping  them  on  the 
outside.  It  is  hoped,  also,  that  the  Trans- 
atlantic may  be  induced  to  take  the  inside 
track. 

Supplemental  Report  of  the  Kan- 
•  sas  Insurance  Department. 

This  document,  dated  January  3d,  1879, 
is  supplemental  to  the  eighth  annual  report 
that  was  made  on  the  5th  June  last,  and  is 
issued  for  the  purpose  of  suggesting  changes 
to  the  Legislature  of  the  State,  which  will 
not  be  in  session  when  the  next  regular  an- 
nual report  is  first  published.  The  only 
figures  printed  in  the  supplemental  report 
that  are  of  interest  are  contained  in  the  list 
of  insurance   companies  authorized  to  do 
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business.  In  1878  there  were  54  lire  com- 
panies, 14  life,  and  one  accident,  against  63, 
15,  and  one  in  1877, 

The  suggestions  made  to  the  Legislature 
by  the  Superintendent  are— 1.  That  all  in- 
surance contracts  shall  be  subject  to  the 
laws  of  the  State,  2,  That  applications 
shall  be  attached  to  policies,  or  not  be  bind- 
ing. 3.  That  in  regard  to  life  policies,  ob- 
jection to  fraudulent  representation,  intem- 
perance, and  other  violation  of  contract, 
must  be  made  in  the  life  time  of  the  assured, 
or  the  company  shall  be  debarred  from  this 
line  of  defense.  4,  That  no  company  of  a 
foreign  country  not  having  sufficient  assets 
in  the  United  States  to  meet  its  liabilities 
therein,  shall  be  permitted  in  the  State.  5. 
Is  for  investigation  and  record  of  fires.  6. 
Against  false  advertisements.  7,  Cancel- 
lation of  policies  compulsory  at  request  of 
insured — short  rates  to  be  charged.  8,  To 
amend  law  so  that  risks  having  more  than 
one  year  to  run  shall  be  debited  in  the  lia- 
bility account  pro  rata  to  the  50  per  cent, 
rule  for  one  year  risks,  9.  To  regulate  ad- 
vertisements of  publications  required  of  in- 
surance companies.  10.  Mutual  fire  com- 
panies shall  be  required  to  give  more  sub- 
stantial security. 

The  reasons  for  making  these  suggestions 
form  the  remainder  of  this  report. 


The  Northwestern  National  Insur- 
ance Company  of  Milwaukee. 

This  company  comes  to  the  front  with  an 
annual  statement  which  fully  sustains  its 
previous  reputation.  Among  the  very  satis- 
factory features  of  its  asset  list  is  the  small 
amount  of  premiums  in  course  of  collection 
and  of  interest  accrued,  which  shows  careful 
attention  in  the  supervision  of  agents'  ac- 
counts, and  a  good  character  of  investments 
in  general.  The  premiums  in  course  of  col- 
lection on  the  31st  December  last  were  only 
$29,259,04,  and  the  interest  accrued  only 
$3,230,  We  have  once  before  called  atten- 
tion to  the  large  proportion  of  the  assets 
that  are  invested  in  United  States  securities. 
These  amount  to  nearh'  one-half  of  the  total 
assets. 

The  cash  capital  of  the  company  is  $600,- 
000,  and  its  total  assets  at  the  close  of  1878 


were  $921,777,  The  liabilities  being  $179,- 
843.66,  there  is  a  surplus  for  policy-holders 
of  $741,933.34.  The  liabilities  show  only 
$27,280.35  for  unpaid  losses,  and  only  S6,- 
339.89  for  all  other  claims,  the  remainder  of 
the  total  being  for  the  reinsurance  reserve. 
The  company's  experience  for  1878  has  been 
very  favorable.  While  decreasing  the  risks 
by  $2,000,000,  it  has  increased  its  assets 
$70,000,  and  its  surplus  $60,000.  This  com- 
pany was  introduced  on  this  coast  by  Mr. 
A.  D,  Smith,  the  present  general  agent,  in 
1877,  

The  Home  Mutual  Insurance  Com- 
pany of  California, 

The  tabular  statements,  which  we  publish 
annually  at  this  time,  denote  how  large  a 
measure  of  public  support  is  given  to  the 
local  companies,  and  indicate  the  energy 
with  which  their  business  is  prosecuted. 
Amid  the  difficulties  and  dangers  which  be- 
long to  a  crude  state  of  social  organization, 
the  local  fire  insurance  business  of  San 
Francisco  has  been  worked  into  a  condition 
of  great  success.  The  history  of  that  busi- 
ness can  only  be  fully  developed  by  an- 
alyzing minutely  the  separate  record  of  the 
companies.  We  furnished  a  brief  history  of 
the  Home  Mtrtual  in  last  February  number, 
but  in  order  to  present  the  significance  of 
its  condition,  we  will  resume  that  history  at 
some  of  the  principal  points. 

The  Home  Mutual  was  incorporated  in 
1864,  with  a  subscribed  capital  of  $750,000, 
which  was  subsequently  reduced  to  $300,- 
000.  This  is  now  all  paid  up,  the  last  stock 
notes  having  been  cancelled  by  dividends 
declared  at  the  beginning  of  1878.  The  dif- 
ficulties encountered  by  the  company  in  its 
earlier  years  have  been  detailed  in  our  pre- 
vious sketch,  and  also  the  methods  by  which 
it  was  reorganized  and  recuperated.  Under 
the  present  administration  its  prosperity 
seems  to  have  been  uninterrupted,  except  by 
the  great  fire  at  Virginia  City,  which  brought 
a  loss  of  $132,400.  The  loss  was  promptly 
paid,  but  it  was  thought  advisable  to  make 
an  assessment  of  $60,000,  which  was  readily 
responded  to.  There  has  been  no  other  call 
on  the  stockholders,  and  they  have  received 
in  dividends  |during  the  last  14)^  years, 
,500,  of  which  $267,000  has  been  paid 
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in  the  last  4%  years.  Over  aud  above  tlie 
assessment,  $207,000  has  in  that  time  been 
returned  to  the  stockholders,  and  the  compa- 
ny has  now  a  net  surplus  of  $81,752.  As  it 
had  no  surplus  on  the  Ist  January,  1874, 
the  net  earnings  of  the  company  in  five 
years,  including  the  year  of  the  Virginia 
iire,  have  been  $288,752— an  average  of  $57,- 
751  per  annum  on  an  original  paid  up  capital 
of  $150,000,  or  an  annual  average  of  over  38 
per  cent.  This  encouraging  result  has  come 
during  the  presidency  of  General  Houghton, 
who  entered  on  lii>  office  on  the  4th  of  June, 
1874.  The  book  value  of  the  stock  is  now 
127%.  On  the  1st  January,  1878,  the  net 
surplus  of  the  company  was  $83,494,  from 
which  was  paid  the  $40,000  to  cancel  the 
stock  notes,  leaving  the  surplus  at  $43,494. 
During  1878,  after  paying  the  regular  divi- 
dend of  one  per  cent,  per  month,  there  has 
been  added  to  the  net  surplus  $38,258. 

The  assets  of  the  company  on  the  31st 
December  last  were  $600,922.97,  and  its  lia- 
bilities, including  reserve,  $219,187.06,  leav- 
ing a  surplus  for  policy-holders  of  $381,- 
735.91.  The  income  for  the  year  is  for  pre- 
miums net,  $311,436.81,  and  for  interest, 
$42,013.61  — in  all,  $353,450.42.  The  ex- 
penditure, including  net  losses,  $102,844.79, 
and  dividends,  $76,000,  is  $307,522.74. 
Since  the  company's  organization,  it  has 
received  in  premiums  $2,487,444.74,  aud 
paid  in  losses  $1,334,633.44. 


Communicated. 

Editor  Coast  Keview — Bear  Sir:  In  the 
great  insurance  world  are  many  men  whose 
capabilities  better  fit  them  for  the  more 
modest  walks  of  life,  and — "  yet  they  are 
happy."  Their  enthusiasm  .would  lead 
them,  as  that  soul  of  good  humor,  Artemus 
Ward,  once  saiil,  in  a  glorious  outburst  of 
patriotism  during  the  late  war,  to  "sacrifice 
all  his  wife's  first-blood  relations  on  the  al- 
tar of  country,"  but  that  this  infernal  rebel- 
lion against  the  payment  of  total  losses 
should  be  put  down,  aud  the  standard  of 
that  nuisance  to  claimants,  the  adjuster, 
should  trail  in  the  dust!  One  of  these  en- 
thusiasts is  sufficient  to  put  to  flight  a  whole 
army  of  these  ragamuffins,  as  was  exempli- 
fied in  a  recent  Oakland  case,  where,  on  a 


dark,  drizzly  evening,  the  boss  "small-print 
fiend"  of  the  leading  company  of  one  of 
Her  Majesty's  dominions  was  bruising  his 
brains  with  those  terrible  weapons,  values, 
and  just  reaching  a  point  where  daylight 
began  to  glimmer  in  upon  the  kernel  and 
show  its  white  meat,  when  a  flood  of  glory 
was  let  in  upon  it  by  a  man  with  a  big  club, 
all  knotted  aud  gnarled,  who  at  one  fell 
swoop  knocked  the  whole  crustaceous  cov- 
ering ofi"  the  nut  the  "  fiend  "  was  trying  to 
crack  by  saying  to  the  claimant:  "Ah!  old 
boy,  howdy  do — been  looking  for  you  for 
two  days.  Bring  your  policy  over,  aud  get 
a  check  for  a  total!  " 

The  country  was  saved!  His  wife's  rela- 
tions only  had  beeu  s.tcrificed,  and  the  cost 
of  the  war  was  no  concern  of  his,  as  he  had 
no  income  nor  property  to  tax.  "Let  us 
have  a  piece! " 

Yours,  Fiend. 


The  Fireman's  Fund  Insurance 
Company  of  San  Francisco. 

The  official  statement  of  this  company  for 
the  year  1878  presents  results  of  a  very  en- 
couraging nature.  It  closed  that  year  with 
good  available  assets  for  $766,221.10,  after 
marking  off  $25,000  from  the  market  value 
of  the  building  owned  by  it.  The  total  lia- 
bility, including  $261,056.47  for  reinsurance 
premium  reserve,  and  $30,320  to  cover  un- 
settled losses,  is  $291,376.47,  so  there  is  a 
surplus  for  policj'-holders  of  $474,844.63,  or, 
as  the  paid  up  capital  is  $300,000,  a  net  sur- 
plus of  $174,844.63.  The  income  account 
of  the  company  includes  $410,617.70  for  net 
fire  premiums,  $98,786.75  for  net  marine 
premiums,  and  $47,944.33  for  interest  and 
rents,  the  two  last  items  showing  16  per 
cent,  on  the  capital  stock.  The  expendi- 
tures include  net  fire  losses,  $202,967.16; 
net  marine  losses,  $62,230.97;  and  dividends 
to  stockholders,  $65,822.  The  remainder  is 
for  commission,  expenses,  taxes,  etc.  Since 
the  organization  of  the  company  in  1863,  it 
has  received  in  premiums  $5,534,806.25,  and 
paid  to  policy-holders  for  losses  incurred 
$3,630,435.96.  The  stockholders  have  re- 
ceived in  dividends  $784,000.  The  Fire- 
man's Fund  Insurance  Company  is  so  well 
known  that  in  order  to  present  its  advan- 
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tages  to  the  public  it  is  only  necessary  to  re- 
capitulate the  figures  of  its  annual  state- 
ments. The  book  value  of  its  stock  is  158% . 
The  Fireman's  Fund  is  the  only  California 
company  which  does  a  general  business 
throughout  the  United  States.  Its  general 
agency  east  of  the  Eocky  Mountains  is  un- 
der the  management  of  Mr.  Thomas  S. 
Chard,  whose  eflficiency  and  popularity  have 
gained  for  the  company  many  friends.  Its 
ready  response  to  the  liabilities  incurred  by 
it  in  the  great  Chicago  and  Boston  fires  have 
given  it  a  very  honorable  record  in  the  East- 
ern States. 


Letter  from  Salt  Lake  City. 

[From  an  Occasional  Correspondent.] 

Editor  Coast  Eeview — The  average  Mor- 
mon has  not  much  enthusiasm  to  spare  for 
the  advantages  of  the  insurance  system, 
and,  in  consequence,  the  business  of  insur- 
ance here  is  marked  by  many  periods  of 
dullness.  Things,  however,  in  this  respect 
are  on  the  mend,  and,  with  monogamy,  or 
the  prohibition  of  polygamy,  the  energies  of 
the  Mormon  population,  which  the  latter 
institution  is  sufficient  to  absorb,  will  be 
spread  over  many  interests  of  Gentile  life — 
insurance  among  the  rest.  Polygamy  has 
certainly  got  a  black  eye,  but  Gentiles  do 
not  know  whether  to  feel  good  about  it  or 
not.  The  abolition  of  polygamy  will  make 
a  State  of  the  Territory,  and  the  Gentiles  are 
rather  doubtful  of  the  effect  of  a  State  organ- 
ization in  which  the  Mormons  will  have  a 
large  numerical  majority.  The  feud  between 
Mormons  and  Gentiles  will  probably  not  be 
set  at  rest  by  the  preponderance  of  the  for- 
mer. Whatever  may  be  bad  about  the  Mor- 
mon, he  is  certainly  a  good  hater — a  charac- 
ter which  Dr.  Johnson  said  he  liked,  but 
then  the  Doctor's  likings  ran,  as  we  all 
know,  in  an  eccentric  direction. 

The  general  condition  of  the  insurance 
business  in  the  Territory  may  be  summed 
up  in  two  short  phrases:  Business  flat; 
Losses  light.  The  local  Board  of  Under- 
writers, which  was  organized  about  four 
years  ago,  meets  only  to  revise  rates  and 
overhaul  deviations.  The  special  rating  at 
Salt  Lake,  which  was  made  bj-  direction  of 
the  San  Francisco  Board  of  Fire  Underwrit- 


ers, is  now  being  revised.  The  President  of 
the  local  Board  is  Hugh  Anderson,  and  the 
Secretary  is  H.  J.  Grant.  The  force  of  the 
insurance  business  here  is  made  up  as  fol- 
lows: 

HUGH    A>fDEKSON's    AGENCY, 

representing  the  old  California,  Union,  and 
Fireman's  Fund — all  of  San  Francisco;  Con- 
necticut Fire,  Manhattan  Fire,  St.  Paul, 
Northwestern  National,  American  Central; 
Imperial,  London,  Northern  &  Queen;  Com- 
mercial Union,  Western  of  Toronto,  and 
Equitable  Life. 

H.  J.  grant's  agency, 
representing  Insurance  Company  of  North 
America,  Hartford,  Phcenix  &  Home,  Penn- 
sylvania, German- American,  Liverpool  & 
London  &  Globe,  Scottish  Commercial,  and 
Mutual  Life  of  New  York. 

KIMBALL  &  Lawrence's  agency, 
representing  Royal  &  Norwich  Union. 

THOS.    R.    JONES'    AGENCY, 

representing  Home  Mutual  of  San  Fran- 
cisco. 

WM.    E.    SMEDLEY's    agency, 

representing  Phenix  of  Brooklyn,  Fire  As- 
sociation of  Philadelphia,  Springfield  of 
Massachusetts,  Traders'  of  Chicago,  Glens 
Falls,  Westchester,  Northern  of  New  York, 
St.  Joseph,  Merchants'  of  St.  Jo,  Faneuil 
Hall,  New  Orleans  Association,  and  British 
America. 

On  the  whole,  it  may  be  said  that  the  in- 
surance business  here  is  in  a  healthy  condi- 
tion. The  mutual  fire  insurance  fiend  has 
not  yet  made  an  appearance.  By  the  aid  of 
the  Coast  Review  we  hope  to  keep  him  oflf. 

A.    G.   K.   L.    J.   s. 


The  California  Business  of  Life 
Insurance  Companies  in  1878. 

From  the  Commissioner's  preliminary  re- 
port, we  publish  elsewhere  in  this  issue  a 
tabular  statement  of  this  business  in  regard 
to  all  the  life  insurance  companies  that  have 
complied  with  the  laws  of  California.  The 
companies  which  collect  renewal  premiums 
and  pay  losses  here  without  complying  with 
our  laws  are  the  Connecticut  Mutual,  the 
Mutual  Benefit,  the  Piedmont  &  Arlington, 
the  Universal,  and  the  Germania.     The  two 
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former  collect  and  pay  large  amounts  here, 
and  their  business  in  this  respect  would 
considerably  augment  the  totals  of  the  three 
last  divisions  in  the  tabular  statement.  This 
statement,  even  in  other  respects,  affords  no 
material  from  which  to  indicate  comparative 
progress,  as  it  is  only  within  the  last  few 
months  that  the  business  of  life  insurance  in 
this  State  has  begun  to  recover  from  the 
crushing  effects  of  ex-Commissioner  Foard's 
legislation.  The  results  of  the  business, 
however,  as  far  as  it  goes,  are  positively 
good,  and  full  of  promise  for  the  future. 

The  table  presents  the  names  of  twelve 
companies  which  are  now  operating  here 
under  the  California  law;  of  these,  three — 
namely,  the  Pacific  Mutual,  the  National  of 
the  United  States,  and  the  New  England 
Mutual  —  were  doing  business  here  before 
the  amendment  of  the  law  at  the  last  session 
of  the  Legislature,  and  their  record  in  the 
tabular  statement  is  for  the  whole  year. 
The  other  companies  in  the  table  did  not 
organize  their  agencies  here  until  about  the 
middle  of  the  year.  In  this  connection  we 
make  no  mention  of  the  John  Hancock  Mu- 
tual, which  came  here  about  the  end  of  1878, 
and  therefore  has  no  report  to  make.  The 
.Etna  and  the  Globe  Mutual  report  only  in 
regard  to  renewal  receipts,  policies  in  force, 
and  losses  paid.  The  statistics  of  the  re- 
porting companies  show  as  follows:  New 
policies  written,  2,293,  covering  $8,003,779, 
and  corresponding  to  premiums  for  $211,- 
781.43;  policies  renewed,  7,401,  represent- 
ing $25,593,523.20,  with  premiums  on  same, 
$906,082.87;  policies  in  force  on  December 
31st  last,  11,433  for  $36,997,159.20.  The 
losses  and  endowments  paid  were  $2,276,- 
915,  which  is  a  very  large  amount  in  relation 
to  the  population  of  the  State,  and  indicates 
great  activity  in  the  life  insurance  business 
under  ordinary  circumstances.  The  strength 
of  the  life  insurance  system  throughout  the 
country  lies  in  its  statistics.  Let  these  be 
but  fairly  and  intelligently  noticed,  and  all 
objections  to  the  system  will  logically  dis- 
appear. The  outlook  for  life  insurance  in 
this  State  during  the  current  year  is  very 
bright,  and  success  lies  within  easy  reach  of 
the  agents'  efforts.  It  is  to  be  hojDed  that 
agents  and  solicitors  will  use  their  time  and 
talent  solely  in  pushing  the  interests  of  their 
own  companies,  and  that  they  will  ignore 
all  methods  by  which  other  companies  may 
be  traduced. 
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Home  Mutual 

Insurance  Company,  of  California, 


For  the  Year  enrii/if/  December  3L  IS7S. 


ASSETS. 

Loans  ou  Mortgages $206,610  37 

Endorsed  aod  Collateral  Notes 110,019  10 

United  States  Bonds  (Par  value  $50,000) 52,500  00 

Cash  in  various  Banks  and  in  Offiees lio,745  76 

Real  Estate 12,000  00 

Treasure  from  ship  Jaiian  in  hands  of  Russell  &  Co 2,500  00 

Interest  accrued  on  Notes  and  Bonds. . « 14,0IJl  52 

Premiums  unpaid  ...  51,778  98 

Personal  Property 5,349  31 


TOTAL  ASSETS $600,565  04 

LIABILITIES. 

Losses  unpaid $36,680  00 

Dividends  unpaid      1 ,853  00 

Re-insurance  Reserve 180,279  26 

TOTAL  LU.BILITIES, $218,812  26 

Capital    Stock 300,000  00 

Net   Surplus 81,752  78 


INCOME  FOR  1878. 


$600,565  04 


Net  Premiums $311,136  81 

Interest,  etc 42  013  (51 


TOTAL  INCOME $353,450  42 

EXPENDITUKES. 

Net  amount  of  Fire  losses  paid $102,844  79 

Dividends  (Cash) 36,000  00 

Dividends  in  extinguishment  of  Stock  Notes 40,000  00 

Commissions  and  Brokerages 60,164  66 

Salaries,  Fees  and  other  Office  expenses 37,799  16 

Taxes 2,022  29 

All  other  Expenses 28,691  84 


TOTAL   EXPENDITURES $307,522  74 


CAPITAL,  PAID  UP,  $300,000.00. 

Ijiabilities  including^   Re-insura.nce   Reserve 9!31S,813  26 

Net  Surplus 81,753  78 

$640,565  04 
Surplus  in  regard  to  Policy-holders i.. $381, 752  78 


ILI^nl     J.  F.  HOUGHTON,  President.   CHAS.  R.  STOREY,  Secretary. 
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York- Antwerp  Rtiles. 

In  Novamber  last,  the  Board  of  Ma- 
rine Underwriters  of  San  Francisco,  act- 
ing at  the  request  of  the  New  York  Board 
of  Underwriters,  adopted  a  resolution  to 
the  effect  that  after  January  1st,  they  will 
be  bound  by  the  York-Antwerp  rules  in 
adjustments  made  thereunder,  when  the 
intention  so  to  adjust  shall  have  been  ex- 
pressed in  the  charter  party  or  bill  of  lad- 
ing. They  then  brought  the  matter  be- 
fore the  San  Francisco  Chamber  of  Com- 
merce with  a  request  or  the  appoint- 
ment of  a  committee  to  procure  the 
insertion  in  charter  parties  and  bills  of  lad- 
ing of  the  clause  necessary  to  secure  the 
adoption  of  the  new  rules.  As  the  action  of 
ship  owners  and  charterers  must  precede 
that  of  underwriters  in  so  important  a  mat- 
ter as  a  change  iu  the  principles  underlying 
the  settlement  of  general  average,  while  our 
shipping  merchants  have  had  small  oppor- 
tunity to  investigate  the  new  rules,  the 
Chamber  referred  the  subject  to  a  commit- 
tee, with  instructions  to  examine  them  thor- 
oughly, and  report  with  recommendations. 
We  give  below  the  text  of  the  twelve  rules, 
with  notes  indicating  the  changes  they  would 
make  in  existing  practice. 

THE   TORK-ANTWEEP    EULES. 

KuLE  1  —  Jettison  of  Beck  Cargo. — "No' 
jettison  of  deck  cargo  shall  be  made  good  as 
General  Average.  Every  structure  not  built 
iu  with  the  frame  of  the  vessel  shall  be  con- 
sidered to  be  a  part  of  the  deck  of  the  ves- 
sel." 

Jettison  of  deck  cargo  is  nowhere  contrib- 
uted for,  except  in  the  lumber  trade,  under 
certain  conditions.  There  has  always  been 
a  dispute  as  to  whether  the  contents  of  deck 
houses  were  to  be  deemed  "on"  or  "under 
deck,"  especially  in  steamers. 

Rule  2 — Damage  by  Jettison. — "Damage 
done  to  goods  or  merchandise  by  water 
which  unavoidably  goes  down  a  ship's 
hatches  opened,  or  other  opening  made,  for 
the  purpose  of  making  a  jettison,  shall  be 
made  good  as  General  Average,  in  case  the 
loss  by  jettison  is  so  made  good.  Damage 
done  by  breakage  and  chafing,  or  otherwise 
from  derangement  of  stowage  consequent 
3 


upon  a  jettison,  shall  be  made  good  as  Gen- 
eral Average,  in  case  the  loss  by  jettison  is 
so  made  good." 

Present  American  practice.  The  conces- 
sion in  this  rule  is  by  English  in  favor  of 
American  custom. 

Rule  3—Extingidshing  fire  on  shipboard. — 
"Damage  done  to  a  ship  and  cargo,  or  either 
of  them,  by  water  or  otherwise,  in  extinguish- 
ing a  fire  on  board  the  ship,  shall  be  Gen- 
eral Average;  except  that  no  compensation 
be  made  for  damage  done  by  water  to  pack- 
ages which  have  been  on  fire." 

Present  American  practice,  the  English 
refusal  to  contribute  for  water  damage  be- 
ing herein  waived. 

Rule  4 — Cutting  away  wreck. — "Loss  or 
damage  caused  by  cutting  away  the  wreck 
or  remains  of  spars,  or  of  other  things  which 
have  previously  been  carried  away  by  sea- 
peril,  shall  not  be  made  good  as  General 
Average." 

This  rule  removes  a  frequent  cause  of  dis- 
pute. The  principle  that  what  is  cut  away 
must  be  contributed  for  at  its  value  when 
cut,  has  induced  many  adjusters  to  allow 
for  the  wrecked  spars,  etc.,  a  sum  estimated 
by  appraisement.  This  has  been  opposed 
by  others,  who  held  that  the  danger  to  ship 
and  cargo  occasioned  by  the  striking  of  spars, 
etc.,  against  the  ship  in  a  storm,  overbal- 
anced any  value  that  might  remain  in  the 
wreckage,  which  was  entirely  destroyed 
when  carried  away. 

Rule  5 — Voluntary  stranding. — "|When  a 
ship  is  intentionally  run  on  shore  because 
she  is  sinking  or  driving  on  shore  or  rocks, 
no  damage  caused  to  the  ship,  the  cargo  and 
the  freight,  or  any  or  either  of  them,  by 
such  intentional  running  on  shore,  shall  be 
made  good  as  General  Average." 

Contrary  to  American  decisions,  and  fol- 
lows English  practice. 

Rule  6 — Carrying  press  of  sail. — "Damage 
occasioned  to  a  ship  or  cargo  by  carrying  a 
press  of  sail  shall  not  be  made  good  as  Gen- 
eral Average." 

Follows  both  English  and  American  prac- 
tice, but  contrary  to  French. 

Rule  7 — Port  of  refuge  expenses. — "When 
a  ship  shall  have  entered  a  port  of  refuge 
under  such  circumstances  that  the  expenses 
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of  entering  the  port  are  admissible  as  Gen- 
eral Average,  and  when  she  shall  have  sailed 
thence  with  her  original  cargo  or  a  part  of 
it,  the  corresponding  expenses  of  leaving 
such  ijort  shall  likewise  be  admitted  as  Gen- 
eral Average;  and  whenever  the  cost  of  dis- 
charging cargo  at  such  port  is  admissible  as 
General  Average,  the  cost  of  reloading  and 
stowing  such  cargo  on  board  the  said  ship, 
together  with  all  storage  charges  on  such 
cargo,  shall  likewise  be  so  admitted." 

Follows  American  practice,  the  English 
differing  in  some  details. 

Rule  8 — Wages  and  maintenance  of  crew 
in  port  of  refuge. — "When  a  ship  shall  have 
entered  a  port  of  refuge  under  the  circum- 
stances defined  in  Rule  7,  the  wages  and 
cost  of  maintenance  of  the  master  and  mar- 
iners, from  the  time  of  entering  such  port 
until  the  ship  shall  have  been  made  ready 
to  proceed  upon  her  voyage,  shall  be  made 
good  as  General  Average." 

A  compromise  between  English  and  Amer- 
ican practice;  the  former  now  wholly  disal- 
lowing wages  and  provisions,  the  latter  al- 
lowing both,  from  the  date  of  bearing  away 
for  a  port  of  refuge  until  ready  for  sea. 

BuLE  9 — Damage  to  cargo  in  discharging. — 
"Damage  done  to  cargo  by  discharging  it  at 
a  port  of  refuge  shall  not  be  admissible  as 
General  Average  in  case  such  cargo  shall 
have  been  discharged  at  the  place  and  in 
the  manner  customary  at  that  port  with 
ships  not  in  distress." 

There  is  no  limitation  in  American  prac- 
tice to  the  cause  of  damage  allowed  for,  if 
due  to  a  General  Average  Act.  The  Amer- 
ican practice  is  more  liberal  than  the  Eng- 
lish. This  rule  is  a  compromise  between 
them. 

Rule  10 — Gonirihutory  values. — "The  con- 
tribution to  a  General  Average  shall  be  made 
upon  the  actual  values  of  the  property  at 
the  termination  of  the  adventure,  to  which 
shall  be  added  the  amount  made  good  as 
General  Average  for  property  sacrificed; 
deduction  being  made  from  the  shipowner's 
freight  and  passage-money  at  risk,  of  such 
port  charges  and  crew's  wages  as  would  not 
have  been  incurred  had  the  ship  and  cargo 
been  totally  lost  at  the  date  of  the  General 
Average  act  or  sacrifice;   deduction  being 


also  made  from  the  value  of  the  property  of 
all  charges  incurred  in  respect  thereof  sub- 
sequently to  the  arising  of  the  claim  to  Gen- 
eral Average." 

This  rule  changes  the  custom  of  contri- 
bution on  a  certain  proportion  {Y^ox  Y^,  as 
practiced  in  diftereut  ports)  of  freight,  to  the 
actual  amount  of  freight  and  passage-money 
at  risk,  less  port  charges  and  wages,  as  ex- 
pressed in  the  rule. 

Rule  11 — Loss  of  freight. — "In  every  case 
in  which  a  sacrifice  of  cargo  is  made  good  as 
General  Average,  the  loss  of  freight  (if  any) 
which  is  caused  by  such  loss  of  cargo  shall 
likewise  be  so  made  good." 

Rule  12  —  Amount  to  be  made  good  for 
cargo. — "  The  value  to  be  allowed  for  goods 
sacrificed  shall  be  that  value  which  the 
owner  would  have  received  if  such  goods 
had  not  been  sacrificed." 

Both  Rules  11  and  12  conform  to  Ameri- 
can practice. 

These  rules  touch  but  a  very  few  of  hun- 
dreds of  points  treated  in  works  on  General 
Average,  but  all  of  them  cover  points  on 
which  the  practice  of  different  countries  has 
been  most  diverse.  It  must  be  borne  in 
mind  that  the  collection  by  contribution 
from  all  parties  benefited  by  a  General  Aver- 
age Act  is  as  old  as  the  laws  of  the  Rhodians, 
but  that  the  mode  of  assessment  and  the 
expenses  and  losses  reimbursed  have  varied 
ever  since  average  was  first  practiced,  ac- 
cording to  the  laws  and  customs  of  various 
nations.  In  the  more  important  maritime 
states,  direct  legislation  or  a  long  line  of 
judicial  decisions  has  fixed  the  rules  for  ad- 
justment, as  in  the  codes  of  France  and 
Spain,  and  the  adjudications  of  American  and 
English  courts.  In  England  the  custom  of 
Lloyds  has  the  force  of  law  equally  with  the 
decisions  of  the  courts.  It  has  always  been  a 
stumbling  block  in  the  way  of  underwriters 
and  professional  adjusters  that  no  interna- 
tional agreement  could  be  brought  about  for 
the  removal  of  these  points  of  diff'erence. 
As  a  preliminary  to  attempts  in  this  direc- 
tion, several  international  conventions  have 
been  held  in  Europe  during  the  past  twenty 
years,  aiming  to  secure  unanimity  of  opin- 
ion as  to  the  direction  to  be  given  to  the 
legislation  of  the  several  maritime  states. 
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That  held  at  York  in  1864  presented  the 
above  rules  in  nearly  their  present  shape, 
in  which  they  finally  emerged  from  the 
Antwerp  convention  of  last  year.  It  is 
hoped  by  the  promoters  of  the  rules  that  if 
vohintarily  adopted  by  contract  between  all 
parties  to  maritime  ventures,  regardless  of 
the  flag  of  the  vessels  or  the  nationality  of 
the  ports  of  destination,  such  contracts  will 
be  enforced  by  all  courts,  notwithstanding 
local  legislation  or  judicial  decisions  based 
on  a  different  contract  or  on  no  contract 
covering  the  litigated  points.  And  thus  it 
is  hope;!  gradually  to  render  obsolete  all 
differences  in  General  Average  practice. 
Whether  such  will  be  the  result  of  this 
movement  it  may  take  years  to  ascertain. 
We  are  not  advised  of  its  progress  in  Eu- 
rope, but  in  New  York  the  Chamber  of 
Commerce  has  not  yet  decided  to  fall  into 
line.  Indeed,  the  majority  of  the  late  com- 
mittee of  that  body  reported  against  the 
adoption  of  the  rules,  for  the  reasons  that 
the  rules  covered  but  few  of  the  points  of 
difference;  that  they  are  wrong  in  principle, 
and  in  some  respects  contrary  to  American 
decisions;  that  the  inconveniences  occasion- 
ed by  present  varieties  of  adjustment  are 
imaginary,  because  underwriters  make  no 
difference  on  this  account  in  the  rates  of 
premium  charged  on  voyages  to  different 
nations;  and  that  to  attempt  to  substitute 
private  agreement  for  the  public  law  and 
established  tisage  of  the  nations,  is  a  vast  as- 
sumption for  any  body  of  men  to  undertake. 
Whether  our  Chamber  of  Commerce  will 
concur  with  that  of  New  York  remains  to  be 
seen.  General  Average  matters  in  this  port 
'  are  now  as  thoroughly  and  satisfactorily 
systematized  as  they  are  in  any  port  in  the 
world.  The  "customs  of  the  port  of  San 
Francisco,"  printed  in  all  policies  issued 
here  (which  are  all  alike,  whether  issued  by 
local  or  foreign  companies)  are  well  under- 
stood. Their  rigorous  enforcement  is 
attended  to  by  a  permanent  committee  of 
our  most  experienced  underwriters,  no  mat- 
ter who  makes  the  adjustment.  While  in 
the  hands  of  Mr.  C.  V.  S.  Gibbs,  the  state- 
ments of  average  made  up  here  are  as  clear, 
concise,  full  and  satisfactory  as  those  of  the 
best  Eastern  adjusters,  and  far  more  so  than 
those  emanating  from  the  most  celebrated 


English  average  staters,  whose  work  requires 
a  technical  education  for  its  unravelment. 
To  our  shipping  interests  it  may  seem  ad- 
visable, therefore,  "toletwell  enough  alone." 
If  the  committee  of  the  Chamber  report 
otherwise  it  will  be  because  they  think  it 
better  for  this  new  and  yet  small  port,  com- 
paratively speaking,  to  fall  into  line  with  the 
older  commercial  cities,  than  to  assume  the 
arrogant  pretense  of  knowing  more  than  i*6 
elders  on  a  subject  understood  by  but  very 
few  of  our  merchants  or  shipowners. 


Palling-  Down. 

"If  you  wish  for  peace,  prepare  for 
war,"  is  a  maxim  which  arose  from  interna- 
tional quarrels,  but  which  may  be  carried 
beyond  the  range  of  international  affairs. 
It  is  quite  applicable  to  the  conditions  of 
social  life  and  business  relations.  The  man 
who  is  known  as  always  ready  to  fight,  gen- 
erally leads  a  quiet  life.  The  bulldoser 
passeth  him  by  in  search  of  softer  material, 
and  the  blackmailer  maketh  no  raid  on 
the  integrity  of  his  title  or  his  bank  ac- 
count. Of  course  this  proposition  is  laid 
down  with  the  limitation  that  the  pugna- 
cious propensities  shall  be  drawn  on  only 
for  defence  against  aggresssion.  Then,  the 
fighting  reputation  of  the  subject,  whether 
individual  or  corporate,  brings  the  mini- 
mum amount  of  conflict  and  litigation,  and 
the  maximum  amount  of  respect  and  confi- 
dence. To  insurance  corporations  in  partic- 
ular, the  noble  maxim  of  uncompromising 
resistance  to  wrong,  cannot  be  too  often 
iterated,  for  they  more  than  others  are  ex- 
posed to  the  temptation  of  putting  it  aside. 
They  more  than  others  have  to  confront 
unjust  claims,  and  the  intense  competition 
in  their  business  is  an.obstacle  to  the  play  of 
independent  principle.  Insurers  often 
reckon  that  they  cannot  afford  to  lose  the 
support  of  even  the  small  minority  which 
clamors  against  all  insurance  companies 
that  will  not  submit  to  injustice,  and,  there- 
fore, in  obedience  to  what  is  termed  good 
policy,  the  unjust  demand  is  paid  and  the 
matter  is  supposed  to  be  ended.  It  is,  how- 
ever, as  seed  that  is  sown  in  congenial  soil, 
and  it  soon  crops  up  in  multiplied  spolia- 
tions.   The  company  making  the  concession 
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gets  to  be  known  as  one  on  which  pressure 
can  be  put.  Even  under  circumstances  the 
most  favorable  to  it,  it  cannot  stand  on  the 
vantage  ground  which  belongs  to  those  who 
inexorably  maintain  their  rights.  The 
effect  is  worse  when  it  yields  to  a  demand 
which  it  had  decided  to  resist.  This  is  the 
impolitic  proceeding  which  is  character- 
ized in  professional  phraseology  as  "fall- 
ing down." 

Such  fallings  down  are  frequent,  and 
therefore  it  is  in  no  spirit  of  particular 
criticism  that  we  present  two  cases  which 
occasioned  our  general  reflections.  The 
first  is  in  connection  with  the  loss  on  the 
Sacramento  County  Hospital,  in  regard  to 
which  we  defined,  in  our  last  number,  the 
position  of  the  insuring  comjjanies.  Since 
that  issue,  it  was  agreed  that  there  should 
be  an  arbitration  as  to  the  value  of  the 
premises  destroyed.  While  this  arbitration 
was  in  process,  Mr.  Grove  L.  Johnson,  the 
attorney  of  the  insured,  bulldosed  the  Sac- 
ramento Board  of  Trade  into  a  resolution 
against  all  the  insuring  companies.  It  was 
notified  to  them  that  unless  they  settled  the 
claim  within  twenty-four  hours  they  would 
be  denounced  to  all  the  business  men  of 
the  place  as  unworthy  of  patronage.  Only 
a  minority  of  the  Board  of  Trade  was  pres- 
ent when  this  resolution  was  passed,  and 
the  majority  on  hearing  of  it,  expressed 
their  dissent.  Of  all  the  insuring  compa- 
nies, the  Home  Mutual  alone,  thought  it 
best  to  settle.  This  company  then  having 
announced  its  determination  to  the  other 
companies.did  settle, alleging  as  areason  that 
it  was  satisfied  there  would  be  no  salvage 
There  was  to  have  been  a  meeting  of  the 
insuring  companies  on  the  following  day, 
and  it  seems  to  us  that  that  would  have  been 
the  proijer  time  for  a  general  reconsidera- 
tion of  the  whole  matter.  The  associate 
insuring  companies  of  the  Home  Mutual 
did  not  consider  it  prudent  to  change  their 
base  as  rapidly  as  the  Home  Mutual  had 
done,  and  therefore  they  have  been  dam- 
aged by  the  sudden  action  of  that  company. 
Now,  whether  they  conclude  to  settle  with- 
out further  investigation,  or  not,  their  in- 
terests have  been  prejudiced.  In  the 
former  case,  an  invidious  distinction 
in    regard    to    the    Home    Mutual  would 


be  cast  against  them  for  want  of  promp- 
titude, and  in  the  latter,  the  arbitra- 
tion would  incline  to  their  detriment.  The 
Home  Mutual  yielded  too  soon  to  the  mach- 
inations of  Mr.  Johnson.  A  little  more 
fight  would  have  thrown  oflf  the  illegitimate 
pressure  which  that  attorney  had  placed  on 
the  insuring  companies, 

The  other  case,  which  is  known  as  the 
"Blair  loss,"  is  to  be  investigated  at  a 
meeting  of  the  Fire  Underwriters'  Asso- 
ciation of  the  Pacific,  to  be  held  on  the 
4th  instant.  We  therefore  state  the  facts 
alleged  without  comment.  The  Blair 
planing  mill  at  Oakland  was  insured 
in  the  Royal  Canadian,  the  South  British, 
the  New  Zealand,  and  three  other  companies 
for  $1,000  each.  When  the  loss  on  it  was 
reported,  the  adjustment  for  the  three  com- 
panies named  was  entrusted  to  Mr.  P. 
Outcalt,  adjuster  of  the  Koyal  Canadian, 
and  the  adjustment  for  the  other  com- 
panies to  Mr.  W.  H.  Haskell,  of  Brown, 
Craig  &  Co.  The  adjustment  presented 
some  points  of  difficulty,  as  Blair  had  only 
a  half  interest  iu  some  of  the  property  de- 
stroyed, and  there  was  insurance  on  the 
other  half.  It  is  sufficient  to  say  that  the 
course  of  the  adjustment,  like  that  of  true 
love,  did  not  run  smooth,  and  that  Mr. 
Blair  became  irate  at  the  delay  in  settle- 
ment. It  is  alleged  that  at  this  juncture  the 
manager  of  the  New  Zealand  appeared  on  the 
scene,  and  that,  ignoring  the  operations  of 
the  company's  adjuster,  he  told  Blair  to 
come  over  and  get  a  check  for  the  full 
amount  of  the  company's  insurance,  stat- 
ing that  the  check  had  been  ready  for  some 
time.  The  other  insuring  companies  who 
considered  themselves  injured  by  this  ac- 
tion, have  complained  to  the  Underwriters, 
Association,  which,  at  the  meeting  before 
particularized,  will  pass  on  this  complaint 
and  on  some  others  of  the  same  sort.  The 
charge  in  all  the  cases  is  uncourteous  and 
unprofessional  action  on  the  part  of  com- 
panies in  their  adjustment  of  losses  which 
aflect  also  other  companies  and  members  of 
the  Association.  Should  the  result  of  this 
meeting  be  known  before  our  last  form  goes 
to  press,  we  will  report  it  in  this  issue.  It 
is  a  principle  of  professional  etiquette,  and  it 
is  also  just  that  the  companies  should  sus- 
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tain  their  adjusters,  and  that  concert  of  ac- 
tion among  insurance  companies  should  not 
be  disarranged  without  ample  notice  from 
the  disarranging  party.  It  is  not  contended 
that  agreements  to  take  joint  action  in  the 
settlement  of  losses  are  irrevocable,  but  the 
revoking  company  should  give  good  rea. 
sons  for  its  new  departure,  and  afford  the 
others  a  reasonable  time  for  reconsideration. 
Without  this  rule,  withdrawals  from  such 
agreements  would  often  be  bids  for  public 
favor,  at  the  expense  of  the  adhering  com- 
panies. 

Since  writing  the  above,  the  arbitration 
in  the  case  of  the  Sacramento  County  Hos- 
pital has  been  concluded.  We  report  the 
result  elsewhere  in  this  issue.  Also  since 
that  writing,  the  Fire  Underwriters'  Asso- 
ciation have  held  their  meeting  and  passed 
on  one  of  the  charges  which  they  met  to 
investigate.  This  was  the  charge  of  Mr. 
P.  Outcalt,  the  adjuster  in  the  Blair  case, 
against  Mr.  Hugh  Craig,  the  Manager  of 
the  New  Zealand,  for  unprofessional  and 
discourteous  conduct.  There  was  a  very 
large  attendance.  Mr.  Craig  waived  his 
constitutional  right  to  have  ten  days  notice 
and  a  written  copy  of  the  charge.  The 
particulars  of  this  we  have  already  narrated. 
In  reply  to  it  Mr.  Craig  said  that  Mr. 
Outcalt  was  not  employed  as  the  adjuster  for 
the  New  Zealand,  and  that  he,  Mr.  C,  had 
previously  to  his  interview  with  Mr.  Blair, 
before  described,  told  Mr.  Outcalt  of  his 
determination  to  treat  the  loss  as  total. 
Mr.  Craig,  in  a  very  manly  way,  admitted 
that  he  should  have  spoken  to  Mr.  Outcalt 
before  offering  the  check  to  Blair,  and  that 
so  far  his  conduct  was  discourteous.  After 
much  deliberation  it  was  decided  by  the  As- 
sociation that  Mr.  Outcalt's  charges  had 
been  sustained,  but  a  proposition  to  censure 
Mr.  Craig  was  negatived  by  a  large  major- 
ity, the  Association  being  satisfied  with  as- 
serting in  general  terms  the  principles 
which  should  guide  the  insurance  compan- 
ies in  their  relations  with  adjusters  and  co- 
insurers.  It  was  the  opinion  of  all  the 
members  of  the  Association  that  an  insur- 
ance company  has  the  right  to  withdraw 
from  an  adjustment  or  an  arbitration,  but 
that  ample  and  courteous  notice  should  be 
given  to  the  others  of  the  withdrawer's  in- 


tention. The  members  of  the  association 
have  no  desire  to  assume  a  dictatorial  posi- 
tion on  this  point,  but  the  good  sense  of 
their  opinion  is  evident. 


The  G-reat  Fires  in  New  York  in 
January  Last. 

On  the  14th  ultimo  there  was  sent  to  us 
over  the  wires  the  news  of  a  very  extensive 
fire  which  had  occurred  in  that  city  on  the 
evening  of  that  day,  and  before  this  disas- 
ter had  ceased  to  be  a  matter  of  exciting 
conversation,  we  received  intelligence  of 
another  fire  still  more  disastrous.  The  lat- 
ter occurred  on  the  17th  ultimo.  The  first 
fire  originated  in  a  large  building  on  the 
North  side  of  Grand  street,  extending  from 
Broadway  to  Crosby  street.  This  locality, 
which  is  one  of  the  busiest  parts  of  New 
York,  is  probably  well  known  to  the  major- 
ity of  our  readers.  The  building  in  which 
the  fire  began  was  occupied  on  the  lower 
floors  by  a  dealer  in  notions,  and  on  the 
upper  floors  by  dealers  in  clothing.  It  was 
said  to  be  of  a  flimsy  and  dangerous  chfl,r- 
acter,  and  so  it  was  found  when  the  firemen 
attempted  to  subdue  the  flames.  The  total 
loss  by  this  fire  is  estimated  at  $1,700,000. 

The  fire  of  the  17th  of  January  will  be 
known  as  the  Worth  street  fire.  This  street 
is  in  the  very  center  of  the  wholesale  dry 
goods  business  of  New  York.  The  fire 
originated  in  a  wholesale  dry  goods  store, 
and  before  the  flames  could  be  arrested, 
they  had  consumed  buildings  and  goods  to 
the  value  of  about  $3,000,000.  As  in  the 
case  of  the  Grand  street  fire,  the  flimsiness  of 
the  buildings  and  the  other  defects  of  the 
construction  rendered  the  progress  of  the 
fire  almost  irresistible.  At  one  time  the 
flames  had  almost  reached  the  great  dry 
goods  store  of  Claflin  &  Co.,  but  they  were 
arrested  by  a  well  built  brick  wall.  But  for 
this  interposition,  more  millions  would 
have  been  added  to  the  general  loss.  The 
narrowness  of  the  street  made  the  work  of 
the  firemen  still  more  difficult.  It  is  spoken 
of  as  a  subject  for  wonder  that  the  fire  did 
not  spread  into  a  general  conflagration 
throughout  the  business  portion  of  New 
York.  The  imagination  of  the  underwriters 
stands  aghast  at  the  thoiight  of  the  danger 


90 


Coast    Review. 


[Fkh., 


which  has  been  only  narrowly  escaped. 
Even  as  it  is,  according  to  a  New  York  in- 
surance paper,  the  loss  of  three  days  will 
absorb  the  premium  income  of  six  months. 
If  the  "soul  of  goodness"  which  is  said  to 
underlie  "all  things  evil,"  be  not  excep- 
tionably  excluded  from  the  affairs  of  the 
insurance  world,  the  underwriters  will  use 
this  great  disaster  as  a  preventive  of  greater. 
In  all  probability,  it  will  be  the  means  of 
inducing  a  more  remunerative  tariff  of  rates 
and  more  caution  in  the  distribution  of 
risks.  The  revelations  in  regard  to  the 
character  of  structures  in  which  are  stored 
millions  of  property  will  cause  an  inquiry 
into  the  eflBciency  of  the  New  York  build- 
ing laws  and  other  fire  regulations.  The 
total  insurance  on  the  first  fire  amounts  to 
$1,345,540,  and  on  the  other  to  $2,- 
783,500.  The  New  York  Chronicle  esti- 
mates on  this  last  fire  a  salvage  of  20  per 
cent.  By  collating  the  best  authorities  on 
the  subject,  we  have  compiled  a  list  of  insur- 
ance on  each  fire  by  companies  which  are 
represented  by  agencies  in  San  Francisco. 
That  list  is  here  submitted. 

Jan.  14.  Jan.  17. 

.Etna,  Hartford $15,000  $10,000 

Atlantic,  Providence 2,500 

American  Central,  St.  Louis 5,000  15,000 

American,  Philadelphia 5,000  7,500 

British  American,  Toronto 5,000  15,000 

Buffalo  German,  Buflfalo 2,500  10,000 

Boston  Underwriters,  Boston 5,000  15,000 

Commercial  Union,  London 20,000  50,000 

Continental,  N.  y 10,000  35,000 

Commonwealth,  Boston 5,000  15,000 

Connecticut,  Hartford 5,000  20,000 

Citizens,  St.  Louis  5,000  15,000 

Equitable,  Providence  5,000  15,000 

Paneuil  Hall,  Boston 5,000  5,000 

Firemans'  Fund,  San  Francisco . . .  5,000  5,000 

French  Ins.  Corporation,  Paris .. .  15,000  42,500 

Fairfield,  Connecctiut 5,000  15,000 

Fire  Association,  Philadelphia 10,000  25,000 

Guardian,  London 15,000  20,000 

Girard,  Philadelphia 2,500  10,000 

German,  Baltimore 5,000  10,000 

Glenns  Falls,  N.  Y 5,000  10,000 

German  American,  N.  Y 10,000  36,500 

Hartford,  Hartford 10,000  5,000 

Hamburg-Magdeburg,  Hamburg . .  15,000  30,000 

Hamburg-Bremen,  Hamburg 15,000  35,000 

Home.N.  Y 43,000  40,000 

Home,  Columbus 5,000 

Hanover,  N.  Y ,  5,000  15,000 

Hofflnan,N.  Y 5,000  5,000 

Imperial,  London 32,500  43,750 


Ins.  Co.  of  N.  A.,  Philadelphia.. ..  10,000  40,000 

Ins.  Co.  of  the  State  of  Pa.,  Phila.  6,000  17,500 

Lancashire,  England... 10,000  12,500 

Liverpool  and  London  and  Globe, 

London 45,000  115,000 

London  Assurance,  London 15,000  47,500 

Lamar,  N.  Y 10,000  11,000 

Lycoming,  Pa 5,000  5,000 

Manufacturers,  N.  J 2,.500  5,000 

Merchants,  Providence 15 ,000 

Manhattan,  N.  Y 10,000  55,000 

Manufacturers,  Boston 10,000 

North  German,  Hamburg 5,000  20,000 

North  B.  and  M.,  London 20,000  50,000 

North  Western  Nat'l,  Milwaukee.  5,000  5,000 

Niagara, N.Y 12,000  15,000 

Northern,  N.  Y 5,000  10,000 

Northern,  England 47, .500 

Phenix,  Brooklyn 20,000  60,000 

Phoenix,  Hartford 10,000  15,000 

Pennsylvania,  Philadelphia 10,000  20,000 

Peoples,  N.  J 5,000  5,000 

Providence  Washington,  Prov 5,000  5,000 

Queen,  Liverpool 25,000  47,500 

Kevere,  Boston 5,000  10,000 

Royal,  England 10,000  55,000 

Royal  Canadian,  Montreal 1,000  18,000 

St.  Joseph,  Mo 10,000 

St.  Paul,  Minn 5,000 

St.  Nicholas,  N.  Y 5.000  12,500 

Scottish  Commercial,  Glasgow 7,500  30,000 

Security,  New  Haven 5,000  15,000 

Traders,  Chicago 5,000  10,000 

Trade,  N.  J 5,000 

Trans-Atlantic,  Hamburg 5,000  7,500 

United  Fireman's  Philadelphia...  5,000 

Union,  Texas 5,000  5,000 

Watertown,  N.  Y 2,.500  20,000 

Western,  Toronto 5,500  5,000 

Westchester,  N.  Y 5,000  17,500 

The  Phoenix  Insurance  Company 
of  Hartford,  Conn. 

This  time-tried  institution  now  greets  us 
with  its  forty-ninth  semi-annual  statement. 
This  is  for  the  term  ending  on  the  31st  of 
December,  1878,  and  shows  a  very  encour- 
aging condition.  The  assets,  which  amount 
to  $2,624,082.74,  have  increased  over  the 
assets  at  the  end  of  1877  by  $141,978.08; 
and  the  net  surplus,  which  is  $756,530.40, 
has  increased  in  the  same  relation  $187,- 
015.82.  The  surplus  now  in  regard  to  pol- 
icy-holders is  $1,756,530.40.  The  cash  cap- 
ital of  the  company  is  $1,000,000.  The  lia- 
bilities, exclusive  of  the  capital  stock,  are 
composed  of  $754^109.69  reserve  for  reinsur- 
ance and  $113,442.65  reserve  for  unadjusted 
losses,  forming  a  total  of  $867,552.34.     The 
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particularized  items  of  the  asset  account 
show  that  the  investments  are  well  selected 
and  distributed.  The  real  estate  owned  by 
the  company  is  only  for  f  135,000,  and  there 
are  United  States  and  stocks  assets  and  bonds 
for  $303,134.09.  The  statement  is  marked 
by  the  signs  of  care  and  skill  which  have 
given  the  PhoBnix  of  Hartford  its  distin- 
guished position  among  the  fire  insurance 
companies  of  the  United  States.  Its  Cali- 
fornia business,  which  is  nnder  the  manage- 
ment of  Mr.  Arthur  E.  Magill,  has  been  set 
forth  in  the  tabular  statement  prefixed  to 
this  issue.  In  the  Pacific  Department  this 
company  issues  joint  policies  with  the  Home 
of  New  York.  The  cash  assets  of  the  two 
companies  combined  amount  to  $9,014,- 
435.14. 


The  New  Zealand  Insurance  Com- 
pany of  Auckland,  N.  Z. 

From  the  profit  and  loss  account  and  the 
balance  sheet  of  this  comjiany,  which  are 
compiled  for  the  half  year  ending  November 
30th,  1878,  we  come  into  possession  of  the 
following  facts  and  figures:  The  New  Zea- 
land has  a  cash  capital  of  $1,000,000  and  a 
reserve  fund  of  $200,000.  At  the  close  of 
the  last  semi-annual  term,  its  assets  amount- 
ed to  $1,985,490.48.  The  liabilities,  exclu- 
sive of  the  capital  and  the  reserve  fund, 
were  $689,075,  so  that  there  was  a  surplus 
in  regard  to  policy-holders  of  $1,296,415.48. 
The  fire  and  marine  premiums  for  the  half 
year  were,  less  reinsurance,  $430,503.25,  and 
the  income  from  other  sources,  $52,526.30, 
The  fire  and  marine  losses  paid  diiring  the 
same  time  were  $300,735.12.  The  amount 
of  dividends  paid  to  stockholders  for  the 
half  year  ending  May,  1878,  was  $75,000, 
and  $25,000  was  added  to  the  reserve  fund. 
The  commissions,  salaries,  etc.,  amounted 
to  $115,771.08.  It  need  not  be  said  that 
this  is  a  healthy  exhibit.  This  company  is 
held  in  high  estimation,  not  only  in  New 
Zealand  but  throughout  the  whole  of  the 
Australian  Colonies.  The  business  here, 
which  is  managed  by  Mr.  .Hiigh  Craig,  has 
always  been  very  active,  and  of  a  character 
to  inspire  confidence  in  the  integrity  and 
stability  of  the  company.  The  New  Zea- 
land has    $50,000   deposited  in  the   State 


Treasury  of  Oregon,  and  is  doing  a  good 
business  in  that  State  and  in  Washington 
Territory. 

The  New  York  Joint  Stock  Fire 
and  Fire  and  Marine  Insur- 
ance Companies. 

A  chart  issued  by  the  Insurance  Depart- 
ment of  the  State  of  New' York  shows  all  the 
business  of  those  companies  for  1878,  and 
their  condition  at  the  end  of  that  year.  It 
is  also  a  table  of  comparison  in  the  aggre- 
gate between  1877  and  1878.  The  aggregate 
net  surplus  at  the  end  of  last  year  was  $18,- 
616,387.99,  an  increase  over  1877  of  $1,297,- 
551.56.  The  other  principal  aggregates  for 
1878  are  as  follows :  Total  unobjectionable 
assets,  $56,585,455.55,  an  increase  over  1877 
of  $81,656.92;  capital  stock,  $25,057,020,  a 
decrease  of  $900,000;  total  liabilities,  in- 
cluding capital,  $37,984,693.73,  a  decrease 
of  $1,363,965.20.  The  fire  premium  income 
is  $17,009,860.07,  adecrease  of  $1,539,261.30; 
and  the  fire  loss  expenditure  is  $7,923,684.54, 
a  decrease  of  $1,724,004.67.  The  dividends 
to  stockholders  were  $3,019,243.73,  a  de- 
crease of  $476,704.65.  The  total  income  is 
$21,097,468.04,  a  decrease  of  $1,315,503.45; 
and  the  total  expenditure  is  $19,590,962.06, 
a  decrease  of  $2,277,165.69.  The  aggregate 
ratio  of  losses  to  premiums  is,  discarding 
the  fractions,  47  per  cent.  The  New  York 
companies  which  are  represented  here,  with 
three  exceptions,  have  added  to  their  sur- 
plus. 

The  Home  Insurance  Company  of 
New  York. 

The  readers  of  this  company's  fifty-first 
semi-annual  statement,  which  now  lies  be- 
fore us,  will  be  powerfully  impressed  by  the 
magnitude  of  its  figures.  The  cash  capital 
amounts  to  $3,000,000,  and  the  total  assets 
on  the  3l8t  December  last  to  $6,390,352.40. 
On  this  point  there  has  been  an  increase 
over  the  end  of  1877  of  $280,825.65.  The 
net  surplus,  which  is  $1,363,488.44,  has  in- 
creased in  the  same  time  $346,785.92,  The 
surplus  for  policy-holders  is  now  $4,363,- 
488.94.  The  total  liabilities,  including  re- 
serve for  reinsurance  and  reserve  for  unpaid 
losses  and  all  other  claims,  are  $2,026,863,46. 


92 


Coast    Review. 


[Feb. 


An  examination  of  the  asset  list  shows  that 
more  than  one-half  of  the  assets  are  invested 
in  United  States  securities,  the  market  value 
of  these  being  $3,226,125.  The  real  estate 
figures  are  only  $104,430.87,  and  the  bal- 
ance in  hands  of  agents  is  only  $147,465.79. 
The  care  which  is  indicated  by  these  figures 
no  doubt  pervades  the  selection  of  such  of 
the  company's  investments  as  we  have  no 
means  of  analyzing.  The  stability  of  the 
Home  has  been  tested  by  all  the  great  fire 
disasters  that  have  occurred  in  the  United 
States  during  the  last  quarter  of  a  century. 
Its  business  is  very  widely  distributed  and 
it  has  been  very  fortunate  in  the  selection 
of  officers  and  agents.  Mr.  Arthur  E.  Ma- 
gill,  whom  we  have  mentioned  before  as  the 
general  agent  here  of  the  Phoenix  of  Hart- 
ford, is  also  the  manager  of  the  Home's  Pa- 
cific Department.  We  have  stated  in  our 
notice  of  the  Phoenix  that  the  two  compa- 
nies issae  combined  policies  in  the  Pacific 
Department.  Each,  as  it  will  be  seen,  has 
great  resources;  together,  they  form  a  very 
powerful  combination. 


The  Sacramento  Coxmty  Hospital 
Loss. 

When  we  left  this  case,  in  our  last  issue, 
the  proposal  of  the  insuring  companies  to 
submit  the  value  of  the  destroyed  prem- 
ises to  arbitration,  had  not  been  agreed 
to  by  the  insured.  Subsequently,  an  agree- 
ment to  this  effect  was  entered  into,  and 
now,  the  arbitrators  have  given  their  award. 
The  value  of  the  building,  which  was  insured 
for  $55,000,  has  been  determined  at  that 
amount  less  $750  salvage.  In  another 
part  of  this  issue,  we  stated  that  the  Home 
Mutual,  one  of  the  insuring  companies,  de- 
cided not  to  await  the  result  of  the  arbitra- 
tion, but  to  pay  its  proportion  of  the  claim 
at  once.  In  all  probability  this  separate 
action  inclined  the  decision  of  the  arbitra- 
tors to  the  prejudice  of  the  companies 
■whose  interests  remained  for  arbitration. 
On  any  other  supposition  we  cannot  ac- 
count for  the  award  being  so  much  higher 
than  the  price  at  which  responsible  contrac- 
tors offered  to  replace  the  building.  How- 
ever, the  companies  which  abided  by  the 
arbitration  come  out  of  the  dispute  without 


loSs  of  dignity.  They  held  the  position  as- 
sumed by  them  until  they  were  displaced 
under  the  the  terms  of  an  arbitration  which 
they  themselves  had  invited. 


The  Fairfield  Insurance  Company 

Connecticut,  famous  for  its  insurance 
companies,  is  the  native  State  of  this  bright 
and  vigorous  company,  which  is  located 
there  at  South  Norwalk.  It  has  a  cash  cap- 
ital of  $200,000.  A  circular  statement,  is- 
sued by  the  directors  of  the  company,  shows 
that  at  the  close  of  last  year  its  assets  were 
$316,882.92,  and  that  there  was  a  surplus 
for  policy-holders  of  $233,460.50.  The 
amount  paid  in  dividends  to  stockholders 
during  that  year  was  $18,000.  Since  the 
organization  of  the  Fairfield  it  has  paid  to 
policy-holders  in  settlement  of  losses  $664,- 
000.  Its  responses  to  liabilities  incurred 
have  always  been  ready,  and  its  dealings 
with  the  public  have  in  every  respect  been 
of  an  honorable  character.  The  Pacific 
Coast  agency  was  transferred  to  the  present 
general  agent,  Mr.  A.  D.  Smith,  in  1877. 
This  gentleman  informs  us,  on  the  authority 
of  a  letter  from  the  Secretary,  that  the  loss 
of  $20,000  reported  against  it  by  the  New 
York  papers  on  account  of  the  recent  large 
fires  in  that  city  is  in  reality  only  $10,000. 
This  amount,  it  is  said,  will  fully  cover  all 
that  the  company  can  be  liable  for  by  reason 
of  those  disasters. 


Letter  from  a  Mutual  Policy-hold- 
er in  the  California  Farmers. 

loNE  City,  February  3,  1879. 

Mb.  J.  G.  Edwakds— Z>ear  Str— The  Cal- 
ifornia Farmers'  Insurance  Company  have 
notified  me  that  they  have  levied  an  assess- 
ment on  me  of  thirty-one  dollars,  and  at 
the  same  time,  as  they  have  quit  business, 
they  do  not  insure  me  for  the  time  that  they 
had  agreed  to,  not  by  more  than  two  years. 
I  suppose  you  are  much  better  posted 
about  the  whole  affair  than  I  am,  and  so 
farther  explanation  is  unnecessary. 

Please  let  me  ^now  whether  or  not  they 
can  make  me  pay  this  assessment  they  hold 
against  me.  At  the  time  they  issued  the 
policy  they  also  gave  me  a  certificate  of  de- 
posit in  I  think  the  Grangers'  Bank,  which 
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I  liold  still.     Please  let  me  kuovv   all   you 
can  about  it.     Yours  truly,  W. 

We  have  anticipated  the  reply  to  this  cor- 
respondent in  our  editorial  in  this  issue  on 
position  of  the  California  Farmers'  policy 
holders.  We  have  many  letters  like  that 
of  our  present  correspondent.  The  writers 
will  please  refer  for  the  required  informa- 
tion and  advice,  to  our   editorial    columns. 

Ed. 

The  Status  of  the  CaUfornia 
Farmers'  Pohcy-holders. 

Some  months  before  the  collapse  of  this 
concern,  Foard  being  manager,  it  issued  a 
circular,  stating  that  in  consequence  of  the 
Coast  Heview's  attack  upon  it,  its  business 
had  very  much  increased.  The  truth  of 
this  statement  may  be  judged  of  by  refer- 
ence to  our  annual  tables  for  1877  and  1878, 
by  which  it  appears  that  the  i^remium  re- 
ceipts of  the  company  fell  off  from  about 
$140,000  in  the  former  year  to  about  ;tP40,000 
in  the  latter,  and  that  all  business  repre- 
sented by  the  smaller  sum  was  of  such  a 
desperate  character  as  to  entail  a  loss  of  90 
per  cent,  on  the  premiums  received.  Had 
the  company  stopped  when  we  first  exposed 
the  rottenness  of  its  affairs,  or  had  the  Com- 
missioner compelled  it  to  do  so,  there  would 
probably  have  been  a  saving  for  the  stock- 
holders of  from  $40,000  to  $50,000. 

We  say  advisedly  that  it  is  the  stockhold- 
ers who  would  have  saved  this  amount,  be- 
cause the  policy-holders  will  be  enabled  to 
recover  from  them  whatever  deficienc,y  there 
may  be  in  the  company's  means  for  the  pay- 
ment of  losses.  In  the  circular  before  men- 
tioned it  was  paraded  that  the  stockholders 
were'  men  of  means  and  that  they  were  liable 
for  every  dollar  of  the  company's  indebted- 
ness. Now  the  company,  or  what  is  left  of 
it,  is  not  so  eager  to  keep  this  in  sight.  On 
the  contrary,  pressure  is  put  on  the  stock 
policy-holders  to  induce  them  to  cancel  their 
policies  at  short  rates.  This  pressure  they 
need  not  submit  to.  As  the  cancellation  is 
invited  by  the  company,  the  return  premium 
should  be  strictly  pro  rata  as  to  time.  In 
the  event  of  loss  while  the  policies  are  run- 
ning, the  company  would  not  be  able  to  pay, 
but  there  are  ample  means  in  the  stockhold- 
ers' resources.    It  would  be  but  retributive 


justice  that  they  should  be  cinched.  They 
have  been  drawing  dividends  on  a  bogus 
capital  to  the  great  jeopardy  of  the  policy- 
holders' property. 

The  mutual  policy-holders  must  look  out 
that  the  stockholders'  burthens  are  not 
thrown  on  them.  Some  time  ago,  we  ad- 
vised them  to  {throw  up  their  policies,  and 
demand  a  return  of  premium  notes  on  the 
ground  of  fraud.  They  would  have  been 
sustained  by  a  Court  of  Equity.  The  fraud 
was,  1st,  in  the  company  doing  a  stock 
business  at  all,  and  2d,  in  its  not  keeping 
the  interests  of  the  mutual  policy-holders 
separate  from  the  others.  It  was  agreed  in 
favor  of  the  mutual  policy-holders  that: 
they  should  not  be  assessed  for  losses  on 
the  stock  business.  In  violatiou  of  this 
agreerpent,  the  company  now  seeks  to  assess 
the  mutual  policy  holders  to  meet  stock 
business  losses  of  the  most  desperate  char- 
acter. A  call  has  been  made  on  them  for 
one  per  cent,  on  the  amount  of  their  pol- 
icies. This,  we  advise  them  to  resist.  Un- 
der section  3  of  the  Company's  by-laws  the 
mutual  policy-holder  has  the  option  of  pay- 
ing his  proportion  of  loss  assessed  upon 
him  or  withdrawing.  Even,  if  such  a  sec- 
tion did  not  exist,  he  could  obtain  relief  by 
alleging  the  frauds  that  we  have  particular- 
ized. The  whole  matter  is  clearly  within 
the  purview  of  proceedings  in  equity.  The 
Company  alleges  that  the  assessment  made 
is  for  deficiency  in  the  mutual  department 
only.  The  mutual  policy-holders  can  test 
the  truth  of  this  statement  by  demanding 
an  accounting. 

The  Amazon  Insurance  Company 
of  Cincinnati. 

This  company,  whose  Pacific  Coast  busi- 
ness is  in  the  hands  of  Mr.  A.  D.  Smith, 
has  a  cash  capital  of  $300,000,  and,  at  the 
end  of  last  year,  reported  assets  for  $605,- 
317.14.  The  liabilities  were  then  $96,332.68, 
thus  leaving  a  surplus  for  policy-holders  of 
$508,974.46,  an  increase  over  1877  of  $16,- 
000.  The  amount  of  risk  since  the  end  of 
1877  has  been  reduced  nearly  one -half. 
Since  its  organization,  it  has  paid  in  losses 
$2,646,483.39,  and  its  present  assets,  as  will 
be  seen  above,  are  very  large  in  proportion 
to   its  liabilities.     The   book  value   of  the 
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stock  is  170.  In  the  annual  circular  issued 
by  the  Directors,  it  is  represented  that  under 
the  laws  of  Ohio  the  stockholders  are  liable 
for  the  company's  indebtedness  in  propor- 
tion to  the  amount  of  stock  standing  in 
their  names.  It  cannot  be  doubted  that  the 
exhibit  here  presented  is  of  a  very  favorable 
character,  and  the  company  has  evinced 
generally  the  characteristics  of  good  man- 
agement. On  this  coast  its  transactions 
have  given  satisfaction  to  its  policy-holders 
in  every  respect. 

Obituary. 

On  the  26th  ultimo,  Mr.  L.  Tideman,  of 
Tideman,  Hirschfield  &  Co.,  agents  for  the 
Berlin-Cologne  Insurance  Co.,  died  sudden- 
ly of  apoplexy.  Mr.  Tideman  was  a  young 
and  active  man,  and  many  more  years  of 
active  life  might  have  been  predicted  fo  r 
him.  He  was  of  genial  manner,  and  much 
esteemed  by  his  friends  and  business  asso- 
ciates. The  underwriters  of  the  city  ap- 
pointed a  committee  to  act  as  pall-bearers  at 
his  funeral,  which  was  numerously  attended 
by  the  insurance  fraternity.  Mr.  T.  was  a 
prominent  member  of  many  German  Socie- 
ties. It  is  remarkable  that,  last  year,  Mr. 
Hirschfield,  of  the  same  firm  also  died 
suddenly.     His  death  was  in  London. 

FIRES. 

Jan.  1,  Riverside  Hotel  and  Turnpike  Co., 
Sacramento  Co.: 

California $2,000 

Home  Mutual 2,000 

Jan.  2,  Yuba  Co.,  barn: 
California $675 

Jan.  1,  Tuscarora,  Nev.,  stock  of  mer- 
chandise: 

New  Orleans  Association $500 

St.  Paul 500 

Peoples 500 

Revere 500 

Union  (Galveston) 500 

Jan.  6,  337  Hayes  street.  City: 

Transatlantic $400 

Phoenix  and  Home 334 

Jan.  7,  Santa  Clara,  tannery: 
Transatlantic $3,700 

Jan.  22,  Dairy  barn,  hay,  etc.,  San  Bruno 
Koad: 

Transatlantic $1,460 

South  British  and  National 1,630 


Koyal  Canadian 815 

Helvetia 2,355 

North  German  and  Svea 2,038 

Home  Mutual 1,800 

Standard 900 

Jan.  8,  San  Jose,  millinery  stock: 

Hamburg-MagdeburK $240 

Jan.  22,  Napa  Co.,  dwelling  and  barn: 

.S:tna $2,500 

Jan.  29,  Watsonville,  dwelling  and  furn- 
iture : 

XtnSL $4,500 

Jan.  24,  No.  152  Third  street,  City,  fancy 
goods: 

Imperial,  L.  N.  &  Q $296 

Jan.  10,  San  Jose,  dwelling: 

Imperial,  L.  N.  &  Q $5,000 

Jan.  1,  Table  Bluff,  Cal.,  building  and 
merchandise: 

Imperial,  L.  N.  &  Q $2,777 

Koyal  and  Norwich  Union 2,777 

Jan.  5,  Los  Angeles,  dwelling: 

New  Zealand $400 

Jan.  8,  Colusa,  dwelling  and  furniture: 

New  Zealand $700 

Jan.  23,  Oakland,  two  planing  mills,  be- 
longing to  G.  M.  Blair  and  California  Bridge 
and  building  Co. : 

New  Zealand $1,000 

Royal  Canadian 1,000 

South  British 1,000 

Faneull  Hall 1,000 

Phenixof  Brooklyn 1,950 

Lycoming 1,950 

Traders 1,250 

Westchester 1,000 

Northern 750 

Security 1,000 

Manufacturers 1,000 

Jan.  9,  Sacramento,  brick  building,  4th  and 
I  streets: 

Liverpool  and  L.  &  G $200 

Insurance  Co.  of  N.  A 56 

American 56 

Pennsylvania '      56 

Commercial  Union 112 

Jan.  30,  City,  maccaroni  factory: 

Insurance  Co.  N.  A $1,218 

New  Zealand 812 

Imperial,  L.,N.  &  Q 3,.'i00 

Phoenix  and  Home 1,218 

Commercial  Union 2,436 

Jan.  28,  Los  Angeles,  dwelling  and  furn- 
iture: 

Home.N.Y $850 

Jan.  24,  Oakland,  saloon  and  dwelling: 

North  German  and  Svea $483 

Jan.  9,  Sacramento,  merchandise: 

North  German  and  Svea $200 

Home  Mutual 200 
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$550 


Jan.  7,  Sacramento,  piauo: 
South  British 

Jan.  7,  City,  merchandise: 
South  British ^^^^ 

Jan.  4,  San  Jose,  furniture  and  fixtures: 
Lycoming ^^^^ 

Jan.  27,  San  Jose,  furniture,  etc.: 
Lycoming **50 

Jan.  27,  City,  merchandise: 
Ins.  Co.  of  State  of  Penn S120 

Jan.  18,  City,  groceries: 
Ins.  Co.  of  State  of  Penn $145 

Jan.  5,  Sacramento,  barn: 
North  British - $150 

Jan.  19,  Oakland,  building: 
Connecticut $375 

Jan.  22,  City,  S.E.  cor.  of  Page  and  Fil- 
more  streets,  furniture; 
British  America $240 

Jan.  18,  212  Clay  street.  City,  groceries: 
Commercial,  S.  F $290 

Jan.  I.Oakland,  dwelling: 

Commercial,  S.  F $2,200 

State  Investment '. 2,200 

Jan.  10,  Santa  Clara,   dwelling  and   con- 
tents: 
L.  &L.  &G $2,351 

Jan.  30,  Near  Savannah,  Cal.,  frame  barn 
and  contents: 
Commercial  Union $1,690 

Jan.  1,  San  Francisco,   dwelling   (incen- 
diary): 
L.  &L.  &G $1,000 

Jan,  14,  San  Francisco,  Giant  Powder  Co's 
works: 
L.  &L.  &  G $5,000 

Jan.  4,  Centreville,  Cal.,  machinery,  etc.: 
Commercial  Union $2,000 

Jan.  11,  near  Marysville,  frame  barn,  etc. : 

Commercial  Union $2,600 

Jan.  17,  Sacramento,  dwelling  and  contents: 
Liverpool  &  L.  &  G $578 

Jan.  1,  Carson  City,  Nev.,  frame  building 
and  stock: 
Standard,  N.  Z $1,457 

Jan.  31,  Portland,  Or.,  frame  building: 
Commercial  Union $800 

Jan.  6,  San  Jose,  millinery  stock: 
Home  Mutual $481 

Jan.  — ,  Napa,  frame  dwelling: 
Home  Mutual $4,325 

Jan.  18,  5%  Harriet  street,  City,  furniture, 
etc.: 
State  Investment $375 

Jan.    21,   Yuba   County,   brick  dwelling, 
furniture,  etc.: 
State  Investment $2,064 


Jan.  — ,  Yolo  County,  dwelling: 
Home  Mutual ^300 

Jan.  5,  Watsonville,  frame  building: 
State  Investment SoOO 

Jan.  6,   near   Sacramento,    dwelling   and 
contents : 
Fireman's  Fund $3,750 

Jan.  — ,  Sacramento,  Smelting  "Works: 
Home  Mutual » $3,800 

Jan.  — ,  San  Jose,  dwelling: 
Home  Mutual $1,000 

Jan.  — ,  Portland,  Or.,  stock  of  merchan- 
dise: 
Home  Mutual $400 

Jan.  8,  at  Centerville,  Washington  Co., 
Oregon,  steam  saw  and  grist  mill.  Loss, 
$12,000.  Insurance,  of  which  we  have  not 
yet  the  particulars,  $6,000. 

CHIPS. 

— Bayard  Taylor's  life  was  insured  for 
$10,000  in  the  Manhattan. 
—The  premium  receipts  of  the  California 
Farmers  in  this  State  in  1877  were  about 
$142,000,  and  in  1878,  only  about  $40,000. 
— J.  L.  Fogg,  a  gentleman  well  and  favor- 
ably known  to  the  citizens  of  Alameda 
county,  has  been  appointed  agent  in  that 
county  for  the  Mutual  Life  of  New  York. 
— On  the  day  following  Mr.  Tideman's 
death,  there  were  3,700  cablegrams,  more  or 
less,  sent  from  here  to  Hamburg  applying 
for  the  General  Agency  of  the  Berlin- 
Cologne. 

— J.  MacCormick,  formerly  an  insurance 
agent  in  Sacramento,  and  recently  agent 
for  the  California  Farmers'  in  Oakland, 
hag  been  indicted  for  embezzling  money 
from  W.  J.  Callingham  &  Co. 

— Geo.  W.  Dornin,  son  of  Secretary  Dornin 
of  the  Fireman's  Fund,  has  joined  Mr. 
Hinds  Fuller  in  the  agency  of  that  company 
for  Alameda  County,  Office,  corner  of 
"Washington  and  Seventh  streets,  Oakland. 
— S.  K.  Nichols,  who  has  been  connected 
with  the  insurance  business  during  the  last 
15  years  as  city  agent  and  in  other  capac- 
ities, has  been  selected  by  Mr.  H.  "W.  Syz, 
to  take  charge  of  the  fire  department  of  this 
gentleman's  agency.  Mr.  Nichols  is  well 
known  to  this  community  for  his  integrity, 
and  his  thorough  familiarity  with  the  city 
business. 
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— The  general  agency  of  the  Security  of 
New  Haven,  ;iiid  that  of  the  Manufacturers' 
of  Newark,  have  been  transferred  from  E.  D. 
Wright  to  Benj.  Hawes. 
— A  bill  for  the  abolition  of  the  New  York 
Insurance  Dei^artment  has  been  introduced 
into  the  Assembly  of  that  State.  The 
duties  of  the  department  will  be  placed  on 
the  Comptroller. 

— Citizens  of  Oregon  will  do  well  to  keep 
a  look  out  on  that  twin  sister  to  the  Califor- 
nia Farmers',  the  Oregon  Mutual,  lately 
organized  in  Portland,  and  to  read  our  edi- 
torial on  the  subject  in  this  issue. 
— Within  the  last  eight  years  313  persons 
have  been  charged  in  Michigan  with  the 
crime  of  arson — only  42  were  convicted. 
That  State  reports  fire  losses  for  1877  at 
$3,000,000;  only  one-half  was  insured. 
— The  subject  of  mortgage  insurance  is 
being  studied  by  the  Eastern  underwriters 
with  a  view  to  the  reconstruction  of  the 
mortgage  clause.  The  New  York  Daily 
Times  has  an  editorial  on  the  evils  of  the 
present  practice. 

— Messrs.  Hutchinson  &  Mann  have  leased 
the  basement  of  the  Wells,  Fargo  &  Co. 
bank  building,  Nos.  322  and  324  California 
street,  and  302  and  304  Sansome  Street,  to 
which  place  they  will  remove  their  business 
about  the  1st  of  March  next. 
— Legal  delays  prevent  further  dividends 
from  the  insolvent  Bepublic  Life.  Fifteen 
per  cent,  was  paid  last  year,  and  ten  per 
cent,  more  may  be  realized.  Should  the 
stockholders  be  held  liable,  the  policy- 
holders will  come  out  all  right. 

— "  Legal  opinions  as  to  the  validity  of  the 
Policies  issued  by  the  Mutual  Life  Insurance 
Company  of  New  York."  This  is  on  the 
title-page  of  a  pamphlet  sent  to  us  with  the 
compliments  of  Mr.  C.  F.  Ulrich,  who  is 
thanked  for  his  courtesy. 

— The  amende  honorable  is  due  to  our  good 
friends  Farnsworth  &  Son,  for  excluding 
their  company,  the  Citizens'  Insurance  Co. 
of  St.  Louis,  from  the  list  of  agencies  formed 
here  in  1878,  which  appeared  in  our  retro- 
spect for  that  year.  This  exclusion  was 
accidental,  and  having  done  much  mental 
penance  for  it,  we  hope  to  be  forgiven.* 


—  The  California  Farmers'  has  removed  its 
office  to  Room  31,  No.  310  Pine  street. 

— Messrs.  Ray  &  May  have  been  appointed 
agents  at  San  Jose  for  the  Royal  Canadian 
and  the  South  British  and  National.  These 
gentlemen  were  in  the  city  last  month,  and 
their  visit  to  the  Coast  Review  is  thankfully 
acknowledged. 

^L.  L.  Bromwell,  General  Agent  of  the  Cal- 
ifornia Insurance  Company,  is  on  a  tour 
through  Nevada,  Utah  and  Colorado.  Mr. 
Bromwell  proposes  making  Colorado  a  sep- 
arate department,  with  Capt.  J.  E.  Bates  as 
General  Agent,  to  have  charge  of  all  the' 
sub-agencies  in  his  territory. 

—  M.  K.  Bruckmann,  who  was  assistant  to 
the  late  Mr.  Tideman,  has  been  appointed, 
temporarily.  General  Agent  for  the  Berlin- 
Cologne  Insurance  Company,  with  full  pow- 
ers. One  of  the  managers  is  on  his  way 
here  from  Hamburg,  to  make  permanent  ar- 
rangements. 

— Mr.  Warwick  Weston,  Inspector  of  Agen- 
cies for  the  New  Zealand  Insurance  Com- 
pany, left  here  on  the  21st  of  January  to 
return  to  Auckland,  New  Zealand.  Mr. 
Weston  expressed  himself  much  pleased 
with  California  and  its  belongings.  His 
visit  here  was  a  source  of  much  pleasure  to 
all  who  became  acquainted  with  him. 
— In  the  Senate  of  the  United  States,  on  the 
4th  December,  1878,  Mr.  Garland  brought 
in  a  bill  to  amend  the  Judiciary  Act  as  to 
suits  against  certain  corporations.  One  of 
the  amendments  reads  as  follows:  "Insur- 
ance companies  existing  and  organized  in 
one  State,  but  doing  business  in  another 
State,  if  sued  in  the  courts  of  the  latter, 
shall  not  have  the  privilege  of  removing  the 
case  to  the  United  States  Court. 

—  The  Insurance  Times,  in  the  December 
number,  under  the  head  of  "Recent  State 
Laws  relative  to  Insurance  Companies," 
publishes  an  Oregon  Act  requiring  outside 
insurance  companies  to  make  their  deposits 
in  bonds  of  narrow-guage  railroads.  Broth- 
er English  should  have  stated  that  this  bill 
did  not  go  through.  We  so  stated  in  our 
November  issue.  However,  as  a  curiosity 
of  cheeky  attempts  at  legislation,  the  textual 
exposition  of  the  Act  by  the  Times  will  al- 
ways be  interesting. 


1879. 


Coast    Review. 


97 


—  Jacobs  &  Easton  have  removed  to  the 
basem&ut,  No.  216  Sausome  street,  where 
they  have  fitted  up  a  very  handsome  and 
convenient  office. 

— John  Carlin,  for  many  years  agent  for  sev- 
eral of  our  most  prominent  companies  at 
Los  Angeles,  has  been  appointed,  by  Mr. 
Cox,  Manager,  as  city  agent  for  the  Standard 
of  New  Zealand.  Mr.  Carlin  is  an  active 
solicitor  and  well  conversant  with  the  details 
of  the  agency  business. 

— Mr.  A.  T.  Whitman,  who  had  been  acting 
in  Sacramento  for  the  California  Farmers', 
but  who,  nevertheless,  is  a  very  pleasant 
gentleman,  severed  his  connection  with  that 
company  on  the  8th  of  January  last,  just  in 
time  to  avoid  the  annoyance  of  being  record- 
ed as  the  agent  of  a  busted  company.  Mr. 
"Whitman  continues  to  represent  the  agencies 
of  Mr.  E.  E.  Potter. 

— Messrs.  Henry  Balzer  &  Co.  have  leased 
the  basement  at  No.  209  Sausome  street, 
formerly  occupied  by  the  California  Farm- 
ers'. The  basement  being  very  large,  Mr. 
Balzer  has  sublet  a  portion  of  it.  On  enter- 
ing, will  be  found,  on  the  left,  the  office  of 
Mr.  F.  F.  Stone,  agent  of  the  Lamar.  In 
order  that  no  one  may  be  deterred  from  en- 
tering that  basement  by  any  fear  of  Califor- 
nia Farmers'  odors  and  infection,  Mr.  Bal- 
zer has  fumigated  it  throughout. 

—  Balfour,  Guthrie  &  Co.  have  removed  to 
their  newly  purchased  premises,  316  Califor- 
nia street,  which  were  formerly  occupied  by 
Cross  &  Co.  The  purchase  comprises  the 
easterly  third  of  the  handsome  building  on 
the  northeast  corner  of  California  and  Sau- 
some streets.  The  price  paid  for  the  25  feet 
frontage  was  $90,000.  Messrs.  Balfour, 
Guthrie  &  Co.  have  made  considerable  ad- 
ditions in  the  rear  of  the  building,  and  have 
remodeled  and  commodiously  arranged  the 
first  floor  for  their  own  use.  The  other 
parts  are  well  rented.  Ou  entering  the  room 
occupied  by  this  firm,  we  find,  first,  the  fire 
department,  under  charge  of  Mr.  Landers; 
second,  the  marine  department,  in  charge  of 
Mr.  Wood;  third,  the  cashier's  department; 
fourth,  the  commission  department;  and 
then,  the  two  private  offices;  and  in  the 
rear,  the  merchandise  sample  room. 


—  Claims  against  the  Receiver  of  the  Conti- 
nental Life  must  be  submitted  before  June 
16th  next. 

— Furber  and  the  other  defendants  in  the 
Charter  Oak  conspiracy  case  have  been  ac- 
quitted. 

— Among  the  good  results  of  Commissioner 
Maynard's  administration,  is  the  prompti- 
tude with  which  he  has  published  his  pre- 
liminary report  for  1878.  Under  the  former 
regime,  such  reports  did  not  see  the  light 
till  about  March. 

— A  $50,000  libel  suit  has  been  commenced 
against  the  United  States  Life  Insurance 
Company.  The  plaintift'  is  the  manager 
of  the  New  York  Press  Association,  and  the 
cause  is  an  alleged  libellous  circular  in  re- 
gard to  an  alleged  inaccurate  law  report. 
— The  Record-  Union  of  Sacramento  is  squeal- 
ing about  the  insurance  in  the  California 
Farmers'  on  the  Sacramento  Coianty  Hospi- 
tal, which  was  burned  some  months  ago. 
If  the  Supervisors  of  the  County  had  been 
educated  into  the  necessity  of  reading  cur- 
rent literature,  they  would  have  seen  the 
Coast  Review's  warnings  and  have  saved 
$5,000  for  the  tax -payers.  The  papers 
which  pooh-poohed  our  strictures  on  the 
California  Farmers',  are  all  giving  that  com- 
pany a  send-off  which  is  not  benedictory. 
"•  When  the  lion  was  dying  the  jackass  gave 
him  a  kick."  The  California  Farmers'  is 
not  much  of  a  lion,  but  the  comparison  will 
run  as  to  the  other  parties. 

—  The  Fireman's  Fund,  the  State  Invest- 
ment, the  Commercial  of  San  Francisco, 
and  the  Home  Mutual,  have  re-elected  their 
officers  and  directors  of  last  year,  with  the 
following  exceptions:  Commercial,  L.  Cun- 
ningham, Director  vice  A.  J.  Pope,  deceased; 
State  Investment,  H.  J.  McMurray,  Director 
vice  E.  Bailey,  deceased;  Home  Mutual,  Da- 
vid Watt,  C.  W.  Crocker,  C.  W.  Clark  and 
Chas.  Webb  Howard,  Directors,  vice  Wm. 
Watt,  Mark  Hopkins,  Julius  Wetzlar  and 
Geo.  H.  Howard,  deceased.  The  following 
gentlemen  were  added  to  the  Directors'  list 
of  the  last-named  company,  in  order  to  fill 
old  vacancies:  C.  W.  Hathaway,  L.  C.  More- 
house, W.  H.  Eodgers,  John  C.  Coleman 
and  Bernard  Fernandez. 


98 


Coast    Review. 


[Feb., 


— Yellow  fever  death  claims  agaiust  the 
Connecticut  Mutual  amount,  it  is  said,  to 
$160,000. 

—Benjamin  Hunter  the  murderer  of  Arm- 
strong, on  whose  life  the  former  had  an 
insurance  for  $26,000,  was  hanged  at  Cam- 
den, N.  J.,  on  the  10th  ultimo. 
—  The  Insurance  Commissioner  is  making 
his  annual  examination  of  the  local  compa- 
nies. Up  to  the  time  of  our  going  to  press, 
the  Fireman's  Fund  was  the  only  company 
■whose  examination  had  been  completed. 
The  securities  of  this  company,  as  published 
in  their  statement  in  this  issue,  were  entire- 
ly satisfactory  to  the  Commissioner. 
— Mr.  A.  D.  Smith  is  thanked  for  the  taste- 
fully embellished  calendar  representing, 
among  other  appropriate  designs,  a  "Fair- 
field" on  the  "Amazon"  during  a  gentle 
"Northwestern"  breeze.  May  that  breeze 
and  all  other  breezes  always  blow  him  good. 
Faneuil  Hall,  Scottish  Commercial,  Manu- 
facturers, of  Boston,  and  John  Hancock  Life 
are  also  thanked  for  presents  of  handsome 
calendars. 

— Charles  -J.  Martin,  President  of  the  Home 
of  New  York,  Henry  Kellogg,  President  of 
the  Phceuix  of  Hartford,  and  George  T. 
Hope,  President  of  the  Continental  of  New 
York,  are  wintering  in  the  West  Indies. 
Each  President  is  accompanied  by  one 
director  of  his  company.  The  Chronicle, 
(N.  Y.)  suggests  that  this  companionship 
was  necessary  for  the  guidance  and  protec- 
tion of  the  Presidential  youths.  We  wish 
them  all  a  good  time. 

—  The  Pacific  Mutual  Life  has  published 
what  it  calls  a  low-rate  plan,  which  may  fit 
in  with  the  requirements  of  some  classes. 
The  insurance  is  for  a  term  of  twenty  years, 
with  profits  declared  quinquennially.  Prof- 
its on  lapsed  policies  will  be  added  to  the 
profits  of  those  which  remain.  For  the 
first  year,  the  rate  of  premium  will  be  the 
ordinary  life  rate,  but  afterwards  the  rates 
will  be  very  much  less.  If  the  dividends 
are  not  used  in  reduction  of  premiums,  they 
w-ill  purchase  an  extension  of  the  term  of 
insurance.  The  plan  is  designed  for  those 
who  may  require  insurance  only  for  the 
early  and  middle  periods  of  manhood.  It 
is  worthy  of  consideration. 


—  James  Munsell,  Jr.,  has  removed  to  a 
large  and  commodious  office  at  No.  215  San" 
some  street,  over  the  Security  Savings 
Bank.  Mr.  Munsell  is  well  and  favorably 
known  for  his  long  connection  with  the 
Mutual  Benefit  Life  Insurance  Company. 
Latterly,  he  has  made  a  specialty  of  attend- 
ing to  the  prosecution  of  claims  against  life 
insurance  companies  in  receivership,  and  ot 
the  adjustment  of  other  life  insurance  mat- 
ters. His  expertness  in  this  line  and  his 
excellent  reputation  have  brought  him  an 
extensive  business. 

— The  Coast  Review  thought  that  it  had 
exhausted  the  resources  of  satire  in  its  crit- 
icisms on  Mr.  Jcnes.  Here,  however,  is 
a  vein  which  we  have  not  touched:  "One 
of  the  ablest  and  most  courteous  insur- 
ance men  on  this  coast  is  Mr.  Jones,  man- 
ager of  the  insurance  department  of  the 
well  known  firm  of  Falkner,  Bell  &  Co., 
Agents  of  the  Royal,  Norwich  Union,  and 
Lancashire  Insurance  Companies.  Mr. 
Jones  has  an  experience  extending  over 
many  years,  and  his  record  is  one  in  which 
he  may  well  take  pride." 


Legal  Matters. 

—  In  the  recent  suits  of  H.  F.  Crawford,  of 
Detroit,  against  the  Royal  Canadian  Insur- 
ance Company,  the  decisions  were  all  in 
favor  of  the  company.  Crawford  had  been 
the  General  Agent  of  the  company  in  Mich- 
igan, and  sued  for  $75,000  damages  for  re- 
moval from  office,  trespass,  etc. 

—  In  the  First  District  Court,  County  of 
Ventura,  a  decision  was  rendered  against 
John  McGinnisB  and  in  favor  of  the  Home 
Insurance  Company  of  Columbus,  Ohio. 
The  suit  was  to  recover  for  property  burned 
which  was  covered  by  a  policy  of  insurance, 
and  the  defense  was  misrepresentation  as  to 
other  insurance.  In  June,  1877,  plaintiff 
obtained  insurance  from  the  defendant  com- 
pany, having  stated  in  his  written  applica- 
tion that  there  was  no  other  insurance  on 
the  property  at  the  time.  The  application 
was  made,  by  express  terms,  a  part  of  the 
policy,  which  provided  that  if  there  should 
be  other  insurance  on  the  property  or  any 
part  of  it  without  consent  of  defendant,  said 
policy  should  be  void.     On   trial,  plaintiff 
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admitted  that  at  the  time  of  the  issuance  of 
the  policy  there  was  other  insurance  on  a 
part  of  the  property,  which  had  been  in- 
sured on  tho  r2th  April  previously.  He 
contended  that  his  policy  should  be  vitiated 
only  in  regard  to  that  part.  It  was  ruled, 
however,  that  the  contract  was  an  entire 
one.  The  question  as  to  other  insurance, 
to  which  he  answered  negatively  in  the  ap- 
plication, related  to  every  part  of  the  prop- 
erty covered  by  the  policy.  This  decision 
disposes  of  a  similar  suit  against  the  Eoyal 
Canadian  by  the  same  plaintiff. 

—  The  case  of  Robbius  &  Appleton  against 
the  Columbia  Fire  Insurance  Company,  of 
this  city,  was  tried  in  Brooklyn,  before 
Judge  C.  E.  Pratt  and  a  jury.  By  direction 
of  the  Court,  the  jury  on  Tuesday  last 
brought  in  a  verdict  for  the  sum  of  $4,- 
095.79,  and  interest  from  August  25,  1877, 
to  January  7,  1879,  $393.40  — total,  $4,- 
489.28.  This  is  the  second  verdict  the 
plaintiffs  have  secured  in  a  series  of  cases 
resulting  from  the  great  Bond  street  fire  of 
March  fi,  1877.  The  foregoing  verdict  is 
the  same  as  that  rendered  in  the  United 
States  Court  at  Trenton,  N.  J.,  against  the 
People's  Fire  Insurance  Company  of  New- 
ark.— Chronicle  (New  York). 


FINANCIAL. 

Savings  Banks   and  National 
Banks. 

An  astronomer  once  asked  an  unscientific 
person  how  many  stars  he  supposed  could 
be  seen  by  the  naked  eye  at  one  glance  on 
a  very  starry  night.  To  which  the  U.  P. 
responded,  "  Oh,  millions  and  millions." 
Now  it  seems  to  be  true,  that  with  that 
natural  machinery,  under  the  conditions 
prescribed,  not  more  than  one  thousand 
could  be  brought  at  once  within  the  visual 
focus.  We  present  the  parable  to  ridicule 
the  wild  assertions  and  estimates  that  are 
made  by  the  general  press  and  its  corres- 
pondents, on  the  subject  of  losses  entailed 
on  the  public  by  the  failure  of  life  insur- 
ance companies  and  savings  banks.  It  is 
characteristic  of  an  inexpert  observer  to 
magnify  intensely  whatever  looms  largely 
on  his  vision.     The  big  figures  on  the  wrong 


side  of  the  bank  or  company's  balance  sheet 
are  rolled  about  in  his  imagination  until 
they  assume  a  magnitude  without  limit.  It 
is  not  in  this  frame  of  mind  that  one  can 
perceive  how  very  insignificant  these  figures 
become  when  viewed  by  a  process  of  com- 
parison. In  a  comparative  review  of  the 
causes  of  disaster  to  some  savings  banks  in 
the  Atlantic  Status,  which  appeared  in  our 
last  August  number,  we  pointed  out  how 
much  better  depositors  in  the  aggregate 
were  placed  than  if  they  had  invested  in 
bank  stock,  dividend  paying  railroads,  and 
real  estate.  A  part  of  this  position  is  elab- 
orated in  a  letter  to  Rliodes'  Journal  (N.  Y.) 
which  is  reproduced  hereinafter.  The  stan- 
dard of  comparison  there  is  the  condition  of 
the  National  Banks,  and  the  writer  has  sought 
to  develop  the  true  theory  of  savings  in- 
vestments, and  the  relations  of  Savings 
Banks  to  the  monetary  system  of  the  fu- 
ture. He  has  furnished  a  comparative 
statement  of  losses  to  depositors  in  each  of 
the  classifications  which  form  the  heading  of 
this  article.  The  letter  was  provoked  by  the 
following  paragraph  which  appeared  in  an 
"exchange:"  "It  is  not  generally  known 
that  within  the  past  30  years  the  Savings 
Bank  depositors  have  been  robbed  of 
$1,200,000,000;  but  such  is  the  fact.  Think 
of  it!" 

The  letter  begins  by  reiterating  the  last 
three  words  of  the  quoted  paragraph: 

"Think  of  it!"  So  we  have,  and  to  some 
better  purpose,  we  hope,  than  the  cir- 
culators of  such  a  preposterous  state- 
ment have  indicated.  Unlike  the  thought- 
less journalists  who  assume  that  "figures 
cannot  lie,"  and  who  propagate  falsehoods 
because  they  are  too  indolent  or  too  preju- 
diced to  test  their  value,  we  refuse  to  accept 
the  statement  quoted,  and  propose  to  sub- 
mit it  to  a  critical  examination. 

Before  proceeding  to  a  mathematical  dem- 
onstration of  the  falsity  of  the  statement, 
it  may  be  well  to  indicate  the  fountain 
sources  of  siach  misinformation,  as  far  as 
circumstances  will  permit.  Access  to 
nearly  all  the  leading  newspapers  of  the 
country,  and  to  scores  of  secondary  influ- 
ence, confirms  the  impression  formed  when 
the  item  was  first  brought  to  our  attention — 
that  it  originated  with  the  national   bank- 
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ing  monopoly.  The  same  item,  and  others 
of  a  hke  character,  are  published  every 
week  in  the  very  same  papers  that  favor  the 
national  banks,  and  denounce  a  free  system 
of  American  finance.  The  question  -will 
naturally  be  asked: 

"  What  object  can  the  national  banks  pos- 
sibly have  in  view  in  discrediting  the  savings 
banks  ?" 

THE    DEFAMEES'    OBJECT. 

They  have  an  indirect  but  very  important 
object  in  view.  When  40,000  Englishmen 
petitioned  Parliament  to  ameliorate  the 
condition  of  farm  laborers,  they  were  re- 
buked by  having  presented  to  their  view  the 
more  servile  condition  of  laborers  in  Ire- 
land. When  the  wicked  are  rebuked  for 
short-comings  or  long-going,  they  take 
refuge  behind  the  occasional  indiscretions 
of  ministers,  or  members  of  the  church. 
When  the  enormity  of  the  liquor  traffic  is 
urged  upon  the  saloon  keeper,  he  offers  the 
comforting  reflection  that  the  whisky  sold 
at  the  drug  stores  is  more  ardent  than  his 
own.  When  the  slave  jiower  was  menaced 
by  a  long  suffering  free  people,  it  adduced 
the  christianizing  effect  of  the  institution 
of  slavery  as  an  excuse  for  its  fetters. 
Whenever  any  interest,  created  or  nursed 
into  the  form  of  a  monopoly,  is  subjected 
to  criticism,  it  endeavors  to  defend  its  own 
character  by  calling  attention  to  the  weak- 
ness or  immorality  of  something  else — a 
cowardly  manner  of  defense.  The  national 
banking  institution  is  a  monopoly  of  the 
most  stupendous  kind.  Its  charter  was 
forced  from  the  people  at  a  time  when  the 
money  power  held  the  nation  by  the  throat. 
It  was  fortified  by  exceptions  and  exemp- 
tions, and  became  so  arrogant  and  aggres- 
sive that  it  demanded  and  received  as  trib- 
ute all  the  first  fruits  of  a  nation's  industry. 
It  declared  dividends  averaging  over  nine 
per  cent,  per  annum  during  the  past  ten 
years,  in  which  all  other  busiusss  was  con- 
ducted at  a  loss;  and  in  addition  thereto 
accumulated  a  surplus  fund  of  $175,222,424, 
with  a  capital  investment  not  exceeding 
$500,000,000  at  any  one  time,  and  averaging 
a  considerably  less  amount.  The  mere 
statement  of  these  figures,  which  are  au- 
thenticated by  the  signature  of  the  Comp- 
troller    of    the      Currency,     are      appall- 


ing to  the  mind  that  comprehends  even 
the  rudiments  of  social  economy,  and 
has  already  awakened  the  people  to  a  knowl- 
edge of  the  injustice  that  has  been  practiced 
upon  them.  In  no  complaisant  mood  they 
demand  an  accounting  with  the  monopoly 
they  created  in  the  hour  of  their  ignorance 
and  distress,  and  in  every  county  and  school 
district  in  the  land  the  demand  is  echoed 
and  re-inforced. 

THE    NATIONAL   BANK    MONOPOLY. 

The  national  bank  monoijoly  stands  ar- 
raigned at  the  bar  of  public  opinion!  Does 
it  seek  to  propitiate  the  sovereign  power  by 
conceding  the  inadequacy  of  its  service  to 
the  emoluments  received,  and  offer  to  re- 
lease a  portion  of  its  ill-procured  gains,  and 
its  unlawfully  granted  franchise?  Or  does 
it  defend  its  possession  of  the  franchise, 
and  show  to  the  people  that  the  grant,  and 
its  use,  have  been  faithfully  and  fairly  ad- 
ministered? Neither  the  one  nor  the  other! 
It  points  its  scornful  finger  at  the  savings 
banks,  declares  that  $1,200,000,000  have 
been  lost  to  the  people  by  institutions  not 
protected  by  soecial  franchises,  and  by  its 
vehement  denunciation  of  a  less  arrogant 
competitor,  seeks  to  divert  public  attention 
from  its  own  affairs.  This  very  equivocal 
defense  is  varied  by  assaults  upon  the  bank- 
rupt laws,  cries  of  "overproduction,"  and 
the  cheering  assurance  that  everything  is 
going  to  the  devil  —  except  the  national 
banks! 

The  force  of  these  statements,  such  as 
they  possessed,  is  about  exhausted.  The 
monopoly  has  been  formally  indicted,  and 
must  submit  to  a  thorough  expose  of  its 
affairs.  What  the  result  will  be  may  easily 
be  inferred  from  the  tendency  of  public  sen- 
timent in  regard  to  all  monopolies.  Mean- 
while we  will  proceed  to  show  that  in  spite 
of  all  noisy  declarations  to  the  contrary, 
the  national  banks  do  not  furnish  as  good 
security  to  depositors  as  the  savings  banks, 
to  say  nothing  of  the  interest  paid  by  the 
latter — a  very  important  consideration. 

LOSSES  BY   NATIONAL   BaNKS. 

The  National  Banking  Act  was  passed 
February  25th,  1863,  The  bank  circulation 
was  $31,234,420,  July  1st,  1864,  and  a  year 
later  aggregated  $146,337,030.  This  may 
be  taken  as  the  starting  point  for  a  compar- 
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FIREMAN'S  FUND 

INSURANCE   CO.    OP  CALIFORNIA, 

January  1,   1879. 
Home  Office,   401  California  Street,         SAN  FRANCISCO. 


ASSETS. 

Casb  in  Compauy's  principal  Offices —  .    $    4,009  12 

Cash  in  Bank  of   California,  San  Francisco 10,583  20 

Casli  in  Bank  of  Sather  &  Co.,  San  Francisco 6,302  23 

Cash  in  Union  National  Bank,  Chicago  16,193  00 

Cash  in  First  National  Bank,  Ohio 8,0U0  00 

Cash  iu  Laidlaw  &  Co.,  New  York 256  00 

Bonds— United  States  Registered  6's  of  '81 119,812  50 

Bonds— United  States  Consols   1907,  4%'s 30,000  00 

Bonds -Oakhiud  City,  California 29,250  00 

Bonds— Oakland  Gaslight  Company,  California 17,000  00 

Stock— First  National  Bank,  San  Francisco,  133  Shares 11,970  00 

Loans  on  Bond  and  Mortgage 181,200  00 

Bills  Receivable,  secured  by  collaterals 49,870  00 

Real  Estate,  unincumbered 200,000  00 

Bills  Receivable  for  Marine  and  Inland  Risks 25,344  20 

Premiums  in  course  of  collection 51,459  09 

Interest  and  Rents  due  and   accrued 2,818  67 

Taxes  advanced,  secured  by  Mortgaged   property 2,153  09 

TOTAL  ASSETS $766,221  10 

LIABILITIES. 

Losses  reported  and  in  process  of  adjustment— Fire $  20,700  00 

Losses  reported  and  in  process  of  adjustment — Marine 4,546  80 

Dividends  uncalled  for , 652  49 

Marine  bills  payable 4,300  45 

Agency  balances  over  paid 120  26 

TOTAL $30,320  UO 

RE-INSURANCE  RESERVE, 

Fire $228,106  35 

Marine 32,950  12 

TOTAL   !:'..i $26i7056^ 

INCOME  OF  1878. 

Net  Premiums  received  in  Cash $509,404  45 

Interest 30,648  00 

Rents 17,000  93 

Other   sources 295  33 

TOTAL  INCOME $5577348^1 

RECAPITULATION. 

Capital  Stock,  fully  paid $300,000  00 

Reserve  for  Re-insurance 261,056  47 

Reserve  for  unsettled  Losses,    etc 30,320  00 

Net  Surplus  over  all  Liabilities,  including  Capital  Stock 174,844  63 

TOTAL $766,221  10 

COMPARATIVE. 

Net  Assets,  January  1,  1878 . .    .; $700,674  32 

Net  Assets,  January  1,  1879 735^901  10 

INCREASE $  35,226  78 

Total  Losses  Paid  Since  Organization,  $3,630,435  96. 

O.  J.   STAPL.ES,   President.  GEO.    D.   DORNIN,   Secretary. 

ALiPHEUS  BUL.L.,   Vice  President.      W^t>I.   J.   DUTTON,   Asst.   Secretary. 
WM.   SEXTON,   E.    W.   CARPENTER.   Special    Agents. 


City  Agents,   San  Francisco. 

S.  B.  PIKE,  N.  C.  PARRISH, 

P.  A.  LAROCHE,  W.J.  T.   PALMER. 

Agents,  Oakland,  Cal.— HINDS  FULLER  and  GEO.  W.  DORNIN. 
General  Department. 

THOMAS  S.  CHARD,  Manager,  Corner   Lake  and  La  Salle  Streets,  Chicago. 
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ative  review  of  the  extent  to  which  the  peo- 
ple have  been  subjected  to  loss  by  the 
national  banks,  and  savings  banks  respec- 
tively. In  viev?  of  the  aggressiveness  and 
arrogance  of  the  national  banking  institu- 
tion, the  exclusiveuess  of  its  privileges,  and 
its  enormous  surplus;  proudly  flaunted  in 
the  faces  of  a  long-sufi'ering  people  as  an  ex- 
hibition of  peculiar  care  and  thrift,  it  seems 
almost  an  impertinence  to  suggest  that  it 
has  been  the  means  of  defrauding  the  peo- 
ple of  a  cent.  Whatever  delicacy  we  may 
have  on  this  point  is  evidently  not  shared 
by  John  J.  Knox,  Comptroller  of  the  Cur- 
rency, as  in  a  letter  dated  November  6th, 
1877,  now  before  us,  we  are  informed  that 
fifty-nine  nation.il  banks  have  failed,  cans 
ing  losses  to  depositors  to  the  amount  of 
$.5,50J,000— to  June  1st,  1877.  In  conver- 
sation at  a  later  period  he  placed  the  amount 
at  $6,000,000,  to  January  1st  of  the  current 
year.  The  national  banking  system  has 
grown  from  nothing  to  its  present  propor- 
tions in  fifteen  years,  and  its  deposits,  aggre- 
gating !i>(j36,267,529  at  date  of  June  1st  last, 
have  averaged  not  more  than  $500,000,000 
during  the  whole  of  the  period.  We  are 
therefore  presented  with  this  result: 

Average  deposits  of  National  banks $500,000,000 

Losses  to  depositors 5,500,000 

LOSSES  BT  SAVINGS  BANKS. 

Now  let  US  compare  therewith  the  records 
of  the  savings  banks  for  the  same  period  of 
time — 1864  to  1877,  inclusive.  The  aggre- 
gate deposits  of  the  savings  banks  of  the 
nation  in  January,  1877  (only  a  very  small 
part  thereof  being  estimated)  amounted  to 
the  enormous  sum  of  $951,350,000.  Sav- 
ings banks  are  venerable  compared  with 
National  banks,  and  the  savings  deposits 
have  only  increased  gradually  from  year  to 
year.  In  1875  they  aggregated  $861,356,902, 
and  adopting  the  ratio  of  increase  suggested 
by  the  two  sums  named,  the  average  depos- 
its for  the  period  under  consideration  may 
be  fairly  stated  at  $750,000,000— one  and  a 
half  times  as  large  as  those  of  the  National 
banks. 

Now  what  have  been  the  losses  incurred 
by  the  people  through  legitimate  savings 
banks?  We  approach  the  climax  of  this  article 
with  a  perturbation  of  feeling  that  must  be 
shared  by  such  of  readers  as   may  have  un- 


guardedly committed  their  surplus  earnings 
to  the  custody  of  savings  institutions.  A 
score  of  inquiries  directed  to  prominent 
financiers  throughout  the  country  have 
failed  to  procure  for  us  any  estimate  of  the 
losses  prior  to  1871.  A  nuaiber  of  the  an- 
swers received  indicate  that  the  losses  up  to 
that  time  were  so  unimportant  in  amount  as 
to  be  unworthy  of  consideration  here.  Mr. 
Bradford  Ehodes,  editor  of  the  Banker's 
Safeguard,  explicitly  declares: 

"There  had  been  no  losses  before  1871,  for  a 
great  many  years." 

The  sources  of  information  from  which 
we  have  drawn  in  the  preparation  of  this 
article,  partly  oflacial,  and  partly  from  gen- 
tlemen recognized  as  authority  in  banking 
aft'airs,  concur  in  placing  the  amount  of 
losses  in  the  New  England  States,  from  1871 
to  1877,  inclusive,  at  less  than  $500,000. 
L'he  savings  deposits  in  these  States  are 
nearly  as  great  as  in  all  other  States 
combined— being  $440,590,000  in  a  total  of 
$950,350,000.  There  is  more  difficulty  in 
obt  lining  reliable  estimates  for  the  Mid- 
dle, Western  and  Southern  States.  The 
laws  in  some  of  these  States  are  not  as 
stringent  as  could  be  wished,  and  do  not 
aff'ord  as  ample  protection  to  depositors  as 
in  the  section  first  named,  although  in  a 
majority  of  them  the  requisite  degree  of 
safety  is  assured.  With  this  fact,  the  mea- 
gre statistics,  and  more  comprehensive 
estimates  deduced  therefrom,  before  us,  we 
place  the  total  amount  of  losses  in  these 
States,  including  that  occurred  in  Chicago 
last  fall,  at  $1,000,000— for  the  years  named 
above.  This  amount  exceeds,  by  $100,000, 
the  very  highest  estimates  we  have  received- 
We  therefore  summarize  as  follows: 

Average  deposits  of  savings  banks 1750,000,000 

Losses  to  depositors 1,500,000 

The  comparative  losses  by  National  Banks 
has  been  nearly  four  times  as  great  as  those 
incurred  through  swings  institutions.  If 
we  have  temporarily  lost  sight  of  the  appall- 
ing figures  given  in  the  quotation  at  the 
beginning  of  this  article,  it  is  because  a 
careful  inquiry,  directed  by  an  honest  pur- 
pose, inexorably  tends  to  that  result.  We 
have  had  in  view  the  rebuke  of  an  insolent 
monopoly,  that  arrogates  to  itself,  without 
rea'aon  or  justice,  all  the  prudence  and 
strength   of    the  banking  business.       The 
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facts  enable  us  to  administer  that  rebuke 
without  the  appearance  of  desire  to  unfair- 
ly judge  the  case. 

Upon  what  basis,  then,  are  such  alarm- 
ing statements  as  the  one  we  use  as  a  text 
constructed?  We  can  only  give  an  idea,  in 
answer  to  thiit  inquiry.  Some  unfriendly 
hand  has  aggregated  all  the  liabilities  of 
savings  banks  that  have  failed;  added  there- 
to the  amount  the  depositors  of  banks  that 
wisely  enforced  the  thirty  or  sixty  days  notice 
rule,  and  completed  the  amazing  sum  total 
by  "bunching"  therewith  as  many  fictitious 
millions  as  the  credulity  of  an  incautious 
public  could  grasp — limited  only  by  the  fer- 
tility of  his  imagination,  or  the  power  of 
his  unworthy  incentive. 

AN    ENOEMOUS     AOOEEGATE. 

The  savings  banks  of  the  country  are  so 
unpretentious  and  quiet  in  their  operations 
as  compared  with  more  demonstrative  cor- 
porations, that  many  persons  have  no  idea 
of  the  extent  to  which  these  institutions 
have  acquired  the  confidence  of  the  people, 
and  become  necessary  to  their  economies. 
The  following  table  clearly  shows  the  mag- 
nitude of  the  savings  deposits  of  the 
nation,  and  is  undoubtedly  the  most  com- 
plete and  reliable  one  ever  published.  We 
are  indebted  to  "Keyes'  History  of  Savings 
Banks"  for  most  of  the  figures: 

AMOUNT     OP     DEPOSITS      IN     SAVINGS     BANKS     AT     Oil 
NEAR  THE  BEQINNINO    OF  1877. 

Maine $27,818,764 

New  Hampshire 32,338,876 

Vermont 8,058 ,553 

Massachusetts 243,340,042 

Rhode  Island 50,611.979 

Oonnecticut 78,^24,172 

New  York 316,677,285 

New  Jersey 31,028,109 

Pennsylvauia 24,105,013 

Delaware 855,000 

Maryland , 21,347,060 

Oliio 10,881,395 

Michigan 5,145,499 

Indiana 1,986,026 

Illinois 9,202,320 

Wisconbin 2,927,030 

Minnesi-ta 486,768 

Iowa *2,.500,00() 

California 72,54'i,700 

District  of  Columbia 1,045,362 

Southern  States tlO,000,000 

$951,350,553 
♦Estimated.     Report  for  1876  shows  $2,338,686. 
tNo  definite  returns.    Amount  given  deemed  a 
fair  estimate. 


According  to  the  report  of  the  State  Treas- 
urer, Jan.  7th,  1878,  there  are  fourteen  sav- 
ings banks  in  this  State,  [Mich.,]  whose  de- 
posits aggregated  155,222,543.86,  and  capital 
stock  $1,245,000,  at  the  date  given.  The 
deposits  in  the  savings  1  anks  of  Detroit 
alone  amount  to  $3,947,215.53,  nearly 
equally  divided  among  "the  "  Wayne  Coun- 
ty," "  People's"  and  "  Detroit." 

LEGISLATIVE     PROVISIONS. 

For  the  protection  of  the  interest  of  de- 
positors in  the  Michigan  savings  banks,  the 
Legislature  has  made  the  following  admir- 
able provisions,  which  we  find  in  the  "  Gen- 
eral banking  laws  of  the  State  of  Michigan," 
published  by  authority  of  the  State: 

1.— Ctipitul  stock  of  at  least  $25,000  required  in 
cities  and  towns  of  less  than  20,000  inhabitants, 
and  in  larger  cities  not  less  than  $50,000. 

2. — Two-thirds  of  the  deposits  must  be  invested 
in  bonds  of  the  United  States,  this  State,  in  city, 
county,  or  school  district  bonds,  authorized  by  the 
Legislature,  or  in  bonds  secured  by  mortgage  on 
otherwise  unincumbered  real  estate  worth  at  least 
double  the  amount  loaned;  one  fifth  of  the  amount 
of  deposits  must  be  kept  on  hand  in  cash;  the  b^l. 
auce  may  be  deposited  in  National  or  incorporated 
banks  of  the  State,  not  exceeding  $25,000  in  any  one 
bank,  or  added  to  the  reserve  required  to  be  kept 
in  the  vaults. 

3.— A  quarterly  statement  is  required  to  be  filed 
with  the  State  Treasurer,  showing  the  amount  of 
deposits,  the  investments  made,  and  the  character 
thereof. 

4.— Depositors  must  be  paid  in  full  before  any 
assets  are  divided  among  stockholders. 

5. — Officers  and  agents  must  give  security  for  the 
faithful  administration  of  their  trusts. 

6. — Depositors  are  entitled  to  preference  over  all 
other  creditors  in  case  of  insolvency. 

7. — Private  banking  firms  are  prohibited  from 
advertising,  or  putting  up  any  sign,  that  would 
lead  persons  to  suppose  that  they  were  engaged  in 
legitimate  savings  bank  business. 

8. — These  provisions  are  enforced  by  severe  pen- 
alties of  fine  and  imprisonment,  in  event  of  viola- 
tion of  the  law. 

SAVINGS  BANKS  IN  THE  FUTUBB. 

So  long  as  the  pa.\  ment  of  rent  for  the 
use  of  money  is  justified  by  public  senti- 
ment and  the  law,  so  long  will  savings 
banks  be  the  favorite  depositories  of  the 
surplus  earnings  of  the  people.  The  na- 
tion is  about  to  adopt  a  free  monetary  sys- 
tem, in  which  National  banks  will  have  no 
part.  The  adoption  of  that  system  will 
invigorate  the  productive  powers  of  the 
country,  and  tend  to  an  equitable  distribu- 
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don  of  its  wealth.  Labor  will  be  fully  em- 
ployed, aud  will  husband  a  portion  of  its 
products.  The  title  to  these  products  will 
be  represented  by  money — absolute  money 
of  the  Government — free  and  untrammeled 
by  monopoly  in  any  form.  The  citizen, 
then,  as  now,  will  require  some  safe  depos- 
itory for  the  money — titles  to  wealth — which 
he  does  not  need  for  immediate  use.  What 
provisions  will  be  made  to  satisfy  his  wants 
in  that  direction?  A  postal  savings  scheme, 
whereby  the  Government  would  receive  these 
deposits  and  pay  interest  thereon,  has  been 
suggested.  Undoubtedly  this  plan  would 
aflford  the  highest  possible  degree  of  secur- 
ity, but  its  adoption  would  be  directly  in 
opposition  to  true  monetary  principles,  and 
is  not  permissible.  The  cardinal  principle 
of  the  new  monetary  system  will  be  that 
the  Guverunient  will  pay  interest  to  no  one 
after  the  present  debt  is  liquidated. 

The  power  to  coin  and  create  money, 
when  operated,  will  enable  the  Government, 
to  meet  all  demands  upon  it  without  becom- 
ing a  borrower.  The  national  banks  re- 
ceive interest  on  their  own  notes  at  the  rate 
of  ten  per  cent.  Why  should  the  govern- 
ment pay  interest  on  its  notes?  To  the 
mind  of  the  currency  reformer  there  is  no 
reason  for  the  Government  being  a  bor. 
rower,  or  paying  interest,  and  his  views  on 
the  question  will  influence  all  future  mone- 
tary legislation.  Such  being  the  case  no 
postal  savings  plan  will  ever  be  formulated 
into  law.  So  long  as  the  people  desire  the 
assistance  of  reliable  agencies  to  invest  their 
surplus  earnings,  or  the  protection  of  vaults 
to  secure  them  in  the  possession  thereof,  so 
long  will  savings  banks  continue  to  perform 
the  functions  with  which  their  existence  is 
associated  in  the  public  mind.  To  the  end 
that  these  institutions  may  the  better  fulfill 
their  mission  of  usefulness  and  trust,  the 
enormous  enlargement  of  whose  scope  is 
one  of  the  certainties  of  ihe  future,  it  is 
necessary  that  the  people  should  be  better 
instructed  in  the  theory  of  savings  invest- 
ments, and  the  legislation  affecting  the  sys- 
tem be  made  uniform,  aud  stringent  where 
it  is  not  already  so.  The  people  should  be 
taught  that  their  investments  are  through 
the  banks,  not  m  them;  that  banks  cannot 
keep  all  the  deposits  in  their  vaults  and  pay 


interest  on  them  too — that  the  banks  are  the 
agents  not  the  debtors  of  the  depositors. 
In  this,  the  true  theory  of  savings  invest- 
ments, the  people  should  be  educated,  and 
the  safety  of  both  the  banks  and  depositors 
requires  that  the  idea  should  be  made  opera- 
tive by  legislation,  preventing  the  sacrifice 
of  securities  to  meet  the  demands  based 
upon  the  silly  assumption  that  permanent 
investments  can  be  converted  into  cash  at 
a  moment's  notice,  under  any  circum- 
stances. Let  the  understanding  between 
the  people  and  their  trusted  agents  be  com- 
plete and  unequivocal,  without  the  appear- 
ance or  possibility  of  deception;  let  the  sys- 
tem be  fortified  by  every  possible  safeguard; 
and  let  every  defamer  of  the  money  insti- 
tution of  the  people's  choice  be  treated  as 
an  enemy  of  the  public  peace  aud  safety. 
Detroit,  Mich.  Jcjsticb. 

— In  our  next  issue  will  be  published  a  table 
of  the  Condition  of  all  the  Savings  Banks 
aud  Commercial  Banks  in  the  State  of  Cal- 
ifornia. 

— The  Bank  Commissioners'  power  to  ex- 
amine commercial  banks  has  been  main- 
tained by  the  Supreme  Court.  The  public 
are  satisfied  with  this  decision. 
— In  the  French  Bank  case,  the  real  estate 
belonging  to  the  corporation  was  appraised 
last  fall  by  the  Commissioners  at  $1,125  315. 
Now,  by  the  Directors'  report  just  published, 
the  same  property  is  estimated  at  only 
$548,610.  There  has  certainly  not  been 
such  an  enormous  shrinkage  in  values  of 
real  estate  since  September  last,  and  the 
incongruity  of  the  two  valuations  is  a  most 
alarming  incident.  If  the  Commissioners 
were  wrong  in  their  appraisement,  confi- 
dence is  shaken  in  the  efficiency  of  their 
examinations.  On  the  other  supposition, 
the  Commissioners  think  that  the  interests 
of  the  depositors  are  being  prejudiced.  An 
explanation  from  Mr.  Touchard,  the  Presi- 
dent, asserts  the  correctness  of  the  last  val- 
uation. The  Commissio'iers  will  probably 
re-examine  the  property,  and  confirm  or 
correct  their  previous  valuation.  It  is  very 
important  that  the  correctness  of  one  or  the 
other  valuation  should  be  established,  not 
only  for  the  depositors,  but  for  all  who 
have  monetary  interests. 
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— By  Section  4  of  the  Banking  Act,  the 
Commissioners  are  required  to  exam- 
ine the  condition  of  "each  bank,  sav- 
ings bank,  savings  and  loan  society,  or 
other  society,  association,  company  or  in- 
stitution, incorporated  under  the  laws  of 
this  State,  or  any  other  State  or  country, 
and  doing  business  in  this  State,  for  the 
accumulation  and  investment  of.  funds  and 
savings."  The  phrases,  like  most  phrases 
in  our  codes — are  clumsily  constructed,  but 
they  indicate  the  intention  of  the  legisla- 
ture to  subject  our  local  and  foreign  com- 
mercial banks  to  the  operation  of  the  Act. 
The  examination  of  the  commercial  banks 
is  as  much  a  measure  of  public  safety  as 
the  examination  of  the  savings  banks. 

— The  case  against  the  Odd  Fellows'  Bank 
is  lucidly  set  forth  in  the  Commissioners'  let- 
ter to  the  Attorney-General.  The  points 
are:  That  the  losses  must  be  charged  to 
reserve  fund,  or,  if  that  be  insufficient,  to 
the  capital,  and  that  if  both  be  insufficient 
the  stockholders  must  make  good  the  defi- 
ciency. Under  Section  10,  of  the  Act  of 
April  11,  1862,  the  capital  stock  is  a  guar- 
antee to  the  depositors.  Under  Section  11 
of  same  Act,  where  there  is  no  capital  stock, 
five  per  cent  of  the  net  profits  is  to  be  used 
as  a  guarantee  reserve  fund.  In  the  Com- 
missioners' report  on  the  condition  of  the 
Odd  Fellows  Bank,  made  last  October, 
$76,800  interest  collected  since  July  1st,  was 
treated  as  a  liability.  On  this  basis,  the 
reserve  was  found  to  be  exhausted,  and  the 
capital  greatly  impaired.  The  Directors  now 
want  to  repair  the  capital  with  the  earnings 


of  the  depositors.  This  proceeding  is  not 
permissible  either  by  the  intent  or  the  let- 
ter of  the  law.  The  Direjtors  claim,  that 
under  Section  22  of  the  bank's  by-laws, 
bad  loans,  losses,  and  depreciations  must  be 
deducted  before  net  profits  can  be  consti- 
tuted. The  importance  of  the  question 
raised  by  the  Commissioners  cannot  be 
over-estimated.  A  re-consideratiou  of  it  is 
now  in  progress  by  the  Directors  of  the 
Bank. 

— The  Union  Savings  Bank  of  Oakland  has 
published  its  nineteenth  semi-annual  state- 
ment. It  is  a  good  exhibit.  The  assets  on 
the  31st  of  December  last  were  f  1,772,991.38, 
and  the  liability  to  depositors  was  f  1,267, - 
530.40.  The  amount  of  the  cash  capital  is 
$450,000,  and  of  the  reserve  fund  $31,000. 
The  capital  and  reserve  are  strictly  guar- 
antee funds,  and  cannot  be  withdrawn  until 
all  the  deposits  with  interest  have  been  paid 
in  full.  The  assets,  on  notes  secured  by 
mortgage,  are  $1,462,735;  the  real  estate 
owned  by  the  bank  is  only  $63,828.39.  This 
includes  the  building  o  'ciipied  by  the  cor- 
poration, and  all  of  it  is  said  to  be  produc- 
tive. 

— The  Odd  Fellows  Bank  has  decided  to 
liquidate.  There  was  some  talk  at  the 
meeting  of  its  Directors  about  the  Bank 
Commissioners  pushing  it  to  the  wall.  There 
is  no  foundation  for  such  a  complaint.  In 
opposing  the  passing  of  depositors  divi- 
dends, the  Commissioners  have  law  and 
equity  on  their  side.  The  Bank  should 
have  gone  into  liquidation  long  ago.  Its 
statement  for  1877  showed  weakness,  and  it 
had  lost  prestige. 


WESTERN  ASSURANCE  COMPANY 

OF  TORONTO,  CANADA. 

Established,  1851. 
Total  Assets,  Jan.  1,  1878,        -        -        -        -        $1,188,377.35 

United  States  Bonds  and  Stocks  deposited  with  Insurance  Commissioners 

518,875.33 


in  the  United  States 


CROSS  &  CO.,  General  Agents, 

JQ'o.  £16  Sctnsome  Street. 

GEORGE  E.  BUTLER,       .       -       -       -       Manager. 


1879.J  Coast    Review.  ^^5 


ESTABLISHED    A.    D.    1S21. 


GUARDIAN  ASSURANCE  CO, 

OF   LONDON. 

Capital  paid  up $5,000,000  Gold 

Total  Cash  Assets  (including  life  accumulations) $14,291,620  Oold 

Cash  Assets  especially  available  for  Fire  Losses $6,738,100  Gold 

Fire  risks  written  on  approved  property  in  California,  Oregon  and  Nevada. 


British  and  Foreign  Marine  Insurance  Co. 

•    Limited,    OF    LIVERPOOL. 

Capital  subscribed •  .$5,000,000  Gold 

Capital  paid  up $1,000,000  G«ld 

Reserve  Fund,  exclusive  of  Capital $756.74°  Gold 


BALFOUR,  GUTHRIE  &  CO. 

GENERAL  AGENTS, 
216  CALIFORNIA  STREET,  San  Francisco. 

insure  YOUR      j^^      INSURE  AGAINST 

LIFE     ^fe  ACCIDENTS 

IN  THE  ^^^^"^  ™  "^^^ 

Travelers  Insurance  Go. 

OF    HARTFORD,    CONN. 
SOLID  CASH  ASSETS  OVER       ~-      ~    -       -       .       -       $4,595,000. 

Surplus  to  Policy-liolders,        .----_-        $1,357,000, 

On  a  4  per  cent,  reserve,  well  Invested  in  best  securities. 

L/FE  and  ENDO  WMENT  POLICIES,  ot^aXl  safe  and  desirable  forms,  on  the  Low-Rate,  All-Cash,  Stock  Plan. 
Claims  paid  in  Life  Department,  over $1,270,000 

GENERAL  ACCIDENT  POLICIES,  covering  death  or  wholly  disabling  injury  by  accident,  are  written  at  short 
notice,  for  a  month  or  a  year.    Amoftnt  Accident  Claims  paid .\, $3,040,000 

COMBINED  LIFE  and  ACCIDENT  POLICY,  (regular  Life  with  weekly  indemnity  for  disabling  casualty,)  at 
less  than  Mutual  rates  for  a  Life  Policy  alone. 

REGISTERED  ACCIDENT  TICKETS,  one  to  thirty  days,  at  local  agencies  and  railway  stations. 

JAMES  G.  BATTERSON,  President.  RODNEY  DENNIS,  Secretary. 

^F*  Competent  and  Eeliable  Agents  wanted  in  Principal  Towns  on  the  Pacific  Coast. 

TSOS.  BJENNIET,  aerherccl  JLgerht, 
403  California  St.  SAN  FRANCISCO,  CAL. 
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D.  J.   STAPLES,  t^L^^  ^^^'  ^     ^^O**^'^' 

President.  /YlArirA\  Secretary. 


Vice-President.  ^^JjiQi  Ass't  Secretary. 

Abstract    of   the    Fifteenth    Annual    Statement 

OF  THE 

FIREMAN'S  FUND  INSURANCE  CO. 

OF     CALIFORNIA. 

ASSETS: 

United  States  Kegistered  Bonds $153,700  00 

State  Bonds  of  South  Carolina , 3,350  GO 

First  National  Gold  Bank,  S.  F.,  133  shares 12,635  00 

Cash  in  Company's  Principal  Offices 4,608  68 

Cash  in  Bank  of 'California,  S.  F 10,130  97 

Cash  in  Bank  of  Sather  &  Co.,  S.  F 11,869  98 

Cash  in  Union  National  Bank,  Chicago . .  21,093  00 

Cash  in  Franklin  Bank,  Cincinnati 7,500  00 

Cash  in  Bank  of  Laidlaw  &  Co 410  00 

Loans  on  Bond  and  Mortgage 152,364  00 

Keal  Estate,  unencumbered. 225,000  00 

Bills  receivable,  secured  by  Collaterals 58,450  00 

Interest   lue  and  accrued 2,259  57 

Premiums  in  course  of  collection 45,258  45 

Bills  Receivable,  for  Marine  and  Inland  Risks 19,975  00 

Endorsed  Notes,  in  settlement  of  j  udgment  for  salvage  on  marine  loss  paid 5, 776  40 

Taxes,  etc.,  advanced  on  mortgaged  property 3,286  25 

Due  for  reinsurance  on  Losses  paid 865  1 6 

Rents  due  and  accrued 105  00 


TOTAL  ASSETS $738,637  46 


LIABILITIES; 

Losses  adjusted  and  in  process  of  adjustment $  34,553  89 

Marine  Bills  payable 2, 198  15 

Personal  accounts ■ 1,211  20 


$37,963  24 


Unearned  Premium  and  Reserve — Fire $223,012  18 

Marine 26,98125 

RECAPITULATION  t 

CAPITAL  STOCK $300,000  00 

UNEARNED  PREMIUM  RESERVE 249,993  43 

RESERVE  for  UNSETTLED  LOSSES,  Etc     .* 37,963  24 

NET  SURPLUS  OVER  ALL 150,68079 


$738,637  46 


INCOME  OF  18TT. 

NET  PREMIUMS  received  in  cash $503,840  81 

INTEREST  ON  INVESTMENTS 28,238  05 

RENTS,  Etc * 20,63310 


$552,711  96 
TOTAL  LOSSES  PAID  SINCE  ORGANIZATION      -    $3,365,237  85 
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Catalogue  of  Insurance  Books. 


J.  G.  EDWARDS,  Publisher  of  the  Coast  Eeview,  320  California  Street,  San  Francisco, 
is  Agent  for  the  following  insurance  publications,  which  will  be  forwarded  to  any  address, 
postage  prepaid,  on  receipt  of  price.  The  Agents  on  the  Pacific  Coast  will  find  any  of  these 
works,  not  only  interesting  but  instructive,  and  each  Agent  should  have  his  own  insurance 
library. 

Remit  by  Draft,  P.  O.  money  order,  or  registered  letter. 


Publications  of  the  Insurance  Monitor  Office. 

The  Insurance  Monitor.  A  monthly  magazine  devoted  to  Insurance.  Established  In  1853. 
The  oldest  Insurance  Journal  in  America.    Quarto  form,  9  x  12,  seventy  pages.    Subscription 

price,  per  annum,  postage  prepaid $3  35 

Single  numbers,  each 30 

Recent  bound  volumes,  each 5  00 

Old  volumes,  special  prices.jt 

The  Insurance  LaM^  Journal.     A  monthly  publication,  devoted  exclusively  to  Insurance  Law. 

The  latest  decisions  published  monthly.    Single  numbers 50 

Annual  subscription 5  00 

Back  volumes,  I,  II,  III,  IV  and  V,  950  pp.  each,  law  sheep,  each 7  50 

Hine's  Insurance  Statutes.  A  compilation  of  the  full  text  of  all  the  insurance  laws  of  all  the 
States  and  Territories,  and  of  Canada.  This  work  was  published  for  subscribers,  and  only  a 
few  dozen  copies  were  printed  in  excess  of  the  subscription  list.    850  pp.,  law  sheep 7  50 

Hine's  Instruction  Book  for  Agents,  new  edition,  revised  and  greatly  enlarged.    Single  copies,       2  50 

Hine's  Book  of  Forms— Policies,  Endorsements,  &c.    New  edition,  revised  and  greatly  enlarged. 

Single  copies 1  oo 

More  than  twenty  thousand  of  these  two  popular  books  have  been  sold. 

Fire  Underwriters*  T«xt  Book.  By  J.  Gbiswold,  Esq.  The  most  complete  and  comprehensive 
work  on  Fire  Insurance  ever  yet  issued.  It  is  Law,  Practice,  Instruction,  Form,  Adjustment — 
everything  connected  with  Fire  Insurance.  No  upper-grade  Agent  should  be  without  a  copy 
for  daily  reference.    834  pp.,  law  sheep 7  50 

Gris-wold's  Hand-Book  of  Adjustments.     A  new  edition,  revised  and  greatly  enlarged 3  50 

An  Instruction  Book  for  I<ife  Insurance  A^^ents,  Canvassers  and  Solicitors.    By  N.  Willey, 

Actuary.    Per  dozen 15  00 

Single  copies..  1  50 

Ag'ent's  Monetary  Life  and  Valuation  Tables.     By  D.  Parks  Facklee,  Actuary.    An  in- 

valuable  work  for  Life  Agents.    New  edition,  revised  and  greatly  enlarged.    Per  dozen 15  00 

Single  copies 1  50 

liife  Agents'  Aid.  By  Henby  W.  Smith.  An  Inquiry  Into  the  Sources  of  Surplus:  an  Explana- 
tion of  the  Contribution  Plan  of  making  Dividends.    48  pp.,  12mo.,  tinted  paper.    Per  1,000. .  100  00 

Per  100 15  00 

Per  dozen 3  50 

Single  copies,  in  paper 35 

In  muslin 40 

lietters  to  an  Aj^ent,  from  ye  Patriarch.  A  familiar  book  of  Instruction  for  Fire  Insurance 
Agents,  in  which  diveris  topics  are  treated  In  a  manner  quite  unlike  that  adopted  by  the  more 
formal  writers.  Good  to  reform  careless  Agents;  good  to  stimulate  lazy  Agents;  good  to 
instruct  green  Agents;  interesting  to  Agents  of  all  sorts.    Price,  in  beveled  boards,  cloth, 

gilt  side  title,  very  handsome 1  50 

Per  dozen  copies 1.5  00 

ALSO, 
Fox's  Special  Agents'  and  Adjusters'  Hand  Book,  containing  300  pp.    Just  published. . .       3  50 


Other  insurance  works  will  be  furnished  on  application  to 

J.   G.   EDWARDS, 

320  California  Street, 

SAN  FRANCISCO. 
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South  British  m  National 

FIRE 

AND 

MARINE 
Insurance  Companies,  of  New  Zealand. 

ISSUING    A  JOINT   POLICY. 


Combined  Capital,      '      "      "      "      $10,000,000. 

Unlimited  Liability  of  Shareholders. 


W.  J.  OALLINGHAM  &  CO.,  Gen'l  Agents, 

213  Sansome  Street,  San  Francisco. 


ROYAL    CANADIAN 

INSURANCE   CO.,  OF  MONTREAL. 
CAPITAIi,  $2,000,000. 


Policy  Holders  in  this  Company  secured  by  a  California  State  Deposit  of 

10  0,000. 


W.  J.  OALLINGHAM  &  CO.,  General  Agents, 

Office,  213  Sansome  Street. 
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BROWN,  CRAIG  &  GO'S 


GENERAL 


INSURANCE  AGENCY, 

The  Following  First-Class  American  Companies  represented; 
OF    BROOKLYN. 

CAPITAL $1,000,000.00 

ASSETS 2,759,001.45 

OF    PENNSYLVANIA. 

ASSETS $5,114,358.00 

FANEUIL  HALL 

OF    BOSTON. 

CAPITAL $300,000.00 

ASSETS 565,000.00 

The  Insurance  Co.  of  the  State  of  Penn. 

OF   PHILADELPHIA. 

CAPITAL $200,000 

ASSETS .* 608,507 

BROW^N,  CRAIG  &  CO.,   General  Agents, 
215  Sansome  Street,  San  Francisco,  Oal. 
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AMERIACN  CENTRAL  INS.  CO. 

O^"     ST.     XjOXTIS. 

Capital,  ....         $1,375,000 

ST.  JOSEPH  FIRE  AND  MARINE  INS.  CO. 


OS"     ST.     TOSEE='23:. 


Assets,  over  ■  -  -  $600,000 

JOHN  RAE  HAMILTON,  General  Agent, 

221  Sansome  Street. 

LIFE  ASSOCIATION  OF  AMERICA. 

ST.    LOUIS,    MISSOUKI. 

S.  W:  HOTian,  JPrjesid^ejstt. 

JOSEPH  W.  BRANCH, Vice-President. 

GEO.  H.  LOKER, Second  Vice-Prdsident. 

E.  W.  BRYANT,  ---.-.-.-         Actuary. 

J.  D.  HENRIQUEZ,        --------  Secretary. 

LIFE.  ENDOWMENT,  AND  TERM  INSURANCE 

The  Equitable  Life  Assurance  Society 

I20    BROADWAY,    NEW    YORK. 

HENRY  B.  HYDE,  Pres.  S.  BORROWE,  Secretary.  J.  W.  ALEXANDER.  Vice-Pres. 

E.    TFT".    SCOTT,    S-vapt.    of   .A.g'en.cles. 

ASSETS,       - $33,530,655.77. 

SURPLUS, $6,200,001.77. 

New  Business  in  1877,  6,609  Policies,  Assuring • $20,712,793  00 

Paid  Policy-Holders  and  their  Representatives  in  1877 $5,234,276  76 

The  above  figures  are  from  the  Eighteenth  Annual  Statement  of  the  Society,  copies  of  which,  together 
with  any  additional  information  regarding  the  Society,  may  be  obtained  of 

\V.  D.  GARLAND,  Agent,  121  Montgomery  St. 
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Insurance 'Agency 


M.  2/6  Sansome  St.,     San  Francisco, 
The  Gontinental  Insurance  Gompany 

OF    THE    CITY    OF    NEV^    YORK. 

CAPITAL  (fully  paid  up) $1,000,000  00 

GROSS  ASSETS 3,208,806  42 

Niag'ara  _D  ire  insurance  Company 


OF    NEW   YORK. 


CAPITAL  (fully  paid  up) $500,000 

GROSS  ASSETS 1,368,579 

Commonwealth  Insurance   Company 

OF   BOSTON. 

CAPITAL  (fully  paid  up) $500,000 

GROSS  ASSETS 646,990 


C.   J.   V^DN"    TA.SSEL, 

Manager. 
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INCORPORATED  BY  ACT  OF  PARLIAMNET,  A.  D.  1833. 


British  j^merica  J\^ssurance  (jO. 

OF   TORONTO,   CANADA. 


Assets,  December  31,  1877,    -    -    $1,102,000. 

Special  Deposit  of  $100,000  in  California  for  security  of  Policy   Holders. 
WM.    N.    OLMSTED,    General    A^ent, 

No.    409    CALIFORNIA    STREET,  SAN    FRANCISCO. 

OLIVER    H.   COLE,  Special  Agent. 

iMStituted,  A.  D.  1836. 

Liverpool  (D  London  (D  Globe 

Insurance  Co.  of  Liverpool. 

Capital,  Paid  Up,  -  -  -  -  -  -  $1,228,200.00 

Total  Cash  Assets, $29,186,235.70 

General  Reserve  and  Re-insurance  Fund  (apart  from  the  Capital,)  $5,750,000 

The  total  Claims  paid  since  the  commencement  of  the  Company  (including  over 
$5,000,000  for  the  Chicago,  Boston  and  St.  John's  great  Fires,)  amount  to 

S72,000,000. 

In  addition  to  the  large  Funds  held  by  the  Company,  the  public  have  the  undoubted 
Security  of  a  large  and  wealthy  Proprietary. 

W.  B.  JOHNSTON,  Resident  Secretary  of  the  Pacific  Department. 
Oflftce,  422  California  Street,  San  Francisco,  Cal. 

STANDARD 

Fire  and  Marine  Insurance  Company 

OF  NEW  ZEALAND. 

Capital, $5,000,000. 


UNLIMITED    LIABILITY    OF    SHAREHOLDERS. 

FIRE   AND   MARINE   INSURANCE   EFFECTED   AT   CURRENT    RATES. 


JPaczJtc  BvcLThcTh,  306  SoTLSonrhe  St.,   Scltl  Franctsco. 
J.  P.  COX,  Manager. 
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Hamburg  Magdeburg 


FIRE 


OE'  Iz.A.lva:B■c^:E^(3-. 


All  Kisks  accepted  by  this  Company  are  participated  in  by  three  of  the  largest  German 
Fire  Inurance  Companies,  representing  an  aggregate  Capital  of  64,000,000  Mark,  equal  to 
$16,000,000  U.  S.  Gold  Coin.  All  losses  will  be  promptly  paid  in  U.  S.  Gold  Coin  as  soon 
as  claims  are  adjusted. 


^agdeburg  Qeneral  Jnsurance  Qo. 


OF    MAQDEBURa. 


MARINE    DEPARTMENT. 


PAID  UP  CAPITAL $750,000  00 

TOTAL  ASSETS  (January  i,  1878) 1,546,831  07 


This  Company  having  complied  with  the  laws  of  the  State  of  California,  the  under- 
signed are  now  prepared  to  issue  Marine  Policies  at  current  rates. 

'     GUTTE  &  FRANK,  General  Agents, 

307  California  Street,  San  Francisco. 
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ALAMEDA    COUNTY    BRANCH 

or   THE 

Pacific  Mutual  Life  Insurance  Co. 

OflBlce,  Cor.  Thirteenth  and  Broadway,  Oakland. 


CHAS.  E.  ALLEN,        -  -        President.  I  CHAS.  E.  PALMER.  Secretary  and  Treasurer 

J.  W.  DODGE,      -        -  Vice-Presideut.  |  WALTER  VAN  DYKE,  -  Attorney. 

CHARLES  E.  ALLEN,    J.  R.  CUTTING,  JOS.  R.  MARLIN,    J  W.  DODGE.  W.  C.  MASON, 

GEO.  F.  CRIST,  CHAS.  E.  PALMER,     JAMES  LARUE,        WALTER  VAN  DYKE,    GEO.  W.  SWAN. 


This  Organization  has  been  fonned  in  the  interest  of  Policy  Holders,  and  all  money  paid  into  this  office  for  insurance 
will  be  retained  and  invested  in  this  county.  Each  of  the  above  named  gentlemen  have  taken  i?10,000  nsurance  on 
their  lives,  in  this  Company.  Parties  desiring  information  regarding  the  Company,  or  insurance  upon  their  lives,  or 
parties  wanting  to  borrow  money,  are  respectfully  referred  to  any  of  the  above  named  gentlemen,  or  to 

PINKHAM    &    CURNEY,    Managers. 

Knickerbocker  Life  Ins.  Co. 

^39  BroctdT^cty,  JVe-w  YbrT^. 

JOHN  A.  NICHOLS, President. 

Report  of  Examination  by  the  Insurance  Dei)artment  of  the  State  of  New  York, 

June  19,  1878. 

Assets $6,375,117.45. 

Surplus 291,586.95. 

The  Hon.  John  F.  Smyth  in  his  report,  says:  "  *  *  *  *  The  Superintendent  feels 
assiired  that  the  faithfulness,  integrity  and  skill  displayed  by  Mr.  Nichols  during  his  Presi- 
dency, will  find  their  reward  in  the  increased  confidence  of  the  policy-holders." 

GEORGE  F.  SNIFFIN,  Secretary.  HENRY  W.  JOHNSON,  Counsel. 

CHARLES  M.  HIBBARD,  Actuary.  E.  W.  DERBY,  M.  D.,  Med.  Examiner. 

JOHN  P.  NICHOLS,       -----       Cashier. 

NEW  ZEALAND  INSURANCE  CO. 

FIRE    AND    MARINE. 

{Established  1859.) 

CAPITAL $5,000,000 

PAID  UP  CAPITAL 1,000,000 

ASSETS 2,019,812 

REINSURANCE  FUND 347,685 

OTHER  LIABILITIES 250,444 

SURPLUS 1,421,683 

PREMIUMS  RECEIVED  TO  MAY  31,  1878 7,095,633 

LOSSES  PAID  TO  DATE 4,248,907 

U.  S.  BONDS  DEPOSITED   IN  OREGON 50,000 

Unlimited   Liability   of  Shareholders. 

Underwrite  through  the  medium  of  their  Agents,  against  loss  hy  fire  of  every  description,  and  for  voyage  or  time 
on  Hulls,  Merchandise,  Freight,  etc.,  to  and  from  all  parts  of  the  world,  at  the  usual  rates  of  premium.  Claims 
settled  and  paid  either  in  San  Francisco  or  any  of  the  Company's  British,  Colonial  or  Foreign  Branches,  at  the  option 
o  f  the  insured. 

Head  Office,Ne-w  Zealand  Insurance  Buildings,  Auckland,  N.  Z. 
HUGH   CRAIG,     -     -     Manager. 
307  California  Street,  San  Francisco. 
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pANEUiL  H^LL  Insurance  Qo. 

OF  BOSTON. 


CASH  CAPITAL, 
ASSETS, 


$300,000.00. 
565,000.00. 


BROW]tsr,  CRAIG  &  00. 

GENERAL  AGENTS  FOR  THE  PACIFIC  COAST. 
Office,  218  Sansome  Street,  San  Francisco. 


JIJI.IUS  JACOBS. 


GEO.  EASTON. 


JACOBS  &  EASTON, 

(Late  Potter,  Jacobs  &  Easton.) 

MANAGERS  PACIFIC  DEPARTMENT  OP  THE 


TRADERS 

INSURANCE  CO.  OP  ILIilNOIS. 

ASSETS $809,321 


Buffalo- German 

INSURANCE  CO.   OF  N.  T. 

ASSETS $712,037 


Germania  Life  Insurance  Company 

OP  NEW  YORK. 

JULIUS  JACOBS,  General  Agent  for  the  Pacific  States  and  Territories. 


216   Sansome   Street. 


p.   O.  BOX  2138. 
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AGGREGATE  ASSETS,  $8,595,721.41. 


PHffiNIX  INSURANCE  COMPANY 

OF    HARTFORD,    CONN. 

HOME  INSURANCE  COMPANY 

OF    NEW    YORK. 

A  JOINT   POLICY   issued   by   the  TWO    COMPANIES. 


Pacific  Department,  323  California  Street,  San  Francisco. 

ARTHUR  E.  MAGILL,  General  Agent. 


THE 


STATE   INVESTMENT 

AND 

INSURA.J^CE   coMrA.jsr^. 


FIKE    AND    MARINE. 


No.  218  Sansome  Street,  San  Francisco. 


CHAKLES  H.  GUSHING,  Secretary.  A.  J.  BKYANT,  President. 

AGENCIES    ESTABLISHED    THROUGHOUT    THE    STATE. 


SCOTTISi^ 

COMMERCIAL  INSURANCE  CO, 

Head   Office,  Glasgow,  Scotland. 

Authorized  Capital,          -         -  -         $10,000,000 

Subscribed  Capital  and  Assets,  -              7,205,343 

Capital  Invested  in  U.  S.       -  -                 719,000 

DAVID  B.  BLAIR,  G-eneral  Agent, 

413   California    Street,  San    Francisco. 
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The  Trust  Fund  Insurance  :Assodation 

e-^^  AND  ^,^~i 

General   Insurance   Agency. 

Capital,  -  $100,000. 


A.  G.  HAWES, 
JOSIAH  HOWELL, 
MYKON  WALKEE. 


-        -        -        President. 

Vice-President  and  Manager. 

Secretary. 


H.  MOLINEUX. 


DIRECTORS. 
JOSIAH  HOWELL. 


MYRON  P.  WALKEE. 


S.  SCHREIBEE. 


A.  G.  HAWES. 


This  ABBOciation  Is  regularly  incorporated  under  the  laws  of  California,  and  will  act  as  the  broker 
for  its  patrons  in  all  that  pertains  to  the  business  of  insurance. 

Will  effect  both  Fire  and  Life  Insurance  in  sound  CompanieB;  attend  to  the  collection  of  renewals, 
Eettlement  of  losses,  (both  Fire  and  Life) ,  and  do  a  general  brokerage  in  all  branches  of  the  Insurance 
business. 

The  Trust  Fund  System  of  Life  Insurance 

Is  a  specialty  with  this  Association,  combining  the  features  of  insurance  and  savings  bank;  and  in  its 
benefits  to  the  insured  surpasses  any  plan  which  has  ever  been  put  before  the  public.  The  party  may 
select  the  bank  in  which  to  make  his  deposits,  and  this  Association  will  act  as  his  agent  in  procuring 
his  policy  of  insurance  from  the  New  York  Life  Insurance  Company  of  New  York,  and  act  faithfully 
for  him  in  all  the  details  of  the  business. 

Our  local  and  traveling  agents  will  be  commissioned  as  the  agents  of  this  Association,  from  whom 
every  information  can  be  obtained. 

Explanatory  documents  will  be  furnished  upon  application  to  the  home  office. 
Deposits  upon  this  plan  of  insurance  may  be  made  with  the  following  banks  : 


8.  F.  Savings  Union San  Francisco 

Santa  Kosa  Bank Santa  Kosa 

do.  , Ukiah 

Banking  House  of  Kideout  &  Smith..  .Marysville 

Bank  of  Santa  Cruz  County Santa  Cruz 

Bank  of  Ventura San  Buenaventura 

Bank  of  Tehama  County Red  Bluff 

Sonoma  Valley  Bank Sonoma 

Farmers'  Bank  of  Wheatland Wheatland 

Bank  of  Dixon Dixon 

Bank  of  Healdsburg Healdsburg 


Bank  of  Tomales Tomales 

Bank  of  Butte  County Chico 

Bank  of  Lake Lakeport 

Odd  Fellows'  Savings  and  Commercial  Bank 

Sacramento 

Bank  of  Napa Napa 

San  Jose  Savings  Bank San  Jose 

Bank  of  Visalia Visalla 

Salinas  City  Bank Salinas  City 

Bank  of  Gilroy Gilroy 

Bank  of  Hollister Hollister 


Tie  Trust  Fi4  Insirance  Association  aifl  General  Insnraice  Aeoicj, 

aao  sansome:  street,  san  francisco,  cal. 


GOOD    AGENTS    WANTED. 
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THE 


BERLIN-COLOGNE 

Fire  Insurance  Company,  of  Berlin,  Germany. 

CAPITAL, 6,000,000  Marks, 

Equal  to  $1,500,000,  Gold  Coin. 


The  above  Company  has  fully  complied  with  the  Laws  of  California,  and  is  now  prepared  to 
issue  Policies  on  Desirable  Property  at  remunerative  rates. 

All  Losses   Promptly   Adjusted   and  Paid   in   U.   S.    Gold   Coin. 


Tideman,  Hirsclifeld  &  Co. 

GENERAL    AGENTS, 


302  Sansome  Street, 


San  Francisco. 


LAPSED  LIFE   INSURANCE  POLICIES  PAID   UNDER  THE   MASSACHUSETTS  NON-FORFEITURE 
LAW,  AT  THE  SAN  FRANCISCO  AGENCY, 

BY   THE 

NEW  ENGLAND  MUTUAL  Life 

INSURANCE    COMPANY,    OF    BOSTON 
Incorporated  1835.  Assets,  $14,350,000. 


Name. 

Residence. 

Premium  overdue  at  time 
of  death. 

Amt.  Paid. 

A.  C.  E.  MlLL£B 

Portland    O    

Six  Months     

$  5,000  00 

10,000  00 

1,000  00 

D.  O   Leaby , 

3,000  00 

G.  L  Potter 

Ten  Days     

2,000  00 

L.  G.  Peel 

Walnut  Creek,  Cal         

6,000  00 

J.  H.  Caldon 

3.000  on 

J.  Levison 

Boise  City  I.  T 

Two  Months 

Two  Months 

10,000  00 

C.  Vf.  Salter 

5,000  00 

CO.  Stevens 

Danville,  Cal 

5,000  00 

D.  R.  Sample 

1,000  00 

La  Porte,  Cal 

Cherokee  Flat,  Cal 

2,.500  Of 

Fifteen  Months....        

5.000  00 

W.  L.  HOWABD 

Cherokee  Flat,  Cal 

6,000  00 

Had  the  above  Policies  been  in  any  other  than  a  MASSACHUSETTS  COMPANY,  they 
xcould  have  been  forfeited. 

WALLACE  EVBRSON,  General  Agent, 

328  Montgomery  Street,   Safe  Deposit  BuUding^,   San  Francisco. 
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COMMERCIAL  1N8URANCE~~C0, 

OF    CALIFORNIA. 
Office  trt  Scltl  FrcurLctsco,  4:05  ColtfoTrvicL  St. 


FIKE      AND     MARINE. 

O^SH    C^FIT^L,       -        -        -       S200,000. 

Cash  Assets,  January  1st,  1878.  $401,813.49. 


IDII=L£]OTOI=^S, 


W.  W.  Dodge,                        C.  W.  Kellogg,  Charles  Main,  D.  H.  Haskell, 

Bartlett  Doe,                         A.  W.  Jee,  George  L.  Bradley,  A.  Bocqueraz, 

Selden  S.  Wright,                 Peter  Dean,  A.  Y.  Trask,  E.  M.  Root, 

Fr'^nk  Eastman,                    John  H.  Wise,  A.  Rider,  sacbamento: 

A.  J.  Pope,                            C.  J.  Deering,  W.  L.  Elliott,  H.  S.  Crocker, 

Glaus  Spreckels,                  Levy  Stevens,  C.  Turner.  Jas.  Paris. 

JOHN  H.  WISE,  President.  CHAS.  A.  LATON,  Secretary, 

A.  R.  GVNIVISON,   General  Agrent. 


UNION  INSURANCE  CO 

OF   SAN  FBANCISCO. 
Office,  No.  416  and  418  CaUfornia  Street. 


.Fii^E    j^i^jD     is/lj^tixi^:e:.^ 


CAPITAL,  fully  paid  in  Gold  Coin $750,000  00 

Re-insuraiice  Reserve 97,613  85 

Reserve  for  Unpaid  Losses 1 7,300  00 

Reserve  for  Sundry  Liabilities i  ,359  00 

Net  Surplus  Fund 128,280  59 

Total  Assets,  January  ist,  1878 $994,553  44 

CHAS.  D.    HAVEN,   Secretary.  GUSTAVE  TOUCHARD,   President. 

JAS.  D.  BAUiEY,  General  Agent.  N.  G.  KITTI.E,  Vice-President. 
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THE 


Pacific    M  utual   I  ife     nsurance  [   o. 


OF    CALIFORNIA. 


J.  H.  CAEROLL,  President.  GEO.  A.  MOORE,  Vice-President. 

J.  C.  CARROLL,  Secretary. 


Leland  Stanford, 
Newton  Booth, 
Sam'l  Levison, 
G.  A.  MooKE, 
Edw'd^Cadwaladeb, 


dibeotobs : 

Chas.  Ceockeb, 

F.  Millek, 

J.  H.  Caeboll, 

M.  Bbtte, 

H.  S.  Ceockeb, 


J.    F.   HoUGHTOlf, 

R.  0.  Clabk, 
L.  a.  Booth, 
E.  B.  Mott,  Jb. 
R.  T.  Bbown. 


Surplus  as  to  Policy  Holders,  January  1, 1877,  .  $365,097.08. 

1^="  The  particular  attention  of  the  insuring  public  is  called  to  our  Mutual  Invest- 
ment and  Tontine  Policies.  Explanatory  Circulars  can  be  obtained  from  any  of  our 
Agents,  or  by  personal  or  written  application  to  the  Company.  Active  and  Reliable  Agents 
wanted. 


NE"W    YORK 

Underwriters'  Agency. 


CASH  ASSETS, 

THRKE  MILLION   DOLLARS 


HY.  BALZER  &  CO.,  Agents, 

213  Sansome  Street, 

SAN  FRANCISCO. 


Are  the  Leading  Instruments  of  the  world ; 
50,000  in  use.  Save  the  profits  made  by 
agents  by  purchasing  at  headquarters. 

T.  M.  ANTISELL  &  CO. 

865  Market  Street. 


Transatlantic 

FIEE 
Insurance  Oomp'y 


OF    HAMBURG. 


Capital,    -   $1,125,000.00 


GEORGE  MARCUS  &  CO. 

AGENTS, 
304    California    Street. 


OF 

EDWARD  E,  POTTER, 

200    SANSOME   STREET,  SAN   FRANCISCO, 

Successor  to  Potter,  Jacobs  &  Easton,  as 

General    Agent    on    the    Pacific    Coast    for   the    following 
well  known  and  popular  American  Companies: 

Westchester  Insurance  Company 


OF  NEW  YORK. 


Glens  Falls  Insurance  Company 


OP  NEW  YORK. 


Boston    Underwriters 


OP  BOSTON. 


St.  ISTicliolas  Insurance  Company 


OP  NEW  YORK. 


Good  active  Agents  wanted  to  represent  the   above   Companies  in  the  princi- 
pal towns  on  the  Pacific  Coast. 

Z.  p.  CLARK,  EDWARD  E.  POTTER,  Gen'l  Agent, 

Special  Agent  and  Adjuster.  SAN   FRANCISCO,   CAL. 

Address,  P.  O.  Box  994. 


^^SURANCE    AGENCY 

Hutchison  &  Ma  mm, 

N.  E.  Corner  Sansome  .ind  California  Sts.,  San  Francisco. 
LA  CAISSE  GENERALE, 

•  Of  Paris.  «.c^-«v> 

Assets.  January  Jst.  1878 $4^^6^ 

Sur iiln'«.  as  to  Policy-holders $?.l'-?i/>><-'t 

GIRARD  INSURANCE  COMPANY, 

or  Philadelitltiii.  .      ,    ,,, 

Assets,  January  1st.  1879 ■■j'I.IjI.vs 

iiiurulns.  as  to  Policy-holders $X'M»..'HO 

ST.  PAUL  INSURANCE  COMPANY, 

or  St.  Paul. 

Assets.  Januarj-  1st.  1879 f~S,i\.m 

Jiurplas.  as  to  Policy-holders ■iS.'><»l.l*'J 

HOME  INSURANCE  COMPANY, 

or  <'«tluuil)n<i.   O. 

Assets.  Januarj-  1st.  1879 $271, 2n 

Siintllis.  as  to  PuUcy-h.3l.ler? ■'$-j:W.«.SI 

NEW  ORLEANS  INSURANCE  ASSOCIATION, 

Of  Xefv  Orleans. 

Assets,  January  Ut,  1879 .$504.192 

Siiriiliis.  as  to  Policy-holders iS.'Wo.iHt* 

PEOPLE'S  INSURANCE  COMPANY, 

Of  Newark. 

Assets,  January  1st,  1879 $503, 040 

Surplus,  as  to  Policy-holders ijiS.'W.'iO* 

REVERE  INSURANCE  COMPANY, 

Of   Ko«toii. 

Assets.  January  1st,  1879 ■<2:4..':3 

S^nrpllis.  as  to  Policy-holders !$'J<K».<Mi.'> 

TEUTONIA  INSURANCE  COMPANY, 

Of  \<Mv  Orleans. 

Assets,  January  1st,  1879 $358,893 

Surplus,  as  to  Policy-holders $'J».'i.4(iS 

UNION  F.  &  M.  li\SURANCE  COMPANY, 

Of  Galveston. 

Assets,  January  1st,  1879 8242.921 

Surplus,  as  to  Policy-holders $'JOI.:i,S* 

PARIS  UNDERWRITING  ASSOCIATION, 

or  Pari*. 

Assets Sl..{.'..'...')'i.S 

LA  CONFIANCE  INSURANCE  COMPANY, 

Of  Paris. 

Capital  and  Assets $5.329,321 

Surplus,  as  t.>  Policy-holders S'j.'JB.'i.ll'J 

BERLIN-COLOGNE    INSURANCE  COMPANY, 

or  Berlin. 

Capital  and  Assets $2,064,966 

LONDON  PROVINCIAL  MARINE  INSURANCE  COMPANY, 

or  London. 

Capital  aiid  Assets $5,727,975 

Cash    Assets    Represented.    $23,3  18,740. 

Hutchinson  &  Mann, 

Agents  for  the  Pacific  Coast, 
W.  li.   CH.\L.MERS,   Special  Agent  and  Adjuster. 

N.  E.  Corner  Sansome  and  California  Streets,  San  Francisco. 
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FIRE    AND    MARINE 


THE 


California  Insurance  Co. 

3 IS  CcLlifoT'TvicL  St.,  Sctn  Frcuxctsao. 

ORGANIZED    FEBRUARY,    1861.      THE    OEI3EST    LOCAL. 


CAPITAL,  Paid  up  in  Gold $300,000 

ASSETS,  January  ist,  1878 527,73Pj 


ZENAS  CEOWELL,  Sec'y.  C.  T.  HOPKINS,  Pres't. 

L.  L.  BROMVVELL,  General  Agent.  H.  B.  TICHENOll,  Vice  Pres't. 

DIRECTORS: 

C.  T.  HOPKINS,  SAMUEL  MERRITT,  H.  B.  TICHKNOK, 

JEKOME  LINCOLN,  ALBERT  MILJ.ER,  A.  W.  BOWMAN 

W.  C.  TALBOT,  JOHN  BERMINGHAM,  HENRY  WADSWORTH. 


Ag-encies  Established  throughout  the  Pacific  Coast. 


COMMERCIAL    UNIO 

jlssiiraixce  Coinjoaixy, 

OF  LONDON. 


Pacific    Department,    221    Sansome    Street,    S.    F. 
JOHN  RAE  HAMILTON,  Manager. 

li.  AV.  SNOAV,  Special   Agent. 


CAPITAL, $12  500,000 

CASH  ASSETS,  GOLD, 8,557,947 

TOTAL  LIABILITIES,  including   reinsurance  and  reserves,  5,014,840 

NET   CASH    SURPLUS   to   Policy   holders,  -  -  3,543,107; 

All   Losses  on  the  Paciftc  Coast  promptly    paid  throit^h\ 
the  San  Francisco  office. 


COAST    RKVIE^V    SUPPLEMENT,    MARCH,   1879,    (Office  320  California  St.) 

T|ABULAR      STAxfeMENT 

From  the  Semi-Annual  Reports  to  the  Bank  Commissiorftrs,  showing  the 

Financial   Conditibn  of  the  Banks  and   Sa^dngs  Banks  of  California, 
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ON     THE     FIRST     D^Y     OF     JA.I 


UA.RY,    1879. 


OOMPA«ATIVB  8TATBMEMT  OF  THE  EBBODBCE8  AUD  LIABILITIES  OP  THE  BANKS  AND  BAVINQe  BANKS  ON  THE  FIRST  OF  JULT,  1878,  AND  FIBST  OF  JANnABY,  1879. 
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J.  F.  HOUGHTON, 
CHARLES  R.  STORY, 


CAPITAL  FULL?  PAID  UP, 


$soo,ooo.oo. 


Assets, 
Jan.  1,  1878, 

$578,065.84. 


Fire  Insurance 


President. 
Secretary. 

Income,  '77, 

$1S72,320.45. 


Iiosses  Paid 

Since  organization, 

111,231,604.20. 


Exclusively. 


No.  406  CALIFORNIA  STREET,  SAN  FRANCISCO. 

OI?,a--A.JSriZEX)    1864. 


EXHIBIT    OF    THE    FINANCIAL    STANDING 


Home  Mutual  Insurance  Company 


JA.NUJ^R'Y  1st,    1878, 
ASSETS : $578,065  84 

LIABILITIES... 5,595  Z1 


SURPLUS   FOR  POLICY-HOLDERS $572,470  47 

CAPITAL o . . .    300,000  00 


SURPLUS $272,470  47 

RE-INSURANCE   RESERVE 188,786  60 


NET   SURPLUS... 


$83,683  87 
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Imperial  Fire  Insurance  Co., 


OF  LONDON. 


London  Assurance  Corporation, 


OF   LONDON. 


Northern  Assurance  Company, 

OF  LONDON  AND  ABERDEEN. 

Queen  Insurance  Company, 


OF   LIVERPOOL. 


Combined  Assets,       -----        $38,T89,06G. 
Surplus  as  to  Policj^-liolders,       -       -        $17,527,820. 


A  JOINT  POLICY  ISSUED   BY  THE  FOUR  COMPANIES. 


PACIFIC  DEPARTMENT  OFFICE, 
317  California  Street,  San  Francisco,  Cal 

W.  LANE  BOOKER,     -     -     -     Agent  and  Attorney. 
IROBERT  DICKSON,  Manager. 
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310  CALIFORNIA  STREET 

■A.  -  XD     s  nvL  I  T  b:  , 

j\IcL7i  ar/c7^  F*cLciflc  DcpctJ^hixcixt 

Of  the  fo  lowins:   Conservative   and   Reliable   Insurance   Companies  . 

NORTHWESTERN  NATIONAL  INS.  CO. 

OF    MILWAUKEE. 

ALEX.  MITCHELL,  President.  ALFRED  JAMES,  Vice-President 

JOHN  P.  McGregor,  secretary. 

CAPITAIi,   PAID  UP $600,000 

Assets,  January  1,  1879,  invested  in  United  States  Bonds,  or  in  securities  of  that  class $921,777  15 

Liabilities  for  unadjusted  losses  and  other  claims 33,620  24 

Sec'urity  to  Policy  Holders 888,157  21 

Actual  amount  required  to  protect  Policy  Holders  (re-insurance  fund) 145,223  12 

Net  Surplus  to  Policy  Holders  overall  liabilities 8743.933  79 

Cliicago  Losses,   paid  in  full $300,000.00 

Total  Losses  paid  since  organization SI,  S7  0, 955. 15 

Total  Premiums  taken  by  tlie  Companj-  since  organization.  S3,  344,  r409. 93 

AMAZON    INSURANCE    CO. 

OP    CINCINNATI. 

J.  H.  BEATTIE,  Secretary.  GAZZAM  GANG,  President. 

CASH  CAPITAL,   Paid  np §300,000  00 

ASSETS,  January  1st,   1S79 605,317  14 

Stockholders  individually  liable  under  Constitution  of  Ohio 300,000  00 

Making  Assets  equal  to , $905,317  14 

Liabilities  for  losses  and  other  claims 31.053  22 

Security  to  Policy  Holders $874,263  92 

Actual  amount  required  to  protect  Policy  Holders  (re-insurance  fund) . . : 65,279  86 

Net  Surplus  to  Policy  Holders  over  all  liabilities $808,984  46 

Losses  Paid  Policy  Holders  since  organization $3,646,483  39 

Fairfielcl  Fire  Iiisurance  Co. 

OF  SOUTH  NORWALK,  CONN. 

H.  R.  TURNER,  Secretary.  W.  S.  HANFORD,  President. 

CASH  CAPITAL $300,000  00 

ASSETS,  January  1st,   1879 316,883  93 

Liabilities,  for  losses  and  other  claims 18, .505  98 

Security  to  Policy  Holders 298,376  94 

Actual  amount  required  to  protect  Policy  Holders  (re-insurance  fund)     64,916  43 

Net  Surplus  to  Policy  Holders  over  all  liabilities $333,460  51 

Loss  Claims  Paid  since  organization $664,000.00 

MARINE       INSURANCE. 

THE  NORTHWESTERN  NATIONAL  INSURANCE  COMPANY 

Is  prepared  to  issue  Policies  upon  de.sirable  Marine  (Cargo  only)  Risks  at  cm-rent  rates. 

A.  D.  SMITH,  310  California  St.,  3Ianagrer  Pacific  Department. 

AGENTS  WANTED  IN  DESIRABLE  LOCALITIES. 
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-OF- 


PHILIP  SPEYER  &  CO, 

Representing'  the  following  Foreign  and  American  Insurance 

Companies : 

Hamburg-Bremen  Fire  Insurance  Co. 

OF  HAMBURG. 

CAPITAL  AND  SURPLUS (6,450,000  Marks)  $1,612,500  00 

German  Fire  Insurance  Company    > 

OF    BAT^TIMORG.  , 

GROSS  ASSETS $756,000  00     ' 

Swiss  Lloyd  Marine  Insurance  Co. 

OF  WINTERTHUR. 

GROSS  ASSETS : $1,537,083  77 


PHILIP    SPEYER   &    CO. 

GENERAL  AGENTS, 

No.    13     Merchant's    Exchange, 

SAN  FRANCISCO. 
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South  British  0  National 

FIRE 

AND 

MARINE 
Insurance  Companies,  of  New  Zealand. 

ISSUING    A  JOINT    POLICY. 


Combined  Capital,       -       -       -       -      $10,000,000. 

Unlimited  Liability  of  Shareholders. 


W.  J.  CALLINGHAM  &  00.,  Gen'l  Agents, 

213  Sansome  Street,  San  Francisco- 


ROYAL    CANADIAN 

INSURANCE   CO,,  OF  MONTREAL. 
CAPITAL,  -  _  _  -  -  $2,000,000. 


Policy  Holders  in  this  Company  secured  by  a  California  State  Deposit  of 

100,000. 


W.  J.  CALLIKGHAM  &  CO.,  General  Agents, 

Oflftce,  313  Sausome  Street. 
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CASH  CAPITAL 


$3,000,000. 


NCORPORATED 


CASH  ASSETS, 

J*il^  Jan.  1,  1878, 


$0,783,867.15, 


18  19. 


For  a  period  of   FIFTY-NINE  TEALS   this  Company  has  occupied  the  position  of  the 
LEADING  AMERICAN  FIRE  INSURANCE  COMPANY. 

THE   .ETNA   HAS  THE 

Largest  Cash  Capital,  Largest  Cask  Assets,  and  Larg-est  Cash  Income 
of  any  Fire  Insurance  Company  in  America, 


Losses  Paid  Since  Opoizalion,  ( 59  Years] ,  $48|5I5,500.00 


GEORGE  C.  BOARDMAN,  Manager. 

HENRY  CARIiTON  Jr.,   Agent,   San  Francisco.  R.  C.   GrASKILL,   Agent,  Oakland. 

OFFICE,    311    CALIFORNIA    STREET,    SAN    FRANCISCO. 


THE  MUTUAL  LIFE- 

Insurance  Co.  of  Ne^w  York. 

INCORPORATED  IN  1843. 

F.  S.  WINSTON,  President.  R.  A.  McCURDY,  Vice-Pres't. 

ASSET'S,    JANUARY    1st,    ISrS, ^S5,03S,31S.S0. 

This  Company  presents,  to  those  needing  insurance,  a  security  unequalled  by  any  similar  institution.     It  has  never 
disputed   a  claim  which  was  shown  to  be  just   and   right,  and  has  carefully  sought  and  practiced    the  most  equitable 
system  for  the  division  of  its  surplus,  and  for  discriminating  between  the  varied  niterests  of  its  many  members. 
Since  its  organization  it  has  paid  to  Policy-holders  for 

Death  Claims  and  Endowments $41,636,947 

Dividends 45,436.759 

Surrender  of  Policies 34,072,853 

Total $121,146,559 

And  the  present  accumulations  amount  to  more  than 

EIGHTY-FIVE  MILLIONS   OP  DOLLARS. 
Accumulated  Surplus,  New  York  Standard,        -..-._        $10,643,300.65. 

A.  B.  FORBES, 

General    Agent    for    the    Pacific    Coast, 
214  Sansotne  Street,  San  irancisco. 


COAST    EEYIEW. 

A   MONTHLY   JOURNAL,   DEVOTED   TO   FIRE,  MARINE  AND  LIFE 
INSURANCE,  AND  FINANCE. 


J.    Gr.    EDWARDS,    Proprietor, 

ALEX.    A.    COHEN,    Editor, 
320  Californh  St.,  San  Francisco   Cal. 


VOL.   14. 


MARCH,    1879. 


No. 


Proceedings  of  the  Third  Annual 
Meeting  of  the  Fire  Underwrit- 
ers' Association  of  the  Pacific, 
Tuesday,  February  18,  1879. 

A.  P.  Flint,  President,  occupied  the  Chair. 

Present — Messrs.  A.  P.  Flint,  L.  L.  Brom- 
well,  H.  H.  Bigelow,  A.  D.  Smith,  Wm.  Doo- 
lau,  Geo.  W.  Spencer,  E.  Brown,  J.  D. 
Bailey,  A.  B.  Gunnison,  Geo.  D.  Dornin, 
W.  J.  Landers,  E.  E.  Potter,  Gen.  J.  F. 
Houghton,  W.  J.  Callingham,  C.  T.  Hop- 
kins, W.  L.  Chalmers,  0.  Hawes,  D.  J.  Sta- 
ples, Wm.  Frank,  C.  M.  Nichol,  O.  H.Cole, 
Col.  C.  Mason  Kinne,  J.  C.  Jennings,  Geo. 
E.  Butler,  E.  W.  Carpenter,  W.  P.  Thomas, 
J.  G.  Edwards  and  J.  W.  Staples. 

Minutes  of  previous  meeting  (regular 
monthly)  were  read,  and,  on  motion,  ap- 
proved. 

Mr.  Bromwell  then  arose  and  said: 

Mr.  President  and  Gentlemen  —  I  take 
pleasure  in  introducing  to  you  Mr.  "W.  E. 
Porter,  of  San  Diego  and  San  Bernardino. 

Chair  welcomed  Mr.  Porter  in  the  name 
of  the  Association. 

The  minutes  of  the  special  meeting  of  the 
Association,  held  February  4th,  were  read 
by  the  Secretary. 

President — Gentlemen:  You  have  heard 


the  minutes  of  the  last  special  meeting  of 
the  Association.  What  is  your  pleasure 
with  reference  to  them? 

Mr.  Kinne — Mr.  President:  I  think  the 
word  "  perhaps  "  should  be  left  out  of  that 
report,  as  Mr.  Craig  admitted  his  unprofes- 
sional and  discourteous  conduct. 

Mr.  Spencer — I  agree  with  Mr.  Kinne  that 
it  is  an  acknowledged  fact,  and  no  "per- 
haps ' '  about  it. 

President — A  motion  to  correct  the  min- 
utes is  in  order. 

Mr.  Kinne  —  I  move  that  the  Secretary 
erase  the  word  perhaps,  and  report  be  ap- 
proved. 

Seconded. 

President — If  there  are  no  further  objec- 
tions, the  Secretary's  report  will  stand  ap- 
proved as  corrected.     So  ordered. 

President  —  We  will  now  hear  the  report 
of  the  Treasurer. 

Read  by  the  Secretary. 

KEPOKT  OF  TBEASURER. 

RECEIPTS. 

Balance  on  hand  at  last  annual  re- 
port  $62  30 

Admission  fees,  new  members 37  50 

Annual  dues 170  00 

Dividend  from  bank 1  98 

$271  78 
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DISBT7BBEMEMT6. 

Paid  Secretary $50  00 

Paid  N.  Gray,  acc't  fuueral  expenses  13  00 
Paid  Spaulding  &    Barto,    printing 

reports 55  00 

Paid  W.  U.  Telegraph  Co 4  50 

Paid  Electric  Pen  Co.,  2  bills 3  50 

Paid  H.  S.  Crocker  &  Co.,  4  bills....  12  50 

Paid  Insurance  Journal 17  95 

Paid  D.  Hicks  &  Co..  binding  books.  7  50 

Paid  postage  and  Envelopes 50 

Cash  on  hand $20  30 

Cash  in  bank 87  03 


Ifil  45 


$107  33 


$107  33 
J.  W.  STAPLES, 

Treasurer. 
E.  &  O.  E. 

San  Francisco,  February,  1879. 

Approved:  A.  D.  Smith, 

Oliver  H.  Cole, 

Geo.  W.  Spencer, 

Executive  Committee. 

President — What  is  your  pleasure,  gentle- 
men, in  regard  to  the  Treasurer's  report? 

Mr.  Kinne  —  I  move  it  be  received  and 
placed  on  file. 

Mr.  Cole — Second  that  motion. 

Carried. 

President  reads  his  address. 

president's  address. 

I  am  very  glad  that  the  frequency  of  our 
meetings  and  the  ample  reports  of  our  va- 
rious committees  relieve  your  presiding  of- 
ficer from  the  necessity  of  making  extended 
remarks  upon  this  occasion.  I  shall  not, 
therefore,  detain  you  but  a  few  moments, 
before  calling  for  the  regular  reports. 

I  congratulate  you  that  our  Association 
has  increased  its  membership  during  the 
past  year.  We  have  received  fifteen  regular 
and  two  honorary  members,  making  our 
present  number  sixty-seven  regular  and  six 
honorary  members. 

Death  has  invaded  our  ranks  and  removed 
two  of  our  number — Henry  Smith  and  W.  J. 
Stoddart — to  whose  memory  we  have  paid 
the  proper  tribute  of  respect.  They  have 
gone  from  our  sight,  but  will  long  live  in 
our  memories. 

The  year  just  closed  had  but  little  to  dis- 
tinguish it  from  the  preceding  one.  The 
report  of  our  Commissioner  shows  a  falling 
off  in  the  amount  of  business  transacted, 
but  the  underwriters  are  to  be  congratulated 


that  the  loss  column  shows  a  corresponding 
reduction.  I  shall  not  trespass  upon  the 
field  of  the  Committee  on  Statistics,  but 
leave  them  to  give  you  the  facts  and  figures. 

The  amendment  to  our  Constitution,  pro- 
posed at  the  last  Annual  Meeting,  reducing 
the  meetings  of  the  Association  from  monthly 
to  quarterly,  did  not  meet  with  favor.  We 
have,  therefore,  continued  to  meet  every 
month,  and  the  attendance  at  the  meetings, 
when  topics  have  been  assigned  for  discus- 
sion, gives  evidence  of  the  interest  in  the 
Association.  I  believe  we  are  all  convinced 
of  the  value  and  importance  of  our  Associa- 
tion, and  recent  discussions  have  shown 
that  its  influence  is  being  felt.  While  its 
decisions  have  no  legal  force,  they  may  and 
should  have  an  influence  quite  as  potent  for 
good  to  the  interests  of  the  fraternity.  But 
we  must  not  lose  sight  of  the  main  object  of 
our  organization,  which  is,  in  a  word,  to 
educate — first,  ourselves. 

In  this  profession  which  we  have  chosen 
we  must  ever  be  leai-ners;  and,  unlike  most 
other  professions,  our  text-books  are  few. 
What  we  gather  must  be  in  the  great  field  of 
experience.  Hence  the  greater  need  of  this 
Association,  that  we  may,  by  "  the  inter- 
change of  views,  opinions  and  personal  ex- 
perience," assist  each  other — each  one  add- 
ing his  quota  to  the  common  fund  of  infor- 
mation, thus  becoming  co-educators. 

Second — the  public.  I  believe  it  is  the 
duty  of  the  Association  to  instruct  the  pub- 
lic touching  the  relations  of  insured  and  in- 
surer, and  the  duties  each  owes  to  the  other, 
by  diffusing  information  which  will  be  of 
great  benefit  to  all,  and  break  down  the  an- 
tipathy which  .seems  to  exist  against  insur- 
ance companies,  more  particularly  in  the 
minds  of  all  juries. 

We  can  all  bear  witness  to  the  ignorance 
existing — in  many  cases  where  we  should 
least  expect  to  find  it — upon  the  simplest 
principles  of  underwriting,  and  the  rights  of 
either  party  in  the  contract  commonly  called 
"a  policy."  Oftentimes  the  labors  of  an 
adjuster  are  increased  fourfold  by  virtue  of 
this  ignorance  which  always  breeds  sus- 
picion. 

How,  then,  shall  we  meet  this  responsi- 
bility? In  our  membershfp  we  include 
most,  if  not  all,  the  adjusters  and  specials 
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of  this  coast — the  active  men  of  the  profes- 
sion, those  who  come  in  contact  most  fre- 
quently with  the  public,  and  from  whom,  in 
a  large  measure,  they  form  their  opinions  of 
underwriters  and  underwriting.  Let  them, 
and  every  one  of  us,  feel  that  we  have  a  part 
to  perform;  that  we,  by  our  words — and  ten- 
fold more  by  our  acts — are  raising  the  pro- 
fession of  underwriting,  making  it  honora- 
ble, or  reducing  it  to  the  level  of  tricksters. 
Let  us  show  that  we  are  worthy  to  be  en- 
trusted with  the  immense  interests  confided 
to  our  keeping,  and  that  it  is  our  aim  alike 
to  protect  the  interests  of  insured  and  in- 
surer. 

We  should  use  that  great  educator,  the 
Press.  We  have  a  journal  devoted  to  our 
interests,  one  which  has  always  battled 
manfully  for  the  right,  and  we  should  sus- 
tain it.  But  we  need  to  use  the  daily  press 
more;  and  I  beg  to  suggest  that  we  should 
have  a  committee  whose  object  shall  be  to 
furnish,  from  time  to  time,  articles  taken 
from  the  insurance  journals,  transcripts  of 
important  decisions  in  our  courts  or  other 
information  touching  the  interests  of  under- 
writers, to  our  city  and  country  papers,  and 
by  this  means  reach  the  public.  The  seed 
thus  sown  will  return  to  us  one  hundred 
fold. 

But  I  am  wearying  your  patience,  and  will 
not  keep  you  longer  from  that  which  is  of 
more  interest,  the  reports  of  committees. 

Mr.  Cole — Move  it  be  received  and  placed 
on  file. 
Seconded  and  carried. 
President — Next  in  order  is  the  report  of 
the  Standing  Committee  on  "Local  Agents," 
Mr.  Bromwell,  Chairman. 

Mr.  Bromwell  —  Mr.  President  and  Gen- 
tlemen :  I  did  not  expect  to  have  the  pleasure 
of  presenting  my  report  in  person  this  year, 
for  the  reason  that  I  was  out  of  town,  and 
sent  it  to  my  friend  Edwards,  who  kindly 
put  it  in  solid  shape. 

beomwell's  address. 

Another  twelve  months  of  zealous  devel- 
opment of  business  in  our  field,  of  persis- 
tent, ambitious  effort  to  improve  individual 
interests  and  those  of  our  respective  com- 
panies, brings  us  together  again — for  what? 

"  Looked  at  from  below  all  things  diverge, 


but  looked  at  from  above,  all  things  run 
into  one  another  and  combine."  It  is  from 
the  exalted  view,  whose  influences  are  de- 
scribed in  the  latter  part  of  this  philosoph- 
ical aphorism,  that  we  mark  out  the  pur- 
poses of  our  annual  gathering.  To  those 
influences,  may  be  ascribed  the  gradual  en- 
largement or  extinguishment  of  the  con- 
tracted sphere  of  individuality,  and  the  full 
and  lofty  development  of  general  interests. 
The  immeasurable  range  of  the  business 
which  this  organization  is  designed  to  pro- 
mote and  harmonize,  requires  that  there 
should  be  periodically  such  a  restinji  place 
as  is  now  furnished  by  this  meeting,  in 
order  that  the  lessons  hurriedly  learned  by 
individuals  in  the  rapid  march  of  progress, 
may  be  deliberately  revised  by  the  sagacity 
that  lies  in  a  miiltitude  of  council,  and  be 
crystallized  by  the  same  wise  influence  into 
a  code  of  enduring  principles. 

In  the  general  summing  up,  your  Com- 
mittee on  Local  Agents  will  accept  the 
truism  that  "  error  is  a  thing  not  to  be  for- 
gotten" if  we  would  make  practical  appli- 
cation of  the  conquests  of  labor,  diligence 
and  experience.  On  such  matters,  we  shall 
be  as  specific  as  the  extended  subject  under 
consideration  will  warrant. 

It  is  a  general  fallacy  that  fire  insurance 
is  of  English  origin,  and,  therefore,  charac-. 
terized  by  the  peculiarities  of  English 
thought  and  action.  But  this  business  is 
traced  by  Jacobi,  as  far  back  as  1623,  to  the 
provinces  near  the  Vistula,  in  Eastern  Prus- 
sia, where  mutual  insurauces  were  effected 
upon  buildings  and  farm  products  solely. 
It  would  be  a  most  interesting  study  to  fol- 
low the  business  in  all  its  historical  details, 
from  the  planting  of  the  seed  two  hundred 
and  fifty-six  years  ago,  down  through  all  its 
experiences — as  variable  as  the  currents  of 
air; — through  its  cautious  speculation  as  to 
the  future;  its  probing  through  misgiving 
and  doubt;  without  tangible  or  scientific 
rules  or  legitimate  methods;  without  univer- 
sally recognized  truths  or  practices;  without 
classifications  or  consequential  deductions, 
until,  step  by  step,  we  reach  the  present 
mighty  plane  of  action,  divorced  in  a  great 
measure  from  the  perplexities  incident  to 
ignorance  and  speculation.  The  seed  has 
germinated,  and  the  plant  grown  to   an  im- 
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perishable  sturdy  tree  of  life,  with  a  firm 
hold  nijon  mother  earth,  and  with  its  pro- 
tective branches,  furnishing  capital  and 
labor — the  world's  great  productive  factors 
— with  an  almost  unlimited  sphere  for  the 
promotion  and  enlargement  of  industries, 
by  removing  the  principal  hazard  of  loss. 

Branching  out  from  the  main  trunk  of 
the  insurance  system  of  to-day,  is  the  great 
growth  of  agency  representations,  stretch- 
ing out  over  the  6ntire  globe.  The  interests 
involved  in  this  connection  are  of  such 
magnitude,  that  too  much  thought,  study 
and  cultivation  cannot  be  expended  toward 
harmonizing  the  mutual  relations  of  con- 
stituent and  representative.  From  the  very 
extensiveness  of  the  business,  more  than  a 
moiety  of  the  ever  increasing  responsibili- 
ties must  devolve  upon  this  creation  of  ne- 
cessity— the  Agency  n^presentation. 

Ordinary  agency  has  not  always  enjoyed 
legal  protection,  and  hence  the  rather 
ubiquitous  sentiment  of  earlier  days,  that 
"  men  ought  not  to  trust  when  they  cannot 
exact  obedience  to  the  terms  of  the  trust." 
Looking  comparatively  at  the  present  status 
of  our  agency  system,  we  have  indeed  made 
rapid  transit,  for  through  this  channel 
CHIEFLY,  flow  the  millions,  aye,  billions  of 
insurance  income  which  measure  the  impor- 
tant trust  that  has  been  confided  to  the  in- 
surance companies.  The  great  and  almost 
unlimited  discretionary  powers  and  privileges 
which  have  accompanied  the  partial  delega- 
tion of  that  trust  to  the  representative 
agencies,  require  our  most  careful  consid- 
eration, and  the  prompt  adaptation  of  such 
forms  as  may  be  developed  by  established 
principles  or  by  general  or  particular  ex- 
perience. 

The  sub-division  of  insurance  labor,  ac- 
cording to  present  practice,  may  be  classi- 
fied as  follows : 

Surveyors  or  Mechanical  Agency — Acts  con- 
fined to  mere  solicitation  without  power  to 
bind  principal. 

Qualified  or  Full  Agency — Discretionary 
power  to  bind  princiijal  and  issue  policies. 
Acts  and  utterances  so  far  as  third  parties 
are  concerned  establish  liability  of  the 
mandator. 

Bt'dker — The  representative  by   mandate 


of  the  assured  in  whose  interest  he  is  rec- 
ognized. 

We  will  first  consider  the  obligations  and 
duties  of  the  surveyors  and  qualified  agents 
to  their  principals,  and  also  to  their  custo- 
mers. It  is  in  the  delicate  delineation  be- 
tween the  interests  of  the  company  and 
those  of  the  customer,  that  the  tact  and  in- 
tegrity of  an  agent  come  into  play.  Cir- 
cumstances may  arise  in  which  the  happy 
medium  between  those  interests  cannot  be 
kept,  and  the  agent  must  incline  to  one  or 
the  other.  Which  shall  he  favor?  Appeal- 
ing to  his  professional  honor  is  the  fact  that 
the  company  bas  placed  him  in  a  position 
of  trust,  and  that  his  first  duty  is  to  the 
trustor.  Besides,  the  company  is  the  party 
which  pays  his  pecuniary  compensation. 

"  Be  it  for  better,  be  it  for  worse, 
Be  ruled  by  him  that  has  the  purse." 

But  the  same  self-interest  which  calls  to 
mind  this  distich  will  also  point  the  moral 
of  it  with  liberal  interpretation.  If  the 
agent's  profit  comes  directly  in  pecuniary 
shape  from  the  company,  the  customer  is 
the  source  from  which  the  possibility  of 
that  profit  originally  rises.  Amid  the  con- 
flict of  such  promptings  and  inspirations, 
the  agent  must  train  his  mind  to  a  judicial 
severity  and  place  the  right  where  he  be- 
lieves it  to  belong.  Companies  or  custo- 
mers of  the  better  sort  will  respect  him  for 
a  judgment  given  in  good  faith  although  it 
may  be  against  themselves. 

Passing  now  from  the  moral  to  the  legal 
relations  of  company  agent  and  his  customer, 
the  company  not  only  finds  the  capital  and 
means  necessary  to  the  agent's  profit,  but, 
within  the  restrictions  definedin  the  commis- 
sion of  appointment,  the  company  is  respon- 
sible for  the  acts  and  utterances  of  its  agents. 
An  acceptance  of  tue  agency  is  a  prima 
facie  supposition  that  the  agent  is  possessed 
of  the  requisite  skill  and  capacity  for  the 
faithful  performance  of  the  trust.  If  he 
does  not  possess  these  qualifications,  and  is 
guilty  of  negligence,  his  right  to  compen- 
sation or  commissions  is  forfeited.  (Boston 
Carpet  Co.  vs.  Journeay,  1  Daly,  N.  Y., 
190.) 

This  negligence  or  disobedience  of  in- 
structions, even  with  a  view  of  furthering 
his  principal's  interests,  renders  the   agent 
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liable  for  damages  by  such  nnn-performance 
or  violation  of  orders.  (Bank  of  Mobile 
vs.  Hiiggins,  2  Ala.,  206.  Hamilton  vs. 
Cunningham,  2  Brock.,  350.  Hardeman  vs. 
Ford,  12  Geo.,  205.)  Specific  instructions 
must  be  specifically  obeyed.  (Wharton  on 
Agency,  S.,  266.) 

The  agent  cannot  relieve  himself  from 
liability  on  the  score  of  ignorance.  An 
agent's  employee  is  not  liable  to  the  princi- 
pal, unless  such  ancillary  agent  has  direct 
discretionary  powers  from  the  common 
principal,  the  primary  agent  simjily  direct- 
ing the  object  to  be  attained.  (Loomis  vs. 
Simpson,  13  Iowa,  532.  Hobbs  vs.  Duflf,  43 
Cal.,  485.  Wilson  vs.  Smith,  3  How.,  U. 
S..  763.) 

Accurate  accounts  must  be  kept  by  the 
agent  of  receipts  not  only  of  moneys 
but  property  coming  into  his  possession  by 
reason  of  the  agency.  (Smith  on  Merc, 
law,  47-49.  Clark  vs.  Moody,  19  Mass.  E., 
145,) 

If  the  agent  can  establish  adverse  claims 
aliunde,  he  may  do  so,  but  the  proof  must  be 
hona-fide  and  unmistakable.  "  So  far  as 
"  concern  commission,  his  failure  to  keep  ac- 
"  counts,  is  generally  fatal.  For,  as  is  said 
"  by  Lord  Eldon,  a  man  standing  high  in  a 
"relation  imposing  a  duty  to  keep  regular 
"  accounts,  cannot  be  permitted  to  make  a 
"  demand  for  work  or  labor  in  that  char- 
"  acter,  of  which  he  has  kept  no  account." 
(Wharton.) 

An  owner  can  recover  from  the  agent 
whatever  was  recoverable  from  the  insurer, 
supposing  there  was  no  negligence  on  the 
agent's  part.  (Perkins  vs.  Ins.  Co.,  4  Cow- 
an, 465.  Fomin  vs.  Oswell,  3  Camp.,  357. 
Park  vs.  Hammond,  4  Camp,  344.) 
■  The  same  cause  for  action  and  liability  of 
agent  to  his  customer,  arises  when  by  his 
carelessness  some  provision  is  neglected 
whereby  the  insurers  are  relieved.  (Sedg- 
wick on  damages,  6th,  402.) 

An  agent  cannot  defend  on  account  of 
the  agency,  the  result  of  carrying  out  ille- 
gal orders.  (Ford  rs.  Williams,  24  N.  Y., 
459.     Wright  us.  Eaton,  7  W^is.,  595.) 

So  also  is  the  agent  liable  for  deceitful 
and  false  statements  on  his  principal's  be- 
half, whereby  third  parties  are  defrauded. 
(Milwaukee  E.  E.  vs.  Finney,  10  Wis.,  388.) 


It  may  be  accepted  as  a  well  settled  prin- 
ciple of  common  law  that  an  agent  diligent- 
ly acting  within  the  scope  of  his  authority, 
and  disclosing  the  agency  fully  to  third 
persons,  fulfills  all  requirements  and  ren- 
ders the  principal  liable  for  consequences; 
furthermore,  whenever  doubt  or  ambiguity 
exists  as  to  the  agency  or  liability  of  prin- 
cipal or  agent,  that  construction  will  be 
given  which  gives  effect  to  the  contract  and 
makes  the  principal  liable.  (Pars,  on  Cont., 
95,  Kent's  Com.,  460.) 

Commissions  are  not  due  or  payable  until 
the  transactions  are  complete.  (Walker  vs. 
TiiTell,  101  Mass.,  257.  Trundy  vs.  Hart- 
ford Steam  Co.,  6  Eob.,  N.  Y.,  312.) 

The  rate  of  commission,  where  no  per 
centum  is  agreed  upon,  will  be  determined 
by  custom.     (Paley  Agency,  101-2.) 

Before  accepting  applications  or  loss  re- 
ceipts from  insured's  agents  or  attorneys, 
the  fact  of  the  agency  must  appear  on  the 
instrument,  and  it  must  appear  by  the  in- 
struments themselves  that  there  was  an  in" 
tention  to  exercise  this  authority  as  binding 
upon  the  principal.  (Hunter  rs.  Giddings, 
97  Mass.,  41.  Wood  vs.  Goodridge,  6  Cush., 
120.) 

An  agent  cannot  act  as  principal  and  agent 
at  the  same  time;  it  therefore  follows,  that  a 
policy  issued  by  himself  on  agent's  own 
property,  unless  sanctioned  and  approved 
throughout  bj'  the  company,  is  prima-facie 
fraudulent,  and  has  no  validity  in  Court. 

It  is  observed  we  make  no  distinction  be- 
tween the  surveyor  and  full  agent,  on  the 
grounds  that  by  granting  powers  to  bind 
principals  in  the  former  case,  the  line  is 
narrowed  down  to  one  of  restriction  or 
limit,  and  the  law  is  as  applicable  to  the 
one  as  to  the  other,  within  their  respective 
limitations. 

In  thus  bringing  forward  the  liability  of 
agents  to  Companies  and  defining  even 
briefly  an  outline  of .  their  responsibilities, 
we  realize  that  the  Companies,  and  you 
gentlemen,  their  field  aids,  have  been  dere- 
lict in  your  duties  in  this  respect.  The 
Companies  employ  specials,  and  build  up 
the  all  absorbing  ambition  of  the  latter  in 
the  one  word— business.  The  Special,  as 
contracted  in  idea  as  the  company  em- 
ploying him,  glides  into  the  field,  and  his 
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particular  world  revolves  around  his  par- 
ticular sun,  and  this  sun,  which  is  business, 
even  outshines  the  great  luminary  itself. 
No  other  thought,  no  other  requirement  is 
necessary  to  earn  a  comfortable  salary. 
And  what  is  the  result?  The  agent  has  a 
toy,  it  is  rose  tinted  and  beaiitifnlly  color- 
ed with  commissions;  everything  move 
smoothly,  and  both  special  and  agent  are 
making  a  record.  Little  by  little,  encroach- 
ments are  made  on  the  good  nature  of  the 
Company.  This  bar,  and  then  that  one  is 
thrown  down,  until  there  is  no  fence  at  alll 
All  those  limited  powers  and  privileges  which 
have  been  by  piece-meal  so  reluctantly 
granted,  seem  in  too  many  instances,  to  be 
expanding  into  an  absolute  surrender  of  all 
orthodoxy,  and  into  a  free  abandonment  of 
those  safeguards  which  other  commercial 
and  governmental  agencies  deem  conditions 
precedent  to  the  establishment  of  agency. 
Instead  of  the  agent  merging  into  the  prin- 
cipal, it  is  a  fact  very  patent,  that  the  agent 
is  fast  swallowing  up  the  principal.  In  this 
connection,  it  would  be  amusing,  if  it  weie 
not  so  serious,  to  listen  to  the  general 
howl  made  by  companies  concerning  com- 
pensation, instructions  from  the  courts  on 
waiver  and  estoppel,  and  laxity  of  the 
agency  system.  Why,  agency  itself  is  the 
creature  of  usage,  and  usage,  the  ver- 
itable off-spring  of  the  companies.  It 
is  estimated  that  we  have  1,248  represen- 
tatives on  this  coast  subservient  to  San 
Francisco  executives,  and  the  question  is 
put  directly  to  each  one  of  yon,  who  create 
these  agencies  and  mingle  with  them,  how 
much  interest  and  time  do  you  employ, 
(when  circling  around)  in  educating  agents 
up  to  a  proper  appreciation  of  their  posi- 
tion— with  its  responsibilities  —  with  its 
duties,  not  only  of  a  material  nature  but 
in  a  moral  sense  also?  We  maintain  that 
it  is  our  bounden  duty  to  say  to  our  agents 
in  just  so  many  words,  "You  may  overstep 
the  bounds  of  your  agency  and  entail  loss 
upon  your  companies  by  negligence  or  in- 
difference to  instructions;  you  may  be  \&x 
and  derelict  in  making  returns  and  remit- 
tances; or  by  submitting  exceptional  haz- 
ards for  examination.  You  may  unairthorita- 
tively  waive  vital  and  important  rights  under 
policy  conditions,  estopping  your  principal 


from  defending  his  just  interests;  but  if  you 
do,  you  are  amenable  in  damages  to  headquar- 
ters." (Wright  vs.  Dannah,  2  Camp.,  203. 
Church  vs.  Ins.  Co.,  1  Mason,  341.  Cope- 
land  vs.  Ins.  Co.,  6  Peek,  189.  Ely  vs. 
Hanford,  65  111s.,  267.) 

The  agency  should  be  annulled  on  the 
first  offence!  Better  have  no  such  machin- 
ery than  sustain  an  ill-devised  and  ill-devel- 
oped system,  for  "  poor  peasantry  means 
poor  kingdom" — "  like  man  like  master." 
If  the  Companks  are  void  of  back-bone 
and  precision,  of  course,  we  need  not  look 
for  these  particular  attributes  of  character 
in  agents,  and  as  we  hurry  along  after  the  ' 
man  making  the  greatest  haste,  it  is  easily 
discernible  what  a  single  evil  like  this,  must 
have  on  the  rest  of  the  flock! 

We  realize  that  our  agency  system  is  the 
very  lode  upon  which  we  mine,  and  while  some 
of  the  ore  costs  more  to  mill  than  it  is  worth, 
and  some  is  refractory,  some  high  grade 
and  others  low  grade,  it  all  has  to  be  worked 
just  the  same;  but  once  in  a  while,  we 
strike  a  pocket,  rich  in  cautiousness,  fealty,  | 
honor  and  profit,  and  it  is  worth  just  two 
dollars  for  one.  It  is  compensation  enough 
to  the  special;  it  is  more  satisfactory  to  the 
company  than  just  two  dozen  of  the  other  j 
kind.  y 

Eeverting  now  to  the  technical  part  of  an 
agent's  duties  and  looking  at  the  points  in 
his  jDractice  which  indicate  the  difference  be- 
tween tact  and  integrity  on  the  one  side  and 
carelessness  and  dishonesty  on  the  other,  we 
desire  to  impress  on  his  mind  the  necessity 
of  acquiring  facilities  for  the  prevention  of 
over-insurance.  It  is  from  this  source  that 
springs  an  ever-swelling  tide  of  fraud  and 
litigation.  Insurance  companies,  in  resist- 
ing the  attempts  of  legislatures  to  make  the 
amount  insured  on  burldings  the  le_al  mea- 
sure of  their  value  in  the  event  of  loss,  as-  ' 
sert  the  impossibility  of  making  precise  val- 
uations at  the  time  of  issuing  the  policy. 
This  objection  has  more  force  in  regard  to 
the  locality  where  the  principal  business  of 
the  company  is  conducted.  There  is  not 
time  for  the  precision  required,  and  the  ex- 
tensiveness  of  the  locality  would  entail  the 
necessity  of  maintaining  an  expensive  corps 
of  experts.  Much  of  this  difficulty  vanishes 
under  the  circumstances  in  which  the  local 


i879.' 


Coast    Review. 


^33 


agent  is  placed.  He  has,  ordinarily,  time  at 
his  disposal.  The  area  of  his  operations  is 
comparatively  limited,  and  the  character  of 
the  buildings  therein  are  not  so  diverse  as 
in  the  large  centers  of  business.  "Without  the 
assistance  of  an  expert  mechanic,  he  may 
not  be  able  to  value  a  building  precisely,  but 
the  application  of  the  rules  of  cubic  measure 
which  are  learned  at  the  common  schools, 
will  give  approximately  the  quantity  of  ma- 
terial which  has  gone  to  the  construction, 
and  from  this  standpoint  the  cost  of  material 
the  other  expenses  and  the  deteriorations 
may  be  computed.  Such  a  valuation,  of 
course,  would  not  be  minute  enough  for  the 
adjustment  of  a  loss,  but  the  ability  and 
willingness  to  make  it  would  be  sufficient  to 
remove  the  temptation  to  fraiidnleut  over-in- 
surance which  sometimes  presents  itself  to 
the  applicant  for  insurance  when  he  finds 
himself  in  communication  with  an  inexpert 
or  a  careless  agent. 

In  considering  the  relations  of  the  compa- 
nies to  their  agents,  we  leave  out  of  the 
question  that  "necessary  evil,"  the  "broker," 
deeming  this  to  be  a  question  outside  of  our 
province  as  a  committee  on  local  agents. 

We  believe  and  know  thai  the  insurance 
agents  of  the  Pacific  Coast,  as  compared 
with  any  other  section,  are  above  the  aver- 
age in  point  of  intelligence,  business  probity 
and  responsibility;  and  further,  that  they 
are  fully  alive  (in  due  proportion)  to  the 
peculiar  delicacy  of  their  position  as  be- 
tween customer  and  company;  but,  as  stated 
before,  the  proportion  7iot  appreciating  the 
agency  are  either  unfit  fc*  the  place  or  badly 
educated  by  the  principals.  It  is  a  mission 
of  authority  to  counsel  as  well  as  constrain; 
to  assist  as  well  as  command;  to  develop 
rather  than  absorb  decent,  honorable  activ- 
ity; to  grant  liberty  of  action;  but  never 
license.  "Healthy  reason,"  says  Franklin, 
"has  this  peculiarity,  that  where  people  will 
not  listen  to  it,  it  never  hesitates  to  make 
itself  felt;"  and  insurance  companies  who 
bnild  up  but  on  one  foundation — business — 
propped  up  solely  by  personal  interest — ex- 
pediency rather  than  justice — must  sooner 
or  later  pull  down  the  mistaken  structure, 
and  start  again,  on  the  triple  foundation  of 
union,  progress  and  conservatism — the  co- 
operation of  both  personal  and  general  in- 


terests, as  a  certain  inducement  of  profit 
and  social  advantages.  How  best  to  consol- 
idate these  interests,  you,  as  visiting  specials 
and  executives,  must  determine.  Example 
as  well  as  precept  must  largely  enter  into 
the  calculation,  and  the  "moral  empire  over 
self"  in  these  times  of  crowding,  elbowing 
competition,  means  something  more  than 
winking  at  a  wrong  by  not  grappling  and 
choking  it  promptly! 

We  have  in  our  mind  many  local  agents 
full  of  real  devotion  to  their  companies,  with 
minds  (and  bodies,  too)  sufficiently  elastic 
to  honorably  outrun  competition,  but  with  a 
conscience  stubborn  enough  also  to  retain 
the  respect  of  contemporaries,  and  rebuke 
the  occasional  importuning  of  improper  cus- 
tomers for  improper  privileges.  We  call 
these  "well  raised!"  Promptness,  dispatch, 
accuracy,  a  live  interest  in  their  agencies, 
their  customers,  their  companies,  and  the 
ichole  business,  make  a  cheerful  streak  of 
sunshine  to  gladden  the  hearts  of  us  travel- 
ers when  we  fall  into  such  keeping  for  a 
few  days.  This  sort  of  energetic  vitality  is 
an  antidote  for  the  blues. 

On  the  other  hand,  there  is  the  shiftless, 
untidy,  harem  -  scarem  agent,  who  rejects 
dwellings  because  his  commissions  don't 
pay  the  trouble  to  write  and  report  them, 
but  who  has  a  most  wicked  appetite  for  spe- 
cials. The  general  characteristics  of  such 
an  agent  as  this  reveal  themselves  by  some 
particular  and  separate  part  of  him.  It  is 
not  necessary  to  study  minutely  his  whole 
condition.  As  the  strength  of  a  man  or  the 
grace  of  a  woman  may  be  fully  denoted  by  a 
single  or  separate  member  or  line  of  the 
bodily  formation,  so  by  the  symmetry  or 
irregularity  of  an  agent's  report,  may  be  es- 
timated his  general  character  for  precision 
and  efficiency.  A  sailor  (to  borrow  part  of 
an  illustration  used  at  a  recent  meeting  of 
college  alumni  in  an  Eastern  State)  can  tell 
the  nationality  of  a  ship  by  the  general  trim 
of  her  sails  and  rigging,  and,  even  without 
such  technical  observation  as  is  required  for 
this  nautical  expertuess,  one  can  tell  an 
agent's  grade  of  capability  by  the  general 
trim  of  his  record  books.  Where  such  a 
book  is  loosely  kept,  you  will  always  find 
the  agent  whose  transactions  it  records  over- 
particular in  ornamenting,  beautifying,  tint- 
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ing  and  s  i gar-coating  some  miserable  risky, 
old  special  hazard,  but  leaving  plenty  in  the 
way  of  STirvey  to  sruess  a<;  full  of  moaning, 
growling  and  fault-finding  at  the  rigid  dis- 
cipline (?)  he  is  subjected  to  when  we  stop 
oflf  to  invoice  the  business  and  clean  lap! 
With  just  such  a  case  as  the  one  in  point, 
where  the  company  had  lost  by  fire  two  of 
the  three  risks  written,  we  were  reminded 
after  listening  to  the  agent's  argument,  of 
the  physician  and  his  first  case  at  obstetrics: 
""We  lost  the  child,  and  the  mother  also 
died  on  my  hands;  but,  by  careful  nursing, 
are  hopeful  of  saving  the  old  man!" 

Fertilize  your  field,  gentlemen,  with  intel- 
ligent culture;  introduce  a  little  more  moral 
electricity  in  your  dealings  and  management, 
ever  keeping  in  view  that  legislators  and 
courts,  in  seconding,  opposing  or  interpret- 
ing the  laws,  reach  oiit  and  grasp  after  rela- 
tions. As  you  act,  so  do  you  contribute  to- 
wards these  relations,  and  establish  custom. 
As  it  is  easier  to  tear  down  than  build  up, 
and  as  the  entire  profession  is  interested  in 
the  "tearing  down,"  we  should  remember 
that  fatal  to  perfection  is  the  feverish  haste 
and  impatience  for  results,  so  incident  to 
this  peculiar  biisiness. 

There  is  no  doubt  that  our  method  of  com- 
pensating agents  without  reference  to  net 
results  is  of  itself  very  injudicious,  and  must 
sooner  or  later  undergo  a  reform  by  making 
the  agent  directly  interested  in  the  profit 
and  loss  at  his  agency.  Like  the  value  of 
every  commodity,  the  price  paid  for  agents' 
services  has  been  determined  by  the  ratio  of 
supply  and  demand,  and  the  demand-in  this 
limited  field  has  exceeded  the  supply;  hence 
the  laxities  of  the  system,  and  the  commis- 
sions so  increased  that  it  is  questionable 
whether,  without  drawing  from  the  general 
agents'  contract, or  reduction  of  present  gross 
commissions  paid,  the  business  will  justify 
any  further  burdens.  Certain  it  is,  never- 
theless, that  the  principle  of  interesting  the 
agent  in  profits  is  a  correct  one,  and  estab- 
lishes a  partnership  which  at  once  stifi'ens 
up  his  penetrative  qualities  as  well  as  his 
moral  backbone.  As  things  are  at  present 
managed,  it  requires  more  moral  courage 
than  the  average  of  mankind  is  blessed  with 
to  weigh  a  healthy  flat  commission  against 
that  almost  unpronounceable  "No."     The 


chances  are  ten  to  one  iu   favor  of  the  for- 
mer! 

"With  a  general  withdrawal  of  this  tempta- 
tion to  speculate  with  insurance  capital  there 
follows  more  certain  profit,  over-insurance 
receives  a  checkmate,  faulty  construction 
becomes  of  important  local  concern,  the 
moral  hazard  is  fully  canvassed;  in  fine,  we 
divide  responsibilities  and  harmonize  the 
general  interests  throughout,  and  this  object 
of  itself  we  have  been  hunting  after  these 
many  years! 

"We  have  been  appealed  to  by  many  of  the 
agents  to  suggest  some  other  method  of  rates 
for  the  coast  than  the  present  obtuse  and 
ambiguous  arrangement  in  the  several  books 
in  use.     Of  course,  no  general  tariff  can  be 
made  which  would  fit  exactly  and  consistent- 
ly to  every  particular  locality  and  risk,  but 
this  has  been  obviated  in  a  great  measure  by 
the  adoption  of  several  rate  books,  graded 
and  apportioned  to  the  several  districts  and 
the  system  of  special  rating,  those  particular 
risks   enjoying   especial  advantages   as  fire 
hazards.     "We  frankly  admit  that  our  rates, 
as  a  whole,  on  the  coast,  have  become  deci- 
dedly complicated  and  badly  mixed,  partly 
on  account  of  "the  variety  and  variableness 
of  rules  and  their  construction,  but  princi- 
pally on  account  of  these  very  special  rates. 
Inasmuch  as  the  schedule   plan  has   been 
worked  into  such    universal  favor,  would  it 
not  be  wise  to  use  our  Board  Surveyor  in 
the  interior  and  gradually  supplant  our  tech- 
nical rate  books  with  a  po.sitive,  easily  un- 
derstood specific  rate,  of  every  connected 
hazard   at  the   several  agencies?     The  end 
would  seem  to  justify  the  expense,  for  the 
more  we  simplify  the  rates,  the  less  cause 
for  ugly  feeling  and  bad  blood  among  agents; 
while  such  simplicity  destroys  the  excuse  of 
a  professional   rate-cutter,  that   he  was   in 
doubt  as  to  the  interpretation  of  this  or  that  * 
rule,  or  did  not  fully  understand  the  appli- 
cation of  the  tariff.     The  following  is  con- 
tributed by  a  poetical  branch  of-  the  family 
as  exemplifying  the  risk  and  effect  of  follow- 
ing our  rate  books  too  closely: 

THE  TAKIFF-IC  END  OF  PETER  FINK. 


In  California,  lately,  lived  a  man, 
Named  Peter  Fink ;  a  happy  soul  was  he. 
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With  loving  wife  to  double  life's  short  span, 
And  lovely  children  playing  'round  his  knee. 
His  bank  account,  from  interest  alone, 
Suppliod'all  wants,  and  furnished  lux'ries,  too; 
The  cup  of  life  for  him  seemed  overflown 
With  every  bliss  that  favored  mortals  knew. 
Ho  sat,  one  day,  'mong  his  green  house  plants. 
Secure  from  worldly  bustle,  strife  and  noise, 
He  smoked  his  meerschaum,  fell  into  a  trance, 
80  mesmerising  were  his  leisure  joys  ; 
A  heuvj'  baud  upon  his  shoulder  laid. 
Aroused  him,  and  he  awoke,  amazed  to  see 
A  nobby  gent  who  swift  excuses  made 
For  breaking  in  upon  his  privacy. 

II. 

Beg  pardon,  sir,  I  trust 

I  don't  intrude?    You  see 

I'm  special  agent  of 
The  Golden  Gate  Insurance  Company ; 
Your  many  friends  solicit  me 
To  ofler  you  our  local  agency. 

III. 

You're  known  so  well,  they  say. 

All  seem  so  confident 

You're  honest  ev'ry  way; 
They're  sure  whatever  Fink  may  represent. 
Will  be  received  by  ev'ry  resident, 
With  unqualified,  unquestioned  assent. 

IV. 

And  then,  to  hel^)  the  same. 
Friends  promise  you  their  own. 
And  suy  your  very  name 
Will  bring  you  other  risks,  soon  as  it's  known ; 
And  in  a  mouth  your  business  will  have  grown, 
And  cleared  the  field  for  you  to  work  alone. 


There's  money  in  it,  too; 

There's  millions  in  it — yes, 

Bonanzas,  sir,  for  you. 
I  know  you're  rich,  but  then  you  will  confess, 
Misfortunes  are  so  great  and  numberless. 
No  man  can  make  too  sure  his  happiness. 

VI. 

The  work  is  pleasant,  light— 
You  will  accept  ?    Good!  Good! 
I  thought  your  head  was  right. 
This  book,  "  The  San  Francisco  Tariff,"  should 
Be  studied  first;  'ti-t  quickly  understood; 
You  can't  mistake  its  meaning  if  you  would. 

VII. 

This  bond  please  sign,  and  then. 

Get  sureties  on ;  'tis  true 

Ten  thousand  to  some  men 
Might  seem  a  stunning  bond ;    I  hope  that  you 
Will  please  remember  that  but  very  few 
Have  ever  doue  the  business  you  will  do. 


Vlll. 

I'll  send  you  full  supplies 

At  once;  a  mammoth  «ign 

To  catch  the  passers'  eyes, 
Some  blotters  to  diatributd,  and  a  fine 
Large  lot  of  Calendars ;  you'll  furnish  twine. 
And  hang  one  in  each  place  that  don't  decline. 

IX. 

I'll  send  you  needed  blanks, 

For  which  you  will  receipt. 

Deposit  with  good  banks; 
Report  each  month  a  careful,  full,  complete 
Account  of  business  done;  and,  I  entreat, 
Don't  pass  the  Fifth  but  remit  up  neat. 

X. 

Next  week,  on  Main  street,  swung  a  massive  frame, 
Whose  flashing  letters  made  the  passers  blink; 
"  Tlie  Golden  Gate  Insurance  Co."— the  name, 
"Assets,  one  billion;  Agent,  Peter  Fink." 
Within  sat  Peter  bending  o'er  a  book, 
"  The  Sau  Francisco  Tarifi'; "  low  he  conned 
Its  mystic  pages,  chanting  like  a  brook ; 
His  frequent  gasps  of— "now,  I'll  be  dog-onedl 
What  does  this  mean?"  bespoke  a  man  perplexed; 
Then  he'd  go  out  upon  the  street  and  stand 
And  gawk  at  buildings  which  the  book  indexed 
Class  "  B,"  or  "  D  "—and  then  the  book  was  scan- 
ned; 
And  then  he'd  stare  again,  and  rub  his  brow, 
Soliloquize — "  I  see  the  building  ijlain, 
But  is  it  '  B,'  or  '  C,'  or  '  D  '?  somehow. 
Descriptions  slip  my  mind ;  I'll  look  again." 
And  then  he'd  read  about  a  Basis  rate. 
The  minimum,  the  maximum,  and  turn 
To  Special  Hazard  Tables  and  rebate. 
And  then  he'd  add,  as  he  would  stili  discern 
An  opening,  or  privilege,  or  find 
Deficiencies,  exposures,  coal  oil  stored, 
Shake  roof  s,  stove-pipes,  partitions,  part  cloth-Ilned ; 
Steam-boilers,  powder,  technicals  the  Board 
Created,  indexed  with  a  star  to  call 
The  Agent's  notice  to  it,  all  these  he'd  read 
Until  he  saw  a  low  division  wall. 
And  then  he'd  dive  into  his  Tariff  creed. 
To  rise  aghast  upon  a  Mansard  roof 
And  find  a  special  rate  to  tliis  aflixed; 
And  then  a  front  not  quite  combustion  proof. 
Would  leave  confusion  still  more  badly  mixed. 

XI. 

And  thus  he  groped  through  labyrinthine  doubts, 

Until  his  soul  was  haunted  with  their  ghosts  • 

All  day  he  walked,  like  Leary,  o'er  his  routes, 

Distributing  the  blotters;  nightly,  hosts 

Of  ghouls  held  carnival  about  liis  bed. 

Each  with  a  Book  of  Rates  from  which  he  screamed 

Instructions,  warnings,  o'er  the  agent's  head ; 

And  Peter  groaned,  talked  iu  his  sleep,  and  dreamed 

Of  fires,  adjusters,  risks— and  .suicide ; 

And  sometimes  sprang  affrighted  from  his  cot, 

And  through  the  window— madly  leaped  outside 

To  add  some  special  rate  he  had  forgot. 
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XII. 

He  passed  his  friends  unnoticed  on  the  street, 

Absorbed  in  some  vexatious  Tariff  doubt; 

His  cats  and  dogs,  fled  at  his  coming  feet, 

He  whipped  his  wife,  and  kicked  his  children  out. 

He  changed  so  fast  and  grew  bo  lean  and  lank, 

He  had  to  take  a  witness,  ev'ry  time 

He  made  a  draw  on  his  account  in  bank, 

Before  the  cashier  would  pay  out  a  dime  ; 

His  debtors  swore  in  court,  they  knew  him  not. 

And  often  beat  him  on  the  evidence; 

His  fortune  went,  he  sold  his  house  and  lot, 

And  studied  Tariff  with  his  last  few  cents, 

XIII. 
At  last  he  learned  it— notified  his  friends; 
One  offered  him  a  risk,  and  asked  the  rate; 
"  Let's  see,"  said  Fink,  •'  your  building — it  depends 
— I'll  make  it  out  and  call  this  ev'ning  late." 
He  hired  a  dray  to  haul  instructions  there. 
Then  set  himself  upon  a  curb-stone  nigh, 
And  read,  and  stared,  extracted  cube  and  square. 
Deducted,  added,  and  did  multiply. 
Thus  days  passed  by,  and  just  as  Fink  would  be 
Bejolcing  to  escape  from  gaping  fools. 
The  mail  would  bring  straight  from  the  company, 
A  circular  of—"  Change  in  Tariff  Rules." 

XIV. 
And  when,  at  last,  his  weary  task  was  done, 
Poor  Peter  went  to  write  the  risk.  Book  Four; 
The  policy  he  filled  and  numbered  "  one," 
And  learned  his  friend  had  died  long  months  before. 

XV. 
He  got  another  risk  and  worked  so  long 
To  get  ahead  of  changes  in  the  rate. 
He  found,  when  done,  the  man  was  at  Hong-Kong, 
Had  "  busted  up  in  biz"  and  left  the  State. 

XVI. 
He  list  another  risk,  because  the  man 
Desired  it  to  protect  a  patent  right, 
And  used  steam-boilers;  Fink,  his  work  began. 
But  Fink  and  patent  both  ran  out — same  night. 

XVII. 

Death  freed  his  wife  from  sorrow  and  abuse, 
The  children  all  grew  up,  went  to  the  •'  bad," 
At  last,  from  Tariff  chains,  poor  Fink  got  loose. 
They  took  him  cross  to  Stockton,  raving  mad. 
And  there  you'll  find  this  Peter  Fink — to-day. 
At  work  on  application  number  one, 
A  victim  of  the  mazy,  changeful  way 
The  'Frisco  Board,  have  local  business  done. 

In  closing  our  report,  your  committee  beg 
leave  to  state  that  we  have  impartially  con- 
sidered the  several  and  material  shortcom- 
ings of  our  subject  in  the  belief  that  to  make 
a  successful  future  we  must  renovate  the 
present.  By  presenting  a  faithful  picture 
of  the  every-day  development  of  our  science 
and  suggesting  the  application  of  such  rem- 


edial facts  as  our  devotion  to  a  common 
cause  has  marked  out  as  meet  and  proper, 
we  trust  that  our  functions  as  a  committee 
have  in  a  measure  contributed  towards  the 
general  good,  the  whole  profession,  and  the 
business  as  an  entirety. 

L.  L.  Bromwell, 

Chairman. 
Applause. 

Mr.  Dornin — I  was  about  to  rise  to  siag- 
gest  that  a  vote  of  thanks  be  given  for  the 
very  admirable  and  meaty  report  just  read 
by  Mr.  Bromwell,  had  it  not  been  for  the 
reflections  upon  that  much-abused  body,  the 
Local  Board.  As  the  only  member  here 
present  of  the  Committee  on  Tariffs  and 
Bates  of  that  body,  I  take  it  upon  me  to 
say,  that  if  the  gentleman  only  understood 
the  labors  and  annoyances  which  that  com- 
mittee is  subjected  to  by  the  difficulties  con- 
tinually arising  to  adapt  general  rules  to  suit 
specific  cases,  we  should  have  his  sympathy. 
[Laughter.]  However,  I  am  quite  willing 
to  forgive  him,  and  make  a  motion  that  the 
Association  extend  a  vote  of  thanks  to  Mr. 
Bromwell  for  his  admirable  report. 

Carried. 

Mr.  Bromwell — I  hope  Mr.  Dornin  will 
not  take  oftense  at  any  expression  contained 
in  my  report.  My  friends  will  give  me 
credit  for  having  done  as  much  as  anybody 
to  make  that  tariff'  acceptable,  and  the  writer 
of  the  report  does  fully  appreciate  the  diffi- 
culties which  you  have  labored  under;  only 
it  would  be  a  great  advantage  to  have  the 
rates  in  the  country  simplified  as  much  as 
possible. 

President — Next  in  order  is  the  report  of 
the  Committee  on  Forms  of  Policies,  Mr. 
Gunnison,  Chairman. 

Mr.  Gunnison  —  Mr.  President:  I  would 
rather  the  report  should  not  be  read  at  all. 
The  fact  is,  I  found  myself  this  morning,  or 
about  noon,  without  any  report,  having  de- 
pended in  a  great  measure  on  my  fellow 
committee  men  for  assistance,  which  was 
not  forthcoming,  so  I  sat  down  at  a  late  mo- 
ment and  wrote  out  a  little  apology  only. 
I  would  not  read  it,  if  it  was  not  that  a  lit- 
tle nonsense  is  recreation,  after  listening  at- 
tentively to  good  sense  and  reason,  such  as 
we  have  just  heard,  and,  as  the  time  is  pre- 
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cious,  I  would  rather  the  reading  be  deferred 
for  the  reasons  stated. 

Mr.  Smith— I  move  Mr.  Gunnison's  report 
be  read. 

Mr.  Chalmers— Second  that  motion. 

Carried. 

Report  read  by  Secretary : 

REPORT  OF  COMMITTEE  ON  FORMS  AND  POLICIES. 

To  the  President  of  the  Fire    Underwriters' 
Association  of  the  Pacific: 

As  Chairman  of  your  Committee  on  Forms 
of  Policies,  I  have  to  report  an  apology 
only.  I  am  aware  that  it  is  one  of  the  most 
important  subjects  we  have  to  consider;  in 
fact,  I  am  so  deeply  impressed  with  its  im- 
portance that  I  dare  not  attempt  anything, 
with  my  poor  pen,  that  could  assume  the 
shape  of  a  report  worthy  of  this  Association. 
With  due  acknowledgments  of  the  honor 
you  conferred  upon  my  humble  self,  I  have 
felt  that  you  made  a  mistake  in  your  selec- 
tion, and  made  a  sort  of  kangaroo  commit- 
tee, with  a  very  small  head  and  all  the 
strength  and  energy  in  the  limbs.  Of  course, 
the  head  has  no  valid  objection  to  being 
ahead,  provided  always  that  the  limbs  are 
willing  to  respond  according  to  their 
strength. 

I  appealed  to  my  fellow-members  of  the 
committee  to  help  me.  out,  in  my  dire  ex- 
tremity, as  I  am  painfully  aware  that,  alone, 
I  am  unequal  to  the  occasion.  To  the  kind 
offices  of  Mr.  Robert  Dickson  I  appealed,  in 
my  blandest  and  most  winning  style,  as  the 
one  to  whom  we  always  look  for  the  intel- 
lectual, native  wit;  and  to  Mr.  E.  E.  Potter, 
with  my  profoundest  bow,  as  the  embodi- 
ment of  all  the  legal  acumen  of  our  most 
learned  and  excellent  Association.  With 
their  help,  I  knew  that  you  would  secure  an 
able,  instructive  and  entertaining  document, 
and  "  one  worthy  of  ourselves!"  But  I  ig- 
nominiously  failed  to  draw  a  small  salvage 
.  from  either  of  them,  either  of  wit  or  legal 
lore. 

To  be  serious — for  this  is  a  very  serious 
matter — I  must  say  that,  with  my  poor  abil- 
ities, I  find  it  a  difficult  undertaking  to  add 
anything  new  or  interesting  to  the  very  able 
and  exhaustive  reports,  of  like  committees, 
furnished  the  National  Board  of  Underwrit- 
ers and  to  the  Association  of  the  Northwest. 
2 


To  those  I  would  most  respectfully  refer  all 
seekers  after  knowledge  in  this  line  of 
thought.  But  should  you  wish  to  know  all 
about  it,  to  gain  points  you  never  heard  of 
and  may  never  hear  again,  you  must  ask 
some  young  adjuster  who  has  just  gotten 
through  with  his  third  or  fourth  adjustment, 
and  saved  his  scalp,  and  he  can  inform  you 
on  forms  and  re-form  all  former  forms,  giv- 
ing you  the  long  and  the  tall  of  it,  the  thick 
and  the  short  of  it,  verbatim  et  literatim; 
at  least,  I  judge  so  from  my  own  experience. 
Mr.  President,  had  it  fallen  to  my  lot  to 
make  this  report  long  years  ago,  when  I  was 
but  six  months  old  (in  the  business),  I  could 
have  written  acres  upon  acres  about  the 
forms  of  policies.  But  fortunately  I  have 
forgotten  all  that.  In  fact,  if  I  had  not  for- 
gotten all  I  thought  I  knew  then,  I  should 
know  but  little  now.  And  I  find  I  know 
less  the  further  I  go!  In  reality,  many 
things  that  were  positive  truths  then  are 
ridiculously  false  now;  so  true  it  is  that  the 
more  experience  we  have  in  this  business, 
the  more;  we  know  how  little  we  know,  you 
know!  But  it  is  useless  to  try  to  teach  the 
young  adjuster  of  losses,  for  he  will  not  be 
taught.  He  is  like  the  boy  to  whom  his  fa- 
ther said,  "My  son.  it  is  folly  to  spend  so 
much  time  and  money  for  the  young  ladies. 
I  have  seen  the  folly  of  it,"  He  replied, 
"Well,  papa,  /wish  to  see  the  folly  of  it, 
too."  When  the  young  student,  just  enter- 
ing upon  the  mystery  of  policy  forms,  awak- 
ened to  the  beauties  of  the  study  by  seeing  a 
nice  salvage  slip  through  his  fingers  by  a 
badly  written  policy,  begins  to  acknowledge 
that  he  knows  comparatively  nothing,  he  is 
then  in  good  condition  to  imbibe  knowledge. 
Until  then  he  is  perfectly  incorrigible.  I 
have  seen  forms  that  I  leaned  upon,  in  fond 
confidence  (forms  of  policies,  I  mean),  that, 
before  the  bright  light  of  a  legal  decision, 
melted  away  like  a  "baseless  fabric  of  a 
vision."  When  the  cherished  prop  that  I 
had  hugged  to  my  manly  breast  slipped  un- 
der me,  I  tripped  up  on  a  very  small  salvage, 
indeed. 

To  try  and  be  serious  again,  I  will  say, 
that,  to  my  mind,  the  best  form  is  the  sim- 
plest form.  I  am  not  going  to  trouble  you 
with  what  that  is,  for  it  has  been  many  times 
said,  and  a  thousand  times  better  said  than 
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I  can  say  it.  The  best  polioy  is  honesty,  so 
to  speak.  Who  would  care  for  forms  or 
conditions  if  no  attempts  at  fraud  were  ap- 
prehended? In  fact,  if  the  dear,  insuring 
public  was  as  honest  and  void  of  deceit  as 
the  underwriters  are  just  and  magnanimous, 
the  average  adjuster  might  be  happy  —  in 
some  other  businesfi!  I  can  say  that  on  one 
occasion  I  have  met  attempts  at  fraud  that 
made  me  devoutly  wish  the  policy-maker 
had  used  a  different  form;  and  the  next  day, 
in  another  case,  as  frequently  wished  he  had 
used  no  form  at  all.  Oh!  for  the  good  old 
days  of  the  first  policy-writing — of  the  old 
Hartford — when  every  man's  word  was  as 
good  as  a  bond,  and  after  the  fire  no  ques- 
tions were  asked!  Those  were  the  halcyon 
days  of  fire  underwriting.  Then  there  were 
no  bickerings  over  forms  and  salvages,  for 
the  adjustment  fiend  had  not  been  born, 
and  his  sweet,  winning  voice  not  yet  heard 
in  the  land. 

Mr.  President,  this  is  a  minority— an  em- 
phatic minority  —  of  one.  The  wit  and 
brains  of  the  committee  declined  to  be  rep- 
resented herein.  Hence  it  is  as  it  is.  I  am 
no  reformer  of  old  forms  or  concocter  of  new 
ones.  I  take  to  my  capacious  arms  all 
forms,  just  as  the  Supreme  Ruler  and  the 
policy-maker  have  fashioned  them,  and  pro- 
ceed to  adjust  differences  according  to  cir- 
cumstances. I  have  not  the  time  or  the 
ability,  or  the  egotism,  to  attempt  the  ad- 
justment of  the  thousiuid-and-one  opinions, 
nor  the  courage  to  advance  one  of  my  own . 
Hence  this  apology  for  having  no  report, 
which  is 

Respectfully  submitted. 

A.  R.  Gunnison,  Chairman. 
Applause. 

Mr.  Potter — Mr.  President:  Being  a  mem- 
ber of  that  committee,  I  was  just  al)out  to 
arise  and  apologize  to  the  chairman  for  not 
having  assisted  in  that  report,  but  since  lis- 
tening to  it,  am-  inclined  to  think  I  display- 
ed my  good  sense  in  remaining  silent.  Be- 
ing an  infant  in  the  business,  I  should  prob- 
ably have  spread  myself  ami  shown  my  ig- 
norance. As  it  is,  I  congratulate  myself  on 
my  modesty.  [Laughter.]  Mr.  Gunnison 
called  on  me  to  assist  in  making  up  the  re- 
port. The  spirit  was  willing,  but  the  flesh 
was   weak,  and  I  kept  putting  it  off  from 


time  to  time,  thinking  that  we  would  get  to- 
gether and  work  it  up,  but  the  time  slipped 
by,  and  it  was  too  late.  I  have  no  sugges- 
tions to  make,  excepting  one  or  two;  one  in 
particular  I  would  call  your  attention  to, 
and  that  is  regarding  the  wording  of  policies 
on  wooden  buildings  in  the  fire  limits.  I 
have  inserted  the  following  clause  in  one  of 
my  policies,  viz:  "No  claim  for  loss  shall  be 
considered  total  on  any  building  partially 
destroyed  by  fire  and  insured  under  this 
policy,  by  reason  of  any  law  or  ordinance 
that  prevents  its  being  repaired  or  rebuilt, 
but  such  loss  shall  be  estimated  and  paid 
the  same  as  if  no  such  law  or  ordinance  ex- 
isted." Another  thing,  hardly  less  impor- 
tant, is  the  insertion  of  the  words  "  hazard- 
ous, non-hazardous  and  extra  hazardous." 
I  think  if  there  is  anything  that  will  make  a 
policy  non-concurrent  it  is  those  words. 
This  is  caused  by  each  company  making  up 
its  own  "Classification  of  Hazards,"  to  suit 
itself,  hence  they  differ  materially.  The  brok- 
er insists  upon  policies  being  worded  alike; 
the  agent  complains,  not  knowing  the  class- 
ification of  the  other  companies;  in  fact,  it 
would  be  a  day's  work  to  check  off  the  class- 
ifications of  a  dozen  different  policies.  When 
the  loss  comes,  both  the  assured  and  the  ad- 
juster find  to  their  sorrow  that  the  policies 
are  not  concurrent;  fqr  what  one  company 
calls  hazardous,  the  other  company  calls 
extra-hazardous.  Hence  they  damn  the  whole 
hazard  family.     [Applause.] 

Mr.  Gunnison — As  chairman  of  the  com- 
mittee, I  would  suggest  that  Mr.  Potter 
make  a  supplemental  rejaort. 

Mr.  Potter — Not  at  all;  not  at  all.  I  would 
request  that  the  Reporter  do  not  take  this 
down. 

Secretary — It  is  already  on  his  book. 

President — What  is  your  action  concern- 
ing Mr.  Gunnison's  report,  gentlemen? 

Mr.  Callingham — I  move  it  be  received 
and  placed  on  file. 

Carried. 

President — The  next  committee  in  order 
is  on  Losses  and  Adjustments,  Mr.  George 
D.  Dornin,  chairman. 

Mr.  Dornin — I  give  way  until  after  the 
report  of  Committee  on  Legislation  is  read. 

Report  of  Committee  on  Legislation  and 
Taxation  read  by  Secretary. 
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BEPOBT   OF   COMMITTEK     ON     LEGISLATION   AND 
TAXATION. 

Your  Committee  on  Legislation,  in  com- 
pliance with  a  resolution  of  the  Association, 
requesting  them  to  frame  a  suitable  ordi- 
nance for  the  adoption  of  cities  and  towns, 
creating  the  office  of  Fire  Warden  and  de- 
fining the  duties  thereof,  respectfully  beg 
leave  to  report  the  following  ordinance,  to- 
wit: 

An  Ordinance  creating  the  Office  of  Fire  War- 
den and  defininrj  the  duties  ihereof. 

Section  1.  The  Chief  Engineer  of  the 
Fire  Department  shall  be  ex-officio  the  Fire 
Warden  of  the  city  or  town. 

Sec.  2.  It  shall  be  the  duty  of  the  Fire 
Warden,  immediately  after  the  occurrence 
of  any  fire  by  which  any  property  shall  have 
been  endangered,  damaged  or  destroyed,  to 
institute  an  investigation  into  the  cause 
thereof;  and  for  this  purpose  he  shall  have 
power  to  issue  subpoenas,  administer  oaths, 
and  compel  the  attendance  of  witnesses  be- 
fore him,  by  attachment  or  otherwise.  All 
subpoenas  issued  by  Lim  shall  be  in  such 
form  as  he  may  prescribe,  and  shall  be  di- 
rected to  and  served  by  any  police  officer  or 
by  any  peace  officer  of  this  city  (or  town). 
Any  witness  who  refuses  to  attend  or  testify 
in  obedience  to  such  subpoenas,  shall  be 
deemed  guilty  of  contempt  and  be  punish- 
able by  him,  as  in  cases  of  contempt  in  .Jus- 
tices' Courts  it%  civil  cases;  provided,  that 
said  officers  shall  not  have  jnrindiction  to  try 
any  persons  charged  with  commission  of  a 
crime  for  the  purpose  of  inflicting  punish- 
ment therefor,  but  shall  make  a  written  re- 
port of  the  testimony  to  the  District  or  City 
Attorney,  or  such  other  officer  as  is  author- 
ized to  prosecute  criminal  cases,  and  insti- 
tute criminal  prosecutions  in  all  cases  in 
which  there  appears  to  him  to  be  reasonable 
and  probable  cause  for  believing  that  a  fire 
has  been  caused  by  design. 

Sec.  3.  When  property  damaged  by  fire 
is  in  whole  or  in  part  covered  by  insurance, 
it  shall  be  the  duty  of  the  Fiie  Warden  to 
appoint  a  watchman  or  keeper,  subject  to 
the  claim  of  the  proper  owners,  and  shall 
have  power  to  fix  the  compensation  of  such 
keeper  or  watchman,  the  owner  of  the  prop- 
erty paying  therefor. 


Sec.  4.  Whenever,  iu  the  judgment  of 
the  Fire  Warden,  any  smoke-stack,  chimney, 
flue  or  stove-pipe  endangers  that  or  the  ad- 
joining property  by  fire,  the  Fire  Warden 
shall  cause  the  same  to  be  abated,  altered  or 
improved,  as  he  may  think  necessary  for  the 
protection  of  the  property  thus  endangered. 

Sec.  5.  The  Fire  Warden  shall  be  em- 
powered to  enter  upon  and  exam  ne  any 
property  where  he  shall  have  reason  to  be- 
lieve there  exists  a  defective  stove-pipe,  flue 
or  chimney  for  purposes  of  examlQation 
thereof. 

Sec.  6.  Any  person  who  shall  resist  the 
Fire  Warden  in  the  proper  discharge  of  his 
duty,  or  who  shall  refuse  to  abate,  alter  or 
improve  any  defective  stove-pipe,  flue  or 
chimney  shall  be  deemed  guilty  of  a  misde- 
meanor, and,  upon  conviction  thereof,  shall 
be  punished  accordingly. 

The  adoption  of  this  ordinance  by  the 
small  cities  and  large  towns  throughout  the 
State,  your  committee  believe  would  be  of 
great  assistance  to  underwriters  in  the  de- 
tection of  incendiaries,  by  dispensing  with 
the  necessity  of  mjiking  criminal  complaints 
before  an  investigation  can  be  had,  in  many 
cases  where  they  are  morally  certain  that  a 
crime  has  been  committed.  It  would  allow 
them  to  produce  before  the  Fire  Warden  all 
pertinent  testimony,  which  at  present  can 
only  be  produced  after  a  formal  charge  of 
crime  is  made  before  a  magistrate. 

Your  committee  beg  leave  further  to  re- 
port that  during  the  last  session  of  the  Leg- 
islature, which  closed  since  your  last  annual 
meeting,  about  the  usual  amount  of  legisla- 
tion hostile  to  the  insurance  interests  of  the 
State  was  proposed,  and  progressed  to  vari- 
ous stages  of  advancement.  Among  others 
was  a  bill  authorizing  mutual  insurance 
companies  to  organize  without  capital  and 
transact,  with  but  little  restraint,  the  busi- 
ness of  underwriting. 

This  most  dangerous  bill  to  the  interests 
of  underwriters  and  insurers  alike,  was  put 
through  both  branches  of  the  Legislature 
during  the  last  days  of  the  session,  before  it 
came  to  the  knowledge  of  your  committee, 
but  h>y  a  careful  and  energetic  re^jresentation 
to  the  Governor  of  its  evil  effect^',  your  com- 
mittee succeeded  in  stopping  it  in  his  hands, 
and  we  are   pleased  to  report  that   none  of 
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the  proposed  hostile  legislation  encumbers 
the  statutes. 

All  of  which  is  respectfully  submitted. 
J.  F.  Houghton, 
D.  J.  Staples, 
Thos.  Hopkins. 
Your  committee  beg  leave  further  to  re- 
port, without  recommendation,  for  such  ac- 
tion as  you  may  please  to  take,  the  accom- 
panying draft  of  a  bill  which  they  learn  will 
be  introduced  in   the  Nevada  Legislature 
this  week,  entitled  "An  Act  to   detect  and 
punish  incendiarism." 

J.  F.  Houghton,  Chairman. 
San  Francisco,  Feb.  18,  1879. 

AN  ACT  TO  DETECT  AND  PUNISH   INCENDIAKISM. 

The  People  of  the  State  of  Nevada,  represent- 
ed in  Senate  and  Assembly,  do  enact  as  fol- 
lows: 

Section  1.  Whenever  it  is  made  to  appear 
by  the  complaint  of  any  citizen  that  any 
building  or  other  property  has  been  set  on 
fire  or  attempted  to  be,  or  burned  from  an 
unknown  cause,  or  any  cause  not  clearly 
accidental,  it  shall  be  the  duty  of  any  jiistice 
of  the  peace  of  the  county  where  such  fire 
occurred  or  was  attempted,  and  to  whom 
such  complaint  shall  be  made,  to  immedi- 
ately summon  three  good  and  lawful  citizens, 
who  shall  be  householders  in  the  county,  to 
appear  at  the  place  of  the  fire  at  a  time  fixed 
as  soon  as  possible,  to  inquire  when,  how 
and  by  what  means  the  fire  originated.  If 
any  person  so  summoned  does  not  appear, 
the  justice  shall  complete  the  panel  by  ap- 
pointment from  the  by-standers,  or  from  cit- 
izens residing  in  the  vicinity  of  said  fire. 

Sec.  2.  When  the  panel  is  completed, 
the  justice  shall  administer  the  following 
oath:  You  and  each  of  you  solemnly  swear 
that  you  will  diligently  examine  and  inquire 
when,  how  and  by  what  means  the  fire 
which  has  here  occurred  was  caused,  and 
that  you  will  return  a  true  verdict  according 
to  your  knowledge  and  such  evidence  as 
shall  be  laid  before  you;  so  help  you  God. 

Sec.  3.  The  justice  of  the  peace  shall  is- 
sue subpoenas  for  witnesses,  returnable  at 
such  time  and  place  as  he  therein  directs. 
The  witnesses  shall  be  sworn  and  their  tes- 
timony reduced  to  writing  and  subscribed  to 
by  them. 


Sec.  4.  The  jury,  after  hearing  the  testi- 
mony and  making  all  needful  examination 
and  inquiries,  shall  draw  up  arid  deliver  to 
the  justice  holding  such  inquest  their  ver- 
dict, signed  by  them;  or,  in  case  of  disagree- 
ment, by  two  of  them,  in  which  they  shall 
find  and  certify  when,  how  and  by  what 
means  such  fire  was  caused.  Said  finding, 
together  with  the  testimony  of  the  witnesses, 
shall  be  certified  by  the  justice  of  the  peace 
and  filed  with  the  clerk  of  the  District  Court 
of  the  county  in  which  such  fire  originated, 
within  one  week  thereafter. 

Sec.  5.  For  the  purpose  of  investigation, 
the  justice  and  jury  shall  have  free  access  to 
any  building  or  property  whatsoever. 

Sec,  6.  If  the  jury  shall  find  that  any 
person  or  persons  willfully  set  fire  to  the 
property  in  question,  or  attempted  to,  or 
that  reasonable  cause  exists  for  believing 
them  to  have  been  accessory  thereto,  unless 
such  person  or  persons  be  already  in  cus- 
tody, the  justice  shall  issue  a  warrant  for 
the  arrest  of  the  person  or  persons  so  charged, 
and  shall  deliver  the  same  to  any  constable 
in  the  county  or  the  sheriff  thereof.  In  such 
case  the  justice  may  bind  over  the  witnesses 
or  any  of  them  to  appear  at  an  examination 
of  the  person  or  persons  so  charged,  at  such 
time  and  place  as  he  may  direct;  but  noth- 
ing in  this  Act  shall  be  construed  to  inter- 
fere with  arrests  and  examinations  of  any 
person  charged  with  the  crime  of  arson  as 
now  provided  by  law. 

Sec.  7.  For  the  purposes  of  this  Act,  the 
justice  of  the  peace  shall  have  the  same 
power  to  enforce  the  attendance  of  jurors 
and  witnesses  as  when  sitting  as  a  commit- 
ting magistrate,  and  the  verdict  of  the  jury 
shall  be  suflBcient  complaint  to  authorize  the 
issuance  of  a  warrant  of  arrest. 

Sec.  8.  The  compensation  for  holding 
such  inquest  shall  be  the  same  as  now  pro- 
vided by  law  for  coroners'  inquests,  and 
shall  be  audited  and  paid  in  like  manner. 

Sec.  9.  This  Act  shall  take  eft'ect  from 
and  after  its  passage. 

Mr.  Bromwell — I  move  the  report  be  ac- 
cepted. 

Gen.  Houghton — Your  committee  would 
suggest  that  if  the  proposed  ordinance  were 
adopted  by  the  smaller  cities  and  large 
towns  in  this  State  or  on  this  coast,  it  would 
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materially  aid  adjusters  and  agents  in  ad- 
justing losses  and  arriving  at  the  causes  of 
fires.  Under  it  they  would  be  permitted  to 
produce  the  testimony  of  any  person  having 
knowledge  of  the  causes  of  any  fire  before 
an  oflficer  duly  authorized  to  inquire  into 
such  causes,  without  first  maldng  a  formal 
complaint,  charging  a  suspected  party  of' 
crime.  Any  adjuster  of  lai'ge  experience  can 
call  to  mind  many  instances  where  he  was 
morally  certain  the  crime  of  arson  had  been 
committed,  but  through  fear  of  possible 
failure  to  establish  the  fact,  hesitated  or  de- 
clined to  make  the  criminal  charge  which 
must  be  made  before  the  testimony  can  le- 
gally be  produced. 

Mr,  Bromwell — Move  this  report  be  ac- 
cepted and  placed  on  file. 

Mr.  Dornin — Second  the  motion. 

Carried. 

President — Next  committee  to  report  is  on 
Losses  and  Adjustments,  Mr.  Dornin,  chair- 
man. 

KEPOKT  OF  COMMITTEE  ON  LOSSES  AND  ADJUST- 
MENTS. 

Mr.  President  and  Gentlemen  of  the  Associa- 
tion: 

Certain  cases,  recently  brought  to  the 
notice  of  this  body,  and  forming  topics 
for  discussion  in,  and  outside  of,  the  Asso- 
ciation and  the  profession,  seem  to  present 
the  text,  which,  with  your  permission,  shall 
form  the  subject  of  the  annual  report  of 
your  Committee  on  Adjustments. 

As  stated  in  the  Constitution,  the  objects 
of  the  organization  are,  "to  promote  har- 
"  mony  and  good  practice  among  the  profes- 
"sion;  the  interchange  of  views,  opinions, 
"  and  personal  expei'ience,  and  the  discus- 
"  sion  of  topics  of  interest  to  the  profes- 
"  sion." 

Having  these,  the  fundamental  principles 
always  in  view,  it  follows  that  any  discus- 
sion which  brings  prominently  forward  the 
various  phases  of  practice  in  the  profes- 
sion we  represent,  and,  in  so  far  as  it  can, 
serves  to  educate  one  another,  must  result  in 
ultimate  good. 

Your  Committee  hold,  that  the  perfection 
of  all  knowledge  in  the  profession  of  Under- 
writing is  yet  to  be  attained;  experience 
every  day  teaches,  that  the  unknown  quan- 


tity in  the  problem  is  always  before  us,  and 
that  the  veteran,  as  well  as  the  neophyte 
has  much,  very  much,  to  learn. 

The  day  has  passed  when  any  one  can 
say,  that  he  has  attained  the  proficiency  in 
experience  and  practice,  which  will  make 
his  conclusions  just  and  irrefutable;  we  are 
a  portion  of  the  great  business  community 
in  which  the  factors  are  constantly  chang- 
ing; the  theories  and  the  practices  of  twenty 
years  ago,  are  unfitted  for  the  times  through 
which  we  are  passing.  The  tremendous 
annual  waste  by  fires,  and  their  history, 
have  so  impressed  business  men,  and  build- 
ers, that  the  responsibility  for  imperfect 
architecture  and  the  vicissitudes  of  busi- 
ness, have  been  shited  to  the  underwriters. 
So  universal  is  insurance,  such  the  cheap- 
ness, and  the  concessions  which  competi- 
tion has  induced,  that  it  may  be  safely  said 
that  in  the  majority  of  fires,  there  is  abso- 
lutely no  loss  to  the  assured. 

With  such  immense  interests  involved, 
where  small  percentages  in  rates,  expenses 
or  salvages,  aggregate  hundreds  of  thous- 
ands of  dollars,  can  any  one  doubt  the 
necessity  of  such  concert  of  action,  such 
improvement  in  methods  as  will  to  some 
extent  save  this  tremendous  waste  ? 

With  the  imiversality  of  insurance  in 
social  and  business  ventures,  has  come  an 
increased  moral  hazard,  and  this  has  forced 
new  conditions  into  the  original  form  of 
the  insurance  contract,  which  is  still  full  of 
ambiguities,  forcing  the  Courts  to  interpret 
the  intention  of  the  parties.  Read  the 
terms,  Mr.  President,  of  the  original  Hart- 
ford policy  of  1894:,  a  fac-simile  of  which 
hangs  on  the  wall  behind  you,  and  compare 
the  conditions  with  those  of  the  revised  and 
re-revised  insurance  policy  of   to-day. 

Those  were  the  days,  Mr.  Presidert, 
when  no  middleman  of  a  broker  or  Local 
Agent  dictated  terms  for  us,  nor  forced  us  to 
an  interpretation  which  neither  party  in- 
tended. 

Note  the  constantly  changing  editions  of 
policies  improved  to  meet  the  more  recent 
decisions  of  the  higher  courts;  go  further, 
and  read  in  the  most  recent  Law  Journals, 
or  digest  of  decisions,  the  varied  opinions 
of  the  Courts,  crossing  each  other  in  every 
direction. 
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To  be  "  up"  in  the  profession,  and  its 
worthy  representatives,  therefore,  it  is  es- 
sential that  as  far  as  practicable,  we  should 
keep  pace  with  these  changes,  and  he  is 
not  wise  who  ignores  the  views,  the  opin- 
ions, and  the  experiences  of  the  humblest 
among  us. 

We  do  not  need  to  go  far  from  home  to 
realize  that  something  more  than  a  printed 
tariff  and  a  tape  line  is  essential  to  conduct 
an  Insurance  Comi^auy  to  success.  It  is 
human  nature  to  rejoice,  perhaps,  when 
a  company,  conspicuous  for  its  mal- 
practices, goes  into  insolvency,  and  we 
eagerly  gather  round  the  corpse,  to  divide 
its  raiment  among  us;  nevertheless,  every 
such  faihire,  from  whatever  cause  it  may 
come,  brings  discredit  in  the  eyes  of  the 
public  upon  the  whole  profession. 

We  are  constantly  forced  to  recognize  the 
community  of  interests  which  exists  among 
us,  and  that  the  individual  good  can  best  be 
attained  through  the  welfare  of  the  whole. 

The  great  need  of  the  times,  is  a  course  of 
procedure  on  the  part  of  the  whole  body  of 
insurance  men,  which  will  make  our  calling 
respectable  before  the  people.  Charlatanry, 
back-biting,  and  all  manner  of  envy  have 
of  rigJit  no  place  among  us,  and  should  re- 
ceive the  ban  of  condemnation,  by  every 
one  who  respects  his  profession. 

Eecogniziug  then,  that  as  we  conduct  our 
affairs  before  the  community  we  shall,  indi- 
vidually and  collectively  be  respected  and 
prospered,  these  Associations  for  broth- 
erly counsel,  advice  and  information, 
are  valuable,  and  should  be  encouraged  by 
every  well-wisher,  whatever  his  rank,  in 
the  profession  of  underwriters;  and,  while 
from  the  nature  of  our  organization,  we 
cannot  make  laws  and  rules  to  govern  oth- 
ers, we  may,  by  interchanging  of  opinions, 
kindly  given,  effect  much  good  to  those  we 
represent. 

No  branch  of  the  profession  is  so  deli- 
icate  as  that  of  the  adjuster,  or  so  weighted 
with  responsibility;  upon  him,  more  than 
any  other,  devolves  an  intimacy  with  the 
laws  and  usages  of  insurance;  of  the  laws  of 
trade  and  of  values;  of  mechanics,  and  the 
cost  of  mauufacture  and  of  production;  of 
the  construction  of  contracts,  and  of  judicial 
interpretations  thereof;  of  agents  and  their 


powers  and  duties.  No  other  requires  to 
the  same  extent  the  power  of  analyzation 
of  men  and  their  motives,  to  trace  through 
effect  back  to  cause;  he  must  be  affable  and 
thoroughly  discreet,  suaviter  in  modo,  fortiter 
in  re,  as  the  case  may  justify. 

Upon  the  adjuster  devolves  largely  the 
reputation  of  his  company,  particularly  in 
small  neighborhoods  and  among  the  lesser 
communities;  and  he  should  use  such  wise 
discretion  in  conducting  his  case,  that  when 
his  decision  is  reached,  he  shall  be  justified 
of  men,  even  though  it  be  adverse  to  the 
claimant  and  his  friends.  , 

A  blundering  adjuster,  who  invariably 
acts  from  the  standpoint  that  no  loss  can  be 
a  total  one;  and  that  his  own  reputation  de- 
pends upon  the  amount  of  salvage  he  can 
make;  who  delights  in  counting  the  results 
of  his  prowess  in  this  line,  as  the  Indian 
the  scalps  of  his  enemies,  can  do  more  mis- 
chief for  his  company,  than  any  amount  of 
after  advertising  or  special  cards  of  thanks 
can  ever  overcome. 

With  the  reputation  which  such  men  have 
trailed  through  the  land,  there  is  little  cause 
for  wonder  that  the  local  agent  often 
dreads  the  coming  of  the  Adjuster,  fearing 
the  results  upon  the  business  which  he  has 
laboriously  built  up. 

Your  committee  would  not  be  considered 
as  deprecating  that  laudable  ambition  which 
points  with  pride  to  a  skillfully  conducted 
adjustment,  or  discomfited  attempt  at  fraud. 
To  bring  to  a  successful  issue,  a  complicated 
adjustment  when  all  the  odds  are  against 
the  adjuster,  is  worthy  of  all  commendation 
and  of  proper  encouragement.  "Bulldoz- 
ing" a  man  into  a  settlement  is  no  more 
worthy  the  adjuster  who  desires  to  make  his 
calling  respectable,  than  is  the  lump  settle- 
ments so  often  made  without  inquiry,  and 
too  often  for  temporary  and  local  capital. 

No  claim,  however  small,  but  will  justify 
thorough  investigation;  no  loss  should  be 
settled,  without  the  same  care  in  the  details, 
that  would  be  required  in  settling  under  a 
contract  to  build  an  eugiue,  or  furnish  an 
invoice  of  merchandize. 

If  the  amount  involved  is  small,  the  ex- 
perience gained  as  to  the  cause  of  the  loss 
and  the  effect,  will  frequently  avoid  more 
extensive  losses  in  the  future;  thus  we  find 


I879.J 


Coast    Review. 


143 


that  the  most  experienced  companies  have 
their  own  special  adjusters,  in  order  to  utilize 
the  information  thus  acquired. 

Hence  the  advantages  to  all  interests,  that 
Companies  should,  so  far  as  practicable,  act 
together  in  settlement  of  losses.  As  no  one 
adjuster  embraces  all  the  virtues  and  qual- 
ifications we  have  mentioned,  so  by  compar- 
ison of  views  and  opinions  facts  are  evolved, 
which  briug  out  better  and  more  equitable 
settlements  than  could  be  attained  by  indi- 
vidual action. 

Your  vote  has  already  and  very  properly 
endorsed  as  unprofessioual  and  discourteous 
the  disposition  fo  make  capital  by  too  swift 
haste  to  settle  losses,  where  several  compa- 
nies are  in  interest  and  engaged  in  adjusting. 
The  capital  thus  gained  is  ephemeral;  the 
public  has  a  short  memory,  and  such  favors 
are  soon  forgotten,  and  to  be  "bulldozed" 
into  an  unwise  settlement,  is  as  disagrea- 
ble  and  unprofessional  as  to  bulldoze  an 
honest  claimant.  Each  company  has  its 
individual  rights,  and  among  these  is  the 
right  to  an  honest,  full  adjustment,  and 
this  should  not  be  prejudiced  by  the  acts  of 
others  in  the  same  loss,  who  have  the  ulti- 
mate right  to  set  aside  the  adjustment,  or 
take  other  courses  in  settlement. 

The  very  general  harmony  and  good  fel- 
lowship which  prevail  among  the  field  men 
and  adjusters  of  the  Northwest,  have  grown 
out  of  the  recognition  of  the  views  as  here- 
in expressed,  and  this  has  been  largely  the 
result  of  the  interchange  of  opinions,  and 
of  the  councils  of  that  splendid  body  of 
.  practical  men,  forming  the  Association  of 
the  Northwest. 

In  concluding  this  paper,  your  Committee 
beg  to  say,  that  in  expressing  the  views 
herein  set  forth,  they  disclaim  any  personal 
reflections,  or  any  lack  of  sympathy  for 
those  agents  and  companies,  who,  fearing 
the  effect  of  adverse  action,  and,  under  the 
pressure  of  outside  interference,  are  some- 
times forced  into  measures  which  matured 
judgment  might  not  approve. 

Your  Committee  further  invite  the  freest 
fullest  criticism  hereon,  and  beg  that  no 
feeling  of  courtesy  to  them  will  prevent  the 
expression  of  adverse  views,  wherever  en- 
tertained. 

Geo.  D.  Dobnin,  Chairman. 


Applause. 

Mr.  Garniss — I  move  that  the  very  able 
report  of  the  committee  be  accepted  and 
placed  on  file. 

Seconded  and  carried. 

President — The  next  report  is  from  Com- 
mittee on  Fire  Department  and  Water  Sup- 
ply, Mr,  Nichols,  chairman. 

Mr.  Nichols — I  am  sorry  to  say,  Mr.  Pres- 
ident, that  there  is  no  report  made;  could 
get  no  assistance,  and  my  courage  failed. 

Mr.  Bromwell — Move  more  time  be  grant- 
ed the  committee — say  till  the  next  monthly 
meeting. 

Seconded. 

Mr.  Gunnison — I  wish  to  offer  an  amend- 
ment to  that  motion — to  next  monthly  meet- 
ing, or  adjourned  meeting. 

Mr.  Bromwell — Accept  the  amendment. 

Carried. 

Mr.  Bigelow— I  think  this  is  a  meeting 
that  was  adjourned  two  weeks  ago,  and 
business  of  that  meeting  takes  precedence. 

President — Mr.  Bigelow  is  in  error.  This 
is  the  regular  Annual  Meeting  of  the  Asso- 
ciation, for  which  the  By-Laws  provide  a 
certain  order  of  procedure. 

Mr.  Bigelow — Business  of  last  meeting 
takes  precedence  to  anything,  except  regular 
annual  business. 

Mr.  Bromwell — Mr.  President:  This  is  the 
regular  annual  business.  Would  like  to  ac- 
commodate Mr.  Bigelow  by  taking  up  his 
particular  pigeon  here,  but  we  must  proceed 
with  the  Annual  Meeting  at  once. 

President — Eeport  of  Committee  on  Stat- 
istics is  next  in  order,  Mr.  A.  D.  Smith, 
chairman. 

REPORT   OF   COMMITTEE    ON    STATISTICS. 

To  the  Fire  Underwriters'  Associatiori  of  the 
Pacific- 
Ill  view  of  the  notable  falling  off  of  fire 
business  experienced  by  each  member  of  this 
Association,  and  more  especially  during  the 
past  year,  your  committee  begs  to  present  a 
few  figures  illustrating  the  growth  of  fire 
business  in  California. 

Prior  to  1871,  the  sworn  statements  filed 
with  the  Insurance  Commissioner,  upon 
which  these  statistics  are  based,  did  not 
segregate  the  marine  from  the  fire  business 
done  in  this  State . 
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The  aggregate  fire  and  marine  premiums 
collected  in  California  by  22  companies  (8 
California,  6  Eastern  and  8  foreign)  in  1868 
were  $2,162,701,  showing  an  average  premi- 
um income  to  each  company  of  $98,304. 

In  1869,  9  California,  12  Eastern  and  9 
foreign — 30  companies  in  all — collected  $2,- 
635,041.86  fire  and  marine  premiums,  an 
average  of  $87,834. 

In  1870,  8  California,  15  Eastern  and  10 
foreign  companies — 33  in  all — collected  $2,- 
419,115  fire  and  marine  premiums,  an  aver- 
age of  $73,306. 

Commencing,  then,  with  1871,  we  find 
that  24  companies  (5  California,  11  Eastern 
and  8  foreign)  received  $1,462,829  fire  pre- 
miums in  California,  an  average  to  each 
company  of  $60,951.  The  fire  losses  paid 
during  that  year  were  $1,201,612,  an  average 
of  $50,067  to  each  com^Dany.  To  these  fig- 
ures, however,  should  be  added  the  sum  of 
$286,508  paid  by  the  Pacific  and  Occidental 
insurance  companies  on  account  of  losses 
incurred  during  the  previous  year,  making 
the  actual  amount  paid  during  that  year  for 
losses  exceed  the  fire  iDremiums  collected 
nearly  $26,000.  This  is  the  most  disastrous 
year  on  record,  and  we  trust  that  the  experi- 
ence of  future  years  may  not  rob  1871  of  its 
unenviable  notoriety  as  the  Black  Letter 
year  of  fire  busioiess  in  California. 

In  1872,  the  number  of  companies  doing  a 
fire  business  had  increased  to  38 — 14  more 
than  in  1871,  and  including  6  California,  22 
Eastern  and  10  foreign;  and  they  collected 
$2,388,542  fire  premiums,  an  increase  for 
1871  of  nearly  $1,000,000.  This  proved  a 
profitable  year  to  the  companies  interested, 
the  percentage  of  loss  to  premium  receipts 
dropping  from  82  in  1871  to  28  in  1872,  and 
heljDed  to  repair  the  serious  inroad  made 
upon  the  assets  in  1871. 

This  profitable  field  attracted  the  attention 
of  still  other  companies,  for  in  1873,  14  more 
aspirants  for  business  located  here,  making 
54  companies— 7  local,  34  Eastern  and  11 
loreigu— which  collected  $2,926,631,  an  av- 
erage of  $56,281  to  each  company,  and  paid 
$777,717  losses,  an  average  of  $14,956— a 
better  year  than  1872;  the  ratio  of  loss  to 
premium  being  reduced  from  28  in  1872  to 
26%  in  1873. 


In  1874,  we  find  an  accession  of  16  com- 
panies, making  in  all  68,  composed  of  7  lo- 
cal, 48  Eastern  and  13  foreign  companies. 
We  find,  also,  an  increased  premium  receipt, 
the  amount  collected  being  $3,139,679,  an 
average  of  $46,171,  and  with  a  still  more  fa- 
vorable showing  in  losses  in  proportion  to 
the  business  done;  the  amount  paid  being 
$783,303,  an  average  of  $11,519,  the  per- 
centage failing  to  25,  the  lowest  point  reach- 
ed at  the  present  date. 

In  1875,  the  number  of  companies  had  in- 
creased to  74—7  California,  50  Eastern  and 
17  foreign— which  collected  $3,493,381,  an 
average  of  $47,207,  and  paid  $987,966  losses, 
an  average  of  $13,350,  the  percentage  being 
28,  the  same  as  in  1872,  and,  although 
slightly  increased  over  1873  and  1874,  mak- 
ing a  profitable  showing. 

Twelve  more  companies  joined  the  little 
army  in  1876.  and  86  companies— 7  Califor- 
nia, 57  Eastern  and  22  foreign— show  an  in- 
creased volume' of  premiums,  amounting  to 
$3,711,618,  an  average  of  $43,158.  The 
losses,  however,  increased  in  still  greater 
proportion  and  amounted  to  $1,269,397,  an 
average  of  $14,760,  the  percentage  jumping 
up  to  34,  the  highest  since  1871. 

1877  opened  with  an  addition  of  3  more 
competitors — 7  California,  56  Eastern  and 
26  foreign — in  all,  89  companies;  collected 
$3,933,920,  the  largest  amount  of  fire  pre- 
miums ever  collected  in  California  in  one 
year,  the  average  per  company  beii:g  $44,- 
201.  The  losses  show  a  decrease  from  those 
of  the  preceding  year,  the  amount  being 
$1,219,900,  an  average  of  $13,706,  the  per- 
centage being  31. 

In  1878  there  were  91  companies — 8  Cali- 
fornia, 55  Eastern  and  28  foreigD — whose 
premium  i"eceipts  were  $3,539,522,  a  falling 
off  of  nearly  $400,000  from  the  receipts  of 
1877,  the  average  being  $38,896.  Fortu- 
nately the  losses  fell  off  in  still  greater  pro- 
portion, the  amount  paid  being  $921,224, 
an  average  of  $10,123,  and  showing  a  per- 
centage of  26 — an  excellent  year. 

During  the  eight  years  under  considera- 
tion— 1871  to  1878,  inclusive — we  find  a 
steady  and  healthy  growth  in  the  premium 
receipts  until  1878.  At  the  beginning  of 
that  year  (1878),  basing  our  estimates  upon 
the  records  of  the  seven  years  preceding,  we 
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might  have  looked  forward  to  a  premium  in- 
come of  about  $4,200,000;  the  actual  receipts, 
however,  were  nearly  $700,000  less  than  that 
amount.  This  noticeable  falling  off  is  at- 
tnbutable,  we  think,  to  the  depressed  con- 
dition of  all  business  affairs  that  has  pre- 
vailed during  the  past  eighteen  mouths.  No 
new  values  have  been  created.  Few  build- 
ings have  been  erected;  the  importer  has 
countermanded  his  orders;  the  merchant  has 
allowed  his  stock  to  run  down;  the  owner  of 
the  homestead,  with  perhaps  a  mistaken 
idea  of  economy,  has  cut  down  the  amount 
of  his  insurance,  assuming  a  greater  risk 
than  prudence  could  dictate. 

From  the  peculiar  sensitiveness  of  our 
business  to  the  prosperous  or  depressed  con- 
dition of  all  other  occupations,  we  think 
that  the  insurance  business  might  be  termed 
the  financial  barometer.  Activity  in  our 
business  indicates  activity  in  all.  In  pe- 
riods of  stagnation  in  onr  business,  look  out 
for  faihires  and  general  distress. 

During  the  gradual  increase  in  the  amount 
of  premiums  collected  in  the  period  men- 
tioned, we  find  that  the  number  of  compa- 
nies has  increased  in  a  much  greater  propor- 
tion. 

In  1871  there  were  24  companies;  in  1878, 
there  were  91.  The  number  doing  business 
in  each  of  the  eight  years — 1871-78 — M'ere 
24,  38,  52,  68,  74,  86,  89  and  91  respectively. 
In  1871  the  average  premium  receipts  were 
$60,951,  which  by  regular  gradation  de- 
creased to  $38,896  in  1878.  Owing  to  this 
remarkable  annual  increase  in  the  number 
of  companies,  we  find  that,  although  the 
gross  receipts  actually  increased  until  1878, 
the  average  receipts  per  company  has  fallen 
oft'  over  36  per  cent.  In  short,  we  find  the 
solution  of  this  rapid  decline  that  we,  as  in- 
dividuals, have  noted  in  our  business,  in 
this  increased  competition. 

As  to  the  outlook  for  the  future.  1879 
opened  somewhat  dismally.  A  greater  de- 
cline than  in  1878  threatened  us.  But  the 
abundant  rains  of  the  past  few  weeks  now 
promise  a  prosperous  year  to  all,  and  we 
confidently  hope  that  1879  will  foot  up  a 
large  volume  of  premiums,  and  we  sincerely 
trust  that  no  serious  losses  may  occur  to  de- 
tract from  the  profits. 

For  more  convenient  refereace,  the  figures 


above  given  are  presented  in  tabulated  form 
below: 
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Applause. 

Respectfully  submitted. 

A.  D.  Smith, 
W.  J.  Callingham, 
Committee  on  Statistics. 

San  Francisco,  Feb.  18,  1879. 

Mr.  Doruin — I  move  that  the  thanks  of  the 
Association  be  given  for  such  an  excellent 
report,  made  out  of  such  dry  material,  and 
that  the  report  be  received  and  placed  on 
file. 

Seconded  and  carried. 

President — The  Report  of  the  Committee 
on  Library  is  next  in  order,  Mr.  J.  W.  Kins- 
ley chairman. 

Secretary — Mr.  President  and  Gentle- 
men: In  regard  to  the  report  of  this  Com- 
mittee, I  desire  to  say  that  I  saw  Mr.  Kins- 
ley a  few  days  ago,  and  he  said  he  would 
have  a  report  ready.  I  called  at  his  office 
to-day,  and  was  informed  that  he  was  at 
home  sick,  therefore  I  move  the  Committee 
have  more  time. 

Mr.  Cole — Second  the  motion. 

Carried. 
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Mr.  Gunnison — Move  -we  suspend  all 
other  business  until  the  election  of  officers. 

President — You  hear  the  motion,  gentle- 
men. 

Mr.  Bigelow — I  think  the  reports  of  Com- 
mittees are  in  order  first. 

President — The  report  of  Special  Com- 
mittee is  in  order. 

Mr.  Bigelow— Mr.  President:  I  did  not 
expect  to  be  here.  Mr.  Dornin  has  reports 
of  Special  Committee,  and  he  will  read 
them. 

Mr.  Dornin — Mr.  President:  As  repre- 
senting the  Chairman  of  the  Committee, 
Mr.  Bigelow,  I  desire  to  say,  that  this  Com- 
mittee is  in  rather  a  peculiar  position;  there 
is  no  majority  report,  but  there  are  three 
minority  reports. 

Mr.  Dornin  reads  Mr.  Bigelow's  report: 
To  the  Fire  Underwriters'  Association,  of  the 

Pacific: 

A  minority  of  your  committee  to  whom 
■was  referred  the  enclosed  resolution,  with 
instructions  to  report  on  the  18th  of  Feb- 
ruary, begs  leave  to  report  that  the  mem- 
bers of  said  Committee  are  of  different 
minds,  and  as  the  subscriber  will  necessar- 
ily be  absent  at  that  date,  Geo.  D.  Dornin, 
Esq.,  will  assume  the  Chairmaoship  of  said 
Committee. 

He  begs  leave  to  submit  the  following  as 
his  individual  views  on  the  matter. 

That  for  various  pertinent  reasons  it  is 
recommended  that  said  resolutions  do  not 
pa  8. 

First — While  admitting  that  the  Associa- 
tion was  formed  for  "  the  object  of  pro- 
moting harmony  and  good  practice  among 
the  profession,  and  the  interchange  of  views, 
opinions  and  personal  experience,  and  dis- 
cussion of  topics  of  interest  to  the  profes- 
sion, and  such  other  topics  as  may  be 
brought  before  the  Association,"  he  denies 
most  emphatically  the  preamble  which  pre- 
cedes said  resolutions,  and  brands  it  as  an 
attempt  surreptitiously  to  fasten  upon  this 
Association  a  declaration  that  none  of  its 
members  ever  intended  to  assume  to  them- 
selves or  proclaim  to  the  insurance  world. 

He  denies  that  it  is  the  office  of  this  Asso- 
ciation, as  set  forth  in  said  preamble  in 
substance,  to  hamper  insurance  compa- 
nies in  the  business,  or  make  rules  for  their 


practice  on  this  Coast,  or  that  it  ever  was 
the  intention  of  its  members  to  presume  to 
instruct  the  veteran  and  accomplished  under- 
writers governing  the  leading  insurance  com- 
panies on  this  coast  as  to  the  mode  in  which 
their  business  should  be  conducted;  and  he 
denounces  the  attempt,  by  a  resolution 
framed  in  an  ingenious  way  to  garble  Arti- 
ticle  2  of  the  Constitution  of  this  Associa- 
tion. 

He  further  suggests  that  until  Article  2  of 
the  Constitution  is  altered,  and  this  school 
of  young  prophets  are  advanced  bej'ond  the 
freshman  and  sophomore  years,  it  would 
seem  more  comeh'  and  modest  that  they  do 
not  arrogate  to  themselves  the  right  to  dic- 
tate to  insurance  companies  "how  to  protect 
their  interests,  or  advise  them  as  to  sound 
practice  in  conducting  the  business. 

Second — That  the  first  resolution,  with  its 
preceding  preamble,  condemns  as  unbusi- 
nesslike and  as  malpractice  a  time-honored 
and  almost  universal  practice,  endeared  to 
the  hearts  of  all  progressive  and  national 
underwriters  through  this  coutinent — a  prac- 
tice that  has  been  pursued  by  such  time- 
honored  and  grand  old  companies  as  the 
.^tna.  Phoenix,  Home  of  New  York,  and 
others  whose  names  were  household  words 
in  our  land  when  many  of  us  members  of 
this  Association  were  sucklings  at  our  moth- 
ers' breasts,  or  perhaps  only  '"among  the 
things  to  be  hoped  for" — and  such  action 
would  only  render  the  Fire  Underwriters' 
Association  of  the  Pacific  ridiculous  in  the 
eyes  of  the  underwriting  world. 

Third — Resolution  second,  worded  as  it 
is,  has,  in  various  forms  and  under  different 
disguises,  been  presented  for  the  approval  of 
San  Francisco  underwriters  many  times 
during  the  last  eighteen  years.  It  is  "Mon- 
sieur Tonson  come  again,"  in  its  present 
shape,  and  should  be  nailed  to  the  counter  now 
as  a  bad  penny.  No  compan}'  of  any  stand- 
ing or  experience  ought  or  would  give  up  its 
right  to  settle  losses  in  any  way,  at  any  time, 
and  on  any  terms,  which  in  the  judgment  of 
its  managers  would  most  conduce  to  its  pros- 
perity, honor  or  benefit. 

Previous  to  the  great  fires  of  Chicago  and 
Boston,  the  joi)it  convention  idea  was  not 
known.  It  was  not  given  to  this  member  of 
your  committee  to  attend  at  the  coroner's 
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inquest  on  the  remains  of  those  great  cities, 
neither  was  he  a  mourner  at  the  obsequies 
of  the  many  insurance  bodies  whose  bones 
lie  whitening  around  the  City  of  Marshes 
and  The  Tri-Monntaiu.  But  as  phigue 
and  pestilence  spring  from  great  battle- 
fields, so  noisome  notions  and  evil  practices 
and  detrimental  germs  of  disease  have  sprung 
from  these  great  holocausts  of  underwriters. 
It  becomes  such  of  us  as  are  alive  and  well 
to  place  a  cordon  round  infected  districts 
and  sternly  repel  the  miasma  that  might 
blight  life  and  health.  An  adjuster 
is  made,  not  born.  To  become  an  adjuster 
requires  studious  education  for  long  years, 
legal  research  and  long  experience  in  actual 
cases;  and,  after  years  of  practice,  the  best 
and  most  accomplished  can  only  say  they 
know  little  of  the  cunniug  ways  of  the  in- 
sured or  the  divers  minds  of  judge  and  jury. 
Each  loss  is  an  entity,  and  must  be  treated 
by  itself  as  circumstances  arise.  It  is  there- 
fore preposterous  to  ask  an  insurance  com- 
pany with  money,  reputation  and  business 
at  stake,  to  pledge  in  advance  that  they  will 
abide  by  a  majority  vote  of  a  convention  of 
underwriters,  each  member  of  which  wishes 
their  own  man  should  be  the  chosen  ad- 
juster, with  an  eye  not  only  to  the  emolu- 
ments of  $20  per  diem,  but  also  the  eclat  that 
alwaj's  attends  upon  a  successful  "cinc/ie." 
In  this  city  most  insurance  companies  have 
their  paid  adjusters,  or,  in  lieu  thereof,  favor- 
ite specials.  The  choosing  of  the  committee 
on  adjustment  is  a  matter  of  vote  and  com- 
bination without  regard  to  qualification  or 
experience,  on  the  old  rule  of  "you  tickle 
me  and  I  will  you."  Your  committee  (mi- 
nority) believes  that  a  practice  that  has  had 
a  trial  of  eighty  years,  and  is  still  maintained 
by  the  older  and  more  successful  companies, 
ought  to  be  good  enough  for  our  newer  aud 
more  inexi^erienced  field. 

Your  (minority)  committee  begs  leave  to 
advise  that  it  is  a  good  rule  to  let  each  in- 
surance company  be  its  own  judge  how  to 
adjust  and  pay  losses  that  occur,  and  who 
shall  adjust  the  same.  There  is  no  partner- 
ship in  insurance;  there  can  be  none  in  ad- 
justment. Let  each  individual  case  stand 
i£,  on  its  own  merits;  "each  for  himself" 
Wk    seems  a  far  better  motto  to  your  committee 
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than  the  famous  one  of   Chicago,  "  Soc  et 
tuum." 

Lastly,  it  is  the  earnest  advice  of  your 
minority  committee  that  the  scope  of  this 
Association  be  confined  to  instruction  con- 
ference, and  general  enlightenment,  and  that 
we  strive  to  educate  ourselves  before  we  at- 
tempt to  instruct  our  superiors. 

Most  respectfully  submitted. 

H.  H.  BiGKLOW,  ex  parte.- 
Mr.  Dornin — (After  reading  Bigelow's 
report.)  Now,  Mr.  President,  I  have  pre- 
pared a  report  on  the  resolutions,  which  I 
submitted  to  Mr.  Brown  for  bis  approval  aud 
signature,  but  with  singular  prejudice  he 
has  preferred  to  stand  by  his  original  res- 
olutions. (Laughter.)  Before  reading  my 
report,  I  will  give  way  to  Mr.  Brown. 

Secretary  then  reads  Mr.  Brown's  report: 
To  the  Officers  and  Members  of  the  Fire   Un- 
derwriters' Association  of  the  Pacific: 
Haviug     been     permitted     to    obtain    a 
glimpse    of  the    reports   of  the    other   two 
members  of  the  Committee   to  whom   were 
referred    certain    resolutions     presented   at 
your   last   meeting,  it  becomes  my  painful 
task  to  differ  from  the   recommendations  of 
gentlemen   so   much   my   superior    in   age, 
ability  and  acquirements.     It  is  particular- 
ly unpleasant  to  have  to  disagree  with  that 
venerable   nestor  of  the  insurance    profes- 
sion, upon  whose  words   we  have   so  often 
hung  entranced,  and  upon   whom  it  is   im- 
possible  to   gaze   without   thinking   of  the 
appropriate  words   of  that,  if  possible,  still 
greater  man,  Shakespeare: 
"  Oh,  good  old  man,  how  well  in  thee  appears 
The  constant  service  of  the  antique  world." 

But  I  am  reluctantly  compelled  to  deny 
the  correctness  of  his  facts  (V),  his  deduc- 
tions and  his  reasoning.  I  assert  that  it 
has  been  the  custom,  and  was  so  long  be- 
fore the  Chicago  fire,  for  underwriters  to 
meet  together  to  obtain  concert  of  action 
upon  adjustments  of  losses  in  which  a  num- 
ber of  companies  were  interested,  and  that 
in  the  larger  Eastern  cities  such  has  been 
the  custom  ever  since  the  business  of  fire 
underwriting  began  to  assume  the  huge 
proportions  it  has  now  attained  to.  It  is, 
and  has  been,  the  invariable  rule,  and  no 
company,  or  no  representative  of  a  compa- 
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ny,  would  think  of  commencing  an  adjust- 
ment until  all  the  companies  interested  had 
their  representatives  on  hand. 

I  must  differ  from  both  of  my  compeers  in 
believing  that  the  resolutions  submitted 
neither  dictate  rules  for  the  guidance  of  ex- 
ecutive oflBcers  and  managers,  nor  are  in  any 
•way  calculated  to  hamper  any  company  in 
the  legitimate  transaction  of  its  business. 
They  are  recommendations  only,  designed  to 
express  the  sense  of  this  body,  and  I  hold 
that  it  is  strictly  •within  the  scope  and  power 
of  this  organization,  composed  as  it  is  of 
representatives  from  nearly  every  office  in 
this  city,  numbering  in  its  membership 
executive  officers,  general  agents,  special 
agents,  and  adjusters,  in  short,  almost  the 
entire  body  of  practical,  educated  and  exper- 
ienced men  connected  with  the  profession 
on  this  coast,  to  make  this  and  similar  sug- 
gestions and  recommendations  to  the  var- 
ious officers. 

With  this  exception,  I  cordially  agree 
•with  the  able  report  of  Mr.  Dornin,  but  as 
this  exception  is  a  most  essential  particular, 
the  pith  and  marrow  of  the  whole  matter, 
withotit  which  the  resolutions  would  be 
as  the  play  of  Hamlet  withoid  the  prince,  I 
refrain  from  uniting  with  Mr.  D.,  and  re- 
spectfully beg  leave  to  recommend  the  pas- 
sage of  the  resolutions  as  presented. 
Respectfully  submitted, 

Edward  Beown. 

Mr.  Dornin  reads  his  own  report. 
To  the  Fire  Underwriters'  A  ssociation  of  the 
Pacific: 

Gentlemen — The  undersigned  minority  of 
the  Special  Committee,  to  whom  was  refer- 
red the  preamble  and  resolutions  offered  at 
the  last  meeting  of  this  Association,  begs 
leave  to  report: 

That  the  welfare  of  this  Association  can 
be  best  subserved  by  a  careful  recognition  of 
the  objects  for  which  it  was  organized,  as 
expressed  in  Article  2  of  the  Constitution, 
to-wit:  "Article  2 — Its  object  shall  be  to 
promote  harmony  and  good  practice  among 
the  profession;  the  interchange  of  views, 
opinions,  and  personal  exi^erience,  and  the 
discussion  of  topics  of  interest  to  the  pro- 
fession, and  the  consideration  of  such  sub- 
jects as  may  be  brought  before  the  Associa- 
tion."   That  it  is  beyond  the  province  of 


this  Association  to  lay  down  any  rules  for, 
or  hamper  in  any  way  the  officers  or  man- 
agers of  companies  in  their  business  meth- 
ods, as  upon  them  rests  the  responsibility 
for  the  safe  conduct  of  their  affairs.  While 
recognizing  this  to  the  fullest  extent,  we  beg 
to  submit  that  professional  courtesy  de- 
mands, and  sound  business  judgment  indi- 
cates, that  harmony  of  action  and  uniform- 
ity in  practice  will  best  subserve  the  indi- 
vidual good,  no  less  than  the  general  inter- 
ests of  the  profession  of  underwriters. 

That  we  condemn,  as  unprofessional  and 
unbusinesslike,  the  sharp  practices  which 
have  at  times  been  substituted  for  the  care- 
ful and  critical  adjustment  of  losses,  and  by 
means  of  which  the  profession  of  the  ad- 
juster has  been  degraded  and  the  practice  of 
underwriting  brought  into  disrepute  before 
the  community  and  the  courts. 

That  hasty  settlements  of  losses  tend  to 
encourage  incendiarism  and  promote  extrav- 
agant claims;  hence,  unless  the  origin  of 
the  loss  and  amount  of  claim  are  proven  be- 
yond all  reasonable  doubt,  good  policy  de- 
mands that  the  company  or  companies  in 
interest  should  not  anticipate  the  maturity 
of  the  claims  against  them. 

That  economy  and  the  best  ultimate  re- 
sults demand  that  when  two  or  more  com- 
panies are  interested  in  a  loss,  they  should 
act  in  concert  in  the  adjustment;  that,  so 
far  as  practicable,  no  important  move  affect- 
ing the  rights  of  any  should  be  made,  with- 
out previous  communication  to  all  the  com- 
panies in  interest;  and  when  adjusters, 
properly  appointed,  are  acting  upon  a  loss, 
if  for  auy  reason  a  company  desires  to  with- 
draw, or  take  other  means  than  those  being 
adopted  to  bring  about  a  settlement,  busi- 
ness usage  and  courtesy  demand  a  prelimi- 
nary notice  to  those  interested. 

That  the  custom  of  advertising  the  pay- 
meut  of  individual  losses  is  not  to  be  com- 
mended, for  the  reason  that,  by  implication, 
such  prompt  payments  are  the  exception  and 
not  the  rule  of  the  company  so  advertising. 
That  the  only  merit  in  this  method  of  adver- 
tising a  company  lies  in  its  antiquity;  and 
that  it  has  been  tacitly  abandoned  by  co  m- 
panies  of  the  largest  experience. 
Respectfully  submitted. 

Geo.  Doenin, 
Minority  of  Committee. 
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Mr.  Bigelow — Reports  have  now  been 
read,  and  I  move  the  resolutions  be  laid  on 
the  table, 

Mr.  Garniss — Mr.  President:  As  I  under- 
stand it,  these  reports  are  to  be  taken  up 
seriatim  and  passed  upon. 

Mr.  Dornin — Move  that  all  these  reports 
be  received  and  placed  on  file. 

Mr.  Smith — Second  the  motion. 

Carried. 

Mr.  Bigelow — As  chairman  of  committee, 
I  move  Mr.  Brown's  resolutions  be  laid  on 
the  table. 

Not  seconded, 

Mr.  Dorniu — Let  me  suggest,  before  we 
get  too  far  adrift  in  a  sea  of  conflicting 
motions,  that  it  is  somewhat  in  accordance 
with  parliamentary  usages,  to  dispose  of  a 
minority  report  first,  after  it  has  been  made 
the  property  of  the  body  by  its  acceptance. 
Now,  in  this  case,  we  are  met  with  the 
dilemma  as  to  which  is  the  minority.  To  de- 
termine this,  it  seems  to  me  proper  that  we 
ascertain  which  two  of  the  reports  run  most 
in  harmony.  It  is  apparent  that  there  is  no 
great  divergence  of  views  between  Mr. 
Brown's  report  and  mine;  this  being  the 
case,  they  may  be  considered  as  of  the 
majority  Mr.  Bigelow's  report  being  ad- 
verse to  the  resolutions  in  every  particular, 
may  properly  be  considered  as  a  minority 
report,  and  may  properly  be  disposed  of 
first;  then  the  motions  upon  the  others  will 
come  in  regular  order. 

President — In  order  to  expedite  business, 
you  will  please  act  on  Mr.  Bigelow's  report. 

Mr.  Bromwell — Move  Mr.  Brown's  report 
be  accepted  as  the  sense  of  this  meeting. 

Seconded. 

Mr.  Gunnison — Move  Mr.  Dornin's  re- 
port be  accepted  as  the  further  sense  of  this 
Association. 

Mr.  Bromwell — Second  it. 

Mr.  Kiuue — I  would  like  to  inquire  of  the 
Secretary  whether  these  two  reports  con- 
tradict each  other,  or  whether  they  con- 
flict in  any  essential  point — whether  they 
are  alike,  or  is  one  an  argument  in  favor  of 
certain  resolutions,  and  the  other  against  it. 
I  would  ask  Mr.  Dornin  if  these  reports 
conflict,  if  so  we  ought  to  know  it.  Gen- 
tlemen, let  us  not  be  foolish,  but  under- 
stand fully  what  we  are  talking  about. 


Mr.  Dornin — I  have  not  read  Mr.  Brown's 
report. 

Mr.  Brown — There  is  only  one  material 
point  of  difi'erence,  and  that  is  a  very  mater- 
ial one.  Mine  recommends  the  passage  of 
the  resolutions,  and  Mr.  Dornin's  does  not 
recommend  them,  for  the  reason  that  he 
believes  they  will  tend  to  lay  down  rules 
which  it  is  not  within  the  power  of  this 
body  to  do,  and  may  possibly  hamper  some 
company  in  the  setth  ment  of  losses  in 
the  future.  Now  I  will  read  the  resolutions 
again,  and  I  think  every  one  will  be  con- 
vinced that  there  is  nothing  in  them  to 
hamper  a  company,  simply  a  recommenda- 
tion to  comjjanies: 

"This  Association  was  created  for  mutual 
information  of  its  members,  for  the  pro- 
tection of  the  interests  of  the  Companies  to 
which  they  are  attached,  for  the  advance- 
ment of  harmony,  and  sound  practice  in 
the  transaction  of  the  business  of  Fire  In- 
surance on  this  Coast.  The  Association 
has  heard  with  unfeigned  regret  and  pain  of 
certain  departures  on  the  part  of  several  of 
its  members  from  those  principles  of  busi- 
ness practice  which  it  has  been  endeavoring 
to  foster  and  encourage ;  therefore,  be  it 

"  Resolved,  That  this  Associations  con- 
demns in  the  strongest  measure  all  attempts 
on  the  part  of  any  company  or  companies 
to  attract  attention  and  to  curry  popular 
favor  by  undue  and  hasty  settlements  of 
losses. 

' '  Resolved,  That  this  body  urgently  rec- 
ommends to  Companies'  General  Agents, 
that  they  shall,  whenever  two  or  more 
Companies  are  interested  in  a  loss,  ad- 
just such  loss  in  unison,  and  that  no 
Company  shall  proceed  to  settle  the 
claim  against  it  until  all  those  items  cov- 
ered by  its  policy,  in  which  other  Com- 
panies are  interested,  have  been  fully  and 
finally  adjusted;  and  that  whenever  Compa- 
nies enter  conjointly  into  an  adjustment  and 
appraisement,  they  shall  not  recede  from 
such  adjustment  and  appraisal  without  sub- 
mitting the  matter  to  all  the  Companies 
interested,  and  on  the  aflBrmative  vote  of  a 
majority  of  said  Companies." 

Mr.  Bigelow — I  would  like  to  know  what 
question  he  is  speaking  to? 
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President— The  adoption  of  Mr.  Dornin's 
report. 

Mr.  Brown — I  was  saying,  gentlemen, 
that  these  resolutions  do  not  hamper  any 
Company,  but  simply  recommend  a  line  of 
conduct  to  be  pursued  in  the  adjustment  of 
losses. 

Mr.  Dornin — It  will  be  seen  from  what 
Mr.  Brown  has  said,  that  no  material  differ- 
ence exists  between  the  two  reports.  My 
objection  to  the  resolutions  lies  mainly  in 
the  phraseology  of  the  first  portion,  and  in 
making  my  report  I  had  in  view  to  allay  any 
possible  antagonism  between  tne  ofl&eers 
and  managers  of  companies  who  are  not  our 
fellow  members  and  this  association.  There 
are  many  such  who  wish  the  association 
well,  but  take  no  active  part  in  it.  I  think 
there  is  a  great  future  of  usefulness  in  this 
association,  and  we  should  be  careful  not 
to  antagonize  any  element,  by  arrogating  to 
ourselves,  even  by  implication,  the  power  to 
make  rules  to  govern  companies  doing  bus- 
iness here.  I  would  like  to  say  here  that  I 
have  no  feeling  in  the  matter,  but  hope  the 
association  will  act  harmoniously  in  its  dis- 
position of  the  reports. 

Mr.  Kinne — Move  that  the  resolutions  be 
laid  on  the  table. 

Mr.  Spencer — Second  the  motion. 

Mr.  Gunnison — Move  Mr.  Dornin's  re- 
port be  accepted  as  further  sense  of  this 
meeting. 

Seconded  and  carried. 

Mr.  Garniss — As  there  is  no  majority  re- 
port, I  would  make  a  motion  that  Mr. 
Brown's  and  Mr.  Dornin's  reports  be  re- 
ceived as  a  majority  report  and  expressing 
the  views  of  this  meeting. 

Seconded  and  carried. 

Mr.  Bigelow — Mr.  President:  "Will  you 
allow  me  to  withdraw  my  report. 

Mr.  Brown — Mr.  President:  I  do  not 
think  it  is  proper  to  permit  Mr.  Bigelow  to 
withdraw  his  report. 

Mr.  Hawes — Quite  agree  with  Mr.  Brown 
that  whenever  reports  are  made,  parties 
should  not  be  allowed  to  withdraw.  Would 
like  to  have  the  report  of  Mr.  Bigelow  kept 
here  for  reference. 

Mr.  Bigelow — I  will  now  withdraw  my 
motion  and  substitute  another.     I  will  now 


ask  to  have  the  papers  printed  as  my  opin- 
ion. 

Mr.  Gunnison — Move  we  adjourn  until 
next  Tuesday,  (20th),  at  8  o'clock. 

Seconded  and  adjourned. 

The  Association  met,  pursuant  to  ad- 
journment on  the  20th  day  of  February, 
1879,  at  8  o'clock  a.  m. 

A.  P.  Flint,  Esq.,  President,  in  the  chair. 

Present — Messrs.  A.  P.  Flint,  L.  L. 
Bromwell,  A.  D.  Smith,  A.  E.  Gunnison, 
Geo.  D.  Dornin,  C.  T.  Hopkins,  W.  L. 
Chalmers,  C.  M.  Kinne,  J.  C.  Jennings,  Geo. 
E.  Butler,  W.  B.  Burtis,  and  J.  W.  Staples. 

President— The  reading  of  the  minutes  is 
next  in  order. 

Secretary — The  reporter  has  not  furnished 
me  with  the  report  of  the  last  meeting,  and 
I  will  have  to  ask  the  postponment  of  the 
reading. 

Mr.  Kinne— *I  move  that  the  reading  of 
the  minutes  of  the  last  meeting  (annual, 
held  18th),  be  postponed  until  the  next 
monthly  meeting. 

Seconded  and  carried. 

Letter  from  Mr.  Geo.  W.  Hayes,  Sec- 
retary of  the  Fire  Underwriters'  Associa- 
tion of  the  Northwest,  was  read  from  the 
Secretary's  desk. 

Mr.  Bromwell — I  move  the  letter  be  re- 
ceived and  placed  on  file. 

Seconded  and  carried. 

Mr.  Bromwell — I  move  that  the  Secretary 
be  requested  to  make  a  suitable  reply  to  Mr. 
Hayes  for  his  kind  words. 

Seconded  and  carried. 

Letter  from  Mr.  C.  E.  Story,  tendering 
his  resignation. 

On  motion,  was  accepted. 

Secretary  called  attention  to  the  fact  of 
Messrs.  J.  W.  Hart,  J.  W.  Kinsley,  Dave 
Eorick  and  E.  D.  Wright  having  retired 
from  the  insurance  profession  and  asked 
the  pleasure  of  the  association  in  regard 
thereto. 

Mr.  Kinne — I  move  that  the  withdrawal 
of  those  members  from  the  insurance  profes- 
sion be  taken  as  evidence  of  the  desire  on 
their  part  to  resign  from  membership  with 
this  association,  and  that  their  resignations 
be  accepted. 

Seconded  and  carried. 
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Mr.  Bromwell — In  the  Association  of  the 
Northwest,  they  have  a  repository  for  the 
collection  of  material  and  interesting  sub- 
jects, not  properly  belonging  to  any  com- 
mittee, which  is  called  "The  Omnibus." 
I  think  it  would  be  well  if  we  were  to  start 
a  similar  receptacle  for  this  Association  to 
be  called  the  "  California  Knapsack." 

Col.  Kinne — I  am  happy  as  a  soldier,  to 
second  so  worthy  an  object  as  a  knapsack 
under  any  circumstances,  and  hope  the 
same  will  be  well  patronized. 

Carried. 

Mr.  Bromwell — I  move  that  the  Secretary 
deposit  a  voucher  with  the  Treasurer  for 
fifty  dollars  for  services  the  past  year. 

Seconded  and  carried.  . 

Report  of  Committee  on  Library,  was 
read  from  the  Secretary's  desk. 

BEPOET    OF   COMMITTEE    ON   LIBRARY. 

To  the  President  and  Members  of  the  Fire 
Underwriters'  Association  of  the  Pacific: 
The  duty  of  getting  up  a  report  on  ' '  Li- 
brary," devolves  upon  the  youngest  mem- 
ber of  the  committee,  who,  up  to  this  mo- 
ment, supposed  the  Chairman,  Mr.  Kinsley, 
(who,  being  an  editor,  is  expected  to  be  up  in 
making  reports,  and  to  whom  the  getting 
ready  a  dish  of  this  kind  before  breakfast  is 
a  pastime)  would  make  a  very  able  report 
and  one  commensurate  with  the  subject  It 
seems,  however,  that  Mr.  Kinsley  is  sick, 
and  his  physician  has  positively  forbidden 
him  to  use  his  pen.  Mr.  Spencer,  an- 
other of  the  Committee,  is  out  of  town,  and 
therefore  on  me  devolves  the  onerous  duty 
to  present  a  report,  even  though  hastily 
compiled  and  necessarily  brief. 

Your  Committee  beg  to  call  your  attention 

■  to  the  book-case,   in  answer  to  the  query, 

"  How  is  the  Library?"     It  will  speak  vol- 

umes  for  itself,  and,  as  a  Law  dispenser,  can 

furnish  all  the  recent  decisions. 

The  "  Monitor  "  can  silence  all  questions 
of  dispute,  and  we  can  always  be  said  to  be 
up  with  the  "  Times,"  and  while  we,  on 
this  "  Coast  Eeview  "  all  that  goes  on.  We 
can  hardly  be  said  to  be  a  disinterested 
"  Spectator." 

We  herewith  submit  a  list  showing  the 
contents  of  our  book-case  at  the  present 
time: 


BOUND   VOLUMES. 

Coast  Eeview,  Vols.  2-3,  4-5,  6-7,  8-9,  10, 
11,  12,  13. 

Codes  and  Statutes  of  California  (2  vols.), 
Theo.  H.  Hittell.  Vol.  1— Constitution, 
Political  Code,  Civil  Code.  Vol.  2— Civil 
Procedure,  Penal  Code,  Statutes. 

Commentaries  on  Agency  and  Agents,  (1 
vol.,)  Wharton. 

Digest  of  Fire  Insurance  Decisions  (1  vol.), 
Littleton  &  Blatchley.  3d  edition,  Clement 
Bates. 

Digest  of  the  Law  of  Fire  Insurance  ( 1  vol. ) , 
Oliver  B,  Sansnm. 

Fires;  their  Causes,  Prevention  and  Ex- 
tinction; combining,  also,  a  Guide  to  Agents 
(1  vol.),  F.  C.  Moore. 

Fire  Insurance  Cases  (4  vols),  Edmund  H. 
Bennett.  Vol.  1— Cases  from  1729  to  1839. 
Vol.  2— Cases  from  1840  to  1848.  Vol.  3— 
Cases  from  1849  to  1854.  Vol.  4 -■  Cases 
from  1855  to  1865. 

Fire  Underwriters'  Text-Book  (1  vol.),  J. 
Griswold. 

Flanders  on  Fire  Insurance  (1  vol.). 

Insurance  Times,  .Vols.  10  and  11. 

3fay  on  Insurance  (1  vol.).  Fire,  Life,  Ac- 
cident-Guarantee, &c. 

Monitor,  Vols.  25  and  26. 

Municipal  Reports  (4  vols,  1874-5,  1875-6. 
1876-7,  1877-8. 

,  Proceedings  of  the  Fire  Underioriters'  Asso- 
ciation of  the  Northwest  (2  vols.),  1875-6  and 
1878. 

The  Insurance  Law  Journal  (7  vols.). 

PAMPHLETS. 

Address — J.  B.  Bennett,  Esq.,  before  the 
Association  of  the  Northwest,  Sept.  27th, 
1876. 

Address — J.  S.  Blackwelder,  Esq.,  Presi- 
dent Association  of  the  Northwest,  Sept. 
18th,  1878. 

Annual  Keport  Chief  Engineer  San  Fran- 
cisco Fire  Department,  year  ending  June 
30th,  1878. 

Annual  Eeport  Fire  Marshal  Durkee,  for 
year  ending  June  30th,  1878. 

Annual  Reports  S.  F.  Fire  Patrol,  1876, 
1877  and  1878. 

"  General  Orders,"  being  a  compilation  of 
the  ordinances  now  in  force  in  the  City  of 
San  Francisco. 


152 


Coast    Review. 


IMar. 


The  following  rule  was  passed  by  the  As- 
sociation at  the  meeting  held  December 
17th,  1878.  viz. : 

"  Resolved,  That  the  Secretary  be  empow- 
ered to  loan  to  members  of  this  Association 
any  book  or  pamphlet  contained  in  the  Li- 
brary, for  a  period  not  to  exceed  one  week  at 
any  one  time,  taking  a  receipt  therefor." 

While  nothing  in  the  resolution  so  pro- 
vides, yet  we  suppose  it  is  intended  to  abro- 
gate the  following  rule,  passed  May  15th, 
1877: 

"No  books  belonging  to  this  Association 
shall  be  removed  from  the  library  room  un- 
der any  circumstances,  except  for  use  in 
Court,  and  only  then  upon  giving  a  written 
receipt  to  the  Secretary  therefor." 

Would  it  not  be  well  to  put  a  motion  to 
that  effect,  and  we  shall  have  the  wishes  of 
the  Association  well  defined. 

In  the  matter  of  "Library,"  will  not 
some  of  the  members  take  the  trouble  to 
suggest  to  our  successors,  the  next  "  Com- 
mittee on  Library,"  any  valuable  works  on 
insurance.  We  have  plenty  of  room  in  our 
spacious  book-case,  and'  when  called  upon 
we  ought  to  be  able  to  produce  all  the  law 
and  reference  books  extant,  bearing  on  fire 
insurance. 

Donations  to  our  library  are  like  a  motion 
to  adjourn,  always  in  order. 

A  suggestion  and  I  will  close:  Would  it 
not  be  a  fitting  tribute  to  the  "Boards  of 
Fire  and  Marine  Underwriters  of  Sau  Fran- 
cisco," for  their  courtesy  in  according  to  us 
the  free  use  of  their  room  for  our  meetings 
and  a  repository  for  our  Library,  to  tender 
to  them  the  free  use  of  the  volumes  therein 
contained,  under  the  same  restrictions  as 
govern  ourselves. 

Begging  you  to  excuse  the  brevity  of  what 
ought  to  be  a  long  report,  I  desire  to  remain, 
Respectfully  yours, 

L.  Beck, 
Of  Committee  on  Library. 

Mr.  Chalmers — I  move  the  report  be  re- 
ceived and  placed  on  file. 

Mr.  Bromwell — I  move  that  a  special  com- 
mittee of  three  be  appointed  by  the  chair  to 
carry  out  the  suggestions  contained  in  the 
report  of  the  Committee  on  Library. 

Seconded  and  carried. 


Mr.  Smith — I  move  that  a  committee,  to 
consist  of  Messrs.  Edwards,  Dornin  and 
Bromwell,  be  appointed  to  carry  out  the 
suggestions  contained  in  the  President's 
address. 

Seconded  and  carried. 

President — The  report  of  Committee  on 
Fire  Department  and  Water  Supply.  Mr. 
Nichols,  chairman,  is  now  in  order. 

Mr.  Nichols — Mr.  President:  I  have  not 
had  the  time  to  arrange  anything  in  the 
shape  of  a  report  since  the  last  rneeting 
(18th),  and  shall  have  to  ask  for  more  time, 
or  to  be  excused  from  the  report  entirely. 

Mr.  Smith — I  move  that  Mr.  Nichols  have 
until  the  next  monthly  meeting  to  complete 
his  report. 

Seconded  and  carried. 

Mr.  Gunnison — Mr.  President:  I  move  the 
suspension  of  the  rules,  and  that  the  name 
of  Mr.  C.  T.  Hopkins  be  placed  in  nomina- 
tion for  President  of  this  Association  for  the 
ensuing  year,  and  that  the  Secretary  be  di- 
rected to  cast  the  vote. 

Seconded  and  carried. 

The  Secretary  cast  the  vote  for  Mr.  C.  T. 
Hopkins. 

President — Gentlemen:  I  take  pleasure  in 
announcing  that  Mr.  C.  T.  Hopkins  is  elect- 
ed unanimously  as  President  of  this  Associ- 
ation for  the  ensuing  j^ear. 

Mr.  Bromwell — I  take  pleasure  in  placing 
the  name  of  A.  D.  Smith  in  nomination  for 
Vice-President,  and  that  the  Secretary  be  di- 
rected to  cast  the  vote. 

Seconded  and  carried. 

The  Secretary  cast  the  vote  for  A.  D. 
Smith. 

President — Gentlemen :  I  take  pleasure  in 
announcing  that  Mr.  A.  D.  Smith  is  unani- 
mously elected  Vice-President  of  this  Asso- 
ciation for  the  ensuing  year. 

Mr.  Bromwell — I  want  to  place  in  nomi- 
nation for  the  offices  of  Secretary  and  Treas- 
urer the  name  of  the  present  incumbent, 
Mr.  J.  W.  Staples,  and  move  that  under  a 
suspension  of  the  rules  the  vote  be  taken 
standing. 

Seconded  by  Kinne,  and  carried. 

Vote  taken  standing. 

President — Gentlemen :  I  take  pleasure  in 
saying  that  you  have  unanimously  elected 
Mr.  James  W.  Staples  to  the  offices  of  Sec- 


STATEMENT  OF  THE  CONDITION  AND  AFFAIRS 
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INSURANCE   CO.  OP  SAN  FRANCISCO, 

In  the  State  of  California,  on  the  31st  day  of  December,   A.  D,  187S,  and  for  the 
year  ending  on  that  day,  as  made  to  the  Insurance  Commissioner  of  the  State  of 
California,  pursuant  to  the  provisions  of  Sections  (JlO  and  (ill  of  the  Po- 
litical Code,  condensed  as  \-iev  blank  furnished  by  the  Commissioner. 


CAPITAL,   $300,000. 

Amount  of   Capital    Stock  paid  up  in  CasU, $-^00,  000 


ASSETS. 

Keal  Estate  owned  by  Company $110,611  68 

Loans  on  Bond  and  Mortgage SOjafiO  00 

Cash  market  value  of  all  Stocks  and  Bonds  owned  by  Company 81,370  00 

Amount  of  Loans  secured  by  pledge  of  Bonds,  Stocks  and   other  marketable 

securities  as  collateral 23,683  66 

Cash  in  Company's  Office 6,090  03 

Cash  in  Banks 28,688  35 

Interest  due  and  accrued  on  all  Stocks  and  Loans 1,728  65 

Interest  due  and  accrued  on  Bonds  and   Mortgages 3,762  50 

Premiums  in  due  course  of   collection 42,452  07 

Bills  receivable,  nut  matured,  taken  for  Fire  and  Marine  risks 19,447  15 


TOTAL  ASSETS $401,384  09 

LIABILITIES. 

Losses  adjusted  and  unpaid $  6,402  50 

Losses  in  process  of  adjustment  or  in  suspense 8,550  00 

Gross  premiums  on  Fire  risks  running  one  year  or  less,  $189,003  52— reinsurance 

fifty  per  cent 94,50176 

Gross  premiums  on  Fire  risks  running  more  than  one   year,  $3,967  60— rein- 
surance pro  rata 2,588  50 

Gross  premiums  on  Marine  and  Inland  Navigation  risks,  $1,579  02- reinsurance 

one  hundred  per  cent 1,579  02 

Gross  premiums  ou  Marine  time  risks,  $3«,(;40  76— reinsurance  fifty  per  cent. .. .  19,320  38 

Cash  dividends  declared  to  Stockholders,  remaining  unpaid 82  00 

Marine  notes  payable 1,376  47 

Claim  in  litigation 972  00 


TOTAL  LIABILITIES $135,372  63 


INCOME. 


S,786  82 
,168  35 


1,465  69 
,655  00 
.,0?3  04 


Net  Cash  actually  received  for  Fire  Premiums $186, 

Net  Cash  actually  received  for  Marine  Premiums 53, 

Bills  and  nutrs  received  for  Premiums $19,447  15 

Received  for  interest  on  Bonds  and  Mortgaaes 3,957  1& 

Received  for  interest  and  dividends  on  Bonds,  Stocks,  Loans  and  from  all  other 

sources 9,' 

Rents 11, 

TOTAL  INCOME $1 

EXPENDITURES. 

Net  amoiint  paid  for  Fire  Losses,  (including  $4,641  98,  losses  of  previous  years,)$ 
Net  amount  paid  for  Marine  Losses,  (including  $6,981  92,  losses  of  previous  yrs.) 

Dividends  to  Stockholders  

Paid  or  allowed  for  commission  or  bi'okerage 

Paid  for  salaries,  fees  and  other  charges  for  officers,  clerki?,  etc 

Paid  for  State,  National  and  local  taxes,  rents.  Fire  Patrol,  advertising,  printing 

and  all  other  expenses 

TOTAL   EXPENDITURES $'. 


69,580  88 
53,236  58 
60,014  00 
34.679  00 
29,100  00 

23,558  33 
170  J98  79 


A.  J.  BRYANT,  President. 
CHAS.  H.  CUSHING,  Secretary. 


^'>^.  Office,  218  and  220  Sansome  St.,  in  Company's  Building. 
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retary  and  Treasurer  of  this  Association  for 
the  ensuing  year. 

Secretary — Mr.  President  and  gentlemen: 
[Call  for  speech.]  I  am  too  modest  to  make 
a  speech,  but  rose  to  thank  you  for  the 
marked  appreciation  of  my  services,  and  to 
say  that  in  the  future  as  in  the  past  my  ef- 
forts will  be  how  best  I  can  serve  the  inter- 
ests of  the  Association. 

Applause. 

On  motion,  adjourned. 


"Forty  Days  in  the  Wilderness." 

KIP  V8.  THE  CONNECTICUT   FIRE  INSURANCE 
COMPANY  IN  THE  19th  DISTRICT  COURT. 

The  vagaries  of  the  human  mind  are  so 
strange  that  we  could  hardly  predict  our 
course  over  any  line  of  circumstances,  but 
we  think  that  if  we  were  the  manager  of  an 
insurance  company  in  this  city,  and  required 
special  service  elsewhere,  we  should  go  to 
look  for  our  special  agent  in  the  ranks  of 
the  insurance  profession,  and  not  among 
stock  sharps  and  other  outsiders.  By  act- 
ing adversely  to  the  principle  here  hypo- 
thetically  laid  down,  our  good  friend  Oliver 
Hawes,  General  Agent  of  the  defendant  in 
the  suit  hereinbefore  delineated,  has  sub- 
jected his  company  to  be  cast  in  damages 
and  costs.  In  the  fall  of  1877,  Mr.  Hawes, 
wishing  to  select  agents  in  Oregon,  employ- 
ed for  that  purpose  the  plaintiff  in  this  ac- 
tion. It  was  unprecise  to  say,  as  we  have 
said,  that  in  choosing  his  special  agent,  Mr. 
Hawes  altogether  ignored  the  members  of 
the  insurance  profession.  He  did  apply  for 
the  services  of  some  of  the  insurance  ad- 
justers and  specials,  but  finding  that  they 
were  unwilling  to  receive  a  less  salary  than 
$300  per  month,  he  gave  the  job  to  the  plain- 
tiff, a  stock  operator,  as  we  are  told,  who 
was  willing  to  serve  for  $200  per  month. 
The  question  of  salary  did  not  come  into 
court,  as  it  had  been  paid  according  to  agree- 
ment, and  the  issue  was  only  as  to  the  amount 
which  the  plaintifl:"  was  entitled  to  for  travel- 
ing expenses.  The  claim  on  this  account 
was  for  97  days  at  $7  per  day,  less  such  a 
sum  received  as  would  make  the  remainder 


was  unnecessarily  long,  as,  after  appointing 
an  agent  at  Portland  (Oregon),  he,  plaintiff, 
had  remained  there  for  40  days;  also,  that 
the  per  diem  was  exorbitant.  On  the  latter 
point,  witnesses  stretched  their  sympathies 
as  high  as  $15  per  day,  and  contraeted  them 
as  low  as  $5.  The  plaintiff,  then,  not  hav- 
ing exceeded  the  average  fixed  by  the  gen- 
eral testimony,  was  clearly  entitled  on  this 
point;  and  on  the  other,  he  proved  that  he 
was  not  in  the  "  wilderness  "  during  those 
40  days  objected  to  by  Hawes,  but  was  serv- 
ing the  company  by  assisting  the  appointed 
agent  in  solicitation  and  otherwise.  Proba- 
bly the  high-rate  testimony  might  have  been 
rebutted  by  showing  that  such  rate  applies 
to  travelers  who  are  constantly  on  the  move 
from  place  to  place,  but  neither  Hawes  nor 
his  attorney  being  a  reader  of  the  Coast  Re- 
view, they  may  be  excused  for  wanting  the 
ready  wit  which  was  necessary  to  make  the 
point.  The  jury  returned  a  verdict  against 
the  company  for  $429 — amount  claimed  by 
plaintiff — with  costs  and  interest.  The 
moral  is  that  cheapness,  like  lying,  is 
strength  in  the  beginning,  but  weakness  in 
the  end.  Mr.  Hawes  is  advised  for  the  fut- 
ure to  stick  to  his  fraternity. 


The  defense  alleged  that  the  time  taken  by 
plaintiff  in  the  performance  of  his  mission 
3 


The  State  Investment  Insurance 
Company  of  San  Francisco. 

In  looking  at  the  official  report  which  this 
company  has  presented  for  the  year  1878, 
we  find  no  reason  to  change  the  favorable 
view  from  which  we  have  always  regarded 
it.  The  cash  capital  of  the  State  Invest- 
ment is  $200,000;  assets,  $401,384.09;  liabil- 
ities,, including  re-insurance  reserve,  but 
excluding  capital,  $135,372.63;  consequently 
there  is  a  surplus  for  policy  holders  of 
$266,011.46.  The  business  of  this  com- 
pa^iy  is  both  fire  and  marine;  in  the  former 
department,  its  receipts  for  1878  were 
$186,786.82,  and  in  the  latter,  $53,168.35. 
The  corresponding  losses  were  $69,580.08 
and  $53,236.58.  From  interest  there  was  an 
income  of  $13,422.87.  and  from  rents, 
$11,655.  The  stockholders  received  a 
dividend  on  the  year's  business  of  $60,- 
044,  and  the  expenditure  for  commissions, 
salaries,  taxes,  etc.,  was  $87,337.33.  The 
fire  risks  in   force  on   the   3d  of  December 
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last  were  $12,863,901,  and  the  marine  risks, 
$456,035,  the  premiums  on  same  being  re- 
spectively, $192,971.12  and  40.219.85.  The 
career  of  the  State  Investment  has  been 
creditable  and  prosperous.  By  the  great 
fire  in  Virginia  City  it  lost  $120,000,  but 
this  amount  was  promptly  paid  without  the 
necessity  of  an  assessment.  The  company 
is  now  in  its  eighth  year,  it  commenced  bus- 
iness on  the  15th  of  January,  1872. 


The  New  York  Life  Insurance 
Company. 

Among  the  indications  of  a  permanent 
prosperity  which  this  estimable  company 
has  ably  and  honorably  earned,  there  comes 
to  us  the  34th  annual  report  of  its  condition 
and  afifairs.  On  the  1st  January  of  the 
present  year,  its  cash  assets  were  $36,837,- 
295.23,  being  an  increase  in  regard  to  the 
same  period  in  1878  of  $2,384,387.94.  The 
surplus  for  policy-holders,  estimated  at  the 
New  York  State  standard  of  iy^  per  cent.,  is 
$6,500,000.  The  new  business  for  the  year 
1878  is  represented  by  the  issue  of  5,082 
policies,  insuring  $15,949,986;  and  the  an- 
nual business  in  general  by  a  revenue  of 
$7,674,231.91,  of  which  $5,725,566.78  is  for 
premiums,  the  remainder  being  for  interest 
on  loans  and  investments.  On  the  other 
side,  are  the  losses  by  death,  including  re- 
versionary addition  to  the  policiog,  $1,687,- 
675.61,  which,  it  will  be  noted,  is  less  than 
the  revenue  from  interest.  The  other  dis- 
bursements are  for  endowments,  $673,051.74; 
life  annuities  and  reinsurance,  $231,005.29; 
dividends  and  return  premiums,  $2,288,- 
674.25;  expenses  and  reductions  o  values, 
$1,033,272.70  — making  the  total  disburse- 
ment, $5,913,679.59. 

In  regard  to  the  character  of  the  compa- 
ny's assets,  it  is  proper  to  say  that  they  were 
recently  submitted  to  a  close  scrutiny  by 
the  Insurance  Department  of  New  York.  A 
detailed  schedule  of  them  will  be  published 
in  the  usual  annual  report  of  that  depart- 
ment, and  their  validity  in  every  respect  can 
be  confidently  relied  upon.  To  those  who, 
like  the  writer  of  this,  have  watched  the  ca- 
reer of  this  carefial  and  honorable  company 
from  the  time  of  its  organization,  an  oflBcial 
or  any  other  guarantee  as  to  the  truth  of  its 


statements  is  altogether  unnecessary.  The 
cash  assets  of  the  company,  which,  as  we 
have  already  stated,  amount  to  $36,837,- 
295.23,  are  appropriated  as  follows:  Adjusted 
and  reported  losses,  and  matured  endow- 
ments, $600,081.14;  reserve  on  a  4  per  cent, 
basis  on  participating  policies  and  a  5  per 
cent,  on  non-participating,  $32,369,333.40; 
reserve  for  a  Tontine  dividend  fund,  $1,041,- 
456.87;  for  premiums  paid  in  advance,  $14,- 
987.18;  and  divisable  surplus  on  a  4  per 
cent,  basis,  $2,811,436.64.  This  surplus 
will  be  divided  among  participating  policies 
on  settlement  of  next  annual  premium. 
The  company  reorganized  its  agency  in  this 
State  on  the  summer  of  last  year,  placing  in 
charge  of  it  Col.  Alexander  G.  Hawes,  who 
has  been  the  company's  representative  on 
this  coast  for  many  years.  This  gentleman's 
connection  with  the  New  York  Life  has  made 
him  favorably  known  among  life  underwrit- 
ers and  the  public  in  general.  He  can  also 
stand  on  his  own  merits. 


\ 


The  California  Insurance  Company 
of  San  Francisco. 

On  examination  of  the  statistical  infor- 
mation which  is  published  in  this  periodi- 
cal from  time  to  time,  it  cannot  be  doubted 
that  our  local  insurance  companies  are  gen- 
erally managed  with  ability  and  prudence, 
and  these  qualities  have  nowhere  been  more 
signally  displayed  than  in  the  management 
of  the  company  whose  condition  we  are 
about  to  notice.  The  California,  which  is 
the  oldest  of  the  local  insurance  companies 
at  present  in  existence,  has  always  been  a 
favorite  institution  with  the  business  men 
of  this  coast.  The  nineteenth  annual  state- 
ment of  its  condition  and  affairs,  according 
to  the  official  record,  reports  as  follows  : 
The  capital  stock  paid  up  is  $300,000,  and 
the  total  assets  are  $515,565.15.  The  liabil- 
ities, including  re-insurance  reserve,  but 
exclusive  of  capital  stock,  are  $89,323.30, 
so  there  is  a  surplus  as  regards  policy  hold- 
ers of  $426,242.15,  and  this  after  paying  the 
very  large  dividend  of  $81,000,  or  27  per 
cent,  on  the  capital  for  the  year's  business. 

The  character  of  the  California's  business 
for  1878  will  be  seen  by  the  following  fig- 
ures: $97,174.58  received  for  fire  premiums, 
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the  time,  our  local  companies  naturally  look 
for  fin  extension  of  their  lines  of  business, 
and,  if  not  in  a  present,  at  least  in  a  pros- 
pective view,  they  should  fortify  their  lines 
of  surplus.  The  stockholders  of  the  local 
companies  are,  it  is  true,  generally  men  of 
means,  who  would  respond  readily  to  an 
assessment  call  under  ordinaty  circum- 
stances, but  under  the  pressure  of  such 
disasters  as  have  swept  away  the  property 
of  some  of  our  sister  cities,  they  might  not 
be  able  or  willing  to  do  so.  It  would  then 
be  made  a  cause  of  just  complaint  that  the 
companies  had  imprudently  parted  with 
funds  which  should  have  been  retained  for 
the  benefit  of  the  policy  holders. 

It  is  in  the  light  of  prudence,  principally, 
that  we  are  reviewing  this  phase  in  the  con- 
dition of  our  local  companies,  but  our  local 
pride  also  has  a  large  part  in  the  considera- 
tion. We  should  glory  to  see  the  net  sur- 
plus of  our  local  companies  figured  forth 
with  the  solidity  that  belongs  to  the  same 
item  in  the  statements  of  many  companies 
in  the  Eastern  States.  We  are  not  here  al- 
ludiug  to  companies  of  the  heaviest  metal, 
but  only  to  such  as  correspond  in  calibre 
with  our  own  institutions.  We  append  a 
li.st  of  Eastern  companies  of  from  $200,000 
to  $600,000  capital,  which  is  in  each  case 
exceeded  by  the  net  surplus.  We  have  se- 
lected only  those  companies  whose  net  sur- 
plus is  larger  than  their  capital,  omitting 
many  cases  in  which  the  former  is  in  large 
proportions  to  the  latter: 

Net 

Capital,  surplus. 

Agriraltural,  Watertown,  N.  Y $200,000  $216,440 

American,  N.  y 400,000  494,548 

Broadway,  N.  Y 200,000  303,640 

Bufifalo-German,  N.  Y  200,000  420,025 

Citizen's,  N.  Y 300,000  503,768 

Eagle,  N.  Y 300,000  507,411 

Glens  Falls,  N.  Y 200,000  415,340 

Greenwich,  N.  Y 200,000  351,334 

Hanover,  N.  Y 500,000  674,640 

Jefferson,  N.  Y 200,000  314,003 

Manufacturers'  &  Builders',  N.  Y..  200,000  202,281 

Mechanics'  &  Traders',  N.  Y 200,000  281,637 

N.  Y.  Bowery,  N.  Y 300,000  410,563 

Pacific,  N.  Y 200,000  426,000 

American,  N.  J 600,000  696,079 

American,  Phila 400,000  516,013 

Firemen's,  N.  J 400,000  586,518 

Franklin,  Pa 400,000  960,476 

GIrard,  Pa 300,000  629,340 

Ins.  Co.  of  State  of  Pa 200,000  214,743 


and  $70,466.07  for  marine  premiums.  The 
losses  in  the  same  order  are  $41,930.23  and 
$40,767.45.  The  interest  and  rent  receipts 
of  the  company  for  the  year  were  $37,739.88, 
and  the  miscellaneous  expenses  $60,158.89. 
On  the  3l8t  of  December  last  the  outstand- 
ing risks  were  as  follows:  fire,  $6,699,778; 
marine  $601,036;  corresponding  to  premi- 
ums respectively  of  $100,576.32  and  $48,- 
927.58.  The  California  business  of  the 
company  has  already  been  noticed  in  our 
annual  table. 


Dividends   of  our   Local   Fire 
Insurance  Companies. 

The  average  stockholder  asks  no  other 
heaven  than  that  which  will  give  him  two 
and  a  half  per  cent,  a  month  on  the  amount 
of  his  capital  stock.  Of  course,  he  must 
not  be  tormented  by  the  prospect  of  future 
aspessments.  Following  then  the  line  of  these 
assumptions,  some  of  the  local  insurance 
companies'  stockholders  may  be  luxuriating 
in  a  foretaste  of  paradise.  It  need  not  be  said 
that  these  are  of  the  class  whose  philosophy 
excludes  from  present  pleasure  the  thought 
of  future  pain.  But,  seriously,  it  is  alleged 
that  our  local  companies  are  too  magnificent 
in  the  matter  of  dividends.  It  is  found  by 
the  official  reports  for  1878,  that  the  average 
dividend  paid  in  that  year  by  the  six  local 
companies  now  in  perfect  running  order  was 
over  23  per  cent,  on  the  paid-up  capital,  the 
maximum  rate  being  30  per  cent.  If  the 
net  surplus  of  those  companies  had  in- 
creased during  the  same  time  in  anything 
like  the  same  ratio,  there  would  have  been 
no  cloud  on  the  brightness  of  the  prospect, 
or  at  least  none  which  a  friendly  reviewer 
would  care  to  point  out.  But  so  far  from 
this  condition,  only  one  of  the  companies 
shows  an  increase  in  this  respect,  the  others 
having  decreased  by  $122,653,  or  in  the  ratio 
of  about  23  per  cent.  Without  more  cir- 
cumlocution, it  is  sufficient  to  say  that  divi- 
dends of  2%  per  cent,  or  2  per  cent,  a  month 
are  more  than. capitalists  look  for  iu  these 
days  of  decreasing  interest,  and  more  than 
can  be  safely  given  by  insurance  compa- 
nies which  have  a  slender  net  surplus. 
With  the  increase  of  population  and 
health  which  are  coming  to   our  State  all 
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Merchants',  N.  J $400,000    $432,705 

Newark  Fire,  N.  J 250,000      366,531 

Penneylvania,  Phila 400,000      670,218 

It  must  be  borne  in  mind,  also,  that  many 
if  not  all  of  these  companies  have  been  put 
under  pressure  by  the  great  fires  on  this 
continent  during  the  current  decade.  We 
have  no  other  point  of  criticism  on  our 
local  companies.  In  general,  as  we  have 
often  said,  they  are  ably  and  conservatively 
managed. 

Appointment  of  Local  Agents  for 
Life  Insurance  Companies. 

The  life  insurance  business  in  California, 
■which,  under  the  operation  of  our  former 
impolitic  laws,  had  nearly  died  out,  is  now 
a  long  way  on  its  road  to  complete  regenera- 
tion. Again,  the  solid  figures  of  the  life 
companies'  statements  add  to  the  dignity  of 
our  columns,  and  again  the  land  listens 
gladly  to  the  voice  of  the  life  insurance  col- 
lector, who  has  lost  nothing  of  his  pristine 
power  of  persuasive  talk.  At  this  time, 
while  this  useful  and  beneficent  missionary 
is  about  to  start  on  his  spring  campaign, 
some  plan  may  be  suggested  by  which  his 
operations  may  be  utilized  to  the  maximum 
point.  Under  the  system  which  now  pre- 
vails, much  of  his  power  is  wasted,  or  used 
only  with  slight  benefit  to  the  company  or 
the  general  agent.  The  solicitor's  commis- 
sion entitles  him  to  travel  over  the  country 
at  large  and  to  take  business  wherever  he 
can  find  it.  Probably  the  majority  of  his 
customers  will  never  see  him  or  hear  from 
him  after  the  payment  of  their  first  premi- 
um. When  the  first  renewal  time  comes 
round,  there  will  be  wanting  the  sympathy 
or  influence  which  had  attracted  them  in 
his  personal  solicitation.  There  will  be  gen- 
erally an  indifference  on  the  subject  of  main- 
taining the  policies,  and  many  of  them  will 
lapse  without  having  produced  any  benefit 
except  to  the  soliciting  agent.  The  imme- 
diate pecuniary  interests  which  are  disap- 
pointed by  such  a  result  are  the  smallest 
part  of  this  consideration.  Policy-holders 
who  are  careless  about  maintaining  their 
policies  are  careless  also  in  their  talk,  and 
in  their  bad  humor  at  having  jiaid  out  mon- 
ey without  any  return  that  is  visible  or  tan- 
gible to  them,  they  speak  ill  of  life  insurance 


and  influence  their  friends  and  neighbors 
against  the  system. 

The  remedy  for  this  unsatisfactory  condi- 
tion of  the  soliciting  system  is  obvious.  In- 
stead of  the  solicitor  being,  as  we  have  de- 
scribed him,  a  mere  bird  of  passage,  he 
should  be  domiciled  among  his  customers. 
His  operations  need  not  be  confined  to  one 
town  or  city;  a  territory  might  be  assigned 
to  him  coterminous  with  the  lines  of  his 
county,  but  he  should  have  headquarters  in 
some  central  part  of  the  county,  as  a  nu- 
cleus around  which  his  customers  would 
cluster.  His  life  and  mode  of  living  should 
be  in  some  way  identified  with  theirs.  He 
should  spend  his  money  among  them  and  be 
interested  in  their  local  afl'airs,  social  and 
political.  He  should  have  among  them  a 
"  local  habitation  and  a  name."  He  should 
be,  in  fact,  a  local  agent,  but  with  a  range 
of  operation  very  far  beyond  the  town  or 
city  in  which  his  office  is  located.  Those 
who  understand  human  nature  in  general 
and  the  nature  of  life  insurance  policy-hold- 
ers in  particular,  will  see  how  important  it 
is  that  the  light  motives  which  sometimes 
induce  a  person  to  insure  shall  not  be  blown 
away.  The  continued  presence  of  the  solic- 
iting agent  among  his  customers,  and  his 
periodical  talk  with  them,  will  crystallize 
these  motives  into  the  solidity  and  worth 
which  belong  to  the  practice  of  life  insur- 
ance. 


The  Commercial  Insurance  Com- 
pany of  San  Francisco. 

In  the  last  December  issue,  we  called  at- 
tention to  the  errors  in  the  former  manage- 
ment of  this  company,  which  had  rendered 
it  necessary  to  call  on  the  stockholders  for 
an  assessment.  Therein  also  we  expressed 
the  opinion  that  the  company  was  ably  man- 
aged by  its  present  administration.  We  find 
by  the  official  statement  for  1878,  now  pre- 
sented, that  the  fire  business  of  the  Com- 
mercial during  that  year  was  very  fortunate, 
the  premium  receipts  in  this  department 
amounting  to  $88,646.47,  and  the  losses  to 
only  $18,780.63,  a  percentage  of  21,  which 
is  much  less  than  the  aggregate  average  as 
computed  in  our  annual  table.  The  marine 
business,  however,  has  not  been  favorable, 
there  being  $41,911.94  losses  paid  to  $48,- 
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668.38  premiums  received.  The  cash  capi- 
tal of  the  Commercial  is  $200,000,  and  the 
assets  ou  the  31st  December  last  were  $297,- 
725.72.  As  the  liabilities,  exclusive  of  cap- 
ital, amouut  to  $71,453.54,  there  is  a  surplus 
for  policy-holders  of  $226,272.18.  The  total 
iucome  for  the  year  was  $150,372.04,  and 
the  total  expenditures,  including  $16,000 
dividends  to  stockholders,  were  $128,453.49. 
The  outstanding  risks  at  the  end  of  the  year 
were  as  follows:  Fire,  $5,650,532.50;  marine, 
$433,264;  the  corresponding  premiums  be- 
ing $88,025.12  and  $40,421.53. 


Record  of  the  Fire  Losses  in  the 
United  States  and  Canada  from 
1875  to  1878,  both  Inclusive. 

An  extra  of  the  Chronicle  (Insurance,  N. 
Y.,)  publishes  thisina  series  of  tables,  com- 
piled with  the  care  and  comprehensiveness 
for  which  that  journals'  statistics  are  dis- 
tinguished. The  summaries  are  as  follows 
for  the  United  States. 

Total  Total   Loss      bosses  by     „^°/,f  ^  ^f 

T.i=!«P«  '''  Snprials       Specials  to 

LiOSbes.  jjjg    CQg         specials.         j^^^  ^.^^ 

1878  .?64,315,900  §36,575,900  $42,557,200  $23,970,900 

1S77  68,265,800  37,398,900  47,470,800  24,982,000 

1876  64,630,600  34,374,500  42,204,400  21,678,100 

1875  78,102,285  39,325,400  50,348,500  25,505,540 

§275,314,585  $147,674,700  $182,580,900  $96,136,540 
The  number  of  specials  burned  in  1878 
is  5,229;  in  1877,  4,508;  in  1876,  3,954;  and 
in  1875,  3,203.  The  Chronicle's  "  special" 
tables  make  751  classifications  of  buildings 
and  industries — 85  more  than  was  published 
by  it  in  1877.  Of  ten  of  these  classes,  the 
run  is  as  follows: 

1878.  1877.  1876.  1875.  To'l. 

Hotels 407  355  318  274  1,354 

Grocery  stores 375  266  214  ...  855 

Liquor  Stores 234  198  145  156  733 

Drugstores 191  150  145  lU  600 

Sawmills 173  157  167  155  652 

Giu-houses 183  65  99  ...  347 

Restaurants 152  167  153  117  579 

Livery  Stables 149  144  118  112  523 

Flouring  Mills 115  94  77  77  363 

Furuiture  Factories...  101  98  82  91  372 

The  Canadian  exhibit  shows  for  1878 ;  To- 
tal losses,  $5,950,500;  total  losses  to  Insur- 
ance Companies,  $3,102,700;  lo.sses  by  spec- 
ials, $3,741,200;  losses  to  insurance  compan- 
ies, by  specials,  $1,936,800.  The  aggregates 
for  the  four  years, are,  in  the  same  order  $52,- 


580,450,  $21,934,300,  $24,061,500,  $11,662,- 
150.  The  number  of  fires  for  the  United 
States  and  Canada  were,  in  1878,  12,023 
against  10,403  in  1877,  and  9,301  in  1876. 
The  number  of  specials  burned  is,  in  the 
the  same  relation,  5,850,  5,500,  and  4,586. 
In  1875  it  was  3,662.  It  will  be  seen  that, 
in  the  United  States,  nearly  one-half  of  the 
property  destroyed  was  without  insurance. 
In  Canada  the  proportion  of  uninsured  loss 
is  still  larger. 


Business  of  the  Principal  Fire  In- 
surance Companies  of  the  United 
States  in  1878. 

In  the  February  number  was  published  a 
synopsis  of  the  business  and  condition  of  the 
New  York  joint  stock  fire  and  fire  and  marine 
insurance  companies,  and  we  now  transcribe 
from  the  Chronicle,  (Insurance),  of  New 
York,  a  similar  summary  in  regard  to  the 
.  other  State  and  foreign  fire  insurance  com- 
panies authorized  to  do  business  there. 
The  two  synopses  are  taken  from  the  New 
York  Department  reports,  and  will  show 
essentially  the  general  condition  of  the  fire 
insurance  business  throughout  the  United 
States. 

Of  the  76  companies  of  other  States  re- 
ported at  the  close  of  1877,  there  are  four 
companies  missing  from  the  report  for  1878. 
The  missing  companies  are  the  AUemania, 
Pennsylvania;  Equitable,  Tennessee;  Gran- 
ite, Virginia;  and  Toledo  F,  &  M.,  Ohio. 
All  of  these  companies  ceased  during  the 
year  to  do  business  in  New  York.  The  total 
capital  of  the  72  companies  reporting  at  the 
end  of  December  last  is  $754,600  less  than 
that  of  the  76  companies  which  reported 
one  year  ago.  The  net  surplus  held  by  the 
former,  however,  shows  an  increase  of  over 
$1,600,000  on  that  held  by  the  latter  com- 
panies. Of  the  72  companies  16  show  a 
decrease  in  net  surplus;  2,  which  had  no 
surplus  at  the  end  of  1877,  show  a  surplus 
at  the  close  of  1878;  and  one  shows  a  small 
impairment  of  capital.  There  is  a  falling 
oflt'  in  the  total  premium  receipts  of  nearly 
$2,500,000;  but  there  is  more  than  a  corres- 
ponding falling  off  in  the  amount  of  fire 
losses.  The  gross  premium  receipts  amount 
to  $19,242,118.51,  and  the  total  fire  losses  to 
10,148,134.03. 
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The  foreign  companies  rejiort  shows  more 
favorable  results.  The  total  premium  re- 
ceipts of  these  companies  for  1878  amount 
to  $11,871,561.15,  while  their  fire  losses 
reached  only  $5,899,651,  or  about  50  per 
cent.  With  a  total  income  of  $12,716,427.75 
these  companies  managed  to  save  nearly 
3,000,000. 

The  exhibit,  viewed  in  its  entirety,  is  sat- 
isfactory, and  but  for  recent  heavy  losses  the 
condition  of  the  business,  as  a  whole,  would 
be  most  encouraging.  Large  fire  losses, 
however,  will  occur,  and  the  exceptional 
experience,  of  last  year  should  not  be 
allowed  to  persuade  companies  that  the 
losses  of  this  year  will  be  as  exceptionally 
light.  

The   Fire  Underwriters'   Associa- 
tion of  the  Pacific. 

It  is  one  of  the  signs  of  the  times  that  a 
part  of  the  daily  press  of  the  country  is  de- 
voting a  portion  of  its  columns  to  the  fair 
consideration  of  insurance  questions.  It 
was  not  alwaj'S  so,  insurance  matters,  or 
the  affairs  of  insurance  companies  being 
only  used  by  the  press,  editorially,  when 
they  could  furnish  a  subject  for  detraction 
and  invective.  Much  of  the  change  in  this 
respect  has  been  brought  about  by  the  in- 
surance journals  which  forced  a  general 
recognition  of  the  great  interests  of  which 
they  are  the  special  organs,  but  a  great  part 
of  it  is  referable  to  the  able  manner  in 
which  the  source  and  practice  of  insurance 
has  been  presented  to  the  public  by  the 
associations  of  underwriters  which  meet 
periodically  throughout  the  country.  The 
utility  of  these  meetings  is  not  confined  to 
the  promotion  of  the  material  interests,  and 
it  is  not  too  much  to  say  that  under  their 
influence  the  profession  of  underwriting 
has  been  elevated  in  moral  and  intellectual 
dignity. 

In  view  of  the  importance  that  we  have 
assumed  for  associations  of  underwriters, 
it  would  be  quite  incongruous  to  apologize 
for  filling  so  many  columns  of  this  issue 
with  the  record  of  business  that  was  trans- 
acted and  the  addresses  that  were  presented 
at  the  meeting  of  the  Fire  Underwriters' 
Association  of  the  Pacific.  Our  paper 
could  have  supplied  nothing  more  valuable 


to  our  insurance  readers  in  regarcl  to  the 
specialities  of  their  profession.  From  Pres- 
ident Flint's  lucid  and  concise  address,  to 
the  few  appropriate  words  with  which  the 
worthy  Secretarj',  Mr.  J.  W.  Staples,  closed 
the  business  of  the  meeting,  the  proceedings 
are  full  of  interest. 

A  novel  feature  in  the  business  of  the 
meeting  was  the  appointment  of  a  commit- 
tee, at  the  suggestion  of  the  President,  to 
select  from  the  insurance  journals  and  other 
sources,  such  insurance  matter  as  may  be 
interesting  to  the  public,  and  to  procure  its 
insertion  in  the   daily  papers  of  the   State. 

In  the  able  and  brilliant  address  of  Mr. 
L.  L.  Bromwell,  the  Chairman  of  the  Com- 
mittee on  Local  Agents,  will  be  found  all 
the  instruction  that  may  be  required  in  this 
department,  and  it  is  conveyed  in  that  pleas- 
ing style  which  always  commands  attention, 
with  profuse  and  appropriate  illustrations 
both  in  prose  and  verse.  Following  the 
order  of  the  proceedings,  we  come  on  the 
series  of  jeu  d'  esprit  presented  by  Mr. 
Gunnison,  the  Chairman  of  Forms  and 
Policies,  but,  brilliant  as  these  are,  the  pro- 
fession would  rather  have  had  some  prop- 
ositions or  suggestions  in  the  line  of  his 
specialty.  It  is  to  be  hoped  that  the  prac- 
tice of  making  apologies  for  non-perform- 
ance of  committee  duties  may  soon  take  a 
place  among  the  lost  arts.  Members  have 
twelve  months  to  incubate  and  hatch,  and 
surely  this  is  time  enough.  Mr.  Potter, 
also,  was  one  who  made  his  wit  supply  the 
place  of  less  interesting  but  more  useful 
material.  Local  agents  are  advised  to  assist 
in  procuring  the  adoption  of  the  municipal 
ordinance  submitted  by  General  Houghton, 
the  Chairman  of  the  Committee  on  Legis- 
lation and  Taxation.  This  ordinance,  which 
is  to  create  the  office  of  Fire  Warden  and  to 
define  the  duties  thereof,  is  intended  for 
all  towns  and  cities  in  the  State.  The  Ne- 
vada bill,  known  as  the  Inquest  Bill,  which 
was  introduced  into  the  proceedings  by 
General  Houghton,  appears  textually  there- 
in. Since  the  meeting  of  the  Association, 
it  has  passed  into  law.  The  duties  of  ad- 
justers were  fully  commented  upon  and 
illustrated  by  Mr.  George  D.  Dornin,  Chair- 
man on  Losses  and  Adjustments,  in  his 
usual  logical  and  lustrous  style. 
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Mr.  A.  D.  Smith,  Cliaiimau  of  the  Com- 
mittee on  Statistics,  showed  much  tact  and 
talent  in  investing  his  dry  topic  with  some- 
thing more  than  the  interest  that  belongs  to 
the  conning  of  figures.  The  compilations 
and  the  table  which  he  has  labored  at,  will 
be  of  great  use  for  ready  reference.  To 
dissipate  any  tedium  that  might  have  come 
from  the  contemplation  of  statistics,  Mr. 
H.  H.  Bigelow,  Chairman  of  the  Special 
Committee,  introduced  his  individual  opin- 
ion in  a  very  spicy  report.  It  appears  that 
on  the  subject  of  the  resolutions  for  which 
their  special  services  were  needed,  the  mem- 
bers of  the  Committee  were  of  different 
minds.  Mr.  Dornin  and  Mr.  Edward  Brown, 
the  other  members  of  the  Committee,  also 
presented  reports,  which  make  very  pleas- 
ing and  instructive  reading.  Mr.  Brown 
differed  from  his  compeers  in  believing  that 
the  resolutions  submitted  neither  dictate 
rules  for  the  guidance  of  executive  officers 
and  managers,  nor  are  in  any  way  calculated 
to  hamper  any  company  in  the  legitimate 
transaction  of  its  business.  This  extract  will 
prove  the  gist  of  the  controversy.  Mr.Brown, 
who  was  in  good  force,  read  the  resolutions, 
which  appear  in  the  proceedings.  The  dis- 
cussions on  this  point  were  full  of  anima- 
tion. Mr.  Beck's  Library  report,  which  was 
read  at  the  adjourned  meeting  on  the  20th 
ult.,  should  receive  immediate  attention. 
The  supply  of  books  is  probably  not  com- 
mensurate with  the  increasing  wants  of  the 
Association.  In  conclusion,  we  have  to 
thank  President  Flint  for  recognizing  the 
services  that  the  Coast  Review  has  rendered 
to  the  interests  of  the  profession,  and  to 
express  our  gratification  that  the  good  offi- 
ces of  the  worthy  Secretary,  Mr.  Staples, 
were  appreciated  by  enthusiastic  demonstra- 
tion. To  the  ability  and  energy  of  this 
gentleman,  and  to  his  congeniality  of  dis- 
position, much  of  the  success  of  the  Asso- 
ciation is  referable. 

For  the  current  term,  Mr.  C.  T.  Hop- 
kins was  elected  President,  and  Mr.  A.  D. 
Smith,  Vice-President.  Mr.  Staples  was 
re-elected  to  the  offices  of  Secretary  and 
Treasurer. 


The  Berlin-Cologne  has  moved  its  office 
to  321  California  street,  up-stairs. 


The  Reno  Conflagration— $1,000,- 
000  Lost;  $200,000  Insurance. 

(From  Coast  Review  Extra,  March  3cl.) 
Since  the  great  fire  in  Virginia  City,  there 
has  been  no  conflagration  on  this  coast  so 
disastrous  in  its  local  effects  as  that  which 
overtook  the  town  of  Reno  on  the  morning 
of  yesterday,  the  2d  March.  The  general 
reports  which  have  come  in  up  to  this  mo- 
ment portray  the  population  of  that  town 
without  food  and  shelter,  they  having  lost 
in  the  conflagration  all  but  the  clothing  that 
was  on  their  backs.  The  total  loss  is  esti" 
mated  at  about  $1,000,000,  and  the  insur- 
ance will  not  reach  to  much  over  $200,000. 
The  fire,  the  area  of  which  was  bounded  by 
Fourth,  Second,  Sierra  and  Peavine  streets, 
broke  out  at  6  a.  m.,  in  some  wooden  build- 
ings at  the  west  end  of  the  business  centre 
at  the  back  of  the  Masonic  Block.  A  gale 
was  blowing  at  the  time — a  regular  Washoe 
zephyr.  Water  was  not  in  sufficient  sup- 
ply, and  the  flames  soon  run  beyond 
the  control  of  the  firemen.  In  three 
hours,  all  the  buildings  in  the  business 
part  of  the  town  were  destroyed,  except 
the  Masonic  Building.  This  is  a  brick 
structure  and  was  insured  in  the  Scottish 
Commercial  for  $5,000.  Two  or  three  of 
the  Central  Pacific  trains  were  consumed 
and  the  tracks  rendered  impassable  for  trav- 
elers. As  far  as  we  know,  at  present,  five 
lives  have  been  lost.  The  gale  is  said  to 
have  been  the  fiercest  experienced  for  some 
time,  and  it  carried  pieces  of  the  burning 
timber  miles  away,  to  the  imminent  danger 
of  property  in  the  suburbs.  Two  farm- 
houses were  destroyed  from  this  cause. 
The  list  of  insurance  loss,  which  we  here 
submit,  probably  falls  short  of  the  actual 
result  against  the  companies.  The  chances 
for  salvage  are  extremely  small.  A  more 
accurate  detail  of  the  insurance  losses  can- 
not be  given  at  present,  some  of  the  com- 
panies not  having  the  maps  of  the  town  at 
hand,  and  therefore  not  being  positive  as  to 
the  boundary  line  of  the  fire.  Substantially, 
however,  the  following  list  will  come  very 
close  to  the  state  of  things  as  far  as  the 
insurance  companies  are  concerne  d.  Ten 
or  twelve  adjusters,  representing  the   com- 
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pauies,   leave  here  this  afteruoou   for   the 
scene  of  the  conflagration. 

Home  and  Phoenix $28,000 

Homt.  Mutual 20,000 

Imperial,  London,  Northern  and  Queen 20,600 

Fireman's  Fund 13,000 

Eoyal,  Norwich  Union  and  Lancashire 12,000 

Hutchinson  &  Mann's  Agency 18,000 

Hamburg-Bremen 9,250 

Liverpool,  London  and  Globe. 9,000 

Standard,  N.  Z 7.750 

E.  E.  Potter's  Agency 6,575 

Commercial,  S.  F 5,050 

Union,  S.F 3,500 

Koyal  Canadian 4,800 

South  British  and  National 4,500 

Western,  Toronto  5,750 

Commercial  Union 4,000 

NewZealand 4,200 

State  Investment 2,500 

Berlin-Cologne 2,500 

American  Central 1,250 

St.  Joseph 1,250 

N.  B.  &  Mercantile 500 

German-American 500 

British  America 1,800 

Phenii,  Brooklyn 4,500 

Lycoming 3,750 

Faneuil  Hall 3,500 

Traders',  Chicago 3,400 

California  Farmer's 3,000 

Total $204,925 

Since  publishing  the  above  extra,  on  the 
3d  inst.,  we  have  added  to  Hutchinson  & 
Mann's  agency  $4,250,  and  deducted  from 
the  Union  f  2,500.  Also  we  have  inserted 
the  California  Farmers'  for  $3,000.  The 
amount  of  losses  paid  by  each  company 
will  appear  in  our  usual  fire  record  in  the 
April  issue. 

A  Chair  Testimonial. 

Among  the  famous  judgments  of  fact  and 
fiction,  such  as  the  judgment  of  Paris,  the 
judgment  of  Solomon,  etc.,  must  now  be 
enrolled  the  decision  of  Messrs.  G.  F. 
Grant  and  G.  W.  Spencer  in  the  matter  of 
the  Confidence  Engine  Company  at  Los  An- 
geles. During  the  adjustment  by  these  gen- 
tlemen of  the  Dotter  &  Bradley  fire  losses  at 
that  place,  it  was  intimated  to  these  adjus- 
ters that  Mr.  Moore,  the  President  of  that 
engine  company,  would  expect  some  testi- 
monial on  account  of  its  having  been  the 
first  engine  company  on  the  ground.  A 
handsome  chair,  which  was  part  of  the  sal- 
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vage,  was  pointed  out  by  Mr.  Moore  as  a 
fitting  gift  for  himself,  and  Messrs.  G.  &  S. 
jocosely  promised  it  to  him,  if  on  investiga- 
tion his  deserts  should  warrant  such  munifi- 
cence. We  pass  over  a  description  of  the 
jealousies  of  the  other  engine  companies, 
all  of  whom  claim  to  be  first,  and  of  the 
fury  of  the  Los  Angeles  editors  who  took 
bides  in  the  controversy. 

The  time  came  at  length  when  Messrs. 
Grant  and  Spencer  were  to  decide  on  the 
rival  claims  and  to  award  the  Confidence  En- 
gine Company  the  full  measure  of  its  ser- 
vices. This  measure  was  represented,  not 
by  the  chair  before  referred  to,  but  a  similar 
article  of  furniture  —  pine,  painted  and 
striped ;  color  magenta ;  height  four  and  one- 
half  inches;  and  cost  fifteen  cents,  payable 
by  installments.  This  article  of  virtu  was 
presented  to  the  President  of  the  Engine 
Company  at  his  favorite  place  of  worship, 
with  imposing  ceremonies.  An  address, 
which  was  beautifully  engrossed,  accompa- 
nied the  presentation,  and  was  read  to  the 
recipient,  as  follows : 

Los  Angeles,  March  4,  1879. 
Walte7'  S.  Moore,  Esq.,  President  of  the  Con- 
fidence Engine  Co.,  No.  2: 
Sir: — The  prompt  and  efficient  service 
rendered  by  Confidence  Engine  Co.  No.  2 
at  the  fire  on  the  premises  of  Messrs.  Dot- 
ter &  Bradley,  on  the  morning  of  the  22d 
of  February,  is  still  fresh  in  the  minds  of 
the  citizens  of  Los  Angeles.  It  should  not 
be  allowed  to  be  forgotten.  You,  sir,  with 
your  Company,  were  early  at  the  post  of 
danger.  The  thorough  manner  in  which  the 
doors  and  windows  of  the  building  were 
totally  destroyed  would  have  gladdened  the 
heart  of  every  true  firemen.  This  enabled 
you  to  direct  four  streams  of  water  into  the 
building  and  ruin  the  stock  of  carpets  and 
other  articles  of  furniture  most  susceptible 
of  damage;  while  the  only  fires  on  the  prem- 
ises were  gradually  dying  out  for  lack  of 
attention. 

For  this  we  cannot  too  highly  express 
our  admiration  and  thanks.  Had  you  sim- 
ply confined  your  efforts  to  the  suppression 
of  the  fire,  the  loss  would  have  been  tri- 
fling; our  services  as  adjusters  would  hardly 
have  been  required,  and  our  visit  to  your 
beautiful   city   one    of  short   duration.     In 
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tact,  sir,  during  the  short  period  of  uucer- 
taiuty  iu  locating  the  fire,  you  did  the  most 
effectivL'  damage  possible.  We  have  visited 
the  scene  of  many  a  lire,  and  can  say  truly 
that  we  never  saw  work  better  accomplished. 

This  is  the  true  end  and  aim  of  a  fireman. 
The  fire,  if  you  do  not  disturb  it,  will  at- 
tend to  itself  and  cause  destruction  enough, 
but  you  should  always  endeavor  to  wet 
down  the  stock  that  could  not  be  injured 
otherwise.  You  did  this  most  effectively, 
and,  in  appreciation  of  the  service,  and  with 
the  hope  that  it  may  act  as  an  incentive  to 
future  endeavors,  we  ask  j'our  accep- 
tance of  t'ais  testimonial,  a  President's 
chair. 

■  May  you  long  live  to  occupy  it  and  pre- 
side over  the  deliberations  of  your  honora- 
ble company;  and  when,  in  the  course  of 
time,  you  are  called  upon  to  vacate  and 
relinquish  its  honors  to  another,  may  he 
and  his  company  never  forget  the  heroic 
service  that  prompted  the  gift. 

fL.  s.]        G.  F.  Geant,  O.  O.  T.  B. 

G.  W.  Spencee,  a.  0.  O.  T.  B. 


The  New  England  Mutual  Life  In- 
surance Company,  of  Boston. 

The  35th  annual  statement  of  this  Com- 
pany, has  been  placed  on  the  official  file. 
As  usual,  the  exhibit  is  very  satisfactory, 
and  it  cannot  fail  to  attract  considerable  new 
busines-i,  especially  at  this  time,  in  Califor- 
nia. The  assets  on  the  31st  of  December 
last,  amounted  to  $14,946,725.85,  and  the 
liabilities,  including  $12,737,969.90  reserve 
on  the  i  percent,  basis,  f  13,110,495.31;  con- 
sequently there  is  a  surplus  for  policy 
holders  of  $1,836,230.54.  At  that  date  the 
total  number  of  the  company's  policies  in 
force  was  21,496,  insuring  $62,748,110. 
The  policies  issued  in  1878  were  1,542,  in- 
suring $4,533,501.  The  income  for  the 
year,  which  amounts  to  $2,500,110.63,  is 
composed  of  $1,680,023.13  premiums,  (cash 
and  notes);  $757,880.10  interest;  $55,084.67 
rent;  and  $7,112.73  from  other  sources.  The 
disbursements  include  death  claims,  $643,- 
311.49;  lapsed. and  surrendered  policies, 
$273,590.06;  distribution  to  policy  holders, 
$398,604.31;  and  premium  rates  used  for 
the    purposes    above    named,    $271,049.13. 


The  total  expenditures  are  $2,216,536.84. 
The  assets  are  well  distributed  amoug  good 
securities,  more  than  one-half  bein^  in 
bonds  easily  convertible  without  shrinkage, 
and  nearly  $2,000,000  being  secured  by  the 
company's  own  policies.  The  foregoing 
statement  will  be  read  with  much  pleasure 
by  the  many  friends  of  this  most  estimable 
company.  Its  contracts  in  California,  as  in 
other  parts  of  the  country,  are  under  the 
non-forfeiture  law  of  Massachusetts,  whose 
provisions  we  have  often  explained  iu  these 
columns.  Its  business  on  this  coast  is  ably 
managed  by  Mr.  Wallace  Everson. 


Blair,  Van  Tassel  &  Co. 

Mr.  A.  B.  Forbes  has  resigned  the  general 
agency  of  the  fire  companies  represented 
by  him,  in  favor  of  Mr.  C.  J.  Van  Tassel 
and  Mr.  George  D.  Toy,  both  of  whom  were 
connected  with  that  agency.  These  compa- 
nies are  the  Continental  and  Niagara,  of 
New  York,  and  the  Commonwealth  of  Bos- 
ton. Mr.  Van  Tassel  and  Mr.  Toy  having 
now  formed  a  copartnership  with  Mr.  D.  B. 
Blair,  of  the  Scottish  Commercial,  under 
the  style  before  delineated,  the  agency  bus- 
iness of  the  four  companies  on  this  coast 
wil  be  managed  by  that  firm.  All  the  com- 
panies in  this  agency  are  of  solid  character 
and  well  known  to  the  people  of  this  coast. 
Their  combined  resources  will  give  their 
agents  all  the  strengtli  that  is  required  for 
a  large  and  lucrative  business.  The  finan- 
cial condition  of  these  companies  will  be 
noticed  in  detail  as  soon  as  it  is  officially 
published. 

The  Union  Insurance  Company  of 
San  Francisco. 

The  figures  of  this  company,  as  they  ap- 
pear in  its  official  statement  for  1878,  denote 
prosperity  and  stability.  The  capital  stock 
paid  up  is  $750,000,  and  the  assets  amount 
to  $970,937.15.  There  is  a  surplus  for  pol- 
icy-holders of  $863,759.85.  The  account  of 
premiums  received  and  losses  paid  shows  as 
follows:  Fire  premiums,  $131,839.37,  and 
marine  premiums,  $127,646.52;  the  losses 
iu  the  same  order  are  $30,112.22  and  $55,- 
119.16.  From  interest  there  was  received 
$58,624.36,  and  from  rent,  $5,170.    The  ex- 
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peuditures,  besides  the  losses  already  men- 
tioned, include  !gl65,573  dividends  to  stock- 
holders, and  $79,873.34  for  expenses  of  man, 
agemeut.  The  risks  in  force  on  the  31st 
December  last  were,  for  fire,  $10,187,017- 
and  for  marine,  $865,717;  the  premiums  on 
these  respectively  being  $129,192.05  and 
$33,213.30. 


FIRES. 

Feb.  17,  Vallejo,  frame  dwelling  and  con- 
tents: 
Liverpool  &  L.  &  G $850 

Feb.  19,  Petaluma,  frame   dwelling: 
Liverpool  &  L.  &  0- $200 

Feb.  21,  Calaveras  Co.,  quartz  mill: 

California $3,250 

Royal  Canadian 1,625 

Soiith  British  and  National 1,625 

Feb.  9,  San  Fiancisco,  frame  building: 
North  British  and  Mercantile $475 

Feb.  28,  Portland,  Or.,  frame  dwelling: 
North  British  &  M $1,000 

Feb.  5,  Amador  Co.,  stock  of  merchan- 
dise: 

State  Investment,  (stock) $4,000 

HomeMutual,   (stock) 4,000 

Home  Mutual,  (building) 2,000 

The  above  items  form  the  amount  of  in- 
surance. The  companies  deny  liability  in 
regard  thereto. 

Feb.  5,  Brooklyn,  dwelling: 
Commercial  Union $400 

Feb.  10,  Sacramento,  hay  barn: 
Commercial  Union 4. $1,600 

Feb.  19,  San  Jose,  upholstery: 
Hamburg-Magdeburg $500 

Feb.  16,  Oroville,  brick  flour  mill : 

Home  and  Phcenix $4,438 

Commercial  Union 4,717 

Boyal,  Norwich,  Union  and  Lacashire 4,046 

South  British  ahd  National 2,500 

Koyal  Canadian 2,500 

Total $18,201 

Feb.  20,  San  Francisco,  cigar  box  factory: 

Berlin-Cologne $2,000 

Hartford 500 

Bhode  Island  Association 500 

.^tna ...      500 

Home  and  Phcenix 750 

Total • $4,250 

This  is  50  per  cent,  of  the  insurance,  and 

it  will,  it  is  thought,  settle  the  loss,   which 

is  in  course  of  adjustment. 

Feb.  20,  Virginia  City,  frame  dwelling: 

Home,  N.  Y $600 


Feb.   5,    Drytown,    Cal.,    two   dwellings, 
furniture  and  saloon: 
Fireman's  Fund $2,100 

Feb.  9,  873  Market  street,  city,  stock   of 
fancy  goods: 
Hamburg-Bremen $300 

Feb.  25,  San  Jose,  frame  dwelling: 
Home  Mutual $1,000 

Feb.  22,  Los  Angeles,  furniture  stock  of 
Messrs,  Dotter  &  Bradley: 

North  British  &  M $2,656 

Imperial,  L.,  N.  &  Q 1,594 

South  British  and  National 1,594 

Hartford 1,384 

Fire  Association  of  Philadelphia 1,384 

^tna 1,062 

Liverpool  &  L.  &  G ..  2,447 

Total $12,121 

The  damage  to  the  building  was  $370, 
paid  by  the  insurance  companies  covering 
$18,000  on  it.  The  dry  goods  stock  of  Dil- 
lon &  Kenealy,  was  damaged  $1,000,  in- 
sured for  $35,000.  Total  for  February, 
$60,097. 

January  4th  last,  a  fire  destroyed  a  flour- 
ing mill  at  Centerville,  Oregon.     The  insur- 
ance, which  was  omitted  in  our  fire  record  in 
the  February  issue,  is  as  follows: 
Liverpool  and  London  and  Globe $6,000 

CHIPS. 

— >Salt  Lake  City  reports  12  fires  for  1878. 
Loss,  $21,645;  insurance,  $9,133. 
— The   Bank    Commissioners   are    thanked 
for  their  assistance  in  the  compilation  of  the 
comprehensive  and  valuable   Bank   Table, 
which  is  prefixed  to  this  issue. 
— The  Argus  (Insurance)  and  the  Investiga- 
tor of  Chicago,  and  the  Real  Estate  and  In- 
surance Journal  of  New  York,   are   thanked 
for  their  fine  charts  for  the  year  1878. 
— John   Kae    Hamilton,    manager    of    the 
Commercial   Union,  is    recovering   from   a 
severe  attack  of  inflammatory  rheumatism. 
— Mr.  J.  A.  Burmsey,  general  agent  of  the 
Home  Mutual  for  Nevada  is   thanked   for 
valuable  documents. 

—  Mr.  J.  Steinberger  and  Mr.  E.  Kalisher, 
two  of  our  leading  insurance  brokers,  have 
formed  a  partnership  under  the  style  of 
Steinberger  &  Kalisher — office,  310  Califor- 
nia Street. 
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—From  Boston,  we  hear  that  the  Fire  Un- 
derwriters' Committee  will  recommend  an 
average  incroase  of  rates  of  25  per  cent. 
—William  T.  Butler,  President  of  the  Fire 
Association  of  Philadelphia,  died  of  paraly- 
sis on  the  8th  ultimo. 

—It  is  said  th  it  the  Berlin-Cologne  Fire  In- 
surance Company  and  La  Couflance  Fire 
Insurance  Company  of  Paris  are  about  to 
establish  agencies  in  New  York. 
— Mr.  Leo  Ehrlich,  formerly  a  successful 
agent  of  the  Northwestern  Mutual  Life,  has 
been  appointed  general  agent  of  the  ^tna 
Life  Insurance  Company  for  the  State  of 
Missouri. 

— Joseph  Wagner,  defaulting  agent  of  the 
Manhattan  Life,  who  absconded  from  New 
Orleans,  has  been  arrested  in  St.  Louis. 
He  is  indicted  for  embezzling  $7,000  of  the 
company's  funds. 

— Another  French  fire  company,  we  are  told, 
is  coming  to  the  United  States.  The  name, 
La  Fonciere,  which,  for  the  benefit  of  the 
rural  population,  we  translate  as  the  Real 
Estate  Insurance  Comj)any. 
— A  bill  to  abolish  the  Insurance  Depart- 
ment, is  before  the  Minnesota  Legislature. 
There  is  also  a  proposition  in  that  State  to 
require  the  Insurance  Commissioner  to  per- 
form all  the  functions  of  Railroad  Commis- 
sioner. He  would  receive  pay  from  both 
departments. 

— The  Globe  Mutual  Life  Insurance  Co.,  by 
official  examination,  Jan.  2,  1879,  shows: 
assets,  $3,814,131.78;  liabilities,  $3,575,- 
869.51.  Surplus  for  policy-holders,  $238,- 
322.27.  The  Chronicle  (Insurance,  N.  Y.) 
excepts  that  the  validity  of  the  assets,  to  the 
extent  of  about  half  a  million,  has  not  been 
proven. 

— Bills  to  make  the  insured  value  of  build- 
ings the  measure  of  loss,  in  the  manner  of 
the  Wisconsin  law,  are  before  the  legisla- 
tures of  Ohio,  Illinois  and  Tennessee.  In 
Ohio  and  Alabama  it  is  proposed  to  hold  the 
solicitor  of  insurance  as  the  agent  of  the 
company,  under  all  circumstances.  It  will 
probably  be  found,  after  a  time,  that  legis- 
lative hostility  to  the  article  of  insurance 
will  increase  its  price  against  those  who 
have  to  buy  it. 


—  J.  C.  Webster,  Superintendent  of  Agen- 
cies for  the  ^tna  Life  Insurance  Company, 
visited  this  Coast  last  month  on  business 
for  that  compay.  Full  particulars  in  regard 
to  the  establishment  of  its  agency  here  will 
be  given  in  the  next  issue. 

— The  California  Farmers'  has  sent  a  circu- 
lar to  the  mutual  policy  holders,  showing, 
on  the  mutual  part  of  the  business,  $178,- 
808.92  expenditure,  and  $150,638.99  re- 
ceipts. The  deficiency  called  for  is  $28,- 
169  93— $26,750.50  is  set  down  in  the  ex- 
penditures as  notes  uncollectable. 

—  The  Auditor  of  Illinois,  and  the  Insur- 
ance Commissioners  of  Wisconsin  and  Min- 
nesota are  thanked  for  preliminary  fire  and 
fire-marine  insurance  reports  for  1878.  The 
grand  aggregates  are  as  follows:  Illinois, 
risks  written,  $460,795,712.66;  premiums 
received,  $4,104,586.46;  losses  paid,  $1,495,- 
899.64.  Wisconsin,  in  same  order,  $138,- 
057,476;  $1,508,577.81;  $970,307.66.  Min- 
nesota, in  same  order,  $73,158.21;  $915,- 
579,20;  $835,792.69.  The  ratios  of  loss  to 
premiums,  are  respectively,  36,  64  and  91. 

—  Mr.  Henry  B.  Hyde,  President  of  the 
Equitable  Life,  is  now  on  an  extensive  tour 
for  the  benefit  of  his  health.  At  the  date  of 
the  last  advices  from  him,  he  was  in  Cal- 
cutta, India.  He  proposed  to  return  to  New 
York  by  way  of  California,  and  as  he  ex- 
pected to  be  at  home  by  the  end  of  March 
or  the  beginning  of  April,  his  advent  here 
will  soon  be  due.  A  hearty  welcome  awaits 
this  representative  life  underwriter,  from 
his  fraternity  and  others  in  this  city,  Mr. 
Hyde  was  the  founder  of  the  powerful  insti- 
tution whose  affairs  he  administers  so  well. 

—  Mr.  C.  P.  Ferry,  Inspector  of  Agencies 
for  the  New  Zealand  Insurance  Company, 
has  just  returned  from  Portland,  Oregon, 
having  appointed  Mr.  W.  T.  Brown  as  the 
Company's  Agent  for  that  State  in  the  place 
of  Mr.  S.  B.  Riggen.  In  December,  1877, 
the  New  Zealand  deposited  $50,000  with  the 
State  Department  of  Oregon,  and  has,  since 
that  time,  been  operating  there  under  the 
favorable  conditions  which  have  made  the 
company  so  popular  throughout  the  Coast. 
Its  cash  capital  is  $1,000,000,  and  the  assets 
by  the  last  statement  were  $1,985,490.48, 
with  a  surplus  for  policy  holders  of  $1,296,- 
415.48. 
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—  Mr.  T.  S.  Montgomery  has  been  appointed 
ageut  at  Sau  Jose  for  Messrs.  Brown,  Craig 
&  Co.'s  agency,  which  is  composed  of  the 
Phenix,  of  Brooklyn,  Lycoming,  Faneuil 
Hall,  and  Insurance  Company  of  the  State 
of  Pennsylvania.  Mr.  T.  S.  Montgomery 
had  been  for  many  years  with  Messrs.  Heed 
&  Welch,  prominent  insurance  agents  in 
the  city  before  named. 

— The  Fire  Association  of  Philadelphia  has 
filed  its  statement  for  1878.  Capital  paid 
up,  $500,000;  as  ets,  $3,779,806.33;  net  sur- 
plus, $973, 076. ly.  Fire  premiums  received, 
$1,083,405.29;  losses  paid,  $605,873.95;  div- 
idends to  stockholders,  $200,000.  Risks  in 
force,  December  31bt,  $169,362,387.  The 
ageut  for  the  Pacific  Coast  is  Charles  A. 
Laton. 

—  From  a  table  made  up  from  the  annual 
statements  of  all  the  companies  doing  busi- 
ness in  the  East  with  assets  exceeding  $700,- 
000,  fifty-nine  in  number,  the  Fireman's 
Fund  of  this  city  ranks  fifty-five  in  order  of 
assets,  twenty-three  in  order  of  income,  and 
twenty-five  in  order  of  expenditures  (less 
dividends).  Our  California  company  holds 
a  strong  position  among  the  underwriting 
fraternity  east  of  the  Eockies,  as  these  fig- 
ures indicate. 

— An  Oregon  paper  announces  the  filing  in 
that  State  of  the  following  articles  of  incor- 
poration: Oregon  Mutual  Insurance  Com- 
pany; capital  stock,  $100,000;  incorporators, 
Arthur  Warner,  D.  D.  Heudee,  Daniel  Clark, 
James  Taton,  E.  D.  Smith,  E.  D.  Shattuck 
and  S.  W.  Brown.  This  is  the  company 
whose  lineaments  we  portrayed  in  our  last 
number.  It  is  to  be  a  mixed  concern  of 
stockholders  and  mutaal  members,  after  the 
fashion  of  the  California  Farmers'. 

— Messrs.  Hutchinson  &  Mann  have  moved 
into  their  new  quarters.  These  comprise 
nearly  the  whole  of  the  basement  of  the 
Wells,  Fargo  Ac  Co.  bank  building,  Nos.  322 
and  324  California  street  and  Nos.  302  San- 
some  street.  The  activity  of  Messrs.  Hut- 
chinson &  Mann's  agency  has  given  an  extra 
degree  of  animation  to  the  usually  busy  cor- 
ner. The  interior  of  their  establishment  is 
commodious  enough  for  a  good  swing  of 
business,  and  the  fittings  up  are  costly  and 
in  good  taste. 


—  The  small  New  York  locals  seem  to  be 
"getting  in  out  of  the  wet"  by  winding  up 
with  all  convenient  haste.  In  1876  theie 
were  102  New  York  City  and  State  compa- 
nies; 1877,  101;  1878,  95;  1879,  89.  A  num- 
ber more  have  wound  uj)  since  the  opening 
of  the  year. 

—  The  insurance  companies  doing  business  j 
in  New  York  do  not  approve  the  Governor's  * 
recommendation  to  abolish  the  Insurance 
Department.  In  response  to  a  circular  from 
the  Superintendent,  asking  their  opinion  on 
the  subject,  more  than  one  hundred  compa- 
nies declared  against  abolition. 

—  The  Mutual  Life  Insurance  Co.,  of  New 
York  has  rescinded  the  rule  for  the  30  per 
cent,  rebate,  and  has  decided  on  a  reduction 
of  15  per  cent  on  all  future  premiums,  pay- 
able on  ordinary  life  policies.  This  apjjlies 
both  to  old  and  new  business.  We  do  not 
know  yet  what  reductions  will  be  made  on 
endowment  and  on  term  payment  policies. 


FINANCIAL. 

Condition  of  the  Banks  and  Sav- 
ings Banks  of  California,  on 
the  1st  January,  1879. 

If,  as  the  proverb  asserts,  the  difficulty  of 
keeping  money  is  twice  as  great  as  that  of 
making  it,  the  tabular  statement  prefixed  to 
this  issue  should  be  carefully  conned  by  ev- 
ery person  who  has  a  dollar  to  save  or  who 
expects  to  arrive  at  that  point  of  prosperity. 
This  tabulation  is  compiled  from  the  semi- 
annual reports  made  by  all  the  banks  and 
savings  banks  of  California  to  the  Bank 
Commissioners.  National  banks  and  private 
banks  are  not  amenable  to  the  law  under 
which  those  reports  are  made,  but  as  these 
institutions  are  few  in  California  (9  of  the 
former  and  about  20  of  the  latter,  we  believe), 
the  absence  of  their  exhibits  does  not  mar 
the  completeness  of  the  record  for  all  practi- 
cal purposes.  If  it  be  admitted,  as  no  doubt 
it  will  be,  that  the  condition  of  the  banking 
interests  measures  the  rise  or  decline  of  all 
commercial  and  industrial  interests,  the 
value  of  this  record  can  hardly  be  over- 
stated. 

THE  COMMEECIAL    BANKS 

number  59.     Their  total  resources  are  $68,- 
048,327.93,  a  decrease  from  Ist  July,  1878,  of 
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$4,015,859. 19.  The  segregated  increases  and 
decreases  on  the  same  comparison  as  to 
time  are  as  follows:  Increases — on  real  es- 
tate owned,  $1,066,478.84;  on  investments 
in  stocks  and  bonds,  $2,145,145.35;  on  loans 
on  same,  $2,080,023;  on  loans  on  other  se- 
curities, $075,109.56;  on  capital,  $7,867.82; 
on  reserve  fund.  $168,200.08.  The  decreases 
are,  on  Joans  on  real  estate,  $475,646.72;  on 
loans  on  personal  security,  $1,317,142.32;  on 
money  on  hand,  $922,687.90;  on  funds  in 
other  banks,  $5,530,454;  on  other  assets, 
$1,736,685.80;  on  deposits,  $3,752,819.73; 
and  on  other  liabilities,  $439,108.16.  The 
increase  on  the  real  estate  owned  by  the 
banks,  which,  as  we  know,  does  not  come 
from  any  rise  in  value,  may  be  referable  to 
investments  in  buildings  for  the  banks'' own 
use,  or  to  forced  acquisition  of  mortgaged 
property.  We  are  inclined  to  think  that 
most  of  the  real  estate  held  by  the  commer- 
cial banks  is  productive.  The  amount  set 
opposite  to  the  item  of  real  estate  assets  — 
$4,102,031.26  — is  not  large  in  relation,  to 
the  number  of  commercial  banks  and  their 
total  assets.  The  lending  of  money  on  real 
estate  is  but  a  very  small  portion  of  their 
business,  and  therefore  criticism  on  this 
point,  which  is  the  first  one  to  be  watched  in 
analyzing  the  asset  list  of  savings  banks,  is 
unnecessary  here.  The  total  amount  of  the 
commercial  banks'  loans  on  real  estate  is 
$7,841,158.03,  about  11  per  cent  of  their  total 
assets.  The  decrease  of  deposits  and  the  in- 
crease in  investments  and  in  loans  and  stock 
and  bonds,  taken  in  connection  with  the  de- 
crease in  loans  on  personal  security,  are  in- 
dications which  show  more  for  the  strength 
of  the  banks'  resources  than  for  the  activity 
of  their  earning  power.  Probably  the  con- 
venience and  security  of  the  depositors  would 
show  a  highly  respectable  ratio  in  regard  to 
the  profits  of  their  bankers.  It  will  be  noted 
that  the  capital  of  the  banks  is  about  34  per 
cent,  more  than  the  amount  due  to  deposit- 
ors, the  former  being  $33,188,003.27,  and  the 
latter,  $24,732,562.31.  The  Comptroller  of 
the  Currency,  in  his  semi-annual  report  to 
May  31st,  1878,  makes  a  point  for  the  sta- 
bility of  the  National  Banks  of  the  United 
States,  that  their  capital  is  $470,390,000  to 
$667,160,000  deposits.  The  State  banks  of 
the  country  show,  in  the  same  order  and  on 


the  same  authority,  $124,347,262  to  $229,- 
482,625;  the  private  bankers,  $77,798,228  to 
$183,832 ,965.  The  four  principal  joint-stock 
banks  of  London,  exclusive  of  the  Bank  of 
England,  exhibit  £7,782,500  capital  to  £111,- 
500,000  deposits.  The  capital  and  reserve  of 
the  California  commercial  banks  in  jiropor- 
tion  to  the  total  liabilities  show  better  than 
the  National  Banks — the  former  ratio  being 
58.45,  while  the  latter  is  54.73,  It  is  stated 
by  the  Comptroller  that  the  banks  of  Great 
Britain  show  in  this  relation  only  23.07. 

The  purchase  of  United  States  4  per  cent, 
bonds  has  swelled  the  increase  in  the  third 
item  of  the  resource  account.  In  a  measure, 
the  decrease  on  deposits  is  attributable  to 
some  of  the  causes  which  have  operated  on 
the  business  of  the  savings  banks,  and  which 
will  hereinafter  be  referred  to.  The  Com- 
missioners have  examined  into  the  condition 
of  all  the  San  Francisco  banks,  and  the  offi- 
cial reports  are  satisfactory.  The  banks 
have  yielded  with  a  good  grace  to  the  legal 
decision  which  opens  their  vaults  and  books 
to  the  Commissioners'  examination.  Of 
these  officials  it  must  be  said  that  their 
courtesy  and  the  mildness  with  which  they 
have  borne  their  authority  have  in  a  great 
measure  removed  all  objections  to  the  exer- 
cise of  their  inquisitorial  duties. 

THE   SAVINGS   BANKS 

number  23.  Since  the  semi-annual  report, 
on  the  Ist  July,  1878,  five  banks  have  re- 
tired—  namely,  the  Masonic  Savings  and 
Loan,  the  Farmers'  and  Mechanics',  the 
French  Savings  and  Loan,  and  the  Odd  Fel- 
lows'— all  of  San  Francisco — and  the  Odd 
Fellows' of  Sacramento.  This  bank  and  the 
French  bank  are  in  process  of  reorganiza- 
tion, and  the  others  in  course  of  liquidation. 
The  total  resources  of  all  the  savings  banks 
doing  business  in  California  on  the  1  st  Jan- 
uary last  were  $65,229,311.64,  against  $79,- 
733,338.93  on  the  1st  July,  1878.  The  bulk 
of  this  diminution  is,  of  course,  accounted 
for  by  the  retirements  before  mentioned. 
The  total  deposits,  by  the  last  semi-annual 
report,  were  $70,984,763.  Deducting  from 
this  $11,351,400,  the  deposits  at  the  before 
named  date  in  the  banks  that  have  retired 
since  that  report  was  made,  there  remains 
$59,633,363  against  $57,846,025  on  the  Ist 
January,  1879 — a  decrease  in  regard  to  the 
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banks  now  doing  business  of  $1,787,338. 
On  the  same  basis  of  computation,  the  de. 
crease  for  the  year  is  $2,537,575.  If  the  de- 
posits represented,  as  they  should  do,  only 
the  savings  of  the  industrial  classes — that  is 
to  say,  of  the  classes  not  technically  engaged 
in  commerce  and  finance — the  withdrawal  of 
two  millions  and  a  half  in  one  year  would 
seem  to  tend  in  an  ominous  direction.  But 
part  of  this  amount  was  retired  by  capitalists 
who,  induced  by  the  comparatively  high  rate 
of  interest,  had  use  1  the  savings  banks  for 
temporary  employment  of  their  funds.  The 
decline  in  the  rate  of  interest  has  probably, 
contributed  to  the  effect  among  all  classes  of 
depositors,  and  another  factor  is  the  want  of 
confidence  engendered  by  the  developments 
of  the  banks  that  were  ruled  out  by  the 
Commissioners.  A  part  of  the  money  with- 
drawn has  been  invested  in  real  estate  and 
in  United  States  and  other  bonds,  and  part 
has  gone  to  the  exigencies  of  living.  Now 
that  the  extent  of  the  unsoundness  in  our 
savings  bank  system  has  been  fully  meas- 
ured and  not  found  to  be  alarming,  deposits 
will  come  in.  Reduced  as  is  the  rate  of  in- 
terest which  the  savings  banks  can  earn,  it 
is  larger  than  could  be  obtained  in  any  in- 
vestment comparatively  non-hazardous,  and 
the  effective  supervision  of  the  Bank"  Com- 
missioners will  reduce  the  risk  of  the  depos- 
itor to  a  minimum.  It  is  doubtful  whether 
the  proposed  Governmental  system  of  sav- 
ings banks  will  ever  be  found  practicable 
under  our  financial  and  jjolitical  conditions, 
and  until  it  is  adopted  the  savings  banks,  as 
thej'  exist  at  present,  will  continue  to  be  the 
principal  receptacle  for  labor's  reserve  fund. 
It  will  probably  be  mooted  in  the  days  of 
savings  bank  reformation,  which  are  ap- 
proaching, if  they  have  not  already  come, 
that  the  capital  and  reserve  fund  should  in 
every  case  bear  a  larger  proportion  to  the 
liabilities.  The  ratio  of  those  to  these,  as 
will  be  seen  by  our  table,  is  too  close  in 
many  instances,  although  on  an  average  it  is 
better  than  in  other  States.  The  value  of 
the  real  estate  owned  by  the  banks,  allowing 
always  for  the  banks  that  have  retired,  has 
decreased  by  $G23,006.  The  amount  which, 
on  the  1st  January,  appeared  as  loans  on 
real  estate,  by  the  banks  in  operation,  is 
$51,207,636.89,  which  is  about  five-sixths  of 


their  total  resources,  or  about  92  per  cent, 
of  their  total  loans.  The  cash  on  hand  Jan- 
uary 1st  was  $2,375,414.47,  which,  exclud- 
ing the  retired  banks,  is  a  diminution  since 
July  1st,  1878,  of  $514,722. 

SAN  FBANCISCO   SAVINGS   BANKS, 

It  seems  by  a  comparative  statement  of 
July  1,  1877,  and  January  1,  1879,  that  ten 
banks,  including  the  French  and  the  Odd 
Fellows',  have  lost  in  deposits  $4,589,400, 
the  segregated  losses  and  gains  being  as  fol- 
lows: Loss  —  Savings  &  Loan,  $5,594,700; 
French,  $340,000;  Odd  Fellows',  $3,865,100; 
Humboldt,  $55,000;  California,  $132,200. 
Gain— Hibernia,  $1,230,700;  San  Francisco 
Savings  Union,  $1,919,000;  German,  $1,- 
820,100;  Security,  $396,100;  Franco-Ameri- 
can, $31,700.  The  number  of  depositors  in 
the  same  time  is  said  to  have  fallen  from 
79,000  to  57,800.  This  result  will  show  an 
increase  in  the  amount  of  per  capita  deposit. 
The  dividends  paid  by  the  ten  banks  before 
mentioned  were  $2,312,100  for  the  term  end- 
ing July  1,  1878,  and  $1,555,800  for  the  term 
ending  Januarj'  1,  1879.  The  average  rate 
has  fallen  from  8%  for  the  first  term  to  7 
per  cent,  for  the  second. 

OUR   EEADY   MONET. 

By  our  table,  it  seems  that  the  59  commer- 
cial banks  hold  $10,121,387,  and  the  23  sav- 
ings banks,  $2,375,414.  A  report  to  the 
Comptroller  of  the  Currency,  at  Washing- 
ton, gives  $1,026,000  to  the  nine  National 
Banks  in  California.  The  total  of  these 
three  items  is  $13,523,401.  Probably  about 
50  per  cent,  more  is  in  the  hands  of  private 
bankers  and  locked  up  in  the  vaults  of  offi- 
cial depositories.  This  would  make  our  cash 
on  hand  about  $20,000,000 — not  a  very  large 
sum  in  proportion  to  the  accumulated  wealth 
of  the  State,  but  one  which  the  bank  ma- 
chinery seems  to  have  made  suflicient  for 
the  operations  of  our  commercial  and  indus- 
trial system.  Our  next  issue  will  show  com- 
paratively in  regard  to  other  States,  how  we 
are  provided  with  currency,  and  will  give 
other  comparative  information,  compiled 
from  official  sources,  in  regard  to  our  Savings 
Banks.  It  will  be  noticed  that  our  present 
table  has  a  column  showing  how  much  as- 
sets each  bank  has  for  every  $100  of  liabil- 
ities. 


i879-]  Coast    Review.  ^67 


ESTABLISHED    A.    D.    1S21. 


GUARDIAN  ASSURANCE  GO. 

OF   LONDON. 

,,     .^  ,       ■  J     „  S';,ooo,ooo  Gold 

Capital  paid  up •/^'       ',       ,,  ,  , 

Total  Cash  Assets  (including  life  accumulations) ^i^^^'-O^o  ^,'0  ^ 

Cash  Assets  especially  available  for  Fire  Losses y-y\ «o,738,ioo  Gold 

Fire  risks  written  on  approved  property  in  California,  Oregon  and  Nevada. 


British  and  Foreign  Marine  Insurance  Co. 

Limited,    OF    LIVERPOOL. 

Capital  subscribed $5,000,000  Gold 

Capital  paid  up $1000,000  Gold 

Reserve  Fund,  exclusive  of  Capital $750.74°  Gold 


BALFOUR,  GUTHRIE  &  CO. 

GENERAL  AGENTS, 
216  CALIFORNIA  STREET,  San  Francisco. 

INSUREYOUR     ^^^      INSURE  AGAINST 

•    LIFE     ^^fe.  ACCIDENTS 


Travelers  Insurance  Qo. 

OF    HARTFORD,    CONN. 
SOLID  CASH  ASSETS  OVER       ~-       ^     -       -       -       -       $4,595,000 

Surplus  to  Policy-holders,        --.--__        $1,357,000, 

On  a  i  per  cent,  reserve,  well  invested  in  best  securities. 

LIFE  and  ENDOWMENT  POLICIES,  of^all  safe  and  desirable  forms,  on  the  Low-Rate,  All-Cash,  Stock  Plan. 
Claims  paid  in  Life  Department,  over $1,270,000 

GENERAL  ACCIDENT  POLICIES,  covering  death  or  wholly  disabling  injury  by  accident,  are  written  at  short 
notice,  for  a  month  or  a  year.    Amount  Accident  Claims  paid $3,040,000 

COMBINED  LIFE  and  ACCIDENT  POLICY,  (regular  Life  with  weekly  indemnity  for  disabling  casualty,)  at 
!  less  than  Mutual  rates  for  a  Life  Policy  alone. 

REGISTERED  ACCIDENT  TICKETS,  one  to  thirty  days,  at  local  agencies  and  railway  stations. 

.JAMES  G.   BATTERSON,  President.  RODNEY  DENNIS,  Secretary. 

^"Competent  and   Reliable  Agents  wanted  in  Principal  Towns  on  the  Pacific  Coast. 

j  TSOS.  BKJSTN^ET,  aerheral  J^gertt, 

\    403  California  St.  SAN  FRANCISCO,  CAL. 
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^XRE  insurance  AGEnicy 

OF 

BLAIR,  VAN  TASSEL  &  CO. 

No.  216  Sansome  St.,  San  Francisco. 

Scottisli  CoiTLinercial   Insurance   Co. 

HEAD    OFFICE,    GLASQOW,    SCOTLAND- 
SUBSCRIBED  CAPITAL  AND  ASSETS $7,205,343  00 

CAPITAL  INVESTED  IN  U.  S 723,000  00 

Gontinental    Insurance    Gompany 

OF    THE    CITY    OF    NEW    YORK. 

CAPITAL  (fully  paid  up) $1 ,000,000  00 

GROSS  ASSETS 3,327,771  74 

Niagara  _d  ire  Insurance  Company 

OF    NEW    YORK. 

CAPITAL  (fully  paid  up) $500,000 

GROSS  ASSETS 1,329,650 

Commonwealtli  Insurance   Company 

OF    BOSTON. 

CAPITAL  (fully  paid  up)    $500,000  00 

GROSS  ASSETS 654,791  51 

Aggregate  Capital  and  Assets  represented,  -  -  $12,517,556  25 

BLAIR,   VAN   TASSEL   &   CO., 
General  Agents. 
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MMERCIAL 

Insurance  Company,  of  California, 

For  the  Year  ending  December  3U  1878. 

CAPITAL.    $30(),()0(). 

Amount  of  Capital  Stock  paid  up  in  Cash,  $200,000. 


ASSETS. 

Loans  on  Bond  and  Mortgage 

Cash  market  value  of  all  stocks  and  Bonds  owned  by  the  Company 

Amount  of  LoanB  secured  by  jjledge  of  Bondf,  Stocks  and  other  marketable  se- 
curities as  collateral 

Amount  of  Loans  on  endorsed  and  commercial  notes 

Cash  in  Banks,  S«,9:«  50;  in  Company's  office,  $:S,856  41 

Interest  due  and  accrued  on  all  Stocks  and  Loans 

Interest  due  and  accrued  on  Bonds  and  Mortgages  and  United  States  Bonds. . . 

Premiums  in  due  course  of  collection. . .' 

Bill  receivable,  not  matured,  taken  for  Fire  and  Marine  risks 


S  59,013  02 
121,100  00 

31,145  00 

6,848  72 

47,790  91 

1,907  .55 

912  17 

14.523  10 

.     14,48.5  25 


TOTAL  ASSETS $297,725  72 


LIABILITIES. 

Losses  adjusted  and  unpaid 2,465 

Losses  in  process  of  adjustment  or  in  suspense 3,600 

Gross  premiums  on  Fire  risks  running  one  year  or  less,  $37,125  07,  re  insurance 
fifty  per  cent. ;  Gross  premiums  on  Fire  ri^ks   running  more  than  one  year, 

$900  05,  re-insurance  pro  rata 44,012 

Gross  premiums  on  Marine  :ind  Inland  Navigation  risks,  $2,330  43;  re-insurance 

one  hundred  per  cent 2,330 

Gross  premiums  on  Marine  time  risks,  $38,091  10;  re-insurance  fifty  per  cent..     19,045 


00     f^ 


TOTAL  LIABILITIES $  71,453  54 

IXC03IE. 

Net  Cash  actually  received  for  Fire  premiums $  88  646  47 

Net  Cash  actually  received  for  Marine  premiums 48,608  38 

Bills  and  Notes  received  for  jiremiums  $14,485  25 

Received  for  interest  on  Bonds  and  Mortgages,  and  dividends  on  Bonds,  Stocks, 

and  Loans  from  all  other  sources 13,057  19 


TOTAL   INCOME $150,372  04 

EXPENDITURES. 

Net  amount  paid  for  Fire  losses  (including  $87  .50.  loss-es  of  previous  years) .    .  $  18,780  63 
Net  amount  paid  for  Marine  lossses  (including  $4,390  50,  losses  of  previous  years)     41,911  94 

Dividends  to  Stockholders 16,000  00 

Paid  or  allowed  for  commission  or  brokerages 14,819  97 

Paid  for  salaries,  fees  and  other  charges  for  officers,  clerks,  etc 22,598  00 

Paid  for  all  office  expenses,  including  rent,  advertising,  taxes  and  incidentals. . .     14,342  95 

TOTAL   EXPENDITURES $128,453  49 

LOSSES. 

Fire— Incurred  during  the  year,  $23,758  13      Marine — Incurred  during  the  year,  $38,515  44 


Total  Losses  Paid  since  tlie  Organization  of  the         <jfePiQ'7    1  Qzt    0*7 
Company,    February  ^6,   187a,  eptJ'/ljlO*    \J  t  • 


CHAS.  A.  LATON,  Secretary.         JOHN  H.  WISE,  President. 


'Id.L 


PRINCIPAL    OFFICE: 

No.  405  California  Street,  San  Francisco 
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THIRTY-FOURTH    ANNUAL    REPORT 

— OF 

The  New  Yo^k  Life  Insurance  Company, 

OFFICE,  Nos.  346  &  348  BROADWAY,  N.  Y. 
JANUARY    1,     1879. 


Amount  of  Net  Cash  Assets,  January  1,  1878 $34,452,905  29 

REVENUE  ACCOUNT. 

Premiums  received  and  deferred $6,121,856  01 

Less  deferred  premiums  Jan.  1,1878 396,289  26— $5,725,566  78 

Interest  received  and  accrued 2,264,560  48 

Less  interest  accrued  Jan.  1,  1878 315,895  35—  1,948,665  13—  $7,674,231  91 

$42,127,137  20 
DISBURSEMENT  ACCOUNT. 

Losses  by  death,  including  reversionary  addition  to  same $1,687,675  61 

Endowments  matured  and  discounted,  including  reversionary  additions  to  same..        673,051  74 

Life  annuities  and  re-insurances 231,005  29 

Dividends  and  returned  premiums  on  cancelled  policies 2,288,674  25 

Commissions,  brokerages,  agency  expenses  and  physicians'  fees 518,809  94 

Taxes,  office  and  law  expenses,  salaries,  advertising,  printing,  &c 417,238  78 

Reduction  of  values  on  United  States  and  other  stocks 88,635  00 

Profit  and  loss  account 8,568  98—  $5,913,679  59 

$36,213,457  61 

ASSETS.  _ 

Cash  In  bank,  on  hand  and  in  transit  (since  received) $932,839  43 

Invested  in  U.  S.,  New  York  City  and  other  stocks  (market  value  $15,415,105  34) . .  14,791,267  72 

Real  estate. 4,582,270  42 

Bonds  and  mortgages,  first  lien  on  real  estate  (buildings  thereon  insured  for  $12,- 
360,000  and  the  policies  assigned  to  the  company  as  additional  collateral  security)   14,364,158  43 

♦Loans  on  existing  policies  (the  reserve  held  by  the  company  on  these  policies 
amounts  to  $3,225,000) 621,984  93 

♦Quarterly  and  semi-annual  premiums  on  existing  policies,  due  subsequent   to 
January  1,  1879 .379,839  09 

♦Premiums  on  existing  policies  in  course  of  transmission  and  collection  (estima- 
ted reserve  on  these  policies,  $590,000 ;  included  in  liabilities) 146,834  75 

Agents'  balances 88,036  91 

Accrued  interest  on  investments  to  Jan.  1,  1879 306,225  93— $36,213,457  61 

*A  detailed  schedule  of  these  items  will  accompany  the  usual  annual  report  filed  with  the  Insurance 
Department  of  the  State  of  New  York. 

Excess  of  market  value  of  securities  over  cost 623,837  62 

CASH  ASSETS  January  1,  1879 $36,837,295  23 

APFROFItlATEO   AS   FOLLOWS:  ^^^^^^-mmm^^i 

Adjusted  losses,  due  subsequent  to  Jan.  1,  1879 $399,486  68 

Reported  losses,  awaiting  proof,  &c 180,993  39 

Matured  endowments,  due  and  unpaid 19,60107 

Reserveil  for  re-insurance  on  existing  policies ;  participating  insurance  at  4  per 

cent.  Carlisle  net  premium;  non-participating  at  5  per  ct.  Carlisle  net  premium.  32,369,333  40 
Reserved  for  contingent  liabilities  to  Tontine  Dividend  Fund,  over  and  above  a  4 

per  cent,  reserve  on  existing  policies  of  that  class 1,041,456  87 

Reserved  for  premiums  paid  in  advance 14,987  18— $34,025,858  59 

Divisible  surplus  at  4  per  cent 2,811,436  64 


$36,837,295  '2S 
Surplus,  estimated  by  the  \ew  York  state  Standard  at  4  3^  per  cent.,  over $6,500,000  00 

From  the  iindivided  suri^lus  of  $2,811,436  64  the  Board  of  Trustees  have  declared  a  Reversionary  dividend 
to  participating  policies  in  proportion  to  their  contribution  to  Burjjlus,  available  on  settlement  of  next  annual 
premium. 

During  the  year  5,082  policies  have  been  issued,  insuring  $15,949,986. 

MORRIS  FRANKL.IN,   Presiaent.  WM.  H.   BEERS,  Vice-Pres't  and  Actuary. 


ALEXANDER   G.    HAWES, 

General  Agent  for  the  Pacific  Coast, 

220  Sansome  Street,  San  Francisco. 
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D.  J.   STAPLES, 

President. 

ALPH£US  BULL., 

Vice-President. 


CEO.   D.   DORNIX, 

Secretary. 


W.  J.   DUTTON, 


Ass't  Secretary. 


X)  IE  c  IE  3iv!r  ^  ^:  2:^     3i,     iqvt. 
Abstract    of   the    Fifteenth    Annual    Statement 


FIREMAN'S  FUND  INSURANCE  CO. 

OF     CALIFORNIA. 

ASSETS: 

United  States  Registered  Bonds $153,700  00 

State  Bonds  of  South  Carolina 3,350  00 

First  National  Gold  Bank,  S.F.,  133  shares 12,635  00 

Cash  in  Company's  Principal  Offices 4,608  68 

Cash  in  Bank  of  California,  S.  F 10,130  97 

Cash  in  Bank  of  Sather  &  Co.,  S.  F 11,869  98 

Cash  in  Union  National  Bank,  Chicago .  21,093  00 

Cash  in  Franklin  Bank,  Ciuoinnati 7,500  00 

Cashin  BankofLaidlaw&Co 410  00 

Loans  on  Bond  and  Mortgage 152,364  00 

Real  Estate,  unencumbered 225,000  00 

Bills  receivable,  secured  by  Collaterals 58,450  00 

Interest    iue  and  accrued 2,259  57 

Premiums  in  course  of  collection , 45,258  45 

Bills  Receivable,  for  Marine  and  Inland  Risks 19,975  00 

Endorsed  Notes,  in  settlement  of  judgment  for  salvage  on  marine  loss  paid 5,776  40 

Taxes,  etc.,  advanced  on  mortgaged  property 3,286  25 

Due  for  reinsurance  on  Losses  paid 865  1 6 

Rents  due  and  accrued 105  00 


TOTAL  ASSETS $738,637  46 

LIABILITIES; 

Losses  adjusted  and  in  process  of  adjustment  $  34,553  89 

Marine  Bills  payable 2,198  15 

Personal  accounts 1,211  20 


f  37, 963  24 


Unearned  Premium  and  Reserve— Fire $223,012  18 

Marine 26,98125 

RECAPITULATION  j 

CAPITAL  STOCK $300,000  00 

UNEARNED  PREMIUM  RESERVE  249,993  43 

RESERVE  for  UNSETTLED  LOSSES,  Etc 37,963  24 

NET  SURPLUS  OVER  ALL 150,680  79 


$738,637  46 


IXCOME  OF  18T7. 

NET  PREMIUMS   received  in  cash : $503,840  81 

INTEREST  ON  INVESTMENTS 28,238  05 

RENTS,  Etc .'.      ■"         20,63310 


TOTAL  LOSSES  PAID  SINCE  ORGANIZATION 


$552,711  96 
$3,;565,237  85 
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OataloR'ue  of  Insurance  Books. 


J.  G.  EDWARDS,  Publisher  of  the  Coast  Review,  320  California  Street,  San  Francisco, 
is  Agent  for  the  followiug  insurance  publications,  which  will  be  forwarded  to  any  address, 
postage  prepaid,  on  receipt  of  price.  The  Agents  on  the  Pacific  ('oast  will  find  any  of  these 
works,  not  only  interesting  but  instructive,  and  each  Agent  should  have  his  own  insurance 
library. 

Remit  by  Draft,  P.  0.  money  order,  or  registered  letter. 


Publications  of  the  Insurance  Monitor  Office. 

The  Insurance  3Ionitor.  A  monthly  magazine  devoted  to  Insurance.  Established  in  1853. 
The  oldest  Insurance  Journal  in  America.     Quarto  form,  9  x  12,  seventy  pages.     Subscription 

price,  per  annum,  postage  prepaid 9^  ^25 

Single  numbers,  each 30 

Recent  bound  volumes,  each 5  00 

Old  volumes,  special  prices. 

Tlie  Insurance  l.avi'  Journal.     A  monthly  publication,  devoted  exclusively  to  Insurance  Law. 

The  latest  decisions  published  monthly.     Single  numbers 50 

Annual  subscription ! 5  00 

Back  volumes,  I,  II,  III,  IV  and  V,  950  pp.  each,  law  sheep,  each 7  50 

Hine*s  Insurance  Statutes.  A  compilation  of  the  full  text  of  all  the  insurance  laws  of  all  the 
States  and  Territories,  and  of  Canada.  This  work  was  published  for  subscribers,  and  only  a 
few  dozen  copies  were  printed  in  excess  of  the  subscription  list.    850  pp.,  law  sheep 7  50 

Hlne's  Instruction  Book  for  Agents,  new  edition,  revised  and  greatly  enlarged.    Single  copies,       3  50 

Hine's  Book  of  Forms— Policies,  Endorsements,  &c.    New  edition,  revised  and  greatly  enlarged. 

Single  copies 1  00 

More  than  twenty  thousand  of  these  two  popular  books  have  been  sold. 

Fire  Underwriters'  Text  Book.  By  J.  Gbiswold,  Esq.  The  most  complete  and  comprehensive 
work  on  Fire  Insurance  ever  yet  issued.  It  is  Law,  Practice,  Instruction,  Form,  Adjustment — 
everything  connected  with  Fire  Insurance.  No  ujiper-grade  Agent  should  be  without  a  copy 
for  daily  reference.     834  pp.,  law  sheep 7  50 

Griswold's  Hand-Book  of  Adjustntents.     A  new  edition,  revised  and  greatly  enlarged 3  50 

An  Instruction  Book  for  Life  Insurance  Ag'ents,  Canvassers  and  Solicitors.    By  N.  Willey, 

Actuary.     Per  dozen 15  00 

Single  copies 1  50 

Ag'ent's  Monetary  Life  and  Valuation  Tables.  By  D.  Parks  Fackleb,  Actuary.  An  in- 
valuable work  for  Life  Agents.    New  edition,  revised  and  greatly  enlarged.    Per  dozen 15  00 

Single  copies 1  50 

Life  Agents'  Aid.  By  Henry  W.  Smith.  An  Inquiry  into  the  Sources  of  Surplus:  an  Explana- 
tion of  the  Contribution  Plan  of  making  Dividends.    48  pp.,  12mo.,  tinted  paper.    Per  1,000. .  100  00 

Per  100 15  00 

Per  dozen 8  50 

Single  copies,  in  paper 25 

In  muslin 4:0 

Letters  to  an  Agent,  from  ye  P.4.triarch.  A  familiar  book  of  instruction  for  Fire  Insurance 
Agents,  in  which  divers  topics  are  treated  in  a  manner  quite  unlike  that  adopted  by  the  more 
formal  writers.  Good  to  reform  careless  Agents;  good  to  stimulate  lazy  Agents;  good  to 
instruct  green  Agents;   interesting  to  Agents  of   all  sorts.    Price,  in  beveled  boards,  cloth, 

gilt  side  title,  very  handsome 1  50 

Per  dozen  copies 1.5  00 

ALSO, 
Fox's  Special  Agents'  and  Adjusters'  Hand  Book,   containing  300  pp.    Just  published...       3  50 


Other  insurance  works  will  be  furnished  on  application  to 

J.   G.   EDWARDS, 

320  California  Street, 

SAN  FRANCISCO. 
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FIRE      INSURANCE      COMPANY, 

OF  ST.  GALL, 
Capital,  -  -  -  -  -        $3,000,000. 

losses  Promptly  Paid  in  U.  S.  Gold  Coin. 


Swiss  Marine  Insurance  CoMPANiES, 

(COMBINED.) 

BAL0I8E  OF  BASLE, 

Capital,    -    $1,000,000. 

HELVETIA  OF  st.  gall, 

Capital,    -    $2,000,000. 

SWITZERLAND  of  Zurich, 

Capital,    -    $1,000,000. 


\ 


These  three  Companies  are  liable  jointly  and  severally 
for  all   Losses  that  may  be  sustained. 


HARRY  W.  SYZ,  General  Agent, 

Office,  225  Sansoft^ie  Street,  (Fireman's  Fi^nd  Building,) 
SAN    FRANCISCO. 
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"IrOWN,  CRAIG  &  GO'S 


GENERAL 


INSURANCE  AGENCY, 

The  Following  First-Class  American  Companies  represented ; 
OF    BROOKLYN. 

CAPITAL     $1,000,000.00 

ASSETS 2,759,001.45 


OF    PENNSYLVANIA. 

ASSETS $5,114,358.00 


FANEUIL  HALL 

OF    BOSTON. 

CAPITAL $300,000.00 

ASSETS 565,000.00 


The  Insurance  Co.  of  the  State  of  Penn. 

OF   PHILADELPHIA. 

CAPITAL $200,000 

ASSETS 608,507 


BROWN,  CRAIG  &  CO.,   General   Agents, 
215  SansoixLQ  Street,  San  Francisco,  Oal. 
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AMERICAN  CENTRAL  INS.  CO. 

o^   srr.    XjOxtis- 

Capital,  -  .  -  .         $1,376,000 

ST.  JOSEPH  FIRE  AND  MARINE  INS.  CO. 

Assets,  over  -  $600,000 


JOHN  RAE  HAMILTON,  General  Agent, 

221  Sansome  Street. 

LIFE  ASSOCIATION  OF  AMERICA. 

ST.    LOUIS,    MISSOURI. 

H.  JV.  SOUan,  JPiijesid:ent. 

JOSEPH  W.  BRANCH,  ---....  Vice-President. 
GEO.  H.  LOKER,  ---._.  Second  Vice-Prdsident. 
E.  W.  BRYANT,  ---.-...-  Actuary. 
J.  D.  HENRIQUEZ, •        -  Secretary. 

LIFE,  ENDOWMENT,  AND  TERM  INSURANCE 

The  Equitable  Life  Assurance  Society 

i20    BROADWAY,    NEW    YORK. 

HENRY  B.  HYDE,  Pres.  S.  BORROWE,  Secretary.  J.  W.  ALEXANDER,  Vice-Pres. 

E.     TXT".     SCOII',     S-u.pt.    of    .A-greiicies. 

ASSETS,        -        - -       -      $33,530,655.77. 

SURPLUS,  -        - $6,200,001.77. 

New  Business  in  1877,  6,609  Policies,  Assuring $20,712,793  00 

Paid  Policy-Holders  and  their  Kepresentatives  in  1877 $5,234,276  76 

The  above  figures  are  from  the  Eighteenth  Annual  Statement  of  the  Society,  copies  of  which,  together 
with  any  additional  information  regarding  the  Society,  may  be  obtained  of 

'W.  D.  GARLAND,  Agent,  121  Montgomery  St. 

■ 
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UNION  MUTUAL 

Life  Insurance  Co. 

JOHN  E.  DE  WITT,  President. 


HOME    OFFICE,    AUGUSTA,    MAINE. 
Directors'  Ojfftce,  153  TrerrcoTxt  Street,  BostoTL,  M^ass. 


ASSETS,  December  Slst,  1877,  -  -  -  $7,891,671.67, 

SURPLUS  over  all  Liabilities,  New  York  standard,  583,417.53. 


All  Policies  issued  after  April  ist,  1877,  which  shall  have  been  in  force  Three  Full 
Years,  will  be  entitled  to  all  the  benefits  arising  from  the  "  Maine  Non-For- 
feiture Law,"  or,  if  surrendered  within  Thirty  Days  after  lapse,  Paid-up  Policies 
will  be  issued  instead,  if  parties  prefer. 


Practical  results  of  the  MAINE  NON-FORFEITURE  LAW,  passed  February  7tli,  1877,  illus- 
trated by  a  Whole  Life  Policy,  issued  at  Age  30,  and  allowed  to  lapse  after 
the  payment  of  Three  or  more  Full  Annual  Premiums  ; 
Premiums  having  been  Paid  Wholly  in  Cash 


Premiums  paid  before 
lapse. 

Additional 

Time  Under 

the  law. 

Amount  Due  if  Death  occurs  on  Last  Day  of 
Extension. 

No 

Amount. 

Age 

when 

stopped. 

Years. 

Days. 

Age 

at 

Death. 

Amount 

of 
Policy. 

Premiums  and  inter- 
est to  be  deducted. 

Due 
Heirs. 

Insurance 

No. 

Amount. 

Premiums. 

3 
4 

5 
6 
7 
8 
9 
10 
11 

S  681 
908 
1,135 
1,362 
1,589 
1,816 
2,043 
2,270 
2,497 

33 
34 
35 

36 
37 
38 
39 
40 
41 

2 
3 

4 
5 
6 
7 
7 
8 
9 

212 
170 
133 
100 
67 
26 
328 
236 
114 

36 
37 
39 
41 
43 
45 
47 
49 
50 

§10,000 
10,000 
10,000 
10,000 
10,000 
10,000 
10,000 
10,000 
10,000 

3 
4 

« 

8 

8 

9 

10 

8    759.87 
1,041.38 
1,339.18 
1,655.36 
1,990.05 
2,340.74 
2,477.51 
2,843.77 
3,205.85 

89,240.13 
8,958.62 
8,660.82 
8,344.64 
8,009.95 
7,659.26 
7,522.49 
7,156.23 
6,794.15 

S8,559.13 
8,050.62 
7,525.82 
6,982.64 
6,420.95 
5,843.26 
5,479.49 
4,886.23 
4,297.15 

DANIEL  SHARP,  Vice-President. 
A.  W.  MILTON,  Actuary. 
NICHOLAS  DE  GROOT,'  Cashier. 


J.  P.  CARPENTER,  Secretary. 
HE^RY  D.  SMITH,  Assistant  Sec'y. 
A.  HUNTINGTON,  Medical  Director. 


ACTIVE     AGENTS     A\^  A^  iS:  T  E  D 

Apply  to  Directors'  GflBce,   or  to  any  Agency  of  tbe  Compaiay 


176  Coast    Review.  |Mar., 

INCORPORATED  BY  ACT  OF  PARLIAMENT,  A.  D.  1833. 

Jritish  J^^merica  J\^ssuraiice  (jO. 

OF    TORONTO,    CANADA. 


Assets.  December  31 J877,     -    -    $1,102,000. 

Special  Deposit  of  $100,000  in  California  for  security  of  Policy   Holders. 
WM.    N.    OLMSTED,    General    Agent, 

No.    409    CALIFORNIA    STRKKT,  SAN    FRANCISCO. 

OLIVER    H.   COLE,  Special  Agent. 

Instituted,  A.  D.  1836. 


Liverpool  (D  London  (D  Globe 

Insurance  Co.  of  Liverpool. 

Capital,  Paid  Up,  ..-._.  $1,228,200.00 

Total  Cash  Assets,         ------          $29,186,235.70 

General  Reserve  and  Re-insurance  Fund  (apart  from  the  Capital,)  $5,750,000 

The  total  Claims  paid  since  the  commencement  of  the  Company  (including  over 
$5,000,000  for  the  Chicago,  Boston  and  St.  John's  great  Fires,)  amount  to 

S72,000,000. 

In  addition  to  the  large  Funds  held  by  the  Company,  the  public  have  the  undoubted 
Security  of  a  large  and  wealthy  Proprietary. 

W.  B.  JOHNSTOX,  Resident  Secretary  of  the  Pacific  Departmerit 
Office,  422  California  Street,  San  Francisco,  Cal. 

STANDARD 

Fire  and  Marine  Insurance  Company 

OF  NEW  ZEALAND. 

Capital, $5,000,000. 


UNLIMITED    LIABILITY    OF    SHAREHOLDERS. 

FIRE   AND    MARINE    INSURANCE   EFFECTED   AT   CURRENT    RATES. 


J^CLCzJlc  J3rcmcU,  306  ScLiLSOii'Le  St.,    Scltl  JTraihcisco. 
J.  P.  COX,  Manager. 
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Hamburg  Magdeburg 


FIRE 


|i|iPW|e© 


OE'   n-^x^BXTzaa-. 


All  Risks  accepted  by  this  Company  are  participated  in  by  three  of  the  largest  German 
Fire  Inurauce  Companies,  representing  an  aggregate  Capital  of  64,000,000  Mark,  equal  to 
$16,000,000  U.  S.  Gold  Coin.  All  losses  will  be  promptly  paid  in  U.  S.  Gold  Coin  as  soon 
as  claims  are  adjusted. 


]y[agdeburg  Qeneral  Insurance  Qo. 


OF    MAG13KBURG. 


MAKINE    DEPAKTMENT. 


PAID  UP  CAPITAL $750,000  00 

TOTAL  ASSETS  (January  i,  1878) ■ 1,546,831   07 


This  Company  having  compHed  with  the  laws  of  the  State  of  Cahfornia,  the  under- 
signed are  now  prepared  to  issue  Marine  Pohcies  at  current  rates, 

GUTTE  &  FRANK,   General  Agents, 

307  California  Street,  San  Francisco. 
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ALAMEDA    COUNTY    BRANCH 

or  THE 

Pacific  Mutual  Life  Insurance  Co. 

Office,  Cor.  Thirteeiitli  and  Broadway,  Oakland. 


CHAS.  E.  ALLEN,         -  -        President.  I  CHAS.  E.  PALMER,  Secretary  and  Treasurer 

J.  W.  DODGE,       -        -  Vice-President.  |  WALTER  VAX  DYKE,  '-  Attorney. 

CHARLES  E.  ALLEN,    J.  K.  CUTTING,  JOS.  R.  MARLIN,    J  W.  DODGE,  W.  C.  MASON, 

GEO.  F.  CRIST,  CHAS.  E.  PALMER,     JAMES  LARUE,        WALTER  V.\N  DYKE,     GEO.  W.  SWAN. 


This  Organization  has  teen  fonued  in  the  interest  of  Policy  Holders,  and  all  money  paid  into  this  office  for  insurance 
will  be  retained  and  invested  in  this  county.  Each  of  the  above  named  gentlemen  have  taken  .*10,000  nsxirance  on 
their  lives,  in  this  Company.  Parties  desiring  information  regarding  the  Company,  or  insurance  upon  their  lives,  or 
parties  wanting  to  borrow  money,  are  respectfully  referred  to  any  of  the  above  named  gentlemen,  or  to 

PINKHAM    &    CURNEY,    Managers. 

Knickerbocker  Life  Ins.  Co. 

JOHN  A.  NICHOLS,         -        _        .         .        .         President. 

Report  of  Examination  bv   the   Insurance  Dej)artment  ol   the  State  of  »w  York, 

June  19,  1S78. 

Assets $6,375,117.45. 

Surplus 291,586.95. 

The  Hon.  John  F.  Smyth  in  his  report,  says:  "  *  *  *  *  fhe  Siiperintendent  feels 
assured  that  the  faithfulness,  integrity  and  skill  displayed  by  Mr.  Nichols  during  his  Presi- 
dency, will  find  their  reward  in  the  increased  confidence  of  the  policy-holders." 

GEORGE  F.  SNIFFIN,  Secretary.  HENRY  W.  TOHNSOX,  Coinshl. 

CHARLES  M.  HIBBARD,  Actlary.  E.  W.  DERBV,  M.  D.,  Med.  Examiner. 

JOHN  F.  NICHOLS,       -----       Cashier. 

NEW  ZEALAND  INSURANCE  CO. 

FIRE    AND    MARINE. 

{Established  1859.) 

CAPITAL $5,000,000 

PAID  UP  CAPITAL '-. 1,000,000 

ASSETS 2,019,812 

REINSURANCE  FUND 347,685 

OTHER  LIABILITIES 250,444 

SURPLUS 1,421,683 

PREMIUMS  RECEIVED  TO  MAY  31,  1878 7,095,633 

LOSSES  PAID  TO  DATE 4,248,907 

U.  S.  BONDS  DEPOSITED   IN  OREGON 50,000 

Unlimited   Liability   of  Shareholders. 

Underwrite  through  the  medium  of  their  Agents,  aga'nst  loss  by  fire  of  every  description,  and  for  voyage  or  time 
on  Hulls,  Merchandise,  Freight,  etc.,  to  and  from  all  parts  of  the  world,  at  the  usual  rates  of  premium.  Claims 
settled  and  paid  either  in  San  Francisco  or  any  of  the  Company's  British,  Colonial  or  Foreign  Branches,  at  the  option 
of  the  insured. 

Head  Office, New  Zen  land  Insurance  Buildings,  Auckland,  N.  I. 
HUGH    CRAIG,     -      -     Manager. 
307  California  Street,  San  Francisco. 
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pANEUIL    f^ALL    JnS.URANCE    Qo. 


OF  BOSTON. 


CASH  CAPITAL,  -  -  -  $300,00000. 

ASSETS,  -  ....         565,000.00. 


BEOWX,  CRAIG  &  CO. 

GENERAL  AGENTS  FOR  THE  PACIFIC  COAST. 
Office,  215  Sansome  Street,  San  Francisco. 

JUIilUS  JACOBS.  GEO.   JEASTON. 

JACOBS  &EASTON, 

(Late  Potter,  Jacobs  &  Easton,) 

MANAGERS  PACIFIC  DEPARTMENT  OP  THE 

TRADERS        Buffalo- German 

INSURANCE  CO.   OF  ILLINOIS.  i  INSURANCE  CO.    OF  N.    Y. 

ASSETS $809,321  ASSETS $712,037 


Germania  Life  Insurance  Company 

OF  NEIV  YORK. 

JULIUS  JACOBS,  General  Agent  for  the  Pacific  States  and  Territories. 


216   Sansoine   Street. 

p.  o.  Box'aiss. 


I 
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AGGREGATE  ASSETS,  $8,595,721.41. 


PHffiNIX  INSURANCE  COMPANY 

OF    HARTFORD,    CONN. 

HOME  INSURANCE  COMPANY 

OF    NEW    YORK. 

A  JOINT    POLICY    issued    by   the  TWO    COMPANIES, 


Pacific  Department,  323  California  Street,  San  Francisco. 

ARTHUR  E.  MAGILL,  General  Agent. 
THE 

STATE   INVESTMENT 

AND 

INSUR^JVCE    COMrJ^J^Y: 
FIKE    AND    MARINE. 


No.  218  Sansome  Street,  San  Francisco. 


CHARLES  H.  GUSHING,  Secretary.  A.  J.  BRYANT,  President 

AGENCIES    ESTABLiISHED    THROUGHOUT    THE     STATE. 


WESTERN  ASSURANCE  COMPANY 

OF  TORONTO,  CANADA. 

Established,  1851. 
Total  Assets,  Jan.  1,  1878,        -        -        -        -        $1,188,377.35 

United  Slates  Bonds  and  Stocks  deposited  with  Insurance  Commissioners 

in  the  United  States   518,875.33 


CROSS  &  CO.,  General  Agents, 

JSfo.  ^lO  ScLixsojne  Sti^eet. 

GEORGE  E.  BUTLER,       -       -       -       -       Manager. 
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North  (jErman 

Fire  Insiiraiice  Company 

OF   HAMBURG,  GERMANY. 


GUARANTEED  CAPITAL    (paid  in   or   secured  by  Stockholders'.  Notes  in 

hands"  of  the  Company $1,125,000  00 

Called  in  and  paid  np  Capital m $225,000  00 

Reserve  for  all  Liabilities  (inclnding  Re-iusnrance )  120,000  00 

Net  Surplus   (over  all  Liabilities,  including  Capital  Stock  and  Re-insurance 

Reserve) 114,000  00 

Cash  Assets $459,000  00 

ADDITIONAL  CASH  ASSETS: 

This  Company  being  connected  by  obligatory  Re-insurance  Treaties  with 
1st.     The     "  Westdeutschk     Veksicheeungs,     Actien 
Bank  of  Essen,"  the  Guaranteed  Capital  of  which 
being  $1,500,000,  while  its  Cash  Assets  are,  M. 

2,409,078.96,  equal  to... $G02,2C9  74 

2d.     The  "  Compagnie  de  Re-assueances  of  Geneva," 
Guaranteed    Capital,    $1,000,000,    Cash    Assets, 

2,874,397.69  frs.,  equal  to 574,879  54 

AN  ADDITIONAL  CASH  GUARANTEE 

is  offered  as  security  to  Policy-holders  of 1,177,149  28 

AGGREGATE  CASH  ASSETS $1,636,149  28 


AGGREGATE  GUARANTEED  CAPITAL $3,625,000  00 

Deposited  with  the  New  York  State  Insurance  Department $270,000  Bonds. 


HENRY  BALZER  &  CO., 

Grener^ctl   Argents, 
213  Sansome  Street,  San  Francisco. 
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THE 


BERLIN-COLOGNE 

Fire  Insurance  Company,  of  Berlin,  Germany. 

CAPITAL., 6,000,000  Marks, 

Equal  to  $1,500,000,  Gold  Coin. 


The  above  Company  has  fully  complied  with  the  Laws  of  California,  and  is  now  prepared  to 
issue  Eolicies  on  Desirable  Property  at  remunerative  rates. 

All   Losses   Promptly   Adjusted   and   Paid   in   U.   S.    Gold   Coin. 


Tideman,  BCirsclifeld  &  Co. 

GENERAL    AGENTS, 


321  California  Street. 


San  Francisco. 


LAPSED  LIFE   INSURANCE   POLICIES  PAID   UNDER  THE   MASSACHUSEITS  NON-FORFEITURE 

LAW,  Al'  THK  SAN  FRANCISCO  AGENCY, 


New  Englan 


INSURANCE    COMPANY,    OF    BOSTON 
Incorporated  1835.  Assets,  $14,946,725.85. 


Name. 

Residence. 

Premium  overdue  at  time 
of  death. 

Amt.  Paid. 

Portland,  0  

Colusa,  Cal , 

Colusa,  Cal 

Colusa,  Cal 

Virginia,  Nev 

Walnut  Creek,  Cal 

Princeton,  Cal 

Boise  City,  I.  T 

Horr's  Ranch,  Cal 

Danville,  Cal 

Sacramento,  Cal 

La  Porte,  Cal 

Cherokee  Flat,  Cal 

Cherokee  Flat,  Cal 

Six  Months 

$  5.000  00 

Four  Months 

10.000  00 

1,000  00 

D.  0   Leart 

Fourteen  Mouths 

Ten  Days 

Eleven  Mouths. ...         

3,000  00 
2,000  00 

L.  G.  Peel 

5,0110  00 

J.  H.  Caldon 

Four  Mouths 

'Pwo  Mouths 

Two  Months 

H.OOO  00 

10,000  00 

C.  W.  Salter 

5,000  00 

0  0.  Stevens 

D   B  Sample 

One  Month 

5,000  00 
1,000  00 

A. Sjoberq 

Ki^litein  Months 

Fifteen  Months 

2,500  00 
5,000  00 

5,000  00 

Had  the  above  PoUcies  been  in  any  other  than  a  MASSACHUSETTS  COMPANY,  they 
■uoald  have  been  forfeited. 

WALLACE  EVERSON,  General  Agent, 

3!28  IHontgomery  Street,    Safe  Deposit  liiiildiii^,   Ha.tx  Francisco. 
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COMMERCIAL   INSURANCE   CO. 

OF    CALIFORNIA. 
Office  in  Scux  .Fj^cLTtcisco ,  4:05   Caltfo-prvicL  St. 


FIRE      AND      MARINE. 

CASH    CA.PITAL,        -        -        -       S200,000. 

Total  Assets,  December  31st,  1878,  $297,725.73. 


IZ>I^=l.E  OTOI^LS , 


W.  W.  Dodge,  of  "W.  W.  Dodge  &  Co.,  Merchants,  Charles  Main,  of  Main  &  Winchester,  Merchants. 

Glaus  Spreckles,  President  California  Sugar  Refinery.  D.  H.  Haskell. 

Selden  S.  Weight,  Judge  County  Court.  W.  L.  Elliott,  U.  S.  A. 

A.  BocQUERAZ,  of  Shea,  Bocqueraz  &  McKee,  Merchants.  Geokge  L.  Bradlet,  Capitalist. 

Frank  Eastman,  Printer.  A.  Rider. 

E.  M.  Root,  of  Root  &  Sanderson,  Merchants.  A.  Y.  Trask,  Marine  Surveyor. 

A.  W.  Gee,  Merchant.  C.  Turner. 

Peter  Dean,  Capitalist.  H.  B.  Underbill,  Attorney,  S.  P.  R.  R.  Co. 

John  H.  Wise,  of  Christie  &  Wise,  Merchants.  L.  Cunningham. 

C.  J.  Deering,  of  Deering  &  Co.,  Merchants.  -.  «  ^i>  «  ii.ti7.ivt    n. 

Levi  Stevens,  of  Stevens,  Baker  &  Co.,  Merchants.  SACKAMENTO. 

P.  J.  White,  Merchant.  Jas.  Faeis,  Attorney  at  Law. 

JOHN  H.  WISE,  President.  CHAS.  A.  LATON,  Secretary. 

A.  R.   GUNNISON,  General  Agent. 


UNION  INSURANCE  CO 

OF   SAN  FRANCISCO. 
Office,  No.  416  and  418  CaUfornia  Street. 


.Fii^E    .A.1JTID     is/Lj^-rxist:e:^, 


CAPITAL,  fully  paid  in  Gold  Coin $750,000  00 

Re-insurance  Reserve.  ; 975613  85 

Reserve  for  Unpaid  Losses 17,300  00 

Reserve  for  Sundry  Liabilities i>359  00 

Net  Surplus  Fund 128,280  59 

Total  Assets,  January  ist,  1878 $994>553  44 

CHAS.   O.    HAVEN,   Secretary.  GUSTAVE  TOUCHARO,   President. 

JAS.   D.   BAIL.EY,   General  Asrent.  N.   G.   KITTLE,   Vice-President. 
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THE 


Pacific     Y  utual       ife 


nsurance 


C"- 


OF    CALIFORNIA. 


J.  H.  CAEROLL,  President, 


Leland  Stanford, 
Newton  Booth, 
Sam'l  Letison, 
G.  A.  MooKE, 
Edw'd  Cadwaladeb, 


GEO,  A.  MOORE,  Vice-President. 


J.  C.  CARROLL,  Secretary. 
dibectors  : 

Chas.  Ckockeb, 

F.  Millek, 

J.  H.  Caeeoll, 

M.  Beyte, 

H,  S,  Ceockeb, 


J.  F.  Houghton, 
R.  C,  Claek, 
L.  A.  Booth, 
E.  B.  MoTT,  Jb, 
R.  T.  Bbown, 


Surplus  as  to  Policy  Holders,  January  1, 1877,  .  $365,097.08. 

I^"  The  particular  attention  of  the  insuring  public  is  called  to  our  Mutual  Invest- 
ment and  Tontine  Policies.  Explanatory  Circulars  can  be  obtained  from  any  of  our 
Agents,  or  by  personal  or  written  application  to  the  Company,  Aaive  and  Reliable  Agents 
wanted. 


NEW    YORK 

Underwriters'  Agency. 


CASH  ASSETS, 

THRKE   MILLION    DOLLARS 

HY.  BALZER  &  CO.,  Agents, 

213  Sansome  Street, 

SAN  FRANCISCO. 


Are  the  Leading  Instruments  of  the  world  ; 
50,000  in  use.  Save  the  profits  made  by 
agents  by  purchasing  at  headquarters. 

T.  M.  ANTISELL  &  CO, 

865  Market  Street. 


Transatlantic  ; 

FIRE 
Insurance  Comp'y 


OF    HAMBURG. 


Capital,    -    $1,125,000,00 


GEORGE   MARCUS  &  CO, 

AGENTS, 
304    California    Street. 


"^  OP 

EDWARD  E,  POTTER, 


200   SANSOME   STKEET,  SAN  FRANCISCO, 

Successor  to  Potter,  Jacobs  &  Easton,  as 

General    Agent    on    the    Pacific    Coast    for   the    following 
well  known  and  popular  American  Connpanies: 

T\^estcliester  Insarance  Company 


OP  NEW  YORK. 


Grlens   Falls  Insurance  Company 


OF  NEW  YORK. 


Boston    Underwriters 


OF  BOSTON. 


Good  active  Agents  wanted  to  represent  the  above   Companies  in  the  princi- 
pal towns  on  the  Pacific  Coast. 

EDWARD  E.  POTTER,  Gen'l  Agent, 

Address,  P    O.  Box  994.                       "  SAN  FRANCISCO,  CAL. 


^^SURANCE^  AGENCY 

ixsox  &  Mann, 

Is.  E.  Corner  Sausome  and  California  Sts..  San  Francisco. 


LA  CAISSE  GENERALE, 

Of  Paris. 

Assets.  January  1st.  1878 ■g4.636.302 

}i«rnln».  as  to  Policy-holders  .   ^^.lyl.SSS 

GIRARD  INSURANCE  COMPANY, 

or  Philadelphia. 

Assets,  January  1st,  1879 81-131.  S3S 

Surnln*.  as  to  PcJicy-holders ^X'?>«S40 

ST.  PAUL  INSURANCE  COMPANY, 

or  s^l.  Paul. 

Assets.  .Tauuary  1st  1879 ■ »641.9:i0 

Snrplns.  as  to  Policy-holders .^581.17^ 

HOME  INSURANCE  COMPANY, 

or  <<>lnmbn«.   O. 

Assets.  January  1st.  1S79 ^STLSTi. 

^Sinrpius.  as  to  Policy-holders ^^g>,C8l 

NEW  ORLEANS  INSURANCE  ASSOCIATION, 

or  Xe-w  Oricantk. 

A-S-sets.  January  1st  lS79 gSM-l.^ 

Sarplit^i.  as  to  Policy-holde^^ .SStS.iWr7 

PEOPLE'S  INSURANCE  COMPANY 

•r  Xrwartu 

As-oets,  January  1st  1S79 ^03/4(1 

SBrplHS,  as  to  Policy-holders SS58,S»'? 

REVERE  INSURANCE  COMPANY, 

or  Boston. 

As.^fc.  January  1st  1879 »g:4.573 

>nrptns.  as  to  Policy-holders S?W6.«ftj 

TEUTONIA  INSURANCE  COMPANY, 

Of  \cw  Orlcaus. 

Assets.  January  1st  1S79 ■■•;35a.833 

Snrplns.  as  to  PcJicy-hoWers Syaa.4<Bt 

DWELLING  HOUSE  UNDERWRITERS, 

lOf    N«'M   York. 

Assets.  January  1st  1?79 §1.945.325 

Snrplns.  as  to  Policy -hoWers , gl.«St.;7g 

PARIS  UNDERWRITING  ASbOCIATION, 

or  Paris. 

A-ssets - SI.S.V>.5:?>» 

LA  CONFIANCE  INSURANCE  COMPANY, 

or   Paris. 

I'aj.ital  and  Assets ■yfi.JKr-'.aa 

Snrplns.  as  to  Pobcy-holdjrs .  8rg.-*6.%.llt 

BERLIN-COLOGNE   INSURANCE  COMPANY, 

Of  B<'rlin. 

Capital  aiiU  Assets *--£.Ci61..'<«; 

LONDON  PROVINCIAL  MARINE  INSURANCE  COMPANY, 

or  Lontlon.  _ 

Capital  and  Assets S5,r2r.9<o 

Cash    Assets    Represented.    $23,318,740. 

Hutchinson  &   Mann, 

Affftl*  for  the  fnrifir  ('tta*t, 
W.  I«  CH.\L.M£R6  nnd  Z.    P.   CL.ARK,   Special  Ag«nts  and  Adjnstcni 

N.  E.  Corner  Sansome  and  California  Streets.  San  Francisco. 
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SAN    FRANCISCO: 

G  .     EDWARDS,     P  u  b  1  i  .s  li  e  r , 

320    CALIFORNIA    STREET. 


Terms,   $3.50  per  Year.       Single  Copies,    25  Cents. 


SPAULOINO,   B4AI0  &  (.0..  4 


FIRE    AND    MARINE 


THE 


California  Insurance  Co. 

3 IS   CccltfOT'ThtCL  St.,    SCLTh  FpcLTiatsco. 
ORGANIZED    FEBRUARY,    1861.      THE    OLDEST    LOCAL. 


CAPITAL,  Paid  up  in  Gold $300,000.00 

ASSETS,  January  ist,  1879 S^So^S-iS, 


»      ZENAS  CROWELL,  Sec'y.    •  C.  T.  HOPKINS,  Pres't. 

L.  L.  BROMWELL,  General  Agent.  H.  B.  TICHENOR,  Vice  Pres't. 

DIRECTORS: 

C.  T.  HOPKINS,  SAMUEL  MERRITT,  H.  B.  TICHENOR, 

JEROME  LINCOLN,  ALBERT  MILLER,  A.  W.  BOWMAN 

W.  C.  TALBOT,  JOHN  BERMINGHAM,  HENRY  WADSWORTH. 


Agencies  Established  throughout  the  Pacific  Coast. 

COMMERCIAL    UNION 

jissurcuxce  Coni.pcLJ\y, 

OF  LONDON. 


\ 


Pacific    Department,    221    Sansome    Street,    S.    F. 
JOPIN  KAE  HAMILTON,  Manager. 

H.  W.  SNOW,  Special  Agent. 


I 


CAPITAL,  ......  $12,500,000 

CASH  ASSETS,  GOLD, 8,557,947 

TOTAL  LIABILITIES,  including    peinsupance  and  reserves,  5,014,840 

NET   CASH    SURPLUS   to   Policy   holdeps,  -  -  3,543,107 

All   Losses  on  the  Pacific  Coast  promptly    paid  through 
the  San  Francisco  office. 
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J.  F.  HOUGHTON, 
CHARLES  R.  STORY, 


CAPITAL  FULLY  PAID  UP,] 

$300,000.00. 


Assets, 


Jan.  1,  1878, 

1578,065.84. 


Fire  Insurance 


President. 
=         Secretary. 

Income,  1878, 

$353,450.42. 


liosses  Paid 

Since  organization, 

$1,334,448.99. 


Exclusively. 


Ko.  406  CALIFORNIA  STREET,  SAJ!f  FRANCISCO. 


OTia-.A.IsriZE3D    1864. 


EXHIBIT    OF    THE    FINANCIAL    STANDING 


Home  Mutual  Insurance  Company 


JANUA.R'Y  1st,    1879. 

ASSETS $600,565  04 

LIABILITIES 38,535  00 


SURPLUS  FOR  POLICY-HOLDERS $522,038  04 

CAPITAL 300,000  00 


SURPLUS $222,038  04 

RE-INSURANCE   RESERVE 180,279  26 

NET  .SURPLUS $81,752  78 
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Imperial  Fire  Insurance  Co., 


OF   LONDON. 


London  Assurance  Corporation, 


OF   LONDON. 


Northern  Assurance  Company; 

OF   LONDON  AND  ABERDEEN. 

Queen  Insurance  Company, 


OF  LIVERPOOL. 


Combined  Assets,       -----        $38,789,066. 
Surplus  as  to  Policy-liolders,       -       -        $17,527,820. 


A  JOINT  POLICY  ISSUED  BY  THE  FOUR  COMPANIES. 


PACIFIC  DEPARTMENT  OFFICE, 
317  California  Street,  .      San  Francisco,  Cal 

W.  LANE  BOOKER,     -     -     -     Agent  and  Attorney. 
ROBERT  DICKSON,  Manager. 
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J^IcLTtcLgeT  F*CLctflc  Depcu^tiTtent 

Of  the  following  Conservative  and   Reliable  Insurance  Companies  • 

NORTHWESTERN   NATIONAL  INS.  CO. 

OF    MILWAUKEE. 

ALEX.  MITCHELL,  President.  ALFRED  JAMES,  Vice-President 

JOHN  P.  McGregor,  secretary. 

C.\PITAL.,   PAID  UP $600,000 

Assets,  January  1,  1879,  invested  in  United  States  Bonds,  or  In  securities  of  that  class $921,777  45 

Liabilities  for  unadjusted  losses  and  other  claims 33,620  24 

Security  to  Policy  Holders 888,157  21 

Actual  amount  required  to  protect  Policy  Holders  (re-insurance  fund) 145,223  42 

Net  Surplus  to  Policy  Holders  overall  liabilities $74^^,933  T9 

CUicagro  Losses,   paid  in  full $300,000.00 

Total  Losses  paid  since  organization $1, 876, 935. 15 

Total  Premiums  taken  by  tlie  Company  since  organization.  $3,344^,309.93 

AMAZON    INSURANCE    CO. 

OP    CINCINNATI. 

J .  H.  BEATTIE,  Secretary.  GAZZAM  GANO,  President. 

CASH  CAPITAL,   Paid  up $300,000  00 

ASSETS,  January  1st,   1879 605,317  14: 

Stockholders  individually  liable  under  Constitution  of  Ohio 300,000  00 

Making  Assets  equal  to $905,317  14 

Liabilities  for  losses  and  other  claims 31,053  22 

Security  to  Policy  Holders $874,263  92 

Actual  amount  required  to  protect  Policy  Holders  (re-insurance  fund) 65,279  86 

Net  Surplus  to  Policy  Holders  over  all  liabilities $808,984  4:6 

Losses  Paid  Policy  Holders  since  organization $3,646,483  39 

Fairfield  Fire  Insurance  Co. 

OF  SOUTH  NORWALK,  CONN. 

■      H.  R.  TURNER,  Secretary.  W.  S.  HANFORD,  President. 

CASH  CAPITAL $300,000  00 

ASSETS,  January  1st,   1879 - 316,883  93 

Liabilities,  for  losses  and  other  claims 18,505  98 

Security  to  Policy  Holders 298,376  94 

Actual  amount  required  to  protect  Policy  Holders  (re-insurance  fund) 64,916  43 

Net  Surplus  to  Policy  Holders  overall  liabilities $33.3,4:60  51 

Loss  Claims  Paid  since  organization $664,000.00  ^^^^'"^^^~ 

MARINE       INSURANCE. 

THE  NORTHWESTERN  NATIONAL  INSURANCE  COMPANY 

Is  prepared  to  issue  Policies  upon  desirable  Marine  (Cargo  only)  Bisks  at  current  rates. 

A.  D.  SMITH,  310  California  St.,  Manager  Paciflc  Department. 

AGKNTS  WANTED  IN  DKSIRABLK  LOCALITIES. 
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^^^^BANCE  AGEJ^^^ 


-OF- 


PHILIP  SPEYER  &  CO, 

Representing  the  following-  Foreign  and  American  Insurance 

Companies : 

Hamburg-Bremen  Fire  Insurance  Co. 

OF  HASIBVRG. 

CAPITAL  AND  SURPLUS (6,450,000  Marks)  $1,612,500  00 

German  Fire  Insurance  Company 

OF    BAIiTIMORE. 

GROSS  ASSETS $756,000  00 

Swiss  Lloyd  Marine  Insurance  Co. 

OF  TTINTERTHUR. 

GROSS  ASSETS $1,537,083  77 


PHILIP    SPEYER   &    CO., 

GENERAL  AGENTS, 

No.    13     Merchant's    Exchange, 

SAN  FRANCISCO. 
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South  British  m  National 


FIRE 

AND 

MARINE 


Insurance  Companies,  of  New  Zealand. 


ISSUING    A   JOINT   POLICY. 


Combined  Capital,      -       -      -      -      $10,000,000. 

Unlimited  Liability  of  Sliareliolders. 


W.  J.  CALLINGHAM  &  CO.,  Gen'l  Agents, 

213  Sansome  Street,  San   Francisco. 


ROYAL    CANADIAN 

INSURANCE   CO.,  OF  MONTREAL. 


CAPITAL. 


2,000,000. 


Policy  Holders  in  this  Company  secured  by  a  California  State  Deposit  of 

100,000. 


W.  J.  OALLINGHAM  &  CO.,  General  Agents, 

Office,  213  Saasome  Street, 
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BERLIN-COLOGNE 

Fire  Insurance  Company,  of  Berlin,  Germany. 

C.  SCHMUKPEL President. 

BOARD    OF   DIRECTORS. 

Jacques  Meyer,  in  Berlin,  Chairman. 

Jean  Mabia  Heimann,  in  Cologne,  of  the  house  Jean  Maria  Farina  in  Cologne. 

Counsellor  of  Commerce  H.  Geuson,  possessor  of  an  Iron  Foundry  and  Machine  Factory  in 
Buckau-Magdeburg. 

A.  Lemelson,  Director  of  the  "Berliner  Maschinenbau-Actien-Gesellchaft  vorm.  Schwarz- 
kopf" in  Berlin. 

Otto  Meueee,  of  the  house  W.  Meurer  in  Cologne. 

August  Neten  du  Mont,  Merchant,  and  partner  of  the  "Kolnische  Zeitung  "  {Cologne  Gazette) 
in  Cologne. 

L.  Kudolph,  of  the  house  Rudolph  &  Friedlander,  possessors  of  a  Finishing  and  Dyeing 
Establishment  in  Berlin. 

Fbanz  Schulz,  of  the  house  Van  der  Zypen  &  Charlier,  possessors  of  a  Wagon  Factory  in 
Deutz,  near  Cologne. 

Counsellor  of  Commerce  F.  Zschille,  in  Dresden. 

Director  A.  Sohlutee,  of  the  "Deutsche  Gummi-  und  Guttaperchawaareu-Fabrik  voim. 
Volpi  &  Schliiter, "  in  Berlin. 


General  Agent  for  America,  Asia,  Australia  and  Afirica, 
F.  HENNINGS Hamburg. 


GUARANTEE  FUNDS  OF  THE  COMPANY. 

Capital M.  6,000,000 

Premiums  and  Interest  for  1877 '.  "    5, 1 57, 643 

Reserves  for  1877 "    1,666,122 

Total .-...M.  12,823,765 

EQUAL   TO   $3,205,941   U.    S.    GOLD    COIN. 


HUTCHINSON  &  MANN, 

GeTLe-ral  Agents  foT  tJxe  ^cLciJlc  CocLst, 

N.  E.  COR.  CALIFORNIA  &  SANSOME  STS., 
SAN  FRANCISCO. 
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fVRe  \NSURANCE  AQBnicy 

BLAIR,  YAN  TASSEL  &  CO. 

No.  216  Sansome  St.,  -  San  Francisco. 

Scottish.  Oomiiiercial   Insurance   Co. 

HEAD    OFFICE,    aLASQO\V,    SCOTLAND- 
SUBSCRIBED  CAPITAL  AND  ASSETS $7,205,343  00 

CAPITAL  INVESTED  IN  U.  S 723,000  00 

Continental    insurance    Gompany 


OF    THE    CITY    OF    NEW    YORK. 

CAPITAL  (fully  paid  up) $1 ,000,000  00 

GROSS  ASSETS 3,327,771  74 


Niagara  Fire  Insurance  Co^^pany 


OF    NE\V    YORK. 

CAPITAL  (fully  paid  up) $500,000 

GROSS  ASSETS 1,329,650 

Commonwealth  Insurance   Company 

OF    BOSTON. 

CAPITAL  (fully  paid  up) $500,000  00 

GROSS  ASSETS 654,791  51 

Aggregate  Capital  and  Assets  represented,  -  -  $12,517,556  25 

BLAIR,    VAN    TASSEL   &   CO., 

General  Agents. 
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CASH   CAPITAL, 


$3,000,000.00. 


INCORPORATED 


CASH  ASSETS, 
Jan.  1,  1879, 

$6,914,147.19. 


1819 


For  a  period  of  SIXTY  YEARS  this  Company  has  occupied  the  position  of  the  LEADING 
AMERICAN  FIRE  INSURANCE  COMPANY. 

Liargest  Cash  Capital,  Largest  Cash  Assets,  and  Largest  Cash  Income 
of  any  Fire  Insurance  Company  in  America. 


Losses  Paid  Since  Ofgaoizalion,  (60  !eafs),  $49,805,061,53. 


GEORGE  C.  BOARDMAN,  Manager. 

HENRY  CARLETON,  Agent,  HENRY  MOHNS,  Agent, 

San  Francisco.  Alameda. 

EDWARDS  &  ARTHUR,  Agents,  Oakland. 

Office,  311  California  Street,  San  Francisco. 

THE  MUTUAL  LIFE 

Insurance  Co.  of  Ne^^  York. 

EVCORPORATBD  IN  1843. 

F.  S.  WINSTON,  President.  R.  A.  McCURDY,  Vice-Pres't. 

ASSETS,   JANUARY    1st,    ISrS, SB5,03S,318.S0. 

This  Company  presents,  to  those  needing  insurance,  a  security  unequalled  by  any  similar  institution.     It  has  neve 
disputed  a  claim  which  was  shown  to  be  just  and  right,  and  has  carefully  sought  and  practiced  the  most  equitable 
system  for  the  division  of  its  surplus,  and  for  discriminating  between  the  varied  mterests  of  its  many  members. 
Since  its  organization  it  has  paid  to  Policy-holders  for 

Death  Claims  and  Endowments $41,636,947 

Dividends 45 .436,759 

Surrender  of  Policies 34,072,853 

Toul $121,146,559 

And  the  present  accumulations  amount  to  more  than 

£I6HTY-FIV£  MILLIONS   OF^'  DOLLARS. 

Accnmnlated  Surplus,  Neve  York  Standard,        --._--        $10,64:3,300.65. 

A.  B.  FORBES, 

General    Agent    for    the    Pacific    Coast, 
214  Sansome  Street,  San  Jbrancisco. 


COAST    EEYIEW. 

A  MONTHLY  JOURNAL,   DEVOTED   TO   FIRE,  MARINE  AND  LIFE 
INSURANCE,  AND  FINANCE. 


\ 


J.    G.    EDWARDS,    Proprietor, 

ALEX.    A.    COHEN,    Editor, 
320  California  St.,  Saa  Francisco   Cal. 
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Something  for  Insurance  Agents 
to  think  of— Three  "Ways  of  Run- 
ning an  Agency, 

There  are  intervals  of  business  and  men- 
tal depression  in  the  career  of  even  the  most 
sanguine  insurance  agents  when  they  want 
the  encouragement  of  some  fixed  principles 
of  perseverance  to  fall  upon  for  encourage- 
ment. Diffused  through  the  better  class  of 
insurance  journals,  they  will  find  some  in- 
teresting essays  on  the  modes  and  motives 
of  action  by  which  distinguished  agents 
have  worked  their  way  to  the  pinnacle  of 
success.  At  this  time,  when  insurance 
agents,  and  especially  life  insurance  agents, 
are  preparing  to  inaugurate  the  spring  of 
the  year  by  an  active  canvass,  it  is  quite 
appropriate  to  bring  to  their  notice  such 
literary  compositions  on  the  subject  of  their 
specialty  as  are  marked  by  originality  of 
thought  and  a  pleasing  style  of  expression. 
Both  of  these  qualities  adorn  and  give  value 
to  the  following  editorial  from  the  Insurance 
Age7it  and  Insurance  Review  of  London: 

The  agencies  of  any  Insurance  Company, 
however  large  their  number,  may  be  fairly 
divided  into  three  broad  classes:  those  which 
are  allowed  to  work  themselves;  those 
which  are  worked  spasmodically  and  at  ir- 


regular intervals ;  those  which  are  worked 
methodically;  and  to  which  a  fixed  portion 
of  time  is  devoted.  It  may  be  of  practical 
service  to  look  at  each  of  these  modes  of 
procedure,  and  their  results." 

Although  method  number  one  is  most  un- 
desirable, unbusiness-like,  and  not  to  be 
commended,  even  under  such  unpromising 
circumstances,  some  amount  of  business  is 
done.  Enough  to  provoke  the  remark, 
"What  might  not  be  accomplished  under 
more  favorable  conditions?"  But  these  are 
the  exceptions  to  the  rule.  The  rule  is  that 
an  agency  left  to  work  itself  dies  out. 

There  is  an  infinite  difference  between 
opening  an  agency  and  opening  a  shop. 
And  yet  some  agents  seem  to  think  the  pro- 
cess is  identical.  But  there  is  one  essen- 
tial difference  always  to  be  borne  in  mind. 
He  who  keeps  the  shop  may  reasonably  ex- 
pect that  buyers  of  his  wares  will  come  to 
him.  He  who  sells  insurance  must  needs, 
in  these  days,  take  them  to  the  buyers. 

The  first  of  our  three  ways — allowing  an 
agency  to  work  itself — is  a  very  fallible  way 
indeed.  And  yet  it  is  largely  practiced. 
Daily,  throughout  the  country,  brass  plates 
are  being  screwed  up,    show  cards  in  new 

*  This  remark  has  additioual  force  at  the  early- 
part  of  a  working  year. 
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gilt  and  varnish  are  being  raised  to  public 
view,  and  the  opening  of  new  agencies 
heralded  forth  in  various  ways — and  there 
the  work  ceases.  The  agent  does  no  more. 
As  a  general  rule  the  result  would  have 
been  the  same  had  he  done  less.  He  has 
mistaken  the  system. 

Insurance  agency  is  not  "sitting  in  re- 
ceipt of  custom:"  it  is  a  good  work  carried 
often  enough  to  the  home  and  the  fireside. 

"  Without  pains  no  gains"  puts  the  truth 
of  the  matter  into  a  nutshell.  The  old  say- 
ing has  a  good  lesson  in  it  for  the  agent 
who  thinks  much  can  be  had  from  wholly 
uncultivated  business,  and  it  is  all  the  bet- 
ter remembered  for  being  curt  and  pithy. 
"  Precious  things  are  not  found  in  heaps." 
They  must  be  both  sought  after  and  la- 
bored for. 

"We  now  come  to  our  second  class.  The 
agency  which  is  worked  spasmodically  and 
at  irregular  intervals  is  a  great  improvement 
on  the  agency  which  is  allowed  to  work 
itself.  It  is  a  material  step  higher  in  the 
business  scale,  though  far  from  the  top. 
But  even  under  such  circumstances  impor- 
tant results  may  be  achieved.  It  is  a  sys- 
tem of  "sjftirts."  The  agent  gets  "i'  the 
vein,"  and  proposal  follows  proposal.  Then 
a  long  season,  or  succession  of  seasons,  of 
fruitlessness.  Again  something  occurs  to 
arouse  attention  and  to  spur  action,  and 
once  more  a  run  of  business  is  the  conse- 
sequence.  But  this  is  only  followed  by  quies- 
cence. Some  years  he  will  do  well;  during 
others  he  will  attempt  nothiug.  After  per- 
haps eleven  months  of  mast  ?rly  inactivity 
he  will,  in  answer  to  the  appeals  of  the 
Office,  send  np  a  shoal  of  proposals  for 
Christmas,  and  with  the  new  year  will  cease 
the  slighest  further  effort.  This  is  an 
"  ower  true  picture."  Every  one  acquainted 
•with  the  working  of  a  large  Life  Office  will 
know  its  every  line.  It  is  an  illustration 
to  be  found  repeated  in  the  pages  of  its 
books  from  year  to  year. 

Such  men  as  these  might  make,  with  con- 
siderable readiness,  large  amounts  of  money 
by  insurance.  They  have  evidently  the 
due  qualifications  for  the  work,  but  they 
are  not  persistent.  They  lack  this  one 
thing,  possessing  all  others. 

Dr.  Johnson  has  well  said:    "  All  the  per- 


formances of  human  art  at  which  we  look 
with  praise  or  wonder,  are  instances  of  the 
resistless  force  of  perseverance;  it  is  by 
this  that  the  quarry  becomes  a  pyramid, 
and  that  distant  countries  are  united  by 
canals.  If  a  man  was  to  compare  the  effect 
of  a  single  stroke  of  a  pickaxe,  or  of  one  im- 
pression of  the  spade  with  the  general  design 
and  last  result,  he  would  be  overwhelmed 
with  a  sense  of  their  disproportion;  yet 
these  petty  operations,  incessantly  contin- 
xied,  in  time  surmouot  the  greatest  difficul- 
ties, and  mountains  are  levelled  and  oceans 
bounded  by  the  slender  force  of  human  be- 
ings." A  large  and  lucrative  insurance 
agency  is  an  affair  of  growth.  There  are 
many  strokes  required  to  form  it. 

Therefore  is  it  that  those  agencies  de- 
scribed in  our  third  class  as  "  those  which 
are  worked  methodically,  and  to  which  a 
fixed  portion  of  time  is  devoted,"  are 
always  the  richest  and  best.  What  that 
portion  of  time  should  be  must  of  course 
depend  upon  individual  circumstances.  It 
may  be  so  many  hours  in  a  week,  or  so 
many  days  in  a  week.  All  that  can  be  said 
in  a  general  way,  is  that  the  larger  the  aggre- 
gate of  the  time,  the  larger  is  likely  to  be 
the  financial  result .  By  adopting  a  regular 
periodical  system  of  working,  the  agency  be- 
comes a  fixed  engagement.  Not  only  has  it 
thus  a  greater  share  of  attention,  but  that 
attention  is  more  thorough.  An  occupation 
which  arises  periodically  is  sure  to  have 
more  study  than  one  which  is  casual.  The 
science  and  practice  of  insurance  in  its 
various  branches,  the  distinguishing  fea- 
tures of  different  institutions,  the  popular 
prejudices  and  predilections,  the  common 
news  of  the  day  affecting  officers,  all  these, 
being  subjects  of  interest  arising  out  of  a 
regular  business,  becomes  topics  for  intel- 
lectual application.  Thus  such  an  agent  is 
pretty  sure  to  be  one  described  as  "well 
posted  up"  in  insurance  matters. 

It  is  of  immense  importance  that  the 
agent  determining  to  make  insurance  a  fixed 
regular  engagement  for  part  of  his  time, 
should  resolve  not  to  be  daunted  by  early 
failures.  There  are  many  discouragements 
in  insurance  work;  but  in  no  work  is  regu- 
lar, continuous,  intelligent  application  more 
certain  to  be  ultimately  successful.     "  Per- 
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severance  is  failing  nineteen  times  and  suc- 
ceeding the  twentieth,"  and 

"Fortune  is  on  the  side  of  the  industrious." 

Eminent  agents,  those  who  from  exper- 
ience have  gained  confidence  in  their  own 
powers,  will  often  undertake  to  send  up 
to  their  officers  a  given  number  of  propos- 
als a  week.  By  a  judicious  distribution  of 
time  and  opening  up  of  connections,  they 
are  able  to  fulfil  their  engagements  in  the 
average.  The  plan  is  a  good  one  by  reason 
of  the  stimulus  to  exertion  to  which  it 
affords,  and  the  regularity  of  effort  which 
it  necessitates. 

There  is  no  limit  to  what  may  be  accom- 
plished by  the  agent  devoting  a  portion  of 
time  regularly  to  insurance  business.  The 
work  grows  easier  as  the  agency  expands. 
Assurers  inflaence  their  friends.  All  that 
recommends  the  system  and  the  office  is 
turned  to  account.  A  good  bonus  brings 
many  good  clients.  Fire  insurances  lead  up 
to  Life  assurances.  Small  policies  are  the 
steps  to  larger  ones.  This  method  of  work- 
ing, obviously  the  best  of  the  three  we 
have  named,  is  strongly  to  be  recommended, 
especially  to  those  who  have  a  fair  amount 
of  leisure.  It  is  English,  business-like, 
thorough;  there  is  no  halfness  about  it. 


Taxation  upon  Taxation. 

Not  Double  Taxation,  but  Quadeuple  Tax- 
ation Possible — The  Effect  on  Insur- 
ance Companies — Questions  for  General 
Howard. 

Editor  Bulletin — Section  one  of  the 
article  on  Revenue  and  Taxation  of  the  new 
Constitution  reads:  "All  property  in  this 
State  not  exempt  under  the  laws  of  the 
United  States,  shall  be  taxed  in  proportion 
to  its  value,  to  be  ascertained  as  provided 
by  law.  The  word  '  property'  as  used  in 
this  article  and  section  is  hereby  declared 
to  include  moneys,  credits,  bonds,  stocks, 
dues,  franchises,  and  all  other  matters  and 
things  capable  of  private  ownership,  real, 
personal  and  mixed." 

Sec.  3660  of  the  Political  Code,  provides 
that  "The  Assessor  and  his  sureties  are 
liable  on  his  official  bonds  for  all  taxes  on 
property  within  the  county,  which  through 


his  willful  failure  or  neglect  is  unassessed." 
lb.,  sec.  3661:  "The  District  Attorney 
must,  after  the  Assessor  completes  the  as- 
sessment book  for  the  year,  commence  an 
action  on  the  Assessor's  bond  for  the 
amount  of  taxes  lost  from  such  willful  failure 
neglect. 

Now,  General  Volney  E.  Howard,  in  the 
second  of  what  the  Chronicle  calls  his  "  able" 
arguments  in  defense  of  the  new  Constitu- 
tion, uses  this  language: 

The  statement  that  there  is  any  double 
taxation  in  the  new  constitution  is  a  shame- 
less and  unblushing  misrepresentation  or  an 
ignorant  assertion.  The  instrument  not  only 
shuts  out  double  taxation,  but  furnishes  the 
highest  possible  guards  and  guarantees 
against  its  occurrence.  It  can  never  take 
place  without  fraud  in  the  Board  of  Equal- 
ization." 

TAXATION     OF    STOCKS. 

It  has  been  alleged  by  some  of  the  oppo- 
nents of  the  new  constitution  that  the  arti- 
cle requires  that  stock  of  a  corporation  to 
be  taxed  in  addition  to  all  the  property  it 
represents.  They  overlook  the  requirement 
that  all  property  is  to  be  '  taxed  in  propor- 
tion to  its  value,  to  be  ascertained  as  pro- 
vided by  law.'  Double  taxation  is  not  the 
taxation  of  property  according  to  its  value, 
and  is  therefore  in  substance  forbidden  by 
the  Constitution. 

I  wish  to  examine  the  statement  of  Gen- 
eral Howard  with  reference  to  such  facts  as 
will  at  once  occur  under  the  first  assessment 
following  the  adoption  of  the  Constitution. 
Take  one  of  the  local  assessments  for  exam- 
ple. 

The  first  thing  to  be  taxed,  according  to 
section  1,  above  quoted,  will  be  the  stock  in 
the  hands  of  the  stockholders.  Section  8 
of  the  same  article  requires  that  the  Legis- 
lature shall  by  law  require  each  tax-payer 
in  the  State  to  make  and  deliver  to  the 
County  Assessor  annually,  a  statement 
under  oath,  setting  forth  specifically  all  the 
real  and  personal  property  owned  by  such 
tax-payer,  or  in  his  possession  or  under 
his  control,  at  12  o'clock  meridian,  on  the 
first  Monday  in  March."  Suppose  the 
capital  stock  of  our  company  be  $300,000 
and  its  market  value  112.  How  can  the 
Assessor  do  otherwise  than   assess   to  each 
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stockholder,  the  market  value  of  the  num- 
ber of  shares  of  stock  owned  or  controlled 
by  him,  or  in  the  aggregate  assess  $300,000 
of  stock  at  112,  which  equals  $336,000. 
What  right  has  he  to  omit  such  stock  from 
the  rolls  under  the  quotation  above  given, 
unless  he  is  willing  to  pay  the  tax  on  it 
himself  under  the  code? 

The  next  things  to  be  assessed,  are  the 
assets  of  the  corporation,  its  mortgages, 
bills  receivable,  stock  owned  by  it,  its  un- 
collected premium,  etc.,  all  of  which  must 
be  assessed  at  their  gross  value  without  any 
deduction,  except  for  "  (lebts  due  to  bona 
fide  residents  of  this  State."  Call  this 
amount  $500,000.  These  items,  if  honestly 
assessed,  will  in  all  cases  exceed  the  net 
value  of  the  Company's  property,  because 
the  largest  item  in  the  liabilities  of  an  in- 
surance company  is  always  its  "reinsurance 
fund,"  or  the  sum  it  would  cost  to  re-insure 
its  outstanding  risks;  and  neither  this  item 
nor  debts  due  for  losses  beyond  the  limits  of 
this  State  can  be  deducted  by  the  Assessor, 
because  they  are  not  ' '  debts  due  to  bona 
fide  residents  of  this  State."  Nor  can 
there  be  deductions  allowed  for  shrinkage 
in  other  assets. 

The  next  subject  of  assessment  is  the 
"franchise."  Now  what  value  is  to  be 
placed  upon  a  franchise  in  a  State  where 
everybody  is  free  to  form  an  incorporate 
company  for  any  purpose  allowed  by  law, 
is  a  question  likely  to  puzzle  both  the  As- 
sessors and  Boards  of  Equalization.  All 
corporations  have  a  ''franchise,"  which  is 
their  right  to  exist  and  do  business  as  a  cor- 
poration. (See  Webster:  "Franchise,  a 
particular  privilege  conferred  by  grant  from 
a  sovereign  or  a  Government.")  Its  cost  in 
this  State  is  $6.25,  being  the  fees  for  filing  a 
a  certificate  of  incorporation.  What  it  may 
become  worth  in  time  depends  wholly  on 
the  success  of  the  business,  and  that  is  due 
to  something  besides  the  mere  possession 
of  a  franchise  by  the  Company.  We  know 
of  no  market  qiiotations  for  franchises  of 
any  kind.  How  is  their  value  for  the  pur- 
pose of  taxation  to  be  determined?  If, 
however,  the  franchise  of  an  insurance  com- 
pany be  rated  at  any  value  at  all,  it  will  be 
so  much  in  excess  of  the  value  of  its  realized 
proprrty. 


We  have  now  found  express  warrant  in 
the  new  Constitution  for  three  taxes  on  the 
same  property,  to  which  the  Legislature 
may  in  its  wisdom  add  a  fourth,  in  form  of 
an  income  tax,  under  section  11 ,  of  same  ar- 
ticle, whose  peculiar  wording  needs  to  be 
exposed  as  a  singular  expression  of  the 
American  idea  "  that  all  men  are  bom 
free  and  equal."  Income  taxes  may  be  as- 
sessed to  and  collected  from  persons,  -cor- 
porations, joint  stock  associations  or  com- 
panies, resident  or  doing  business  in  this 
State,  or  any  one  or  more  of  them,  in  such  , 
cases,  and  amounts,  and  in  such  manner  as 
shall  be  prescribed  by  law."  Is  there  any 
limit  to  the  extortion  that  could  be  consti- 
tutionally practiced  upon  individuals  or 
single  corporations,  or  upon  classes  of 
either,  under  a  clause  so  monstrously  worded 
as  this?  When  we  remember  that  hardly  a 
session  of  the  Legislature  passes  without 
one  or  more  attemps  to  hamper  the  insur- 
ance business,  can  our  companies  long  hope 
to  escape  the  operation  of  the  Income  Tax? 

Now,  I  beg  to  ask  General  Howard,  sev- 
eral questions: 

1.  Would  it  be  possible  for  the  Assessor, 
in  executing  section  1  of  the  Article  on  Tax- 
ation, to  ignore  stocks  in  the  hands  of  the 
stockholders,  except  under  the  penalty  pre- 
scribed in  the  Code?  Would  not  his  func- 
tion be  exhausted  as  soon  as  he  had  assessed 
all  of  such  property  in  "  proportion  to  its 
value"  by  rating  all  the  shares  of  the  same 
stock  at  the  same  price  ? 

2.  Would  not  the  assessment  of  the  stock 
to  its  holder,  and  of  the  assets  to  the  Com- 
pany be  double  taxation,  though  both  should 
be  correctly  assessed  at  their  true  value 
on  the  respective  books  of  the  stockholder 
and  company? 

3.  Would  not  the  assessment  of  the 
assets  of  an  insurance  company,  at  their 
gross  value,  without  other  deductions  than 
those  of  debts  due  to  bona  fide  residents 
of  the  State  be  often  double  taxation  on 
the  real  value,  and  in  connection  with  the 
tax  on  the  stock  be  triple  taxation? 

4.  Would  not  the  addition  of  a  tax  on 
franchise  be  quadruple  taxation? 

5.  Would  not  the  further  addition  of  an 
income  tax  be  quintuple  taxation. 

If  the   General    condescends  to    notice 


1 


i879. 


Coast    Review. 


197 


these  questions  at  all,  it  is  to  be  hoped  that 
he  will  decide  them  now,  as  he  would  if  on 
the  Supreme  Bench  in  a  suit  against  an 
Assessor  who  had  been  rash  enough  to  con- 
stitute himself  a  judge  as  to  what  the  Con- 
stitution means  by  assessing  property  ac- 
cording to  its  value,  and  had  taken  the  Gen- 
eral's article  under  consideration  as  his  au- 
thority. I  appeal  from  Philip  before  the 
election  to  Philip  after  the  election. 

C.  T.  Hopkins. 


The  Berlin-Cologne  Insurance 
Company. 

This  corporation,  whose  headquarters  are 
in  Berlin,  Germany,  and  which  was  repre- 
sented here  for  about  three  years  by  Messrs. 
Tideman,  Hirschfeld  &  Co.,  has  decided  to 
give  its  General  Agency  on  this  coast — va- 
cant by  the  death  of  the  late  Mr.  Tideman — 
to  Messrs.  Hutchinson  &  Mann.  This  ap- 
pointment was  made  by  Mr.  Hennings,  jr., 
son  of  the  Hamburg  manager  of  the  compa- 
ny, who  is  now  in  this  city,  and  who  was 
fully  authorized  for  that  purpose.  The  ca- 
reer of  the  Berlin-Cologne  has  been  both 
active  and  honorable,  and  the  directors  of 
the  company  may  be  certain  that  its  reputa- 
tion will  be  fully  maintained  by  the  new  ap- 
pointees. The  statement  of  the  Berlin- 
Cologne  is  not  yet  published  in  this  State, 
bat  an  outline  of  its  condition  is  exhibited 
by  the  following  article,  translated  from  a 
German  insurance  journal  of  good  reputa- 
tion: "  Hardly  any  other  company  now  ex- 
isting can  show  such  a  rapid  growth  as  the 
Berlin-Cologne.  The  results  for  the  year 
1878-79  are  about  as  follows:  Gross  premi- 
ums written,  $1,667,500;  net  premiums,  $1,- 
100,000.  The  profits  in  the  year  were  15 
per  cen  .  (on  the  paid-up  capital,  we  pre- 
sume— Trans.),  of  which  one-half  has  been 
paid  to  the  stockholders.  The  reserve  fund, 
which  the  other  half  has  gone  to  swell, 
amounts  now  to  $500,000.  The  rapid  in- 
crease of  the  company's  business  has  made 
it  desirable  that  its  capital  should  be  in- 
creased, and  such  increase  is  desirable  also 
in  order  that  the  Berlin-Cologne  may  take 
rank  with  the  leading  German  insurance 
companies,  which  have  capitals  ranging  from 
$2,500,000  to  $4,000,000,  and  that  more  fa- 


cilities may  be  acquired  in  the  establishment 
of  foreign  branches  and  in  the  maintenance 
of  those  already  existing,  the  experience  of 
other  companies  having  always  shown  that 
an  increase  of  capital  will  bring  a  positive 
increase  of  profit." 


Contracts  to  Rebuild. 

The  provision  in  fire  policies  giving  to  the 
insurer  the  option  to  rebuild,  repair  and  re- 
place operates,  when  the  option  is  exercised 
by  a  choice  and  an  indication  of  an  intention 
to  rebuild,  as  a  contract  of  rebuilding,  and 
hence  ceases  to  be  a  policy  or  contract  for 
the  payment  of  money.  An  action  may  be 
maintained  on  the  contract  for  damages,  and 
the  measure  will  be  the  difference  in  the 
value  of  the  building  which  the  company 
should  have  built  and  the  actual  cost  of  re- 
storing the  destroyed  building,  without  ref- 
erence to  the  amount  insured.  Morrell  vs. 
Irving  Ins.  Co.,  33  N.  Y.,  429.  The  insurer 
under  a  fire  insurance  policy  is  not  entitled 
to  any  deduction  or  allowance  on  the  ground 
that  the  new  building  erected  is  more  val- 
uable than  the  old  one,  after  the  manner  of 
deductions  of  new  for  old  in  marine  insur- 
ance. Brinley  vs.  National  Ins.  Co.,  11  Met., 
195.  If  the  rebuilding  of  a  wooden  building 
becomes  unlawful  by  city  ordinances  the  in- 
surer must  lose  his  option,  and  can  only  pay 
as  called  for  in  the  policy.  Brown  vs.  Royal 
Assurance  Society,  28  L.  J.  Q.  B.,  275;  Bra- 
dy vs.  Northwestern  Ins.  Co.,  11  Mich., 
425. 

A  recent  case  in  the  Court  of  Appeals  of 
New  York,  decides  two  interesting  points  on 
this  branch  of  insurance  law.  The  case  is 
that  of  Heilmann  vs.  Westchester  Fire  In- 
surance Company.  The  decision  was  by 
Chief  Justice  Church.  The  action  was  not 
one  for  damages  on  the  contract  for  failure 
to  rebuild,  but  an  action  of  specific  perform- 
ance to  compel  the  rebuilding.  It  was  held 
that  this  action  could  be  properly  maintain- 
ed. The  other  point  was  as  to  the  proper 
party  to  bring  the  action.  The  property  be- 
longed to  Heilmann,  but  there  was  an  in- 
cumbrance on  it,  and  the  loss  was  made  pay- 
able to  Peter  Briggs,  jr.,  the  mortgagee. 
The  legal  title  to  the  property  was  in  Heil- 
mann.    The  right  to  receive  payment  of  the 
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loss  was  in  the  mortgagee,  but  that  right 
was  lost  or  siaperseded  by  the  election  of  the 
company  to  rebuild.  The  policy  being 
changed  to  a  building  contract,  was  not  for 
the  benefit  of  the  mortgagee,  unless  perhaps 
his  security  was  lost  by  the  fire  the  land  not 
being  sufficient  to  secure  the  amount  loaned. 
The  contract  to  rebuild  was  for  the  benefit 
of  the  original  owner,  subject  to  some  possi- 
ble future  foreclosure.  The  company  in  this 
case  served  the  notice  of  their  election  to 
rebuild  upon  the  owner,  and  not  upon  the 
mortgagee.  The  owner  would  perhaps  be 
the  only  one  who  could  furnish  the  plans 
and  specifications  by  which  the  house  could 
be  restored  or  replaced.  In  case  an  inferior 
building  were  erected,  the  mortgagee  would 
have  nothing  to  say,  provided  his  security 
was  ample.  The  right  of  the  mortgagee  by 
the  terms  of  the  policy  was  to  payment,  and 
payment  cannot  be  read  in  any  such  manner 
as  to  mean  rebuilding.  It  might  possibly 
mean  that  a  mortgagee  might  intervene  in 
equity  in  case  of  insufficient  security  to 
prevent  misappropriation  of  the  money,  but 
not  otherwise. —  Western  Insurance  Bevkw. 


The  -<^tna  Life  Insurance  Compa- 
ny of  Hartford,  Conn. 

It  is  a  subject  of  extreme  gratification  to 
all  who  wish  well  to  the  interests  of  life  in- 
surance that  this  staunch  and  faithful  com- 
pany has  reorganized  its  agency  in  this  State. 
A  certificate  of  license  has  recently  been 
granted  to  it  by  the  Insurance  Department, 
and  Mr.  C.  W.  Dannals,  who  for  some  time 
has  been  attending  to  such  old  business  as 
the  company  had  in  this  State,  is  now  ap- 
pointed the  general  manager  for  the  Pacific 
States  and  Territories.  This  gentleman  has 
a  large  circle  of  acquaintances  and  friends 
who  will  give  business  and  support  to  the 
newly  established  agency.  From  the  pres- 
tige of  both  principal  and  agent  we  can  con- 
fidently predict  for  it  a  most  successful  ca- 
reer. 

The  .3Etna  Life  Insurance  Company  of 
Hartford,  Conn.,  is  among  the  best  life  in- 
surance companies  in  the  United"  States.  It 
has  always  been  faithful  to  its  trusts,  and 
liberally  considerate  to  those  of  its  policy- 
holders who  have  been  compelled  to  alter  or 


relinquish  their  policies.  Its  financial  stand- 
ing is  of  the  most  substantial  character,  as 
will  be  seen  by  the  following  figures,  which 
are  extracted  from  its  annual  statement  for 
1878.  On  the  31st  December  of  that  year 
its  net  ledger  assets  were  $23,761,342.09, 
and  shows  an  increase  on  the  assets  in  the 
corresponding  period  in  1877  of  about  $900,- 
000.  It  has  also  other  assets  of  value,  which 
had  not  been  fully  realized,  amounting  to 
$1,359,462.15,  making  the  gross  assets  $25,- 
120,804.24.  That  these  assets  are  distributed 
with  great  judgment  may  be  inferred  from 
the  small  amount  of  interest  which  was  due 
and  unpaid.  The  real  estate  owned  by  the 
company  is  stated  at  only  $427,249.83.  The 
surplus  as  regards  policy-holders  is,  by  the 
Massachusetts  standard,  $3,333,309,  and  by 
the  New  York  standard,  which  is  used  in 
this  State  also,  $4,764,636.77.  This  surplus, 
which  shows  a  large  increase  on  that  at  the 
end  of  1877,  is  a  very  brilliant  exhibit,  both 
positively  and  comparatively.  The  business 
of  the  company  for  1878  is  represented  by 
$2,770,100.41  premium  receipts,  and  $1,617,- 
764.91  received  from  interest,  making  the 
total  receipts  for  the  year  $4,387,865.32.  It 
is  shown  by  the  company's  statement  that 
the  receipts  for  intei'est  in  1878  were  nearly 
sufficient  to  pay  all  the  death  losses  and  the 
claims  for  matured  endowments.  In  divi- 
dends to  policy-holders  and  premiums  re- 
turned, the  company  disbursed  $712,989.60. 
From  these  particulars  we  find  that  of  $2,- 
770,100.41  received  for  premiums,  the  com- 
pany paid  to  policy-holders  $2,467,547,60, 
or  about  90  per  cent.  The  relation  between 
the  interest  account  and  the  disbursements 
shows  brilliantlj'  for  the  productiveness  of 
the  assets. 

The  history  and  condition  of  the  ^tna 
Life  are  about  as  follows:  It  commenced 
business  in  1850.  From  that  time  to  the 
end  of  1878,  it  had  received  $72,718,162.77 
and  paid  to  poHcj'-holders  $38,247,742.45. 
The  total  disbursements  in  that  time  amount 
to  $48,956,820.68,  leaving  a  balance  of  $23,- 
761,342.09,  which,  by  the  addition  of  in- 
creased value  of  securities  and  good  debts, 
will  be  swelled  to  $25,120,804.24.  The  av- 
erage expenses  of  management  show  a  ratio 
to  income  of  about  11  per  cent.,  but  in  1878, 
this  ratio  is   only  about  8  per   cent.     The 
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whole  number  of  policies  in  force  on  the 
31st  December  last  was  56,442,  insuring  $79,- 
568,066.44.  The  management  of  the  com- 
pany is  highly  respected  in  the  place  of  its 
nativity,  and  is  ably  represented  throughout 
the  country  by  Mr.  J.  C.  Webster,  the  Su- 
perintendent of  Agencies.  This  gentleman, 
who  was  on  a  visit  here  last  month,  and  at 
■  whose  hands  Mr.  Dannals  received  his  ap- 
pointment, thinks  very  well  of  California  as 
a  field  for  the  extension  of  life  insurance. 
The  Pacific  branch  office  of  this  company  is 
at  No.  504  Kearny  Street. 


The  Cow  County  Constitution  — 
Taxation  of  Credits. 

Horace  Greeley  once  said,  that,  though 
every  Democrat  was  not  a  horse -thief,  it 
would  be  safe  to  say  that  every  horse -thief 
was  a  Democrat.  Now,  although  it  would 
be  most  egregious  injustice  to  declare  that 
every  voter  for  the  new  Constitution  will  be 
found  in  the  ranks  of  impecunious  com- 
munism, there  may  be  no  extravagance  in 
saying  that  it  will  get  a  ballot  from  every 
impecunious  voter  who  desires  to  possess 
himself  unfairly  of  his  neighbor's  property. 
But  the  provisions  of  the  new  Constitution 
are  by  no  means  the  product  of  communism 
alone,  otherwise  we  should  not  have  charac- 
terized it  by  the  bucolic  designation  herein- 
before set  forth.  It  will  have  been  noticed 
in  these  latter  years  how  the  cow  county  el- 
ement, which  for  brevity  we  will  call  bucol- 
icism,  has  been  endeavoring  to  intrude  its 
sagacity  on  the  business  and  legislation  of 
the  State.  The  bucolic  editor  instructs  his 
readers  that  the  high  rate  of  interest  or  of 
insurance  in  San  Francisco  is  to  be  "frown- 
ed down,"  and  that  the  price  of  agricultural 
produce  in  that  city  is  (we  suppose)  to  be 
"  smiled  up;  "  also  that  it  is  within  the  re- 
sources of  bucolic  genius  to  operate  in  the 
marts  of  the  country  in  the  banking,  ship- 
ping, or  underwriting  business.  Bucolicism 
takes  the  advice,  and  finds,  after  much  vex- 
ation of  spirit  and  loss  of  cash,  that  the  price 
of  money,  insurance  and  everything  else  is 
regulated  by  the  same  laws  which  make  or 
mar  a  harvest.  The  new  Constitution,  as 
far  as  its  fiscal  provisions  go,  is  character- 
ized by  all  the  confusions  that  come  to  the 


bucolic  mind  when  it  finds  itself  for  the  first 
time  in  the  field  of  political  economy.  As  a 
study  of  the  fallacies  that  may  fall  on  intel- 
lects not  otherwise  disordered,  the  document 
is  interesting;  also  it  is  ludicrous  as  an  il- 
lustration of  travestied  intentions,  but  it  is 
full  of  serious  danger  to  the  community  in 
general,  and  in  particular  to  the  class  which 
looks  to  it  for  benefit. 

HOW    WILL   THE     NEW    SYSTEM     AFFECT    THE 
NON-PROPRIETARY   CLASS  ? 

The  pivotal  idea  of  this  part  of  the  new 
Constitution  is  a  crusade  against  the  credit- 
or class— a  shifting  on  it,  as  far  as  possible, 
of  the  debtor  class  burden.  It  being  in  the 
nature  of  bucolicism  to  hamper  itself  with 
debt,  the  idea  is  essentially  a  bucolic  one, 
but  it  has  been  speciously  shaped  by  lawj'ers 
and  politicians  who  look  to  it  for  profession- 
al or  political  profit.  The  class  which  is 
depended  upon  to  give  the  new  Constitution 
a  majority  at  the  polls  is  the  sand-lot  section 
of  the  workingmen — the  class  which  seeks 
to  make  a  prophet  and  a  profit  out  of  Mr. 
Kearney.  As  this  class  has  no  property,  and 
therefore  pays  nothing  in  the  shape  of  di- 
rect property  taxation,  it  is  not  easy  to  see 
how  they  can  profit  by  a  measure  which 
seeks  merely  to  transfer  that  taxation  from 
one  class  to  another.  Except  in  a  newspa- 
per communication  from  Mr.  Volney  E. 
Howard,  one  of  the  framers  of  the  new  Con- 
stitution, it  is  not  pretended  that  there  will 
be  a  decrease  in  the  amount  levied  for  prop- 
erty taxes.  Mr.  Howard  estimates  that  there 
will  be  a  decrease  in  this  respect  of  about 
$500,000— a  very  insignificant  amount,  com- 
paratively, but  as  this  decrease  is  to  be 
caused  by  a  reduction  in  the  cost  of  govern- 
ment and  of  elections,  the  benefit  to  all 
classes,  except  the  officials  retrenched 
against,  would  be  just  the  same  if  the  sub- 
ject of  taxation  were  untouched.  All  other 
things  being  equal,  the  increase  in  the  vol- 
ume of  taxable  property  caused  by  the  tax- 
ing of  credits  would  simply  make  the  tax  ac- 
counts of  some  persons  more,  and  those  of 
others  less,  than  at  present,  but  it  could  not 
improve  the  condition  of  those  workingmen 
or  other  men  who  have  no  direct  property 
tax  to  pay.  It  would  be  well  for  these,  if 
all  other  things  did  remain  equal,  and  the 
increase  in  the  volume  of  taxable  property 
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did  not  bring  an  increase  in  the  amount  of 
taxes  to  be  collected.  The  experience  of 
San  Francisco,  in  parallel  circumstances,  is 
decidedly  against  the  prospect  of  such  a  fe- 
licitous result.  With  about  $100,000,000 
added  to  the  value  of  taxable  property  in 
consequence  of  the  system  of  cash  valua- 
tion, the  percentage  of  tax  levy  has  not 
decreased  on  an  average  of  years.  In  the 
ten  years  preceding  the  increase  of  valua- 
tion, the  rate  of  taxation  was  from  1.20  per 
cent,  to  2.25.  Last  year  it  was  1.69,  and  the 
tendency  is  upwards.  This,  indeed,  is  the 
point  to  which  the  attention  of  the  non- 
proprietary class  should  be  directed,  for, 
though  taxation  on  property  does  not  come 
to  them  directly,  they  cannot  fail  to  feel  it 
in  their  house-rent,  in  the  price  of  the  com- 
modities they  purchase,  and  in  every  part  of 
their  expenditure.  They  are  concerned,  and 
deeply  concerned,  with  the  amount  of  prop- 
erty taxation,  but  not  as  to  the  proportion 
which  each  class  of  tax-payers  shall  pay.  It 
follows,  then,  that  the  new  fiscal  regulations 
will  help  them  not  at  all,  unless  those  regu- 
lations can  work  a  diminution  in  the  aggre- 
gate amount  of  property  taxation.  It  will 
be  demonstrated  further  on  that  the  tax  on 
credits  must  be  borne  by  the  commodities 
for  the  transfer  of  which  such  credits  were 
created,  and  that  the  idea  of  relieving  prop- 
erty from  its  present  proportion  of  taxation, 
by  this  method,  is  a  mere  futility. 

THE   EQUITY  OF  TAXATION. 

The  phraseology  of  Csesar's  edict  that  "all 
the  icorld"  should  be  taxed,  signifies  the 
cardinal  principle  of  all  taxation.  All  the 
world,  or,  speaking  unrhetorically,  every 
civilized  person,  requires  and  receives  gov- 
ernmental protection.  Every  person,  there- 
fore, should  pay  something  for  the  mainte- 
nance of  governmental  institutions.  Some 
men  have  no  property  to  be  protected,  but 
they  have  their  skins,  which  governmental 
protection  enables  them  to  keep  intact.  A 
direct  tax  levied  on  the  earnings  of  such  per- 
sons would  seem  to  find  a  justification  in 
natural  justice,  but  enlightened  governments 
do  not  resort  to  this  mode  of  taxing  the  in- 
ferior working  class,  for  reasons  which  can 
also  be  urged  against  an  income  tax  in  gen- 
eral.   Do  these  unpropertied  persons,  there- 


fore, escape  taxation?  Not  at  all!  "Where 
property,  using  the  term  in  its  politico-eco- 
nomical sense,  is,  as  it  should  be,  the  only 
taxable  quantity,  the  unpropertied  man  pays 
a  tax  to  the  State  in  proportion  to  the  com- 
modities that  he  consumes,  and  to  his  other 
expenditures.  The  propertied  man,  how- 
ever rich  he  may  be,  does  no  more  than 
this.  He  pays  taxes  on  the  things  that  he . 
uses  and  enjoys;  on  the  things  that  minister 
to  his  necessities,  his  comfort,  his  luxuries 
and  his  love  of  ostentation.  On  the  prop- 
erty that  he  lends  or  sells,  the  tax  is  paid  by 
the  borrower  or  the  vendee.  Thus,  where  ^ 
legislators  leave  the  currents  of  the  fiscal 
system  to  run  in  their  natural  channel,  the 
equities  of  taxation  are  maintained  all  round. 
A  tax  on  the  credit  created  by  a  loan  of  mon- 
ey would  have  the  effect  of  increasing  the  bur- 
dens of  the  borrower,  under  any  circum- 
stances. Under  no  circumstances  could  it 
transfer  that  burden,  as  the  new  Constitu- 
tion wishes,  to  the  shoulders  of  the  lender. 
A  has  been  accustomed  to  renew  for  B  a 
promissory  note  at  9  per  cent.  Now,  to 
protect  himself  from  the  tax  collector,  A 
wanta  12  per  cent,,  and  B  must  pay  it  or 
burst.  When  the  assessor  comes  round  for 
an  accounting,  A  is  assessed  on  the  note, 
and  the  money  lent  by  A  is  assessed  to  the 
party  to  whom  B  has  paid  it,  or  to  some  other 
person  who  has  it  in  possession.  If  what 
the  Constitution-mongers  tell  us  be  true,  that 
the  tax  placed  on  credits  will  be  so  much 
taken  off  of  other  property  and  that  the  to- 
tal of  the  taxes  will  not  be  increased,  the  tax 
that  under  the  present  system  would  have 
been  levied  on  the  money  will  be  levied 
divisibly  and  equally  on  the  money  and 
note.  Who  gains  by  this?  The  payee  or 
holder  of  the  money  certainly,  and  the  lend- 
er does  not  lose;  but  poor,  needy  debtor  B 
is  ground  between  the  two  to  powder.  This 
B  is  the  representative  of  the  class  whose 
burdens  the  new  Constitution  designs  to 
shift.  It  is  probable,  also,  that  A,  on  a  long 
liability,  would  demand  something  more 
than  the  amount  of  the  tax,  in  order  to  pro- 
tect himself  against  contingencies  and  to  in- 
demnify himself  for  trouble.  In  this  case, 
if  B  should  be  a  dealer  in  commodities  and 
should  recoup  on  his  purchasers,  the  excess 
taken  by  A  would  victimize  the  consumers. 
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INSURANCE   COMPANY   OF   NEW   YORK, 

F.   S.   WINcsTON,   President, 
jFor  the  Year  Hndiiiy  Decentbfr  3 Jut,  1S7S. 


Annuity    Account. 


No. 
Annuities  in  force,  Jan.  1,'78.  54 

Premiuui  Annuities - 

Annuities  Issued i 


Ann.  Pay'ts. 

$25,i)00.(il 
6,174.00 
2,031.04 

$34,105.05 


Annuities  in  force  Jan.  1,  '79,  53 

Premium  Annuities 

Annuities  terminated 5 


Ann.  Pay'ts. 

$20,549.09 
5,981.63 
7,574.93 

$34,105.63 


Insurance  Account. 


No. 
Policies  in  force  Jan.  l,'78,.')l,o53 
Kisks  As-aumed 8,870 


100,423 


Amount,   j 

$294,488,311 

28,299,818, 

$322,788,129 


Policies  in  force  Jan.  1, '79, 91,828 
Kisks  terminated 8,595 


Amount. 
$290,774,315 
32,013,814 

$322,788,129 


Revenue    Account. 


Ci: 


To  Balance  from  last  account.  ..$82,355,678.27 

"   Premiums  received 13,092,719.83 

"  Interest  and  Rents 4,752.407.74 


$100,200,805.84 


By  paid  Death  and  Endowments 

ClHims  (mufd  and  disc.)$6,603,713.22 

"      "     Annuities 2(),G97.97 

"      "     Dividends 3,555,462.00 

"      "     Surrendered  Policies  and 

Additions 4,214,158.94 

"  "  Commissions  (paym't  of 
current  and  extinguish- 
ment of  future) 532,496.63 

"      "     Contingent      Guarantee 

Account 277,101.09 

"      "     Expenses  and  Taxes 817,099.57 

"     Balance  to  New  Account 84,174,076.42 

$100,200,805.84 


It) 


Balance    Slieet. 


To  Reserve  at  four  per  cent $81,763,995.43 

"  Claims  by  death  not  yet  due  648,576.00 
■'  Claims  by  death,  not  yet  re- 
ported (estimate) 200,000  00 

"  Premiums  paid  in  advance..  365,664.37 
"  Surplu.s     and      Contingent 

Guarantee  Fund 4,249,378.72 


$87,127,614.52 


By  Bonds  Secured  by  Mortgages 

on  Real  Estate .$57,368,331.99 

"  U.S.  and  otber  Stocks 17,835,869.55 

"  Real  Estate   ..    6,319,051.73 

"  Cash  in  banks  and  Trust  Com- 
panies at  interest 3,100,516.10 

"  Interest  accrued 1,485,754.10 

"  Premiums  deferred,  quarter- 
ly and  semi-annual 835,817.15 

"  Premiums  in  transit,  princi- 
pally for  December 129.272.58 

"  Balances  due  due  by  Agents  53,001.42 

$87,127,614.52 


Note. — If  the  New  York  Standard  of  four  and  a  half  per  cent.  Interest  be  used,  the  Sur- 
plus is  $11,395,553  30.  From  the  Surplus,  as  appears  iu  the  Balance  Sheet,  a  Dividend  will 
be  apportioned  to  each  Policy  which  shall  be  in  force  at  its  anniversary  in  1879. 


By  the  unanimous  action  of  the  Board  of  Trustees  another  important  step  in  advance 
has  been  taken  iu  the  interest  of  all  Policy-holders  and  the  public,  by  directing  that  the 
premium  rates  on  old  and  new  Policies  t-hall  be  i-educed  fifteen  per  cent,  from  present  tab- 
ular rates  for  Whole  Life  Annual  Premium  Policies,  with  a  corresponding  equitable  reduc- 
tion on  the  other  forms. 

The  option  is  given  to  present  members  to  accept  this  reduction  in  cash  or  to  pay  full 
rates  on  the  old  plan,  and  receive  equitable  additions  of  insurance  payable  with  the  policy. 
All  dividends  are  allotted  in  proportion  to  the  actual  contributions  of  each  class  to  the 
surplus  of  the  Company. 

Insurance  affording  the  most  ample  and  complete  financial  security  can  be  procured  at 
reduced  rates.    For  inlormation  and  terms  apply  to 

A.    B.    FORBES,    General  Agent, 
214  Sansome  Street,  San  Francisco, 

Or  to  any  of  the  Local  Agencies  of  the  Company,  established  in  the  Principal  Cities  and  Towns 
of  California  and  other  Pacific  Coast  States  and  Territories. 
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In  any  case,  A,  the  representative  of  the 
class  on  which  part  of  the  debtors'  and  con- 
sumers' burden  is  to  be  shifted,  comes  out 
whole,  or  with  some  slight  gain.  We  are 
sorry  for  such  a  consummation,  but  it  can- 
not be  helped.  It  comes  from  a  law  beyond 
the  control  of  kings,  kaisers  or  constitution- 
ipongers.  The  consumer  must  pay  the  tax 
on  what  he  consumes,  and  the  borrowing 
man  is  the  sorrowing  man,  but  the  new  Con- 
stitution, which  is  powerless  to  aid  either 
the  one  or  the  other,  will  have  the  effect  in 
many  cases  of  increasing  the  hardships  of 
both.  But,  says  the  cow  county  editor, 
"all  that  will  be  remedied  by  competition." 
Competition  "in  your  teeth,  egregious  dog!" 
Competition  "  in  your  maw,  perdy."  Will 
competition,  by  which  we  suppose  is  meant 
more  facility  for  aggregating  money  than  is 
possessed  at  present,  prevent  the  price  of 
money  rising  to  the  level  of  its  cost  and 
charges?  If,  from  commercial  causes,  mon- 
ey becomes  cheaper,  the  tax  on  the  credit 
voucher  held  by  the  money-lender  will  bear 
a  larger  proportion  to  the  cost  price  of  money 
than  it  does  at  present — a  circumstance  still 
more  against  the  debtor. 

THE    INJUSTICE    OF    TAXING    CKEDltTS. 

The  taxation  of  vouchers  for  debt  is  a 
measure  of  injustice  which  nature  itself  de- 
termines to  defeat.  Such  a  measure  is  im- 
l^racticable,  as  we  have  shown  in  the  A  and 
B  illustration,  which  applies  also  to  the 
mortgage  question.  It  may  be  said  that  the 
creditor  is  interested  in  the  security  of  the 
money  or  goods  transferred  to  the  debtor, 
and  that,  therefore,  he  should  pay  a  portion 
of  the  public  charge  for  protecting  such 
property.  There  is  something  in  this,  but 
not  more  than  can  be  said  in  regard  to  every 
other  charge  to  which  such  commodities 
might  be  subjected.  W^hy,  on  this  line  of 
thought,  should  the  creditor  not  pay  a  part 
of  his  debtor's  rent,  clerk  hire,  or  any  other 
expenses  which  would  conduce  to  the  suc- 
cess of  the  latter's  business,  and  therefore 
to  the  former's  security?  If  we  were  to  fol- 
low a  little  further  this  train  oi  consequen- 
tial reasoning,  any  man  might  be  fiscally  li- 
able for  the  protection  of  his  neighbor's 
premises  or  person.  The  method  of  taxa- 
tion which  natural  circumstances  have  con- 
structed is  this,  that  every  one  shall  pay  a 
•2 


tax  on  what  he  uses  or  enjoys.  The  holder 
of  a  note  cannot  use  or  enjoy  it.  He  can 
use  or  enjoy  what  property  he  may  receive 
in  exchange  for  it,  but  this  property  has 
been  already  excised  by  the  tax  collector's 
fingers.      Mr.    Volney   E.    Howard    quotes 

from  "Doctor  's  learned  book,"  to 

the  eflfect  that  a  note  should  be  taxed  be- 
cause it  has  a  purchasing  power.     Probably 
every  man  of  good  repute  has  the  power  to 
purchase  a  large  quantity  of  goods  on  his 
verbal  promise  to  pay.     Why,  then,  should 
he  not  be  taxed  on  the  amount  for  which  he 
has   promised,  or,  in   other  words,  on   his 
purchasing   power?     The  confusion   arises 
from  trying  to  tax  property  according  to  a 
lawyer's  definition,  instead  of  value  accord- 
ing to  the  definition  of  a  political  economist. 
By  this  definition,  value  is  that  which,  be- 
ing limited  in   supply  and   transferable,  is 
useful  per  se — not  merely  serviceable  as  an 
exchangeable  symbol  for  that  which   is  so 
useful.      In    this  view,    Mr.    Casserly  was 
technically  right  when  he  declared,  in  the 
Convention,  that  even  money  should  be  ex- 
empted from  taxation.     Let  us  now  go  back 
to  the  days  when  money  and  written  credit 
had  not  been  invented,  and  see   how  taxes 
were  levied.     The  government,  such   as  it 
was.  would  require  the  services  of  a  certain 
number  of  men  for  war,  offensive  or  defen- 
sive, and  all  the  rest  would  contribute  from 
their  corn,  wine  and  oil,  as  much  as  would 
keep  the  government  employes  in  good  fight- 
ing order.     If  one  man,  having  plenty  of 
those  sustenances,  should  lend  his  unthrifty 
neighbor  enough  to  pay  his  share  of  the  tax- 
ation, would  it  not  be  absurd  to  call  on  the 
lender  for  a  percentage  of  what  he  had  lent. 
That  would  not  be  right,  and  if  it  would  not 
be  right  then,  it  is  not  right  now;   but  yet 
this,  or  something  like  it,  is  what  the  credit 
taxation  scheme  is  endeavoring  to  do.     All 
that  the  government  can  require  of  us  now 
is  what  was  required  of  its  subjects  by  the 
primitive  government  which  we   have  sup- 
posed—  namely,  that  we  should  contribute 
for  public  exigencies  a  share  of  our  eatable, 
drinkable,  wearable,  or  otherwise  useful  or 
enjoyable  possessions.  This  we  substantially 
do  in  all  cases  where  property,  according  to 
the  politico-economical  definition  of  value, 
is  made  the  sole  basis  of  taxation.     Proba- 
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bly  we  shall  be  arraigned  by  our  opponents 
as  one  in  sympathy  with  the  "bloated  bond- 
holders." This  would  be  doing  us  an  in- 
justice. The  capitalist  creditor,  as  he  ap- 
pears in  these  ages,  is  not  a  lovely  creature, 
neither  is  his  antithet — the  sand-lot  howler. 
But  be  it  known  that  political  economy, 
whose  humble  servant  we  are  during  the 
writing  of  this  article,  has  no  sympathies. 
It  simply  states  a  law  which  will  not  be  dis- 
obeyed. 

The  New  Constitution— How  will 
it  affect  Insurance  Corporations? 

Newspapers  of  the  bummer  sort  sometimes 
inform  their  readers  that  foreign  insurance 
corporations,  by  which  is  meant  all  corpora- 
tions not  organized  in  this  State,  should  not 
be  permitted  to  transact  business  here,  or 
should  be  so  permitted  only  under  onerous 
restrictions.  The  reason  alleged  for  such 
prohibition  or  restriction  is  that  those  com- 
panies usurp  a  place  which  would  be  occu- 
pied by  local  capital,  and  that  they  draw 
away  the  money  of  the  State.  We  Lave 
often  demonstrated  that  the  facts  alleged  in 
this  line  of  reasoning  are  false,  and  that  from 
the  nature  of  things  they  cannot  possibly  be 
true.  There  are  in  this  State,  excluding  one 
company  which  is  only  in  an  embryo  condi- 
tion, six  local  companies,  whose  combined 
capital  comes  to  $2,050,000,  and  whose  bus- 
iness in  this  State  is  at  present  represented 
by  risks  to  the  amount  of  $73,582,792.  Last 
year,  of  fa. 604,924  premiums  taken  by  77 
companies  of  all  organizations  doing  busi- 
ness here,  $1,091,041  was  received  by  those 
six  companies,  less  a  small  sum  taken  by  the 
now  insolvent  California  Farmers'  and  the 
embryo  company  before  alluded  to.  It  will 
be  seen  by  these  statistics  that  public  incli- 
nation sets  very  strongly  towards  companies 
of  local  organization,  that  the  six  local  com- 
panies have,  to  say  the  least,  all  the  busi- 
ness that  their  resources  can  safely  carry. 
Notwithstanding  these  encouraging  circum- 
stances, and  the  fact  that  the  local  compa- 
nies now  in  complete  running  order  yield  an 
average  dividend  on  paid-up  capital  of  about 
two  per  cent,  per  month,  there  is  no  dispo- 
sition on  the  part  of  local  capital  to  go  fur- 
ther into  this  line  of  business.  Necessarily, 
then,  at  present,  two-thirds  of  the  insurance 


business  of  the  State  must  be  done  by  com- 
panies of  outside  organization,  or  that  pro- 
portion of  property  must  be  at  the  risk  of 
the  proprietors;  or  be  insured,  at  great  ex- 
pense and  inconvenience,  by  direct  applica- 
tion to  companies  in  other  States  and  in  for- 
eign countries.  Of  the  premiums  received 
by  the  companies  of  outside  organization,  as 
will  be  seen  by  our  tabulations  of  averages, 
about  one-third  is  returned  to  policy-holders 
as  indemnity  for  losses,  and  about  one-third 
is  diffused  among  the  community  of  the 
State  in  commissions,  rents,  salaries  of  em- 
ployes, and  taxes.  The  remaining  third  is 
by  no  means  lost  to  us.  A  part  of  it  is  held 
in  reserve  to  meet  any  extraordinary  confla- 
gration by  which  we  may  be  afflicted,  and 
the  other  part  goes  into  the  pockets  of  peo- 
ple who  are  constant  customers  for  our  sur- 
plus produce.  The  portion  of  foreign  capi- 
tal which  is  used  for  the  insurance  business 
of  this  State  liberates  so  much  local  capital 
for  the  employment  of  productive  industry. 
We  have  shown  that  it  does  not  and  cannot 
take  any  place  which  local  capital  is  disposed 
to  occupy. 

SECTION  14  OF  ARTICLE  12 
on  corporations  other  than  municipal,  will, 
if  the  new  Constitution  (which  embodies 
it)  be  adopted,  drive  out  from  the  State 
all  foreign  corporations  and  throw  out  of 
employment  some  thousands  of  California 
citizens  whom  these  companies  have  now  in 
pay.  This  section  imposes  an  obligation  on 
foreign  comi^auies  which  it  is  impossible 
they  -can  perform.  It  requires  that  every 
foreign  corporation  shall  have  an  office  in 
this  state  where  the  names  of  all  its  stock- 
holders and  the  amount  of  stock  owned  by 
each  shall  be  registered,  and  where  the  trans- 
fers of  its  stock  shall  be  made.  On  this 
point,  we  submit  the  opinion  of  ex-Senator 
Laine,  one  of  the  delegates  to  the  Constitu- 
tional Convention,  and  an  experienced  leg- 
islator and  lawyer:  "Few,  if  any,  of  such 
gieat  insurance  companies,  whose  presence 
in  California  is  so  beneficial  to  the  people, 
can  comply  with  its  provisions,  in  that  it 
requires  them  not  only  to  maintain  an  office 
in  the  St^te  but  to  keep  books  in  which  shall 
be  registered  the  names  of  all  stockholders. 
Now,  such  a  company  as  the  Liverpool,  Lon- 
don &  Globe,  for  instance,  have  their  stock- 
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holders  scattered  in  every  part  of  the  civil- 
ized world.  It  will  be  impossible  for  such 
corporations  to  comply  with  the  law.  The 
consequence  will  be  that  the  pec^^le  of  Cali- 
fornia will  be  deprived  of  the  safest  and  best 
modes  of  insurance,  thereby  working  a  great 
popular  injury,  without  any  corresponding 
advantage.  The  business  of  California  is 
but  a  small  portion  of  the  general  business 
of  such  insurance  companies.  They  can 
better  spare  Califoi-nia  than  the  people  here 
can  the  opportunities  for  insurance  by  their 
presence  among  us." 

Section  14  says  unequivocally  that  the 
transfers  of  stock  shall  be  made  in  the  com- 
pany's office  in  this  State.  No  doubt  it  was 
intended  that  an  account  or  a  copy  of  an  ac- 
count of  transfers  should  be  kept  there, 
which  requirement,  though  enormously  dif- 
ficult to  perform,  might  not  be  beyond  the 
range  of  possibility.  This  is  a  specimen  of 
the  muddle  we  may  expect  if  the  new  Con- 
stitution be  adopted. 

A   MORE    SEKIOUS    OBJECTION. 

Section  15  of  the  same  Article  contains 
these  words:  "No  corporation  organized 
outside  of  the  limits  of  this  State  shall  be 
allowed  to  transact  business  within  this  State 
on  more  favorable  conditions  than  are  pre- 
scribed by  law  to  similar  corporations  organ- 
ized under  the  laws  of  this  State."  As  an 
absiract  enunciation  of  equity,  this  has  the 
appearance  of  fairness,  but  in  its  practical 
api^lication  nothing  could  be  more  unfair. 
A  condition  that  is  slightly  onerous  on  a  lo- 
cal company  would  be  intolerable  to  a  for- 
eign company,  or  it  might  be  impossible  to 
perform,  as  in  the  case  which  has  been  cited 
under  Section  14.  How  could  a  foreign  cor- 
poration do  what  is  prescribed  under  that 
section?  Again,  many  of  the  foreign  com- 
panies, both  Eastern  and  European,  which 
have  large  assets  and  a  large  surplus,  have 
no  machinery  by  which  they  can  give  to 
their  policy-holders  the  security,  if  security 
it  can  be  called,  of  their  stockholders'  lia- 
bility. They  cannot  do  this  without  reor- 
ganizing their  constitutions,  but  as  it  is  a 
condition  imposed  on  all  corporations,  they 
must  comply  with  it  or  leave  the  State. 
Here  is  a  condition  easy  for  the  local  com- 
panies, but  difficult,  if  not  impossible,  for 


some  of  the  foreign  companies.  The  phrase- 
ology of  Section  15  would  be  sheer  nonsense 
if  it  did  not  mean  that  the  conditions  under 
which  the  foreign  companies  are  to  do  busi- 
ness here  shall  be  precisely  the  same  as 
those  that  are  imposed  on  the  local  compa- 
nies. No  one  doubts  that  this  would  be  the 
interpretation  of  the  section  by  the  Legisla- 
ture and  the  courts.  Under  this  ruling, 
such  companies  as  the  ^Etna  of  Hartford 
would  be  sent  out  of  the  State,  and  such 
companies  as  the  California  Farmers'  might 
be  fostered  and  kept  in.  It  has  been  said 
that  under  this  section  the  Legislature  may 
use  their  power  of  taxing  incomes  so  as  to 
make  the  income  tax  of  the  foreign  compa- 
nies equal  in  amount  to  the  tax  that  would 
be  placed  on  their  capital,  if  it  was  all  in- 
vested in  this  State. 

GENEEAIi    KEFLEOTIONS. 

The  vacuum  left  by  the  exodus  of  the  for- 
eign companies  would  not,  in  all  probability, 
be  filled  by  local  capital.  Mr.  C.  T.  Hop- 
kins, the  President  of  the  California  Insur- 
ance Company,  has  shown  in  a  letter  to  the 
San  Francisco  Bulletin,  which  is  reprinted 
in  these  columns,  how  the  taxation  under 
the  new  system,  burdensome  and  iinjust  to 
corporations  generally,  will  be  particularly 
so  to  insurance  companies.  The  fiscal-  sys- 
tem of  the  new  Constitution  might  have  the 
effect  of  injuring  only  one  or  more  classes  of 
the  community,  but  that  part  of  it  which  is 
designed  to  drive  out  the  Eastern  and  foreign 
insurance  companies  will  be  a  detriment 
and  danger  to  the  people  at  large.  It  is  to 
be  hoped  that  the  thousand  or  fifteen  hun- 
dred insurance  agents  throughout  the  State 
will  use  their  voting  power  and  their  powers 
of  argument  and  persuasion  to  aid  in  de- 
feating the  proposed  Constitution,  by  which 
their  means  of  living  are  imperiled.  Those 
who  have  seen  only  the  hard  times  that  come 
from  failure  of  crops  or  from  any  other 
event  by  which  the  distribution  of  capital  is 
impeded,  know  nothing  of  hard  times  in 
their  full  signification.  They  must  see  the 
hard  times  which  will  come  when  capital  is 
frightened  away,  never  more  to  return.  It 
is  certain  that  if  the  new  Constitution  be 
adopted,  a  large  portion  of  the  private  prop- 
erty of  the  State  that  can  be  converted  into 
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transmittable  form  will  be  sent  away.  The 
proceeds  of  it  will  be  invested  in  other 
States,  or,  if  the  inducements  there  be  not 
sufficient  they  will  be  lent  to  the  Sultan  of 
Turkey,  the  King  of  Dahomey,  the  Chief  of 
the  Zulus,  or  to  any  other  potentate  who  can 
protect  his  territory  from  the  domination  of 
a  howling  mob. 

The    British   America   Assurance 
Company  of  Toronto,  Canada. 

Though  hailing  from  a  foreign  conntry, 
this  company,  from  the  extent  of  its  opera- 
tions and  investments  in  the  United  States, 
has  acquired  the  consideration  that  is  due  to 
oiar  institutions  of  native  origin.  By  the 
report  of  the  New  York  Department  for  1877, 
we  find  that  about  two-thirds  of  its  entire 
business  was  on  risks  in  the  United  States. 
The  British  America  is  fast  growing  in  the 
favorable  estimation  of  property-owners  on 
this  coast,  and  its  business  will  doubtless 
increase  with  the  full  knowledge  of  its  re- 
sources which  this  journal  Is  endeavoring  to 
difl'use.  It  will  be  seen  by  the  analysis  of 
the  company's  condition  herein  submitted, 
that  nothing  can  be  safer  than  a  policy  of 
insurance  in  this  respectable  corporation. 
The  British  America  has  a  paid-up  capital  of 
$500,000,  and,  by  its  published  statement, 
which  appears  in  another  part  of  this  issue, 
its  assets  on  tbe  31st  December  last  amount- 
ed to  $1,170,294.30,  the  greater  part  of  which 
is  invested  in  the  United  States,  and  stands 
as  special  security  for  all  United  States  pol- 
icy-holders. For  the  special  protection  of 
California  policy-holders,  the  company  has 
deposited  with  the  Insurance  Department 
of  this  State  $100,000,  an  amount  enormous- 
ly in  excess  of  its  present  liabilities  here. 
The  total  liabilities  of  the  company,  except 
capital  stock,  were  at  the  date  before  men- 
tioned set  down  as  $491,122.74,  so  there  is  a 
surplus  for  policy-holders  of  $678,171.62. 
The  income  from  fire  and  marine  premiums 
in  1878  was  respectively  $611,959.22  and 
$73,316.94,  and  its  losses  in  the  same  order 
were  $337,930.80  and  $48,692.08.  Its  Cali- 
fornia business  was  tabulated  in  the  Febru- 
ary number  of  this  publication.  During  the 
last  year  the  company  increased  its  net  sur- 
plus by  more  than  $60,000.  after  paying  to 
its   stockholders  $49,724.53,  nearly  10   per 


cent,  on  the  paid-up  capital.  The  total  risks 
in  force  at  the  end  of  the  year  1878  were  as 
follows:  Fire,  $64,371,694;  marine,  $561,- 
005;  prerniums  on  same  respectively,  $686,- 
157.36  and  $31,135.08.  The  British  Amer- 
ica was  organized  in  1833,  neai'ly  half  a  cent- 
ury ago.  Time,  which  tries  all  things,  has 
subjected  this  company  to  its  usual  rigorous 
tests,  but  the  ordeal  has  been  passed  with 
credit  and  honor.  The  company's  prestige 
for  prudence  and  for  just  and  liberal  con- 
duct to  policy-holders  is  fully  maintained  by 
its  general  agent  here,  Mr.  Wm.  N.  Olmsted. 
This  gentleman  has  managed  the  Pacific 
Coast  business  of  the  British  America  dur- 
ing many  years  with  complete  satisfaction 
to  his  principals  and  customers. 


The  Mutual  Life  Insurance  Com- 
pany of  Ne"w  York. 

President  Lincoln  told  Bull  Run  Eussell 
that  he  knew  only  one  thing  greater  than 
the  London  Times,  and  that  was — the  Mis- 
sissippi river.  Now,  greater  than  either  of 
these,  in  our  opinion,  is  the  Mutual  Life 
Insurance  Company  of  New  York,  which  is 
the  largest  financial  corporation  in  the 
United  States,  and  the  largest  financial  cor- 
poration of  its  sort  anywhere  in  the  world. 
Its  colossal  proportions  are  delineated  in 
the  statement  of  the  corporation  for  1878, 
published  on  a  fly  leaf  in  this  issue.  It  is 
there  set  forth  that  this  institution  now 
holds  for  the  benefit  of  its  policy  holders 
the  sum  of  $87,127,612.52— a  sum,  thevast- 
ness  of  which  neither  the  reason  nor  the 
imagination  can  compass  without  the  aid  of 
some  comparative  or  hypothetical  process. 
It  is  said  that  this  gigantic  sum  exceeds  by 
twenty-one  millions  of  dollars,  the  com- 
bined capital  of  all  the  banks  in  the  city  of 
New  York.  These  assets  have  been  han- 
dled with  very  good  judgment,  and  are  in- 
vested only  on  first  mortgages  of  real  estate, 
and  in  United  States  bonds,  and  in  bonds 
of  American  States  and  municipalities.  It 
is  gratifying  to  find  that  the  company,  which 
derives  a  large  income  from  its  California 
agency,  invests  a  portion  of  its  means  in 
this  State,  there  being  now  $625,400  placed 
here  on  San  Francisco  City  sixes.  The 
prudence   which    characterizes   the   invest- 
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ments  of  the  company,  and  its  selection  of 
risks,  is  evidence  d  by  the  fact,  that  during 
the  last  year  the  receipts  for  interest,  which 
were  $4,752,407,  exceeded  the  death  losses 
by  $1,485,320.  Its  economy  is  described  by 
the  ratio  of  expenditures  which,  including 
taxes,  is,  in  regard  to  income,  only  7-rih  per 
cent.  The  total  income  of  the  year  was 
$17,846,127.57,  of  which,  $13,081,904.83 
was  received  for  premiums,  and  $10,815.00 
from  the  sale  of  annuities.  The  company 
has,  we  believe,  revived  the  annuity  part 
of  its  business,  which  probably  will  grow 
under  the  effect  of  a  decreased  and  decreas- 
ing rate  o'  interest.  The  expenditure  ac- 
count of  the  Company  for  1878  is  one  which 
cannot  fail  to  be  satisfactory  to  the  policy 
holders.  We  find  that  out  of  $16,026,729 
disbursed  by  the  Company  in  that  year,  the 
policy  holders  received  $14,400,032  (nearly 
90  per  cent),  and  that  of  this  sum  $3,555,- 
462  was  paid  in  policy  holders'  ilivideuds. 
Estimating  the  reserve  or  reinsurance  lia- 
bilities by  the  4  per  cent,  standard,  there  is 
a  surplus  and  contingent  guarantee  fund  of 
$4,249,378.72,  but  if  this  estimate  be  made 
on  the  4%  per  cent  basis,  which  is  author- 
ized by  the  State  of  New  York  and  by  some 
other  States  including  California,  this  sur- 
plus increases  to  $11,395,553.30.  The  num- 
ber of  policies  in  force  on  the  31st  of  De- 
cember last  was  91,828,  insuring  $290,774,- 
315.00.  Of  $28,279,818  new  insurance 
effected  in  1878,  $1,091,135  was  from  Cal- 
ifornia business.  If  these  amounts  be  com- 
pared on  the  ratio  of  population,  it  cannot 
fail  to  be  demonstrated  that  the  company  is 
very  popular  with  the  citizens  of  this  State. 
Looking  at  the  magnitude  of  the  figures 
with  which  we  have  to  deal  in  this  analysis 
of  the  Company's  statement,  we  cannot 
wonder  at  the  interest  which  was  excited 
throughout  the  country  by  the  recent  altera- 
tions in  the  company's  rate  of  premium. 
In  the  controversy  which  was  provoked  by 
the  measures  preceding  and  attending  that 
alteration,  and  on  which  we  were  expected 
to  say  something,  our  opinion  supported 
the  legal  power  of  the  company,  and  our 
confidence  was  expressed  in  the  discretion 
of  President  Winslow  and  his  able  coadju- 
tors, who  have  constructed  and  conducted 
the  largest  and  one  of  the  strongest  life  in- 


surance companies  to  be  found  in  the  world. 
By  a  comparatively  recent  resolution,  the 
table  rates  on  ordinary  life  policies,  have 
been  reduced  15  per  cent,  in  favor  of  both 
old  and  new  policy  holders.  There  is  also 
an  equitably  based  reduction  on  other  forms 
of  policies.  The  amended  alteration,  we 
believe,  is  satisfactory  to  all  parties  in  inter- 
est on  the  coast,  and  from  the  prestige  of  the 
company,  and  the  ability  and  popularity  of 
the  General  Agent  here,  Mr.  N.  B.  Forbes, 
^^e  look  for  the  most  brilliant  success  in 
the  future  operations  of  its  Pacific  De- 
partment. 


The   Fire  Underwriters'  Associa- 
tion of  the  Pacific. 

The  regular  monthly  meeting  of  this  As- 
sociation was  held  on  the  25th  March  last. 
It  will  be  remembered  that  at  the  meeting 
held  February  20th,  attention  was  called  to 
the  retirement  of  certain  members  of  the 
Association  from  the  insurance  profession, 
and  a  resolution  was  passed  considering 
their  retirement  as  a  resignation  of  member- 
ship, and  accepting  such  resignation.  It 
being  now  presented  that  Mr.  Dave  Rorick, 
one  of  the  members  said  to  have  retired  from 
the  profession,  was  still  engaged  therein, 
the  following  resolution  was  moved  and  car- 
ried in  regard  to  him: 

Resolved,  That  so  much  of  the  motion 
passed  at  the  meeting  held  February  20th, 
applying  to  Mr.  Dave  Eorick,  is  hereby  ab- 
rogated, and  that  Mr.  Dave  Korick  be  and  is 
now  restored  to  membership  as  if  no  such 
action  had  taken  place,  and  that  the  Secre- 
tary notify  Mr.  Dsfve  Rorick  of  his  restora- 
tion to  membership. 

The  remainder  of  the  business  was  con- 
fined to  the  appointment  of  committees.  On 
motion,  the  following  were  appointed  by 
President  Hopkins: 

Executive  Committee  —  A.  P.  Flint,  "Wm. 
Macdonald  and  A.  R.  Gunnison. 

Special  Committee  on  Library — A.  D.  Smith, 
J.  G.  Edwards  and  A.  Frank. 

The  Standing  Committees,  which  in  regu- 
lar routine  were  appointed  by  the  President, 
are  as  follows: 

Local  Agents  —  Geo,  W.  Spencer,  Geo.  F. 
Grant  and  C.  W.  Snow. 


206 


Coast    Review. 


[Apr. 


Forms  of  Policies  — B.  E.  Potter,  J.  D. 
Bailey  and  T.  A.  Mitchell. 

iosse.*?  and  Adjiist7nents—Wm.  Macdonald, 
P.  Outcalt  and  Wm.  Sexton. 

Legislation  and  Taxation — Geo.  D.  Dornin, 
Chas.  D.  Haven  and  E.  Brown. 

Fire  Department  and  Water  Supply— A.  P. 
Flint,  W.  N.  Olmsted  and  C.  W.  Nichols. 

Statistics  — B.  W.  Carpenter,  Louis  Mel 
and  W.P.  Thomas. 

Library— O.  C.  Cole,  J.  C.  Jennings  and 
W.  J.  Landers. 

"California  Kna)>xack" —  Col.  C.  Mason 
Kinne,  Manager;  ^^'^.n.  Macdonald. 

It  is  necessary  to  explain  that  the  Knap- 
sack Committee,  heretofore  mentioned,  has 
no  reference  to  a  receptacle  for  "terrene 
provender."  The  Knapsack  of  the  Associa- 
tion is  a  metaphorical  institution  intended 
only  for  intellectual  and  humoristic  pabu- 
lum. All  scraps  of  knowledge  and  specula- 
tion, of  fact  and  fiction,  funny  or  otherwise 
— the  former  preferred — will  find  an  appro- 
priate place  in  the  Association's  Knapsack. 
A  paper  to  be  called  the  Knapsack  will  be 
read  by  the  manager  of  the  committee.  It 
is  to  be  hoped  that  all  the  Standing  Commit- 
tees will  be  zealous  in  acquiring  material 
for  their  reports  for  the  next  annual  meet- 
ing. The  use  of  a  note  book  in  which  to  jot 
down  the  outlines  of  thoughts  or  facts,  will 
render  their  annual  task  a  very  easy  one. 


The  -<Etna  Fire  Insurance  Com- 
pany of  Hartford,  Conn. 

This  number  of  the  Coast  Keview  con- 
tains, among  other  felicitous  matter,  the 
published  statements  of  the  largest  life  in- 
surance company  in  the  world  and  the  largest 
fire  insurance  company  in  the  United  States. 
The  fire  company  is  the  powerful  corpora- 
tion which  is  designated  in  the  heading  of 
this  notice.  From  the  statements  of  both, 
it  may  be  concluded  that  in  regard  to  mag- 
nitude of  assets  and  operation,  and  to  finan- 
cial solidity,  the  corporate  institutions  of 
America  find  their  most  favorable  repre- 
sentation in  the  interests  of  the  insurance 
system,  both  fire  and  life. 

It  is  now  nearly  sixty  years  s  uce  the  iEtna 
Fire  Insurance  Company  was  organized  for 
business,  the  date  of  its  creation  being  June, 


1819.  The  time  is  long,  compasbiug  the  ex- 
tent of  two  generations  of  mankind,  btit 
probably  there  are  a  few  still  living  who  can 
narrate  from  personal  observation  and  expe- 
rience the  history  of  this  great  company  from 
its  earliest  period.  Such  a  narrative  would 
be  full  of  business  and  moral  instruction. 
It  would  tell  a  tale  of  effort  and  persever- 
ance, and  show  once  more  how  the  things  of 
small  beginnings  can  be  developed  into  the 
largest  affairs  of  life  by  the  exercise  of 
thought,  energy  and  integrity.  For  many 
years — more  than  we  can  remember  —  the 
^tna  Fire  Insurance  Company  of  Hartford 
has  stood  on  a  plane  far  above  the  domain 
of  financial  or  moral  criticism.  To  the  re- 
viewer now  there  is  no  other  duty  than  to 
record  such  particulars  of  its  condition  as 
are  of  paramount  interest. 

Thip  company  commences  its  statement 
for  1878,  which  will  be  found  on  a  fly-leaf  in 
this  issue,  by  declaring  its  paid-up  capital  to 
be  $3,000,000,  and  its  total  assets  $6,914,- 
147.79.  There  is  an  increase  over  the  assets 
at  the  end  of  1877  of  $130,280.64;  but  on  a 
corresponding  comparison  of  time  there  is 
an  increase  in  the  net  surplus  of  $324,214, 
and  this,  after  paying  $600,000  as  dividends 
to  stockholders.  The  liabilities,  exclusive 
of  capital,  being  at  the  end  of  last  year  $1,- 
818,063.85,  there  was  then  a  surplus  for  pol- 
icy-holders of  $5,096,083.94;  or,  stating  the 
assets  and  liabilities  in  another  form,  every 
$100  of  liabilities  is  protected  by  $380  of 
assets.  The  fire  premium  income  of  the 
company  in  1878  was  $2,486,151.48,  and  its 
fire  loss  expenditure  $1,290,452.50.  Since 
the  organization  of  the  company  it  has  paid 
in  losses  $49,805,961.97.  In  the  face  of  the 
significant  fact  that  it  increased  its  net  sur- 
plus in  one  year  in  the  ratio  of  ten  per  cent, 
of  its  capital  after  paying  its  stockholders 
20  per  cent,  on  their  investment,  there  is  no 
need  to  go  very  minutely  into  the  details  of 
the  profit  and  loss  account.  The  risks  in 
force  on  the  31st  December  last  were  $277,- 
580,880,  corresponding  to  premiums  for  $3,- 
194,609.11.  A  fair  proportion  of  these  large 
sums  represents  the  business  in  California, 
which  has  been  particularized  in  the  tabular 
statement  in  our  February  issue.  This  bus- 
iness, together  with  the  Etna's  other  busi- 
ness on  the  Pacific  Coast,  is  in  the  energetic 
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and  conservative  hands  of  Mr.  George  C. 
Boardman,  who  has  presided  over  the  com- 
pany's Pacific  department  for  many  years. 


The  Underwriters'  Circular  on  the 
Ne^w  Constitution. 

Herewith  is  submitted  a  copy  of  a  circular 
that  has  been  sent  to  all  the  policy-holders 
of  the  fire  and  the  marine  insurance  compa- 
nies throughout  the  State.  This  is  the  ex- 
pression, through  their  committee,  of  all  the 
individuals  composing  the  fire  and  the  ma- 
rine underwriting  interests  of  the  State, 
whether  local,  other  State,  or  foreign.  This 
preliminary  remark  is  meant  to  meet  the 
insinuation  of  the  San  Francisco  Chronicle 
that  the  address  to  the  policy-holders  is  in 
the  interest  of  every  monopolizing  influence; 
1  and  of  those  who  have  not  already  been  con- 
vinced by  the  statistics  that  we  publish  from 
time  to  time  that  there  cannot  be  any  mon- 
I  opoly  in  the  insurance  business  as  it  is  con- 
1  ducted  in  California,  we  ask  particular  at- 
itention  to  the  first  section  of  the  circular. 
By  that  it  will  be  seen  that  there  are  109  com- 
>panies  competing  for  custom  in  every  city, 
(town  and  village  in  the  State.  In  another' 
■editorial  on  this  subject  in  this  issue,  we 
ihave  endeavored  to  demonstrate  that  the  in- 
tolerant devices  of  the  new  Constitution 
would  not  only  drive  away  all  other  State 
and  foreign  competition,  but  would  prevent 
its  place  being  supplied  by  the  establish- 
ment of  more  local  companies.  In  support 
of  this  position,  it  is  found  that  the  protest 
against  the  sections  of  the  new  Constitution 
which  relate  to  insurance  corporations  are 
■as  strenuous  on  the  part  of  the  local,  as  on 
^that  of  the  Eastern  and  foreign  companies, 
tit  is  hardly  necessary  to  dwell  on  the  effect 
ito  property-owners  when  the  insurance  force 
fof  the  State  shall  have  been  reduced  from  its 
ipresent  numbers  to  perhaps  about  20  com. 
;  panies  who  may  be  endeavoring  to  indemnify 
themselves  against  the  obnoxious  laws  by 
charging  high  rates  of  premium.  Under 
ihis  condition  much  of  the  property  in  the 
State  would  remain  at  the  risk  of  the  own- 
Brs,  or  pay  for  insurance  at  three  times  the 
present  rates.  The  effect  of  the  new  Con- 
stitution's raid  on  corporations  will  be  to 
Hake  insurance  rates  what  they  were  in  the 


earliest  days  of  our  history.  When  it  is  re- 
membered that,  in  the  majority  of  cases,  the 
safety  of  the  whole  of  a  person's  savings  de- 
pends upon  his  insurance  policy,  and  that 
therefore  he  must  maintain  it,  the  most  ob- 
tuse of  our  readers  cannot  fail  to  see  that 
this  is  a  question  which  comes  to  their 
"  business  and  bosoms."  Even  if  the  com- 
panies which  necessarily  must  be  ejected  un- 
der the  provisions  of  the  new  Constitution 
relating  specially  to  them,  could  maintain 
their  ground,  the  taxation  under  the  general 
provisions  of  that  instrument  would  be 
drawn  from  the  policy-holders'  pockets, 

EFFECT     OF    THE     NEW    CONSTITUTION    ON    THE 
BUSINESS    OF    INSURANCE. 

To  the  Policy-Holders  throughout  the  State  of 
California: 

Tlie  /tre  and  marine  insurance  companies 
doing  business  in  California  desire  to  draw 
your  attention  to  the  probable  workings  of 
the  proposed  new  Constitution  upon  the 
great  interests  of  fire  and  marine  insurance. 

1st.  There  is  iww  no  monopoly,  nor  can 
there  he.  One  hundred  and  nine  companies, 
employing  over  $175,000,000  of  capital, 
owned  in  '22  different  States  and  countries, 
are  now  competing  for  your  risks  in  every 
town,  city  and  village.  There  is  no  legal  or 
constitutional  limit  to  the  future  increase  of 
this  capital.  Eates  are  therefore  kept  down 
by  competition,  while  the  risks  are  so  thor- 
oughly scattered  as  to  make  your  security  as 
nearly  perfect  as  possible. 

But,  if  the  new  Constitution  be  adopted,  the 
following  changes  will  occur: 

2d.  The  formation  of  new  local  insurance 
companies  will  be  discouraged,  for  responsible 
men  will  neither  invest  in  an  enterprise  lia- 
ble to  TKiPLE  TAXATION,  uor  assumc  the  on- 
usual  and  oppressive  burdens  imposed  by 
that  instrument  on  directors  of  corporations 
(see  Alt.  XII,  Sees.  3  and  16;  Art.  XIII, 
Sees.  1  and  11),  while  the  great  majority  of 
the  agencies  will  be  driven  out  by  the  clause 
virtually  excluding  all  foreign  corporations 
(see  Art.  XII,  Sec.  15)  from  doing  business 
in  this  State. 

3d.  There  will  therefore  be  a  great  diminu- 
tion in  tlie  amount  of  capital  now  employed  in 
the  business,  and  a  corresponding  increase 
in  the  rates  of  premiums,  due  not  only  to  in- 
creased taxation  but  to  the  monopoly  that 
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the  few  remaining  companies  can  then  easily 
establish. 

It  is  for  you  to  decide,  bj'  your  votes  on 
the  adoption  of  the  new  Constitution,  whether 
a  business  aggregating  $315,000,000  in  risks 
and  now  paying  $1,500,000  to  $2,000,000 
per  annum  in  losses  to  our  citizens,  is  to  be 
completely  discouraged,  and  perhaps  irre- 
trievably ruined,  through  the  operations  of 
that  instrument. 

We  believe  that  for  the  above  and  other  rea- 
sons its  adoption  would  be  detrimental  to  the 
best  interests  of  the  State,  and  that  it  ought 
therefore  to  be  rejected. 

A.  D.  Smith,  Secretary. 

J.  F.  Houghton,  Chairman; 

C.  T.  Hopkins, 

D.  J.  Staples, 

C.  J.  Hutchinson, 

Committee. 
San  Francisco,  March  31,  1879. 


The   California   Farmers'   Mutual 

Insurance  Company  in 

Receivership. 

The  average  Judge  in  a  District  Court  is 
always  ready  to  grant  an  application  for  an 
injunction  or  a  receivership.  Ordinarily, 
this  willingness  results  in  great  injustice 
and  injury  to  the  persons  against  whom  or 
for  whose  alleged  protection  the  processes 
are  gi-anted,  but  in  the  granting  of  the  re- 
ceivership before  mentioned,  the  policy- 
holders of  the  company  cannot  be  damaged. 
Under  no  conditions  could  their  inteiestsbe 
in  greater  jeopardy  than  in  the  hands  of  the 
unscrupulous  ring  which  foisted  the  Califor- 
nia Farmers'  on  the  credulity  of  the  public. 
The  receivership  was  instituted  on  the  15th 
of  March,  by  order  of  Judge  Daingerfield,  in 
the  l'2th  District  Court,  Mr.  J.  J.  Desmond 
being  apjDointed  receiver,  but,  ten  days  aft- 
erwards, this  appointment  was  revoked,  and 
Mr.  Lawler,  Commissioner  of  the  Court,  was 
appointed  instead.  This  process  differs  from 
the  receivership  appointment  in  the  I'rench 
bank  case  by  Judge  Dwinelle,  in  that  it  is 
a  contest  between  the  stockholders  and  the 
mutual  policy-holders.  The  allegations  of 
the  plaintiff,  if  maintained  by  proof,  will 
consign  the  company  to  a  receivership  liqui- 
dation, and  that  they  can  be  maintained,  we 


have  no  doubt.  They  are  simply  iterations 
on  oath  of  what  we  have  published  from  time 
to  time  on  sufficient  authority.  It  was  by 
our  advice  that  the  interests  of  the  mutual 
policy-holders  were  brought  within  the  pur- 
view of  a  court  of  equity. 

The  plaintiff  in  the  receivership  applica- 
tion is  George  W.  T.  Carter,  who  seeks  re- 
lief for  himself  as  a  mutual  policy-holder 
and  for  all  the  other  policy-holders  of  this 
class  who  may,  by  contributing  to  the  ex- 
penses of  the  suit,  become  parties  thereto. 
The  number  of  the  mutual  policy-holders  is 
estimated  at  from  2,500  to  3,000.  After  re-' 
citing  the  facts  of  the  company's  organiza- 
tion and  of  its  division  into  a  mutual  and  a 
stock  business,  the  complaint  avers: 

1.  That  the  incorporators  of  the  company 
never  paid  the  $100,000  capital  stock  required 
by  the  law  that  was  in  force  at  the  time  of 
its  organization,  nor  any  part  of  it. 

2.  That  in  order  to  make  the  Insurance 
Commissioner  believe  that  the  $100,000  was 
subscribed,  the  company  exhibited  to  him  a 
certificate  of  deposit  for  that  amount  issued 
by  a  certain  bank  in  exchange  for  the  incor- 
porators' notes,  and  that  this  certificate  has 
been  fraudulently  surrendered  to  the  bank, 
which  has  returned  the  notes  to  the  makers. 

3.  That  the  defendant  companj',  about 
the  1st  September,  1874,  conimenced  the  in- 
surance on  the  mutual  plan  of  farm  build- 
ings, on  the  agreement  that  policy-holders 
should  be  insured  for  a  term  of  five  years  on 
paying  to  the  compatiy  2  per  cent,  of  the 
amount  of  the  policy ;  with  the  further  agree- 
ment that  if  the  losses  of  the  term  should 
not  exhaust  the  percentage  so  paid,  the  re- 
mainder should  be  returned,  and  that  if 
more  than  that  percentage  should  be  re- 
quired, the  policy-holder  would  have  the 
option  of  paying  an  assessment  for  the  de- 
ficiency or  of  surrendering  his  policy  and 
withdrawing  from  all  further  responsibility 
in  regard  thereto. 

4.  That  it  was  further  agreed  that  the 
mutual  policy-holder  should  in  no  wise  be 
liable  for  losses  incurred  in  any  other  than 
the  mutual  department. 

5.  That  about  5,000  persons,  relying  on 
the  representations  of  the  defendant,  became 
policy-holders  for  about  $5,000,000,  and  that 
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STATEMENT  OF  THE  CONDITION  AND  AFFAIRS 


ASSURANCE  CO.,  OF  TORONTO, 


u  the  Doaiinion  of  Canada,  on  the  iilst  day  of  December,  A,  V>.  1S78.  and  for  the  year  end" 

iug  on  that  day,  as  made  to  tlie  Iusuran<'e  Commissioner  of  the  State  of  California, 

IJursuaut  to  the  provisions  of  Sections  010  and  (ill  of  the  Political  Code, 

condensed  as  per  blank  furnished  by  the  Commissioner. 


CAPITAL.    $500,000. 

Atnouitt  of  Ca|>itul   8tock  Paid  up  in  Cash 


.yriuu.uoo. 


ASSETS. 

Real  Estate  owned  by  Company $  113,063  26 

Loans  on  Bond  and  Mortgage 22,863  75 

C"sh  market  value  of  all  Stocks  and  Bonds  owned  by  Company 833,213  50 

Cash  in  Company's  Olfice 36,594  04 

Cash  in  Banks   46,979  64 

Interest  due  and  accrued  on  all  Stocks  and  Loans 4,427  93 

Interest  due  and  accrued  on  Bonds  and   Mortgages 1,731  87 

Premiums  in  due  course  of   collection 69,667  42 

Bills  receivable,  not  matured,  taken  for  Fire  and  Marine  risks 37,224  82 

Salvage  property  and  claims  on  losses  already  i^aid 4,054  06 

Rents  due  and  accrued 474  07 


TOTAL   ASSETS $1,170,294  36 

LIABILITIES. 

Losses  in  process  of  adjustment  or  in  suspense $  65,764  86 

Losses  resisted,  including  expenses 3,500  00 

Gros-"  premiums  on  Fire  risks  running  one  year  or  less.  $531,644  79 — reinsurance 

fifty  per  cent .,. 265,822  39 

Gross  jjremiums  on  Fire  risks  running  more  than  one  year,  $154,512  57 — rein- 
surance pro  rata 88,892' 78 

Gross  premiums  on  Marine  and  Inland  Navigation  risks,  $3,894  08- reinsurance 
fifty  per  cent 

Gross  premiums  on  Marine  time  risks, reinsurance  fifty  per  cent 

Cash  dividends  to  Stockholders,  unpaid. ...    

Cash  dividends  to  Stockholders  due  Jauuary  2,  1879 

Commissions,  brokerages,  etc.,  due  and  to  become  due 

Total  Liabilities,  except  Capital  Stock 

Capital  Stock 

Surplus  beyond  Capital  Stock  and  all  liabilities 

TOTAL   LIABILITIES 

INCOME. 

Net  Cash  actually  received  for  Fire  Premiums $611,959  22 

Net  Cash  at  tually  received  for  Marine  Premiums 73,316  94 

Bills  and  notes  received  for  Premiums $37,224  82 

Received  for  interest  on  Bonds  and   Mortgages 2,365  05 

Received  for  interest  and  dividends  on  Uonds,  Stocks,  Loans  and  from  all  other 

sources 45,311  33 

Rents 9,138  09 

Increased  Capital $1,910  00 


TOTAL  INCOME $742,090  63 

EXPENDITURES. 

Net  amount  paid  for  Fire  Losses,  (including  $75,449  87,  losses  of  previous  yrs,)  .$337,930  80 

Net  amount  paid  for  Marine  Losses 48,692  08 

Dividends  to  Stockholders  49,724  53 

Paid  or  allowed  for  commission  or  brokerage 128,291  21 

Paid  for  salaries,  fees  and  other  charges  for  ofllcers,  clerks,  etc 30,383  46 

Paid  for  all  other  olfice  expenses 66,784  83 

Paid  for  State,  National  and  local  taxes 13,219  48 

TOTAL   EXPENDITURES $675,026  39 

LOSSES. 

Incurred  during  the  year $373, 036  06 


WM.   N.  OLMSTED,  General  Agent, 


409  California  Street,  San  Francisco,  Cal. 
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from  the  business  of  the  mutual  department 
there  should  be  a  large  surplus  fund  divisi- 
ble pro  rata  among  the  mutual  policy-hold- 
ers. 

6.  That  the  company  has  fraudulently 
used  this  surplus  fund  to  pay  losses  and  ex- 
penses of  the  stock  department,  to  buy  bank 
stock  and  real  estate  for  the  stockholders, 
and  to  convey  moneys  to  them  in  the  guise 
of  dividends. 

7.  That,  in  particular,  a  loss  of  $5,000 
incurred  by  the  stock  department  on  the 
Sacramento  County  Hospital  was  fraudu- 
lently paid  from  the  funds  of  the  mutual 
policy-holders. 

8.  That  moneys  received  for  insurance 
have  been  unlawfully  appropriated  by  the 
ofl&cers  of  the  company  to  their  own  private 
use,  and  that  they  have  falsified  the  books 
in  order  to  conceal  the  misappropriation. 

9.  That  the  difference  between  the  funds 
and  accumulations  formed  under  the  mutual 
plan  and  the  losses  and  expenses  incurred 
thereunder  is  at  least  $30,000,  which  should 
be  returned  pro  rata  to  the  mutual  policy- 
holders. 

10.  That  on  the  15th  of  January  last  de- 
fendant discontinued  business,  and  fraudu- 
lently returned  to  the  stockholders  their 
promissory  notes,  which  formed  the  whole 
capital  stock  of  the  company;  that  previous- 
ly the  Directors  had  released  the  sureties  of 
the  Treasurer  from  any  liability ;  that  there- 
upon defendant  pretended  that  there  was  a 
deficiency  in  the  mutual  department,  and 
proceeded  to  assess  the  mutual  policy-hold- 
ers at  the  rate  of  one  per  cent,  on  the  amount 
of  their  policies. 

11.  That  the  defendant  denies  the  right 
of  the  mutual  policy-holders  to  withdraw  by 
cancellation  of  their  policies,  and  threatens 
to  commence  suit  for  the  recovery  of  the  as- 
sessment, and  to  levy  further  assessments. 

12.  That  defendant,  although  doing  no 
bupiness,  is  now  maintaining  an  unnecessa- 
ry force  of  officers  and  clerks,  and  incurring 
other  unnecessary  expenses. 

The  plaintiff  then  represented  to  the  Court 
that  there  was  danger  of  the  books  being 
falsified,  secreted  or  destroyed  by  those  now 
having  possession  of  them,  and  prayed  that 
a  receiver  might  be  appointed  to  take  charge 
of  them  until  the  final  adjudication  of  the 
3 


matter;  also,  that  the  defendant  might  be 
restrained  from  proceeding. at  law  to  enforce 
the  amount  of  the  assessments.  There  is 
very  little  in  this  complaint  that  has  not 
been  anticipated  in  the  columns  of  the 
Coast  Eeview. 


The  California  Farmers'— Personal 
Responsibility  of  the  Directors. 

When  legislation  wishes  to  Impose  special 
restrictions  on  corporations,  the  corporators 
or  stockholders  are  in  the  hahit  of  complain- 
ing that  their  individual  rights  are  disre- 
garded, their  collective  entity  being  look- 
ed upon  as  an  abstraction  beyond  the 
pale  of  personal  equities.  This  complaint 
is  far  from  unreasonable,  and  would  have 
greater  force  if  the  complaining  corporators 
would  take  the  same  personal  views  of  their 
obligations  to  commercial  morality.  Direct- 
ors and  officers  of  corporations,  who,  in  their 
personal  capacity,  would  hesitate  or  would 
not  dare  to  cheat  their  neighbors,  throw  all 
scruples  to  the  winds  when  the  question  is 
one  of  meum  and  tuum  between  their  coKpo- 
ration  and  the  public.  These  reflections  are 
intended  as  a  moral  to  the  tale  of  managerial 
malefaction  which  has  been  furnished  by 
the  career  of  the  California  Farmers',  and  of 
which  G.  W.  Colby,  J.  D.  Blanchar  and  D. 
Gardner  are  the  leading  characters.  The 
first  is  the  largest  stockholder  in  the  compa- 
ny, the  second  its  former  President,  and  the 
last  its  present  or  late  Vice-President;  and 
we  have  mentioned  them  by  name  in  order 
that  they  may  not  escape  moral  reprobation 
by  merging  their  personality  in  the  title  of 
their  company  When  it  is  said  that  the 
California  Farmers'  has  been  guilty  of  con- 
spiracy and  false  swearing,  it  is  meant  that 
this  guilt  attaches  to  each  person  of  the  tri- 
umvirate before  named.  We  have  often 
particularized  the  manner  in  which  Mr. 
Colby  used  his  influence  with  the  Grangers' 
Bank  to  induce  the  issue  from  that  institu- 
tion of  a  bogus  certificate  of  deposit  for  the 
purpose  of  deceiving  the  Insurance  Commis- 
sioner, and  in  which  the  money  of  the  com- 
pany's policy-holders  was  lent  on  wild-cat 
swamp  lands;  also,  how  bogu^  securities 
were  manipulated  so  as  to  appear  as  genuine 
assets.  In  these  proceedings  Mr.  Colby  is 
the  chief  offender;   without  the  facilities  of 
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concealing  the  deficiencies  of  the  company, 
which  his  means  and  machinations  afforded, 
it  would  not  have  passed  the  Commissioner's 
examination,  and  without  the  assistance  of 
the  officers  whom  we  have  named  the  de- 
ception on  the  public  could  not  have  been 
practiced.  The  President,  Mr.  Thos.  Flint, 
is  probably  only  culpable  in  neglecting  to 
ascertain  the  true  character  of  Colby's  man- 
ipulations, bnt  this  is  a  high  degree  of  cul- 
pability. The  other  trustees  are  also  to  all 
appearance  free  from  any  guilty  knowledge 
of  the  frauds  that  were  being  perpetrated  by 
the  interior  management  of  the  company, 
and  for  their  neglect  to  esfcmine  into  the 
characler  of  the  bogus  assets  which  Colby 
and  his  confederates  substituted  for  moneys 
which  they  should  have  paid  into  the  treas- 
ury, it  will  be  sufficient  penalty  that  these 
trustees  pay  as  stockholders  their  legal  share 
of  the  company's  deficiency.  The  three 
principal  malefactors  in  the  matter — Colby, 
Blanchar  and  Gardner — should  be  held  to  a 
more  stringent  accountability.  If  the  com- 
plaint in  receivership,  the  substance  of  which 
we  condense  elsewhere,  can  be  technically 
proved,  it  is  difficult  to  see  how  the  conduct 
of  the  California  Farmers'  management  dif- 
fers from  the  acts  of  those  life  insurance 
company  officers  who  were  recently  convict- 
ed in  New  York  of  felony.  There  may  be  a 
technical  difference  legally,  but  the  moral 
difference  is  too  minute  to  be  perceived. 


Salt  Lake  City  Fire  Department. 

The  annual  report  for  1878  shows  alarms, 
12;  incipient  fires,  12;  serious  fires,  12;  total 
loss,  $21,645;  amount  insured,  $9,133.  The 
personal  force  of  the  department  is  145  act- 
ive men,  including  officers.  The  material 
consists  of  1  steamer,  2  hand-engines,  each 
with  hose-cart,  1,400  feet  rubber  hose,  truck 
with  ladders,  hooks,  etc.,  and  necessary  im- 
plements and  equipments  for  all.  The  wa- 
ter supply  is  in  9  tanks,  3  of  which  are  filled 
from  natural  springs.  The  capacity  of  each 
tank  is  from  7,000  to  24,000  gallons.  There 
are  89  hydrants  in  good  order — 85  are  con- 
structed for  3  attachments  and  4  for  2  at- 
tachments; the  former  have  each  one  3-inch 
and  two  2%-inch  discharging  orifices;  the 
-latter  have  2%-inch  orifices.    The  average 


water  pressure  is  70  pounds  to  the  inch; 
theoretical  discharge  per  minute,  1,560  gal- 
lons; actual  discharge  per  minute,  850  gal- 
lons. 


The  New  York  Tariff  Association. 

This  is  an  association  recently  organized 
in  New  York,  for  the  purpose  of  reforming 
the  business  of  fire  underwriting  in  the  cities 
of  New  York  and  Brooklyn.  Concerning 
the  method  of  such  attempted  reform,  opin- 
ion among  the  New  York  underwriters  is 
divided,  though  all  admit  the  necessity  of 
some  new  plan  for  the  better  regulation  of 
the  fire  insurance  business.  The  provisions 
of  the  constitution  that  has  been  framed  for 
the  association  we  extract  from  the  New 
York  Insurance  Chronicle: 

"The  first  provision  in  the  constitution  of 
the  association  is,  in  effect,  that  each  com- 
pany represented  shall  obtain  the  rate  fixed 
by  the  association  and  by  local  boards 
throughout  the  United  States  at  points 
where  thej'  have  no  agents;  shall  allow  no 
rebate  therefrom,  and  shall  not  pay  thereon 
to  any  broker,  agent  or  other  party,  any 
brokerage  or  compensation  in  any  form,  ex- 
cept as  provided  by  the  rules  of  the  associa- 
tion—  it  being  especially  understood  that 
payment  of  brokerage,  etc.,  to  an  employe 
of  the  insured  shall  in  no  case  be  permitted. 

"  The  constitution  next  provides  that  the 
companies  may  appoint  agents  under  a  com- 
mission to  solicit  business.  This  commis- 
sion shall  contain  instructions  to  the  agent 
so  appointed  that  he  shall  not  return  any 
part  of  his  compensation  or  brokerage  to  the 
insured.  Also,  that  he  shall  not  place  busi- 
ness with  any  company  not  represented  in 
the  association,  unless  he  shall  have  obtain- 
ed consent  of  the  committee  on  rules;  and 
that  in  every  case  he  shall  charge  the  rate 
established  by  the  association,  and  if  the 
property  be  located  outside  the  jurisdiction 
of  the  association  he  shall  charge  the  estab- 
lished or  current  rate  at  such  location. 
'  Ten  per  cent,  only  '  is  the  commission  that 
may  be  paid  to  these  'agents,'  and  to  any 
other  person  (except  the  insured  or  his  em- 
ploy^) a  brokerage  not  exceeding  5  per  cent, 
upon  the  premium  may  be  paid. 

"  It  is  next  provided  that  in  lieu  of  a  sep- 1 
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arate  commission  to  be  issued  by  each  com- 
pany, the  association  may  elect  such  agents 
by  a  two-third  vote  of  all  members  present, 
or  may  delegate  such  duty  to  its  committee 
ppon  rules;  also,  that  a  violation  of  any  of 
the  terms  or  instructions  of  the  association, 
so  far  as  they  may  be  made  for  the  govern- 
ment of  the  agent,  shall  subject  the  agent  to 
a  penalty,  and  repeated  violation  shall  sub- 
ject him  to  the  cancellation  of  his  commis- 
sion. 

*'The  fourth  provision  or  section  is  as 
follows ; 

"All  special  agents  or  persons  other  than 
managers,  and  those  referred  to  in  the  pre- 
ceding sections,  employed  to  solicit  business 
for  members  of  the  association,  shall  be  em- 
ployed only  at  a  fixed  salary,  which  shall  be 
in  lieu  of  all  brokerage  or  commissions,  and 
payment  to  the  assured  or  his  employe  of 
any  amount,  as  payment  for  business  re- 
ceived or  in  endeavors  to  influence  business, 
by  any  of  the  persons  named  shall  be  con- 
sidered a  violation  of  this  rule.  Managers 
of  branch  offices  may  pay  only  such  com- 
missions as  may  be  paid  at  the  chief  office  of 
the  company  under  this  agreement,  and  the 
company  which  he  represents  as  manager 
shall  be  held  to  a  strict  accountability  for 
all  his  acts. 

"A  manager  is  defined  to  be  only  such  as 
shall  have  power  from  his  company  to  bind 
risks,  and  such  manager  is  required  to  fur- 
nish the  names  of  parties  to  whom  commis- 
sion has  been  paid  or  allowed,  and  the 
amount  so  paid  or  allowed,  and  shall  verify 
the  same  by  an  affidavit. 

"  It  is  provided  in  the  fifth  section  that 
any  violation  or  error  in  fixing  rates,  where- 
by a  less  rate  shall  be  charged  than  that 
adopted  by  the  association,  shall  cause  a 
forfeiture  of  an  amount  equal  to  the  correct 
premium :  and  that  any  violation  of  the  rules 
relating  to  the  payment  of  rebate  or  commis- 
sion or  brokerage  shall  subject  the  offender 
to  a  penalty  of  one  hundred  dollars. 

"What  may  be  called  the  binding  clause 
in  the  constitution  is  as  follows: 

"*  *  *  As  a  condition  precedent  to  the 
organization  of  said  association  the  under- 
signed (officers,  agents  or  managers  of  com- 
panies) do  hereby,  and  by  our  signatures 
hereto,  solemnly  pledge   ourselves,  each  to 


the  other,  to  maintain  inviolate  and  faith- 
fully sustain  the  terms  of  this  agreement, 
until  proof  of  the  infraction  of  any  of  the 
conditions  of  this  agreement  by  one  or  more  of 
the  members  agreeing  hereto,  shall  have  been 
reported  to,  and  sustained  by,  the  association 
(in  accordance  loith  the  by-laws  to  be  provided 
therefor),  when  each  and  all  of  the  members  of 
this  association  shall  be  released  from  this  obli- 
gation; it  being  further  understood  that  the 
actual  xcithdrawal  of  any  member  from  this  as- 
sociation shall  release  all  other  members  from 
this  obligation  on  receipt  of  notice  thereof  from 
the  secretary  of  the  association." 

The  articles  of  agreement  by  which  the 
New  York  Tariff  Association  was  constituted 
have  been  signed  by  the  representatives  of 
fifty  fire  insurance  companies.  A  schedule 
of  rates  is  being  drafted  by  a  committee. 

The  "Western  Insurance  Company 
of  San  Francisco. 

ANSWEB   TO   COKBESPONDENTS. 

This  notice  is  intended  to  serve  as  an  an- 
swer to  the  many  inquiries  that  have  been 
made  of  ns  by  country  insurance  agents 
concerning  the  status  and  prospects  of  the 
Western  Insurance  Company  of  San  Fran- 
cisco. This  company,  as  far  as  we  know, 
is  legally  authorized  to  do  business  in  Cali- 
fornia. It  has  collected  of  its  stockholders 
the  following  installment,  $50,000,  required 
by  law  for  companies  of  its  class,  and  in  all 
probability  has  received  such  other  install- 
ments as  may  up  to  this  time  have  been  le- 
gally required.  During  the  short  time  that 
the  company  has  been  in  existence  it  has 
done  nothing  to  establish  a  prestige  of  suc- 
cess, and  it  cannot  take  any  step  in  this  di- 
rection while  it  entertains  the  class  of  shyster 
brokers  whom  the  collapse  of  the  California 
Farmers'  has  let  loose  on  the  community. 
A  connection  with  this  class  means  inad- 
equate and  unsafe  rates  of  insurance,  inor- 
dinate commissions  and  unjust  discrimina- 
tion between  one  policy-holder  and  another. 
In  no  other  respect  do  we  wish  it  to  be  sup- 
posed that  there  is  any  resemblance  between 
the  managers  of  the  California  Farmers'  and 
those  of  the  Western  Insurance  Company  of 
San  Francisco.  The  latter,  as  far  as  their 
general  record  here  goes,  are  persons  of  re- 
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spectability.     Mr.  White,  the  President,  was 
Sheriflf  of  the  City  and  County  of  S  .n  Fran- 
cisco, and  gave  satisfaction  in  that  capacity, 
and  Mr.  Geo.  0.  Smith,  jr.,  the  Secretary, 
was  an  insurance  broker  of  average  merit. 
Beyond  the  routine  of  the  lower  grades  of 
the  profession,  it  is  difficult  to  see  how  this 
gentleman  could  bave  ufcquired  a  knowledge 
of  the  science  and  practice  of  underwriting, 
and  there  is  no  other  insurance  talent  in  the 
company,     ilr.  White's   antecedents   have 
given  him  no  opportunity  of  knowing  any- 
thing of  the  business   in  which   the  stock- 
tjcriders  of  the  Western   have   risked   their 
capital,  and  the  other  Directors  and  officers 
are   equally   ignorant.     Until   the   Western 
has   made  a  better  mark   than  that  which 
characterizes  it  at  present,  we  advise  our 
conntry  friends  to  continue  their  business 
with  the  many  insurance  companies  in  this 
city  whose  safety  has  been  tested  by  experi- 
ence and  whose  officers  have  been  educated 
to  their  very  responsible  duties. 

FIRES. 

With  the  exception  of  the  Reno  fire,  this 
record  is  light.  In  the  March  number  we 
copied  our  Extra,  which  gave  a  Ust  of  the 
insurance  losses  by  that  fire,  as  they  were 
reported  on  the  day  of  its  occurrence.  We 
now  submit  a  statement  ol  payments  made 
therefor  by  the  insui^nce  companies: 

South  British  i  National $i,750 

Boyal  Canadian *'*^ 

Lycoming •- ^'^ 

Phenlx,  Brooklyn ^>^^ 

3,350 


Faneiul  Hall 

North  British  i  Mercantile 600 

German- American 600 

Commercial  Union 4,000 

American  Central ^--^ 

St.  Joseph ^''^^ 

Commercial,  San  FranciBCO  5,050 

British  America ^'^^ 

Hamburg-Bremen 11 ,489 

Boyal,  >'orwich  rnion  &  Lancashire 14,408 

Liverpool  i  London  &  Globe 5,733 

rnion,  San  Francisco 3,500 

NewZealand.. *>2<W 

Westchester --^^ 

Dwelling-House  Underwriters* 373 

Glens  FalU ^•*^^ 

Northern ^ 

St.Mcholaa 395 

Traders' 3-^«^ 

■Western,  Toronto 5,614 


State  Investment $2,500 

Standard *'6"2 

Hamburg-Magdeburg "^ 

Imperial,  LoLdon,  Northern  &  Queen 19,990 

Home  &  Phoenix 27,347 

Home  Mutual •22,4«6 

Fireman's  Fund 13,667 

Girard 2,500 

California  Farmers' 3,000 

Trade ^'^^O 

St.  Paul *'*3T 

Berlin-Cologne 2,162 

Union,  Texas ^^ 

l"Tench  Corporation 2,414 

New  Orleans 3,525 

People's,  N.J •     ^-^37 

Total J202,103 

There  is  also  a  $2,500  policy  in  a  compa- 
ny which  denies  liability. 

The  particulars  of  the  other  fires  are  as 
follows: 

March  8,  Los  Angeles,  dwelling: 
South  British  &  National ^^50 

March  10,  Wadsworth,  Nev.,  dwelling: 
Phenix,  Brooklyn ^'^ 

March  26,  Handford,   Cal.,  general  mer- 
chandise: 

North  British  &  Mercantile t2,500 

Boyal,  Norwich  Union  i  Lancashire 6,500 

Fireman's  Fund 2,500 

March  27,  Portland,  Or.,  brick  and  frame 

warehouse : 

North  British  i  MercantUe  (building) f5,fl00 

Imperial,  London,  Northern  &  Queen  (stock)     1,500 
March  28,  San  Jose,  dwelling: 

North  British  i  Mercantile $1,800 

March  21,  Independence,  Or. : 

Commercial  Union 

California 

March  — ,  San  Francisco,  dwelling: 

Commercial,  San  Francisco t^09 

March—,  Carson  City,  Nev..  dwelling: 

Commercial,  San  Francisco $711 

March  19,  San  Rafael,  contents  of  dwell- 


$600 
200 


$14S 

27B 


mg: 

Hamburg-Bremen 

California 

March  3,  San  Bernardino,  dwelling: 
Liverpool  and  London  and  Globe 1392 

March  10,  San  Barnardino,  bam: 
Liverpool  and  London  and  Globe $3*0 

March  25,  San  Jose,  private  stable: 

Western,  Toronto 

.Etna 

March  14,  Yallejo,  dwelling: 
Pheenix  (Hartford) **20 


$300 
300 
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March  13,  Sutter  Couuty.,  Cal.,  dwoUiug 
BUtI  contents: 
State  Investment  f i>'.'5 

March  11,  Ashland,  Or.,  building: 

Flrenians'  Fund f  ">75 

State  iDTestiueut 334 

JEtna 8i) 

Phcenix,  (Hartford) 100 

March  25,  Calaveras  County,  Cal.,  dwell- 
ing and  contents: 
State  Investment $  1,01X1 

March   20,    Virginia    City,    building   and 
furniture  damaged: 
Amazon $123 

March  4,    Pomona,   Cal.,   Dwelling    and 
contents: 
.Etna Jl  ,040 

March  15,  Butte  County,  Cal.,  dwelling, 
barn  and  hay : 
.Etna $  1,600 

March  2,  Santa  Rosa,  Winery: 

Hartford,  (building) $1,075 

Pha-nix,  Hartford  (building  and  stock) 1,794 

March  24,  Brooklyn,  wearing  apparel. 
Imperial,  London  fc  Queen $r>(K) 

March  17,  Sonora,  Cal.,  brewery  and  res- 
taurant: 
Phcenix,  (Hartford) $1,C60 

March    30,    Walnut    Grove,    Sacramento 
County,  general  merchandise: 

Firriian's  Fund t  7'J 

C!ommeroial,  San  Francloco 124 

March  3,  Silver  City,  Nev.,  general  fire: 

Faneull  Hall $    100 

Home  Mutual 1,900 

New  Orleans 1,08.^ 

St.  Paul 1.088 

Union,  Texas 600 

People's,  N.J 30 

Trale *; 

Berlin-Cologne 1 ,70() 

March  4,  San  Francisco,  general  merchan- 
dise: 

8t.  Paul $  l.-iO 

Home,  Columbus,  O 160 

La  Conflance 300 

Total $245,362 

— Champness'  Insurance  Dictionary  is  the 
name  of  a  verj'  handy  work  which  has 
been  placed  on  our  table.  It  explains  tech- 
nical, medical,  legal  and  scientific  terms  used 
in  all  branches  of  insurance.  The  com- 
piler is  William  Swain  Champness,  and  it 
is  published  by  Thomas  Murby,  London.         | 
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—Mr.  K.  S.  Chnflfee,  President  of  the  Fan- 
ueil  Hall  Insurance  Company,  and  family, 
are  here  on  a  visit. 

—  Last  year,  12  California  persons,  not 
otherwise  deficient  in  intelligence,  took  out 
policies  in  the  National  Life  Insurance  Com- 
pany of  the  United  States.  The  grand 
total  of  that  Company's  new  business  in 
California,  for  1878,  is  represented  by  an 
income  of  S513.50. 

— F.  Henniugs,  jr. ,  son  of  the  Hamburg  man- 
ager of  the  Berlin-Cologne  Insurance  Com- 
pany, who  is  here  on  the  business  of  that 
Company,  paid  the  Coast  Revikw  a  number 
of  visits  during  the  past  month.  Mr.  Iltn- 
uings  will  remain  on  the  Coast  a  few  months 
longer,  and  will  visit  the  principal  towns  in 
the  interior  of  this  State. 
— Seldom  has  prediction  been  so  speedily 
fulfilled  as  that  which  was  uttered  in  the 
Co.\.sT  Rkvikw  of  January,  in  regard  to  the 
Federal  Insurance  Company  of  Washington, 
and  its  Reno  agent,  M.  Lipmanu.  A  victim 
of  that  Company,  who  was  burned  out  in  the 
late  Reno  fire,  received  the  following  reply 
from  a  Washin^iton  correspondent,  to  whom 
he  bad  sent  his  claim  against  the  Federal  : 
"  Federal  has  no  office  here  now  ;  Secretary 
dead,  and  President  in  jail."  Property  own- 
ers will  soon  see  that  a  perusal  of  the  Coas* 
Review  is  necessary  to  their  temporal  sal- 
vation. 

— The  Mutual  Undencrihr  of  Columbia,  Pa., 
contains  the  following:  "The  Coast  Review 
published  in  San  Francisco  has  recently 
been  commenting  extensively  on  the  failure 
of  the  California  Farmers'  Mutual  Insurance 
Company.  From  these  comments  it  appears 
that  the  company,  under  a  mutual  charter, 
borrowed  some  capital  for  the  occasion, 
transacted  a  Peter  Funk  stock  business  and 
failed,  and  is  now  trying  to  make  the  mutual 
members  pay  off  the  debts  of  the  mixed 
business.  As  this  is  the  only  mutual  fire 
insurance  company  in  California,  the  home 
supply  appears  to  have  been  exhausted,  but 
a  mutual  has  been  recently  organized  in  Or- 
egon. The  Revikw  appears  to  be  deter- 
mined to  keep  the  coast  clear  from  this  kind 
of  game,  and  goes  for  the  Oregon  mutual 
with  shot  and  shell." 
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—  The  charges  of  malfeasance  preferred 
against  Insurance  Superintendent  John  F. 
Smyth  of  New  York  have  been  ignored  by 
the  Senate  of  that  State — noes,  17;  ayes,  12. 
— The  Index,  (Insurance,)  Boston,  gives  the 
following  ratio  of  expenses  to  premium  in- 
come companies  doing  business  in  New 
York:  New  York  Companies,  41.8  ;  other 
State  Companies,  33.7  ;  foreign,  32.8. 
— Marion  F.  Smith  was  sentenced,  on  the 
17th  ult.,  at  San  Bernardino,  to  12  years  in 
San  Quentin,  for  arson.  This  man  is  sup- 
posed to  be  the  incendiary  of  all  the  recent 
large  fires  in  that  place. 
— From  Ohio  comes  a  preliminary  report  of 
Fire  and  Marine  insurance  business  in  that 
State  for  1878.  The  Ohio  business  for  that 
year  is  as  follows  : 

PremiTime.     Losses.    Ratio. 

31  Local  Stock $1,109,081      $118,665       37.7 

27      "      Mutual 402,579        416,801     103.5 

103  other  State  Co.'B...     1,651,320        775,351       46.9 
14  Foreign 617,410        205,886       33.3 

Total $3,780,390    $1,816,703 

— Mr.  S.  B.  Riggen,  formerly  manager  of 
the  New  Zealand  Insurance  Company's 
Agency  at  Portland,  Oregon,  has  connected 
himself  with  the  California  Insurance  Com- 
pany as  special  agent  and  adjuster.  Mr.  R. 
is  an  active  worker,  and  the  appointment  is 
a  good  one.  Any  person  making  a  joke 
about  the  new  rigging  of  the  staunch  old 
ship,  will  be  prosecuted  according  to  law. 
— The  London  &  Provincial  Marine  Insur- 
ance Co.  of  London,  we  learn  as  we  go  to 
press,  has  formed  a  Pacific  Department  under 
the  management  of  Messrs.  Hutchinson  & 
Mann.  This  Company  was  organized  in 
1860,  and  has  a  subscribed  capital  of  $5,- 
000,000,  with  $500,000  paid-up.  Its  assets 
are  $1,227,975.  This  is  a  valuable  addition 
to  the  already  extensive  agency  of  Messrs. 
Hutchinson  &  Mann. 

— The  Standard  Fire  and  Marine  Insurance 
Company,  306  Sansome  Street,  has  now  a 
new  sign,  painted  under  the  instructions  of 
D.  B.  Blair,  who  objected  to  the  colors  of 
the  old  one,  as  false  heraldry.  Among  the 
new  insignia  of  the  Standard,  is  our  old 
friend  the  British  Lion,  who  does  not  look 
out  with  his  traditional  ferocity,  but  has 
quite  a  smiling  face,  as  befits  a  British  lion 
who  is  getting  a  good  share  of  American 
premiums. 
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—  A  non-forfeiture  life  insurance  bill  is  be- 
fore the  Legislature  of  Missouri.  It  does 
not  seem  to  conflict  with  the  ordinary  prac- 
tice of  the  life  insurance  companies. 

— Stephen  H.  Rhodes,  who  retires  from  the 
Insurance  Commissionership  of  Massachu- 
setts, has  been  elected  President  of  the  John 
Hancock  Mutual  Life  Insurance  Company 
of  Boston. 

—  The  Union  Accident  Insurance  Company 
has  been  incorporated  by  an  Act  of  the 
Maine  Legislature.  Capital  not  to  be  less 
than  $100,000.  It  is  not  to  commence  busi- 
ness until  that  sum  shall  have  been  paid  in. 

— Mr.  C.  F.  Sise,  the  manager  of  the  United 
States  branch  of  the  Royal  Canadian  Insur- 
ance Company,  whose  management  had  been 
impugned  by  some  newspaper  articles,  has 
been  unanimously  indorsed  by  the  Board  of 
Directors  at  Montreal.  The«e  articles  were 
written  at  the  instigation  of  some  of  the 
stockholders,  who  did  not  like  Mr.  Sise's 
conservative  course  of  passing  divid  nds. 
The  Directors  find  that  all  the  reforms  ef- 
fected by  Mr.  Sise  were  necessary  for  the 
good  of  the  company.  They  record  their  ut- 
most confidence  in  Mr.  Sise's  management, 
and  warmly  acknowledge  his  untiring  zeal. 

— The  Travelers' Insurance  Co.,  of  Hartford, 
Conn.,  publishes  its  30th  semi-annual  state- 
ment for  the  term  ending  December  31st, 
1878.  This  statement  shows  assets 
$4,595,445.31,  and  net  surplus  for  policy- 
holders of  $1,257, 107.38.  The  number  of  life 
policies  written  in  1878  was  1,980,  and  the 
whole  number  in  force  at  the  end  of  the 
year  was  11,207,  insuring  $18,307,556.  The 
accident  policies  written  in  1878,  number 
43,118,  and  the  cash  premiums  received  on 
these,  amount  to  $775,582.51 — a  gain  over 
1878  of  $56,587.69.  In  1878,  $284,343.23 
was  paid  for  accident  claims.  The  Pacific 
Coast  Department  of  this  substantial  and 
prosperous  Company  is  presided  over  by 
Mr.  Thomas  Bennett,  general  agent,  who 
is  giving  a  good  account  of  his  operaliosn. 
This  Department  was  reorganized  here  in 
July  last,  and  from  that  time  to  the  end  of 
1878,  the  business  in  California,  bytljeeom- 
missioners'  preliminary  report,  shows  1,058 
policies  written,  insuring  $3,417,000,  and 
corresponding  to  premiums  for  $15,024.83. 
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— Geo.  E.  Butler,  insurance  manager  for 
Cross  &  Co.,  was  at  Los  Angeles  last  month 
on  official  business. 

— George  D.  Dornin,  Secretary  of  the 
Fireman's  Fund  Insurance  Company,  is 
vacationizing  for  a  few  weeks  east  of  the 
Rocky  Mountains. 

— T.  A.  Mitchel,  for  some  years  special 
agent  and  adjuster  for  Jonathan  Hunt  & 
Son,  has  been  admitted  as  a  member  of  that 
firm,  which  now  changes  it  style  to  Jona- 
than Hunt,  Son  &  Co.  Mr.  Mitchel  has 
proved  a  very  able  and  energetic  agent,  and 
his  admission  into  the  fii-m  is  a  proper 
recognition  of  his  services.  Latterly,  he  was 
seriously  attacked  by  pneumonia,  but  he 
has  quite  recovered. 

— The  Western  manager  of  a  prominent 
Eastern  fire  insurance  company  has  sent  a 
circular  to  the  agents  in  his  department, 
calling  attention  to  the  increase  in  the  ratio 
of  loss  to  expectation,  in  regard  to  flouring 
mills.  He  states  that  over  200  flouring  mills 
were  burned  in  the  Northwest  during  1878. 
In  consequence,  the  rate  on  flouring  mills 
in  that  section  has  been  generally  increased. 
Companies  interested  in  that  class  of 
hazard  on  the  Pacific  Coast  will  please 
take  notice. 

— Company  F,  2nd  Regiment,  Captain  Fran- 
cis W.  Bacon,  composed  of  97   men,    prin- 
cip  illy  young  men  connected   with   the   in- 
surance business,  will  give  a  benefit  at  the 
Grand  Opera  House  on  the   14th    instant. 
A  brilliant  programme  has   been  prepared, 
and  Mr.  O'Neil  will  be  one  of  the  perform- 
1  ers.     The  play,  "Ours,"  which  is  to  be  a 
]  part  of  the  performance,  will  be  participated 
i  in  by  the  company.     The   proverbial   liber- 
t  ality  of  the  insurance  profession   is   relied 
I   upon  for  a  lift. 

■    — J.  Bachman,  of  the  firm  of  J.  Bachman 

..    &  Son,  insurance  agents  at  Portland,    Ore- 

H   gon,  is  visiting  San  Francisco,  and  honored 

us  with  a  call  last   month.      He   has  sup- 

1    plied  himself  from  our  stock  with  a  full  line 

'    of    insurance    books     for    his   sub-agents. 

^  This  is  the  gentleman  to  instruct  whom  in 

!   the  duties  of  his  agency  for  the  Connecticut 

I   Kip,  (plaintifi",    in    Kip   vs.  that  company) 

alleged  that  it  took  him  40  days.     We  think, 

however,  on  revising  our  experience  of  the 


parties,  that  the  pupil  took  that  time  to 
fathom  the  depth  of  his  master's  know- 
nothingness, 

— Rhode  Island  presents  us  with  its  prelim- 
inary fire  and  fire-marine  insurance  report  for 
1878.  The  fire  business  in  that  State  for 
that  year  is,  risks  written,  $48,686,947; 
premiums  written,  $523,323.90;  losses  in- 
curred, $126,469.33.  The  fire  and  fire- 
marine  insurance  force  of  the  State  is  com- 
posed of  6  stock  and  17  mutual  local  com- 
panies, 88  stock  companies  of  other  States, 
and  19  foreign  companies. 

— The  Hamburg-Bremen  Insurance  Co., 
through  Mr.  R.  Herold,  Jr.,  of  the  San 
Francisco  office,  has  deposited  $50,000  with 
the  Treasurer  of  Oregon,  and  has  appointed 
Messrs.  Hamilton  Boyd  &  Son,  of  Portland, 
its  general  agents  for  the  State.  These 
gentlemen  are  well  known  insurance  9,gents 
of  long  standing.  The  Company  has  always 
been  very  much  esteemed  in  this  State  for 
its  promptness  and  liberality,  and  no  doubt 
its  reputation  in  Oregon  will  be  equally 
good.  We  heartily  wish  it  success  in  its 
new  field  of  operation. 

— The  New  York  Underwriter's  Agency, 
whose  Pacific  Coast  business  is  in  the  hands 
of  Messrs.  Balzer  &  Co.,  is  composed  of  the 
Germania  and  the  Hanover  Fire  Insurance 
Companies.  Combined,  they  having  a  cash 
capital  of  $1,000,000;  assets  of  $3,362,- 
625.62;  and  a  net  surplus  for  policy  holders 
of  $2,430,322.56.  Their  joint  income  in 
1878  was  $1,350,073.93,  and  their  joint  ex- 
penditures $1,199,066.24.  The  latter  in- 
cludes $160,000  paid  in  dividends  to  stock- 
holders. These  figures,  which  are  from  the 
official  statement  for  1878,  indicate  pros- 
perity and  power. 

—  The  Chamber  of  Commerce  of  Milwaukee 
remonstrates  with  the  Legislature  of  Wiscon- 
sin against  the  passage  of  a  bill  tending  to 
exclude  foreign  insurance  companies.  The 
remonstrance  says  that  the  strength  develop- 
ed by  these  companies  in  their  prompt  set- 
tlement of  losses  by  the  Chicago  and  Boston 
fires  has  given  confidence  in  their  integrity, 
and  in  the  security  of  their  policies;  also, 
that  their  withdrawal  would  be  very  embar- 
rassing to  owners  of  large  stocks  of  mer- 
chandise, etc. 
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— A.  P.  Flint,  manager  of  the  Hartford  In- 
surance Company's  Pacific  Department,  has 
presented  the  Underwriters'  Association  of 
the  Paci^  with  some  valuable  books  and 
magazines. 

— Messrs.  Henry  Balzer  &  Co.  have  been 
appointed  agents  here  for  the  Danube  Aus- 
trian Insurance  Co.  of  Vienna.  The  com- 
pany will  do  only  a  marine  business  on  this 
coast.  A  review  of  its  financial  condition 
will  appear  in  our  next  issue. 
— Colonel  Westbrook,  a  relative  of  Judge 
Westbrook,  the  adjudicator  in  the  affaiis  of 
the  Continental  Life,  was  appointed  ac- 
countant to  the  receiver.  As  the  gallant 
Colonel's  bookkeeping  education  had  be  n 
neglected,  a  Tammany  Hall  lobbyist,  named 
Mooney,  was  appointed  to  instruct  him- 
Both  are  drawing  pay.  By  order  of  the 
Judge,  Mooney  has  just  pocketed  $2,000. 
— The  receivershii)  management  of  the  Con- 
tinental Life  Insurance  Co.  is  a  subject  of 
indignant  comment  by  the  insurance  press 
of  New  York.  The  present  receiver,  since 
the  time  of  his  appointment,  March  31st 
1877,  has  expended  $60,016.50,  of  which  the 
lawyers  had  f45,906.09.  W.  R.  Grace,  one 
of  the  former  receivers,  paid  out  and  carried 
off  $46,315. 

— The  eleven  stock  fire  insurance  companie  ^ 
of  Connecticut  show  at  the  end  of  1878  as 
follows:  Capital,  $8,201,000;  assets,  $17,- 
654,915.54;  net  surplus,  $4,501,598.62;  fire 
premiums  for  the  year,  $6,422,301.47;  fire 
losses  and  expenses,  $5,517,223.26;  risks 
written,  $622,042,584;  risks  in  force,  $723,- 
265,962;  increase  of  net  surplus  since  the 
end  of  1877,  $408,844.62.  Six  of  these  com- 
panies, including  the  four  largest,  are  repre- 
sented he»e. 

—  The  San  Francisco  Board  of  Fire  Under- 
writers have  decided  not  to  rescind  their 
resolution  to  limit  the  rate  of  brokers'  com- 
mission to  10  per  cent.  At  the  regular 
monthly  meeting  in  March,  Mr.  C.  A.  Laton 
moved  for  this  rescission,  and  its  consider- 
ation was  postponed  for  a  special  meeting, 
which  was  had  one  week  after  the  regular 
meeting.  Mr.  Laton's  motion  was  finally 
nega,tived  by  27  to  5.  There  is  no  other 
Board  matter  which  requires  mention  at 
present. 
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— A  similar  report  from  Missouri  shows  pre* 
miums  received  in  that  State  for  1878,  as 
follows:  Fire— $1,929,057.68  ;  Marine  and 
Inland— $156,746.09.  Losses  paid  in  same 
order,  $749,146.20  and  $39,214.77. 
— Mr.  George  Thornton  is  no  longer  presi- 
dent of  the  John  Hancock  Mutual  Life.  At 
the  annual  meeting  recently  held,  his  name 
was  dropped  from  the  directorate  by  a  vote 
of  53  to  3.  There  is  no  financial  difiiculty, 
either  corporate  or  private.  Mr.  Thornton's 
woes,  like  those  of  Homer's  Greeks  and 
Trojans,  and  indeed  like  those  of  marwy 
men  since  the  days  ot  Mother  Eve,  have 
been  brought  about  by  one  of  that  good  la- 
dy's daughters. 

— The  Argus  (Insurance,  Paris)  in  an  article 
on  Accident  Insurance  gives  the  statistics  of 
railroad  accidents  in  France  from  1868  to 
1877,  both  inclusive,  as  follows: 
Year.  Killed.    Wounded* 

1868 i  Ui 

1869 2      135 

1870 35      381 

1871 155       678 

1872 7       109 

1873 0      140 

1874 1       155 

1875 3       82 

1876 6      131 

1877 5      203 

The  heavy  record  for  1871  is  attributed  to 
the  defective  state  of  the  roads  in  war  time. 
In  that  year,  there  were  95  millions  of  trav- 
elers. In  1875,  there  were  135  millions  with 
very  few  killed  or  wounded.  The  disabling 
accidents  generally  were  numerous  enough 
to  direct  popular  attention  to  the  benefits  of 
accident  insurance. 

— A  mean  attempt  at  fraudulent  representa- 
tion has  been  brought  to  our  notice  in  an 
electric  pen  notice  issued  by  Benjamin  C. 
Hawes,  Agent  of  the  Security  Fire  Insurance 
Company  of  New  Have.n  and  the  Manufact- 
urers' Insurance  Company  of  Newark.  It 
is  made  to  appear  in  that  document  that 
these  companies  have  a  combined  capital  of 
$1,600,000,  but  by  aid  of  a  microscope  or  by 
a  painful  effort  of  the  naked  eye  the  fraction 
/^  and  the  word  "of"  can  be  discerned 
above  the  amount.  The  combined  capital 
of  Mr.  Hawes'  companies  is  just  $400,000 
The  importation  of  this  Peter  Funk  nmck- 
auctiou  trick  into  the  agency  of  the  compa- 
nies should  be  resented  by  them  and  should 
relegate  the  agent  to  the  repose  of  private  life. 
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S^^TE^B^T^   OP   THE   CONDITION  AND  AFFj^jj^^ 

OF  THE 


Insurance  Company,  of  Hartford,  Conn., 

On  the  3ht  day  of  December,  :i.  D.  IH7S. 


CAPITAL,  $3,000,000. 

Amouut  of  Citpital   Stock  Paid  tip  in  Cagli 9»,000,000. 

ASSETS. 

Eeal  Estate  owned  by  Company $365,000  GO 

Loans  on  Bund  and  Mortgage 80,920  00 

Cash  uiarket  value  of  all  Stocks  and  Bonds  owned  by  Company 5,476,023  69 

Amount  of  Loans  secured  by  pledge  of  Bonds,  Stocks  and  other  marketable  se- 
curities as  collateral ..      4,080  00 

Cash  in  Company's  office 14,682  46 

Cash  in  Banks 577,710  77 

Interest  due  and  accrued  on  Bonds  and  Mortgages,  collateral  Loans  and  Special 

Deposits 8,912  14 

Premiums  in  due  course  of  collection 380,818  73 


TOTAL  ASSETS 

I.IABILITIES. 


5,914,147  79 


Losses  adjusted  and  unpaid $  44,638  66 

Losses  in  process  of  adjustment  or  in  suspense 128,930  52 

Losses  resisted,  including  expenses     26,804  82 

Gross  premiums  on  Fire  risks  running  one  year  or  less,  $1,463,274  23;  re-insurance 

fifty  percent 731,637  11 

Gross  premiums  on  Fire  risks  running  more  than  one  year,  $1,728,078  87;  re-in- 
surance pro  rata 883,924  74 ' 

Gross  premiums  on  Inland  Navigation  risks,  $:1,256  01;  re-insurance  fifty  per  ct.      1,628  00 
Miscellaneous  expenses  (Printing,  etc.) 500  00 


TOTAL  LIABILITIES $1,818,063  85 

INCOME. 

Net  Cash  actually  received  for  Fire  premiums $2,486,151  48 

Received  for  interest  on  Bonds  and  Mortgages 5,337  38 

Received  for  interest  and  dividends  on  Bonds,  Stocks,  Loans,  and  from  all  other 

sources 343,424  99 

Rents 8,464  39 


TOTAL    INCOME $2,843,378  24 

EXPENDITURES. 

Net  amount  paid  for  Fire  losses  (including  $196,984  54,  losses  of  previous  yrs.) $1,290,452  53 

Dividends  to  Stockholders 600,000  00 

Paid  or  allowed  for  commissions  or  brokerages 380,810  99 

Paid  for  salaries,  fees  and  other  charges  for  officers,  clerks,  etc 157,830  11 

Paid  for  State,  National  and  local  taxes 49,430  62 

Paid  for  all  other  office  expeubes,  printing,  advertising,  traveling,  etc 133,356  40 


.$2,611,880  65 


TOTAL  EXPENDITURES 

LOSSES. 

Fire— Incurred  during  the  year,  $1,275,831  72    Paid  from  Organization  to  date,  $49,805,961  97 
RISKS   AND   PREMIUMS. 

FIRE  EISK8.  PREMIUMS. 

Net  amount  of  Risks  written  during  the  year, $258,541,922  00  $2,663,838  21 

Net  amount  of  Risks  expired  during  the  year, 258,483,255  00  2,809,652  03 

Net  amount  in  force  December  31, 1878, 277,580,880  00  3,194,609  11 

Risks  written  in  State  of  California 7,074.808  00  99,962  56 


HENRY    CAF^LTON,    Jr.,   Agent,  San  Francisco. 


GEORGE    C.   BOARDMAN, 

General  Agent,   Pacific  Branch, 

311  California  Street,  San  Francisco. 
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—  The  Clironide  (Insurance,  New  York)  re- 
ports fire  losses  in  the  United  States  for  Jan- 
nary,  187i),  as  follows:  Total  losses,  f7,932,- 
600;  ditto  to  insurance  companies,  $5,066,- 
300;  losses  by  specials,  $5,142,300;  ditto  to 
insurance  companies,  $3, 182,300.  The  com- 
parative recapitulation  for  the  United  States 
and  Canada  in  January  is  as  follows: 


OD         O         ^• 


S*     B 


0»       M       OS 


—The  1878  report  of  the  Comptroller  of  the 
State  of  Nevada  gives  the  following  insur- 
ance information:  Number  of  other  State 
and  foreign  fire  companies  authorized  to  do 
business  in  the  State,  56;  of  ditto  life  com- 
panies, 13.  Under  the  present  law  of  Ne- 
vada, foreign  insurance  companies  desiring' 
to  be  licensed  must  appoint  a  citizen  of  the 
State  as  attorney  to  receive  service  of  proc- 
ess, and  must  give  bonds  for  license  and 
premium  taxes.  The  quarterly  license  is 
$25,  and  the  tax  is  2  per  cent,  on  net  fire 
premiums  and  1  per  cent,  on  life  premiums. 
The  Comptroller  refers  to  the  recent  litiga- 
tion to  recover  the  premium  tax,  which  had 
been  generally  evaded,  and  states  that  such 


a  tax  is  all  wrong.  It  is  always  collected 
from  the  insured,  it  is  unjust  to  him,  and 
from  it  the  Stute  derives  little  benefit.  He 
thinks  that  the  present  law  gives  no  guaran- 
tee for  the  solvency  of  the  insurance  compa- 
nies. 

— The  first  verdict  under  the  Nevada  In- 
quest Law,  which  was  explained  in  our  last 
issue,  was  given  in  the  Justice's  Court,  Vir- 
ginia City,  on  the  22d  of  March  la-t.  The 
complaint  was  made  by  Mr.  J,  A.  Brum- 
sey  concerning  the  fire  at  No.  166,  South  C 
street,  in  that  city.  The  jury  found  that  the 
building  had  been  set  on  fire  on  the  20th  day 
March,  by  some  person  or  persons  unknown. 
One  Thomas  Daley,  who  had  been  charged 
with  having  fired  the  building,  was  exonera 
ted  by  name. 

— The  Manhattan  Fire  Insurance  Company 
of  New  York,  declares,  by  its  oflScial  state- 
ment for  1878,  that  it  has  a  cash  capital  of 
$250,000,  and  assets  for  $826,180.04.  The 
surplus  for  policy-holders  is  $491,391.65. 
Fire  premium  income  for  1878  $649,688.42, 
and  loss  expenditure  for  same  year  $405,- 
040.54.  Dividends  to  stockholders  $25,000, 
risks  in  force  Dec,  31st  last  $46,017,341, 
corresponding  to  premiums  for  $492,- 
190.14.  This  Company,  whose  course  has 
always  been  of  a  prudent  character,  is  ably 
represented  on  this  Coast  by  Messrs.  Henry 
Balzer  &  Co.  •■ 

—  The  right  of  a  life  insurance  com- 
pany to  dismiss  an  agent  without  compen- 
sation for  his  interest  in  renewal  premiums, 
was  the  subject  of  an  action  in  the  Queen's 
Bench,  England,  on  the  16th  of  January  last. 
The  Scottish  Union  Insurance  Company,  the 
defendant,  proposed  to  amalgamate  with  the 
National;  and  Lees,  the  plaintiff,  who  was 
agent  of  the  former  Company,  and  also  one 
of  its  stock-holders  and  policy-holders,  op- 
posed the  project.  Thereupon  he  was  dis- 
missed. His  interest  in  commissions  on 
policies  bought  by  him  was  worth  £1,5(  0 
per  annum.  His  counsel  contended  that, 
assuming  the  defendant's  right  of  dismissal, 
the  plaintiff"  was  entitled  to  cf)mmutation 
for  prospective  commission.  At  the  sug- 
gestion of  the  presiding  judge,  the  matter 
was  settled  in  Court,  the  plaintiff  receiving 
from  defendant  £1,550. 
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— The  Koyal  Canadian  Insurance  Company 
of  Montreal,  whose  Pacific  Coast  Agency 
has  been  for  many  years  in  the  able  and  en- 
ergetic hands  of  Messes.  W.  J.  Callingham 
&  Co.,  publishes  a  very  healthy  statement 
of  its  condition  and  affairs.  It  has  a  cash 
capital  of  $300,000,  and  on  the  31st  Decem- 
ber last  had  assets  for  $913,401.20.  Its  sur- 
plus for  policy-holders  is  $507,967.92.  The 
premium  income  for  1878  is  as  follows: 
Fire;  $418,164.93;  marine,  $99,752.10;  loss- 
es, in  same  order,  $319,568.56  and  $71,- 
900.63.  Risks  in  force  December  31st  last 
were:  Fire,  $50,834,751;  marine,  $604,344. 
This  company,  whose  resources  were  severe- 
ly tested  by  the  great  fire  at  St.  Johns  in 
June,  1877,  is  gaining  strength  very  rapidly. 
Its  business  in  the  United  States  has  always 
been  prosperous  and  of  a  character  to  in- 
spire confidence  in  its  stability.  About  half 
a  million  of  its  assets  are  invested  in  the 
United  States  in  national  securities.  In 
California,  it  has  $100,000  for  the  separate 
security  of  California  policy-holders.  This 
latter  sum  is  largely  in  excess  of  the  present 
value  of  its  liabilities  in  this  State. 
— Most  people  have  heard  of  a  "bull  in  a 
china  shop,"  and  now  we  have  something 
similar  in  the  story  of  a  frightened  cow 
which  ran  into  the  office  of  the  Norwich 
Union  Fire  Insurance  Co.  at  Melbourne. — 
The  animal  was  ejected  with  some  difficulty, 
but  she  left  her  tale — which  is  told  with  some 
humor  by  the  Melbourne  Insurance  and 
Banking  Record.  A  cow  in  the  office  of  the 
Norwich  Union  in  this  city  would  not  be 
strange.  Bull-dosing,  you  know!  Obtuse 
individuals  can  ask  the  manager  of  the  N. 
U.  for  the  point  of  this  joke. 
—  The  British  &  Fbreign  Marine  Insurance 
Company  (Limited)  of  Liverpool  is  a  very 
strong  corporation,  as  will  be  seen  from  its 
sixteenth  annual  report,  which  is  for  the 
year  1878.  The  figures  are  in  sterling,  but 
we  transmute  them  as  follows,  omitting  the 
shillings  and  pence.  Capital  paid  up,  $1,- 
000,000;  assets,  $3,424,740.  The  liabilities, 
excluding  capital,  reserve  account,  profit 
and  loss  account,  and  underwriting  account, 
which  appear  on  the  debit  side  of  the  bal- 
ance sheet,  are  $144,155;  consequently  there 
is  a  surplus  for  policj'-holders  of  $3,250,585. 
From   the  accumulations   to   the   credit  of 


profit  and  loss  account — namely,  $757,850^ 
a  dividend  to  stockholders  has  been  declared 
of  25  per  cent;  $100,000  is  to  be  placed  to 
the  reserve  fund; and  the  balance,  $403,110, 
will  be  carried  forward  to  the  credit  of  profit 
and  loss  account  for  1879.  Under  this  ar- 
rangement, the  reserve  fund  will  stand  at 
$1,031,740.  The  premium  income  for  1878 
was  $1,308,735,  the  losses  $478,135,  and  the 
profit  on  the  underwriting  account,  after 
deducting  expenses,  $700,720. 

LEGAL  BREVITIES. 

— The  Supreme  Court  of  New  York  will 
shortly  decide  on  the  appeal  of  the  Atlantic 
Mutual  Life  Insurance  Company  from  Judge 
Westbrook's  refusal  to  discharge  the  re- 
ceiver. The  papers  of  the  company  show  a 
surplus  for  policy  holders  of  $152,296,69, 
and  for  stockholders,  $60,496  69.  The  total 
of  the  balance  sheet  is  $1,358,911.38. 
— The  Supreme  Court  of  Ohio  has  confirm- 
ed a  judgment  of  the  Superior  Court  of  Cin- 
cinnati in  favor  of  the  Union  Mutual  Life 
Insurance  Company.  George  H.  Bussing 
had  a  ten-year  payment  policy,  which  pro- 
vided that  after  the  payment  of  two  or  more 
premiums,  it  could  be  exchanged  for  a  paid- 
up  policy  in  proportion  to  premiums  paid. 
Another  condition  was  that  if  the  premiums 
were  not  paid  when  due,  the  policy  should 
be  void.  The  holder  let  the  policy  lapse 
before  applying  for  the  exchange.  It  was 
held  that  his  right  to  a  paid-up  policy  was 
limited  to  the  time  during  which  the  policy 
was  in  force.  The  suit  for  recovery  was 
brought  by  his  executors. 
—  The  Brunswick  Savings  Bank  had  a  pol- 
icy, payable  to  it  as  mortgage,  in  the  Com- 
mercial Union  Insurance  Company,  While 
the  policy  was  running,  the  bank  foreclosed 
the  mortgage  and  became  the  owner  of  the 
property,  but  no  notice  of  this  change  of 
ownership  was  given  to  the  company.  A 
fire  occurred  and  the  bank  demanded  pay- 
ment of  the  loss,  which  was  refused,  on  the 
ground  that  the  assured  was  the  mortgagor, 
who  had  ceased  to  have  any  interest  in  the 
property.  The  policy  was  voided  when  the 
bank  acquired  the  absolute  interest  of  the 
mortgagor.  This  position  has  been  sustain- 
ed by  the  Supreme  Court  of  Cumberland 
County,  Maine. 
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— The  New  York  Court  of  Appeals  has  set 
aside  the  verdicts  against  Kobert  L.  Case 
and  Dr.  Lambert,  respectively  ex-Presidents 
of  the  Security  Life,  and  the  American 
Popular  Life.  The  grounds  of  these  decis- 
ions are  entirely  technical. 
—  The  House  of  Lords  in  England 
has  deci<led  that  an  insurance  broker  who 
takes  out  a  policy  in  that  capacity,  and  who 
refuses  to  deliver  it  to  the  insured  until  the 
premium  has  been  paid,  has  a  lien  on  the 
policy  for  the  premium.  In  the  case  de- 
cided U]  on,  the  insured  employed  an  in- 
surance agent  to  take  out  a  policy,  and  paid 
him  the  premium.  The  latter  then  em- 
ployed t  e  insurance  broker  for  the  same 
purpose,  but  did  not  pay  him  the  premium 
received  from  the  principal. 

— Eeceiver  Piersou  has  at  last  decided  to 
institute  legal  proceedings  against  the  prin- 
cipal wreckers  of  the  Widows'  and  Orphans' 
Mutual  Reserve,  and  the  Guardian  Mutual 
Life  Insurance  Companies.  Civil  suits  will 
be  at  once  commenced  against  all  the  parties 
concerned  in  the  "consolidation"  of  these 
companies  and  their  ultimate  absorption  by 
the  Universal  Life  Insurance  Company.  In 
speaking  of  this  transaction  Receiver  Pier- 
son,  in  a  supplementary  report  to  the  Court, 
says : 

"  The  receiver  was  brought  to  the  convic- 
tion that  no  only  was  the  Guardian  Com- 
pany not  powerless  in  the  hands  of  the  Uni- 
versal companj'  and  its  officers,  but  that  the 
Universal  Company,  of  right,  should  respond 
to  the  demands  of  the  Guardian  Company 
for  the  property  in  its  possession  belonging 
to  the  Guardian,  which  had  been  filched 
away  from  it  by  fraud  and  conspiracy,  and 
that  the  officers  who  had  been  connected 
^^•ith  the  original  transaction  should  be  re- 
quired to  explain  why  such  tortuou^  paths 
were  taken  by  them  while  conducting  the 
affairs  of  the  Company.  The  receiver,  on 
the  advice  of  his  counsel,  determined  to 
bring  to  justice  all  who  were  guilty  in  wreck- 
ing the  companies  now  in  his  hands.  Many 
of  the  men,  to  be  sure,  are  his  warm  per- 
sonal friends,  and  while  he  believes  some  of 
them  were  not  criminally  guilty,  he  feels 
satisfied  that  there  were  moving  sjiirits  some- 
where, and  that  some  one  was  largely  bene- 


fitted by  the  frauds  committed.  The  re- 
sponsible men  are  in  business  here,  and  are 
abundantly  able  to  respond  to  a  judgment, 
and  no  arrests,  therefore,  will  be  made." 

It  is  stated  that  the  Statute  of  Limitations 
is  a  difficulty  in  the  way  of  p  10 -ecu ting 
these  suits.  To  remove  this  obstacle,  if  it 
be  an  obstacle,  it  is  proposed  to  obtain  the 
passage  of  a  law  which  will  remove  all  ob- 
structions and  enable  receivers  of  corpora- 
tions to  reach  those  whose  misconduct  may 
have  caused   their  ruin.  —  Chronicle  (Ins. 

N.  r.) 

—  In  the  Insurance  Journal  of  Hartford  for 
March,  we  find  the  following  interesting 
item:  "  In  the  United  States  Circuit  Court 
at  Boston,  in  the  case  of  Geo,  W.  Jones  vs. 
^tua  Insurance  Company  of  Hartford,  and 
the  same  vs.  the  Insurance  Company  of 
North  America,  to  recover  $2,0U0  and  $l',oOO 
respectively,  for  alleged  agreement  to  insure, 
made  by  one  of  their  agents,  the  jury  return- 
ed a  verdict  assessing  damages  in  the  one 
case  of  $2,140,  and  in  the  other  at  ;^1,605. 
This  is  the  brief  record  which  comes  down 
to  us  without  embellishment.  Told  with  all 
the  accessories,  the  story  is  one  to  make  a 
man  smile,  or  weep,  accordingly  as  he  is 
impressed  with  that  great  palladium  of  our 
liberties,  the  trial  by  jury.  Geo.  W.  Jones 
lives  in  Greenfield,  Mass.,  or  did  before  his 
house  burned.  His  house  burned,  as  houses 
do,  and  about  six  months  afterward  it  occur- 
red to  him  that  some  two  years  previous  to 
the  burning  he  had  a  conversation  with  the 
agent  of  the  ^tna  and  North  America,  about 
insurance.  So  he  begins  suit,  alleging  that 
at  the  time  mentioned  the  agent  aforesaid 
did  agree  to  insure  his  house  for  $3,500— 
$2,000  in  the  ^tna,  and  $1,500  in  the  In- 
surance Company  of  North  America.  The 
agent  says  he  didn't,  and  furthermore,  that 
Mr.  Jones  offered  him  $500  to^  say  that  he 
did.  No  policies  were  ever  issued,  no  pre- 
mium paid,  no  record  ever  made  of  any  such 
transaction.  It  is  one  of  those  cases  which 
almost  take  one's  breath  away  by  the  ab- 
surdity of  the  verdict.  What  is  the  use  of  a 
company's  attempting  to  report  its  liabilities 
to  an  insurance  department,  when  it  cannot 
tell  but  some  one  heretofore  unheard  of  has 
had  some  conversation  with  its  agents  which 
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will  iuvolve  it  in  untold  losses?  The  only 
safe  thing  is  to  employ  deaf  mutes  as  agents, 
and  then  an  application  for  insurance  would 
have  to  •  e  lUiide  in  writing." 
— Elijah  Butterfield,  formerly  agtmt  of  the 
Mutual  Benefit  Life  Insiftance  Company, 
has  obtained  a  verdict  against  that  Com- 
pany in  the  United  States  Court,  at  Milwau- 
kee, for  $800,  on  an  alleged  coiumission 
contract.  The  amount  claimed  was  $90,000. 
Probably  the  N.  B.  will  appeal  to  the  United 
States  Supreme  Court. 

— Wm.  McGilvery,  a  marine  insurance' 
broker,  deceased,  used  to  pay  the  premiums 
on  policies  taken  out  by  him,  by  his  prom- 
issory notes,  and  charge  the  amount  of  the 
same  to  the  insured.  At  his  dt  ath,  the 
Union  Ins.  Co.  (Me.)  held  his  premium 
notes  for  $9,000,  and  it  sought  to  sequester 
from  his  estate  for  the  payment  of  the  notes 
what  was  due  to  him  on  account  of  such 
notes  by  the  insured.  The  names  of  some 
of  the  policy  holders  were  unknown  to  th(> 
plaintiff  company,  as  their  policies  had  been 
taken  "for  whom  it  might  concern."  In  re- 
gard to  these,  the  plaintiff  prayed  for  a  dis- 
covery. It  was  held  by  the  Supreme  Court 
of  Maine  that  it  could  not  compel  the 
sequestration  sought  for.  It  was  enunci- 
ated, also,  in  this  ruling,  that  the  premium 
note  of  an  insurance  broker,  received  in 
payment  of  a  policy  for  his  principal,  dis- 
charges the  latter  from  liability  to  the  in- 
surer; but  in  case  of  loss,  if  the  policy  so 
provided,  the  amount  of  premium  note 
could  be  deducted  from  the  insurance,  even 
if  the  insured  had  paid  the  premium  to  the 
broker. 

—  Inthe"Le?al  Brevities"  for  February, 
we  gave  the  summary  of  a  reversal  by  the 
Supreme  Court  of  Pennsylvania  of  a  judg- 
ment obtained  in  the  Common  Pleas  of 
Westmoreland  County  by  J.  B.  Kunkle  vs. 
the  Manufacfurers'  &  Merchants'  Insurance 
Company.  Plaintiff  insured  his  dwellini; 
with  defendant,  and,  in  violation  of  a  con- 
dition of  the  policy  which  voided  it  if  the 
risk  were  increased,  used  part  of  the  dwell- 
ing for  a  tin-shop.  This  use  had  been  dis- 
continued a  few  days  before  the  dwellinj^' 
was  burned.  The  opinion  of  the  Supremn 
Court,  as  delivered   by  Justice  Truukey,  is 


as  follows:  "One  of  the  conditions  of  the 
policy  provides,  'that  if  the  risk  shall  be  in- 
creased by  any  means  whatever,  with  knowl" 
edge  of  the  insured,  during  the  continuance 
of  the  insurance,  and  notice  thereof  be  not 
given  to  the  company,  and  such  increase  al- 
lowed and  endorsed  on  the  policy,  then  the 
policy  shall  be  of  no  force.'  Here  is  an  ex- 
press covenant  that  if  the  insured  knowing- 
ly increased  the  risk  without  the  consent  of 
the  insurer,  the  policy  should  be  invalid.  A 
contract  of  insurance  is  no  more  subject  to 
modification  by  one  party  without  the  other's 
consent,  than  any  other  agreement.  The 
party  stipulated  for  a  particular  hazard  at  a 
given  price.  If  one  increases  the  hazard 
and  takes  it  out  of  the  term  of  the  contract, 
and  creates  a  risk,  which  the  other  did  not 
undertake  to  insure,  and  perhaps  would  not 
under  any  consideration,  and  certainly  would 
not  at  the  same  rate,  the  Court  below  was  in 
eriK)r  in  submitting  the  question  to  the  jury. 
The  jury  should  have  been  instructed,  if 
the  plaintiff  knowingly  increased  the  risk  or 
permitted  it  to  be  done,  and  even  if  any 
work  had  been  done  in  the  shop  for  a  few 
daj's  he  could  not  recover.  Judgment  re- 
versed." Cases  having  a  similar  bearing: 
Curry  vs.  Commonwealth  Ins.  Co.,  10  Pick., 
Mass.,  555;  Gardner  vs.  Piscatagues  Mut. 
Fire  Ins.  Co.,  38  Me.,  439;  Richards  vs. 
Protection  Ins.  Co.,  30  Me.,  237;  Dodge 
County  Mut.  Ins.  Co.  vs.  Rodgers,  12  Wis., 
337;  Harvey  vs.  Mut.  Fire  Ins.  Co.  of  Pres- 
cott,  N.  C,  C.  P.,  394.  In  30  Maine,  the 
Court  says:  "Increase  of  risk  terminates 
insurance  the  moment  it  takes  place,  and 
the  removal  of  the  cause  which  increased 
the  risk  cannot  restore  it." 


FINANCIAL. 


How   is   an   Unpresented    Check 
affected  by  the  Drawer's  Death? 

The  Bankers^  Magazine  for  February  has 
an  article  on  the  right  of  a  banker  to  pay  a 
check  presented  after  the  death  of  the  draw- 
er. It  has  been  held  in  mo.st  treatises  on 
negotiable  instruments  that  the  death  of  the 
drawer  before  presentment  is  a  revocation 
of  the  banker's  authority  to  pay  it.  The 
assumption  here  is  that  at  the  instant  of  the 
drawer's  death  his  bank  funds  are  vested  in 
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hia  legal  represeutatives,  and  that  the  check 
is  not  competent  to  withdraw  them.  It  is 
laid  down,  though,  in  those  treatises,  that 
the  banker  cannot  suffer  by  paying  while  in 
ignorance  of  the  drawer's  death.  Chitty 
thinks  that  the  holder  of  the  check,  if  re- 
ceiving the  amount  before  the  banker  is  ap- 
prised of  the  drawer's  death,  cannot  be  made 
to  refund,  by  which  it  may  be  inferred  that 
recovery  could  be  had  from  the  holder  if  the 
banker  had  paid  in  error.  Mr.  Daniel,  the 
author  of  a  treatise  on  negotiable  instru- 
ments, who  is  also  the  writer  of  the  article 
in  the  Banker's  Magazine,  combats  the  enun- 
ciations before  advanced,  which  rely  for 
their  authority  on  a  decision  of  Lord  Chan- 
cellor Loughbrough  in  1793.  The  case  was 
Tate  vs.,  Hilbert,  and  grew  out  of  the  follow- 
ing occurrences:  Mark  Bell,  an  old  and  in- 
firm man,  gave-  Mary  Tate,  one  of  his  rela- 
tives, a  check  payable  to  bearer  for  £200. 
This  was  a  gift.  His  death  and  the  knowl- 
edge of  it  by  the  banker  drawee  were  prior 
to  the  presentment  of  the  check.  Payment 
■was  refused,  and  a  bill  was  filed  in  chancery 
to  recover  the  amount  for  Mary  Tate,  either 
from  the  deceased's  funds  in  bank  or  from 
the  general  assets.  It  was  decided  that  the 
gift  could  not  be  sued  for  as  a  legacy,  and 
that  there  was  no  mode  of  recovery.  The 
Chancellor  thought  that  if  the  donee  had 
paid  away  the  check  for  a  valuable  consid- 
eration or  had  received  the  amount  of  it 
Jrom  the  banker  before  he  was  apprised  of 
the  donor's  death,  such  settlement  would 
have  been  good  against  all  claimants.  This 
decision  does  not  clearly  establish  the  bank- 
er's liability  in  case  he  had  paid  the  check 
after  such  notice  or  information.  It  seems, 
however,  from  the  preponderance  of  more 
modern  authority,  that  he  would  have  been 
right  in  doing  so. 


Bank  Reports  —  California  Banks 
Compare  Favorably. 

We  cheerfully  give  place  to  the  annexed 
communication  and  tabulated  bank  statistics 
prepared  by  the  President  of  the  Bank  Com- 
missioners, and  courteously  furnished  to  the 
Review  : 

The  following  comparative  tablfs  may  be 
i   interesting  to  many  persons,  especially  those 


who  are  depositors  in  the  banks  of  this  State. 
Table  No.  1  gives  certain  aggregates,  com- 
piled from  official  reports  of  the  savings 
banks  of  nine  Eastern  States,  and  similar 
aggregates  from  the  semi-annual  statements 
of  the  California  gavings  banks  to  the  Bank 
Commissioners.  It  has  been  my  endeavor 
to  present  these  items  in  a  tabular  form 
which  may  be  readily  understood,  and  from 
which  comparisons  can  easily  be  drawn.  It 
will  be  seen  at  a  glance  that  California  heads 
the  list  in  the  greater  security  afforded  de- 
positors by  a  much  larger  ratio  of  "Guaran- 
tee Fund "  to  liabilities.  In  the  Eastern 
States  savings  banks  with  capital  stock  are 
hardly  known;  they  are,  almost  without  ex- 
ception, on  the  "mutual"  plan.  In  Califor- 
nia, on  the  contrary,  out  of  twenty  three 
savings  banks,  only  three  are  "mutual"  as- 
sociations, in  the  strict  acceptance  of  the 
term.  A  difference  of  opinion  exists  as  to 
the  relative  merits  of  the  two  plans,  but  it  is 
out  of  place  and  not  my  intention  to  discuss 
this  question  now.  It  is  to  be  regretted  that 
later  reports  have  not  been  received  from 
some  of  the  States  mentioned  in  the  table 
so  that  the  comparative  estimates  might  all 
be  of  nearly  the  same  date.  And  it  is  to  be 
hoped  that  all  the  States  of  the  Union  will 
soon  by  law  require  annual  banking  state- 
ments throughout  the  whole  country  to  be 
made  as  of  the  same  day,  either  June  30th 
or  December  Slst  being  most  appropriate  for 
this  purpose. 

By  reference  to  Table  No.  1  it  will  be  seen 
that  of  all  the  States  named,  Rhode  Island 
has  the  lowest  ratio  of  guarantee  fund  to  lia- 
bilities (2.70  per  cent.)  and  that  Massachu- 
setts has  very  little  more  (2.80  per  cent.). 
The  latter  State  was  weaker  in  this  respect 
on  the  Ist  of  November,  1877,  than  at  the 
date  given  in  the  table.  Its  ratio  increased 
from  2.11  per  cent,  in  November,  1877,  to 
2.80  per  cent,  in  November,  1878.  The  cor- 
responding ratio  of  California  on  the  1st  of 
July,  1878,  was  10.23  per  cent.,  but  was  in- 
creased on  the  1st  of  January,  1879,  to  11.65 
per  cent.,  or  more  than  four  times  as  great 
as  that  of  Massachusetts,  November  1,  1878. 
The  surplus  (guarantee  fund),  reported  by 
New  York  on  January  ],  1878,  was  on  the 
basis  of  the  cost  of  real  estate  owned  by  the 
banks,  but  it  estimated  at  its  appraised  value 
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the  ratio  wouUl  be  9.36  instead  of  10.16  per 
cent.  In  that  case  the  average  ratio  of  the 
nine  Eastern  States  would  be  5.80  instead  of 
6.23  per  cent  ,  or  about  one-half  that  of  Cal- 
ifornia (11.65)  on  the  1st  of  January.  As  a 
rule,  our  banks  have  to  carry  more  money, 
relatively,  than  those  in  the  East,  because 
we  have  a  smaller  line  of  ready  convertible 
stocks  and  bonds  to  deal  in  outside  of  min- 
ing stocks,  which,  very  properly,  the  savings 
banks  are  prohibited  by  law  from  investing 
in  or  loaning  upon.  The  ratio  of  cash  to  li- 
abilities on  July  1,  1878,  was  6.53  per  cent, 
in  California,  which  was  greater  than  in  any 
other  State  named  in  the  table.  But  the 
unusual  withdrawal  of  deposits  since  the 
examinjitions  of  the  Commissioners  began 
in  August  last,  reduced  this  ratio  to  4.98  per 
cent,  on  1st  January,  which  was  more,  how- 
ever, than  the  average  (4.37  per  cent.)  of 
the  Eastern  States.  There  is  one  unsatis- 
factory element  in  the  statements  of  Califor- 
nia banks,  namely,  the  amount  of  real  estate 
held  in  excess  of  what  is  necessary  for  bank 
premises.  But  it  is  gratifying  to  observe 
that  the  percentage  of  assets  invested  in  real 
estate  has  been  reduced  from  6.04  per  cent, 
on  Ist  July  to  5.20  per  cent,  on  1st  January 
by  the  elimination  from  the  statement  on 
the  latter  day  of  the  five  banks  in  liquida- 
tion, which  had  on  July  last  17.15  per  cent, 
of  their  assets  in  real  estate,  the  cost  of 
which  was  nearly  three  times  as  much  as 
1  their  guarantee  fund.  This,  it  is  hardly 
)  necessary  to  say,  was  an  evidence  of  bad 
management,  and  contributed  in  no  small 


degree  to  the  difficulties  in  which  they  be- 
came involved.  When  it  is  taken  into  con- 
sideration that  the  Commissioners  have  in 
many  instances  required  the  banks  to  write 
down  the  values  of  their  property  since  July 
1st,  the  exhibit  on  the  1st  Januarv  is  matter 
for  congratulation.  Table  No.  1  has  shown 
how  much  our  savings  banks  surpass  those 
of  the  East  in  the  margin  for  the  security  of 
depositors  derived  from  a  larger  average 
guarantee  fund. 

Table  No.  2  presents  a  comparison  be- 
tween the  ratio  to  liabilities  of  the  capital, 
surplus  and  undivided  profits  of  the  commer- 
cial banks  of  California  and  those  of  Great 
Britain,  the  United  States  and  New  York. 
A  moment's  examination  of  this  table  will 
show  that  the  comparison  is  greater  in  favor 
of  the  California  banks,  more  so  even  than 
the  other  table  was  m  regard  to  our  savings 
banks.  The  most  striking  diff'erence  is  be- 
tween the  ratio  of  the  San  Francisco  banks 
and  those  of  England  and  Wales,  the  former 
(144  per  cent.)  being  more  than  eight  times 
greater  than  the  latter  (17.80).  The  ratio 
of  San  Francisco  is  six  times  that  of  the 
United  Kingdom,  four  times  that  of  the  Bank 
of  England,  and  two  and  one-half  times  that 
of  the  National  banks  of  the  United  States. 
The  ratio  of  the  State  of  California  (San 
Francisco  included)  is  four  and  one-half 
times  that  of  the  United  Kingdom,  more 
than  double  that  of  the  State  banks  of  New 
York  and  of  the  National  banks  of  the  United 
States,  and  five  times  that  of  the  national 
banks  of  New  York  city.        E  J.  Colkman. 
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GUARDIAN  ASSURANCE  CO. 

OF   LONDON. 

^Capital  paid  up $5,000,000  Gold 

I'iTotal  Cash  Assets  (including  life  accumulations) $14,695,486  Gold 

&ash  Assets  especially  available  for  Fire  Losses $6,694,935  Gold 

Fire  risks  written  on  approved  property  in  California,  Oregon  and  Nevada. 


British  and  Foreign  Marine  Insurance  Co. 

Limited,    OF    LIVERPOOL. 

^apital  subscribed $5 ,000,000  Gold 

!  'apital  paid  up $1 ,000,000  Gold 

sieserve  Fund,  exclusive  of  Capital $1,631,741  Gold 


BALFOUE,  GUTHRIE  &  CO. 


GENERAL  AGENTS, 
816  CALIFORNIA  STREET, 


San  Francisco. 
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Life  Insurance  Company  of  Hartford,  Ct. 

INCORPORATED  IN  1820.     ORGANIZED  IN  ISSO. 

ASSETS,  JAN.  1st,  1879 $25,120,804  24 

Surplus,  N.  Y.  staudard 4,764,636  77 

Amouut  returned  to  policy-holders  since  organization 38,247,742  45 

Low  Cash  Rates,  with  Annual  Cash  Dividends. 

The  Company  issues  Whole  Life  Policies,  at  low  stock  rates,  giving  each  year  what  is 
equivalent  to  a  dividend  in  advance. 

1^=-  All  Policies  now  issued  are  NON-FOEFEITING  by  their  terms...^ 

T.  O.  Endees,  President.  William  H.  Bulklet,  Vice-President. 

J.  L.  English,  Secretary.  H.  W.  St.  John,  Actuary. 

J.  C.  Webster,  General  Superintendent  of  Agencies. 

OFFICE  PACIFIC  DEPAF^TMENT, 

^O^  IKecLTTLTj  Streetj  Scltx  FrarLctsco. 

C.    \V.   DANNALS,   Manager. 

INSUREYOUR      j^g«      INSURE  AGAINST 

LIFE     ^fe  ACCIDENTS 

IN   THE  ^^^J^^  IN   THE 

Travelers  Insurance  Co- 

OF    HARTFORD,    CONN. 
SOLID  CASH  ASSETS  OVER       - $4,595,000 

Surplus  to  Policy-liolders,        ---_-__        $1,357,000, 

On  a  4  per  cent,  reserve,  well  invested  in  best  securities. 

LIFE  and  ENDOWMENT  POLICIES,  otjaW  safe  and  desirable  forms,  on  the  Low.Rate,  All-Cash,  Stock  Plan. 
Claims  paid  in  Life  Department,  over $1,270,000 

GENERAL  ACCIDENT  POLICIES,  covering  death  ot  -wholly  disabling  injury  by  accident,  are  written  at  short 
notice,  for  a  month  or  a  year.     Amount  Accident  Claims  paid $3,040,000 

COMBINED  LIFE  and  ACCIDENT  POLICY,  (regular  Life  with  weekly  indemnity  for  disabling  casualty,)  at   fl 
less  than  Mutual  rates  for  a  Life  Policy  alone.  !"■ 

REGISTERED  ACCIDENT  TICKETS,  one  to  thirty  days,  at  local  agencies  and  railway  stations. 

JAMES  G.   BATTERSON,  President.  RODNEY  DENNIS,  Secretary. 

^p"  Competent  and   Reliable  Agents  wanted  in  Principal  Towns  on  the  Pacific  Coast. 

TMOS.  BBNIsTET,  aerLerctl  J^gen-t, 
403  California  St.  SAN  FRANCISCO,  CAL. 
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THIRTY-FOURTH    ANNUAL    REPORT 

— OF — 

The  New  Y^Rk  \^we  Insurance  Company, 

OFFICE,  Nos.  346  &  348  BROADWAY,  N,  Y. 
JANUARY   1,    isrQ. 


Amount  of  Net  Cash  Assets,  January  1,  1878 $31,452,905  29 

REVENUE  ACCOUNT. 

Premiums  received  and  deferred $6,121,856  04 

Less  deferred  premiums  Jan.  1,  1878 396,289  26— $5,725,566  78 

Interest  received  and  accrued 2,264,660  48 

Less  Interest  accrued  Jan.  1,  1878 ..      315,895  35—  1,948,665  13—  $7,674,231  91 

$4'2,1«27,137   20 
DISBURSEMENT  ACCOUNT. 

Losses  by  death,  including  reversionary  addition  to  same $1,687,675  61 

Endowments  matured  and  discounted,  including  reversionary  additions  to  same..  673,051  74 

Life  annuities  and  re-insurauces 231,005  29 

Dividends  and  returned  premiums  on  cancelled  policies 2,288,074  26 

Commissions,  brokerages,  agency  expenses  and  physicians'  fees 518,809  94 

Taxes,  office  and  law  expenses,  salaries,  advertising,  printing,  &c 417,258  78 

Keductiou  of  values  on  United  States  and  other  stocks 88,635  00 

Profit  and  loss  account 8,568  98—  $5,913,679  59 

$36,213,467  61 

ASSETS.  - 

Cash  in  bank,  on  hand  and  in  transit  (since  received) $932,839  43 

Invested  in  U.  S.,  New  York  City  and  other  stocks  (market  value  $15,415,105  34) ..  14,791,267  72 

Real  estate. 4,582,270  42 

Bonds  and  mortgages,  first  lien  on  real  estate  (buildings  thereon  insured  for  $12,- 

360,000  and  the  policies  assigned  to  the  company  as  additional  collateral  security)   14,364,158  43 
♦Loans  on  existing  policies  (the  reserve  held  by  the  company  on  these  policies 

amounts  to  $3,225,000) 621,984  93 

♦Quarterly  and  semi-annual  premiums  on  existing  policies,  due  subsequent  to 

January  1,  1879 379,839  09 

♦Premiums  on  existing  policies  in  course  of  transmission  and  collection  (estima- 
ted reserve  on  these  policies,  $590,000 :  included  In  liabilities) 146,834  75 

Agents"  balances 88,036  91 

Accrued  interest  on  investments  to  Jan.  1,  1879 306,225  93— $36,213,467  61 

*A  detailed  schedule  of  these  items  wiW  accompany  the  usual  annual  report  filed  with  the  Insurance- 
Department  of  the  State  of  New  York. 
Excess  of  market  value  of  securities  over  cost 623,837  62 


CASH  ASSETS,  January  1,  1879 $36,837,296  28 

APPROPRIATED   AS   FOLLOWS:  mm^m^^-^^^^m^ 

Adjusted  losses,  due  subsequent  to  Jan.  1,  1879 $399,486  68 

Reported  losses,  awaiting  proof,  &c 180,993  39 

Matured  endowments,  due  and  unpaid — .  19,601  07 

Reserved  for  re-insurance  on  existing  policies ;  participatinsr  insurance  at  4  per 

cent.  Carlisle  net  premium;  non-participating  at  5  per  ct.  Carlisle  net  premium.  32,369,333  40 
Reserved  for  contingent  liabilities  to  Tontine  Dividend  Fund,  over  and  above  a  4 

per  cent,  reserve  on  existing  policies  of  that  class 1,041,456  87 

Reserved  for  premiums  paid  in  advance 14,987  18 — $34,025,858  59 

Divisible  surplus  at  4  per  cent 2,811,436  64 

$36,837,296  -23 
Surplus,  estimated  by  the  New  York     tate  Standard  at  4J^  per  cent.,  over $6,600,000  00 

From  the  undivided  surplus  of  $2,811,436  64  the  Board  of  Trustees  have  declared  a  Reversionary  dividend 
to  participating  policies  in  proportion  to  their  contribution  to  surplus  ..available  on  settlement  of  next  annual 
premiiun. 

During  the  year  5,0S2  policies  have  been  issued,  insuring  $15,949,986. 

MORRIS  FRANKLiy,   President.  'WM.  H.  BEERS,   Vice-Pres't  and  Actuary. 


ALEXANDER   G.    HAWES, 

Genei-al  Agent  for  the  Pacific  Coast, 

220  Sansome  Street,  San  Francisco. 
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D.  J.   STAPLES, 


President. 


ALPHEUS  BTJL.L., 


Vice-President. 


GEO.   D.   DORNIX, 

Secretary. 

W.   .1.   DUTTON, 

Ass't  Secretary. 


Abstract  of  the  Sixteenth  Annual  Statement 


FIREMAN'S  FUND  INSURANCE  CO., 

OF     CALIFORNIA, 

JANUARY   1,    1879. 

ASSETS. 

Cafih  in  Company's  Principal  OflBces $     4,009  12 

Cash  in  Bank  of  California,   San  Francisco 10,583  20 

Cash  in  Bank  of  Sather  &  Co.,  San  Francisco 6,302  23 

Cash  in  Union  National  Bank  Chicago 16,193  00 

Cash  in  First  National  Bank,  Ohio   8,000  00 

Cash  In  Laidlaw  &  Co.,  New  York 256  00 

Bonds— United  States  Registered  6's  of   '81 119,812  50 

Bonds— United  States  Consols  1907,  4%'s 30,000  00 

Bonds— Oakland  City,  California ; 29,2.50  00 

Bonds— Oakland  Gaslight  Company,  California 17,000  00 

Stock— First  National  Bank,  San  Francisco,  133  Shares 11,970  00 

Loans  on  Bond  and  Mortgage 181,200  00 

Bills  Receivable,  secured  by  collaterals 49,870  00 


Real  Est:)te,  unincumbered. 

Bills  Receivable  for  Marine  and  Inland  Risks. ... 

Premiums  in  course  of  collection 

Interest  and  Rents  due  and  accrued 

Taxes  advanced,  secured  by  Mortgaged  property. 


200,000  00 

25,344  20 

51,459  09 

2,818  67 

2,153  09 

TOTAL  ASSETS $766,221  10 

LIABILITIES. 

Losses  reported  and  in  process  of  adjustment — Fire $  20,700  00 

Losses  reported    and  in  process  of  adjustment — Marine 4,546  80 

Dividends  uncalled    for 652  49 

Marine  bills  payable 4,300  45 

Agency  Balance  over  paid 120  26 

TOTAL $    30,320  00 

RE-INSURANCE  RESERVE, 

Fire $    228,106  35 

Marine 32,950  12 

TOTAL $    261,056  47 

INCOME    OF    1878. 

Net  Premiums  received  in  Cash $  509,404  45 

Interest 30,618  00 

Rents 17,000  93 

Other  Sources 295  33 

TOTAL  INCOME $  557,348  71 

RECAPITULATION. 

Capital  Stock,  tully  paid $  300,000  00 

Reserve  for   Re-insurance 261,056  47' 

Reserve  for  unsettled  Losses,  &c 30,320  00 

Net  Surplus  over  all  Liabilities,  including  Capital  Stock  174,844  63 

TOTAL $  766,221  10 

COMPARATIVE. 

Net  Assets,  January  1,   1878 $  700,674  32 

Net  Assets,  January  1,  1879 735,901  10 

INCREASE $    35,226  78 

Total  Losses  Paid  Since  Organization,  $3,630,4:35  96. 

Home  OfTIce,  40  I   California  Street,  SAN    FRANCISCO. 


i879-J  Coast    Review.  237 

North  German 

Fire  Insurance  Company 

OF   HAMBURG.   GERMANY. 


GUAEANTEED  CAPITAL    (paid  in  or  secured  by  Stockholders'  Notes  in 

hands  of  the  Company .$1,125,000  00 

Called  in  and  paid  up  Capital $225,000  00 

Reserve  for  all  Liabilities  (including  Re-insurance )  120,000  00 

Net  Surplus   (over  all  Liabilities,  including  Capital  Stock  and  Re-insurance 

Reserve) 114,000  00 


I 


Cash  Assets $459,000  00 

AN  ADDITIONAL  CASH  GUARANTEE 

is  offered  as  security  to  Policy-holders  of 1,177,149  28 


AGGREGATE  CASH  ASSETS .■$1.636,149  28 

AGGREGATE  GUARANTEED  CAPITAL $3,625,000  00 


Deposited  with  the  New  York  State  Insurance  Department $270,000  Bonds. 


h  THK 

"DANUBE" 

(Imperial  Royal  Privileged) 

Austrian    Insurance   Company 

OF  VIENNA. 

AUTHORIZED  CAPITAL $960,000  00 

PAID  UP  CAPITAL 480,000  00 

ASSETS 1,967,474  85 


HENRY   BALZER  &  CO.. 

Greriei^al   Agents, 
213  Sansome  Street,  San  Francisco. 
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FIRE      INSURANCE      COMPANY, 

OF  ST.  GALL, 
Capital, $2,000,000. 

Losses  Promptly  Paid  in  U.  S.  Gold  Coin. 


Swiss  Marine  Insurance  Companies. 

(COMBINED.) 

BALOISE  OF  BASLE, 

Capital,    -    $1,000,000. 

.     HELVETIA  OF  st.  gall, 

Capital,    -    $3,000,000. 

SWITZERLAND  of  zurich, 

Capital,    -    $1,000,000. 


These  three  Companies  are  liable  jointly  and  severally 
for  all    Losses  that  may  be  sustained. 


HARRY  W.  SYZ,  General  Agent, 

Office,  225  S(Lnsom.e  Street,  ( Fireinan's  Fiend  Building,) 


SAN    FRANCISCO. 
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BROWN,  cYaTg  &  GO'S 


GENERAL 


INSURANC_E_AGENCY. 

The  Following  First-Glass  American  Companies  represented; 


I 


OF    BROOKLYN. 

CAPITAL $1,000,000.00 

ASSETS 2,759,001.40 


OF    PENNSYLVANIA. 

ASSETS  $5,114,358.00 

FANEUIL  HALL 

OF    BOSTON. 

CAPITAL $300,000.00 

ASSETS 565,000.00 

The  Insurance  Co.  of  the  State  of  Penn. 

OF   PHILADELPHIA. 

CAPITAL $200,000 

ASSETS 608,507 

BROWN,   CRAIG   &   CO.,   General    Agents, 
215  Sansome   Street,  San  Francisco,   Cal. 
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AMERICAN  CENTRAL  INS.  CO. 

OS'     ST.     IjOTTIS. 

Capital,  •  -  -         $1,376,000 

ST.  JOSEPH  FIRE  AND  MARINE  INS.  CO. 


OE'   ST.   j-ossm. 


Assets,  over  ■  $600,000 

JOHN  RAE  HAMILTON,  General  Agent, 

221  Sansonie  Street. 

LIFE  ASSOCIATION  OF  AMERICA. 

ST.    LOUIS,    MISSOURI. 

H.  W:  HOUGH,  Fresident. 

JOSEPH  W.   BRANCH,        ---...-       Vice-President. 
GEO.  H.  LOKER,  ._..._       Second  Vice-Prdsident. 

E.  W.  BRYANT,  -         -         - Actuary. 

J.  D.   HENRIQUEZ,        -----._.  Secretary. 

LIFE,   ENDOWMENT,  AND  TERM  INSURANCE 

The  Equitable  Life  Assurance  Society 

I20    BROADWAY,    NEW    YORK. 

HENRY  B.  HYDE,  Pres.         •  S.  BORROWE,  Secretary.  J.  W.  ALEXANDER,  Vice-Pres. 

^.    T^T.    SCOTT,    S-u.pt.    of   .A-grexxciss. 

ASSETS, $33,530,055.77. 

SURPLUS, $6,200,001.77. 

New  Business  in  1877,  6,609  Policies,  Assuring $20,712,793  00 

Paid  Policy-Holders  and  their  Representatives  in  1877 |!5,234,276  76 

The  above  flgurcR  are  from  the  Eighteenth  Annual  Statement  of  the  Society,  copies  of  which,  together 
with  amy  additional  information  rpgarding  the  Society,  may  be  obtained  of 

W.  D.  GARLAND,  Agent,  121  Montgomery  St. 
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UNION  MUTUAL 

Life  Insurance  Co. 

JOHN  E.  DE  ^A^ITT,  President. 


HOME    OFFICE,    AUGUSTA,    MAINE. 
Directors'  Offi.ce.,  153  Treii-hont  Stveet,  Bostoi-L,  Mass. 


ASSETS,  December  31st,  1877,  -  -  .  $7,891,671.67. 

SURPLUS  over  all  Lialnlities,  N^ew  York  standard,  583,417.53. 


All  Policies  issued  after  April  ist,  1877,  which  shall  have  been  in  force  Three  Full 
Years,  will  be  entitled  to  all  the  benefits  arising  from  the  "  Maine  Non-For- 
feiture Law,"  or,  if  surrendered  within  Thirty  Days  after  lapse,  Paid-up  Policies 
will  be  issued  instead,  if  parties  prefer. 


Practical  results  of  the  MAINE  NON-FOEFEITURE  LAW,  passed  February  7th,  1877,  illus- 
trated by  a  Whole  Life  Policy,  issued  at  Age  30,  and  allowed  to  lapse  after 
the  payment  of  Three  or  more  Full  Annual  Premiums  ; 
Premiums  having  been  Paid  Wholly  in  Cash 


Premiums  paid  before 
lapse. 

Additional 

Time  Under 

the  law. 

Amount  Due  if  Death  occurs  on  Last  Day  of 
Extension. 

No 

Amount. 

Age 

wheu 

stopped. 

Years. 

Days. 

Age 

at 

Death. 

Amount 

of 
Policy. 

Prem 

estt 

No. 

mms  and  inter- 
3  be  deducted. 

Amount. 

Due 
Heirs. 

Insurance 

over  the 

Premiums. 

3 
4 
5 
6 
J 
8 
ft 
10 
11 

S  681 
908 
1,135 
1.362 
1,589 
1,816 
2,043 
2,270 
2,497 

33 
34 
35 
36 
37 
38 
39 
40 
41 

2 
3 
4 
5 
6 
7 
7 
8 
9 

212 
170 
133 
100 
67 
26 
328 
236 
114 

36 
37 
39 
41 
43 
45 
47 
49 
50 

.flO.OOO 
10,000 
10,000 
10,000 
10,000 
10,000 
10,000 
10,000 
10,000 

3 
4 

5 
« 

: 
s 

8 

ft 

10 

$    759.87 
1,041.38 
1,339.18 
1,655.36 
1,990.05 
2,340.74 
2,477.51 
2,843.77 
3,205.85 

19,240.13 
8,958.62 
8,660.82 
8,344.64 
8,009.95 
7,659.26 
7,522.49 
7,156.23 
6,794.15 

$8,559.13 
8,050.62 
7,525.82 
6,982.64 
6,420.95 
5,843.26 
5,479.49 
4,886.23 
4,297.15 

1  DANIEL  SHARP,  Vice -President. 

'  A.  Ki.  MILTON,  Actuary. 

}  NICHOLAS  DE  (JROOT,  Cashier. 


J.  P.  CARPENTER,  Secretary. 
HE?>RT  D.  SMITH,  Assistant  Sec'y. 
A.  HUNTINGTON,  Medical  Director. 


^CTIV^E     ^OEISTTS     ^^^A^IS^TED 

Apply  to  Directors'  Office,   or  to  any  Aj^ency  of  the  Company 
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INCORPORATED  BY  ACT  OF  PARLIAMEJNT,  A.  D.  1833. 

Jritish  j|\^mei'ica  j^ssurance  (jO. 

OF    TORONTO,    CANADA. 


Assets,  Decembers!,  1877,     -    -    $1,102,000. 

Special  Deposit  of  $100,000  in  California  for  security  of  Policy   Holders. 


WM.    N.    OLMSTED,    General    A^ent, 

No.    409    CALIFORNIA    STREET,  SAN    FRANCISCO. 

OLIVER    H.   COLE,  Special  Agent. 

Instituted,  A.  D.  183(5. 

Liverpool  d-  London  d  Qlobe 

Insurance  Co.  of  Liverpool. 

Capital,  Paid  Up,  .-._..  $1,228,200.00 

Total  Cash  Assets,         ------          $29,186,235.70 

General  Reserve  and  Re-insurance  Fund  (apart  from  the  Capital,)  $5,750,000 

The  total  Claims  paid  since  the  commencement  of  the  Company  (including  over 
$5,000,000  for  the  Chicago,  Boston  and  St.  John's  great  Fires,)  amount  to 

S72,000,000. 

In  addition  to  the  large  Funds  held  by  the  Company,  the  public  have  the  undoubted 
Security  of  a  large  and  wealthy  Proprietary. 

W.  B.  JOHNSTON,  Resident  Secretary  of  the  Pacific  Department. 
Office,  422  California  Street,  San  Francisco,  Cal. 

STANDARD 

Fire  and  Marine  Insurance  Company 

OF  NEW^  ZEALAND. 

Capital, $5,000,000. 


UNLIMITED    LIABILITY    OF    SHAREHOLDERS. 

FIRE   AND    MARINE    INSURANCE   EFFECTED    AT    CURRENT    RATES. 


JPcLci/tc  BvcLTLcJh,  306  ScLnsoTTte  St.,    Scltl  Frctnctsco. 

J.   P.   COX,  "Manager. 
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Hamburg  Magdeburg 


F  I  R  E 


ii||iij, 


OX"   ^x-AJbvCB-u-Eaa-. 


All  Risks  accepted  by  this  Company  are  participated  iu  by  three  of  the  largest  German 
Fire  Inurauce  Companies,  representing  an  aggregate  Capital  of  64,000,000  Mark,  equal  to 
$16,000,000  U.  S.  Gold  Coin.  All  losses  will  be  promptly  paid  in  U.  S.  Gold  Coin  as  soon 
as  claims  are  adjusted. 


y[agdeburg  Qeneral  Insurance  Qo. 


OF    MAaUH^BURG. 


MARINE    DEPARTMENT. 


.PAID  UP  CAPITAL $750,000  00 

TOTAL  ASSETS  (January  i,  1878) 1,546,831   07 


This  Company  having  complied  with  the  laws  of  the  State  of  California,  the  under- 
isigned  are  now  prepared  to  issue  Marine  Policies  at  current  rates. 

GUTTE  &  FRANK,  General  Agents, 

307  California  Street,  San  Francisco. 
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ALAMEDA    COUNTY    BRANCH 

OF  THE 

Pacific  Mutual  Life  Insurance  Co. 

Office,  Cor.  Thirteenth  aud  Broadway,  Oakland. 


CHAS.  E.  ALLEN,         -  -         President.  I  CHAS.  E.  PALMER,  Secretary  and  Treasurer 

J.W.DODGE,       -        -  Vice-President.  I  WALTER  VAN  DYKE,  -  Attorney. 

X3JR,ECXOI?,S. 

CHARLES  E.  ALLEN,    J.  E.  CUTTING,  JOS.  E.  BIARLIN,    J  W.  DODGE,  W.  C.  MASON, 

GEO.  F.  CEIST,  CHAS.  E.  PALMER,     JAMES  LAEUE,        WALTER  VAN  DYKE,     GEO.  W.  SWAN. 


This  Organization  has  been  formed  in  the  interest  of  Policy  Holders,  and  all  money  paid  into  this  office  for  insurance 
will  be  retained  and  invested  in  this  county.  Each  of  the  above  named  gentlemen  have  taken  .SIO.OOO  nsurance  on 
their  lives,  in  this  Company.  Parties  desiring  information  regarding  the  Company,  or  insurance  upon  their  lives,  or 
parties  wanting  to  borrow  money,  are  respectfully  referred  to  any  of  the  above  named  gentlemen,  or  to 

PINKHAM    &    CURNEY,    Managers. 

Knickerbocker  Life  Ins.  Co. 

JOHN  A.  NICHOLS, President. 

Report  of  Examination  by  the  Insurance  Department  ol   tlie  State  of  New  York, 

June  19,   {878. 

Assets $6,375,117.45. 

Sm-plus 291,586.95. 

The  Hon.  John  F.  Smyth  in  his  report,  says:  "  *  *  *  *  The  Superintendent  feels 
assured  that  the  faithfulness,  integrity  and  skill  displayed  by  Mr.  Nichols  during  his  Presi- 
dency, will  find  their  reward  in  the  increased  confidence  of  the  policy-holders." 

GEORGE  F.  SNIFFIN,  Secretary.  HENRY  W.  JOHNSON,  Counsel. 

CHARLES  M.  HIBBARD,  Actuary.  E.  W.  DERBY,  M.  D.,  Med.  Examiner. 

JOHN  F.  NICHOLS,       -----       Cashier. 

NEW  ZEALAND  INSURANCE  CO. 

FIRE    AND    MARINE. 

(Established  1859.) 

CAPITAL $5,000,000 

PAID  UP  CAPITAL   1,000,000 

ASSETS 2,019,812 

KEINSURANCE  FUND 347,685 

OTHER  LIABILITIES 250,444 

SURPLUS 1,421,683 

PREMIUMS  RECEIVED  TO  MAY  31,  1878 7,095,633 

LOSSES  PAID  TO  DATE - 4,248,907 

U.  S.  BONDS  DEPOSITED   IN  OREGON ? 50,000 

Unlimited   Liability   of  Shareholders. 

Underwrite  through  the  medium  of  their  Agents,  aga'nst  loss  by  fire  of  everj'  description,  and  for  voyage  or  time 
on  Hulls,  Merchandise,  Freight,  etc.,  to  and  from  all  parts  of  the  world,  at  the  usual  rates  of  premium.  Claims 
settled  and  paid  either  in  San  Francisco  or  any  of  the  Company's  British,  Colonial  or  Foreign  Branches,  at  the  option 
of  the  insured. 

Head  Office, New  Zealand  Insurance  Buildings,  Auckland,  N.  Z. 
'        HUGH   CRAIG,     -      -     Manager. 
307  California  Street,   San  Francisco. 
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pANEUiL  H^LL  Insurance  Qo. 

OF  BOSTON. 


CASH  CAPITAL, 
ASSETS, 


$300,000.00. 
565,000,00. 


BROWN,  CRAIG  &  CO. 

GENERAL  AGENTS  FOR  THE  PACIFIC  COAST. 
Office,  215  Sansome  Street,  San  Francisco. 


1  JULIUS  JACOBS. 


GEO.   E ASTON. 


JACOBS  &  EASTON, 

(Late  Potter,  Jacobs  &  Easton,) 

MANAGERS  PACIFIC  DEPARTMENT  OP  THE 


TRADERS 

INSURANCE  CO.   OF  ILIilNOIS. 

i'A.SSETS $809,321 


Buffalo- German 

INSURANCE  CO.   OF  N.   Y. 

ASSETS $712,037 


Germania  Life  Insurance  Company 

OF  NEW  YORK. 

lUULIUS  JACOBS,  General  Agent  for  the  Pacific  States  and  Territories. 


S16   Sansome   Street. 


p.   O.   BOX  ai38. 
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AGGREGATE  ASSETS,  $8,595,721.41. 


PHffillX  INSURANCE  COMPANY 

OF    HARTFORD,    CONN. 

HOME  INSURANCE  COMPANY 

OF    NETV    YORK. 

A  JOINT    POLICY    issued   by   the  TWO    COMPANIES. 


Pacific  Department,  323  California  Street,  San  Francisco. 

ARTHUR  E.  MAGILL,  General  Agent. 
THE 

STATE    INVESTMENT 

AND 

INSURA.JVCE    COMF'JlJV:^. 
FIKE    AND    MARINE. 


No.  218  Sansome  Street,  San  Franeiseo. 


CHARLES  H.  GUSHING,  Secretary.  A.  J.  BRYANT,  President. 

AGENCIES     ESTABLISHED    THROUGHOUT    THE     STATE. 


WESTERN  ASSURANCE  COMPANY 

OF  TORONTO,  CANADA. 

Established,  1851. 
Total  Assets,  Jan.  1,  1878,        -        -        -        -        $l,l88,377.3Sj 

United  States  Bonds  and  Stocks  deposited  with  Insurance  Commissioners 

in  the  United  States  518,875.33 

CROSS  &  CO.,  General  Agents, 

JVo.  S16  ScLnsorne  Street. 

GEORGE  E.  BUTLER,       -       -       -       -       Manager. 
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Catalogue  of  Insurance  Books. 


J.  G.  EDWARDS,  Publisher  of  the  Coast  Eeview,  320  California  Street,  San  Francisco, 
s  Agent  for  the  following  insurance  publications,  which  will  be  forwarded  to  any  address, 
Dostage  prepaid,  on  receipt  of  price.  The  Agents  on  the  Pacific  (,'oast  will  find  any  of  these 
ivorks,  not  only  interesting  but  instructive,  and  each  Agent  should  have  his  own  insurance 
ibrary. 

Remit  by  Draft,  P.  O.  money  order,  or  registered  letter. 


Publications  of  the  Insurance  Monitor  Office. 

rhe  Insurance  3Ionitor.  A  monthly  magazine  devoted  to  Insurance.  Established  in  1853. 
The  oldest  Insurance  Journal  in  America.     Quarto  form,  9x  12,  seventy  pages.     Subscription 

price,  per  annum,  postage  prepaid 93  35 

Single  numbers,  each 30 

Kecent  bound  volumes,  each 5  OO 

Old  volumes,  special  prices. 

rhe  Insurance  Law  Journal.     A  monthly  publication,  devoted  exclusively  to  Insurance  Law. 

The  latest  decisious  published  monthly.     Single  numbers '. 50 

Annual  subscription 5  00 

Back  volumes,  I,  II,  III,  IV  and  V,  950  pp.  each,  law  sheep,  each t  50 

Bine's  Insurance  Statutes.  A  compilation  of  the  full  text  of  all  the  insurance  laws  of  all  the 
States  and  Territories,  and  of  Canada.  This  work  was  published  for  subscribers,  and  only  a 
few  dozen  copies  were  printed  in  excess  of  the  .subscription  list.    850  pp.,  law  sheep 7  50 

aine's  Instruction  Book;  for  Agents,  new  edition,  revised  and  greatly  enlarged.    Single  copies,       3  50 

Bine's  Book  of  Forms— Policies,  Endorsements,  &c.     New  edition,  revised  and  greatly  enlarged. 

Single  copies 1  00 

■  More  than  twenty  thousand  of  these  two  popular  books  have  been  sold. 

Pire  Underwriters'  Text  Book.  By  J.  Gbiswolt),  Esq.  The  most  complete  and  comprehensive 
work  on  Fire  Insurance  ever  yet  issued.  It  is  Law,  Practice,  Instruction,  Form,  Adjustment  — 
everything  connected  with  Fire  Insurance.  No  upper-grade  Agent  should  be  without  a  copy 
for  daily  reference.     834  pp.,  law  sheep 7  50 

fcrriswold's  Hand-Book  of  Adjustments.     A  new  edition,  revised  and  greatly  enlarged 3  50 

4n  Instruction  Book  for  Life  Insurance  Agents,  Canvassers  and  Solicitors.    By  N.  Willet, 

Actuary.    Per  dozen 15  00 

Single  copies 1  50 

Jigent's  Monetary  Life  and  Valuation  Tables.  By  D.  Parks  Fackler,  Actuary.  An  in- 
valuable work  for  Life  Agents.     New  edition,  revised  and  greatly  enlarged.    Per  dozen 15  00 

Single  copies 1  50 

IMfe  Agents'  Aid.  By  Henry  W.  Smitb.  An  Inquiry^into  the  Sources  of  Surplus:  an  Explana- 
tion of  the  Contribution  Plan  of  making  Dividends.     48  pp.,  12mo.,  tinted  paper.     Per  1,000. .  100  00 

Per  100 15  00 

Per  dozen 2  50 

Single  copies,  in  paper 85 

In  muslin 40 

iSi'etters  to  an  Agent,  from  ye  Patriarch.  A  familiar  book  of  instruction  for  Fire  Insurance 
Agents,  in  which  divers  topics  are  treated  in  a  manner  quite  unlike  that  adopted  by  the  more 
formal  writers.  Good  to  reform  careless  Agents;  good  to  stimulate  lazy  Agents;  good  to 
instruct  green  Agents:   interesting  to  Agents  of   all  sorts.    Price,  in  beveled  boards,  cloth, 

gilt  side  title,  very  handsome *. 1  50 

Per  dozen  copies 15  00 

ALSO, 
li*«x's  Special  Agents'   and  Adjusters'  Hand  Book,   containing  300  pp.     Just  published...       3  50 


»[    Other  insurance  works  will  be  furnished  on  application  to 

J.   G.   EDWARDS, 

320  California  Street, 

SAN  FRANCISCO. 
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PACIFIC     DEPAHTM^^^ 

Fire  Insurance  Company, 

OF  HARTFORD,  CONN. 

CASH  ASSETS $3,300,000 

RHODE    ISLAND 

Insurance  Association, 

OF  PROVIDENCE,  R.  I. 

C ASH  ASSETS $  1 ,500,000 


A.  P.    FLINT,     Manager. 
BELDEN  &  ORTON,  Local  Agents. 

313  California  Street,  SAN  FRANCISCO. 


LAPSED  LIFE   INSURANCE   POLICIES   PAID   UNDER  THE   MASSACHUSETTS  NON-FORFEITURE 
LAW,  AT  THE  SAN  FRANCISCO  AGENCY, 

BY   THE 

New  England  mutual  Life 

INSURANCE    COMPANY,    OF    BOSTON 
Incorporated  1835.  ,  Assets,  $14:,946, 725.85. 


Name. 


A.  0.  E.  Miller... 

J.  W.  Jones 

J.  B.  Baldwin 

D.  O   Leart....... 

G.  Ii  Potter 

L.  G.  Peel 

J.  H.  Caldon 

J.  Levison 

C.  W.  Salter 

O.  O.  Stevens 

T>.  K.  Sample 

A.  Sjoberg 

G.  M.  Drinkwater 
W.  L.  Howard 


Besidence. 


Portland,  O  Six  Mouths. . 

CoIu8a,  Cal. Four  Months. 


Premium  overdue  at  time 
of  death. 


Colusa,  Cal 

Colusa,  Cal 

Virginia,  Nev 

Walnut  Creek,  Cal. 

Princeton,  Cal 

Boise  City,  I.  T 

Horr's  Ranch,  Cal. 

Danville,  Cal , 

Sacramento,  Cal 

La  Porte,  Cal 

Cherokee  Flat,  Cal. 
Cherokee  Flat,  Cal. 


Three  Mouths  ... 
Fourteen  Months. 

Ten  Days 

Eleven  Months... 

Four  Mouths 

Two  Months 

Two  Mouths 

One  Jlonth 

Four  Months 

Eighteen  Months. 
Fifteen  Months... 
Nineteen  Mouths. 


Amt.  Paid. 


$  .5,000  00 
10,000  00 
1,000  00 
3,000  OOfT 
2,000  00 
5,000  00 
:!,000  00 
10,000  00 
.5,000  00 
.5,000  00 

1,000  oc 

2,.500  Of 
5,000  oc 
5,000  Ot 


Hud  the  above  Policies  been  in  any  other  than  a  MASSACHUSETTS  COMPANY,  they 
would  have  been  forfeited. 

WALLACE  EVERSON,  General  Agent, 

3i2S  Montgomery  Street,    Safe  Deposit  Buildings,   San  Francisco. 
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COMMERCIAL   INSURANCE   CO. 

OF    CALIFORNIA. 
O^fflce-  ux  Scui.  Fi^CLThctsao ,  405   Caltfoj^ntct  St. 

FIKE      AND     MARINE. 

C^RH    OA.£>ITA.T>,       -        -        -       S200,000. 

Total  Assets,  December  31st,  1878,  $297,735.72. 


IDZI=LEOTOI=l.S, 


W.  W.  Dodge,  of  W.  W.  Dorlge  &  Co.,  Merchants,  Charles  Main,  of  Main  &  Winchester,  Merchants. 

Glaus  Spreokles,  President  California  Sugar  Refinery.  D.  H.  Haskell. 

Selden  S.  Wright,  Judge  County  Court.  W.  L.  Elliott,  U.  S.  A. 

A.  Bocquekaz,  of  Shea,  Bocqueraz  &  McKee,  Merchants.  George  L.  Bradley,  Capitalist. 

Frank  Eastman,  Printer.  A.  Rider. 

E.  M.  Root,  of  Root  &  Sanderson,  Merchants.  A.  Y.  Tuask,  Marine  Surveyor. 

A.  W.  Gee,  Merchant.  C.  Tcrner. 

Peter  Dean,  Capitalist.  H.  B.  Underbill,  Attorney,  S.  P.  R.  R.  Co. 

John  H.  Wise,  of  Christie  &  Wise,  Merchants.  L.  Cunningham. 

0.  J.  Deering,  of  Deeriug  &  Co.,  Merchants.  c  .  ^n  «  i».- 

Levi  Stevens,  of  Stevens,  Baker  &  Co.,  Merchants.  SACRAMENTO. 

P.  J.  White,  Merchant.  Jas.  Faris,  Attorney  at  Law. 

IJOHN  H.  WISE,  President.  CHAS.  A.  LATON,  Secretary. 

A.  R.   GUNNISON,  General  Agent. 


UNION  INSURANCE  CO 

OF    SAN   FRANCISCO. 
Office,  No.  416  and  418  California  Street. 


-FII^E      J^ISTID       liALJi^:ElXl<T:E\. 


CAPITAL,  fully  paid  in  Gold  Coin $750,000  00 

tRe-insurance  Reserve 87>5 1 6  30 

Reserve  for  Unpaid  Losses 18,875  00 

Reserve  for  Sundry  Liabilities 786  00 

{(Net  Surplus  Fund ii3j759  85 

Total  Assets,  January  ist,  1879 $970,937  15 

CHAS.   U.    HAVEN,   Secretary.  GUSTAVE  TOtJCHABD,   President. 

JAS.   O.  BAIL.EY,   General  Agent.  N.   G.   KITTLE,   Vice-President. 
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THE 


Pacific     y  utual       ife     nsurance  I    o. 


OF    CALIFORNIA. 


J.  H.  CARROLL,  President. 


Leland  Stanford, 
Newton  Booth, 
Sam'l,  Levison, 
G.  A.  MooKE, 
Edw'd  Cadwaladee, 


GEO.  A.  MOORE,  Vice-President. 


J.  C.  CARROLL,  Secretary. 
directobs : 

Chas.   Crocker, 

F.  Miller, 

J.  H.  Carroll, 

M.  Bryte, 

H.  S.  Crocker, 


J.   F.  Houghton, 
R.  C.  Clark,   ' 
L.  A.  Booth, 
E.  B.  Mott,  Jr. 
R.  T.  Brown. 


Surplus  as  to  Policy  Holders,  January  1, 1877,  .  $365,097,08. 

|^=  The  particular  attention  of  the  insuring  public  is  called  to  our  Mutual  luvest- 
llieut  and  Tontine  Policies.  Explanatory  Circulars  can  be  obtained  from  any  of  our 
Agents,  or  by  personal  or  wintten  application  to  the  Company.  Active  and  Reliable  Agents 
wanted. 


NE^W    YORK 

Underwriters'  Agency. 


GASH  ASSETS, 

THRKE    MILLION    DOLLARS 

HY.  BALZER  &  CO,  Agents, 

213  Sansome  Street, 

SAN  FRANCISCO. 


Transatlantic 

FIRE 
Insurance   Comp'y 

OF    HAAIBURG. 


Capital,    -    $1,125,000.00 


Are  the  Leading  Instruments  of  the  world ; 
50,000  in  use.  Save  the  profits  made  by 
agents  by  purchasing  at  headquarters. 

T.  M.  ANTISELL  &  CO. 

865  Market  Street. 


GEORGE    MARCUS  &  CO 

AGENTS, 
304    California    Street. 
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The  Tfust  Fund  Insurance  Association 

General  Insurance  Agency. 


Ckpitkl,  -  -   $100,000. 


A.  G.  HAWES,     - 
JOSIAH  HO"WELL, 
MYRON  -P.  WALKER, 


President. 

Vice-President  and  Manager. 
-       -       -     Secretary. 


^IHECTORS: 
H.  MOLINEUX.  H.  H.  BIGELOW. 

JOSIAH  HOWELL.  MYRON  P.  WALKER. 

S.  SCHREIBER.      A.  G.  HANES. 


This  association  is  regularly  incorporated  under  the  laws  of  California,  and  win  act  as  the  broker 
for  its  patrons  in  all  that  pertains  to  the  business  of  insurance. 

Will  effect  both  Fire  and  Life  Insurance  in  sound  companies  ;  attend  to  the  collection  of 
renewals,  settlement  of  losses,  (both  Fire  and  Life),  and  do  a  general  brokerage  in  all  branches  of  the 
Insurance  business. 

The  Trust  Fund  System  of  Life  Insurance 

Is  a  specialty  with  this  association,  combining  the  leatures  of  insurance  and  a  savings  bank  ;  and  in 
its  benefits  to  the  insured  surpasses  any  plan  which  has  ever  been  put  before  the  public.  The  party 
may  select  the  bank  in  which  to  make  his  deposits,  and  this  association  will  act  as  his  agent  in 
procuring  his  policy  of  insurance  from  the  New  York  Life  Insurance  Company  of  New  York,  and  act 
faithfully  lor  him  in  all  the  details  of  the  business. 

Our  local  and  traveling  agents  will  be  commissioned  as  the  agents  of  this  association,  from  whom 
every  information  can  be  obtained. 

Explanatory  documents  will  be  furnished  upon  application  to  the  home  office. 

Deposits  upon  this  plan  of  insurance  may  be  made  with  the  following  banks  : 


i 


S.  F.  Savings  Union San  Francisco. 

Santa  Rosa  Bank Santa  Rosa. 

do  Ukiah. 

Banking  House  of  Rideout  &  Smith.  Marysville. 

Bank  of  Santa  Cru/.  County Santa  Cruz. 

Bank  of  Ventura San  Buenaventura. 

Bank  of  Tehama  County Red  Bluff. 

Sonoma  ValleyBank Sonoma. 

Farmers'  Bank  of  Wheatland Wheatland. 

Bank  of  Dixon Dixon. 

Bank  of  Healdsburg Hoaldsburg. 


Bank  of  Tomales Tomale^ 

Bank  if  Butte  County Chico 

Bank  of  Lake Lakeport." 

Odd  Fellows'  Savings  and  Commercial  Bank 

.- Sacramento. 

Bank  of  Napa Napa. 

San  Jose  Savings  Bank San  Jose. 

Bank  of  Visalia Visalia. 

Salinas  City  Bank Salinas  City- 
Bank  of  Gilroy Gilroy. 

Bank  of  HoUister Ilollister. 


4  Tie  Trust  Fnafl  Insiiraice  Association  ai  General  IisnraDce  kmi 

220  SANSOME  STREET,  SAN  FRANCISCO,  CAL. 


tfSTQOOD    AGENTS   WANTED. "«> 


VOL.    XIV. 


No.    5. 


Coast  Review 


JPizblisliPAl.  J\£ont7-Lli/ . 


Plenty  of  Work  and  Success  for  Life  Insur- 
ance Agents 249 

The  Field  of  Co-operative  Life  Insurance 
—A  wide  Recruiting  Ground  for  Agents 

of  the  Regular  Life  Companies 251 

The  Flouring  Mill  Question— Increase  in 

the  Ratio  of  Losses 252 

A  Possible  Cause  of  Unexplained  Fires 253 

The   Equitable  Life  Assurance  Society  of 

the  United  States 251 

Oliver  Hawes  and  his  big  Brother  Ben 254 

The  Celebrated  case  of  Captain  Colvocor- 

esses 255 

The  National  Board  of  Fire  Underwriters.     257 
New  Zealand  Fire  Underwriters  Associat'n    260 
Ills.  Airency  of  Jonathan  Hunt,  Son  &  Co..     261 
The  Assessment  called  for  by  the  Califor- 
nia Farmers'  Ins.  Co 262 


PAGE. 

The  Pacific  Mutual  Life  Insurance  Co 263 

The  Life  Insurance  Business  of  the  United 

States  -No  Trace  of  Retrogression 264 

The  Recent  Fires  in  Nevada 266 

The  Lycoming  Ins.  Co.  and  its  Detractors.  266 
The   Insurance  Business  on   this  Coast — 

Present  and  Probable 267 

The  New  Constitution 268 

The  Insurance  outlook  in  San  Jose 269 

Short  Arguments  against  Co-operative  Life 

Insurance 270 

Quotations  of  Insurance  Stocks 271 

Death  Record 271 

The  Loss  of  the  Steamer  Great  Jiepublic. .  271 

Fires 272 

Chips 274 

Legal  Matters '. 276 


SAN    FRANCISCO: 

J.     G.     EDWARDS,     Puhli.slier, 

320    CALIFORNIA    STREET. 


Terms,   $^.50  per  Year.       Sin»'le  Copies,    25  Cents. 


SHAULOINrt.  B*flrO  4  CO..  414  ClAV  ST. 


FIRE    AND    MARINE 


THE 


California  Insurance  Co. 

3 IS  CdltfoT'TvicL  St.,  Seen  JPrctncisco. 

ORaANlZED    FEBRUARY,    1S61.      THE    OLDEST    LOCAL. 


CAPITAL,  Paid  up  in  Gold $300,ooo\oo 

ASSETS,  January  ist,  1879 •  •    51 5.565.15 


ZENAS  CROWELL,  Sec'y-  C.  T.  HOPKINS,  Pres't. 

L.  L.  BROMWELL,  General  Agent.  H.  B.  TICHENOR,  Vice  Pres't. 

DIRECTORS: 

C.  T.  HOPKINS,  SAMUEL  MERRITT,  H.  B.  TICHKNOR, 

JEROME  LINCOLN,  ALBERT  MILLER,  A.  W.  BOWMAN 

W.  C.  TALBOT,  JOHN  BERMINGHAM,  HENRY  WADSWORTH. 


Agencies  Established  throughout  the  Pacific  Coast. 


COMMERCIAL    UNION 

jissizrcLnce  Cojnparzy, 

OF  LONDON. 


Pacific    Department,    221    Sansome    Street,    S.    F. 
JOHN  RAE  HAMILTON,  Managrer. 

H.  W.  SNOW,  Special  Agent. 


CAPITAL,  -  -  -  -  -  -  $12,500,000 

CASH  ASSETS,  GOLD, 8,557,94} 

TOTAL  LIABILITIES,  including   reinsurance  and  reserves,  5,0I4,84C| 

NET  CASH   SURPLUS  to   Policy   holders,  -  -  3,543,IO:j 

All   Losses  on  the  Pacific  Coast  proinptly    paid  throu^l^ 
the  San  Francisco  office. 
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J.  F.  HOUGHTON, 
CHARLES  R.  STORY, 


CAPITAL  FULLY  PAID  UP, 


1500,000.00. 


Assets, 
Jan.  1,  1878, 

1578,065.84. 


Fire  Insurance 


President. 
Seoretary. 

Income,  1878, 

$353,450.42. 


liossea  Paid 

Since  Organization, 

$1,EM,448.99. 


Exclusively. 


No.  406  CALIFORNIA  STREET,  SAN  FRANCISCO. 


oi?.a--A.isrizEr)  i864. 


EXHIBIT    OF    THE    FINANCIAL    STANDING 


Home  Mutual  Insurance  Company 


drA.I7UJLRy^  1st,    1879, 

!\SSETS $600,565  04 

LIABILITIES 38,533  00 


SURPLUS   FOR  POLICY-HOLDERS . .  .$522,038  04 

CAPITAL. 300,000  00 


SURPLUS $222,038  04 

iE-INSURANCE   RESERVE 180,279  26 

NET   SURPLUS $81,752  78 
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Imperial  Fire  Insurance  Co., 


OF  LONDON. 


London  Assurance  Corporation, 


OF  LONDON. 


Northern  Assurance  Company, 

OF  LONDON  AND  ABERDEEN. 

Queen  Insurance  Company, 


OF  LIVERPOOL. 


Combined  Assets,       -----        $38,789,066. 
Surplus  as  to  Policy-holders,       -       -        $17,527,820. 


A  JOINT  POLICY  ISSUED  BY  THE  FOUR  COMPANIES. 


PACIFIC  DEPARTMENT  OFFICE, 
317  California  Street,  San  Francisco,  Cal 

W.  LANE  BOOKER,     -     -     -     Agent  and  Attorney. 
ROBERT  DICKSON,  Manager. 


► 


i879-]  Coast    Review.  243 

310  CALIFORNIA  STREET 

-A-  -    XD       ^  Is/L  I  T  131  , 

J\lcLTtcLge-r  JPccctfic  JJepcL-rtrrLent 

Of  the  foilowing  Conservative  and   Reliable   Insurance  Companies  • 

NORTHWESTERN   NATIONAL  INS.  CO. 

OP    MIL^WAUKEB. 

ALEX.  MITCHELL,  President.  ALFRED  JAMES,  Vice-President 

JOHN  P.  McGregor,  secretary. 

C.IPITAL,   PAID  UP $G00,00<> 

Assets,  January  1, 1879,  invested  in  United  States  Bonds,  o^in  securities  of  that  class $921,777  45 

Liabilities  for  unadjusted  losses  and  other  claims 33,620  24 

Security  to  Policy  Holders 888,157  21 

Actual  amount  required  to  protect  Policy  Holders  (re-insurance  fund) 145,223  42 

Net  Surplus  to  Policy  Holders  over  all  liabilities $74:3,933  79 

Chicago  liosses,   paid  in  full $300,000.00 

Total  lioases  paid  since  org'anization $1, 876, 955. 15 

Total  Premiums  taken  by  the  Company  since  org^anization.  $3, 344:, 309.93 

AMAZON     INSURANCE     CO. 

OP    CINCINNATI. 

J.  H.  BEATTIE,  Secretary.  GAZZAM  GANO,  President. 

CASH  CAPITAIi,  Paid  up $300,000  00 

ASSBTS,  January  Ist,   1879 605,317  14 

Stockholders  individually  liable  under  Constitution  of  Ohio 300 ,000  00 

Making  Assets  equal  to $905,317  14 

Liabilities  for  losses  and  other  claims 31,053  22 


Security  to  Policy  Holders $874,263  92 

Actual  amount  required  to  protect  Policy  Holders  (re-insurance  fund) 65,279  86 

Net  Surplus  to  Policy  Holders  over  all  liabilities $808,984  46 

Ijosses  Paid  Policy  Holders  since  organization $3,646,483  39 

Fairfield  Fire  Insurance  Co. 

OP  SOUTH  NORWALK,  CONN. 

H.  R.  TURNER,  Secretary.  W.  S.  HANJ'ORD,  President. 

CASH  CAPITAL. $300,000  00 

ASSETS,  January  Ist,   1879 316,883  93 

Liabilities,  for  losses  and  other  claims 18,505  98 

Security  to  Policy  Holders 298,376  94 

Actual  amount  required  to  protect  Policy  Holders  (re-insurance  fund)     64,916  43 

Net  Surplus  to  Policy  Holders  over  all  liabilities $333,4:60  51 

Loss  Claims  Paid  since  organization $664,000,00 

MARINE       INSURANCE. 

THE  NORTHWESTERN  NATIONAL  INSURANCE  COMPANY 

Is  prepared  to  Issue  Policies  upon  desirable  Marine  (Cargo  only)  Bisks  at  current  rates. 

A.  D.  SMITH,  310  California  St.,  Manager  Pacific  Department, 

.IGBNTS  WANTED  IN  DESIRABIiE  LiOCAIilTIBS. 
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-OF- 


PHILIP  SPEYER  &  CO, 

Representing  the  following  Foreign  and  American  Insurance 

Companies : 

Hamburg-Bremen-  Fire  Insurance  Co. 

OF  HAMBURG. 

CAPITAL  AND  SURPLUS (6,450,000  Marks)  $1,612,500  00 

German  Fire  Insurance  Company 

OF   BALTIMORE. 

GROSS  ASSETS $756,000  00 

Swiss  Lloyd  Marine  Insurance  Co. 

OF  IViiVTERTHUR. 

GROSS  ASSETS $1,537,08377 


PHILIP    SPEYER   &    CO., 

GENERAL  AGENTS, 

No.    13    Merchant's    Exchange, 

SAN  FRANCISCO. 
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South  British  m  National 

FIRE 

AND 

MARINE 
Insurance  Companies,  of  New  Zealand. 

r  ISSUING    A    JOINT    POLICY. 


Combined  Capital,      -      -      -      -      $10,000,000. 

Unlimited  Liability  of  Shareholders. 


W.  J.  OALLIMHAM  &  CO.,  Geii'l  Agents, 

213  Sansome  Street,  San   Francisco. 


ROYAL    CANADIAN 

INSURANCE   CO.,  OF  MONTREAL. 
fCAPITAL.  $2,000,00<> 


Policy  Holders  in  this  Company  secured  by  a  California  State  Deposit  of 

100,000. 


W.  J.  CALLHSTGHAM  &  CO.,  General  Agents, 

Oflace,  213  Sansome  Street. 
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BERLIN-COLOGNE 

Fire  Insurance  Company,  of  Berlin,  Germany. 

C.  SCHNtJKPEL President. 

BOARD    OF   DIRECTORS. 

Jacques  Mkteb,  in  Berlin,  Chairman. 

Jean  Mabia  Heimann,  in  Cologne,  of  the  house  Jean  Maria  Farina  in  Cologne. 

Counsellor  of  Commerce  H.  Gbuson,  owner  of  an  Iron  Foundry  and  Machine  Factory  in 
Buckau-Magdeburg. 

A.  Lemelson,  Director  of  the  "  Berliner  Maschinenbau-Actien-Gesellchaft  vorm.  Schwarz- 
kopf"  in  Berlin. 

Otto  Mettbeb,  of  the  house  W.  Meurer  in  Cologne. 

August  Neven  du  Mont,  Merchant,  and  partner  of  the  *'  Kolnische  Zeitung  "  {Cologne  Gazette) 
in  Cologne. 

L.  Rudolph,  of  the  house  Rudolph  &  Friedlander,  owners  of  a  Finishing  and  Dyeing 
Establishment  in  Berlin. 

Feanz  Schulz,  of  the  house  Van  der  Zypen  &  Charlier,  owners  of  a  Wagon  Factory  in 
Deutz,  near  Cologne. 

Counsellor  of  Commerce  F.  Zschille,  in  Dresden. 

Director  A.  Schluter,  of  the  "  Deutsche  Gummi-  und  Guttaperohawaaren-Fabrik  vorm. 
Volpi  &  Schluter,"  in  Berlin. 

General  Agent  fbr  America,  Asia,  Australia  and  Africa, 

F.  HENNINGS Hamburg. 

GUARANTEE  FUNDS  OP  THE  COMPANY. 

Capital M.  6,000,000 

Premiums  and  Interest  for  1877 "    5, 1 57, 643 

Reserves  for  1877 "    1,666,122 

Total  M.  12,823,765 

EQUAL   TO   $3,205,941   U.   S.    GOLD   COIN. 


■HUTCHINSON  &  MANN, 

General  Agents  for  tKe  S^clczJIc  Coccst, 

N.  E.  COR.  CALIFORNIA  &  SANSOME  STS., 
SAN  FRANCISCO. 
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^^t  INSURANCE  AOBnicy 

*  OF 

BLAIK,  YAN  TASSEL  &  CO. 

No.  216  Sansome  St,  San  Francisco. 

I  

Scottish.  Oommercial   Insurance   Co. 

HEAD  OFFICE,  QLASaOW,  SCOTLAND. 

SUBSCRIBED  CAPITAL  AND  ASSETS  $7,205,343  00 

CAPITAL  INVESTED  IN  U.  S 723,000  00 

Continental    Insurance  iCompany 

OF    THE    CITY    OF    NEW    YORK. 

CAPITAL  (fully  paid  up) $1 ,000,000  00 

:GR0SS  ASSETS 3,327,771  74 

Niagara  Il^ire  insurance  Qoiirpajij 

OF    NEW   YORK. 

CAPITAL  (fully  paid  up) $500,000 

GROSS  ASSETS 1,329,650 

Common-wealth  Insurance   Company 

OF    BOSTON. 

CAPITAL  (fully  paid  up) $500,000  00 

^ROSS  ASSETS 654,791   51 

(Aggregate  Capital  and  Assets  represented,  -  •  $12,517,556  25 

BLAIR,    VAN    TASSEL   &   CO., 

General  Agreuts. 
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CASH   CAPITAL,         ^^^^^^^^L  ^^^^  ^^^^^^» 

INCORPORATED       ^^^^^^^^^^^^W  18  19. 

For  a  period  of  SIXTY  YEARS  this   Company  has  occupied  the  position  of  the   LEADIIJQ- 
AMERICAN  FIRE  INSURANCE  COMPANY. 

Largest  Cash  Capital,  Largest  Cash  Assets,  and  Largest  Cash  Income 
of  any  Fire  Insurance  Company  in  America. 

Losses  Paid  Since  Organization,  (60  fears),  $43,805,061,53, 

GEORGE  C.  BOARDMAN,  Manager. 

HENRY  CARLETON,  Agent,  HENRY  MOHNS,  Agent, 

San  Francisco.  Alameda. 

EDWARDS  &.  ARTHUR,  Agents,  Oakland. 

Office,  311  California  Street,  San  Francisco. 

THE  MUTUAL  LIFE 

Insurance  Co.  of  'Ne'w  York. 

INCORPORATED  IN  184$2. 

F.  S.  WINSTON,  President.  R.  A.  McCURDY,  Vice-Pres't. 

ASSETS,   JANUARY     Ist,    ISrO, $8-7,137,604.52. 

This  Company  presents,  to  those  needing  insurance,  a  security  unequalled  by  any  similar  institution.     It  has  Jiever 
disputed  a  claim  which  was  shown  to  be  just  and  right,  and  has  carefully  sought  and  practiced  the  most  equitable 
system  for  the  division  of  its  surplus,  and  for  discriminating  between  the  varied  interests  of  its  many  members. 
Since  its  organization  it  has  paid  to  Policy-holders  for 

Death  Claims  and  Endowments ; $48,239,660 

Dividends 48,992,241 

Surrenderor  Policies 38,287,911 

Total , $  135,518,912 

And  the  present  accumulations  amount  to  more  than 

EIGHTY-SEVEN  MILLIONS  OF  DOLLARS. 

Accomulated  Surplns,  New  York  Standard,        -._-.-        $11, 395  ,553. 30, 

A.  B.  FORBES, 

General    Agent    for    the|^Pacifie    Coast, 
214  Sansome  Street,  San  irancisco. 
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A  Plenty  ofWork  and  Success  for 
Life  Insurance  Agents. 

[From  the  N.  Y.  Underwriter.] 
The  impression  still  prevails  among  some 
of  those  who  have  devoted  their  lives  to  the 
development  of  life  insurance,  that  the  lield 
for  new  business  is  yet  uninviting,  and  that 
a  renewal  of  active  work  in  soliciting  would 
be  attended  with  the  same  meagre  results  as 
those  of  recent  years.  After  the  commercial 
crisis  of  1873  had  checked  the  growing  vol- 
ume of  business,  and  turned  the  grand  tor- 
rent into  a  rivulet,  thousands  of  men  who 
had  been  successful  solicitors,  and  who  had 
made  money  easily  and  in  large  amounts 
while  the  flush  times  lasted,  drifted  away 
into  other  pursuits.  Many  of  these  mighty 
workers  of  other  days  are  now  in  compara- 
tive idleness,  indulging  themselves  in  their 
enforced  poverty,  with  pleasing,  if  regretful, 
reminiscences  of  the  fat  and  fecund  past. 
Like  the  old  soldier  in  the  "Deserted  Vil- 
lage," they  too  can  tell  to  wondering  groups 
a  tale  of  "how  fields  were  won  ;"  how,  in 
other  words,  they  "used  sometimes  to  go 
out  and  take  twenty  applications  before 
night,  and  pocket  a  thousand  dollars  in  com- 
missions." 


To  all  of  such,  as  well  as  to  the  more  or 
less  discouraged  solicitors  who  still  maintain 
a  half-alive  connection  with  insurance  com- 
panies, a  few  words  of  better  cheer  than  they 
have  lately  exchanged  among  themselves 
may  be  given.  If  they  will  turn  to  the  an- 
nual statements  of  the  leading  companies 
printed  in  the  present  and  recent  issues  of 
the  Underwriter,  they  will  observe  that  there 
were  a  large  number  of  persons,  last  year, 
who  thought  well  enough  of  life  insurance 
to  seek  its  benefits.  For  example,  there  were 
taken  by  the  three  largest  companies  of  New 
York,  20,067  new  risks,  insuring  to  the  ap- 
plicants nearly  $70,000,000.  It  will  be  rec- 
ollected  that  this  business  was  done  by  a  few 
solicitors. 

The  truth  is,  that  there  are  just  as  many 
individuals  who  need  insurance  on  their 
lives  now,  as  ever  there  were.  The  ability 
to  pay  premiums  is  rather  more  limited,  but 
the  want  of  protection  for  dependent  families 
against  adverse  contingencies  of  the  future 
is  not.  In  the  easy  times  of  inflation  follow- 
ing the  close  of  the  war,  people  took  policies 
of  $10,000  and  f  20,000,  and  frequently  of 
larger  amounts.  They  cannot  do  so  now  to 
the  same  extent,  as  incomes  have  been  ma- 
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terially  reduced.  But  nevertheless  they  all 
need  insurance,  and  most  heads  of  families 
would  be  glad  to  have  it,  could  they  feel  sat- 
isfied that  the  investment  is  safe.  With 
such  a  favorable  disposition  toward  the  insti- 
tution theoretically  prevailing  in  the  com- 
munity, intelligent  men,  of  the  old  persua- 
sive and  persevering  pattern,  ought  not  to 
have  much  difficulty  in  taking  very  many 
$2,500  and  $5,000  applications. 

A  new  generation  of  husbands  and  fathers 
has  come  into  existence  since  the  lively 
times  in  the  Life  business.  In  those  days 
when  no  home  nor  office  was  visited  by  less 
than  half  a  dozen  insurance  agents  during  a 
week,  when  the  citizen  was  button-holed  on 
the  street  corner  and  cornered  in  the  railway 
car,  when  leaflets  fluttered  by  the  millions 
through  the  postoffices,  and  the  air  was  elo- 
quent with  the  praises  of  life  insurance,  ut- 
tered by  a  thousand  busy  and  seductive 
tongues, — in  those  happj'^  days  of  successful 
work  and  handsome  returns,  there  were  a 
vast  number  of  small  boys  throughout  the 
country,  who  were  necessarily  beyond  the  in- 
surance man's  vision.  Since  wholesale  so- 
liciting has  gone  out  of  fashion,  however, 
these  boys  have  grown  to  manhood  and  have 
become  husbands  and  fathers  of  families. 
They  have  never  been  solicited  to  buy  insur- 
ance. There  is  no  reason  to  believe  that 
their  ears  will  be  less  attentive  to  the  truth- 
ful narrations  and  unanswerable  arguments 
of  the  representatives  of  companies,  than 
were  those  of  their  fathers.  This  virgin 
field  invites  the  solicitor  to-day,  and,  we  are 
confident  that  it  would  yield  a  rich  reward. 

It  is  very  true  that  a  great  deal  of  preju- 
dice still  lingers  in  the  public  mind  against 
life  insurance  companies  on  account  of  the 
failure  of  a  few  weak  ones  during  the  com- 
mercial depression,  and  the  revelations  of 
official  dishonesty  which  followed.  But  the 
tornado  which  swept  over  the  country  had  a 
purifying  effect  upon  the  business  of  life  in- 
surance. It  winnowed  from  the  companies 
the  unstable  ones.  Those  that  stood  out  the 
fierceness  of  the  blast  proved  their  solidity 
and  soundness.  There  is  no  risk  run  now 
by  the  head  of  a  family  in  trusting  most  of 
the  companies  which  are  in  the  business. 
There  never  was  a  time  when  their  financial 
condition  was  better,  for  all  their  values  are 


down  to  bed  rock;  their  real  estate,  bonds 
and  mortgages,  and  other  securities  being 
reported  to  insurance  departments  only  at 
lowest  figures,  and  their  expenses  of  man- 
agement being  greatly  reduced,  as  will  be 
seen  by  observing  the  ratio  of  expenses  to 
receipts  printed  in  the  statements  of  the 
leading  companies.  Solicitors  can  honestly 
face  the  people  and  ask  them  to  give  their 
confidence  to  life  insurance  without  any  ap- 
prehension that  they  will  be  blamed  for  their 
representations  hereafter. 

Activity  in  the  creation  of  new  business, 
should  not,  however,  be  confined  to  the  open 
field.  Company  officers  have  their  share  to 
do  in  the  work,  if  a  revival  is  to  be  brought 
about.  The  old  solicitors,  who  are  so  capa- 
ble and,  at  present,  so  idle,  cannot  be 
brought  into  the  traces  again  without  some 
exertion,  and  the  dead-alive  ones  still  con- 
nected with  the  business,  need  to  be  braced 
up  and  encouraged  with  such  stimulants  and 
inducements  as  will  readily  occur  to  the 
mind  of  the  practical  underwriter.  They 
can  all  be  shown  by  a  little  plain  reasoning, 
that  the  people  need  insurance  just  as  much 
as  they  ever  did;  that  the  ability  to  buy  small 
policies  is  not  materially  diminished  ;  that 
there  is  a  new  crop  of  family  men  which  has 
not  been  visited;  that  the  distrust  of  life  in- 
surance which  has  for  awhile  prevailed,  can 
be  easily  dissipated  by  an  exhibit  of  current 
official  facts  and  figures;  and — which  is  the 
main  point  for  solicitors,  after  all  —  that 
there  is  no  agency  business  in  which  enter- 
prising men  can  esrn  more  money  to-day 
than  that  in  asking  the  people  to  buy  life 
insurance.  This  agency  work  company  of- 
ficials should  supplement  with  sound  litera- 
ture suitable  for  distribution  among  the  peo- 
ple. Something  more  than  the  old  senti- 
mental tract  is  needed  for  popular  consump- 
tion. The  wild  course  of  legislatures  makes 
it  necessary  that  the  people  should  have 
stro'g  meat  at  once.  They  must  be  educated 
in  the  knowledge  of  the  true  nature  of  life 
insurance  and  the  facts  about  company  man- 
agement, so  that  they  will  feel,  not  only  that 
insurance  is  a  good  thing  for  every  man  ttf 
have,  but  that  it  will  be  out  of  their  power 
to  have  it  unless  they  speedily  make  an  end 
of  the  prevailing  mania  in  legislatures  for 
laws  hostile  to  the  insurance  business. 
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The  Field  of  Co-operative  Life  In- 
surance—A wide  Recruiting- 
Ground  for  the  Agents 
of  the  Regular  Life 
Companies. 

Moral  philosophers  say  that  there  are  cer- 
tain propositions  which  Keason  can  pass  on 
intuitively — that  is,  she  can  decide  as  to 
I  their  truth  or  falsity,  without  any  log- 
ical or  other  mediate  process.  We  are  in- 
clined to  doubt  this  statement,  or,  at  all 
I  events,  to  doubt  that  this  immediate  method 
t  of  decision  has  ever  penetrated  into  the  af- 
i fairs  of  our  specialty.  Insurance,  especially 
life  insurance,  is  built,  perhaps  more  than 
any  other  science  or  system,  on  experiences 
and  inductions,  but  it  is  supported  also  on 
some  principles  which  intuition,  if  such  a 
faculty  existed,  could  hardly  have  failed  to 
recognize  as  true.  That  the  ratio  of  mortal- 
ity, for  instance,  among  persons  of  50  years 
Mof  age  is  greater  than  among  persons  of  25, 
lis  a  truth  which  seems  well  adapted  for  in- 
!  tuitive  recognition,  but  it  was  not  acknowl- 
;. edged  by  the  life  insurance  companies  of  the 
iilast  century  until  after  an  experience  of  the 
imost  disastrous  kind,  and  now  it  is  only  by 
idisastrous  experience  that  this  truth  is  com- 
ing to  the  members  of  the  co-operatives. 
"The  projectors  of  these  concerns,  in  many 
instances,  were  not  ignorant  of  the  falsities 
which  were  inherent  in  their  system  of  busi- 
ness. They  knew  that  this  system  had  been 
tried  and  found  wanting,  but  they  concealed 
their  knowledge  for  fraudulent  purposes. 

PECULIARITIES  OF  THE  CO-OPEEATIVE  SCHEME. 

There  is  nothing  peculiar  to  these  so- 
called  co-operatives  in  their  principle  of  co- 
operation. This  principle  is  one  of  the 
foundations  of  all  insurance.  Indeed,  the 
regular  life  companies  are  much  more  co- 
operative than  the  concerns  which  arrogate 
to  themselves  a  monopoly  of  co-operative 
practice,  for  in  the  former  all  the  members 
bear  an  equal  burden — a  condition  altogeth- 
3r  wanting  in  the  latter.  What  is  peculiar 
10  the  co-operatives  is  the  fatuity  or  dishon- 
esty of  adhering  to  the  fallacies  which  the 
ife  companies  long  ago  abandoned,  and  of 
leglecting  such  provisions  for  safety  as  those 
iompanies  always  maintained.  It  is  not 
)nly  that  the  mortality  charge  presses  un- 


equally on  the  members  of  the  co-operatives, 
but  there  is  a  certainty,  which,  from  the 
probabilities  of  things  may  be  called  mathe- 
matical, that  the  mortality  of  the  majority 
cannot  be  provided  for.  In  regular  life  com- 
panies on  the  usual  plan  a  serious  dimin- 
ution in  the  number  of  members  may  in- 
crease the  mortality  charge  and  the  expenses 
of  business,  but  it  will  not  operate  against 
the  payment  of  the  death  or  the  endowment 
claims.  These  claims  are  protected  by  the 
well-known  system  of  reserve,  which  is  alto- 
gether wanting  in  the  schemes  of  the  co- 
operatives. The  "last  man  "in  an  honest 
life  insurance  company  will  get  his  money 
as  certainly  as  the  first,  but  iu  the  co-opera- 
tive there  is  no  last  man,  for  long  before  the 
course  of  events  can  have  rolled  this  dis- 
tinction on  any  one,  the  concern  will  have 
gone  to  pieces.  Even  when,  as  is  the  prac- 
tice of  a  few  co-operatives,  the  rates  of  en- 
trance and  assessment  are  varied  according 
to  age,  there  is  no  certain  provision  for  the 
payment  of  benefits.  It  must  be  borne  in 
mind,  also,  that  the  funds  of  the  co-opera- 
tives, unlike  those  of  the  life  companies,  are 
not  in  the  treasury  of  the  association.  These 
funds  are  iu  the  hands  of  the  members,  who 
may  pay  them  or  withhold  them,  just  as 
they  feel  inclined. 

THE    IMPOSSIBILITIES   OF   THE    CO-OPEEATrVE 

SCHEME. 

It  would  be  unjust  to  charge  that  all  the 
associations  of  this  character  have  been  pro- 
jected and  carried  on  for  the  purposes  of 
fraud.  The  management  of  some  has  fallen 
into  the  hands  of  reputable  men  who  are 
honestly  examining  into  the  merits  of  the 
system.  The  superficial  aspect  of  the  plan 
which  at  first  allured  them  is  changing  into 
features  that  are  significant  of  trouble.  They 
find,  after  a  few  years  of  easy  experience, 
that  membership  is  rapidly  decreasing  and 
that  benefits  are  being  reduced.  In  one  in- 
stance, where  there  is  no  suspicion  of  dishon- 
est management,  the  rate  of  assessment  for 
the  fourth  year  of  the  association's  existence 
was  more  than  double  of  the  rate  for  the 
first  year.  The  manager  of  this  association 
was  naturally  perplexed,  but  he  has  come  to 
the  conclusion  that  the  cause  of  his  trouble 
lies  in  the  radical  defects  of  the  system  on 
which  his  business  was  founded.     It  is  now 
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obvious  to  him,  and  it  will  shortly  be  obvi- 
ous to  all  mankind,  that  the  conditions  un- 
der which  a  co-operative  concern  is  started 
cannot  be  maintained.  It  is  quite  possible 
to  organize  with  members  all  of  the  same 
age,  but  how  is  this  equality  to  be  kept  up? 
At  first  the  defunct  members  might  be  re- 
placed by  others  of  the  same  age,  but  in  the 
old  age  of  the  association  there  would  come 
a  point  at  which  such  replacement  would  be 
impossible.  Let  us  project  in  fancy  one  of 
the  most  improbable  of  things,  and  say  that 
an  organization  originally  of  1,000  persons, 
each  25  years  old,  has,  by  the  filling-up  sys- 
tem hereinbefore  supposed,  become  an  asso- 
ciation of  1,000  persons,  each  of  65  years. 
Beyond  this  point  it  may  reasonably  be  pos- 
tulated that  new  membership  cannot  go. 
Now,  supposing  that  at  each  death  the  sur- 
vivors have  to  pay  one  dollar  each,  it  is  cer- 
tain that  the  first  death  benefit  will  be  $999, 
the  second  $998,  and  so  on  in  decreasing 
order  until  the  last  man  gets  nothing.  As 
we  premised,  it  is  very  unlikely  that  our 
hypothetical  organization  could  ever  be  real- 
ized, but  it  is  still  more  unlikely  that  any 
co-operative  organization  could  ever  settle 
into  a  more  favorable  condition.  The  re- 
cruiting by  lives  younger  than  those  of  the 
survivors  may  naturally  be  suggested,  but 
after  a  very  short  time  this  mode  of  replace- 
ment would  cease,  as  the  younger  men  could 
do  vastly  better  with  the  regular  life  compa- 
nies. In  a  very  able  and  lucid  treatise  on 
co-operative  insurance,  by  Mr.  Isidor  Bush, 
we  find  an  explanation  which  is  better  than 
any  illustration  within  our  present  resources. 
It  supposes  an  association  of  1,000  persons 
aged  35,  and  that  replacements  of  deaths 
shall  be  by  persons  aged  30.  At  the  end  of 
40  years,  the  average  age  of  all  the  members 
would  be  59,  and  the  mortality  28  in  1,000. 
It  will  easily  be  perceived  that  this  society 
would  then  have  arrived  at  a  point  where  re- 
placement would  be  difficult,  if  not  impossi- 
ble, and  that  the  work  of  its  annihilation 
would  have  begun. 

OPPOETUNITT  FOB  THE  AGENTS  OF  THE  EEGOLAE 
LIFE  COMPANIES. 

The  point  which  we  have  been  a  longtime 
arriving  at  is  this:  This  system  of  co-opera- 
tive life  insurance,  whose  defects  we  have 
commented  on  in  general  terms,  has  by  its 


small  preliminary  fees  and  other  facilities 
attracted  a  very  large  number  of  people.  It 
is  computed  that  throughout  the  United 
States  the  members  of  co-operative  life  com- 
panies and  other  kindred  societies  number 
half  a  million.  Probably,  on  this  coast, 
there  is  a  similar  membership  of  from  10,000 
to  12,000  persons.  Here,  then,  is  material 
for  the  life  insurance  solicitor  to  work  upon. 
All  these  persons  are  familiar  "with  the  idea 
of  life  insurance  in  some  shape,  and  have 
evinced  a  desire  for  its  protection.  The  ob- 
stacle of  selfishness,  which  often  nuUifies'the 
utmost  efforts  of  the  solicitor,  has  here  been 
overcome,  and  there  is  a  willingness  to  sac- 
rifice some  present  means  in  order  to  secure 
a  future  benefit.  Thus,  solicitation  in  re- 
gard to  them  has  lost  many  of  its  difficulties, 
and  no  doubt  many  of  them  might  be  gath- 
ered into  the  fold  of  the  regular  life  compa- 
nies. It  is  to  supply  the  agents  of  these 
companies  with  arguments  proper  for  this 
purpose  that  we  have  written  this  article, 
which  condenses  the  principal  objections  to  • 
the  schemes  of  illegitimate  life  insurance. 


The  Flouring  Mills  Question— In- 1 
crease  in  the  Ratio  of  Losses. 

The  statistics  presented  on  this  subject  by 
our  Eastern  contemporaries  are  of  a  very 
alarming  character,  and  indicate  the  necea 
sity  of  some  radical  reform  in  the  manage- 
ment of  such  establishments.  Unless  this 
can  be  effected,  it  is  probable  that  risks  on 
flouring  mills  will  cease  to  be  a  part  of  the 
underwriters'  legitimate  business.  It  is 
stated  that  the  ratio  of  loss  to  expectation 
on  this  hazard  has  for  some  time  been  steadily 
increasing,  and  that  during  the  year  1878 
the  losses  on  flouring  mills  throughout  the 
country  amounted  to  about  $5,000,000.  Th& 
insurance  losses  on  this  classification  have 
latterly  been  so  great  as  to  call  for  a  consid-i 
erable  advance  in  rates,  and  some  of  the! 
companies  are  declining  to  write  on  it. 

The  preliminary  reasoning  on  the  subject 
of  this  increased  and  increasing  ratio  of  losa 
points,  of  course,  to  some  condition  noiwi 
present  which  formerly  was  absent.  Thd 
investigation  in  regard  to  the  causes  of  thd 
great  explosions  and  fires  at  the  Minneapoi 
lis  mills  on  the  2d  of  May,  1878,  presented 
no  condition  that  was  new  or  even  compaiS 
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atively  so.  The  adjuster  for  one  of  the  in- 
suring companies  paid  its  proportion  of  loss 
on  the  principal  mill  on  the  supposition  that 
the  explosion,  with  the  consequent  fire,  was 
caused  by  conditions  beyond  the  control  of 
the  mill  operators,  and  this  theory  was 
adopted  generally  by  the  other  insurance 
companies.  It  is  true  that  particular  evi- 
dence in  regard  to  the  catastrophe  could  not 
be  obtained,  as  every  person  in  the  mill  was 
killed  by  the  explosion,  but  the  methods  of 
manufacture,  construction  of  machinery,  and 
facilities  for  preventing  and  extinguishing 
fire,  were  probably  well  known  to  the  inves- 
tigating adjuster,  and  as  he  makes  no  com- 
ment on  these  particulars,  it  may  be  as- 
sumed that  there  had  been  no  degeneration 
in  the  methods  by  which  that  mill  was  op- 
erated. For  any  light  that  is  thrown  on  the 
subject  by  this  particular  investigation,  it 
remains  as  puzzling  as  ever;  nor,  in  regard 
to  the  other  and  numerous  flouring  mills 
that  were  destroyed  by  fire  in  1878,  is  there 
any  satisfactory  evidence  of  an  extraordinary 
cause  of  destruction.  Such  a  cause,  how- 
ever, must  exist,  and  the  attempts  which 
lare  being  made  to  discover  it  will  develop 
some  interesting  instances  of  mental  inge- 
nuity and  present  some  new  phenomena  for 
the  consideration  of  physical  science.  That 
the  cause  is  physical  there  can  be  no  doubt; 
1  there  is  nothing  to  make  a  mill-owner  less 
moral  in  1879  than  in  1877,  ard  we  believe 
that  the  business  of  this  class  has  at  present 
more  than  an  average  prosperity.  The  sub- 
ject is  one  which  our  underwriters  should 
keep  under  constant  inspection. 

A  Possible  Cause  of  Unexplained 
ji  Fires. 

I  In  a  discussion  of  obscure  causes  of  spon- 
taneous combustion,  by  the  French  Academy 
;of  Sciences,  a  short  time  since,  M.  Cosson 
said  that  only  a  few  days  before,  while  he 
was  at  work  in  his  laboratory,  a  portion  of 
the  boarding  of  the  floor  took  fire.  The  fire 
began  in  the  vicinity  of  an  air-hole,  fed  with 
warm  air  from  a  stove  four  metres  away,  on 
the  floor  below.  A  similar  accident  took 
place  two  years  ago,  and  in  consequence  M. 
f  Oosson  had  the  boards  adjoining  the  air-hole 

'  .  replaced  by  a  slab  of  marble.  The  boards 
which   now    ignited   adjoined   the    marble. 


The  heat  to  which  the  boards  were  subjected 
was,  however,  very  moderate,  being  only 
that  of  warm  air  at  77°  Fah.  Nevertheless, 
M.  Cosson  said  the  wood  had  undoubtedly 
been  slowly  carbonized.  Being  thus  render- 
ed extremely  porous,  a  rapid  absorption  of 
the  atmosphere  had  resulted,  and  suflQcient 
caloric  was  thereupon  produced  to  originate 
combustion.  The  danger  thus  disclosed,  said 
M.  Cosson,  is  one  to  which  the  direction  of 
builders  ought  to  be  directed.  In  the  in- 
stance in  question,  M.  Cosson  was  able  to  ex- 
tinguish the  fire  with  a  little  water,  as  he  was 
present  and  witnessed  its  beginning;  but  had 
it  occurred  at  night,  during  his  absence,  it 
would  undoubtedly  have  completed  its  work 
of  destruction.  M.  Faye  stated  that  at  Pas- 
sy,  a  few  days  before,  a  similar  case  of  spon- 
taneous fire,  due  to  the  action  of  the  warmth 
from  the  air-hole  of  a  stove  upon  the  wood- 
work, had  occurred  at  the  house  of  one  of 
his  friends. 

M.  Dumas  gave  several  analogous  illustra- 
tions, and  attributed  the  occurrence  to  the 
property  of  matter  in  an  extremely  divided 
condition,  of  energetically  absorbing  air  with 
the  generation  of  heat.  In  powder  factories 
the  pulverized  charcoal  will  often  take  fire 
spontaneously.  It  is  for  this  reason  that  it 
is  usually  pulverized  with  sulphur,  which 
robs  it  of  the  property  in  question.  Wood 
deprived  of  its  moisture  by  the  action  of 
warmth,  continued  for  a  long  time,  is  trans- 
formed into  a  substance  analagous  to  lignite 
of  turf.  Its  particles  experience  a  species  of 
pulverization,  or  minute  division,  which 
brings  it  essentially  into  the  same  condition 
as  that  of  crushed  charcoal.  In  this  state  it 
condenses  the  air  and  takes  fire.  M.  Dumas 
said  that  he  had  known  a  case  where  a  beam 
in  a  cart  shed  had  taken  fire  in  this  way. 
Formerly,  in  the  theatres,  the  lamp  boxes, 
filled  with  refuse,  frequently  ignited  sponta- 
neously in  this  manner.  The  oily  dust  and 
debris  condensed  the  oxygen  of  the  air.  In 
works  where  Adrianople  red  is  applied  to 
cotton,  impregnated  with  fatty  matter,  spon- 
taneous combustion  frequently  occurs.  M. 
Dumas  also  cited  a  singular  occurrence  in 
the  studio  of  a  painter,  which  he  had  wit- 
nessed. The  artist  had  taken  some  cotton 
wool  to  wipe  a  picture.  He  rubbed  the  oily 
surface  of  the  painting  for  some  time  with 
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the  porous  material,  and  then  flung  it  from 
him;  the  cotton  spontaneously  ignited  dur- 
ing its  passage  through  the  air.  It  is  well  to 
remember,  concluded  M.  Dumas,  that  ex- 
tremely porous  or  minutely  divided  matter, 
conducting  air,  is  capable  of  instantly  pro- 
ducing a  very  elevated  temperature. — Scien- 
tific American. 


The  Equitable  Life  Assurance  So- 
ciety of  the  United  States. 

In  the  "upper  tendom  "  of  the  life  in- 
surance business,  there  is  no  company  that 
has  earned  a  more  distinguished  place  than 
the  substantial  and  faithful  institution  which 
is  the  subject  of  this  notice.  Its  report, 
compiled  to  the  31st  of  December,  1878,  and 
herein  published,  is  marked  as  the  19th  an- 
nual statement,  and  thus  we  are  saved  the 
trouble  of  referring  to  the  records  for  the 
date  of  its  organization.  Its  career,  though 
not  extending  as  far  back  as  some  other  life 
insurance  companies,  has  been  characterized 
by  intense  activity  and  by  success  of  a  bril- 
liant character.  Keckoned  by  years,  the  life 
of  the  company  has  been  sufficiently  long  to 
test  its  substantiality ;  reckoned  by  quality 
of  action,  it  has  been  more  than  sufficient. 
Two  years  ago,  when  alarmists  and  agitators 
were  endeavoring  to  fix  on  the  whole  life 
insurance  system  the  odium  which  attached 
to  some  insolvent  companies,  the  Equitable 
was  subjected  to  an  examination  of  a  most 
searching  nature,  not  only  by  the  Insurance 
Department  of  New  York,  but  by  a  commit- 
tee of  the  policy-holders;  and  the  company 
came  througl^the  ordeal  covered  with  glory. 
Nor,  since  then,  has  it  failed  to  keep  its 
place  in  the  van  of  our  national  insurance 
business.  The  company,  however,  will  be 
better  appreciated  by  the  arithmetical  figures 
of  its  statistics  than  by  any  figures  of  speech 
which  we  can  fabricate. 

At  the  close  of  1878,  according  to  the  com- 
pany's report,  it  had  assets  for  $35,454,092.- 
36,  an  increase  during  the  year  of  more  than 
three  millions — and  at  the  same  point  of 
time  there  was  an  undivided  surplus  of  $6,- 
893,824.36 — an  increase  on  the  year  of  more 
than  a  million.  As  the  year  1878  in  relation 
to  amount  of  business  was  generally  an  off 
one,  these  increases  are  subjects  to  be  par- 


ticularly noted.  The  income  of  the  Equit- 
able was  slightly  less  in  1878  than  in  1877 — 
the  figures  being  ^8,217,943.24  and  $8,921,. 
028.11.  Of|  $6,131,013.31'  disbursement  in 
1878,  $4,935,171.43  was  paid  to  policy-hold- 
ers for  death  claims,  endowments,  and  divi- 
dends. The  risks  assumed  during  the  year 
are  represented  by  6,115  policies,  insuring 
$21,440,213.00.  The  premium  income  on 
the  whole  business  was  $6,543,750.53,  and 
the  receipts  from  interest  and  rent  $1,674,- 
192.08.  The  small  amount  of  interest  due 
and  accrued  which  appears  in  the  ledger  as- 
sets denotes  that  all  the  securities  are«  of 
good  character.  From  the  large  undivided 
surplus  before  referred  to,  dividends  will  be 
declared  to  the  participating  policy-holders. 
As  may  be  supposed,  the  company  has  not 
attained  this  proud  position  without  a  great 
deal  of  good  generalship.  The  praise  for 
this  quality  belongs  to  Mr.  Henry  B.  Hyde, 
the  Equitable 's  President.  No  representation 
of  what  is  worthy  in  life  insurance  science 
and  practice  could  be  complete  without  the 
name  of  this  distinguished  gentleman.  The 
Pacific  Coast  Agency  of  the  company  is  to  be 
particularly  noted  for  the  untiring  energy  of 
the  agent,  Mr.  W.  D.  Garland.  His  office  is 
at  121  Montgomery  street. 

Oliver  Hawes  and  His  Big  Brother 
Ben. 

We  have  to  apologize  to  the  public  for 
bringing  forward  the  personalities  of  these 
gentlemen;  but' the  process  is  necessary  in 
order  to  settle  a  point  of  truth  which  is  in 
conflict  between  us  and  them,  and  in  which 
the  public  is  concerned.  In  our  last  issue, 
we  denounced,  as  a  Peter  Funk  mock  auc- 
tion trick,  an  electric  pen  notice  signed  B. 
0.  Hawes,  which  by  an  interlineation  not 
intended  for  general  observation,  paraded 
the  $400,000  capital  of  the  two  companies  as 
$1,600,000.  In  our  denunciation,  we  men- 
tioned B.  C.  Hawes  as  the  agent  of  those 
companies  because  his  name  was  signed  to 
the  paper.  It  seems,  however — and  this  was 
the  only  error  in  our  account  of  the  matter — 
that  Oliver  Hawes  is  the  agent,  and  not  his 
brother  Ben.  The  further  idea  then  sug- 
gests itself,  that  the  disgraceful  notice  was 
issued  at  the  instigation  or  with  the  consent 
of  Agent  Oliver,  who  pusillanimously  thrust 
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his  brother  into  a  course  of  action  which  he 
would  not  take  himself.  As  the  existence  of 
the  notice  which  we  have  spoken  of  has  been 
detiied  by  Oliver  Hawes,  we  subjoin  a  copy, 
and,  as  near  as  possible,  a  fac  simile  of  it. 
If  the  Hawes  Brothers  desire  to  be  unnoticed 
by  this  Journal,  they  must  refrain  from 
practices  which  are  a  disgrace  to  the  insur- 
ance profession,  and  which,  besides,  are 
illegal. 

Security  Fire  Ins.  Co.  Manufacturers  Fire  Ins.  Co. 

0/  of 

NewEaven.  Newark. 

Ca.ih  Capital  Combined, 

One  Million  Six  Himdred  Thoxisand  Dollars. 

San  Francisco,  March,  1879. 
Mr.  D,  Chesney, 

Dear  Sir: — 

Your  Policy  of  Insurance 
against  loxs  hy  Fire  iii  the — 
Security  Fire  Ins.  Co.  No.   5838,  for  $1000 

Manufacturers  "       "    No.   for  $ 

No.   for  $ 

covering  on  Paints,  Oils,  Wall  Paper  and 
tools, 

will  expire  on  the  29  day  of  March,  1879,  at 
noon. 
Its  continuance  is  respectfidly  solicited. 

B.  C.  Hawes. 
Office— No.  403  California  St.,  S.  F. 
M.  Levison,  Broker. 


The  Celebrated  Case  of  Captain 
Colvocoresses. 

On  the  3d  of  June,  1872,  late  at  night,  in 
a  lonely  street  of  Bridgeport,  Conn.,  an  offi- 
cer of  the  United  States  Navy,  beai'ing  the 
remarkable  name  before  mentioned,  was 
found  dying  of  a  shot  wound.  This  catas- 
trophe happening  to  an  officer  distinguished 
in  his  profession  and  Socially  well  known 
created  a  sensation  through  very  wide  cir- 
cles, which  was  still  further  diffused  when 
the  business  affairs  of  his  life  were  revealed 
to  public  knowledge. 

On  the  23d  of  December,  1871,  he  appear- 
ed at  the  office  of  the  Commonwealth  Life 
Insurance  Company  of  the  city  of  New  York, 
and  applied  for  insurance  on  his  life.  The 
Company  accepted  his  apphcation  for  $10,- 
000,  but  as  he  desired  a  further  sum,  he  was 


introduced  by  the  Commonwealth  to  the 
North  America  Life  and  the  Connecticut 
Mutual.  The  medical  examinations  were 
satisfactory,  and  the  Captain  returned  to  his 
home  in  Litchfield,  Connecticut,  with  poli- 
cies from  the  three  companies  for  $45,000. 
As  be  had  stated  that  this  large  insurance 
would  not  be  sufficient  for  him,  an  agent  of 
the  Commonwealth  went  to  Litchfield  for 
further  instructions,  and  to  his  great  aston- 
ishment was  commissioned  by  the  Captain 
to  apply  for  policies  in  all  the  principal  life 
insurance  companies  throughout  the  coun- 
try. It  appears  that  on  the  30th  of  April, 
1872,  a  little  more  than  a  month  before  his 
death,  the  total  insurance  written  on  his  life 
was  $195,500.  In  the  history  from  which  we 
have  compiled  this  narrative,  it  is  not  made 
quite  clear  that  all  the  premiums  on  this 
large  amount  had  been  settled;  but  it  is  un- 
derstood that  the  bulk  of  the  insurance  was 
duly  paid  for,  a  part  on  the  semi-annual, 
and  the  other  part  on  the  quarterly  plan. 

It  must  not  be  supposed  that  the  course  of 
the  Captain's  insurance  investment  ran  al- 
together without  impediment.  The  agent 
for  the  Commonwealth,  who  was  intrusted 
with  the  placing  of  the  applications,  found 
it  quite  new  to  his  experience  that  business 
should  be  thrust  upon  him.  Ordinarily  he 
had  to  seek  for  it,  with  much  labor  and  vex- 
ation of  spirit.  His  delight  at  the  novelty 
however,  was  tempered  by  some  misgiving. 
How  could  his  customer,  who  was  not,  appa- 
rently, in  affluent  circumstances,  pay  the 
premiums  on  so  large  an  amount  of  insur- 
ance? The  Captain  explained  that  he  had 
a  suit  for  a  large  amount  of  prize  money 
against  the  Navy  Department  at  Washing- 
ton, and  as  it  might  be  determined  against 
him,  he  wished  to  protect  his  estate  by  in- 
surance. In  order  to  further  vindicate  his 
business  prudence,  the  Captain  stipulated 
for  a  rebate  to  himself  of  ten  per  cent,  on  the 
premiums,  and  having  lent  the  agent  three 
cents  to  make  up  the  sum  required  for  a 
lunch  while  traveling  together,  he  promptly 
applied  for  repayment.  Also,  he  told  the 
agent  that  he  had  made,  within  a  few  days, 
$18,400  by  selling  400  shares  of  Erie  stock 
at  65;  but  after  a  diligent  search  of  all  the 
stock  lists  of  the  period,  the  agent  could  find 
no  record  of  the  transaction.     Another  snag 
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was  encountered  at  the  office  of  the  New 
York  Life,  where  the  policy  clerk  refused  to 
receive  the  Captain's  application,  and  de- 
nounced him  as  a  fraud.  The  officers  of 
this  company  had  heard  of  his  extensive  in- 
surance operations,  and  as  he  had  applied 
to  them  only  a  few  months  before  for  an 
agency  for  himself,  they  knew  something  of 
his  financial  means.  The  name  of  the  New 
York  appears  in  the  list  of  the  Captain's  in- 
surance; but  it  is  improbable  that  this  com- 
pany had  anything  at  risk  upon  him. 

The  testimony  in  regard  to  the  Captain's 
death  was  strongly  against  the  presumption 
that  he  had  been  murdered.  The  report  of 
the  shot  had  been  heard  by  a  police  officer, 
who.  guided  by  the  sound,  appeared  on  the 
scene  in  a  few  moments.  He  found  the 
Captain  unable  to  speak  and  on  the  verge  of 
death.  The  shirt  of  the  wounded  man  im- 
mediately above  the  wound  was  on  fire,  thus 
indicating  that  the  weapon  had  been  dis- 
charged while  in  close  proximity  to  his  per- 
son. It  was  thought  that  the  Captain's  life 
could  not  have  been  taken  at  such  close 
quarters  without  a  desperate  struggle.  He 
was  a  man  of  great  physical  power,  and  ex- 
perienced in  scenes  of  danger.  The  police 
officer  said  that  he  found  the  Captain  lying 
on  his  back,  with  his  coat  and  vest  unbut- 
toned; but  on  a  minute  examination  of  these 
garments  and  of  the  remainder  of  deceased's 
clothing,  there  was  no  evidence  that  they 
had  been  violently  handled.  Two  ladies  re- 
siding in  the  street  where  the  Captain's  body 
was  found,  heard  the  report  of  a  pistol,  and 
ran  to  the  windows,  but  saw  no  one  except 
the  police  officer,  who  had  been  drawn  there 
by  that  report.  The  street  was  a  very  short 
one,  and  the  light  in  the  windows  of  the  la- 
dies' houses  enabled  them  to  see  throughout 
its  whole  extent.  A  person  escaping  from 
the  scene  of  the  Captain's  death  would  not 
have  eluded  their  observation.  But,  as  it 
often  happens  in  cases  of  deadly  crime,  the 
strongest  testimony  was  given  by  inanimate 
objects. 

No  firearm  was  found  near  the  Captain's 
person,  but  across  the  street,  at  the  distance 
of  35  feet,  the  police  officer,  shortly  after  the 
shooting,  picked  up  a  large  old-fashioned 
horse  pistol.  It  was  certain  that  it  had  just 
been  discharged.     The   stock,  which  before 


had  been  broken  and  clumsily  repaired,  was 
rebroken.  On  these  points,  the  controversy 
of  the  murder  theorists  and  the  suicide  theo- 
rists was  as  follows :  The  former  declared 
that  the  deceased,  who  died  almost  instantly 
from  the  effect  of  his  wound,  could  not  have 
thrown  the  weapon  to  a  distance.  The  lat- 
ter believed  that  in  regard  to  a  distance  of 
only  35  feet,  this  was  not  impossible,  or  that 
the  pistol  was  heavily  loaded  and  had  been^ 
projected  by  the  recoil;  and  some  support 
was  given  to  this  assumption  by  the  broken 
stock  and  the  extraordinary  loudness  of  the 
report  which  the  witnesses  remarked.  Ano- 
ther day,  however,  brought  forth  other  rev- 
elations, one  of  which  was  the  finding,  at  a 
short  distance  from  the  place  of  the  shoot- 
ing, of  a  black  satchel,  identified  as  the  Cap- 
tain's, and  known  to  have  been  carried  by 
him  a  few  hours  before  his  death.  A  con- 
cavity in  the  satchel  was  filled  precisely  by 
the  hammer  of  the  pistol,  and  except  by  such 
filling,  the  weapon  could  not  be  wholly 
placed  within  the  bag.  Some  gunpowder  was 
found  in  the  seams,  and  some  of  the  same 
grade  was  contained  in  a  powder  flask  which 
was  a  part  of  the  findings  near  the  Captain's 
body.  The  other  part  consisted  of  percus- 
sion caps  and  a  bullet  tied  up  in  a  cotton 
rag.  The  bullet  which  passed  through  the 
Captain's  body  having  been  traced  by  the 
notching  of  a  fence  was  found  to  be  of  the 
same  calibre  as  the  other  one,  and  attention 
was  directed  to  the  peculiar  manner  in  which 
the  rag  was  knotted.  The  Captain's  valise, 
which  was  on  the  steamer  that  had  brought 
him  to  Bridgeport,  was  then  examined,  and 
a  handkerchief  in  which  some  toilet  articles 
were  tied,  was  knotted  in  the  manner  of  the 
rag.  Developments  at  this  juncture  were 
certainly  in  favor  of  the  insuring  life  com- 
panies. We  have  omitted  to  mention  that 
for  the  other  side,  there  was  the  Captain's 
sword-cane,  which  he  habitually  carried, 
and  which  was  found  close  to  his  body,  the 
blade  much  bent,  but  no  stain  on  it,  and  the 
cane  shaft  very  much  splintered. 

Apart  from  these  external  evidences,  there 
is  reason  for  assuming  that  the  death  of  Cap- 
tain Colvocoresses  was  the  culmination  of  a 
scheme  to  defraud  the  insuring  companies. 
The  falsity  of  one  statement  already  devel- 
oped, the  falsities  to  be  hereinafter  narrated. 
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FOR  THE    YEAR    ENDING    DECEMBER    31,    A.    D.    1878, 
OF  THE  CONDITION  OF  THE 

Pacific  Mutual  Life 

INSURANCE    CO.    OP   CALIFORNIA. 


liKMtrporated,  .laiiiiar.y.  l.SUS.  C'ouiiiicitei>«l  UiisiiiOM^i,  A|»ril,  ISUS. 

PRINCIPAL    OFFICE,    SACRAMENTO    CITY. 


CAPITAL   STOCK    PAID    UP    IN    CASH,    $100,000. 

Amount  of  Net  or  Ledger  Assets,  December  31st,  of  previous  year .'ii;l,240,204  07 

IMOMK. 

Total  Premium  Income,  new  (.sl24,037  39);  Renewal,  (§179,837  41) .'?303,019  46 

Cash  received  for  Interest  upon  Mortgage  Loans 64,295  27 

Cash  received  for  Interest  on  Bonds  owned 460  25 

Cash  received  for  Interest  on  Premium  Notes,  Loans  or  Liens 5,462  25 

Cash  received  for  Interest  on  otlier  debts  due  the  Company 2,963  39 

Cash  received  as  Discount  on  Claims  paid  in  advance 2,591  31 

Cash  received  for  Rents  for  use  of  Company's  property 120  00 

Cash  received  for  Profits  on  Bonds,  Stocks,  and  Policy  Fees . . ,. 336  34 

Difference  iu  Exchange,  Ciu:rency  to  par 10,691  71 

TOTAL  INCOME 8389,940  48 

$1,630,144  55 

IMSBI  KSK.MKXTS. 

Total  amount  paid  for  Losses  and  matured  endowments §236,044  44 

Paid  for  surrendered  Policies,  Dividends  to  Policy  holders,  etc 96,174  18 

Total  paid  Policy  holders 332,218  62 

Cash  paid  for  Conniissions  to  Agents 54, 594  69 

Medical  Examiners'  fees.  Salaries  and  other  compensation  of  officers  and 

other  office  employees 34,178  05 

Cash  paid  for  Taxes,  Licenses,  Reiit,  Advertising.  Printing,  etc 23,474  45 

TOTAL    DISBURSEMENTS .s  444,465  90 

Balance .'81,185,678  65 

ASSKT.«<. 

Cost  value  of  Real  Estate,  exclusive  of  all  incuml)rances $  79.978  91 

Loans  on  Bond  and  Mortgage  (first  liens)  on  Real  Estate 643.598  62 

Loans  secured  by  pledge  of  Bonds,  Stocks,  or  otiier  marketable  collaterals  29,987  52 
Loans  made  in  Cash  to   Policy   holders  on  this  Company's  Policies  assign- 
ed collateral 14,702  44 

Premium  Notes,  Loans,  or  liens  on  Policies  in  force,  the  reserve   on  each 

Policy  being  in  excess  of  all  indebtedness  thereon 81,345  46 

Cost  value  of  Bonds  and  Stocks  owned  uVisulutely 6.240  00 

Cash  in  Company's  ofHce,  Casli  deposited  iu  Banks,  and  Bills  Receivable..  55,049  76 

Agents'  ledger  balances  and  iJuarantee  Fund 249.395  59 

Furniture  and  tixtm-es,  i!i9,930  30  ;  personal  accounts,  .'j3,950  05 18,880  35 

Real  Estate  Loan  (second  lien) 500  00 

Total  Net  or  Ledger  Assets,  less  depreciation $1,185,678  65 

oriiKic  Asstris. 

Interest  due,  §24,432  94,  and  accrued,  .813,343  08  on  Bonds  and  Mortgages  -S  37,776  02 

Interest  ilue  and  accrued,  ^IK,  on  Bonds  and  Stocks 119  00 

Interest  due  and  accrued  on  collateral  loans 4.601  66 

Interest  due,  s.3,110  99  and  accrued,  .S702  15  on  Premium  notes  loans  or  liens  3.813  14 

Market  value  of  Real  Estate  over  cost,  as  per  Schedule  A 4,631  58 

Gross  Premiums  due  and  unreported  on  Policies  in  force  Dec.  31,  1878 $42,422  88 

Gross  deferred  Premiums  on  Policies  in  force  Dec.  31,   1878 21,193  93 

Total .$63,616  81 

Deduct  the  loading  on  above  gross  amount 12,723  36 

$  50,893  45 

Agency  and  Office  supplies  on  hand 3,000  00 

Total  Assets,  as  per  Books  of  the  Company $1,290,513  50 

iri-ws  \o'r  .4i>.Mi'i"rKi>. 

Furniture,  Fixtures  and  Safes,  §9,930  30 §  9.930  30 

Agents'  balances.  Loans  on  personal  security,  en<lorsed  or   not 33,345  64 

Bills  Receivable,  Supplies,  printed  matter  and  Stationery 11,879  21 

TOTAL $  55,155  15 

Total  Assets,  less  items  not  admitted $1,235,358  35 

1,1.4  KIIJTIi:s. 

Net  present  value  of  all  the  outstanding  Policies  in  force  on  the  31st  day 
of   December,    1878,    computed  according  to   the  Anierican  Table  of 

Mortality,  with  4i  per  cent,  interest $945,793  78 

Deduct  net  value  of  Risks  of  this  Comjjany  reinsured  in  other  solvent  Co. 's  13,982  80 

Net  reinsm-ance  Reserve $931,810  98 

Claims  for  death  losses  and  matiu-ed  endowments  iu  process  of  adjustment 

or  adjvisted  and  not  due .$  9.358  00 

Total  Policy  Claims 9,358  00 

Liabilities  on  Policy  holders'  accou- 1 $941,168 

Gross  Surplus  on  Policy  holders' account,  .$349,344  52,  Net  294.189  37 

TOTAL  LIABILITIES §1,235,358  35 

President,  J.  H.  CARROLL.  Vice  President,  GEORGE  A.  MOORE 
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and  the  discrei:)ancy  between  his  large  insur- 
ance and  his  means  of  paying  for  it,  point 
away  from  any  other  conclusion.  By  a  sort 
of  poetic  perversity  which  follows  the  designs 
of  criminals,  the  means  which  he  principally 
relied  upon  for  the  success  of  his  machina- 
tions, became  the  instrument  of  their  de- 
struction. The  black  satchel,  which  marked 
the  ownership  of  the  pistol  and  of  the  pow- 
der flask,  was  evidently  relied  upon  by  Col- 
vocoresses,  to  account  for  his  death  on  the 
theory  of  assassination  with  the  motive  of 
robbery.  At  the  hotel  in  Bridgeport  where 
he  had  stopped,  and  at  the  restaurant  where 
he  took  his  last  supper,  he  paraded  with  no- 
ticeable effect  his  anxiety  for  the  safety  of 
the  black  satchel.  He  would  not  allow  it  to 
go  from  his  sight,  and  hardly  from  his  hands, 
and  he  managed  or  undertook  to  convey  the 
idea  that  it  contained  property  of  great  val- 
ue. In  connection  with  this  idea,  he  had 
left  in  a  box  of  special  deposit  at  the  Trust 
National  Bank  at  Litchfield,  memoranda  of 
certificates  taken  out  of  the  box  by  him  for 
about  $100,000.  It  was  at  first  supposed 
that  he  had  these  certificates  in  the  black 
satchel  at  the  time  of  his  death,  and  that  he 
was  murdered  by  some  person  who  had 
tracked  him.  One  end  of  the  satchel  had 
been  slit  open  with  a  dull  knife,  and  nothing 
was  found  therein  but  a  blank  check  book. 
The  memoranda  did  not  mention  the  num- 
bers of  the  certificates,  but  it  was  fully  pro- 
ven that  in  regard  to  12  bonds  of  the  Con- 
necticut Valley  Railroad,  there  was  a  false 
entry  on  the  memoranda.  It  was  shown 
that  the  Captain  could  not  by  "any  possibil- 
ity have  ever  held  a  single  bond  of  this  road 
in  his  possession,"  and  the  inference  natur- 
ally was  that  his  claim  of  possessing  the 
other  certificates  was  fraudulent  also. 

The  evidence  which  was  prepared  by  the 
law  officers  of  the  insurance  companies  re- 
vealed, that  at  no  time  of  his  life  was  the 
Captain  worth  as  much  money  as  would 
have  enabled  him  to  pay  even  one  year's 
premiums  on  his  large  insurance.  At  the 
time  of  his  application  to  the  companies,  he 
was  worth  about  $10,000,  including  his 
homestead.  Wishing,  a  short  time  before 
his  death,  to  borrow  money  from  the  Litch- 
field Bank,  and  being  asked  for  security,  he 
offered  some  worthless  bonds,  which  were 


refused,  but  made  no  mention  of  those 
which  were  entered  on  the  memorandum  in 
the  box  of  special  deposit.  It  was  very  evi- 
dent from  other  facts,  that  this  memoran- 
dum was  drawn  up  as  part  of  a  fraudulent 
scheme,  and  that  the  suit  for  prize  money, 
which  the  Captain  had  mentioned  as  his 
reason  for  insuring,  had  no  existence.  In 
a  word,  it  was*  shown  conclusively  that  he 
could  not,  according  to  all  probability,  have 
paid  the  premium  on  the  insurance  for  one 
year.  He  was  a  man  advanced  in  years, 
and  the  premiums  for  the  year  amounted  to 
about  $11,000. 

From  the  facts  detailed  in  the  foregoing 
narrative,  it  might  have  been  expected  that 
the  claim  of  Captain  Colvocoresses'  estate 
would  have  resulted  in  long  litigation;  but 
such  was  not  the  case.  By  advice  of  coun- 
sel, who  probably  saw  some  technical  diffi- 
culties which  we  have  not  been  able  to  pre- 
sent to  the  reader,  the  matter  was  settled  by 
compromise.  We  cannot  refrain  from  the 
reflection,  that  by  ordinary  caution,  the  com- 
panies could  have  learned  the  status  of  the 
Captain's  pecuniary  aff"airs  while  his  appli 
cations  were  in  course  of  consideration. 
This  knowledge  had  been  acquired  in  due 
season  by  the  New  York  Life,  and  was  equal- 
ly accessible  to  all  the  other  companies. 
The  case  of  Captain  Colvocoresses,  although 
without  judicial  record,  is  one  of  the  causes 
cekbres  in  the  history  of  American  Life  Com- 
panies. 

The  National  Board  of  Fire  Under- 
writers. 

From  the  Review  (New  York)  we  condense 
a  report  of  the  thirteenth  annual  meeting  of 
this  organization,  which  was  held  in  the  city 
of  New  York  on  the  23d  ult.  The  attend- 
ance is  said  to  have  been  fair,  and  among 
those  present  we  notice  some  of  the  best  in- 
surance men.  The  President  of  the  Board, 
Mr.  A.  G.  Baker,  was  in  the  chair. 

After  the  usual  preliminaries,  and  the  adop- 
tion of  a  resolution  directing  the  Committee 
on  Statistics  to  obtain,  if  possible,  the  inser- 
tion in  the  next  national  census  blanks  of 
such  requirements  as  will  give  full  and  reli- 
able information  on  the  manufacturing  and 
industrial  interests  of  the  United  States,  the 
President  delivered  his  address.     He  de- 
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plored  that  the  general  interest  in  the  ob- 
jects of  the  organization  were  still  of  a  lan- 
guid character,  and  that  little  progress  had 
been  made  in  establishing  harmonious  feel- 
ing and  action  among  the  rival  companies. 
He  then  referred  to  the  disposition  of  many 
State  Legislatures  to  hamper  the  insurance 
companies  -with  the  odious  "  Wisconsin 
Law,"  and  dwelt  on  the  demoralizations 
that  would  attend  such  legislation.  Insur- 
ance corporations  had  also  been  aggrieved 
by  onerous  taxation,  expensive  license  re- 
quirements, and  inequitable  rulings.  To 
the  immoralities  of  such  laws  as  the 
"Wisconsin  Law,"  the  President  attributed 
much  of  the  destruction  of  property  by  fire. 
He  thought  that  this  was  one  of  the  causes 
of  hard  times  throughoiit  the  country. 

A  memoriam  to  the  late  Anthony  Bleecker 
McDonald,  formerly  chairman  of  the  Finance 
Committee,  was  then  j^ronounced  with  much 
eloquence  and  feeling;  and  the  President 
presented  a  retrospect  for  1878.  He  said 
that  in  pursuance  of  a  resolution  at  the  an- 
nual meeting  of  that  year,  answers  were  so- 
licited from  all  the  stock  companies  to  the 
following  questions: 

"  1st.  Do  you  favor  concerted  action  on 
the  part  of  the  companies  in  the  establish- 
ment of  an  adequate  tariff  ? 

"  2d.  Do  you  favor  a  meeting  of  compa- 
nies to  be  held  in  New  York  at  an  early  day, 
to  take  into  consideration  this  most  vital  and 
important  subject? 

"3d.  Will  you  have  your  company  rep- 
resented at  such  a  meeting,  if  called?  " 

Over  400  circulars  containing  those  ques- 
tions were  mailed,  and  the  replies  are  sum- 
med up  as  follows: 

BO.\ED   COMPANIES. 

Yes,  to  all  questions 30 

Yes,  if  through  local  Boards 1 

Believe  the  time  premature,  though  would  be  rep- 
resented at  a  meeting  if  called 9 

Not  in  favor  of  any  steps  at  present 6 

No,  to  all  questions 1 

47 
Five  Board  companies  did  not  make  any 
reply,    thereby   ignoring   the   subject    alto- 
gether. 

NON-BOABD   COMPANIES. 

Yes,  to  all  questions  embodied  in  the  circular. .  .122 
Yes,  to  Nos.  1  and  2,  but  will  not  be  represented.    6 


Yes,  if  local  Boards  establish  rates 4 

Regard  the  present  time  as  premature 6 

Yes,  if  all  companies  unite,  and  adequate  pro- 
vision is  made  to  punish  bad  faith 3 

Questions  submitted  to  Home  Office  in  England.  1 

Would  not  join  any  movement 3 

No,  to  all  questions 2 

147 

The  assets  represented  by  these  answering 
companies  were  about  seven-eighths  of  all 
the  assets  of  all  the  companies  doing  busi- 
ness in  the  United  States.  This  correspond- 
ence stimulated  much  activity,  and  State 
Boards  were  formed  in  South  Carolina, 
Georgia,  Minnesota,  Alabama,  Wisconsin, 
Tennessee  and  Iowa.  The  movement  began 
with  much  enthusiasm,  but  it  did  not  suc- 
ceed. "  Not  yet, ' '  the  two  words  with  which 
the  President  opens  his  address,  seems  to 
have  been  the  motto  of  those  who  have  influ- 
ence enough  to  carry  on  successfully  the 
work  of  regeneration.  The  result  of  this 
action  is  embodied  in  the  following  resolu- 
tion of  the  Executive  Committee  on  the  26th 
September  last: 

"  Resolved,  That  in  view  of  the  replies  re- 
ceived to  the  circular  of  May  9,  the  time  has 
not,  in  the  judgment  of  this  Committee,  ar- 
rived when  it  is  expedient  to  call  a  conven- 
tion of  the  fire  insurance  companies  of  the 
country." 

The  vote  resulted  in  ayes  20,  noes  2. 

The  President  was  in  this  minority.  The 
following  is  the  conclusion  of  his  address: 

"  No  man  regrets  the  situation  as  it  now 
is  more  than  your  President.  He  did  all  he 
could  to  bring  order  out  of  chaos,  unity  out 
of  discord,  amity  out  of  rivalry  and  cooling 
friendships.  Our  numbers  have  lessened, 
but  there  is  yet  a  Spartan  band  which  be- 
lieves in  principle  as  their  Thermopylae  to 
be  defended  and  preserved.  The  hope  is 
indulged  in  that  the  day  of  better  counsels i» 
near  at  hand,  when  those  who  have  charge 
of  capital  will  come  together  to  protect  them- 
selves, and  when  every  one  will  be  xmwllling 
to  speak  tho  sentence,  now  so  often  uttered, 
that  The  Time  is  Not  Yet." 

THE  EEPOET  OF  THE   COMMITTEE  ON   INCENDIA- 
RISM AND  AESON. 

The  fund  subscribed  by  the  companies  for  \ 
rewards  in  convicted  cases  amounts  to  $118,-' 


i  \ 

f 


1879. 
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818.22.     The  payments  of  rewards  are   as 
follows : 

1  reward  of  $50,  convicting  1  criminal. 

1      "  100,        "  1 

1      "  150,        "  1 

1      "  175,        "  2        " 

1  "  200,        "  2 

2  "  400,        "  9 

13      "  500,        "  2i        " 

30      "  250,        "  47 

The  re  wards  jjoffered  during  1878  were  as 
follows: 


reward $100 

600 


600 

750 1,500 

350 2,100 

200 1,880 

150 1,500 

1,000 10,000 

300 4,200 

500 20,500 

250 17,250 


163  $59,550 

■f  The  following  table  exhibits  the  number 
md  amounts  of  rewards  paid  9ach  year  since 
:he  fund  was  raised,  and  the  number  of  life 
ind  term  sentences  secured : 

iYNOPSIS   OF   KEWAEDS   PAID    AND    CONVICTIONS 

SEC0EED. 

Total  Slim     Lfe    Total 

No.  of  of  rewards  sen-  convic- 
Years.  "^  rewards.        paid,     tence.  tions. 

Prior  to  April  1,   70,      13  $4,575  00        —        21 
rrom  [April  1,  1876, 

to  April  1,  1877,  12  3,404  80  2        21 

Trom  April  1,  1877, 

to  April  1,  1878,  13  3,G00  00  6        30 

?rom  April  1,  1878, 

to  April  1879.  12  4,400  00  1        15 

50      $15,979  80  9        87 

Some  cases  of  incendiarism  in  1878  were 
>f  a  very  aggravated  character.  In  Colum- 
5US,  Ohio,  eight  stables  were  fired  in  a  sin- 
gle night,  and^attempts  were  made  to  burn 
>ther  buildings.  Van  Gaarbeck,  an  incen- 
liary,  sentenced  at  Kingston,  N.  Y.,  con- 
'essed  to  fifteen  fires,  and  a  lad  escaj^ingfrom 
111  almshouse,  set  fire  to  the  first  railroad 
itatiou  that  he  came  to.  Last  year,  in  New 
5fork,  there  were  organized  gangs  of  incen- 
iiaries.  1  hese  have  been  broken  up,  and 
;he  leaders  have  been  convicted.  The  sub- 
ect  of  incendiarism  is  engaging  the  atten- 
;ion  of  the  prison  and  other  State  authorities, 
ind  of  physiologists.  Dr.  Harris  says,  in 
iiany  cases  it  is  a  mania,  which  will  yield 
;o  treatment.  Mauy  fires  have  been  the 
work  of  small  boys  who  wanted  to  see  a 
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blaze.  In  St.  Joseph,  Mo.,  since  January 
last,  there  have  been  thirty-five  fires,  of 
which  thirteen  were  incendiary. 

EEPOET  OF  THE   COMMITTEE  ON   STATISTICS  FOK 

1878-79. 

It  is  remarked  that  the  risks  which  are 
considered  least  hazardous,  show  a  larger 
percentage  of  loss  to  insurance  than  any 
other.  The  loss  on  dwelling  houses  is  92.06 
per  cent  of  the  amount  insured.  The  results 
of  business  are  presented  as  follows: 

We  present  for  your  thoughtful  considera- 
tion the  tables  of  results  of  business  for  1878, 
which  we  have  endeavored  to  make  as  full 
as  was  practicable.  It  embraces  all  the  com- 
panies reporting  to  the  Insurance  Depart- 
ments of  New  York,  Massachusetts,  Ohio, 
Pennsylvania,  Connecticut,  Khode  Island, 
Illinois,  Michigan,  New  Hampshire,  Min- 
nesota, Iowa,  Missouri  and  California,  em- 
bracing 282  American  and  19  foreign  compa- 
nies, an  increase  of  24  over  the  number  in- 
cluded in  the  table  of  last  year. 

The  results  are  given  in  full  detail  in  the 
tables  annexed  to  this  report.  The  follow- 
ing analysis  presents  the  matter  in  a  com- 
pact form: 

Table  No,  1 — Dividends. — The  amount  of 
capital  employed  was  $70,371,352,  against 
$66,836,818  last  year.  New  York  State  shows 
a  falling  off'  of  $700,000— the  companies  of 
other  States  an  increase  of  $4,234,531. 

The  dividends  for  the  year  average — 
For  Xew  York  State  companies. .  12  12-100  per  cent. 
For  other  State  companies 14  44-100  per  cent. 

The  average  for  the  year  of  all  companies 
being  12  32-100  per  cent.,  against  12  71-100 
per  cent,  in  1877.. 

The  average  of  the  20  years  embraced  in 
the  tables  is  11  27-100  per  cent. 

Table  No.  2 — Peemiums  and  Losses. — The 
percentage  of  losses  to  premiums  received  in 
1878  was,  for 

New  York  State  companies 47  32-100 

Other  State  c  jmpanies 51     4-100 

Foreign  companies 53  45-100 

The  aggregate  average  was,  for  American 
companies,  49  66-100  per  cent.,  against  59 
63-100  in  1877,  and  for  foreign  companies, 
53  45-100  per  cent.,  against  49  12-100  per 
cent,  in  1877. 

The  average  for   the  year  of  companies 
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•was  50  58-100  per  cent.,  against  56  64-100 
per  cent,  in  1877,  a  decrease  of  6  8-100  per 
cent. 

The  total  premiums  received  by  Ameri- 
can companies  was $40,073,011 

Foreign  companies 10,984,680 

Atotalof $51,057,691 

A  decrease  of  $3,737,265,  as  compared  with 
1877.  Of  this  amount  there  was  paid  out 
for  losses,  $25,825,329. 

There  was  also  received  by  the  same  com- 
panies for  premiums  on  inland  and  marine 
business,  $5,360,941,  and  paid  out  for  losses, 
$5,209,181,  or  an  average  of  97  97-100  per 
cent,  of  such  receipts. 
The  wbole  receipts  for  premiums  were.. $56,418,633 

And  whole  amount  of  losses  paid 30,059,062 

Or  53  28-100  per  cent. 

Table  No.  3— Expenses.— The  percentage 
of  expenses  to  receipts  for  1878  was  41  35-100 
per  cent,  upon  the  premiums  received  by  all 
companies,  against  34  18-100  in  1877,  an  in- 
crease of  7  18-100  per  cent.  The  whole 
amount  paid — 

:For  fire  losses  in  1878  was $25,825,929 

Marine  and  inland  losses 5,360,941 

For  expenses •' •  21,113,822 

A  total  of  payments  of .$52,300,692 

Or  92  35-100  of  the  whole  receipts  of  companies  in 

1878. 
The  profits  of  the  year  were,  on  the  whole 

business $4,117,941 

From  which  deduct  profits  of  foreign  com- 
panies  ._M98^ 

Leaving $2,919,060 

Or  4  15-100  per  cent,  as  the  profits  upon  the  capital 
employed  by  American  companies  in  the  business 
in  1878. 

Table  No.  4— Peecentage  of  Ability.— 
This  table  shows  that  the  amount  of  fire  risks 
assumed  by  the  companies  in  1878  was  $6,- 
763,176,631,  $29,698,222  more  than  in  1877; 
while  during  the  same  period  there  was  a 
decrease  of  $3,737,265  in  the  premium  re- 
ceipts of  the  year. 

The  rate  of  premium  declined  to  7548-10000 
from  8106-10000,  which  is  a  lower  percent- 
age than  has  obtained  since  1864. 

One  other  feature  of  the  report  is  the  ta- 
ble showing  the  causes  of  fires  that  have  been 
reported  to  us.  They  embrace  3,693  fires, 
and  of  these  710  were  known  incendiary 
fires,  while  of  unknown  and  untraceable 


causes  there  are  no  less  than  1,336,  which 
are  fairly  attributable  in  large  proportion  to 
the  same  cause. 

The  meeting  closed  with  the  report  of  the 
Committee  on  Legislation  and  Taxation, 
which  is  principally  a  reiteration  of  the 
President's  remarks  on  those  subjects. 
Complaint  is  made  of  want  of  unity  in  the 
companies  to  resist  obnoxious  legislation.  ^ 

New  Zealand  Fire  Underwriters' 
Association. 


The  insurance  interests  of  this  flourishing 
colony,  which  are  represented  here  by  four 
substantial  fire   insurance    companies,   are 
continually  extending  the   sphere   of  the« 
operations  and  utility.     The  connection  of 
these  interests  with  San  Francisco  has  in  all 
probability  directed    the    attention  of   the 
New  Zealand  fire  insurance  companies  to 
the  advantages  of  such  conservative  organ- 
izations as  our  Board  of  Fire  Underwriters. 
We  find  by  a  circular  presented  to  us  by  Mr. 
Hugh  Craig,  of  the  New  Zealand,  that  at  a 
meeting  of  the  New  Zealand  fire  insurance 
companies,  which  was  held  at  Christ  Church, 
New  Zealand,  an  underwriters'  association,  . 
somewhat  similar  in  principle  to  our  Board 
of  Fire  Underwriters,  was  placed  in  the  pre- 
liminary  stage  of  organization.     Its  head- 
quarters are  to  be  at  that  place,  which  is  a 
thriving  town  affording  business  to   about 
thirty  insurance  companies.     As  the  rules 
of  the  Association  may  be  of  interest  to  the 
members   of  our  Board,   we    reprint  them 
herewith. 

BULES    OP    THE    NEW   ZEALAND    EIRE    UNDEE- 
WBITEES'     ASSOCIATION. 

1  The  Manager,  Secretary,  or  Kepresen- 
tive  of  any  Insurance  Company  doing  bus- 
iness in  this  Colony,  upon  payment  of  en- 
trance fee  and  subscription,  and  signing 
these  Articles  of  Agreement,  become  a  mem- 
ber of  the  Association.  The  entrance  fee 
shall  be  £5  5s.,  and  the  annual  subscription 
£5  5s.,  payable  to  the  Secretary,  and  any 
member  whose  subscription  may  be  in  arrear 
for  three  months,  shall  therefrom  cease  to 
be  a  member,  and  shall  have  no  claim  on 
the  assets  of  the  Association. 

2.     The  objects  and  purposes  of  this  As- 
sociation are  declared  to  be  as  follows: 
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To  establish  and  maintain  as  far  as  prac- 
ticable'a  system  of  uniform  rates  of  premium- 

To  establish  and  maintain  a  uniform  sys- 
tem of  compensation  to  agents. 

To  repress  incendiarism  and  arson  by 
combining  in  suitable  measures  for  the  ap- 
prehension, couYiction  and  punishment  of 
criminals  engaged  in  this  nefarious  business. 

To  devise  and  give  effect  to  measures  for 
the  protection  of  the  common  interests  and 
the  promotion  of  such  laws  and  regulations 
as  will  secure  stability  and  solidity  to 
capital  employed  in  the  business  of  fire 
insurance. 

3.  The  officers  of  the  Association  shall 
consist  of  a  Chairman  and  Secretary,  (who 
shall  also  act  as  Treasurer)  to  be  chosen  at 
each  annual  meeting  of  the  Association; 
shall  hold  office  for  one  year,  or  until  their 
successors  shall  be  chosen. 

4.  The  Association  shall  have  power  to 
appoint  committees  as  the  requirements  of 
its  business  may  make  necessary. 

5.  The  Association  shall  have  the  power 
to  make  such  by-laws  for  the  government  of 
its  affairs  as  may  become  necessary. 

6.  The  constitution  of  the  Association 
can  be  altered,  amended  or  added  to  at  an 
annual  meeting  only,  and  notice  must  be 
given  to  members  of  any  proposed  altera- 
tions, amendments  or  additions  thirty  days 
previous  to  the  meeting. 

7.  The  annual  meeting  shall  be  held  at 
Nelson  in  the  month  of  February,  unless 
sopae  other  place  be  designated  by  the  Asso- 
ciation at  the  preceding  meeting. 

8.  Special  meetings  may  be  convened 
upon  the  requisition  of  five  members  stating 
the  business,  and  at  such  meetings  no  other 
business  can  be  discussed. 

9.  The  Secretary  on  receipt  of  such  re- 
quisition shall  notify  same  to  the  Chair- 
man, who  shall  name  the  time  and  place, 
and  the  Secretary  shall  then  convene  the 
meeting  by  circular,  giving  members  twenty- 
one  days'  clear  notice. 

10.  The  quorum  for  all  meetings  of  the 
Association  shall  consist  of  five  members, 
each  member  to  have  one  vote.  The  Chair- 
man presiding  shall  have  a  casting  vote 
only.  All  matters  must  be  decided  by  a 
majority  of  the  vote  of  members  present  at 
any  meeting. 


11.  Members  of  this  Association  shall 
takp  measures  to  secure  the  formation  of 
Local  Boards  of  Underwriters  at  all  points 
where  they  are  represented  by  agents,  they 
shall  also  endeavor  to  procure  uniformity 
in  the  forms  of  policy  to  be  used,  and  a 
more  careful  wording  of  policies;  they  shall 
also  consider  and  recommend  some  mode  of 
obviating  the  evil  of  loose  and  indefinite 
underwriting,  such  as  the  too  general  per- 
mission of  other  insurances  without  notice 
the  granting  of  extra  privileges  without 
charge,  excessive  insurance,  hasty  adjust- 
ment and  paymeut  of  losses,  and  shall  also 
consider  any  other  matters  promotive  of 
sound  underwriting  and  the  general  good 
of  the  Association. 

12.  The  members  of  this  Association 
shall  instruct  and  direct  their  Agents  to 
meet  other  Agents  and  Companies  in  their 
respective  localities,  and  unite  with  them  in 
fixing  local  rates  of  premiums,  and  main- 
taining such  in  good  faith ;  they  shall  also 
instruct  their  Agents  that  rumerative  rates 
of  premium  are  imperatively  demanded  for 
the  ultimate  security  of  policy  holders,  and 
the  interest  of  insurance  capital. 

13.  Every  member  of  the  Association 
shall  be  in  honor  and  duty  bound  to  co- 
operate with  every  other  member  to  accom- 
plish the  desired  objects  and  purposes  of 
this  Association. 

14.  In  event  of  the  death  or  removal 
from  office  of  any  Manager,  Secretary  or 
Agent  of  any  Company  being  a  member  of 
this  Association,  his  successor  may  become 
a  member  in  his  stead  without  payment  of 
entrance  fees. 

15.  Any  member  wishing  to  withdraw 
from  this  Association  shall  be  entitled  to  do 
so  on  giving  not  less  than  one  month's 
notice  in  writing  to  the  Secretary,  and  on 
payment  of  all  obligations. 

Insurance  Agency  of  Jonathan 
Hunt,  Son  &  Co. 

The  following  companies,  represented  by 
this  respectable  firm,  are  all  of  Philadelphia, 
and  they  rank  among  the  most  substantial 
insurance  corporations  in  the  United  States: 

THE   INSUEANCE   COMPANY   OP   NOKTH   AMERICA 

was  incorporated  in  1794,  and  is  therefore 
six  years  older  than  the  present  century. 
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Its  substance  is  solidly  set  forth  in  its  state- 
ment for  1878,  by  a  cash  capital  of  $2,000,- 
000;  assets  for  $6,552,008.80,  and  a  surplus 
as  regards  policy-holders  of  ^4,598,413.92. 
Its  net  surplus,  viz:  $2,598,413.92,  is  larger 
than  the  net  surplus  of  any  other  fire  insur- 
ance company  in  the  United  States.  The 
Insurance  Company  of  North  America  is 
both  fire  and  marine;  in  the  former  depart- 
ment, the  ijremiums  for  1878  were  $1,256,- 
974.86,  and  the  losses  $558,312.30  ;  the  lat- 
ter department  shows  $1,581,537.91  pre- 
miums to  $1,407,097.70  losses;  the  dividends 
to  stockholders  were  $400,000.  The  fire 
risks  in  force  on  the  31st  December  last  were 
$174,202,661,  corresponding  to  premiums 
for  $2,284,564.  The  losses  paid  since  organ- 
ization amount  to  $45,500,000. 

THE  PENNSYLVANIA   F.EE   INSUEANCE    CQMPANY 

is,  as  its  name  implies,  a  fire  company  only. 
It  has,  according  to  its  statement  for  1878, 
a  cash  capital  of  $400,000;  assets  for  $1,- 
855,238.04,  and  a  surplus  for  policy-holders 
of  $1,070,212.88.  It  will  be  seen  that  its  net 
surplus  largely  exceeds  its  capital— a  condi- 
tion not  to  be  disregarded  in  estimating  the 
character  of  a  company's  management.  The 
business  of  1878  is:  premiums  received 
$506,830.99,  and  losses  paid  $215,150.72. 
Dividends  to  stockholders  $40,000.  This 
company  was  organized  in  1825,  and  the  loss- 
es paid  since  organization  amount  to  $5,- 
204,215.  At  the  close  of  last  year,  it  had 
risks  in  force  for  $47,927,868. 

THE  AMEEICAN  FIRE  IXSCEANCE  COMPANY 

confines  its  operations  to  fire  risks.  It  was 
incorporated  in  1810,  and,  like  the  other 
companies  herewith  noticed,  has  for  many 
years  been  looked  upon  by  the  insurance 
interests  as  a  representative  institution. 
The  cash  capital  is  $400,000,  and  by  its  re- 
port for  1878,  we  find  that  its  assets  are  $1,- 
364,715.97,  and  its  surplus  for  policy-holders 
$916,013.66,  the  net  surplus  being  $516,013.- 
66.  In  this  respect,  the  remark  made  by  us 
concerning  its  associate  company,  the  Penn- 
sylvania, ai^plies  t)  it  also.  The  premiums 
received  in  1878  were  $3U0,842.64,  and  the 
losses  $117,449.33.  Dividends  to  stockhold- 
ers $39,740.  Since  its  organization  the  com- 
pany has  paid  $4,049,456  for  losses.  Its  risks 
in  force  December  31st  were  $29,748,578. 


The  Assessment  Called  for  by  the 

Cahfornia  Farmers'  Insurance 

Company. 

The  injunction  prayed  for  by  the  mutual 
policy-holders  of  this  company,  in  order  to 
prevent  the  levy  of  this  assessment,  has  been 
denied  by  Judge  Daingerfield.  There  was 
not  sufficient  technical  testimony  to  sustain 
the  allegations  of  the  mutual  policy-holders' 
complaint.  Probably,  however,  such  suffi 
ciency  may  be  found  by  a  difiereut  process. 
It  is  now  in  order  for  the  parties  aggrieved 
to  demand  an  accounting  of  the  funds  which 
were  paid  in  for  the  separate  protection  of 
the  mutual  department,  and  no  doubt  an 
injunction  would  be  granted  during  the  in- 
vestigation. It  seems  to  us  that  the  corpo- 
ration has  no  status  in  court  for  the  recov- 
ery of  the  assessment  that  is  sought  to  be 
collected.  Under  Section  3  of  the  Article  on 
Deposits  in  the  Company's  By-Laws,  the 
mutual  policj'-holder  has  clearly  the  option 
of  withdrawing  by  surrender  of  his  policj', 
or  of  paying  such  further  deposit  as  the  Di- 
rectors may  require.  Our  attention  has  been 
drawn  to  another  section  of  the  by-laws, 
under  the  head  of  Withdrawals,  which  is 
supposed  to  prohibit  withdrawal  until  the 
policj'-holder  shall  have  paid  all  indebted- 
ness to  the  corporation.  Probably  this  sec- 
tion will  be  held  to  refer  to  such  notes  as 
have  been  given  for  premiums,  and  not  to 
apply  to  the  cash  deposit  which  the  Compa- 
ny is  now  demanding.  On  anj'  other  view 
the  deposit  section  and  the  withdrawal  sec- 
tion are  in  conflict  one  with  the  other,  and 
must  be  reconciled  by  imposing  on  the  pol- 
icy-holder the  minor  obligation.  This  is 
the  rule  of  public  laws,  and  should  be  the  rule 
of  by-laws.  If  in  the  same  public  law  there 
should,  by  inadvertence,  as  there  sometimes 
has  been,  a  clause  prescribing  the  peform- 
ance  of  a  thing  in  a  very  stringent  manner, 
and  another  clause  prescribing  the  same  per- 
formance in  a  manner  less  stringent,  the  less 
onerous  construction  would  prevail  in  deter- 
mining the  obligation  of  the  person  or  per- 
sons on  whom  the  law  was  intended  to  ope- 
rate. It  would  be  well  for  the  mutual  poli- 
cy-holders to  act  together,  and  not  pay  the 
assessment  called  for  until  their  liability 
shall  have'  been  determined  by  the  highest 
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court.  They  should  decide  at  once  to  use 
the  option  allowed  them  by  the  by-laws,  and 
suireudei-  their  policies.  Delay  in  this  mat- 
ter might  be  construed  as  an  election  to  ac- 
cede to  the  demand  for  a  further  deposit, 
and  as  a  waiver  of  the  right  of  -withdrawal. 
They  have  not  been  prejudiced  by  holding 
this  matter  in  abeyance  during  the  recent 
proceedings  for  injunction  and  receivership. 

The    Pacific   Mutual   Life    Insur- 
ance Company. 

The  career  of  this  Company,  which  is  the 
sole  representative  of  local  life  insurance 
in  this  State,  naturally  attracts  a  great  deal 
of  local  interest,  and  as  this  interest  is 
almost  entirely  of  a  friendly  nature,  it  will 
be  generally  gratifying  to  learn  that  the 
Company  has  attained  a  position  from  which 
success  on  every  side  is  clearly  visible. 
The  Pacific  Mutual  was  incorporated  in 
January,  1868,  and  commenced  business  in 
April  of  the  same  year.  It  now  presents  to 
ITS  its  annual  statement  for  1878,  and  there- 
from we  are  enabled  to  publish  the  follow- 
ing satisfactory  information:  The  assets  of 
the  Company  at  the  close  of  last  year,  after 
the  official  exclusion  of  items  which  might 
be  objectionable,  amounted  to  ^1,235,538  35. 
The  liabilities  on  the  4%  per  cent,  basis 
adopted  in  this  State  were,  exclusive  of 
$100,000  cash  capital  stock,  $911,168.98; 
consequently  there  is  a  surplus  for  policy 
holders  of  $294,369.37,  which  by  other 
ledger  assets  is  increased  to  $349,344.52. 
The  premium  income  of  the  Company  was 
$303,019.46,  and  the  receipts  from  other 
sources,  $86,921.02,  the  interest  item  being 
$73,181.16,  which  is  about  10  per  cent,  on 
the  interest-bearing  assets  of  the  Company. 
It  will  be  seen  by  reference  to  the  particu- 
lars of  the  asset  list,  that  the  loans  are  all 
of  good  character,  $649,598.62  being  secured 
by  first  mortgage,  and  $81,345.36  by  the 
Company's  own  policies.  The  disburse- 
ments for  the  year  were  $445,465,  of  which 
more  than  two- thirds,  viz. :  $332,218.62,  was 
paid  to  policy  holders.  Of  this  latter  sum, 
over  $86,000  was  used  for  the  discounting 
of  endowment  and  other  policies  before 
maturity.  Nothing  can  be  a  better  finan- 
cial operation  than  the  purchasing  at  a  dis- 
count of  one's  own  liabilities,  and  in  this 


view,  the  company  will  continue  this  oper- 
ation in  regard  to  the  large  amount  of  endow- 
ments which  will  mature  in  1880.  It  is  sup- 
posed that  a  large  portion  of  those  endow- 
ment policies  will  be  replaced  to  the  holders 
by  insurance  on  the  life  plan.  The  dis- 
bursement account  shows  no  payment  of 
dividends  to  stockholders,  as  it  was  resolved 
to  abstain  from  dividends  of  this  descrip- 
tion until  the  accumulations  should  show 
a  large  surplus  for  policy  holders  on  a  4 
per  cent,  basis.  The  expenses  of  manage- 
ment are  smaller  than  those  of  any  other 
life  company  of  the  same  age  and  doing  the 
same  amount  of  new  business.  A  portion 
of  this  disbursement,  while  technically  an 
expense,  is  really  an  investment,  for  the 
new  business  which  it  has  secured  will  not 
be  burdened  in  future  with  any  commission 
except  for  mere  collection.  The  receipts  for 
renewal  premiums  will  be  a  net  income  for 
the  company. 

The  actual  new  business  of  the  Pacific 
Mutual  during  1878  is  represented  by  insur- 
ance for  $3,600,000,  a  showing  which  evinces 
great  energy  on  the  part  of  the  management 
and  its  agents.  The  amount  of  insurance 
in  force  at  the  end  of  1878  is  apparently 
about  $200,000  less  than  at  the  same  time 
in  1877,  but  as  there  was  a  cancellation  of 
$900,000  temporarily  insured  for  the  Mis- 
souri Valley  Life  Insurance  Company  in 
1877,  there  has  been  really  a  gain  of  busi- 
ness of  $700,000.  The  endowments  matur- 
ing in  1878,  1879  and  1880,  amounted  to 
about  $300,000.  The  part  of  this  sum 
which  has  not  already  been  paid  will  be  dis- 
counted to  a  great  extent  during  the  current 
year.  After  1880  the  endowments  maturing 
will  be  in  no  one  year  more  than  $45,000. 

For  the  first  four  months  of  the  current 
year,  the  Company  has  gained  a  new  busi- 
ness over  the  corresponding  period  of  last 
year,  $300,000  of  insurance.  Its  losses  in 
the  same  time  have  been  only  $13,400.  In 
parts  of  the  State  the  Company  has  organ- 
ized local  Boards,  which  are  inducing  a 
large  business  of  a  good  character.  The 
general  feeling  towards  the  Company  is  one 
of  confidence  which  is  fully  justified  by  the 
asjaect  of  the  present  management.  Under 
the  influence  and  by  the  energy  of  Mr. 
Geoi'ge  A.  Moore,  the  Vice-President,  many 
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objectionable  lives  have  been  weeded  from 
the  policy  lists,  and  the  plans  of  the  old 
management  to  which,  as  it  is  known,  this 
journal  was  opposed,  have  been  thoroughly 
reformed.  At  the  annual  meeting  of  the 
Examining  Committee  on  the  10th  of  April 
last,  the  officers  of  the  local  Boards  com- 
prising that  committee  reported  that  all  the 
Company's  accounts  and  sureties  had  been 
verified.  Subjoined  is  the  Insurance  Com- 
missioner's certificate  of  the  Company's 
condition. 

Office  of  Insubance  Commissioner,  ) 
San  Francisco,  April  8,  1879.      \ 

I,  J.  C.  Maynard,  hereby  cei-tify  that  I 
am  the  Insurance  Commissioner  of  the  State 
of  California,  and  have  supervision  of  in- 
surance business  in  the  State,  and  as  such 
Commissioaer,  further  certify  that  the 
Pacific  Mutual  Life  Insurance  Company  of 
California  is  a  corporation  properly  organ- 
ized under  the  laws  of  this  State,  and  pos- 
sessed.of  a  paid  up  capital  of  one  hundred 
thousand  dollars,  equal  to  gold  coin  of  the 
United  States,  is  authorized  to  do  business 
in  the  State.  And  I  further  certify,  that 
upon  an  examination  of  the  books  and 
and  papers  of  the  said  Company  at  the 
close  of  the  year  eighteen  hundred  and 
seventy-eight,  it  was  shown  to  be  possessed 
of  gold  valid  assets,  amounting  to  the  sum 
of  one  million  two  hundred  and  thirty-five 
thousand  three  hundred  and  fifty-eight  dol- 
lars and  thirty-five  cents  ($1,235,358.35), 
and  had  outstanding  liabilities  as  defined  by 
the  laws  of  the  State,  amounting  to  nine 
hundred  and  forty-one  thousand  one  hun- 
dred and  sixty  eight  dollars  and  ninety-eight 
cents  ($941,168  98),  exclusive  of  capital 
stock. 

As  witness  my  hand  and  official  seal,  the  day 
and  year  first  above  written. 

[seal.]  J.   C.  MAYNAKD, 

Ins.    Commissioner. 


The  Life  Insurance  Business  of 

the  United  States— No  trace 

of  Retrogression. 

In  advance  of  the  official  reports,  we  are 
furnished  by  the  Spectator  (Insurance)  of 
New  York  with  a  table  showing  compara- 
tively the  business  and  condition  of  38  Amer- 


ican life  companies  at  the  end  of  1877  and 
1878  respectively.  The  table  comprises 
nearly  all  the  life  companies  in  the  country, 
and  presents  to  the  policy-holders  a  very  en- 
couraging result.  Notwithstanding  that  the 
total  amount  insured  in  1878  was  about  §33,- 
000,000  less  than  in  1877,  the  total  assets 
have  increased  by  $7,298,560,  and  the  sur- 
plus for  policy-holders  by  over  $3,000,000. 
When  it  is  considered  that  during  the  last 
year  the  country  generally  was  at  the  lowest 
point  of  an  industrial  depression,  almost 
without  precedent  in  regard  to  its  long  dura- 
tion, the  buoyancy  of  the  life  insurance  sys- 
tem, as  exhibited  in  the  table  referred  to,  is 
one  of  the  most  notable  things  in  our  com- 
mercial history. 

The  confidence  reposed  by  the  people  of 
this  country  in  the  beneficent  provisions  of 
their  life  insurance  system  is  represented  by 
the  colossal  sum  of  $1,516,222,416,  which 
will  be  paid  to  them  as  their  claims  become 
due  and  payable,  there  being  ample  pro- 
vision for  such  payment  in  the  reserve  funds 
that  are  secured  to  the  companies.  These 
reserves  and  a  surplus  for  policy-holders  of 
$65,184,604,  are  covered  by  the  total  assets, 
which  amount  to  $415,419,415;  or,  to  trans- 
pose the  statement,  the  companies  have  this 
amount  of  present  assets  to  pay  $350,134,811 
of  present  liabilities  —  a  present  surplus  of 
about  19  per  cent.  The  total  payments  to 
policy-holders  in  1878  were  $62,666,674. 
The  summary  of  the  companies'  business  in 
1877  and  1878,  and  of  the  figures  which  rep- 
resent their  condition  comparatively  at  the 
close  of  those  years,  is  as  follows: 

1877.  1878. 

Policies  issued 86,767  67,336 

Amount  insured $186,431 ,324      $153,793,686 

Premiums  received 64,730,132         58,652,480 

Total  income 88,390,970         82,337,077 

Payments  to  policyhold'B       62,879,496         62,666,674 
Whole  number  of  poli- 
cies in  force 660,252  636,677 

Whole  amount  insured.. $1,600,950,814  $1,516,222,416 
Total  liabilities,  exclu- 
sive of  capital 345,984,433       350,134,811 

Gross  admitted  assets. . .     408,020,855       415,319,415 

The  table  now  submitted  shows  the  busi- 
ness of  1878  and  the  standing  at  the  close  of 
that  year  for  37  Eastern  companies.  Of 
these,  eight  have  agencies  here  in  active  op- 
eration, and  hold  more  than  one-half  of  all 
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insurance  losses  to  $628,835  against  $211,410 
in  the  corresponding  period  of  1878.  The 
year  is  yet  young  enough  to  bring  out  a  fa- 
vorable average  of  losses,  and  when  the 
political  agitations  in  this  State  shall  have 
subsided,  there  will  be  a  revival  of  commer- 
cial and  industrial  activities,  and  a  conse- 
quent increase  in  the  volume  of  premium 
receipts.  The  prognosis  of  an  unfavorable 
year  for  the  fire  insurance  interests  is  not 
justified  merely  by  the  events  of  the  last  four 
months,  and  if  these  were  the  only  cause 
of  uneasiness,  the  review  of  the  spring  busi- 
ness would  have  very  little  of  a  discouraging 
character. 

The  trouble  on  the  underwriters'  interests, 
or  rather  the  trouble  which  is  menacing 
those  interests,  is  the  old,  intermittent 
one  of  non-Board  laxity.  In  August  last, 
when  the  great  schism  between  the  two 
classes  of  underwriters  ceased  to  exist,  it  was 
not  thought  that  the  millennium  had  come, 
but  it  was  estimated  that  there  would  be 
general  harmony  of  feeling  and  action  for  a 
reasonable  time.  One  company  only  refused 
to  join  the  union.  But  shortly  afterwards, 
changes  in  agencies  altered  the  views  and 
interests  of  the  persons  on  whom  these 
changes  operated,  and  a  nucleus  was  formed 
round  which  much  disorder  is  clustering. 
The  element  of  demoralization  then  gathered 
some  strength  by  the  advent  of  a  few  East- 
ern companies  which  thought — how  falla- 
ciously time  will  show — to  do  a  profitable 
business  by  shading  the  well-considered  and 
equitable  rates  established  by  the  Board  or- 
ganization. The  section  of  the  underwriting 
interest  to  which  these  companies  belong, 
are  now  striking  wildly  for  business  by  writ- 
ing at  50  to  75  per  cent,  less  than  the  Board 
rates,  and  the  conclusion  is  obvious  that  ei- 
ther the  established  tariff  is  based  on  the 
most  empirical  considerations,  or  the  inde- 
pendent companies  are  throwing  away  every 
gauge  by  which  danger  may  be  indicated. 
Rates  which  run  in  the  Board  from  $1  to 
$1.75,  are  reduced  by  the  independents  with- 
in the  maximum  of  one  dollar.  What  the 
minimum  is  may  be  inferred  from  the  fact 
that  dwelling  houses  with  exposures  which 
are  marked  by  the  Board  at  90  cents,  are 
written  by  the  non-boarders  at  $1  for  three 
years.    This  great  divergence  of  rates  which 


has  come  about  in  a  very  short  time,  shows 
how  hard  it  is  to  control  a  demoralizing 
movement  when  the  downward  impetus  has 
been  given  to  it. 

What  is  the  method  for  counteracting 
these  disturbing  influences,  which  periodi- 
cally pervade  our  insurance  business?  Is 
there  any  such  method?  The  derangement 
complained  of  is  common  to  the  fire  insur- 
ance business  of  the  whole  country;  but  it  is 
generally  not  so  violent  here  as  elsewhere, 
and  this  gives  the  foundation  of  a  hope  that 
we  may  discover  some  method  for  control- 
ing  it.  What  if  the  companies  which  con- 
sider themselves  at  a  disadvantage  by  follow- 
ing Board  rules  were  to  form  themselves  into 
a  minor  organization,  a  "little  Board,"  so 
to  speak?  There  would  then  be  some  ma- 
chinery for  a  moderate  conservatism  which 
might  keep  a  just  medium  between  excessive 
restraint  and  excessive  license.  Shadings 
of  Board  rates  might  be  limited  in  such  a 
degree  as  would  place  the  two  organizations 
on  something  like  an  equality  in  the  strife 
for  custom.  The  minors  could  not  claim 
the  prestige  of  old  names  and  colossal  as- 
sets ;  but  they  could  offer  a  sufficiency  of 
safety  at  something  less  than  the  prices  of 
their  competitors.  The  Coast  Review  knows 
that  in  bringing  forward  this  idea,  it  is  tread- 
ing on  delicate  ground;  but  it  will  stand  to 
the  scheme  until  something  better  is  offered. 
One  thing  is  clear,  the  non-boarders  must 
renounce  the  radicalism  which  now  charac- 
terizes their  operations,  or  there  will  be  an- 
other serious  disruption  in  the  Board. 
Should  this  occur,  there  will  be  no  place  for 
the  weaker  part  of  the  non-boarders,  and  no 
profit  for  the  stronger  part.  Outside  com- 
panies .which  may  be  thinking  of  coming 
here  on  a  non-Board  basis,  are  earnestly 
invited  to  stay  at  home  until  further  notice. 


The  New  Constitution. 

As  we  go  to  press  we  learn  that  the  San 
Francisco  Chronicle  crew  has  succeeded  in 
altering  the  organic  law  of  the  State.  The 
contest  was  between  respectability  and  intel- 
ligence on  the  one  side,  and  hoodlumism 
and  delusion — not  to  say  ignorance — on  the 
other.  The  last  element  was  very  strong 
among  the  farmers,  without  whose  aid   the 
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sandlotters  would  not  have  triumphed.  The 
former  will  repent  bitterly  of  their  error. 
They  will  find  that  the  "  cinching"  process 
which  was  the  chief  recommendation  of  the 
measure,  in  their  estimation,  is  likely  to  be 
very  active  in  regard  to  themselves.  The 
opinions  which  we  expressed  in  the  last 
issue  in  regard  to  the  effect  of  the  new  Con- 
stitution on  the  insurance  business  are  mod- 
ified by  a  belief  that  the  power  to  foster  or  to 
oppress  insurance  companies,  lies  to  a  great 
extent  with  the  Legislature.  Until  the  next 
session  things  will  go  pretty  much  in  the 
present  way,  what  then  will  be  brought 
forth,  we  do  not  undertake  to  predict. 


The  Insurance  Outlook  in  San 
Jose. 

"  Business  dull  and  competition  large," 
was  the  general  report  of  the  San  Jose  insur- 
ance agents  whom  our  proprietor  interview- 
ed on  his  recent  visit  to  that  city.  There  is 
"  something  rotten  "  in  the  city  of  San  Jose 
as  well  as  in  the  "  State  of  Denmark,"  and 
if  the  condition  of  things  in  the  former  local- 
ity continues  as  it  is  at  present,  there  will 
be  a  considerable  row  among  the  insurance 
agents.  It  is  told  to  us  that,  in  violation  of 
the  regulation  of  the  San  Francisco  Board 
of  Fire  Underwriters,  a  great  many  of  the 
San  Jose  agents  of  Board  Companies  are 
acting  also  as  agents  for  non-board  compa- 
nies. Each  one  of  the  violators  says  he  is 
obliged  to  do  so  in  self-defense,  for  other- 
wise his  competitors  would  get  away  with 
all  his  business.  It  is  the'old  story — each 
one  is  complaining  of  the  system,  and  each 
one  is  afraid  to  take  any  individual  action 
for  the  purpose  of  putting  it  right.  The 
remedial  measures  must  come  from  the 
principals  in  San  Francisco,  or  there  will  be 
considerable  demoralization  in  their  San 
Jos^  agencies.  If  we  remember  rightly  the 
recent  record  of  San  Jose  in  regard  to  pre- 
miums and  losses,  it  is  not  a  place  where 
there  is  much  margin  for  an  undercutting 
process.  It  has  been  argued  occasionally 
that  Board  Companies  are  not  injured  by 
their  agents  acting  for  non-Board  companies 
also,  as  the  agents  generally  will  place  their 
customers'  business  at  the  higher  rate  of 
premium,  in  order  that  their  commissions 


may  not  be  decreased.  We  think,  however, 
that  the  probabilities  tend  the  other  way. 
The  agent  under  the  usual  condition  of  ac- 
tive competition,  will  profifer  to  his  customer 
the  lowest  rate  possible,  and  will  not  risk 
the  loss  of  his  customer's  business  through 
the  offer  of  a  lower  ri<te  by  a  rival  agent. 
It  will  be  seen  by  the  following  list  that 
nearly  all  the  S;in  Jose  insurance  agents  are 
actii  g  both  for  Board  and  non-Board  com- 
panies, either  directly  or  indirectly: 

Lureman  &  Ellis  represent  Scottish  Com- 
mercial, Continental,  Commonwealth  and 
Helvetia,  all  Board  companies. 

Boring  &  Wright:  The  Insurance  Compa- 
ny of  North  America,  American,  and  Penn- 
sylvania, Board  companies;  and  the  West- 
chester, Dwelling  House  Underwriters,  and 
Northern,  non-Boarders. 

W.  A.  Parkhiirst:  Commercial  S.  F.,  Fire 
Association  of  Philadelphia,  Board;  and 
Glens  Falls,  non-Board. 

Keed  &  Welch :  Hartford,  Liverpool  and  L. 
&  G.,  Commercial  Union,  Hamburg-Bremen, 
Board;  and  the  Western  of  S.  F.^  non-Board. 

T.  W.  Kay:  Royal  Canadian,  South  Brit- 
ish and  National,  and  Guardian,  Board;  and 
Citizens  of  St.  Louis,  non-Board. 

J.  A.  Clayton:  Imperial,  London,  North- 
ern and  Queen,  Phoenix  and  Home,  North 
British  and  M.,  and  German-American;  all 
Board. 

H.  Leonard:  Hamburg-Magdeburg,  Board; 
Traders,  Buffalo  German,  and  United  Fire- 
men, non-Board. 

A.  E.  Moody:  Home  Mutual,  Royal,  Nor- 
wich Union  and  Lancashire,  and  North  Ger- 
man, all  Board. 

Rucker  &  Page:  Hutchinson  &  Mann's 
Agencies  and  California;  all  Board. 

J.  S.  Dilley:  Amazon,  Northwestern  Na- 
tional, and  Fairfield;  all  Board. 

T.  Montgomery:  Phoenix  of  Brooklyn, 
Faueuil  Hall,  Lycoming,  New  Zealand,  and 
British  America;  all  Board. 

Porter  &  Manly:  ^tna.  Fireman's  Fund, 
and  Western  of  Toronto;  all  Board. 

J.  B.  J.  Portal:  Union,  S.  F.,  and  French 
Corporation;  both  Board. 


The  Local  Tariff  Association  of  New  York 
is  not  making  much  progress.  Some  re- 
sponsible companies  refuse  to  join  it. 
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Short  Arguments  against  Co- 
operative Life  Assurance. 

In  another  editorial  iu  this  issue,  it  has 
been  estimated  that  there  are  in  this  State, 
as  members  of  mutual  aid  societies  and  other 
organizations  on  the  so-called  co-operative 
plan,  about  1'2,000  persons,  who,  or  a  ma- 
jority of  whom,  might  easily  be  induced  to 
change  their  method  of  insurance  by  becom- 
ing members  of  the  regular  life  companies. 
As  it  is  probable  that  life  insurance  solicitors 
■will  not  fail  to  exploit  this  very  wide  field  of 
operation,  we  condense  for  their  use  the  pri- 
mary objections  that  have  been  published  by 
actuaries  against  the  delusive  system  which 
has  been  falsely  called  co-operative.  No 
technical  knowledge  is  necessarj  iu  order  to 
understand  those  objections.  Wherever 
common  sense  exists  the  truth  of  them  will 
prevail  and  have  practical  effect. 

OBJECTIONS. 

1.  The -co-operatives,  at  least  an  enor- 
mous majority  of  them,  charge  the  same 
rates  for  persons  of  all  ages;  consequently, 
in  such  an  association,  which  might  be  com- 
posed of  persons  of  various  ages,  the  younger 
lives  would  pay  much  more  than  iu  a  regular 
life  insurance  company. 

2.  After  a  few  years  the  young  and 
healthy  lives  feel  the  injustice  of  this  meth- 
od of  assessment  and  withdraw  from  the  or- 
ganization, leaving  it  to  be  maintained  by 
membe  s  advanced  in  years.  Such  a  main- 
tenance then  becomes  impossible.  Young 
men  will  not  join  because  they  can  get  into 
the  regular  life  companies  at  a  premium 
considerably  less  than  the  co-operative  rate, 
and  old  men  are  seldom  applicants  for  life 
insiarauce  of  any  sort. 

3.  Even  iu  those  co-operative  societies 
which  have  differential  age  rates,  the  tariff 
is  in  no  wise  based  on  the  probable  mortal- 
ity. Often  these  differences  apply  only  to 
the  first  or  entrance  payment,  and  no  equity 
is  maintained  in  the  subsequent  payments. 

4.  Supposing  it  possible  for  the  survivors 
of  the  original  members  to  continue  the  or- 
ganization without  numerical  recruiting, 
each  death  would  reduce  the  benefit  on  the 
next  death,  until,  for  the  last  man,  there 
would  be  nothing.  Say  the  concern  settles 
down  to  500  survivors,  and  that  the  assess- 


ment is  one  dollar  each  at  every  death,  the 
first  benefit  would  be  $499,  the  second  $498, 
and  so  on  iu  decreasing  order  to  zero. 

5.  Unlike  the  regular  lift  companies,  the 
co-operative  societies  have  no  reserve  fund. 
In  regular  life  comi^anies  the  aged  member 
is  not  dependent  on  the  contributions  of  his 
fellows.  His  money  is  sure  from  the  ac- 
cumulations of  what  he  himself  has  paid 
in.  Many  of  the  regular  life  insurance  com- 
panies are  paying  the  death  claims  from  the 
mere  interest  of  the  premiums  paid  to  them. 
In  a  well-conducted  life  company  on  the 
regular  plan,  the  estate  of  the  policy-holder, 
should  he  realize  his  expectation  of  longevi- 
ty, will  get  back  his  principal  at  least. 
Longevity  iu  a  co-oi^erative  concern  would 
be  a  pecuniary  misfortune,  if  not  pecuniary 
ruin. 

6.  Unlike  the  regular  life  company,  the 
co-operative  has  no  funds  in  its  treasury. 
When  a  death  occurs  in  the  ranks  of  the 
latter,  there  is  no  legal  obligation  to  pay  the 
death  claim.  Any  surviving  member,  or  all 
the  members,  may  refuse  payment  without 
penalty.  Refusals  in  this  respect  may  be 
brought  about  not  only  by  a  sense  of  the 
unjust  mode  of  asse^ssment  before  complain- 
ed of,  but  by  hard  times  iu  general  or  bj' 
pecuniary  misfortune  in  particular. 

7.  The  co-operatives  are  unable  to  show 
any  instance  of  their  concerns  holdiug  to- 
gether after  the  period  at  which  the  mortal- 
ity on  miscellaneous  lives  materially  in- 
creases.    This  is  the  crucial  test. 

8.  The  majority  of  these  co-operatives 
have  been  projected  for  fraudulent  purposes. 
Those  that  were  instituted  and  managed  in 
;^ood  faith,  aud  that  have  had  an  experience 
of  any  length,  are  publishing  reports  of  the 
difficulties  in  which  they  are  involved.  They 
have  come  to  the  conclusion  that  under  the 
most  favorable  circumstances  of  honesty  and 
ability,  the  co-operative  system  is  "a 
mockerv.  a  delusion  and  a  snare." 


Messrs.  E.  D.  Earns  worth  &  Son  have 
been  appointed  general  ageuts  here  for  the 
Metropolitan  Plate  Glass  Insurance  Com- 
pany of  New  York,  and  the  German  Fire 
Insurance  Company  of  Pittsburgh,  Penn- 
sylvania. For  some  time  they  have  been 
general  agents  for  the  Citizen's  of  St.  Louis. 
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Quotations  of  Insurance  Stocks. 

NEW  TOKK. 

Par  Latest 
,                             Value.     Sales. 

Continental $100  $173 

Farragut 50  125 

German-American 100  140 

Germania 50  175 

Glens  Falls 10  145 

Hanover 50  162 

Hoffman 50  92)^ 

Home 100  125 

Lamar 100  104 

Manhattan 100  112 

Niagara 50  115 

Phenix 50  125}^ 

St.  Nicholas 25  76}^ 

Westchester 10  110 

PHILADELPHIA. 

Par.    Bid.  Asked. 

American $100    $140  $... 

Fire  Association 50  ...  250 

Insurance  Co.  of  N.  A 10  29  29^ 

Ins.  Co.  of  the  State  of  Pa 200  

Pennsylvania  Fire  Ins.  Co 100  ...  152 

BALTIMORE. 

Bid.  Asked. 

German $...  $ioo 

ST.  LOUIS. 

American  Central 25  26 

Citizens 102^     ,. 

NEW  ORLEANS. 

New  Orleans  Ins.  Association 28}^    285i 

HARTFORD. 

.S;tna  Fire 217    222 

Hartford 225  ... 

Phcenii 213  218?i 

Connecticut  Fire ^...  109  110 

CANADA. 

British-America HI  112 

Western 149  152 

Royal  Canadian 45  50 

BOSTON. 

Commonwealth 80 

Elliott 1303!i    .. 

Faneuil  Hall 70 

Manufacturers 120 

Revere 63 

Shawmut 63?i   .. 

Wa8hingt9n 130 

NEWARK,  N.  J. 

Manufacturers 80 

Peoples 90 

SAN  FRANCISCO. 

Union 115  117 

Fireman's  Fund 116  118 

California 115  117 

Home  Mutual 80  85 

Commercial 70  75 

State  Investment 110  112 


Death   Record. 

Since  the  issue  of  our  last  number,  the 
underwriting  profession  and  the  business 
community  in  general  have  sustained  a  loss 
by  Ihe  death  of  Mr.  Heury  Balzer,  of  the 
well  known  insurance  firm  of  Henry  Balzer 
&  Co.  He  died  at  his  residence  in  this 
city,  on  the  4th  of  April  last,  after  a  short 
illness.  He  was  a  German  by  birth,  and  his 
age  at  the  time  of  his  death  was  35. 

All  who  knew  Mr.  Balzer  will  join  with 
us  in  sincere  sorrow  for  this  untimely  event. 
To  eulogize  his  good  qualities,' the  simplest 
words  are  the  best:  He  was  a  business  man 
of  marked  ability,  and  an  upright  and  gen- 
erous gentleman. 


The  Steamer  "Great  Republic." 

The  Great  Bepuhlic  sailed  from  San  Fran- 
cisco for  Portland,  April  16th,  1879,  with 
nearly  1,000  passengers.  On  the  19th,  a 
telegram  from  Portland  was  received,  an- 
nouncing that  she  had  gone  ashore  on  Sand 
Island,  at  the  entrance  of  the  Columbia 
River,  in  attempting  to  enter  that  river  on 
the  night  of  the  18th. 

Subsequent  advices  state  that  the  night 
was  calm  and  the  sea  perfectly  smooth,  and 
at  first  no  apprehensions  were  entertained 
but  that  the  vessel  would  be  gotten  off  at  the 
next  high  water.  As  a  measure  of  safety, 
however,  the  passengers  were  landed  as  soon 
as  possible,  and,  as  it  happened,  great  loss 
of  life  was  saved  thereby,  for,  a  strong  wind 
springing  up  shortly  after  she  stranded,  the 
steamer  soon  broke  up,  and  vessel  and  cargo 
became  a  total  loss. 

A  few  articles  of  cargo  and  personal  efi^ects 
were  saved  from  the  wreck  or  washed  upon 
the  beach,  and  taken  to  Portland,  and  the 
remainder  of  the  wreck  was  sold  at  auction, 
24th  ult.,  the  hull  realizing  $1,280,  and  the 
cargo,  $2,500. 

Capt.  Carroll  places  the  responsibility  of 
the  loss  upon  the  pilot,  who,  he  says,  jjer- 
suaded  him  against  his  judgment,  to  allow 
the  vessel  to  be  taken  across  the  bar  during 
the  night,  a  performance  which  is  considered 
very  dangerous,  and  very  seldom  attempted 
by  the  most  experienced  pilots,  and  proba- 
bly never  before  by  so  large  a  vessel.     No 
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excuse,  however,  ought  to  be  accepted  as 
good,  from  a  captain  for  allowing  himself  to 
jeopardize  the  safety  of  a  valuable  ship  and 
cargo  and  nearly  1,000  lives,  to  save  a  few 
hours'  time,  at  the  best,  when  perfect  safety 
could  be  secured  by  a  short  delay.  The  ves- 
sel and  cargo  were  insured  as  follows: 
VE8SE1,. 

Paris  Underwriting  Association $20,000 

Union  Insurance  Company 10,000 

Swiss  Lloyd 7 ,500 

California 5,000 

Standard 5,000 

Fireman's  Fund 2,500 

Commercial 2,500 

South  British 2,500 

State  Investment 3,000 

Total $58,000 

CARGO. 

New  Zealand $4,400 

Swiss  Marine,  combined 8,600 

Commercial  (San  Francisco) 700 

Fireman's  Fund 5,125 

British  and  Foreign  Marine 3,000 

Transatlantic  (marine) 4,900 


Total $26,725 


FIRES. 

The  event  of  the  last  month  is  the  destruc- 
tion of  Eureka,  Nev.,  which  was  visited  by  a 
general  conflagration  on  the  19th,  The  to- 
tal loss  thereby  is  supposed  to  have  been 
about  $600,000.  The  following  is  an  au- 
thentic, and  the  only  authentic,  list  of  the 
insurance  losses: 

Guardian $3,600 

Hamburg-Magdeburg 2,500 

Insurance  Company  of  North  America 4,111 

Pennsylvania 2,033 

Imperial,  London,  Northern  &  Queen 3,070 

Phenix  (Brooklyn) 4,900 

Lycoming ••••    6,400 

Faneuil  Hall 6,600 

North  British  &  Mercantile 1,000 

German-American 1,430 

Commercial  Union 7,500 

American  Central 500 

St.  Jostp'a 600 

Fireman's  Fund 638 

British  America 5,750 

Koyal,  Norwich  Union  &  Lancashire 9,780 

Liverpool  &  London  &  Globe 1,200 

Helvetia 750 

Scottish  Commercial 167 

Continental 652 

Niagara 1,682 

Commonwealth 1,655 

Royal  Canadian 2,600 


South  British 1,466 

South  British  &  National 838 

Traders' 7,200 

Home  &  Phoenix 124 

Shawmut '. 930 

People's  (New  Jersey) 9B0 

North  German 750 

La  Confiance 1,785 

Security 1,000 

Western  (Toronto) 9,960 

Manufacturers'  (New  Jersey) 1,000 

New  Orleans 800 

Revere 800 

French  Corporation 2,450 

St.  Paul 885 

Berlin-Cologne 3,790 

Standard 6,775 

Transatlantic 5,000 

Commercial  (San  Francisco) 1,995 

Connecticut 959 

Home  Mutual 7,573 

Glens  Falls 2,083 

Northern  (New  York) 2,376 

Westchester 2,832 

St.  Nicholas 2,277 

Dwelling-House  Underwriters' 1,712 

Western  (San  Francisco) 350 

New  York  companies  not  represented  here. . .  1,255 

Total $138,832 

The  other  fires  are  as  follows : 

April  11,  city,  stock  of  drugs: 

Transatlantic $917 

Hamburg-Magdeburg 296 

April  28,  Los  Angeles,  dwelling: 
Transatlantic $250 

April  23,  San  Bernardino,  barn: 
New  Zealand $1 ,000 

April  13,  Downey  City,  Cal.,  general  fire: 

New  Zealand. ...  * $340 

Mtua 637 

Phenix  (Brooklyn) 1,000 

Lycoming 1,000 

Union  (San  Francisco) 79 

Home  (Ohio) 547 

St.  Paul 297 

New  Orleans 473 

Standard 1,000 

Home  Mutual 1,900 


Total $7,273 

April  2,  St.  Helena,  dwelling: 
Dwelling-House  Underwriters' $1,125 

April  20,  Los  Angeles,  stable: 
New  Zealand $236 

April  27,  Napa,  dwelling: 

iEtna $1,500 

Western  (Toronto) 600 

April    12,    Booneville,    Gal.,   blacksmith 
shop: 
.Etna $260 
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April  27,  Martinez,   frame   dwelling   and 
stock  of  groceries : 
Mtaa :61,80O 

April  30,  Darwin,  Cal.,  general  fire: 

^tna $1,000 

Oominercial  Union 2,000 

Home  &  Phoenix 1 ,000 

Insurance  Company  of  North  America .■  2,000 

Pennsylvania 2,000 

Lycoming 1,000 

Traders' 1,000 

Buffalo  German 1,000 

St.  Nicholas 750 

Northern  (New  York) 750 

Total $12,500 

April  30,  Marysville,  dwelling: 
iEtna $700 

April  10,  Sonoma  County,  school-house : 
Insurance  Company  of  North  America $700 

April  — ,  city,  Dupont  Street,  frame  build- 
ings: 

Imperial,  London ,  Northern  &  Queen $209 

Union  (San  Francisco) 115 

North  British  &  Mercantile 75 

April  21,  Salt  Lake  City,  frame  hotel,  and 
lath  and  plaster  building  and  contents: 

S.  P.  Teasdkl,  Merchandise. 

Home  &  Phoenix $171 

iEtna 377 

Hartford 707 

Union  (San  Francisco) 235 

Scottish  Commercial  471 

Pennsylvania 471 

Liverpool  &  London  &  Globe 471 

Insurance  Company  of  North  America 283 

Commercial  Union 236 

California 236 

St.  Paul 236 

Imperial,  Northern  &  Queen 236 

German-American 236 

Westchester 236 

Connecticut 236 

ScHWAETZ,  Dky  Goods. 

Fireman's  Fund 127 

St.  Joseph 254 

London  Assurance ....  127 

Phenix  ( Brooklyn) 191 

Merchants'  (St.  Joseph) 191 

Fireman's  Fund  (damage  on  building) 75 

Total S6,084 

April  1,  Gilroy,  livery  stable: 

North  British  &  Mercantile $902 

Fireman's  Fund 902 

Fireman's  Fund  (building) 750 

Home  &  Phoenix 750 

Home  Mutual  (dwelling)   500 

Northern  (New  York) 225 

Total $4,029 


April  26,  city,  barrel  factory: 

Commercial  Union $1,254 

Hamburg-Bremen 63 

Rhode  Island  Association 529 

Manhattan  (New  York) 411 

Helvetia 1,444 

Transatlantic 133 

Hartford 533 

New  Zealand 1 ,037 

Imperial,  London,  Northern  &  Queen 125 

Total $5,529 

April  22,  Stockton,  merchandise: 
Lycoming $700 

April  28,  Hay  ward's,  feed-store: 
Lycoming $1,000 

April  26,  Salem,  Or.,  two  barns: 
North  British  &  Mercantile $700 

April  27,  Merced,  dwelling: 
Commercial  Union $1,000 

April  17,  Los  Angeles,  grocery,  dwelling, 
etc.: 
American  Central $1,200 

April  7,  Oakland,  dwelling: 
Fireman's  Fund $a5o 

April  16,  city,  dwelling: 
Liverpool  &  London  &  Globe $350 

April  22,  city,  dwelling: 
Liverpool  &  London  &  Globe $200 

April  8,  Los  Angeles,  dwelling: 
Union  (San  Francisco) $1,527 

April  13,  Green   Valley,  Solano   County, 
winery  building  and  contents: 

Helvetia $5,000 

North  German 6,000 

April  21,  Wilmington,  Cal.,  frame  build- 
ings: 
State  Investment $1,000 

April  23,  Yuba  County,  dwelling  and  fur- 
niture: 
State  Investment $1,446 

April  21,  San  Bernardino,  dwelling: 
Western  (Toronto) $600 

April  4,  Chioo,  dwelling: 
Home  Mutual $500 

April  28,  Grass  Valley,  dwelling: 
Home  Mutual $800 

April   27,  San  Jose,  dwelling  and  furni- 
ture: 
Home  Mutual $750 

April   29,  Tulare,  Cal.,  hotel   and  furni- 
ture: 

St.  Paul 1500 

Traders' 1,000 

GlensFalls 500 

Northern 600 

Westchester 600 

Total $3,000 

Total  for  the  month $209,043 
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CHIPS. 

— George  D.  Dornin,  Esq.,  returned  from  a 
trip  East,  reports  business  cheerfully  active 
east  of  the  mountains,  but  fire  insurance 
rates  on  the  rampage. 

— Mr.  J.  A.  Brumsey,  general  agent  in 
Nevada  for  the  Home  Mutual  and  other  in- 
surance companies  was  in  the  city  last 
month. 

— The  word  "  broker"  comes  from  abrocare, 
to  broach,  literally  one  who  broaches  casks, 
but  metaphorically,  one  who  broaches  a  bus- 
iness— sets  it  going.  —  [Professor  Leone 
Levi. 

— J.  A.  Kenuey,  fonnerly  agent  in  Oakland 
for  the  California  Farmers,  has  gone  to  Ore- 
gon to  assist  Mr.  Bretz,  (also  a  ci  devant 
^  California  Farmers'  man,)  in  the  manage- 
ment of  the  Oregon  Mutual  Insurance  Com- 
pany. 

— The  Fire  Underwriters'  Association  of  the 
Pacific,  through  Pres.  Hopkins,  has  inaugu- 
rated a  monthly  system  of  half  hour  lectures 
on  interesting  insurance  topics,  the  first  to 
take  place  May  20th,  by  Mr.  E.  Brown: 
subject,  "Elements  of  Rating  Hazards." 
— Illinois  sends  us  its  report  of  fire  and  fire, 
marine  insurance  for  1878.  The  companies 
whose  business  is  embraced  therein  are  clas- 
sified as  follows:  Local  stock  8,  local  mu- 
tual 3,  stock  of  other  States  136,  mutual  of 
other  States  6,  foreign  18,  total  171.  The, 
business  of  1878  shows:  premiums  $4,571,- 
710.67,  and  losses  $1,407,559.46.  The  aver- 
age premium  rate  is  98  cents  on  $100,  ratio 
of  losses  to  risks  30  cents  for  $100,  and  io 
premiums  31  per  cent. 

— Frank  F.  Stone,  for  several  years  agent  here 
for  the  L-xmar  Insurance  Company,  baa; 
been  appointed  general  agent  on  this  coast  "^ 
,for  the  Allemannia  Fire  Insurance  Company 
of  Pittsburgh,  Pennsylvania.  This  com- 
pany was  organized  in  1868.  Its  cash  cap- 
ital $200,000,  audits  assets  $296,319.  The 
Lamar  Insurance  Company  of  New  York 
has  a  cash  capital  of  $200,000,  and  assets 
for  $402,594.  It  was  organized  in  1872. 
The  net  surplus  after  charging  capital  is 
116,473,  the  surplus  for  policy  holders  being 
$316,473.  Mr.  Stone's  office  is  at  209  San- 
Bome  Street. 


— Julius  Jacobs,  of  the  firm  of  Jacobs  & 
Easton,  general  insurance  agents,  is  now  in 
the  Eastern  States  on  business  connected 
with  his  agency. 

— N.  B.  Colt,  the  leading  fire  insurance 
Agent  in  San  Mateo  County,  has  been  ap- 
pointed by  Mr.  Dannals,  Manager,  Agent 
for  the  .^tna  Life  Insurance  Company  of 
Hartford. 

— B.  C.  Dick  has  been  appointed,  by  the 
Western  Assurance  Company  of  Toronto, 
its  District  Agent  for  Alameda  and  Contra 
Costa  Counties.  His  office  is  at  956  Broad- 
way, Oakland. 

— W.  T,  Read,  manager  of  agencies  for  the 
Tradesmen's  Fire  Insurance  Company  of 
New  York,  is  visiting  this  city,  and  wil 
probably  establish  an  agency  for  his  com- 
pany here.  Mr.  R.  visited  the  Review 
office  during  the  absence  of  its  proprietor; 
he  is  cordially  invited  to  "call  again." 

— The  underwriters  of  Portland,  Oregon, 
have  organized  a  local  Board  of  Fire  Under- 
writers, and  have  submitted  the  constitution 
and  by-laws  t")  the  San  Francisco  Board  for 
approval.  The  officers  are  as  follows:  W.  J. 
Caldwell,  President;  P.  C.  Schuyler,  Vice 
President,  and  H.  Dobiuson,  Secretary. 
The  standing  committees  have  not  yet  been 
named. 

— R.  Nauntou,  for  many  years  principal  as- 
sistant at  W.  Lane  Booker's  agency,  and 
latterly  in  the  same  capacity  with  Messrs. 
Booker  &  Dickson,  has  been  appointed  spe- 
cial agent  and  adjuster  for  the  Commercial 
Union,  vice  H.  W.  Snow,  resigned.  Mr. 
Naunton's  connection  with  his  former  prin- 
cipals was  quite  satisfactory  to  them,  and 
has  given  him  a  good  standing  in  the  pro- 
.  fession.     We  wish  him  every  success. 

—Mr.  H.  W.  Snow,  whose  resignations 
position  held  by  him  in  the  Commercial 
Union  has  just  been  mentioned,  has  entered 
the  insurance  agency  business  on  his  own 
account.  He  takes  the  general  agency  of 
the  American  Central  aud  of  the  St.  Joseph , 
resigned  by  Mr.  J  R.  Hamilton  in  his  favor. 
Mr.  Snow  has  for  a  long  time  been  well  and 
favorably  known  as  an  active  special  and  a 
good  adjuster. 
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— Mr.  T.  W.  Ea}',  of  Suu  Jose,  is  now  con- 
ducting on  his  sole  account  the  insurance 
agency  business  of  the  late  firm  of  Raj'  & 
May. 

— The  Shawmut  Insurance  Company  has 
organized  an  agency  here  under  the  manage- 
ment of  Messrs.  Jacobs  &  Eastou.  This 
company  was  established  in  1875.  Capital 
paid  up,  $500,000;  assets  January  1st,  1879, 
$350,267.35. 

— In  our  fire  record  for  this  issue,  the  Cal- 
ifornia Farmers'  Mutual  was  unintention- 
ally omitted  from  the  list  of  Eureka  lossep. 
This  Company  had  f  8,000  in  that  fire,  which 
we  learn  was  paid.  This  swells  the  total 
at  Eureka  to  §146,832,  for  the  month  to 
•$217,043,  and  the  four  months  to  $636,835. 

— Capt.  Saml.  M.  Douuell,  late  special  agent 
and  adjuster  for  the  California  and  Commer- 
cial Insurance  Companies  of  San  Francisco 
at  Portland,  Or.,  is  open  to  negotiations  with 
any  reliable  companies  who  desire  a  repre- 
sentative in  Oregon,  either  as  special  or  gen- 
eral agent.  Mr.  Dounell  is  a  gentleman  of 
considerable  experience  in  the  business,  both 
on  this  Coast  and  East. 

— The  T'ravekrs  Record  publishes  a  long  list 
of  accident  claims  lately  paid  by  the  Travel- 
ers Insurance  Companj'.  The  particulars 
vary  from  a  slip  on  the  sidewalk  to  the  mu- 
tilation of  a  limb  by  machinery.  One  claim- 
ant was  scratched  by  a  cat,  and  recovered 
therefor  $107.14.  The  sums  paid  are  from 
$107.14,  the  amount  of  the  cat  damage,  to 
$1,100. 

—  The  Guardian  Assurance  Company  of 
London  has  recently  paid  a  loss  in  England 
of  $190,000  under  the  following  interesting 
circumstances:  The  buildings  at  Duncombe 
Park,  the  property  of  Lord  Feversham,  were 
insured  in  the  Guardian  and  in  another  of- 
fice. The  premium  to  the  latter  was  duly 
paid,  but  that  due  to  the  former,  in  conse- 
quence of  the  illness  of  the  owner,  was  not 
paid.  Twenty-four  hours  after  the  time  al- 
lowed for  payment,  the  premises  were  burn- 
ed down.  The  Guardian,  however,  paid  the 
amount  that  was  insured  in  it.  The  narra- 
tive from  which  we  have  made  this  abstract 
leaves  the  inference  that  the  usage  of  En- 
glish fire  insurance  in  regard  to  credit  for 
premium  is  different  from  ours.    Our  usage, 


which  has  become  law,  would  hold  a  compa- 
ny liable  under  the  conditions  herein  stated. 

— Mr.  William  G.  Elliott,  formerly  cashier 
of  the  Commercial  Insurance  Company  of 
San  Francisco,  is  now  the  city  agent  of  the 
Guardian  Assurance  Company  of  London. 

— The  (Chronicle's  report  of  tire  losses  in  the 
United  States  for  March  is  as  follows:  Total, 
$6,799,600;  to  insurance  companies,  $3,498,- 
100;  specials,  $3,946,600;  losses  by  specials 
to  insurance  companies,  $2,163,900. 

—  The  Charter  Oak  Life  issues  a  circular, 
stating  that  it  is  legally  authorized  to  do  new 
business,  and  claiming  a  surplus,  on  the  4J^ 
per  cent,  basis,  of  $602,815.  The  assets, 
after  deducting  $2,733,213.61  for  doubtful 
debts  and  shrinkage  in  real  estate,  are  set 
down  as  $8,745,662.79. 

— The  Scottish  Commercial  lusuiance  Com- 
pany of  Glasgow  has  circulated  its  annual 
statement  for  1878.  It  has  not  been  unfa- 
vorably affected  by  the  commercial  disasters 
of  that  city  and  the  general  depression  of 
trade.  The  net  fire  premiums  for  1878  were 
$1,157,195  against  $1,162,572  for  1877,  while 
the  fire  losses  were  $695,455  in  1878  to  $864,- 
398  for  1877.  The  paid-up  capital  of  the 
company  is  $625,000,  which  is  10  per  cent, 
of  a  capital  of  $6,250,000,  subscribed  by 
some  of  the  most  substantial  men  in  Scot- 
land. The  gross  assets  amount  to  $1,530,- 
129,  and  are  well  divided  between  Govern- 
ment securities  and  mortgages  on  real  es- 
tate. The  real  estate  owned  by  the  compa- 
ny is  worth  about  $250,000.  The  balance- 
sheet  of  the  company  is  debited,  beside  the 
paid-up  capital,  as  follows:  Reserve  and 
contingent  fund,  $640,000;  outstaadiug 
losses,  $146,875;  other  liabilities,  $5,055. 
From  the  difference  between  gross  assets  and 
gross  liabilities  —  namely,  $113,199  —  it  is 
proposed  to  pay  a  dividend  of  $62,500,  and 
to  add  $45,000  to  the  reserve  and  contingent 
fund;  there  will  then  be  a  balance  of  $5,699 
to  be  carried  to  the  account  for  1879.  The 
Pacific  Department  of  this  company,  which 
was  formerly  under  the  sole  management  of 
Mr.  D.  B.  Blair,  is  now  in  the  hands  of  the 
recently  organized  firm  of  Blair,  Van  Tassel 
&  Co.,  who  are  also  agents  for  other  first- 
class  companies. 
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—  TLe  insurauce  agency  of  Henry  Balzer  Jc 
Co.  will  be  conducted  under  the  same  name 
by  Mr.  C.  Bertheau,  the  surviving  partner. 
The  companies  represented  by  this  firm  are 
the  New  York  Underwriters'  Agency,  Man- 
hattan Fire,  North  German  Fire,  and  Dan- 
ube Marine.  All  excellent'companies. 
H.  H.  Bigelow,  of  the  Home  Miitual,  re- 
cently met  with  a  severe  accident  while 
traveling  in  Los  Angeles  County.  The  par- 
ticulars are  a  runaway  team,  a  broken  wrist, 
and  a  cut  on  the  forehead.  Mr.  B  is  now 
in  the  city,  and  we  are  glad  to  hear  that  he 
is  recovering.  He  has  an  accident  policy  in 
the  Travelers. 

— "The  Money  Agitation"  is  the  title  of  a 
pamphlet  sent  us  by  the  Daily  Commercial 
Bulletin  of  New  York.  It  is  composed  of  a 
series  of  articles  published  in  that  paper, 
and  republished  in  its  weekly  edition,  the 
Review.  The  mode  of  argument  and  the 
style  of  expression  are  enormously  above 
the  average  of  similar  expositions.  Want  of 
space  prevents  our  transcribing  largely  from 
the  pages  of  the  pamphlet. 
— Indiana  has  passed  a  law  prohibiting 
foreign  corporations  doing  business  in  that 
State  from  bringing  suit  against  any  Indi- 
an^ citizen  in  the  United  States  Courts. 
Nor  shall  transfer  or  appeal  be  made  to 
these  Courts  from  a  State  Court.  The  pen- 
alty is  annullment  of  contracts,  liens  and 
titles  held  in  the  State  by  the  oflfending 
corporation.  In  consequence,  some  large 
foreign  corporations  have  withdrawn  their 
agencies  from  the  State,  and  are  proceeding 
to  forclose  the  overdue  mortgages  that  they 
hold  there. 

— The  Tar  Flat  fire  limit  contraction  scheme 
has  not  yet  been  passed  upon  by  the  author- 
ities. A  committee  of  the  Board  of  Fire 
Underwriters  have  protested  against  the 
passage  of  a  contracting  ordinance.  Mr. 
Brown,  of  that  committee,  said  that  the  fire 
limits  are  not  wide  enough;  that  six-sevenths 
of  the  buildings  in  the  city  are  frame,  and 
that  buildings  now  going  up  are  in  the  ratio 
of  ten  frame  to  one  brick.  The  contraction 
would  be  a  step  backwards.  Mr.  Landers 
said  that  insurance  companies  decline  even 
at  5  per  cent,  to  insure  property  in  the  sec- 
tion which  is  asking  for  the  contraction. 


— The  Spectator  gives  the  following  as  the 
experience  of  Fire  Underwriters  in  the  sev- 
eral States  named  during  the  year  1878: 

aj„^„„  Premiums  Losses 

*'*^^®^-  Received.  Paid. 

California $3,661,475  $1,099,879 

Illinoi3 4,081,684  1,466,689 

Iowa 1,455,029  547,304 

Kausas 367,310  72,118 

Maryland 1,120,804  416,968 

Michigan 1,730,126  899,327 

Minnesota 882,121  820,801 

Missouri 1,978,451  716,856 

Khodelsland 523,.324  134,616 

Tennessee 317,388  308,607 

Wisconsin 1,360,076  881,192 

Ohio 3,850,466  1,845,275 


LEGAL  MATTERS. 

Brug-ger  vs.  State  Investment. 

In  the  United  States  Circuit  Court,  Dis- 
trict of  Oregon,  the  suit  of  Brngger  vs.  State 
Investment  and  Insurance  Company,  was 
decided  for  the  plaintifif.  This  was  an  action 
to  reform  a  policy  issued  by  defendant  to 
plaintiff  on  his  mill  property,  which,  includ- 
ing the  machinery,  was  destroyed  by  fire  on 
the  8th  of  July,  1878.  Plaintiff  is  a  Swiss, 
and  unable  to  read  English.  He  signed  an 
application  and  received  a  policy  for  $3,000 
on  the  said  property,  which  in  both  docu- 
ments was  described  as  merely  a  building 
valued  at  $4000.  As  the  application  had 
been  written  on  a  wrong  blank,  the  local 
agent  at  Hillborough,  who  delivered  the 
policy  to  plaintiff,  caused  him  to  sign  anoth- 
er application,  in  which  it  was  declared  that 
the  mill  building  was  worth  $2,000,  and  the 
machinery  $2,000.  Defendant  contended 
that  by  the  terms  of  the  policy  the  building 
only  was  insured,  and  offered  $1,500  in  set- 
tlement. It  was  held  that  the  plaintiff  did 
not  intend  to  insure  a  building  for  $3,000 
which  was  only  worth  $2,000,  and  that  he 
did  intend  to  have  the  machinery,  which 
was  the  most  valuable  part  of  the  pi'operty 
insured  also.  A  corresponding  intention 
was  fixed  on  the  Company  by  the  act  of  the 
local  agent,  who,  when  filling  up  the  second 
application  must  have  understood  that  the 
machinery  was  covered.  The  testimony  of 
of  this  agent  supported  this  position.  The 
complaint  was  demurred  to  on  the  ground 
that  the  plaintiff  was  not,  as  therein  stated, 
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the  owner  of  the  property.  The  legal  title 
was  in  his  brother,  but  he  had  power  to  sell 
in  consideration  of  money  advanced.  The 
interest  had  been  properly  declared  in  the 
application,  and  it  was  held  to  be  insurable. 
The  precedents  referred  to  in  the  decision 
are  Phoenix  Fire  Ins.  Co.  vs.  Turner,  1  Page, 
278;  Ins.  Co.  vs.  Wilkinson,  15  Wall,  234; 
Hearne  vs.  Maine  Ins.  Co.,  20  Wall,  490; 
etc.  The  decree  of  the  Court  was  also  for 
the  recovery  by  plaintiff  of  $3,000  with 
interest  at  10  per  cent. 

The  full  report  of  this  decision  will  be 
found  in  the  Insurance  Law  Journal  for 
April. 

Rivaz  vs.  Gerussi— Attempt  to 

Defraud  some  Lloyd's 

Underwriters. 

This  action  was  brought  originally  in  the 
Court  of  Chancery  (England),  but  the  issue 
as  to  the  fraud  was  ordered  to  be  tried  at 
Nisi  Prius.  This  trial  was  had  there  on  the 
Slst  of  March  last,  before  Mr.  Justice  Field 
and  a  special  jury. 

The  defendant  is  the  firm  of  Gerussi  Bros. 
&  Co.,  Greek  merchants,  residing  in  Lon- 
don, whose  business  it  was  to  receive  and 
sell  consignments  of  currants,  etc.,  from  M. 
Gerussi,  one  of  the  firm,  who  resided  and 
had  a  separate  business  at  Patras.  The 
plaintiff  is  a  member  of  Lloyd's,  who,  on 
behalf  of  himself  and  some  hundred  other 
underwriters,  sought  to  set  aside,  on  the 
ground  of  fraud  and  concealment  of  material 
facts,  two  policies  of  marine  insurance  for 
£20,000  each  issued  by  them  to  the  defend- 
ants. These  policies  were  dated  October 
7th  and  November  3d,  1875,  and,  like  two 
other  policies  from  plaintiffs  to  defendants 
(dated  September  3d  and  October  1st,  1875, 
for  £45,000),  were  on  fruit  and  produce  in  any 
steamer  on  which  they  might  be  shipped, 
from  time  to  time,  such  fruit,  etc.,  "to  be 
hereafter  declared  and  valued  as  interestr 
might  appear,  but  should  any  accident  hap- 
pen before  such  declaration,  invoice  cost, 
charges  and  10  per  cent,  to  be  the  value." 

On  the  5th  of  November,  1875,  the  steam- 
er Vindomora,  on  her  voyage  from  Patras  to 
London,  sunk  in  the  Thames,  and  with  her 
a  large  consignment  of  currants  from  M. 


Gerussi  to  his  London  house.  The  defend- 
ants claimed  for  this  loss  under  the  policies 
of  October  7th  and  November  3d,  which  they 
alleged  were  unexhausted  to  the  extent  of 
£32,500.  The  amount  of  this  claim  was 
£17,769,  this  value  having  been  declared 
after  the  loss.  Ou  investigation,  plaintiffs 
discovered  that  defendants  had  falsely  un- 
dervalued some  previous  shipments  after 
safe  arrival,  and  that  in  regard  to  other  pre- 
vious shipments,  which  had  arrived  safely, 
no  declaration  had  been  made.  Plaintiffs 
contended  that  by  a  fair  accounting  all  the 
policies  would  be  exhausted.  Fraud  also 
appeared  in  defendants'  declaration  of  value 
on  the  Vindomora  loss,  which  did  not  really 
exceed  £13,180.  This  figure  was  fixed  by 
examination  of  the  Gerussi  books  at  Patras; 
and  a  Gerussi  book  was  produced  in  court, 
showing  what  premiums  they  had  paid  to 
the  underwriters  and  what  they  ought  to 
have  paid.  By  this  the  undervaluations  and 
the  omissions  before  referred  to  were  clearly 
confessed.  The  last  two  policies  were  issued 
while  plaintiffs  were  in  ignorance  of  these 
facts. 

There  was  other  corroborative  testimony, 
but  the  tell-tale  book  seems  to  have  left  the 
defendants  no  ground  to  stand  upon.  Prob- 
ably such  a  book  would  not  have  been  kept 
had  they  not  been  in  ignorance  of  the  pro- 
cedures of  English  law.  Their  counsel,  who 
represented  also  certain  persons  to  whom 
defendants'  interest  in  the  policies  had  been 
assigned,  declined  to  call  witaesses  and  al- 
lowed the  case  to  be  presented  to  the  jury  in 
the  following  form : 

1.  Did  the  defendants  declare  any  of  the 
shipments  prior  to  that  on  the  Vindomora 
at  less  sums  respectively  than  the  values  at 
which  the  same  shipments  had  been  at  risk 
and  insured  by  their  policies?  2.  Did  they 
make  such  declarations  falsely  and  fraudu- 
lently, and  were  such  declarations  material 
to  the  subscriptions  of  the  said  policies,  and 
were  the  plaintiffs  induced  thereby  to  sub- 
scribe them?  3.  Did  the  defendants  con- 
ceal and  abstain  from  declaring  the  amounts 
which  had  been  on  risk  and  insured  by  their 
policies?  4.  Was  it  material  to  the  risk 
taken  by  the  underwriters  to  be  informed  of 
the  matters  so  concealed  and  abstained  from 
being  declared?     5.    Were  the  policies  of 
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October  7th  and  November  3d  taken  ont  by 
the  defendants  with  the  fraudulent  intention 
of  declaring  goods  upon  them  at  less  than 
the  value  at  which  they  ought  to  have  been 
declared?  6.  Had  the  policies  been  to  any 
and  what  extent  filled  up  by  goods  which 
had  been  at  risk  and  on  and  insured  by  the 
previous  shipments  which  had  been  at  risk 
on  and  had  been  insured  by  these  policies, 
and  which  had  arrived  safely? 

All  these  questions  were  answered  in  the 
affirmative.  As  to  the  last  it  was  also  an- 
swered that  risks  on  the  four  policies  bad 
been  incurred  to  the  extent  of  £72,65§. 

There  are  points  of  law  to  he  argued  for 
the  assignees,  and  defendants'  counsel  ask- 
ed for  an  extension  of  the  time  for  moving 
for  a  new  trial.  Judgment  was  postponed 
until  the  questions  of  law  shall  have  been 
argued.  The  questions  presented  to  the 
jury  give  the  gist  of  the  Judge's  charge. 


— Charles  Bosse,  of  St.  Louis,  is  suing  some 
life  insurance  companies  for  $30,000  on  the 
life  of  his  brother  Frederick  M.,  a  farm  labor- 
er, who  died  under  mysterious  circumstances. 
It  is  said  that  Charles,  a  few  years  ago,  ob- 
tained $20,000,  which  he  had  insured  on  the 
life  of  his  servant.  It  seems  to  us  that  with- 
out the  connivance  of  the  company's  agents, 
such  frauds  could  not  take  even  a  prelimin- 
ary form. 

—  The  litigation  in  the  famous  American 
Watch  Company  or  Bond  Street  Fire  case  is 
not  yet  at  an  end.  The  particulars  will  be 
found  in  our  1878  volume.  The  Fireman's 
Fund  of  San  Francisco,  against  which,  as 
one  of  the  insuring  companies,  judgment  was 
taken,  has  been  refused  a  new  trial  by  the 
United  States  Circuit  Court,  and  as  the 
damages  are  under  $5,000,  it  has  no  right  of 
appeal  to  the  Supreme  Court  of  the  United 
States.  The  Hamburg- Bremen,  however, 
against  which  higher  damages  were  award- 
ed, will  carry  the  case  to  that  tribunal.  This 
will  make  a  test  case  for  all  the  insuring 
companies.  We  think  it  will  be  held  that 
the  inferior  court  is  in  error. 
— Twenty-six  years  ago,  David  Latourette 
obtained  judgment  against  the  Protection 
Insurance  Company  of  Haitford,  Conn.,  on 
a  fire  loss  claim.  The  Company  failed,  and 
there  were  no  assets  for  the  satisfaction  of 


the  judgment.  Plaintiff  then  sued,  for  the 
same  cause,  one  David  Clark,  a  wealthy  di- 
rector of  the  Companj'.  It  was  agreed  that 
his  name  induced  the  plaintiff  to  believe  in 
the  Company's  responsibility.  After  many 
rulings  and  appeals,  commencing  in  1861, 
the  case  is  still  before  the  Court  of  Appeals 
of  New  York.  In  1872,  this  Court  granted 
defendant  a  new  trial  on  a  technicality;  but 
it  did  not  touch  the  principle  in  question. 
Justice  may  not  be  sure,  but  it  certainly  is 
slow\ 

— The  Dwight  life  insurance  case  stands 
about  as  follows:  the  Equitable,  which  had 
$40,000  on  DwigLt's  life,  has  paid.  The 
other  companies,  which  covered  about  $200,- 
000,  are  contesting,  and  allege  "self-destruc- 
tion." The  United  States,  one  of  these 
companies,  has,  beside  the  general  defense, 
a  particalar  defense  on  the  ground  of  "  mis- 
representations." The  contesting  compa- 
nies are  not  satisfied  with  the  post-mortem 
examination,  and  want  an  exhumation  of  the 
body.  The  newspapers  of  Binghamton,  N. 
Y.,  where  Mr.  Dwight  lived  and  died,  advise 
the  citizens  not  to  permit  this,  and  the  cor- 
oner is  afraid  to  order  it.  The  grave  is 
guardel  by  the  Dwight  sympathizers.  It  is 
said  that  the  Supreme  Court  will  order  the 
exhumation.  Since  writing  the  above,  we 
learn  that  the  coroner  has  caused  the  body 
to  be  exhumed,  and  that  there  is  another 
inquest  on  it. 

— Persons  who  take  out  life  policies  for  the 
benefit  of  wife  and  children,  will  please  look 
at  this:  Saudfelder,  of  St.  Louis,  insured  in 
this  style,  and  died  insolvent.  Creditors 
claim  the  children's  share,  as,  by  the  laws 
of  Missouri,  the  wife's  interest  only  is  ex- 
empt. Judge  Thayer  decides  for  the  credit- 
ors, but  is  in  doubt  whether  to  give  them 
the  children's  insurance,  or  only  the  premi- 
ums that  have  been  paid  for  it.  Judge 
Treat,  of  the  U.  S.  District  Court,  thinks 
that  the  Court  has  the  power  to  order  all  the 
insurance  for  the  wife,  who  survives.  The 
law  allowed  her  husband  to  spend,  even 
when  insolvent,  $300  per  annum  for  a  policy 
for  his  family,  and  he  has  expenjled  only 
$98  per  annum.  Judge  Treat  says  the  case 
"  is  full  of  difficulties  and  outside  the  books." 
Probably  it  will  be  held,  ultimately,  that  the 
children  have  only  a  reversionary  interest, 
and  that  the  present  absolute  right  is  in  the 
wife  for  the  full  amount  of  the  insurance. 
If  the  wife  had  died  before  the  husband, 
there  would  have  been  mr  re  difficulty. 
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— The  Eeview  (London)  says  "  the  sooner 
the  law  requiring  new  life  companies  to 
lodge  £20,000  with  the  Government  before 
they  commence  business  is  amended,  so  as 
to  include  fire  companies,  the  better."  It 
seems  that  in  England  all  that  the  Govern- 
ment requires  of  a  new  fire  company  is  the 
payment  of  a  registration  fee. 

— In  the  matter  of  the  insolvent  life  insur- 
ance companies  of  New  York,  Judge  Learned 
has  ruled  that  death  claims  and  endowment 


claims,  whether  maturing  before  or  after  the 
appointment  of  the  receiver,  are  not  entitled 
to  preferential  payment.  Id  the  matler  of 
the  New  Jersey  Mutual  Life,  Chancellor 
Kunyon  has  decided  that  death  claims  hav^ 
a  preference,  and  extends  the  rule  to  endow- 
ment claims  matured  or  paid  up  before  the 
decree  of  insolvency.  Th6  principle  of  this 
decision  is  that  those  claims  are  debts,  and 
that  the  unmatured  policies  are  not  techni- 
cally of  this  character. 


ESTABLISHED    A.    D.    1821. 

GUARDIAN   ASSURANCE  CO. 

OF   LONDON. 

Capital  paid  up 1 5,000,000  Gold 

Total  Cash  Assets  (including  life  accumulations) $14,695,486  Gold 

Cash  Assets  especially  available  for  Fire  Losses $6,694,935  Gold 

Fire  risks  written  on  approved  property  in  California,  Oregon  and  Nevada. 

British  and  Foreign  Marine  Insurance  Co. 

Limited,    OF    LIVERPOOL. 

Capital  subscribed... $5,000,000  Gold 

Capital  paid  up $1,000,000  Gold 

Reserve  Fund,  exclusive  of  Capital , $1,631,741  Gold 

BALFOUR,  GUTHRIE  &  CO. 

GENERAL  AGENTS, 
316  CALIFORNIA  STREET,  San  Francisco. 


LAMAR      iALLEMANNIA 


Insurance     Company 

OF  NEW  YORK. 


Insurance    Company 

OP  PENNSYLVANIA. 


FRANK  F.   STONE. 


GenerctZ  ^gent, 
209  Sansorae  St.,  San  Francisco. 
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Life  Insurance  Company  of  Hartford,  Ct. 

INCORPORATED   IN  1820.     OROANIZED  IN  1850. 

ASSETS,  JAN.  1st,  1879 $25,120,804  24 

Surplus.  N.  Y.  standard 4,764,636  77 

Amount  returned  to  policy-holders  since  organization 38,247,742  45  ' 

Low  Cash  Rates,  with  Annual  Cash  Dividends. 

The  Company  issues  Whole  Life  Policies,  at  low  stock  rates,  giving  each  year  what  is 
equivalent  to  a  dividend  in  advance. 

|^=  All  Policies  now  issued  are  NON-FOEFEITING  by  their  terms. .^.^ 

T.  0.  Endebs,  President.  William  H.  Bttlklbt,  Vice-President. 

J.  L.  English,  Secretary.  H.  W.  St.  John,  Actuary. 

J.  C.  Websteb,  General  Superintendent  of  Agencies. 

OFFICE  PACIFIC  DEPAI\^TMENT, 

^04  Kearny  Street,  Scun.  Frcmctsao. 

C.    V/.   DANNALS,   Manager. 

TnSU R E  Y 0 U R     ^^^      INSURE  AGAINST 

LIFE     ^fc  ACCIDENTS 

in  the  O^j^^^"^  ^^  "^^^ 

Travelers  Insurance  Co. 

OF    HARTFORD,    CONN. 
SOLID  CASH  ASSETS  OVER       ------        $4,595,000 

Surplna  to  Policy-holders,        -------       $1,257,000, 

On  a  4  per  cent,  reserve,  well  invested  In  best  securities. 

LIFE  and  ENDOWMENT  POLICIES,  of  .all  safe  and  desirable  forms,  on  the  Low-Bate,  All-Cash,  Stock  Plan. 

Olaims  paid  in  L if  e  Department,  over $1,270,000 

GENERAL  ACCIDENT  POLICIES,  covering  death  or  wholly  disabling  injury  by  accident,  are  written  at  short 
notice,  for  a  month  or  a  year.     Amount  Accident  Claims  paid $3,040,000 

COMBINED  LIFE  and  ACCIDENT  POLICY,  (regular  Life  with  weekly  indemnity  for  disabling  casualty,)  at 
less  than  Mutual  rates  for  a  Life  Policy  alone. 

REGISTERED  ACCIDENT  TICKETS,  one  to  thirty  days,  at  local  agencies  and  railway  stations. 

JAMES  G.   BATTEHSON,  President.  RODNEY  DENNIS,  Secretary. 

Incompetent  and   Reliable  Agents  wanted  in  Principal  Towns  on  the  Pacific  Coast. 

THOS.  BKJSfNET^  G-eneral  J^gent, 
403  CaUfomia  St.  SAN  FRANCISCO.  OAL. 
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Composed  of  the  following  Companies: 
INSURANCE  CO.  OF   NORTH   AMERICA,   of  Philadelphia. 

Incorporated   1794. 

CAPITAL ....$2,000,000 

GROSS  ASSETS   JANUARY  1,  1879 6,552,000 

PENNSYLVANIA   FIRE   INSURANCE  CO.,   of  Philadelphia. 

Incorporated  182S. 

CAPITAL $400,000 

GROSS  ASSETS   JANUARY  1.  1879 1,835,000 

AMERICAN    FIRE   INSURANCE  CO.,  of  Philadelphia. 

Incorporated  1810. 

CAPITAL  $400,000 

GROSS  ASSETS  JANUARY  1,  1879   1,365,000 

JONATHAN  HUNT,  SON  ^  CO.,  Managers, 

313  California  Street,  San  Francisco. 


COMMERCIAL  INSURANCE   CO, 

OF    CALIFORNIA. 
Office  trc  ScLTL  FrcLTcctsao,  4:05  Calif  ot'tvlcl  St. 


FIRE      AND     MARINE. 

O^SH    O^PITA-L,       -        -        -       S200,000. 

Total  Assets,  December  31st,  1878,  $297,725.72. 


W.  W.  Dodge,  of  W.  W.  Dortge  &  Co.,  Merohimts,  Charles  Main,  of  Main  &  Winchester,  Merchant*. 

Claus  Spreckles,  President  Callfortifa  Sugar  Refinery.  D.  H.  Haskell. 

Selden  S.  Wright,  Judge  County  Couit.  W.  L.  Elliott,  tl.  8.  A. 

A.  BocQUERAZ,  of  Shea,  Bocqueraz  &  VlcKee,  Merchants.  George  L.  Bradley,  Capitalist. 

Frank  Eastman,  Printer.  A.  Rider. 

E.  M.  Root,  of  Root  &  Sanderson,  Merchants.  A.  Y.  Thask,  Marine  Surveyor. 

A.  W.  Gee,  Merchant.  C.  Turner. 

Peter  Dean,  Capitalist.  H.  B.  Underbill,  Attorney.  S.  P.  R.  R.  Co. 

John  H.  Wise,  of  Christie  &  Wise,  Merchants.  L.  CnNNiNGHAM. 

0.  J.  Deering,  of  Deering  &  Co.,  Merchants.  a^cn  a iH-invrTirk 

Levi  Stevens,  of  Stevens,  Baker  &  Co.,  Merchants.  »ai^i«aj«iu-:\  iw. 

P.  J.  White,  Merchant.  Jas.  Faris,  Attorney  at  Law. 

JOHN  H.  WISE,  President.  CHAS.  A.  LATON,  Secretary. 

A.  R.   GUNNISON,  General  A|reut. 
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nineteenth  annual  statement 

OF  THE 

Q,  TJ  I  T  J^  B  Xj 

Life  Assurance  Society  of  the  United  States. 

HENRY  B.  HYDE,  President. 

FOR   THE   YEAR   ENDING   DECEMBER   31,    1878- 

AMOUNT  OF  LEDGEE  ASSETS.  JANUARY  1,  1878 $32,477,991  87 

Less  Depreciation  in  Government  Bonds,  and  Appropriation  to  meet  any  depreciation  in 

other  Assets 369,553  27 

$32,108,438  60 

INCOME. 

Premiums $6,543,750  53 

Interest  and  Rents 1,674,192  71  8,217,943  24 

$10,3^6,381  84 

DISBURSEMENTS. 

Claims  by  Death  and  Matured  Endowments $2,087,911  23 

Dividend.^,  Surrender  Values,  and  Annuities 2,658,687  07 

Discounted  Endowments 188,273  13 


Total  Paid  Policy  Holders $4,935,171  43 

Dividend  on  Capital 7,000  00 

Agencies  and  Commissions 454,684  20 

Expenses  and  Extinguishment  of  future  Commissions 6.50,901  51 

State,  County,  and  City  Taxes 83,256  17  $6,131,013  31 


Net  Cash  Assets,  December  31,  1878 $34,195,368  53 


ASSETS. 

Bonds  and  Mortgages $12,437,584  93 

Real  Ebt  ite  in  New  York  and  Boston,  and  purchased  under  foreclosure..  6,834,904  96 

United  States  Stocks  5,638,768  54 

State  Storks,  City  Stocks,  and  Stocks  authorized  by  the  Laws  of  the  State 

of  New  York 6,201,978  16 

Loans  secured  by  United  States,  and  State  and  Municipal  Bonds  and 

Stocks  authorized  by  the  Laws  of  the  State  of  New  Yurk 928,000  00 

Cash  on  hand,  in  banks  and  otlier  depositories  on  interest  and  In  transit 

(since  received) 1,846,603  51 

Commuted  Commissdons 60,014  85 

Due  from  Agents  on  Accoimt  of  Premiums 247,513  58 


$34,195,368  53 

Market  value  of  Stocks  and  Bonds  over  cost 129,796  41 

Interest  and  Rents  due  and  accrued 474,488  42 

PremiumK  due  and  in  process  of  collection 51,816  00 

Deferred  Premiums 602,623  00 


Total  Assets.   Decpmber  31,   1878 ..   $35,454,093  36 

Total  Liabilities,  including  legal  reserve  for  re-insurance  of  all  existing  policies 28,560,268  00 

Total  Undivided  Surplus $6,893,824  36 

Of  which  b -longs  (as  computed)  to  Policies  in  general  class 3,741,362  36 

Of  which  belongs  (as  computed)  to  Policies  in  Tontine  class 3,152,462  00 

Ksks  Assumed  in  1878,  6,115  Policies,  assuring:  $21,440,213.00. 

From  the  undivided  surplus,  reversionary  dividends  will  be  declared  available  on  settlement  of  next 
annual  premium,  to  participating  policies. 

The  valuation  of  the  policies  outstanding  has  been  made  on  the  American  Experience  Table,  the  legal 
standard  of  the  State  of  New  York. 

G.  W.  PHILLIPS,  J.  G.  VAN  CISE,  Actuaries. 


We,  the  undersigned,  have,  in  person,  carefully  examined  the  accounts,  and  counted  and  examined  In 
detail,  the  assets  of  the  Society,  and  certify  that  the  foreguiug  statement  thereof  is  correct. 

BENNINGTON  F.  KANDOLPH,  JAMES  M.  HALSTED, 

HENRY  S.  TERRELL,  ROBERT  BLISS, 

THOMAS  A.  CUMMINS. 

Special  Committee  of  the  Board  of  Directors,  appointed  Oct.  23,  1878,  to  examine  the  assets  and  accounts 
at  the  close  of  the  year.  

SAMUEL  BORROWE,  Secretary.  JAMES  W.  ALEXANDER,  Vice  President. 

EDWARD  W.  LAMBERT,  and  EDWARD  CURTIS,  Medical  Examiners. 
E.  W.  SCOTT,  Superintendent  of  Agencies. 


W.     D.    OAR1.AND,     Qeneral    Agent, 
S-  E.  Cor.  Montgomery  and  Pine  Streets,  San  Franolaoo. 
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loRTH  German 

Fire  Insurance  Company 

OF   HAMBURG,  GERMANY. 

GUARANTEED   CAPITAL    (paid  in   or  secured   by  Stockholders'   Notes  in 

hands  of  the  Company .$1,125,000  00 

Called  in  and  paid  up  Capital $225,000  00 

Reserve  for  all  Liabilities  (including  Re-insurance )  120,000  00 

Net  Surplus   (over  all  Liabilities,  including  Capital  Stock  and  Re-insurance 

Reserve) i  114,000  00 

Cash  Assets , $459,000  00 

AN  ADDITIONAL  CASH  GUARANTEE 

is  offered  as  security  to  Policy-holders  of 1,177,149  28 

AGGREGATE  CASH  ASSETS ..$1,636,149  28 

AGGREGATE  GUARANTEED  CAPITAL ..$3.625,000  00 

Deposited  with  the  New  York  State  Insurance  Department $270,000  Bonds. 


THK 

4( 


DANUBE 

(Imperial  Royal  Privileged) 

Austrian    Insurance   Company 


OF  VIENNA. 


AUTHORIZED  CAPITAL $960,000  00 

PAID  UP  CAPITAL 480,000  00 

ASSETS 1,967,474  85 


HENRY  BALZER  &  CO. 

Grerteral   A.gents, 

209  Sansome  Street,  San  Francisco. 
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FIRE      INSURANCE      COMPANY, 

OF  ST.  GALL, 
Capital, $2,000,000. 

Losses  Promptly  Paid  in  U.  S.  Gold  Coin. 


Swiss  Marine  Insurance  Companies, 

(COMBINED.) 

BAL0I8E  OF  BASLE, 

Capital,    -    $1,000,000. 

HELVETIA  OF  ST.  GALL, 

Capital,    -    $2,000,000. 

SWITZERLAND  of  zurich, 

Capital,    -    $1,000,000. 


These  three  Companies  are  liable  jointly  and  severally 
for  all   Losses  that  may  be  sustained. 


HARRY  W.  SYZ,  General  Agent, 

Office,  225  Sansome  Street,  f Fireman's  Fund  Building,)' 


SAN    FRANCISCO. 
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BROWN,  CRAIG  &  GO'S 

General  Insurance  A\ 


The  Following  First-Class  American  Companies  represented; 
OF    BROOKLYN. 

CAPITAL $1,000,000.00 

ASSETS 2,759,001.40 

OF    PENNSYLVANIA. 

ASSETS $5,114,368.00 

FANEUIL  HALL 

OF    BOSTON. 

CAPITAL $300,000.00 

ASSETS 565,000.00 

The  Insuranee  Co.  of  the  State  of  Perm. 

OF   PHILADELPHIA. 

CAPITAL $200,000 

ASSETS 608,507 

BROWN,  CRAIG  &  CO.,   General   Agents,' 
215   Sansome  Street,  San  Francisco,  Cal. 
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AMERICAN  CENTRAL  INS.  CO. 

Capital,  ....         $1,375,000 

ST.  JOSEPH  FIRE  AND  MARliNE  INS.  CO. 

OF   ST.   TOSEr»:^. 

Assets,  over  -  $600,000 

JOHN  RAE  HAMILTON,  General  Agent, 

221  Sansome  Street. 

LIFE  ASSOCIATION  OF  AMERICA. 

ST.    LOUIS,    MISSOUKI. 

U.  TV.  HOTiail,  JPresidj^jstt. 

JOSEPH  W.  BRANCH,        -------       Vice-President. 

GEO.  H.  LOKER, Second  Vice-Prdsident. 

E.  W.  BRYANT,  -         .         - Actuary. 

J.  D.   HENRIQUEZ,        --------  Secretary. 

LIFE,  ENDOWMENT.  AND  TERM  INSURANCE. 

UNION  INSURANCE  CO. 

OF   SAN   FRANCISCO. 
Office,  No.  416  and  418  CaUfornia  Street. 

— ^r— F  IIR.E       .A.3Srr>        2S^E.A.R,IlSrB  ,::::::::==:::: 

CAPITAL,  fully  paid  in  Gold  Coin $750,000  00 

Re-insurance  Reserve 87,516  30 

Reserve  for  Unpaid  Losses 18,875  00 

Reserve  for  Sundry  Liabilities 786  00 

Net  Surplus  Fund 113, 759  85 

Total  .\ssets,  January  ist,  1 879 $9/0,937   '  5 

CHAS.  ».    HAVEN,   Secretary.  GUSTAVE  TOUCH.4.RI>,   President. 

JA8.  D.  BAIi^EY,  Qenecrt4  K^ent.  N.  O.  KITTLE,  Vice-President. 
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UNION  MUTUAL 

Life  Insurance  Co. 

JOHN  E.  DE  W^ITT,  President. 


HOME    OFFICE,    AUGUSTA,    MAINE. 
Directors'  O^ce,  153  TrerrLOTLt  Street,  Boston,  2£ass. 


ASSETS,  December  31st,  1877,  -  -  _  $7,891,671.67, 

SURPLUS  over  all  Liabilities,  New  York  standard,  583,417.53. 


All  Policies  issued  after  April  ist,  1877,  which  shall  have  been  in  force  Three  Full 
Years,  will  be  entitled  to  all  the  benefits  arising  from  the  "  Maine  Non-For- 
feiture Law,"  or,  if  surrendered  within  Thirty  Days  after  lapse,  Paid-up  Policies 
will  be  issued  instead,  if  parties  prefer. 


Practical  results  of  the  MAINE  NON-FORFEITURE  LAW,  passed  February  7th,  1877,  illus- 
trated by  a  Whole  Life  Policy,  issued  at  Ag^  30,  and  allowed  to  lapse  after 
the  payment  of  Three  or  more  Fuii  Annual  Premiums  ; 
Premiums  having  been  Paid  Wholly  in  Cash 


Premiums  paid  before 
lapse. 

Additional 

Time  Under 

the  law. 

Amount  Due  if  Death  occurs  on  Last  Day  of 
Extension. 

No 

Amount. 

Age 

when 

stopped. 

Years. 

Days. 

Age 

at 

Death. 

Amount 

of 
Policy. 

Premiums  and  inter- 
est to  be  deducted. 

Due 
Heirs. 

Insurance 

No. 

Amount. 

Premiums. 

3 
4 
5 
6 
T 
S 
9 
10 
11 

$  681 
908 
1,135 
1,362 
1,589 
1,816 
2,043 
2,270 
2,497 

33 
34 
35 
36 
37 
38 
39 
40 
41 

2 
3 

4 
5 

6 
7 
7 
8 
9 

212 
170 
1.33 
100 
67 
26 
323 
236 
114 

36 
37 
39 
41 
43 
45 
47 
49 
50 

810,000 
10,000 
10,000 
10.000 
10,000 
10,000 
10,000 
10,000 
10,000 

3 
4 

.'> 
6 

7 
S 

s 

10 

§    759.87 
1,041.38 
1,339.18 
1,655.36 
1,990.05 
2,340.74 
2,477.51 
2,843.77 
3,205.85 

§9,240.13 
8,958.62 
8,660.82 
8,344.64 
8,009.95 
7,659.26 
7,522.49 
7,156.23 
6,794.15 

§8,559.13 
8,050.1  2 
7.525.82 
6,982.64 
6,420.95 
5,843.26 
5,47:).49 
4,886.23 
4,297.15 

DAT<IEL  SHARP,  Vice-President. 
A.  G.  JUILTON,  Actuary. 
NICHOLAS  DE  GROOT,  Cashier. 


J.  P.  CARPENTER,  Secretary. 
HENRY  D.  SMITH,  Assistant  Sec'y. 
A.  HUNTINGTON,  Medical  Director. 


i^CTIVE     ^OEIS^TS     TV^A-NTED 

Apply  t0  Directors*  Office,  or  to  any  Ajreucy  of  the  Company  J 
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Prealdent.  //     l/^Jlvv  Secretary. 


▲liPHBUS  BUIO.,  VsJnkZ  M>//  W.   J.   DUTTOX, 

Vive-Preiiia«ii(.  ^^J  1^^  Ass't  Secretary. 

Abstract  of  the  Sixteenth  Auuual  Statement 

OF   THK 

FIREMAN'S  FUND  INSURANCE  CO. 

OF     CALIFORNIA. 

a.VNUARY   1,   1879. 

ASSETS. 

Caeh  in  Company's  Principal  Offices $     4,009  12 

Cash  in  Bank  of  California,  San  Francisco 10,583  20 

Cash  in  Bank  of  Sather  &  Co.,  San  Francisco 6,302  23 

Cash  in  Union  National  Bank  Chicago 16,193  00 

Cash  in  First  National  Bank,  Ohio  8,0(10  00 

Cash  in  Laidlaw  &  Co.,  New  York 256  00 

Bonds— United  States  Registered  6's  of  '81 119,812  50 

Bonds— United  States  Consols  1907,  4%'8 30,000  00 

Bonds— Oakland  City,  California 29,250  00 

Bonds— Oakland  Gaslight  Company,  California 17,000  00 

Stock— First  National  Bank,  San  Francisco,  133  Shares U  970  00 

Loans  on  Bond  and  Mortgage 181/JOO  00 

Bills  Receivable,  secured  by  collaterals 49,870  00 

Real  Estate,  unincumbered 200,000  00 

Bills  Receivable  for  Marine  and  Inland  Risks 25,344  20 

Premiums  in  course  of  collection 51,459  09 

Interest  and  Rents  due  and  accrued 2,818  67 

Taxes  advanced,  secured  by  Mortgaged  property 2,153  09 

TOTAL  ASSETS $766,221  10 

LIABIIilTIBS. 

Losses  reported  and  in  process  of  adjustment- Fire $  20,700  00 

Losses  reported    and  in  process  of  adjustment— Marine 4.546  80 

Dividends  uncalled   for 652  49 

Marine  bills  payable 4,300  45 

Agency  Balance  over  paid 120  26 

TOTAL $    30,320  00 

RE-INSURANCB  RESERVE!, 

Fire $    228,106  35 

Marine 32,950  12 

TOTAL $    261,056  47 

INCOAIE    OF    1878. 

Net  Premiums  received  in  Cash $  509,401  45 

Interest 30,648  00 

Bents 17,000  93 

Other  Sources 295  33 

TOTAL  INCOME $  557,348  71 

RECAPITULATION. 

Capital  Stock,  fully  paid $  300,000  00 

Reserve  for  Re-insurance 261,056  47 

Reserve  for  unsettled  Losses,  &c 30,320  00 

Net  Surplus  over  all  Liabilities,  including  Capital  Stock 174,844  63 

TOTAL $  766.221  10 

COMP  A  R  ATI  VE. 

Net  Assets,  January  1,    1878 $  700,674  32 

Net  Assets,  January  1,  1879 736,901  10 


INCREASE $    35,226  78 

Total  Losaea  Paid  Since  Orifanizatlon,   93,630,4:35  96. 

Home  Office,  40 1  California  Street,  SAN    FRANCISCO. 
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Hamburg  Magdeburg 


FIR  E 


§P|iiJ. 


o^'   rEX-fii-ivdCB-uriaa-. 


All  Risks  accepted  by  this  Company  are  participated  in  by  three  of  the  largest  German 
Fire  Inurance  Companies,  representing  an  aggregate  Capital  of  64,000,000  Mark,  equal  to 
$16,000,000  U.  S.  Gold  Coin.  All  losses  will  be  promptly  paid  in  U.  S.  Gold  Coin  as  soon 
as  claims  are  adjusted. 


^agdeburg  Qeneral  Insurance  Qo. 


OF    MAODKBURG. 


MARINE    DEPARTMENT. 


PAID  UP  CAPITAL $750,000  00 

TOTAL  ASSETS  (January  i,  1878) 1,546,831  07 


This  Company  having  complied  with  the  laws  of  the  State  of  California,  the  under- 
signed are  now  prepared  to  issue  Marine  Policies  at  current  rates. 

GUTTE  &  FRANK,  General  Agents, 

307  Califoriiia  Street,  Sau  Fraucisco. 
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ALAMEDA    COUNTY    BRANCH 

OF  THE 

Pacific  Mutual  Life  Insurance  Co. 

Office,  Cor.  Thirteentli  and  Broadway,  Oakland. 

CHAS.  E.  ALLEN,         -  -        President.  I  CHAS.  E,  PALMER,         -        -       Treasurer. 

J.  W.  DODGE,      -        -  Vice-President.  |  WALTER  VAN  DYKE,  -  Attorney. 

A.  L.  GURNEY,  Secretary. 

CHARLES  E.  ALLEN,    J.  R.  CUTTING,  JOS.  R.  MAKLIN,    J  W.  DODGE.  W.  C.  MASON, 

GEO.  F.  CRIST,  CHAS.  E.  PALMER,     JAMES  LARUE,        WALTER  VAN  DYKE,     GEO.  W.  SWAN. 


This  Organization  has  been  fonned  in  the  interest  of  Po:icy  Holders,  and  all  money  paid  into  this  office  for  insurance 
will  be  retained  and  invested  in  this  county.  Each  of  the  aoove  named  gentlemen  have  taken  ^10,000  nsurance  on 
their  lives,  in  this  Comiiany.  Parties  desiring  information  regarding  the  Company,  or  insurance  upon  their  lives,  or 
parties  wanting  to  borrow  money,  are  respectfully  referred  to  any  of  the  above  named  gentlemen,  or  to 

Kniekerboeker  Life  Ins.  Co. 

^39  BrocLcLw^cLy ,  JVeTv^  York. 

JOHN  A.  NICHOLS,        -        -        .        .       .        President. 

Report  of  Examination  by   the   Insurance  Department  ol  the  State  of  New  York, 

June  19,  1878. 

Assets $6,:i75,117.45. 

Surplus 291,586.95. 

The  Hon.  John  F.  Smyth  in  his  report,  says:  "  ^  *  *  *  The  Superintendent  feels 
assured  that  the  faithfulness,  integrity  and  skill  displayed  by  Mr.  Nichols  during  his  Presi- 
dency, will  find  their  reward  in  the  increased  confidence  of  the  policy-holders." 

GEORGE  F.  SNIFFIN,  Secretary.  HENRY  W.  JOHNSON,  Counsel. 

CHARLES  xM.  HIBBARD,  Actuary.  E.  W.  DERBY.  M.  D.,  Med.  Examiner. 

JOHN  F.  NICHOLS,       -----       Cashier. 


NEW  ZEALAND  INSURANCE  CO. 

FIRE    AND    MARINE. 

(Established  1859.) 

CAPITAL $5,000,000 

PAID  UP  CAPITAL 1 1,000,000 

ASSETS 1,985,655 

REINSURANCE  FUND 345,639 

OTHER  LIABILITIES 189,075 

SURPLUS 1,450,941 

PREMIUMS  RECEIVED  TO  NOV.  30,  1878 7,495,177 

LOSSES  PAID  TO  DATE 4,509,092 

U.  S.  BONDS  DEPOSITED   IN  OREGON   50,000 

Unlimited   Liability   of  Shareholders. 

Underwrite  through  the  medium  of  their  Agents,  aga'nst  loss  by  fire  of  every  description,  and  for  voyage  or  time 
on  Hulls,  Merchanilise,  Freight,  etc.,  to  and  from  all  parts  of  the  world,  at  the  usual  rates  of  premium.  Claims 
settled  and  paid  either  in  San  Francisco  or  any  of  the  Company's  British,  Colonial  or  Foreign  Branches,  at  the  option 
of  the  insured. 

Head  Office,  New  Zealand  Insurance  Buildings,  Auckland,  N.  Z. 
HUGH    CRAIG,     -      -     Manager. 
307  Califomia  Street,  San  Francisco. 
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pANEUiL  H^LL  Insurance  Qo. 

OF  BOSTON. 


CASH  CAPITAL,  -  -  .      .       $300,00000. 

ASSETS,  -  -  -  .  .        565,000,00. 


BROWN,  CRAIG  &  UO. 

GENERAL  AGENTS  FOR  THE  PACIFIC  COAST. 
Office,  215  Sansome  Street,  San  Francisco. 


JULIUS  JACOBS.  GEO.   EASTOIV. 

JACOBS  &  EASTON, 

(Late  Potter,  Jacobs  &  Easton,) 

MANAGERS  PACIFIC  DEPARTMENT  OP  THE 

TRADERS        Buffalo-German 

INSURANCE  CO.   OP  ILLINOIS.  I  INSURANCE  CO.  OF  N.   Y. 

ASSETS $819,736      j      ASSETS $754,407 

Surplus  to  Policy-holders 660,239     |      Surplus  to  Policy-holders 620,026 

SHAWMUT  Insurance  Company 

OF  BOSTON. 

ASSETS $650,267 

Surplus  to  Policy-holders 525,100 


216   Sansome   Street. 

p.  O.  BOX  ai38. 
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AGGREGATE  ASSETS,  $8,595,721.41. 


PHIENIX  INSURANCE  COMPANY 

OF    HARTFORD,    CONN. 

HOME  INSURANCE  COMPANY 

OF    NEW    YORK. 

A  JOINT   POLICY   issued   by   the  TWO    COMPANIES. 


Pacific  Department,  323  California  Street.  San  Francisco. 

ARTHUR  E.  MAGILL,  General  Agent. 


THE 


STATE    INVESTMENT 

AND 


FIKE    AND    MARINE. 


No.  218  Sansome  Street,  San  Francisco. 


CHARLES  H.  GUSHING,  Secretary.  A.  J.  BEYANT,  President. 

AGENCrES    ESTABLiISHKD    THROUGHOUT    THE     STATE. 

WESTERN  ASSURANCE  COMPANY 

OF  TORONTO,  CANADA. 

Established,  1851.' 
Total  Assets,  Jan.  1,  1878,        -        .        .        -        $1,188,377.35 

United  States  Bonds  and  Stocks  deposited  with  Insurance  Commissioners 

in  the  United  States  518,876.33 


CROSS  &  CO.,  General  Agents, 

JVo.  216  ScLTtsome  Street. 

GEORGE  E.  BUTLER,       -       -       .       .       Manager. 
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thirty-fourth  annual  report 

— OF 

The  New  York  Life  Insurance  Company, 

OFFICE,  Nos.  346  &  348  BROADWAY,  N.  Y. 
JANUARY    1,    1S79. 


Amount  of  Net  Cash  Assets,  January  1,  1878 $31,452,905  29 

RBVEINVB  ACCOUNT. 

Premiums  received  and  deferred $6,121 .856  04 

Less  deferred  premiums  Jan.' 1, 1878 396,289  2H— $5,725,566  78 

Interest  received  and  accrued 2,264,560  48 

Less  interest  accrued  Jan.  1,  1878 315,895  35—  1,948,665  13—  $7,674,231  91 

$42,127,137  20 
DISBVRSEDIKNT  ACCOUNT. 

Losses  by  death,  including  reversionary  addition  to  same $1,687,675  61 

Eudowments  matured  and  discounted,  including  reversionary  additions  to  same..       673,051  74 

Life  annuities  aud  re-insurances 231,005  29 

Dividends  and  returned  premiums  on  cancelled  policies 2,288,674  25 

Commlbsions,  brolterages,  agency  expenses  aud  physicians'  fees 518,809  94 

Taxes,  office  and  lawexpenses,  salaries,  advertising,  printing,  &c 417,258  78 

Reduction  of  values  on  United  States  and  other  stocks 88,635  00 

Profit  and  loss  account 8,568  98—  $5,913,679  69 

$86,213,457  61 

ASSETS.  ■ 

Cash  in  bank,  on  hand  and  in  traijsit  (since  received) $932,839  43 

Invested  in  U.  S.,  New  York  City  and  other  stocks  (market  value  $15,415,105  34) . .  14,791,267  72 

Real  estate.. 4,582,270  42 

Bbnds  and  mortgages,  first  lien  on  real  estate  (buildings  thereon  insured  for  $12,- 
360,000  and  the  policies  assigned  to  the  company  as  additional  collateral  security)  14,364,158  43 

♦Loans  on  existing  policies  (the  reserve  held  by  the  company  on  these  policies 
amounts  to  $3,225,000) 621,984  93 

•Quarterly  and  semi-annual  premiums  on  existing  policies,  due  subsequent  to 

January  1,  1879 379,839  09 

♦Premiums  on  existing  policies  in  course  of  transmission  and  collection  (estima- 
ted reserve  on  these  policies,  $590,000 ;  included  in  liabilities) 146,834  75 

Agents'  balances 88,036  91 

Accrued  interest  on  investments  to  Jan.  1,  1879 306,225  93— $36,213,457  61 

*A  detailed  schedule  of  these  items  will  accompany  the  usual  annual  report  filed  with  the  Insurance 
Department  of  the  State  of  New  York. 

Excess  of  market  value  of  Becurities  over  cost 623,837  62 

CASH  ASSETS,  January  1,  1879 $86,837,206  28 

APPBOPKIATED   AS  FOLLOWS :  •.— •— •^-o.a— ai~> 


Adjusted  losses,  due  subsequent  to  Jan.  1,  1879 $399,486  68 

Reported  losses,  awaiting  proof ,  &c 180,993  39 

Matured  endowments,  due  and  unpaid 19,601  07 

Reserved  for  re-iusurance  on  existing  policies;  participatimr  insurance  at  4  per 

cent.  Carlisle  net  premium;  non-participating  at  5  per  ct.  Carlisle  net  premium.  32,369,333  40 
Reserved  for  contingent  liabilities  to  Tontine  Dividend  Fund,  over  and  above  a  4 

per  cent,  reserve  on  existing  policies  of  that  class 1,041,456  87 

Reserved  for  premiums  paid  in  advance 14,987  18— $34,025,858  59 

Divisible  surplus  at  4  per  cent 2,811,436  64 

$36,837,296  23 
Surplus,  estimated  by  the  New  York  State  Standard  at  4J<S  per  cent.;  over $6,500,000  00 

From  the  undivided  surplus  of  $2,811,436  64  the  Board  of  Trustees  have  declared  a  Reversionary  dividend 
to  participating  policies  in  proportion  to  their  contribution  to  surplus,  available  on  settlement  of  next  annual 
premium. 

During  the  year  5,082  policies  have  been  issued,  insuring  $15,949,986. 

MORRIS  FRANKLIN,   President.  WM.  H.  BEERS,   Vioe-Pres*t  and  Aotnary, 


ALEXANDER   G.   HAWES, 

General  Agent  for  the  PaciflLo  Coast, 

220  Sansome  Street,  San  Francisco. 


294 


Coast    Review. 


[Mat, 


PACIFIC     IDEPAHTM^^^ 

Fire  Insurance  Company, 

OF  HARTFORD,  CONN. 

CASH  ASSETS $3,300,000 

RHODE   ISLAND 

Insurance  Association, 

OF  PROVIDENCE,  R.  I. 

CASH  ASSETS $1,500,000 


A.  P.    FLINT,    Manager. 
BELDEN  &  ORTON,  Local  Agents. 

313  California  Street,  SAN  FRANCISCO. 


J.APSED  LIFE  INSURANCE   POLICIES  PAID   UNDER  THE  MASSACHUSETTS  NON-FORFEITURE 
LAW,  AT  THE  SAN  FRANCISCO  AGENCY, 

BY    TUP 

NEW  ENGLAND  MUTUAL  LIFE 

INSURANCE    COMPANY,    OF    BOSTON 
Incorporated  1835.  Assets,  $14,946,725.86. 


Kame. 

Residence. 

Premium  overdue  at  time 
of  death. 

Amt.  Paid. 

A.  C.  E.  Miller 

Portland,  0  

Six  Months  

$  5.000  00 

Cohisa,  Oal 

Colusa,  Cal 

10,000  00 

J.  B.  Baldwin 

1.01)0  00 

D.  O  Leary 

3,000  00 

Ten  Days 

•J,000  00 

L.  G.  Peel 

Walnut  Creek,  Cal         

f'.ono  00 

J.  H.  Caldon 

:!.000  CO 

J.  Levison 

Boise  City,  I.  T 

Two  Months 

Two  Months. ...         

10,000  00 

C.W.Salter 

5,000  00 

C  O.  Stevens 

Danvillp,  Cal 

5,000  00 

D.  R. Sample 

1,000  00 

A.  Sjohero 

La  Porte,  Cal 

Cherokee  Flat,  Cal 

a.-'ioo  0'^ 

O.  M.  I)RlNKWATEn 

Fifteen  Months 

5.000  00 

W.  L.  HowARn 

Cherokee  Flat,  Cal 

5,000  00 

Had  the  above  Policies  been  in  any  other  than  a  MASSACHUSETTS  COMPANY,  they 
would  have  been  forfeited. 

WALLACE  EVERSON,  General  Agent, 

838  9Iont|foinery  Street,    Safe  Deposit  Building',    San  Franclseo. 
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INCORPORATED  BY  ACT  OF  PARLIAMEINT,  A.  D.  1833. 

British  J\^merica  J^^ssurance  (jo. 

OF    TORONTO,    CANADA. 


Assets,  December  31,  1877,    -    -    $1,102,000. 

Special  Deposit  of  $100,000  in  California  for  security  of  Policy  Holders. 


WM.    N.    OLMSTED,    General    A^ent, 

No.    409    CALIFORNIA    STREET,  SAN    FRANCISCO. 

OLIVER    H.   COLE,  Special  Agent. 

Instituted,  A.  D.  1836. 

Liverpool  (D  London  (D  Qlobe 

Insurance  Oo.  of  Liverpool. 

Capital,  Paid  Up, $1,228,200.00 

Total  Cash  Assets, $29,186,235.70 

General  Reserve  and  Re-insurance  Fund  (apart  from  the  Capital,)  $5,750,000 

The  total  Claims  paid  since  the  commencement  of  the  Company  (including  over 
$5,000,000  for  the  Chicago,  Boston  and  St.  John's  great  Fires,)  amount  to 

S72,000,000. 

In  addition  to  the  large  Funds  held  by  the  Company,  the  public  have  the  undoubted 
Security  of  a  large  and  wealthy  Proprietary. 

W.  B.  JOHXSTON,  Resident  Secretary  of  the  Pacific  Department. 
Office,  422  California  Street,  San  Francisco,  Cal. 


STANDARD 

Fire  and  Marine  Insurance  Company 

OF  NEW  ZEALAND. 

Capital, $5,000,000. 

UNLIMITED    LIABILITY   OF    SHAREHOLDERS. 

FIRE  AND   MARINE   INSURANCE   EFFECTED   AT   CURRENT    RATES. 


JPcLczj^c  BrcLTLcTL,  30Q  ScLThsorrhe  St.,    Scltl  FrarLctsco. 
J.  P.  COX,  Manager. 


296 


Coast    Review. 


THE 

Pacific    Y  iitual       ife 


nsurance 


c 


o. 


OF    CALIFORNIA. 


J.  H.  CARROLL,  President. 


Leland  Stanfokd, 
Newtox  Booth, 
Sam'l  Levison, 
G.  A.  MooEE, 
Edw'd  Cadwalader, 


GEO.  A.  MOORE,  Vice-Preaident. 


J.  C.  CARROLL,  Secretary. 
dibectobs  : 
Chas.  Cbockee, 

F.  MiLLEE, 

J.    H.    CAEEOLIi, 

M.  Brtte, 

H.  S.  Ceockeb, 


J.  F.  Houghton, 

R.    C.    CliAEK, 

L.  A.  Booth, 
E.  B.  MoTT,  Jr. 
R.  T.  Bbown. 


Surplus  as  to  Policy  Holders,  January  1, 1879,  .  $349,344.52. 

t^=  The  particular  attention  of  the  insuring  public  is  called  to  our  Mutual  Invest- 
ment and  Tontine  Policies.  Explanatory  Circulars  can  be  obtained  from  any  of  our 
Agents,  or  by  personal  or  written  application  to  the  Company.  Active  nnd  Reliable  Ageritu 
wanted. 


m 


NEW    YORK  I 

Agency.  TRANSATLANTIC 

FIRE 


NDERWRITERS'   AGENCY. 


CASH  XSHKHS, 

THRKE   MILLION   DOLLARS 

HY.  BALZER  &  CO.,  Agents, 

209  Sansome  Street, 

SAN  FRANCISCO. 


Insurance  Comp'y 


OF    HAMBURG. 


Capital,    -    $1,125,000.00 


Are  the  Leading  Instruments  of  the  world; 
50,000  in  use.  Save  the  profits  made  by 
agents  by  purchasing  at  headquarters. 

T.  M.  ANTISELL  &  CO. 

865  market  Street. 


GEORGE   MARCUS  &  CO. 

AGENTS, 

304    California    Street. 
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The  Tfust  Fund  Insufance  Association 

General  Insurance  Agency. 


C^pitkl,    -    -    $100,000. 


A.  G    HAWES,     - 
JOSIAH  HOWELL. 
MYRON  P.  WALKER, 


President. 

Vice-President  and  Manager. 

Secretary. 


^^^IKECTOHS: 

H.  MOLINEUX.  JOSIAH  HOWELL.  MYRON  P.  WALKER. 

S.  SCHREIBER.  A.  G.  HANES. 


This  association  is  regularly  incorporated  under  the  laws  of  Ciilifoniia,  and  win  net  as  the  bmkor 
For  its  i>atrons  in  all  that  pertains  to  the  business  of  insurance. 

Will  etfect  botii  Fire  and  Life  Insurance  in  sound  companies  ;  attend  to  the  collection  ot 
renewals,  settlement  of  losses,  (both  Fire  and  Life),  and  do  a  general  brokerage  in  all  branches  of  I  ho 
Insurance  business. 

The  Trust  Fund  System  of  Life  Insurance 

Is  a  specialty  with  this  association,  coinbinins  the  features  of  insurance  and  a  savings  bank  ;  and  in 
its  bonolits  to  the  insured  surpasses  any  plan  which  has  ever  been  put  before  the  public.  The  party 
may  select  the  bank  in  which  to  make  his  deposit^,  and  this  association  will  act  as  his  agent  in 
procuring  his  policy  of  insurance  from  the  New  York  Life  Insurance  Company  of  New  Yoi  k,  and  act 
faithfully  lor  him  in  all  the  details  of  the  business. 

Our  local  and  traveling  agents  will  be  commissioned  as  ths  agents  of  this  association,  from  whom 
every  information  pan  be  obtained. 

Explanatory  documents  will  be  furnished  uiion  application  to  the  home  office. 

Deposits  upon  this  plan  of  insurance  may  be  made  with  the  following  banks  : 


S.  F.  Savings  Union San  F>ancis(!0. 

Santa  Uosa  Hank Santa  Kosa. 

do  Ukiah. 

IJanking  House  of  Hideout  &  Smith.  Marysville. 

Bank  of  Santa  Cruz  County Santa  Cruz. 

IJank  of  Ventura San  Buenaventura. 

Bank  of  Tehama  County Red  IJlutf. 

Sonoma  Valley  Bank Sonoma. 

Farmers'  Bank  of  Wheatland Wheatland. 

Bank  of  Dixon Dixon. 

Bank  of  Healdsburg Healdsburg. 


Bank  of  Toraales ..Tomales. 

Bank  of  Butte  County Chico. 

Bank  of  Lake Lakeport. 

Odd  Fellows'  Savings  and  Commercial  IJank 

Sacramento. 

Bank  of  Nttpa Xapa. 

San  Jose  Savings  Bank San  Joso. 

Bank  of  Vi-alia Visalia. 

Salinas  City  Bank Salinas  City. 

Bank  of  Gilroy Gilroy. 

Bank  of  Ilollistor ilollister. 
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Terms.   $3.50  per  Year.       Sinjfle  Copies,    35  Cents. 


FIRE    AND    MARINE. 


THE 


California  Insurance  Co. 

3 IS  CaZtfoT'Tvtct  St.,  Scltl  Frctnatsco. 

ORGANIZED    P^EBRUARY,    1861.       THE    OLOEST    LOCAL. 


, CAPITAL,   Paid  up  in  Gold $300,000.00 

ASSETS,  January  1st,  1879 S^S-S^S-iS 


ZENAS  CROWELL,  Sec'y.  C.  T.  HOPKINS,  Pres't. 

L.  L.  BROMWELL.  General  Agent.  H.  B.  TICHENOR,  Vice  Pres't. 

DIRECTORS: 

C.  T.  HOPKINS,  SAMUEL  MERRITT,  H.  B.  TICHKXOU, 

JEROME  LINCOLN,  ALBERT  MILI.ER,  A.  W.  BOWMAN 

W.  C.  TALBOT,  JOHN  BERMINGHAM,  HENRY  WADSWORTH. 


Agencies  Established  throughout  the  Pacific  Coast. 


COMMERCIAL    UNION 

y^ssLiroLixce  Coinpaixy, 

OF  LONDON.  m 


Pacific    Department,    221    Sansome    Street,    S.    F. 
JOHN  liAE  HAMLTON,  Manager. 

PI.  W.  SNOW,  Special  Agent. 


CAPITAL, $12,500,000 

CASH  ASSETS,  GOLD, 8,557,947 

TOTAL  LIABILITIES,  including    reinsurance  and  reserves,  5,014,840 

NET   CASH    SURPLUS   to   Policy   holders,  -  -  3,543,I07| 

All   Losses  on  the  Pacific  Coast  promptly    paid  tlirou^h^ 
the  San  Francisco  office. 
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J.  F,  HOUGHTON, 
CHARLES  R.  STORY, 

CAPITAL  FULLY  PAID  UP, 

$300,000.00. 

Assets, 

Jan.  1,  1878, 

$578,065.84. 

Fire  Insurance 


President. 
Secretary. 


Income,  1S78, 


$353,450.42. 


Losses  Paid 

Since  Orgamzalioii, 

,334,448.99. 


Exclusively. 


No.  4(m  CALIFORNIA  STREET,  SAN  FRANCISCO. 


OK.a--A.IsriZ:EID     1864. 


EXHIBIT    OF    THE    FINANCIAL    STANDING 

OF    THE 

Home  Mutual  Insurance  Company 

ON 

.JA^JSrUJLRir  1st,    1879, 

ASSETS $600,565  04 

LIABILITIES 38,533  00 

SURPLUS   FOR   POLICY-HOLDERS  ?. $522,038  04 

CAPITAL 300,000  00 

SURPLUS $222,038  04 

RE-INSURANCE    RESERVE 180,279  26 

-  NET    SURPLUS $81,752  78 
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Imperial  Fire  Insurance  Co., 


OF   LONDON. 


London  Assurance  Corporation, 


i 


OF  LONDON. 


orthern  Assurance  Company, 

OF   LONDON   AND  ABERDEEN. 

Queen  Insurance  Company, 


OF  LIVERPOOL. 


Combined  Assets,       -----        $38,789,066. 
Surplus  as  to  Policy-holders,        -       -        $17,527,820. 


A  JOINT  POLICY  ISSUED   BY  THE  FOUR  COMPANIES. 


PACIFIC  DEPARTMENT  OFFICE, 
317  California  Street,  San  Francisco,  Cal 

W.  LANE  BOOKER,      -     -     -     Agent  and  Attorney. 
ROBERT  DICKSON,  Manager. 
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310  CALIFORNIA  STREET 


Ji^  .  JD     s  im:  I  o?  h: 


7 


Of  the  following   Conservative   and   Reliable   Insurance   Companies  • 

NORTHWESTERN   NATIONAL  INS.  CO. 

OP    MILWAUKEE. 

ALEX.  MITCHELL.  President.  ALFRED  JAMES,  Vice-President 

JOHN  P.  McGregor,  secretary. 

C.\PITAL,   PAID  UP $600,000 

Assets,  January  1,  1879,  invested  in  United  States  Bonds,  or  in  securities  of  that  class $921,777  45 

Liabilities  lor  uuadjusfted  losses  and  other  claims 33,620  24 

Security  to  Policy  Holders 888,157  21 

Actual  amount  required  to  protect  Policy  Holders  (re-insurance  fund) 115,223  42 

Net  Surplus  to  Policy  Holders  overall  liabilities $74:8,933  79 

Cliicago  Losses,   paid  in  full $300,000.00 

Total  Losses  paid  since  org^anization $1, 876, 955. 15 

Total  Premiums  taken  by  the  Company  since  organization.  $3, 344:, 209. 9rj 

AMAZON     INSURANCE    CO. 

OF    CINCINNATI. 

d.  H.  BEATTIE,  Secretary.  GAZZAM  GANO.  President. 

CASH  CAPITAL,   Paid  up $800,000  00 

ASSETS,   January  1st,   1879 605,317  14 

Stockholders  individually  liable  under  Constitution  of  Ohio 300,000  00 

Making  Assets  equal  to $905,317  14 

Liabilities  for  losses  and  other  claims 31,053  22 

Security  to  Policy  Holders $874,263  92 

.■Vctual  amount  required  to  protect  Policy  Holders  (re-insurance  fund) 65,279  86 

Net  Surplus  to  Policy  Holders  over  all  liabilities $808,984  46 

Losses  Paid  Policy  Holders  since  orjs^'anization $3,646,483  39 

Fairfield  Fire  Insurance  Co. 

OP  SOUTH  NOR^^ALK,  CONN. 

H.  R.  TURNER,  Secretary.  W.  S.  HANFORD,  President. 

CASH  CAPITAL $300,000  00 

ASSETS,  January  1st,   1879 316,883  93 

Liabilities,  for  losses  and  other  claims 18,505  98 

Security  to  Policy  Holders 298,376  94 

Actual  amount  required  to  protect  Poliiy  Holders  (re-insurance  fund)     64,916  43 

Net  Surplus  to  Policy  Holders  over  all  liabilities $333,460  51 

Loss  Claims  Paid  since  organization $664,000.00 

MARINE       INSURANCE. 

THE  NORTHWESTERN  NATIONAL  INSURANCE  COM  PAN) 

Is  prepared  to  issue  Policies  upon   desirable   Marine  (Cargo  only)  Risks  at  current  rates. 

A.  1>.  SMITH,  310  California  St.,  Manager  Pacific  Department. 

.4GENTS  WANTED  IN  DESIRABLE  LOCALITIES. 
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PHILIP  SPEYER  8i  CO., 

Representing  the  following  Foreign  and  American  Insurance 

Companies : 

Hamburg-Bremen  Fire  Insurance  Co. 

OF  HAMBURG. 

CAPITAL  AND  SURPLUS '.  ..(6,450,000  Marks)  $1,612,500  00 

German  Fire  Insurance  Company 

OF   BALTIMORE, 

GROSS  ASSETS $756,000  00 

Swiss  Lloyd  Marine  Insurance  Co. 

OP  WIIVTERTHUR. 

GROSS  ASSETS $1,537,083  77 


PHILIP    SPEYER   &    CO., 

GENERAL  AGENTS, 

No.    13    Merchant's    Exchange, 

SAN  FRANCISCO. 
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South  British  m  National 


FIRE 

AND 

MARINE 


Insurance  Companies,  of  New  Zealand. 


ISSUING    A   JOINT    POLICY. 


Combined  Capital,      -       -      -      .      $10,000,000. 

Uiiliinited  Liability  of  Shareholders. 


W.  J.  CALLIWaHAM  &  CO.,  Gen'l  Agents, 

2 1 T,  Sansome  Street,  San   Francisco. 


ROYAL    CANADIAN 

INSURANCE   CO,,  OF  MONTREAL. 
CAPITAL,  $2,000,000. 


Policy  Holders  in  this  Company  secured  by  a  California  State  Deposit  of 

100,000. 


W.  J.  CALLINGHAM  &  CO.,  General  Agents, 

Office,  213  Sansome  Street, 
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BERLIN-COLOGNE 

Fire  Insurance  Company,  of  Berlin,  Germany. 

C.  SCHNiJEPEL President. 

BOARD    OF   DIRECTORS. 

.Tacquks  Meyer,  iu  Berlin,  Chairman. 

Jkan  Makia  Heimann,  in  Cologne,  of 'the  house  Jean  Maria  Farina  in  Cologne. 

Counsellor  of  Commerce  H.  Geuson,  owner  of  an  Iron  Foundry  and  Machine  Factory  in 
Buckau-Magdeburg. 

A.  Lemelsox,  Director  of  the  "  Berliner  Maschinenbau-Actien-Gesellchaft  vorm.  Schwarz- 
kopf" in  Berlin. 

Otto  Meuree,  of  the  house  W.  Meurer  in  Cologne. 

August  Neven  du  Mont,  Merchant,  and  partner  of  the  "  Kolnische  Zeitung  "  {Cologne  Gazette) 
in  Cologne. 

L.  KuDOLPn,  of  the  house  Rudolph  &  Friedlander,  owners  of  a  Finishing  and  Dyeing 
Establishment  iu  Berlin. 

Feanz  Schulz,  of  the  house  Van  der  Zypen  &  Charlier,  owners  of  a  Wagon  Factory  in 
Deutz,  near  Cologne. 

Counsellor  of  Commerce  F.  Zschille,  in  Dresden. 

Director  A.  Schluter,  of  the  "Deutsche  Gummi-  und  Guttaperchawaareu-Fabrik  vorm. 
Volpi  &  Schliiter,"  in  Berlin. 


General  Agent  for  America,  I  Asia,  Australia  and  Africa, 
F.  HENNINGS Hamburg. 


GUARANTEE  FUNDS  OF  THE  COMPANY. 

Capital M.  6,000,000 

Premiums  and  Interest  for  1877 * *'    5, 1 57, 643 

Reserves  for  1877 "    1,666,122 

Total M.  12,823,765 

EQUAL   TO    $3,205,941    U.    S.    GOLD    COIN. 


HUTCHINSON  &  MANN, 

General  ^^geruts  for  t/te  ^ctciftc  Coctst. 

N.  E.  COK.  CALIFORNIA  &  SANSOME  STS., 
SAX    FRANCISCO. 
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BLAIR,  YAN  TASSEL  &  CO. 

No.  216  Sansome  St.,  San  Francisco. 


• 


Scottish  Comiiiercial   Insurance   Co. 

HEAD    OFFICE,    QJLASGOW,    SCOTLAND. 

SUBSCRIBED  CAPITAL  AND  ASSETS   $7,205,343  00 

CAPITAL  INVESTED  IN  U.  S 723,000  00 

Continental  Insurance  Company 

OF    THE    CITY    OF    NE^V    YORK. 

CAPITAL  (fully  paid  up) $i ,000,000  00 

GROSS  ASSETS 3,327,771  74 

Niagara  J^ire  Insurance  Company 

OF    NEW    YORK. 

CAPITAL  (fully  paid  up) $500,000 

GROSS  ASSETS 1,329,650 

Commonwealtli   Insurance   Company 

UF    BOSTON. 

CAPITAL  (fully  paid  up) , $500,000  00 

GROSS  ASSETS 654,791  51 


Aggregate  Capital  and  Assets  represented,  -  -  $12,517,556  25 

BLAIR,   VAN    TASSEL   &   CO., 
General  Agents. 
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CASH   CAPITAL, 


$3,000,000.00. 


INCORPORATED 


CASH  ASSETS, 
Jan.  1,  1879. 

914,147.79. 


18  19. 


For  f.i  period  of  SIXTY  YEARS  this   Oorajiany  has  occupied  the  position  of  the   LEADING 
AMERICAN  FIRE  INSURANCE  COMPANY. 

Largest  Cash  Capital,  Largest  Cash  Assets,  and  Largest  Cash  Income 
of  any  Fire  Insurance  Company  in  America. 


Losses  Paid  Since  Organization,  (60  Years),  $40,805,36153, 

GEORGE   C.  BOARDMAN,  Manager. 

HENRY  CARLETON,  Agent,  HENRY   MOHNS,  Agent, 

San  Francisco.  Alameda. 

EDWARDS  &  ARTHUR,  Agents,  Oakland. 

Office,  311   California  Street,  San  Francisco. 

THE  MUTUAI  life 

Insurance  Co.  of  JSTe^v  York. 

INCORPORATED  IN  1843. 

P.  S.  WINSTON,  President.                          R.  A.  McCURDY,  Vice-Pres't. 
ASSETS,   JANUARY     1st,    187-9, Ssr,!  27,614.52. 

This  Company  presents,  to  those  needing  insurance,  a  security  unequalled  by  any  similar  institution.     It  has  never 
disputed   a  claim   which  was  shown  to  be  just   and   right,  and  has  carefully  sought  and  practiced    the  most  equitable 
system  for  the  division  of  its  surplu.s,  and  for  discriminating  between  the  varied  interests  of  its  many  members. 
Since  its  organization  it  has  paid  to  Policy-holders  for 

Death  Claims  and  Endowments $48,239,660 

Dividends 48,992,241 

Surrender  of  Policies 38,287.911 

Total $135,518,912 

And  the  present  accumulations  amount  to  more  than 

EIGHTY-SEVEN  MILLIONS   OF  DOLLARS. 
Accumulated  Surplus,   New  York  (Standard,         ..._.-         $11, 395  ,553. 30 

A.  B.  FORBES, 

General    Agent    for    the    Pacific    Coast, 
214  Sansorne  Street,  San  Francisco. 
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The  Duties  and  Rights  of  an  Agent. 

Although  the  particular  illustrations  in  the 
following  treatise  relate  princii^ally  to  the 
transactions  of  bankers  with  their  customers, 
the  whole  subject  will  be  found  of  service  to 
insurance  and  all  other  agents.  In  order 
that  an  agency  trust  of  any  sort  may  be  ful- 
filled with  intelligence  and  technical  fidelity, 
it  is  necessary  that  the  mind  of  the  agent 
should  be  fully  imbued  with  the  spirit  of  the 
laws  which  define  and  regulate  his  duties  to 
4he  person  or  persons  whom  he  may  repre- 
sent. A  general  outline  of  such  knowledge 
as  every  agent  should  possess  will  be  found 
in  the  following  exposition,  which  is  part  of 
a  course  of  lectures  on  Banking,  delivered 
at  King's  College,  London,  by  Leone  Levi, 
Professor  and  Doctor  of  Political  Economy: 

It  is  a  characteristic  feature  of  our  modern 
life  that,  without  moving  ourselves,  so  to 
say,  from  our  own  place,  we  may  carry  on 
transactions  of  trade  to  anj-  amount  and  in 
any  part  of  the  world,  for  everywhere  there 
are  persons  ready  to  act  as  agents  and  to 
obey  our  instructions.  Under  the  Roman 
law,  when  every  act  assumed  the  character 
of  a  ceremony,  and  nothing  could  be  fixed 


except  by  the  use  of  certain  sacramental 
words,  personal  presence  was  indispensable. 
But  we  are  freer  now  in  our  actions,  and  we 
can  do  almost  everything  by  the  instrumen- 
tality of  others.  The  exigencies  of  trade, 
moreover,  and  the  requirements  of  our  or- 
dinary life  demanding  immediate  attention, 
great  accuracy  in  execution,  and  skill  and 
ability  of  a  special  and  technical  order,  ren- 
der it  necessary  that  we  should  employ  those 
who  have  the  most  familiar  knowledge  with 
certain  subjects  to  act  on  our  behalf;  and  we 
avail  ourselves  of  their  aid  to  the  utmost  of 
our  power.  Society,  indeed,  in  all  its 
branches,  is  divided  into  two  great  classes — 
the  employers  and  the  employed,  the  mas- 
ter and  the  servant,  the  principal  and  the 
agent.  We  all  stand  towards  one  another  in 
one  or  both  of  these  comprehensive  charac- 
ters. And,  therefore,  the  contract  of  agency 
in  all  its  branches  is  of  a  practical  and  essen- 
tial impox'tance. 

The  Civil  Code  defines  a  mandate  or  pro- 
curation as  an  act  by  which  a  person  gives 
to  another  the  power  to  do  something  in  his 
name;  the  niandanl  being  the  principal,  the 
mandatarius  the  agent.  In  English  law,  the 
relationship  of  principal  and  agent  is  con- 
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stituted  whenever  one  person,  having  power 
to  do  any  act,  authorizes  another  to  do  it  for 
him  in  bis  name.  Of  course  a  person  must 
have  power  to  do  a  thing  in  his  own  right 
before  he  can  ask  another  to  do  it  for  him. 
He  must  moreover  be  sui  juris,  that  is,  not 
subject  to  personal  disabilities,  competent 
to  contract,  of  age  and  understanding. 

The  trust  reposed  by  a  principal  in  an 
agent  is  a  personal  one,  and  he  cannot  shift 
his  responsibility  or  his  duty  upon  another. 
A  principal  employs  an  agent  from  the  opin- 
ion he  entertains  of  his  jiersonal  skill  and 
integrity;  and  the  agent  has  no  right,  with- 
out notice  to  his  principal,  to  turn  him  over 
to  another  of  whom  he  knows  nothing. 
There  are  cases,  certainly,  where  the  agent 
may  be  authorized  to  delegate  his  authority, 
so  as  to  accomplish  the  end;  as  where 
there  is  an  express  privity  or  an  implied 
authority,  or  where  the  usage  of  trade  au- 
thorizes or  recognizes  the  practice.  But, 
generally,  the  authoritj'  of  an  agent  is  exclu- 
sively personal,  unless  from  the  express 
language  used,  or  from  the  fair  presumption 
growing  out  of  the  particular  transaction  or 
of  the  usage  of  trade,  a  broader  power  was 
intended  to  be  conferred  on  the  agent.  In 
a  recent  judgment  in  a  case  of  importance, 
the  judge,  Lord  Justice  Thesiger,  said,  "As 
a  general  rule,  the  maxim.  Delegatus  non 
potest  delegare,  applies,  so  as  to  prevent  an 
agent  from  establishing  the  relationship  of 
principal  and  agent  between  his  own  prin- 
cipal and  a  third  person;  but  this  maxim, 
when  analyzed,  merely  imports  that  an 
agent  cannot,  without  the  authority  from 
his  principal,  devolve  upon  another  obhga- 
tions  to  the  principal,  which  he  has  himself 
undertaken  to  personally  fulfill,  and  that, 
inasmuch  as  confidence  in  the  particular 
person  employed  is  at  the  root  of  the  con- 
tract of  agency,  such  authority  cannot  be 
implied  as  an  ordinary  incident  to  the  con- 
tract. But  the  exigencies  of  business  do 
from  time  to  time  render  necessary  the  car- 
rying out  of  the  instruction  of  a  principal  by 
a  person  other  than  the  agent  originally  in- 
structed for  the  purpose,  and,  when  that  is 
the  case,  the  reason  of  the  thing  requires 
that  the  rule  should  be  relaxed,  so  as,  on 
the  one  hand  to  enable  the  agent  to  appoint 
a  sub-agent  or  substitute,  and  on   the  other 


to  constitute,  in  the  interest,  and  for  the 
protection  of  the  principal,  a  direct  privity 
of  contract  between  him  and  such  substitute. 
Of  course,  although  the  authority  delegated 
by  the  agent  would  not  be  held  good  with 
respect  to  the  principal,  yet  it  would  be 
binding  as  between  the  agent  and  sub- 
agent. 

An  agency  may  be  special  or  general,  that 
is,  a  principal  may  give  to  his  agent  either 
special  or  general  powers.  A  special  agency 
exists  when  power  is  given  to  the  agent  to  do 
any  single  act.  A  general  agency  exists 
where  there  is  a  delegation  of  authority  to 
do  all  the  acts  connected  with  a  business. 
A  person  entrusted  with  a  general  authority 
may  bind  his  principal  by  his  acts,  though 
they  may  exceed  any  particular  authority. 
Thus,  if  a  servant  entrusted,  generally,  by 
a  horsedealer  to  sell  his  horse  gives  a  war- 
ranty with  it,  such  warranty  will  bind  the 
master,  though  he  was  not  particularly  in- 
structed to  give  such  warranty.  A  general 
authority  implies  a  right  in  the  agent  to  do 
all  subordinate  acts  incident  to  and  neces- 
sary to  the  execution  of  that  authority,  and 
if  notice  is  not  given  that  the  authority  is 
specially  limited  the  principal  is  bound  for 
all  that  the  agent  does.  But  an  agent  hav- 
ing specific  instructions  to  sell  certain  par- 
cels of  goods,  at  certain  conditions,  would 
not  bind  the  principal  if  he  departs  from 
them.  A  broker,  a  factor,  or  an  attorney 
has  a  general  employment  in  a  specific  ca- 
pacity, but  this  does  not  imply  that  they 
have  an  unlimited  and  unrestrained  author- 
ity. So  an  agency  would  be  limited  when 
accompanied  bj'  instructions  as  to  the  course 
the  agent  should  pursue;  unlimited,  when 
such  course  is  wholly  left  to  the  agent's  dis- 
cretion. Yet  even  when  left  to  his  discre- 
tion, the  agent's  duty  is  to  follow  the  accus- 
tomed course  of  the  trade.  Therefore,  as 
stock  is  usually  sold  for  money  only,  a  prin- 
cipal would  not  be  bound  by  the  act  of  a 
broker  employed  by  him  who  sells  it  upon 
credit  without  special  authority,  though  act- 
ing bona  jide  and  with  a  view  to  the  benefit 
of  the  principal. 

An  agent  may  be  appointed  by  verbal 
agreement,  or  by  a  formal  instrument  called 
a  letter  of  attorney,  or  even  by  an  informal 
letter,  or  the  authority  may  be  inferred  from 
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the  conduct  of  the  principal  respecting  him, 
either  by  the  recognition  or  acquiescence  of 
the  agent's  acts.  No  one,  indeed,  can  be- 
come the  agent  of  another  except  by  the 
will  of  the  principal,  manifested  in  writing 
or  orally,  or  by  his  being  placed  in  a  situa- 
tion in  which,  according  to  the  general  usage 
of  mankind,  he  would  be  understood  to  rep- 
resent and  act  for  the  principal.  When  one 
has  so  acted  as  from  his  conduct  to  lead  an- 
other to  believe  that  be  has  appointed  some 
one  to  act  as  his  agent,  and  knows  that  that 
other  person  is  about  to  act  in  that  behalf, 
then,  unless  he  interposes,  he  would  in  gen- 
eral be  stopped  from  disputing  the  agency, 
though  in  fact  no  agency  existed.  The  bur- 
den of  proof,  however,  is  on  the  person  deal- 
ing with  any  one,  as  an  agent,  through  whom 
he  seeks  to  charge  another  as  principal.  He 
must  show  that  the  agency  did  exist,  and 
that  the  agent  had  the  authority  he  assumed 
to  exercise,  or  otherwise  that  the  principal 
is  stopped  from  disputing  it.  If  a  merchant 
constitutes  any  one  his  general  agent  for 
buying  and  selling  in  the  market,  either 
through  a  particular  broker  or  otherwise, 
then,  until  revoked,  the  agency  will  continue 
and  the  principal  will  be  bound  by  his  acts. 
And  the  fact,  that  such  general  agency  once 
existed,  would  be  admissible  as  prima  facie 
evidence  of  its  continuance,  and  the  burden 
would  be  thrown  on  the  principal  to  show 
that  it  had  been  terminated.  But  unless  the 
agency  were  a  general,  continuing  agency, 
to  endure  until  revoked,  the  fact  that  there 
had  been  a  separate  agency,  in  any  number 
of  previous  cases,  would  afford  no  evidence 
of  agency  in  any  subsequent  transaction, 
however  closely  it  may  resemble  all  which 
may  have  gone  before.  The  authority  itself 
must  be  to  execute  what  is  lawful  in  itself, 
certain  in  character,  and  possible  of  execu- 
tion. 

There  arevarious  descriptions  of  agents; 
but  though  all  are  affected  by  the  same  gen- 
eral law  relating'  to  agency,  each  has  certain 
special  duties  incident  to  the  character  of 
his  agency.  First  and  foremost  among  these 
is  the  broker,  the  word  itself  being  derived 
from  abrocare,  to  broach,  literally  one  who 
broaches  casks,  but  metaphorically  one  who 
broaches  a  business,  sets  it  going — a  nego- 
tiator, one  who  is  engaged  in  the  negotiation 


of  contracts  relative  to  property  with  the 
custody  of  which  he  has  no  concern.  A 
broker  is  employed  by  persons  who  have 
opposite  interests  to  manage,  and  is  the 
agent,  as  it  were,  for  the  one  and  the  other; 
his  power  is  not  to  treat,  but  to  explain  the 
intentions  of  both  parties,  and  to  negotiate 
in  such  a  manner  as  to  put  those  who  em- 
ploy him  in  a  condition  to  treat  together 
personally.  Although  a  broker  is  generally 
an  agent  for  both  parties,  he  is  primarily  the 
agent  of  the  party  by  whom  he  is  employed. 
Suppose  I  employ  a  broker  to  sell  a  lot  of 
goods  for  me  at  the  highest  price  he  can  get 
in  the  market,  clearly  he  would  not  be  just- 
ified to  act  for  the  buyer  to  purchase  the 
like  goods  at  the  lowest  i)rice.  He  only  be- 
comes the  agent  of  both  parties  when  the 
contract  is  definitely  settled.  Bankers  come 
into  contact  principally  with  stock-brokers 
and  bill-brokers. 

In  France  and  other  continental  countries 
stock-brokers  are  nominated  by  the  Govern- 
ment. In  London  a  stock-broker  must  be 
admitted  by  the  Lord  Mayor  and  Aldermen; 
and  to  some  extent  he  stands  in  the  capacity 
of  a  i^ublie  agent.  If  a  broker  has  been 
convicted  of  felony  or  fraud,  or  be  certified 
by  a  superior  judge  to  have  been  guilty  of 
fraud,  he  may  be  absolutely  or  for  a  time 
disqualified.  In  continental  countries  stock- 
brokers are  formed  into  a  corporation,  and 
are  charged  by  the  State  to  declare  officially 
day  by  day  the  prices  of  stock.  In  England 
greater  freedom  exists  in  all  these  respects, 
and  whatever  vigilance  may  be  needed  to 
secure  correct  dealings  among  brokers  is 
ieft  in  the  hands  of  the  Stock  Exchange. 
Brokers  are  distinct  from  jobbers  and  deal- 
ers. The  committee  of  the  Stock  Exchange 
will  not  sanction  a  partnership  between  a 
broker  and  a  dealer.  A  bill-broker  is  one 
skilled  in  the  money  market,  the  state  of 
credit,  the  rates  of  exchange,  and  is  engaged 
in  the  purchase  and  sale  of  foreign  and  in- 
land bills  of  exchange  and  promissory  notes. 
In  London  a  bill-broker  is  the  medium 
through  whom  the  spare  capital  of  one  class 
of  the  community  is  employed  usefully  by 
another  class  of  the  community  where  it  is 
required.  Through  bill-brokers  the  com- 
mercial trade  of  London  is  supplied  with 
money  to  which  it  otherwise  would  not  have 
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direct  access.  With  the  bill-broker  the  banker 
comes  daily  in  contact.  A  bill-broker  is  not 
a  person  known  to  the  law  with  certain  du- 
ties, but  his  employment  is  one  which  de- 
pends entirely  upon  the  course  of  dealing. 
If  he  receives  a  bill  from  a  customer  merely 
for  the  purpose  of  procuring  it  to  be  dis- 
counted, he  has  no  right  to  mix  it  with  bills 
of  other  customers,  and  to  pledge  the  whole 
mass  as  a  security  for  an  advance  of  money 
to  himself.  Still  less  has  he  a  right  to  de- 
posit bills  which  are  received  merely  for  the 
purpose  of  discount  as  a  security  or  part  se- 
curity for  money  previously  due  for  himself. 
There  is  some  difference  between  brokers 
and  factors.  A  factor  is  an  agent  employed 
to  sell  goods  consigned  to  him  by  his  prin- 
cipal for  a  compensation  or  commission; 
and  when  he  acts  for  a  merchant  residing 
abroad  he  is  called  a  commission  merchant 
or  agent.  A  broker  must  not  act  in  his  own 
name.  A  factor  does  so  act,  and  has  more- 
over a  special  property  in  the  goods  con- 
signed to  him,  and  a  lien  upon  them. 

An  auctioneer  is  an  agent  authorized  to 
sell  goods  at  public  auction.  The  difference 
between  an  auctioneer  and  a  broker  is,  that 
the  former  must  sell  in  public,  whilst  a 
broker  cannot  sell  personally  at  a  public 
auction.  When  the  auctioneer  knocks  down 
the  goods  sold  to  the  person  who  is  the 
highest  bidder,  and  inserts  his  name  in  his 
book  or  memorandum,  he  is  the  agent  of 
both  parties.  Before  the  knocking  down  of 
the  hammer  he  is  the  exclusive  agent  of  the 
seller;  after  the  knocking  down  he  becomes 
also  the  agent  of  the  purchaser.  An  auc- 
tioneer is  an  agent  for  each  party  in  differ- 
ent things,  but  not  in  the  same  thing. 
When  he  prescribes  the  rules  of  bidding  and 
the  terms  of  the  sale  he  is  the  agent  for  the 
seller;  when  he  puts  down  the  name  of  the 
buyer  he  is  agent  for  him  only.  The  auc- 
tioneer has  a  lieu!  on  the  property  or  the 
goods,  and  proceeds  thereof,  for  his  commis- 
sion, and  he  may  sue  the  purchaser  in  his 
own  name  as  well  as  in  that  of  his  principal. 
Besides  brokers,  factors  and  auctioneers, 
there  are  other  classes  of  agents,  such  as 
ship's  husbands,  masters  of  ships,  attorneys 
and  solicitors,  and  partners,  when  they  act 
one  for  another.  But  on  these  different  de- 
scriptions of  agents  it  is  unnecessary  for  me 


to  dwell,  and  I  shall  at  once  enter  into  the 
question  before  us — the  duties  and  rights  of 
an  agent  as  such,  whatever  be  his  special 
function. 

The  first  duty  of  an  agent  is,  undoubtedly 
and  necessarily,  to  be  competent  to  fulfill 
the  trust  reposed  in  him.  He  ought  not  to 
engage  to  do  what  he  has  not  sufficient  skill 
to  perform.  A  stock-broker,  for  instance, 
ought  to  know  the  character  of  the  different 
securities  usually  negotiated,  and  Ihe  causes 
of  the  changes  in  prices.  In  France  no  one 
is  appointed  who  cannot  give  guarantee  of 
possessing  such  information.  And  it  is  be- 
cause he  is  supposed  to  possess  such  infor- 
mation that  the  public  engages  a  bill-broker, 
or  a  stock-broker,  or  any  kind  of  broker.  It 
is  the  same  indeed  with  every  class  of  agents. 
An  insurance  broker  ought  to  know  how  to 
procure  an  insurance,  and  what  cautions 
should  be  exercised  in  the  preparation  of  the 
policy.  An  indigo  broker  ought  to  know 
something  about  indigo.  A  master  of  ships 
ought  to  be  able  to  navigate  his  vessel. 
[To  be  continued.] 


Mr.  Morrice  Black  on  Life  Assur- 
ance. * 

[From  the  Australasian  Insurance  Kecord.] 
A  most  important  contribution  to  the  life 
assurance  literature  of  Australia  has  just 
been  written  by  Mr.  Morrice  A.  Black,  of 
Sydney,  Fellow  of  the  Institute  of  Actuaries, 
and  actuary  to  the  leading  life  assurance  so- 
ciety of  the  Australian  colonies.  Mr.  Black's 
English  reputation  confers  weight  upon  any- 
thing proceeding  from  his  pen,  and  we  are 
confident  that  the  jDamphlet  he  has  now 
given  to  the  world  will  attract  a  large  meas- 
ure of  attention  in  Great  Britain  and  the 
United  States  of  America,  as  well  as  amongst 
ourselves. 

In  the  introduction  to  his  pamphlet,  Mr. 
Black  explains  how  he  was  provoked  to  its 
publication.  The  expenses  of  the  society 
with  which  he  is  connected  had  been  ad- 
versely criticised  at  the  periodical  meetings 

*"  The  Progressive  Policy  of  the  Australian  Mu- 
tual Provident  Society  Reviewed,  together  with  a 
Comparative  Abstract  of  the  Expenses  of  English, 
American  and  Australian  Life  Assurance  Institutes." 
George  RoV)ertsou,  Sydney  and  Melbourne. 
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by  some  of  its  own  members.  Explanation 
from  the  chair  had  been  given  from  time  to 
time,  but  as  comphiints,  often  well  inten- 
tioned,  had  not  ceased,  he  considered  that 
the  time  had  come  when  this  question  should, 
among  others,  be  officially  answered:  "Does 
a  large  new  business  pay  at  the  price  at 
which  it  has  been  procured  during  the  pe- 
riod under  review?  " 

To  elucidate  this  question,  Mr.  Black 
deals  with  it  in  seven  chapters  (with  ap- 
pendices), thus  classified  interrogatively: 

"1.  How  much  do  the  assured  contrib- 
ute for  expenses  of  maragement? 

2.  What  have  been  the  actuarial  expres- 
sions of  opinion  on  minimum  and  maximum 
rates  of  expenditure? 

3.  Comparative  expenditure  between  dif- 
ferent societies — what  are  the  causes  that 
operate  to  its  increase  or  decrease? 

4.  Are  the  expenses  of  the  Mutual  Prov- 
ident high  or  low  as  compared  with  assur- 
ance institutions  in  England,  America  and 
Australia? 

5.  Has  the  ratio  of  expenses  to  the  pre- 
mium income  exhibited  a  continuously  in- 
creasing or  decreasing  tendency? 

6.  Are  the  expenses  incurred  in  acquiring 
new  business  excessive,  or  calculated  to  di- 
minish the  profits  of  the  society? 

7.  Would  it  be  to  the  advantage  of  the 
members  who  have  already  participated  in 
the  profits  if  the  society  transacted  a  less 
amount  of  new  business  annually,  i.  e.,  ad- 
mitted fewer  members  to  share  the  profits?  " 

The  continuous  character  of  the  arguments 
advanced  bj'  the  author  in  demonstrating 
the  positions  he  assumes  renders  them  dilfi- 
cult  of  quotation,  illustrated  as  they  are  by 
copious  and  elaborate  tables  of  comparison. 
We  select  for  reproduction  the  conclusions 
he  has  arrived  at  in  response  to  the  inquiry: 
"What  have  been  the  actuarial  expressions 
of  opinion  on  minimum  and  maximum  rates 
of  expenditure?" 

Mr.  Black  thus  sums  up  his  arguments: 

"  In  the  review  that  has  been  taken  of  the 
opinions  entertained  by  actuaries  on  the 
question  of  expenses  of  management  we 
have  shown — 

1.  That  it  is  only  when  the  business  of 
an    assurance   company   is   retrograding  or   | 


stationary  that  the  expenses  are  less  than 
10  per  cent,  of  the  premiums. 

2.  That  progressive  offices  are  economi- 
cally managed  when  their  expenses  range 
from  10  to  17  per  cent.,  divergence  from 
these  limits  depending  on  the  amount  of 
new  business  transacted. 

3.  That  no  actuarial  authority  would 
question  an  expenditure  that  involved  the 
entire  loading  on  the  premiums  so  far  as  it 
affected  the  safety  of  an  office. 

4.  That  there  are  actuaries  who  justify 
an  expenditure  of  the  whole  of  the  first  year's 
premiums,  and  7  or  8  per  cent,  of  the  re- 
newal premiums  besides,  as  perfectly  safe, 
and  that  the  reserve  for  the  liabilities  should 
be  adjusted  to  meet  such  expenditure. 

5.  That  the  necessities  of  an  office  may 
be  such  as  to  justify  anticipating  the  future 
loading  on  the  premiums  to  a  limited  extent, 
and  that  ofiices  are  within  the  limits  of 
safety  if  20  per  cent,  of  the  value  of  the 
future  premiums  have  been  reserved  for  ex- 
penses. 

6.  That  unless  it  has  reserved  less  than 
10  per  cent,  of  the  value  of  the  future  pre- 
miums for  expenses  it  cannot  be  said  to  be 
insolvent,  while  some  actuaries  maintain 
that  a  less  reserve  would  be  sufficient  to 
work  out  the  business  if  it  were  transferred 
to  another  company. 

Nothing,  therefore,  could  be  further  from 
the  truth  than  the  reckless  assertion  made, 
'  that  it  was  an  axiom  laid  down  by  all  act- 
uaries that  anything  in  the  shape  of  expenses 
over  ten  per  cent,  was  unsafe.'  " 

There  seems  to  us  to  be  a  risk  that  some 
tentative  conclusions  of  Mr.  Black's,  which 
we  do  not  in  any  way  question,  may  be 
turned  to  an  unintended  account  by  compa- 
nies reckless  in  outlay,  in  justification  of  ex- 
treme expenditure. 

With  regard  to  comparisons  of  the  ex- 
penses of  offices,  Mr.  Black  justly  says: 

"To  generalize  on  the  subject  of  expenses 
from  the  case  of  a  particular  office,  without 
taking  into  account  special  circumstances 
affecting  the  ratio  of  expenditure,  is  mis- 
leading. This  has  not  been  sufficiently  noted 
by  some  who  have  recently  written  on  the 
subject,  and  it  is  seldom  or  never  borne  in 
mind  when  the  question  is  discussed  in  its 
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bearing  on  the  affairs  of  a  particular  society. 
Before  instituting  a  comparison  between  two 
life  assurance  companies  with  u  view  to  de- 
termine which  is  the  more  economically 
conducted,  it  would  be  necessary  for  the 
oflfices  to  be  of  the  samo  asp,  ut  least  imtil 
an  amount  of  business  had  been  secured  by 
both  sufficient  to  form  an  average,  and  that 
they  should  have  continuously  transacted 
the  same  amount  and  class  of  business  for 
the  comparison  to  be  strictly  correct  But 
no  two  companies  are  ever  so  similarly  cir- 
cumstanced, and  therefore  within  certain 
limits  comparative  tests  of  economy  are  only 
approximately  true." 

Dealing  with  the  subject  of  employment 
of  agents  and  canvassers,  Mr.  Black  proves 
the  affirmative,  paitly  by  the  negative  expe- 
rience of  those  offices  which  have  neglected 
so  obvious  a  means  for  widening  the  basis 
of  the  business.  "  The  fact  is,"  says  our 
author — 

"Life  assurance  would  languish  were  it 
not  for  the  men — you  may  call  them  mis- 
sionaries— who  make  it  their  exclusive  busi- 
ness to  proclaim,  so  to  speak,  the  gospel  of 
life  assurance.  Most  people  who  have  ef- 
fected policies  would  admit  that  but  for  the 
persistent  and  persuasive  arguments  of  the 
life  assurance  canvasser  their  lives  would 
not  be  assured.  Those  who  call  it  a  waste 
of  funds  to  pay  for  the  services  these  men 
render  would  rather  see  an  institution  die 
out  than  be  perpetuated  for  the  common 
good,  provided  their  personal  aggrandize- 
ment was  promoted.  But  people  of  that 
class  neither  realize  the  apathy  of  the  public 
to  life  assurance  nor  understand  that  it  is  to 
the  interest  of  survivors  that  life  assurance 
offices  should  be  progressive." 

Giving  the  experience  of  his  own  office, 
Mr.  Black  furnishes  a  statement  of  four 
years'  business  (1874  to  1877),  which  shows 
that  out  of  17,144  policies,  assuring  £6,186, - 
652,  producing  premiums  £213,647,  only 
1,615  policies  (9.4  per  cent.),  assuring 
£689,463  (11.1  per  cent.),  producing  pre- 
miums £24,012  (11.2  per  cent.),  were  issued 
without  commission  being  paid.  This  is 
valuable  evidence. 

Mr.  Black  furnishes  a  vast  amount  of 
sterling  statistical  information.    In  our  quo- 


tations we  have  selected  those  points  which 
are  of  general  application  rather  than  those 
which  bear  exceptionally  upon  the  position 
of  the  Australian  Mutual  Provident  Society. 
Mr.  Black  does  not  attempt  to  conceal  that 
his  object  is  a  justification  of  the  manage- 
ment of  that  society,  and  he  has  accomplish- 
ed his  task  most  conclusively.  But  in 
championing  his  own  company  he  is  cham- 
pioning the  cause  of  prudent  administration, 
and  he  thus  confers  a  lustre  upon  the  cause 
of  progress  in  Australian  life  assurance. 


How  Life  Insurance  Companies 

are  likely  to  be  affected  by 

Epidemics— No  Danger. 

The  following  is  translated  from  L' Argun 
(Insurance)  of  Paris,  and  shows  the  experi- 
ence of  a  German  life  insurance  company 
during  seven  epidemics: 

The  apprehensions  that  have  lately  been 
felt  in  Germany  on  the  subject  of  the  plague 
have  suggested  to  the  Life  Insurance  Com- 
pany ef  Leipsic  the  idea  of  publishing  the 
death  statistics  of  the  cholera  epidemics: 

No.  of  deaths  Percentage  to 

ill  Prussia.  populatiou. 

Cholera 1831               32,647  0.25 

Cholera 1848               26,151  O.IC 

Cholera 1849                45,315  0.28 

Cholera 1852               41,238  0.24 

Cholera 1855               30,564  0.18 

Cholera 1866              120,000  0.64 

Small-pox 1871               59,839  0.24 

The  following  table  shows  the  experience 
of  the  Life  Insurance  Company  of  Leipsic 
during  the  same  epidemics: 

No.  of  assured.  Deaths.  Percentage. 

Cholera....  1831  458  2  0.5 

Cholera....  1848  4,640  8  0.2 

Cholera....  1849  4,644  11  0.2 

Cholera....  1852  4,747  6  0.1 

Choi  era....  1855  4,913  15  0.3 

Cholera 1866  10,350  56  0.5 

Small-pox..  1871  18,138  19  0.1 

The  fifty-six  cases  of  cholera  in  1866  cost 
the  company  oi  Leipsic  42,679  thalers  against 
a  receipt  of  317,400  thalers.  During  that 
year  the  company  added  to  its  net  surplus 
21,685  thalers. 

It  will  be  seen  that  life  insurance  compa- 
nies operating  on  selected  lives  which  are 
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placed  in  the  most  favorable  hygienic  condi- 
tions can  be  affected  only  to  a  very  insignifi- 
cant degree  by  the  epidemics  which  at  long 
intervals  appear  in  Europe. 

In  relation  to  the  foregoing  translation,  it 
is  hardly  necessary  to  add  that  the  geograph- 
ical position  of  the  United  States  in  regard 
t )  those  countries  where  the  principal  epi- 
demics originate,  renders  the  danger  to  our 
life  companies  from  this  cause  too  trifling  to 
be  regarded. 


The  Robbins  &  Appleton  Case. 

The  last  of  the  series  of  suits  brought  by 
Robbins  &  Appleton,  agents  of  the  American 
Watch  Company,  against  various  fire  insur- 
ance companies  which  had  policies  on  the 
property  of  the  American  Watch  Company 
destroyed  by  the  great  Bond  street  tire  in 
1877,  was  concluded  on  Tuesday  before 
Judge  Shijjman  and  a  jury  in  the  United 
States  Circuit  Court.  This  suit  was  brought 
to  recover  from  the  Hamburg-Bremen  Fire 
Insurance  Company  its  "proportionate" 
amount  of  loss  sustained  by  the  American 
Watch  Company  from  .the  fire  referred  to. 
It  will  be  remembered  that  the  other  suits 
were  respectively  brought  by  the  same 
plaintifts  against  the  People's  Fire  Insur- 
ance Company,  of  Newark,  N.  J.;  the  Co- 
lumbia Fire  Insurance  Company,  of  this  city; 
and  the  Fireman's  Fund  Insurance  Com- 
pany, of  San  Francisco.  In  all  of  these 
cases  the  plaintifis  obtained  verdicts  against 
the  defendants.  The  question  involved  in 
the  present  case  was  similar  to  that  raised 
in  the  other  cases,  with  the  exce^jtion  that 
the  defendants  in  this  case  claimed  that 
Greason,  of  the  plaintiffs,  having  accepted 
a  $5,000  policy,  such  being  $1,000  over  the 
amount  due  under  the  contribution  clause 
in  the  policy,  they  were  barred  from  collect- 
ing some  $10,000  on  another  ijolicy  issued 
to  them.  The  jury  returned  a  verdict  for  the 
plaintiffs  lor  $12,620.45,  the  whole  amount 
claimed.  As  these  cases  involve  the  im- 
portant question,  What  constitutes  "double" 
insurance  and  estoppel  ?  it  is  to  be  hoped 
that  the  defendants  will  appeal  thtui  to  the 
United  States  Supreme  Court,  and  obtain  a 
standard  decision. — Insurance  Chronu-le. 


The  Dwight  Life  Insurance  Claim. 

This  claim  is  for  $255,000,  which  was  in- 
sured in  twenty-two  companies,  on  the  life 
of  Walton  Dwight,  of  Binghamton,  New 
York,  who  died  at  that  place  on  the  15th 
November  last.  Except  the  Equitable,  all 
the  insuring  companies  were  dissatisfied 
with  the  so  called  proofs  of  natural  death, 
and,  as  we  informed  our  readers  in  the  last 
issue,  the  body  was  exhumed  and  submitted 
to  a  coroner's  inquest.  The  verdict  of  the 
jury  was  given  on  the  9th  of  May  last,  and 
it  finds  that  the  deceased  "did  not  come  to 
his  death  fiora  suicidal  or  homicidal  causes." 
In  view  of  the  facts  in  this  case,  which  we 
have  before  narrated,  and  which  we  now  re- 
capitulate, the  insuring  companies  may  be 
justified  in  not  accepting  this  verdict  as 
final. 

It  need  not  be  said  that  the  newspapers 
have  decided  the  case  against  the  companies, 
and  that  jaopular  sympathy,  which  goes  al- 
ways with  the  life  insurance  claimant,  has 
been  also  against  them.  In  Binghamton,  the 
citizens,  at  first,  resolved  to  oppose,  by 
physical  force,  the  exhumation  of  the  body. 
Mr.  Dwight  seems  to  have  inspired  his 
townsmen  with  much  personal  regard,  and 
from  the  sketch  we  get  of  his  personality, 
we  can  imagine  him  to  have  been  one  of 
those  magnetic  men  who  can  attract  popu- 
larity. His  history  so  far  as  it  concerns  the 
purposes  of  this  narrative,  commences  in 
March,  1868.  We  find  him  at  that  time  in 
the  possession  of  all  the  goods  that  the  gods 
can  give — youth,  health  and  plenty  of  money 
—  and  as  the  crown  of  his  felicity,  he  is  oc- 
casionally buttonholed  by  a  life  insurance 
solicitor,  who  wants  to  insure  his  life.  At 
first  nothing  came  of  this  solicitation.  Mr. 
Dwight  had  been  troubled  with  blood  spit- 
ting, and  the  life  insurance  agent  thought 
that  this  would  prevent  the  acceptance  of 
the  application.  Subsequently,  however, 
Mr.  Dwight  obtained  insurance  for  $120,000. 
It  does  not  appear  whether  the  "blood  spit- 
ting" was  known  to  the  companies  which 
issued  the  policies  for  this  amount,  but  this 
is  not  material,  as,  in  consequence  of  de- 
fault in  payment  of  premiums,  all  this  in- 
surance had  lapsed  before  Dwight's  death. 
A  very  interesting  episo^^e  belongs  to  this 
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transaction.  About  to  start  on  a  railroad 
journey,  Mr.  Dwight  was  solicited  by  his 
wife  not  to  go.  At  first  he  took  no  heed  of 
her  request,  but  after  driving  a  few  yards 
from  his  house,  the  thought  that  there  was 
a  reason  in  the  state  of  her  health  which 
might  require  him  at  home,  and  he  con- 
cluded to  return.  His  doing  bo,  according 
to  all  appearances  at  that  time,  was  one  of 
the  lucky  incidents  of  his  life,  as  the  train 
on  which  he  intended  to  travel  was  wrecked 
with  great  disaster.  This  event  recalled  Mr. 
Dwight's  attention  to  the  subject  of  life  in- 
surance, and  was  probably  the  immediate 
cause  of  his  insuring  for  the  f  120,000. 

In  the  summer  of  1878,  there  is  a  com- 
plete revolution  in  Mr.  Dwight's  position. 
He  is  bankrupted  by  unsuccessful  specula- 
tions, broken  in  spirit,  and  tired  of  life. 
He  says  to  a  friend  that  if  his  family  were 
provided  for  he  would  like  to  die.  Natural- 
ly he  thinks  again  of  life  insurance,  and 
thinks  of  it  as  a  means  of  speedily  effecting 
these  two  conditions.  By  leaving  himself 
almost  destitute  of  funds,  he  manages  to  pay 
one  quarter's  premium  on  the  large  amount 
which  his  estate  is  now  claiming.  Persons 
who  insure  their  lives  for  very  large  sums 
and  die  immediately  after  by  suicide,  are  al- 
ways surrounded  by  the  pecuniary  circum- 
stances which  are  found  in  Mr.  Dwight's 
case.  In  strict  logic,  it  does  not  follow 
therefore  that  he  belongs  to  this  classifica- 
tion ,  but  the  probabilities  of  his  so  belong- 
ing are  very  powerful  in  cumulating  the  evi- 
dence against  him.  It  is  certain  that  after 
effecting  the  insurance,  he  systematically 
exposed  himself  to  the  dangers  of  disease, 
and  to  such  an  extent  that  one  of  the  com- 
panies endeavored  to  cancel  its  policy.  The 
intention  and  motives  of  self-destruction  are 
so  obvious  that  the  insuring  companies  were 
fully  justified  in  insisting  on  the  exhumation 
of  the  body  and  its  second  examination. 

The  evidence  on  which  the  coroner's  jury 
found  their  verdict  is  as  follows:  Mr.  Dwight 
was  attended  in  his  last  illness  by  his  family 
physician,  Dr.  Burr,  who  attributed  his 
death  to  a  congestive  chill.  Dr.  B.,  howev- 
er, was  not  present  at  the  moment  of  death. 
An  autopsy  of  the  body  was  had  at  the  de- 
sire of  the  companies.  Dr.  Delafield,  rep- 
resenting  the  Equitable,  conducted  it,  and 


was  assisted  by  fourteen  physicians.  It  was 
reported  by  Dr.  Delafield  that  Dwight  had 
died  of  paralysis  of  the  heart,  and  on  this 
report  the  Equitable  concluded  to  pay  the 
amount  of  its  policy.  The  assisting  phy- 
sicians did  not  express  any  opinion,  but  at 
the  inquest,  one  of  them,  Dr.  Swinburne, 
said  that  so  far  as  the  autopsy  disclosed  the 
cause  of  death,  it  pointed  to  self-murder. 
He  then  pointed  to  a  deep  indentation  round 
the  neck  of  the  corpse,  and  said  that,  in  his 
opinion,  death  was  produced  by  asphyxia 
caused  by  a  cord  drawn  round  the  neck. 
Dr.  Burr,  jr.,  believed  that  this  indentation 
was  caused  by  impiession  from  the  ice-box 
in  which  the  corpse  was  laid.  Dr.  Sherman 
and  Dr.  Bridges  believed  that  death  was 
caused  by  asphyxia.  For  the  natural  death 
theory,  Dr.  Gorman  testified  that  he  was 
with  Dwight  the  night  before  his  death,  and 
that  he  sat  up  with  him  two  nights.  Dwight 
was  suffering  from  prostration,  and  had  fits 
of  vomitinp.  Dr.  Chittenden,  who  was  pres- 
ent at  the  autopsy,  thought  that  death  was 
caused  by  chill.  There  was  no  other  evi- 
dence of  any  importance.  Conflicts  of  pro- 
fessional opinion  among  medical  men  are 
proverbial  and  will  not  cause  much  surprise 
in  the  present  case.  Whatever  turn  the  pro- 
ceedings may  ultimately  take,  the  investi- 
gating insurance  companies  have  done  their 
duty  from  the  beginning. 


Scottish    Commercial    Insurance 
Company's  Annual  Meeting. 

From  the  Investigator  of  Chicago,  we 
take  the  following  account  of  the  14th  gen- 
eral meeting  of  the  Scottish  Commercial 
Insurance  Company.  We  could  fill  our 
columns  with  highly  complimentary  notices 
of  the  Company  by  the  Scottish,  English, 
Irish  and  American  Journals,  but  the  sub- 
joined, from  the  Investigator,  contains  the 
same  figures,  and  is  of  the  same  general 
tone  as  all  the  others. 

The  fourteenth  annual  general  meeting 
of  the  shareholders  of  this  companj'  was 
held  in  the  Religious  Institution  Rooms, 
Buchanan  Street,  Glasgow,  Scotland,  on 
Wednesday,  March  26th  last,  Alexander 
Crum,  chairman,  presiding.  The  directors 
submitted  their  accounts  for  the  year  ending 
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December  31st,  1878.  These  show  that 
while  the  year  proved  the  moBt  disastrous  to 
all  commercial  and  financial  enterprises,  ex- 
perienced since  the  commencement  of  the 
panic,  five  years  ago,  the  proprietors  and 
their  numerous  constituency  of  policy  hold- 
ers have  reason  to  congratulate  themselves 
on  the  very  favorable  result.  The  net  fire 
premium  income  amounted  to  $1,157,195, 
and  the  total  income  $1,217,430;  the  losses 
paid  and  outstanding  were  $695,455;  the 
management  expenses  amounted  to  $176,- 
515,  and  the  commissions  $216,625.  Stat- 
ing the  cost  of  the  business  by  the 
ratios  of  the  income,  we  have  for  losses 
57  +  ,  for  management  expenses  14 -f-,  and 
for  commissions  17 -h,  when  added  being  a 
total  of  89  per  cent,  of  the  gross  cash  income. 
A  dividend  of  10  per  cent.,  or  $62,500, 
payable  in  two  semi-annual  installments 
during  the  year,  was  declared.  By  article 
94  of  the  charter,  "No  dividend  shall  be 
payable  except  out  of  the  profits  of  the 
company."  The  interest  received  on  the 
invested  fire  funds  about  pays  this  dividend, 
so  that  the  entire  disbursements  from  the 
premium  income  is  as  stated,  89  per  cent., 
except  that  the  amount  paid  for  foreign 
taxes,  1%  per  cent.,  must  be  added.  There 
will  then  be  a  margin  of  about  10  per  cent., 
which  is  no  mean  profit  on  a  business  of 
twelve  hundred  thousand  dollars,  and  that 
in  a  year  like  1878. 

The  balance-sheet  represents  the  gross 
fire  assets  of  the  company  at  $1,530,129;  of 
this  sum  $598,978  is  in  United  States  Gov- 
ernments, and  $111,803  in  Dominion  of 
Canada  bonds,  and  other  Government 
stocks  amounting  in  all  to  $713,785.  Be- 
sides these  securities,  which  are  about 
equal  to  the  actual  liabilities  of  the  com- 
pany, and  can  be  converted  into  cash  at  a 
moment's  notice,  it  had  mortgage  loans  on 
property  in  Great  Britian  amounting  to 
$191,685,  and  improved  property  in  the 
best  business  portions  of  Glasgow,  London, 
and  Dublin,  occupied  in  part  only  as  offices 
for  its  own  use,  valued  at  $241,305.  Also 
cash  in  bank  $56,929,  agents  and  foreign 
branch  office  balances  and  due  from  other 
companies  $243,350,  and  several  minor 
items,  and  Cambrian  Railway  shares 
amounting  $71,455.     In  regard  to   the  last 


item  the  Stock  Exchange  Year  Book  of  1878, 
published  in  London,  and  taken  as  author- 
ity by  financiers,  among  other  things  says: 
"Cambrian  Eailways  Company" — "Mar- 
quis of  Londonderry,  chairman.  The  com- 
pany was  incorporated  in  1864,  to  amalga- 
mate various  undertakings,  under  the  pres- 
ent title.  For  1875,  1876,  and  the  first  half 
of  1877  the  revenue  permitted  the  payment 
in  full  of  the  debenture  interest  in  both  sec- 
tions." The  rate  of  interest  paid  upon 
these  shares  is  4  and  •">  per  cent. — a  good  rat® 
in  Great  Britian. 

The  annual  report  of  the  company  re- 
ferred to  states  the  financial  position  to  be 
as  follows:  Authorized  capital,  $10,000,000; 
subscribed  capital,  $6,250,000;  paid  up  cap- 
ital, $625,000;  reserve  and  fire  re-insurance 
fund,  $685,000. 

Independently  of  the  actual  cash  assets, 
which  are  sufficient  to  meet  all  probable 
contingencies,  there  is  this  $6,250,000  of 
subscribed  but  not  called  in  capital,  for 
which  the  stockholders  are  personally  liable 
to  the  last  dollar  of  their  resources.  Let  it 
be  distinctly  understood  that  this  liabiUty  is 
no  myth,  but  an  actual,  substantial  fact, 
which  is  reducible  to  pounds,  shillings  and 
pence.  The  responsibility  cannot  be  evaded 
in  the  face  of  a  calamity,  but  must  be  met 
while  the  shareholder  has  a  dollar  in  his 
possession.  The  Glasgow  Bank  failure  is 
a  living  example  of  the  inexorable  law  of 
hability  in  a  Scotch  court  of  justice . 

The  accounts  are  verified  of  date  March 
17,  1879,  by  John  Graham,  auditor,  who 
certifies,  "Having  carefully  examined  the 
books  and  accounts  of  the  Scottish  Com- 
mercial Insurance  Company,  for  the  year 
ending  December  31,  1878,  I  find  them  cor- 
rect, and  the  balance  sheet  and  profit  and 
loss  account  truly  stated  in  accordance 
therewith."  In  reference  to  auditors,  the 
charter  of  the  company  provides,  in  article 
85,  the  auditors  may  be  shareholders  or 
policy-holders,  but  no  director  or  officer 
shall  be  eligible ;  and  article  83  and  89  pro- 
vide that  the  shareholders,  in  annual  meet- 
ing or  the  Board  of  Trade,  on  application 
of  not  less  than  five  members,  only  can  ap- 
point auditors  for  the  current  year,  and  fix 
their  salary. 

In  moving  the  adoption  of  the  report,  by 
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Ihe  shareholders,  iu  the  annual  meeting,  the 
chairman,  among  other,  things,  said: 

"I  think,  then,  that  we  are  justified  in 
congratulating  ourselves  that  the  result  of 
the  year  is,  on  the  whole,  as  good  as  the 
accounts  represent.  In  the  earlier  part  of 
the  year,  and  indeed  until  SejDtember  or 
October,  the  returns  of  our  fire  business 
were  satisfactory,  but  the  commercial  disas- 
ters which  occurred  daring  the  last  quarter 
could  hardly  tail  to  influence  adversely  the 
general  result.  Not  only  did  business  here 
become  restricted,  but  iu  the  United  States 
and  on  the  continent  of  Europe  the  reputa- 
tion of  Glasgow  institutions  sufi'ered,  for  the 
time,  from  one  notorious  exception,  an 
exception  which  I  hope  and  behave  will  ere 
long  be  recognized  as  only  proving  the  rule 
that  fair  dealing  and  commercial  honor  and 
credit  are  as  highly  prized  and  as  zealously 
guarded  iu  the  city  of  Glasgow  as  anywhere 
in  the  world.  I  would  be  almost  ashamed 
to  allude  to  a  passing  rumor,  were  it  not 
that  in  the  United  States  and  on  the  conti- 
nent of  Europe  the  facts  cannot,  of  course, 
be  known  as  they  are  here,  and  detractors 
(jealous,  perhaps,  of  the  progress  of  this 
company),  have  availed  themselves  of  the 
accident  of  a  common  locality,  to  insinuate 
a  connection  with  the  City  of  Glasgow 
Bank,  which  is  happily  so  absurdly  un- 
founded that  we  can  aflford  to  treat  it  with 
indifi'erence.  »  *  » 

"But,  gentlemen,  the  board  are  less  con- 
cerned to  aim,  during  the  current  year,  at 
extension  of  business  than  to  endeavor, 
where  possible,  to  improve  its  character,  and 
in  any  case  to  purchase  it  on  lower  terms." 

These  utterances  certainly  have  the  ring 
of  the  true  metal  about  them,  and  they  were 
made  by  a  gentleman  whose  social  character 
intellectual  training,  and  financial  position 
and  responsibility  are  a  sufficient  guaran- 
tee of  the  soundness  of  the  organization  of 
which  he  is  the  chief,  and  as  good  as  an 
indemnity  bond  to  those  who  put  their  faith 
and  trust  in  the  contract  bearing  his  sig- 
nature. 

By  the  annual  report  of  the  Insurance 
Commissioner  of  Pennsylvania,  for  the  year 
1878,  which  has  just  come  to  hand,  and 
which  is  the  first  of  the  official  reports 
in  complete   form  to   make  its  appearance 


this  year,  shows  the  Scottish  Commercial's 
financial  condition  in  the  United  States  to 
be  as  follows: 

Total  Assets  (U.  S.  Bonds  $591,044.13) .  $676,733  96 
Aggregate  Liabilities 386,562  87 

Surplus $290,182  09 

The  gentlemen  who  have  charge  of  the 
destinies  of  this  company  in  the  United 
States  are  so  well  known  among  the  under- 
writers that  it  is  hardly  necessary  to  men- 
tion them  in  this  connection.  Their  repu- 
utation  as  capable  underwriters  has  been 
fully  established  years  ago.  Mr.  E.  "W. 
Crowell,  the  resident  manager,  is  a  recog- 
nized underwriter  among  underwriters,  and 
has  time  and  again  been  placed  by  them  in 
positions  where  the  mere  fact  of  occupying 
the  place  was  an  acknowledgement  of  his 
ability  and  experience — such,  for  instance, 
as  the  presidency  of  the  New  York  Board  of 
Underwriters  and  committees  in  the  National 
Board.  Mr.  Wilham  R.  Kerr,  the  Western 
General  Agent,  is  an  experienced  and  able 
underwriter,  as  has  been  fully  demonstrated 
iu  the  successful  management  of  his  field. 
The  genial  and  very  popular  Superintendent 
of  Agencies  in  Western  Department,  Mr.  I. 
S.  Blackwelder,  is  so  well  known  to  all  fire 
Insurance  agents,  especially  in  the  North- 
western States,  that  he  needs  no  introduc- 
tion from  us. 

Having  now  presented  its  financial  posi- 
tion at  home  and  in  the  United  States,  we 
may  inquire  what  is  its  reputation  in  its  own 
country.  Has  it  the  confidence  of  its  own 
people?  Who  are  the  board  of  directors 
and  officers?  etc. 

The  writer  was  four  months  in  Europe 
last  year;  half  of  this  time  he  passed  in  the 
British  Isles,  and  several  days  in  the  great 
commercial  city  of  Scotland — Glasgow, 
While  there  he  made  it  his  special  business 
to  get  all  the  information  possible  regarding 
the  Scottish  Commercial,  and  the  informa- 
tion obtained  may  be  summed  up  as  follows: 

The  company  in  its  shareholders  repre- 
sents the  commercial  and  manufacturing 
interests  of  that  busy  city.  Its  stock  is  all 
held  among  this  class  of  people.  Its  board 
of  directors  is  composed  of  representative 
men  from  the  banking,  shipbuilding,  iron 
manufacturing,  and  other  commercial   pur- 
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1865,  Provident  Clerks 100,000    London. 

1869,  London  Guarantee  &  Ac- 
cident     118,000    London. 

1873,  Guarantee  Ass'n  of  Scot- 
land      100,000    Edinburgh. 

S  Manchester. 
Loudon. 
Edinburgh. 
1877,  Lancashire  &  Yorkshire   200,000    Manchester. 
1877,  Ocean  &  General  Guar- 
antee     100,000    London. 

Total  capital £1,065,000 

No  company  transacting  a  purely  guaran- 
tee  business  has  ever  failed.  The  ttock  of 
the  National  has  recently  reached  350  above 
par. 

As  these  companies  do  not  make  returns 
to  the  English  Government,  no  full  report 
of  their  operations  is  obtainable;  but,  from 
the  facts  that  there  have  been  no  failures, 
and  that  the  number  keeps  increating — two 
new  companies  having  been  formed  in  1877 
— it  may  well  be  inferred  that  the  business 
of  the  companies  has  been  prohtable  and 
safe. 

Guarantee  insurance  was  first  introduced 
into  Canada  in  1863  by  the  European  Life 
Assurance  Society  of  London,  England;  but 
on  account  of  certain  obnoxious  insurance 
laws  passed  in  Canada  in  1868,  the  Europeau 
withdrew  from  that  country,  taking  there- 
from the  accumulated  funds  and  profits  of 
the  agency.  The  Citizens'  Insurance  Com- 
pany, of  Montreal,  a  local  company,  noting 
the  success  of  the  agency  of  the  European, 
organized  a  department  for  the  transaction 
of  guarantee  insurance,  which  proved  to  be 
more  profitable  than  either  its  fire,  life,  or 
accident  branches,  with  the  following  results : 

GUARANTEE    COMPANIES   I»   CANADA. 

Citizens'  Insurance  Company  of  Canada- 
Statement  of  Guarantee  Business  from  Com- 
mencement, 1868,  to  31st  December,  1877. 

Premiums  Total  Dls- 

Eeceived.        Losses.        Expenses.        bursements. 

$229,358.47       $71,253.90       $69,412.38  $140,666.28 

Add  claims  not  paid 7,653.39 

148,319.67  

'  $148,319.67 

$81,038.80  profit.    Over  35  per  cent,  of  premiumi 

received. 

The  business  of  the  other  Canada  Guar- 
antee Insurance  Company  resulted  as  fol- 
lows: 


Bnits.  Its  officers  are  experienced  under- 
writers. The  company  is  looked  upon  as  a 
sound  and  prosperous  institution.  The 
strongest  proof  in  support  of  this  is  the 
fact  that  its  stock  is  at  a  premium  of  over 
100  per  cent,  above  par  value  in  the  market. 


Prospectus. 

The  New  Constitution  provides  (Art.  XII, 
sec.  3)  that  "The  Directors  or  Trustees  of 
corporations  and  joint  stock  associations 
shall  be  jointly  and  severally  liable  to  the 
creditors  and  stockholders  for  all  moneys 
embezzled  or  misappropriated  by  the  ofiicers 
of  such  corporations  or  joint  stock  associa- 
tions during  the  term  of  office  of  such  Di- 
rectors or  Trustees." 

In  view  of  this  new  liability  now  about  to 
be  thrust  upon  all  Directors  in  corporations, 
and  also  in  consideration  of  the  frequency 
of  embezzlements  in  our  financial  circles,  of 
the  rarity  of  prosecutions  therefor,  of  the 
difficulty  of  procuring  security  against  such 
intromissions,  and  the  usual  worthlessness 
of  such  security  when  the  attempt  is  made 
to  realize  thereon,  the  undersigned  invite 
the  co-operation  of  their  fellow-citizens  in 
the  promotion  of  a 

FIDELITY    INSURANCE    COMPANY, 

for  the  purpose  of  furnishing  valid  security 
to  officers  of  corporations,  cashiers,  book- 
keepers, clerks,  employes,  and  all  worthy 
persons  occupying  positions  of  trust.  Cap- 
ital $100,000,  in  1,000  shares  of  $100  each, 
whereof  twenty-five  per  cent,  is  to  be  paid 
on  completion  of  the  subscription,  and  the 
balance  in  equal  installments  of  twenty-five 
per  cent,  in  four,  eight,  and  twelve  mouths. 
This  branch  of  the  insurance  business, 
although  comparatively  unknown  in  the 
United  States,  has  been  transacted  very  gen- 
erally in  England  for  nearly  forty  years,  in 
Australia  for  over  twenty  years,  and  in  Can- 
ada fifteen  years,  with  most  satisfactory  re- 
sults in  accumulated  surplus,  and  dividends 
to  stockholders.  The  following  are  the 
present 

GUABANTEE  COMPANIES  IN  ENGLAND: 

Established.        Name.  Capital.        Location. 

1840,  Guarantee  Society £100.000    London. 

1863,  National  Guarantee....    250.000    London. 
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Experience  of  the  Canada  Guarantee  Company 
from  Commencement,  September,  1872,  to 
31st  December,  1877. 

Paid  np  Capital  (cash) $33,780.00 

Cash  Assets $80,858.32 

Total  Liabilities  * 58,906.71 

Surplus $21 .951 .61 

Dividends  have  been  paid  at  the  rate  of  8  per 
cent,  per  annum,  and  two  bonuses  of  2  per  cent. 

A  company  based  upon  the  general  jjlan 
of  these  English  institutions  was  chartered 
by  the  Legislature  of  Massachusetts  in  1877 
and  1878,  and  is  now  in  process  of  formation 
in  Boston.  The  Guarantee  Association  of 
the  City  of  New  York  was  incorporated  June, 
1878,  with  a  capital  of  $150,000. 

Experience  has  proved  that  in  communi- 
ties where  guarantee  insurance  of  the  fidel- 
ity of  persons  in  places  of  trust  has  been  in 
operation  by  companies  organized  for  the 
purpose,  defalcations  become  fewer,  from 
the  fact  that  the  guilty  are  invariably  pun- 
ished, "  corporations  having  no  souls,"  and 
that  a  higher  grade  of  moral  standing  of 
employes  is  superinduced,  in  consequence 
of  every  applicant  for  insurance  having  to 
undei'go  a  rigid  examination  of  his  character 
before  guarantee  bonds  are  issued  for  him; 
and  that  when  the  risk  is  accepted  by  the 
company,  and  the  bonds  issued,  it  is  consid- 
ered the  highest  indorsement  an  employ^ 
can  have  of  his  integrity  and  trustworthi- 
ness. In  addition  to  this  guard  against  loss 
to  the  company  by  defalcation,  duties  are 
imposed  on  the  employer,  which,  at  stated 
times,  as  agreed  on,  must  be  fulfilled  by  him, 
or  the  policy  becomes  inoperative.  These 
act  as  checks  on,  or  preventives  of,  fraud  at 
its  very  inception.  The  fulfillment  by  the 
employer  of  these  duties,  it  is  known,  has 
saved  many  firms  and  biisiness  men  from 
bankruptcy  through  fraud  of  employes;  and, 
by  discovery  of  the  first  act  of  fraud,  pre- 
served many,  very  many,  too-much- trusted 
employes  from  ruin,  disgrace,  and  prison. 

In  San  Francisco,  there  has  hitherto  been 
too  little  attention  paid  to  honesty  and  in- 
tegrity of  character,  compared  with  the  oth- 
er qiialities  that  go  to  make  up  a  desirable 
and  eflS^cient  employ^.  Thin  Association  pro- 
poses  to  create  a  market  value  for  good  moral 

♦Including  premium  reserve  and  capital. 
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character.  It  will  relieve  individuals  of 
property  from  constant  applications  to  go 
security  for  friends,  a  favor  seldom  paid  for, 
and  often  entailing  no  end  of  loss  and 
trouble.  Persons  seeking  security  of  this 
kind  should  pay  for  it  at  its  market  price, 
just  as  all  persons  desiring  insurance  against 
lossei  by  fire  or  sea  are  accustomed  to  pay 
the  premium  on  such  risks.  This  company 
will  relieve  employers  sustaining  losses  by 
peculation  not  only  from  the  loss,  but  from 
the  necessity  of  concealing  it  to  save  their  credit 
— a  necessity  often  involving  compounding 
with  felony,  and  always  securing  the  immu- 
nity of  the  ofi'ender. 

As  to  the  risk  to  stockholders  of  loss  of 
capital  in  this  enterprise,  it  is  far  less  than 
in  any  other  kind  of  insui-ance,  for  these 
reasons:  1st.  Its  losses  are  always  in  small 
sums,  rarely  more  than  one  at  a  time.  Fraud 
does  not  spread  like  fire.  There  is  no  such 
danger  as  results  to  life  insurance  from  epi- 
demics, to  marine  insurance  from  numerous 
wrecks  in  one  storm  or  from  war,  or  to  ac- 
cident insurance  by  the  accumulation  of 
losses  bj'  one  vessel  or  train.  2d.  The  right 
of  cancellation  being  reserved  in  all  its  con- 
tracts, the  company  can  cancel  all  its  risks 
at  once  and  retire  if  the  business  proves  un- 
profitable, thus  saving  all  or  nearly  all  its 
capital  in  any  event.  3d.  This  kind  of  in- 
surance prevents  losses  by  the  fear  of  the 
certain  prosecution  which  will  follow  the 
crime  it  insures  against.  Fire  and  marine 
insurance  sometimes  create  the  loss  insured 
against.  Lastly,  the  moral  value  of  such  an 
institution  will  be  incalculable  by  the  direct 
inducement  it  will  give  to  moral  conduct. 
The  fear  of  the  prompt  dismissal  that  will 
follow  the  withdrawal  of  the  guarantee,  will 
operate  as  a  powerful  restraint,  and  thus 
forestall  the  first  steps  in  the  downward 
career  of  many  a  youth  who  might  otherwise 
yield  to  temptation. 

The  business  will  be  free  from  competi- 
tion for  some  time  to  come.  It  will  also  be 
unnecessary  to  pay  brokerage — and  its  ex- 
penses will  be  but  trifling  compared  with  fire 
insurance  as  now  conducted. 

Stock  books  are  now  open  at  the  office  of 
the  California  Insurance  Company,  318  Cal- 
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ifornia  Street,  or  subscriptions  can  be  made 

with  either  of  the  undersigned. 
♦  C.  T.  Hopkins, 

Ebwin  J,  Ceank, 
H.  Wadsworth, 
Geobge  C.  Boardman, 
D.  E.  Martin, 
Albert  Miller, 
Joseph  L.  Moody, 
John  Eae  Hamilton, 
Tom  C.  Grant, 
Blake  &  Moffitt, 
H.  N.  Morse, 
Joseph  Britton, 
a.  bocqueraz. 


Second  Thoughts  on  the  New 

Constitution. 

If  the  operations  of  this  instrument  carry 
out  its  intention  to  cinch  the  corporations, 
the  insurance  companies  will,  at  least,  have 
this  advantage  over  their  compeers,  that  ex- 
perience in  the  ijrocess  of  being  cinched  has 
given  them  some  power  of  enduring  it.  A 
legislation  the  most  hostile  to  the  insurance 
interests  could  hardly  frame  more  vexatious 
and  oppressive  insurance  laws  than  have 
been  enacted  or  proposed  throughout  the 
country.  The  merely  foolish  part  of  such 
enactments  and  propositions  will  be  suffo- 
cated in  their  own  absurdity,  and  the  part 
that  is  flagrantly  unjust  will  be  set  aside  by 
the  ultimate  equities  which  the  good  sense 
of  the  people  never  fails  to  develop.  On 
the  eifect  of  such  corrective  influences  the 
insurance  corporations  doing  business  in 
California  and  all  other  corporations  and 
persons  therein  located  may  confidently 
rely.  In  the  heat  of  the  recent  contest,  the 
rhetorical  exaggerations  of  the  anti-Consti- 
tution papers  and  orators  induced  the  out- 
side world  to  believe  that  the  success  of  the 
new  Constitution  party  would  consign  our 
State  to  the  evils  and  terrors  of  the  worst 
form  of  communism.  But  the  smoke  of  the 
battle  had  hardly  cleared  away  when  it  be- 
came obvious  to  every  unprejudiced  person 
that  whatever  troubles  might  come  in  with 
the  new  Constitution,  they  would  not  com- 
prise the  predominance  of  the  communistic 
element.  Assuming  that  every  member  of 
the  Workingmen's  party  may  be  fairly  class* 


ed  as  a  communist,  the  communistic  vote  for 
the  new  Constitution  was  not  more  than 
one -sixth  of  all  the  votes  that  were  polled  at 
the  election.  Some  analyses  of  the  vote 
place  this  proportion  higher  and  some  lower, 
but  the  average  is  not  far  from  the  estimate 
that  we  have  adopted.  The  weight  of  the 
victorious  vote  was  cast  by  the  agricultural 
interest  in  the  interior  counties.  This  in- 
terest more  than  any  other  should  naturally 
take  its  place  in  the  van  of  conservatism. 
If  one  class  more  than  another  should  jeal- 
ously guard  the  rights  of  private  property, 
it  is  the  class  whose  means  are  inseparably 
attached  to  the  soil  of  the  country. 

The  most  encouraging  symptom  of  the 
new  situation  is  this:  At  the  close  of  the 
most  acrimonious  political  contest  known  to 
the  history  of  the  State,  the  defeated  party 
expresses  do  resentment.  Nor  does  it  feel 
any;  on  the  contrary,  it  evinces  an  earnest 
desire  that  the  new  organic  law  shall  be  car- 
ried out  by  a  fair  system  of  legislative  and 
judicial  construction.  Some  ill-advised  per- 
sons talked  of  technical  defects  in  the  mode 
of  calling  the  Convention,  and  of  provisions 
in  conflict  with  the  National  Constitution 
which  would  be  set  aside  by  the  Supreme 
Court  of  the  United  States.  But  this  silly 
vaporing  of  political  ^widnuncs  and  half-inch 
lawyers  is  laughed  at  not  only  by  the  repu- 
table members  of  the  legal  profession  but  by 
the  good  sense  of  the  community  in  general. 
If  the  evils  predicted  by  the  opponents  of 
the  new  Constitution  shall  come  to  pass,  re- 
lief will  be  sought  from  the  people,  whose 
will  inflicted  them,  and  from  the  people  only. 
Whatever  may  result  from  a  fair  legislative 
or  judicial  interpretation  of  the  Constitu- 
tion's intentions,  the  defeated  party  will 
submit  to  it.  It  is  right  to  assume  that 
nothing  which  militates  against  natural  jus- 
tice will  be  construed  as  having  been  within 
the  intentions  of  the  Constitutional  pro- 
visions. 

Do  we  believe  that  the  new  organic  law 
will  remain  among  our  permanent  institu- 
tions? Already  the  more  judicious  of  the 
victorious  party  begin  to  rejoice  at  their  suc- 
cess with  something  like  fear  and  trembling. 
It  has  been  said  by  one  of  the  keenest  ob- 
servers of  human  nature  that  "when  we  de- 
sire or  solicit  anything,  our  minds  run  wholly 
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on  the  good  side  or  circumstances  of  it;  when 
it  is  obtained,  our  minds  run  wholly  on  the 
bad  ones."  Such  a  revulsion  of  thought  is 
now  coming  on  some  of  the  voters  for  the 
new  Constitution.  It  is  not  now  so  clear  to 
them  that  the  new  system  will  raise  wages 
or  shorten  the  hours  of  labor,  or  transfer  a 
part  of  the  debtor's  burden  to  the  shoulders 
of  the  creditor,  or  do  any  of  the  things 
which  the  fiscal  part  of  the  measure  was  de- 
signed to  effect.  These  doubters  even  fear 
that  the  prognostications  of  trouble  which 
were  expressed  by  the  most  educated  portion 
of  the  people  may  have  some  foundation  in 
reason.  The  spite  of  the  "cinching"  section 
still  keeps  its  feeling  at  the  original  heat, 
but  time  and  trouble  will  bring  better  modes 
of  thought  and  motives  of  action  to  this  sec- 
tion also.  It  is  probable  that  if  the  new 
Constitution  could  now,  for  the  second  time, 
be  submitted  to  the  popular  vote,  the  major- 
ity in  favor  of  it  would  be  much  smaller 
than  before;  and  it  is  more  probable  that  at 
another  election,  one  year  hence,  there 
would  be  a  majority  against  it.  The  indica- 
tions now  are  that  legislation  will  be  so 
shaped  as  to  bring  the  provisions  of  the  new 
instrument  in  consonance  with  the  princi- 
ples of  justice  and  public  prosperity;  or, 
that  if  this  be  impossible,  the  instrument  it- 
self will  be  modified  or  set  aside.  To  make 
these  symptoms  clearer,  the  majority  of  the 
victorious  party  are  determined  to  repudiate 
the  political  panderers  who  ministered  to  the 
popular  delusion,  and  who  thought  to  float 
on  its  tide  into  ofiBces  of  power  and  emolu- 
ment. 

It  is  another  consolatory  circumstance  for 
the  insurance  corporations  that  the  Consti- 
tutional provisions  have  not  marked  them 
out  for  special  oppression.  Whatever  hard 
laws  may  be  inflicted  on  them,  they  will  not 
be  in  a  worse  position  than  the  other  corpo- 
rations. It  is  something  for  the  insurance 
companies  to  be  dealt  with  by  legislation  on 
the  basis  of  equal  measures,  even  when 
those  measures  are  filled  up  with  vexatious 
enactments.  At  another  time,  we  will  en- 
deavor to  show  why  insurance  corporations 
should  be  specially  exempt  from  the  opera- 
tion of  the  new  system  of  taxation  which 
the  new  Constitution  has  applied  to  corpo- 
ratious  iu  general. 


Is  the  Business  of  Fire  Insurance 
contrary  to  Public  Policy? 

The  Kaiser  Joseph,  when  asked  to  approve 
the  new  republican  theories  which  were  com- 
ing into  vogue  in  the  latter  part  of  the  last 
century,  is  said  to  have  replied  as  follows: 
"  It  is  my  trade  to  be  a  king."  And  as  it  is 
our  trade  to  be  the  editor  of  an  insurance 
journal,  it  is  quite  preposterous  that  we 
should  be  asked  to  vote  for  the  abolition  of 
the  insurance  system.  No  solicitation  hav-. 
ing  this  object  in  view  has  yet  been  intruded 
on  us,  but  as,  for  reasons  hereinafter  to  be 
mentioned,  it  may  come  at  any  moment,  we 
parody  in  advance  the  kaiser's  sentence  as 
an  epigrammatic  way  of  expressing  our  re- 
fusal. It  does  appear,  on  a  superficial 
glance,  that  the  fire  insurance  machinery  ot 
the  country  is  directly  employed  in  causing 
it  an  annual  loss  of  from  $15,000,000  to  $20,- 
000,000;  for  the  proportion  of  the  insurance 
losses  from  incendiarism  to  the  insurance 
losses  generally,  is  about  the  mean  between 
those  two  large  sums,  and  it  is  assumed  that 
all  the  incendiarisms  on  insured  property 
are  perpetrated  for  no  other  motive  than  to 
defraud  the  insurance  companies.  Without 
fire  insurance,  it  is  said — and  the  position  is 
self-evident — there  would  be  no  incendiarism 
of  insured  property;  and  it  is  also  urged  that 
as  the  mere  transfer  of  the  indemnity  money 
from  the  coffers  of  the  insurance  companies 
to  the  pockets  of  the  burnt-out  proprietors 
adds  nothing  to  the  wealth  of  the  nation, 
the  property  consumed  by  the  incendiary 
burning  of  insured  property  is  an  unmiti- 
gated loss  directly  referable  to  the  workings 
of  the  fire  insurance  business.  After  the 
loose  manner  in  M'hich  the  general  press 
thinks  and  writes  on  insurance  matters,  the 
New  York  Daily  Tunes  charges  the  fire  in- 
surance system  with  a  national  loss  of  about 
$100,000,000,  which  is  about  the  amount  of 
all  the  national  losses  by  fire  on  property 
insured  and  uninsured. 

It  IS  only  half-seriously  that  we  comment 
on  the  position  that  has  been  taken  by  the 
jurists  and  legislators  of  the  anti-insurance 
system.  There  is  something  very  comic  in 
the  caricature  of  justice  annihilating  the 
plaintiff  in  order  that  he  cannot  possibly  be 
aggrieved    again.      Mankind    has    only  to 
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abandon  the  practice  of  owning  and  accum- 
ulating property,  and  there  will  be  nothing 
for  thiev^  to  steal.  This,  it  seems,  is  the 
sort  of  iRgic  by  which  the  reiterated  com- 
plaints of  the  insurance  companies  on  the 
subject  of  incendiary  frauds  are  to  be  si- 
lenced and  set  at  rest.  The  anti-insurance 
economist  also  comes  along  with  his  little 
bill  for  the  $15,000,000  or  so  lost  to  the  coun- 
try by  insurance  incendiarisms.  We  admit 
the  loss,  but  deny  the  net  liability  o^'  the  in- 
surance system  in  every  particular.  Such 
liability  as  there  may  be  is  set  off  by  per 
contras  for  three  times  the  amount. 

Probably  it  will  come  to  be  conceded  that 
the  piling  up  of  wealth  is  only  one  of  the 
things  for  which  society  was  instituted,  and 
that  it  is  not  the  most  important  thing  after 
all.  Even  political  economists  of  the  hard- 
est type,  whose  functions  it  is  simplj'  to  state 
the  laws  which  regulate  the  production  of 
wealth,  do  not  exclude  from  their  factors  the 
elements  of  human  happiness  and  of  indi- 
vidual security.  This  security  and  the  hap- 
piness that  results  from  it  are  the  objects  of 
the  insurance  system,  and  when  these  are 
promoted  the  well-being  of  the  body  politic 
is  conserved  in  a  degree  immeasurable  by  a 
pecuniary  standard.  But  we  are  not  afraid  to 
submit  the  subject  to  a  profit  and  loss  ac- 
counting on  a  mere  arithmetical  basis.  Sup- 
pose now  that  the  fire  insurance  system  were 
abolished  and  that  it  is  certain  that  all  the 
incendiary  fires  on  insured  property  were 
caused  by  the  insurance,  there  would  then 
be  a  saving  to  the  country  of  about  $15,000,- 
000.  There  would  also  be  a  saving  of  some 
part  of  the  $50,000,000  which  is  annually 
paid  by  the  insurance  companies  on  losses 
by  fires  that  are  not  caused  by  incendiarism, 
because  fire  accidents  by  negligence  would 
not  be  so  frequent.  But  still  there  would 
be  large  fire  losses  from  causes  which  no 
care  or  caution  can  control,  and  these  losses 
would  inflict  a  sum  of  individual  misery 
enormously  out  of  proportion  to  the  public 
saving.  The  loss  of  credit  and  energy  which 
would  come  to  the  sufferers  would  in  the 
•nd  diminish  the  general  resources  by  much 
more  than  the  direct  saving.  The  wealth  of 
a  State  is  made  up  of  the  property  of  the 
individuals  composing  it,  and  who  would 
oare  to  lay  up  property  if  it  could  be  swept 


away  by  the  accident  of  a  single  night?  It 
is  not  too  much  to  say  that  if  there  were  no 
insurance  system,  all  except  the  very  wealthy 
woTild  hold  their  property  on  a  more  preca- 
rious tenure  than  if  the  country  were  in  the 
possession  of  a  vindictive  enemy. 

The  essential  purpose  of  the  insurance 
system  is  to  prevent  individual  loss,  and  in 
doing  this  it  indirectly  conserves  the  public 
prosperity  in  a  ratio  considerably  greater 
than  the  direct  loss  to  it  which  must  inevi- 
tably be  entailed.  The  anti-insurance  party 
says  that  people  managed  to  get  along  be- 
fore the  fire  insurance  system  was  invented, 
and  that  fires  then  were  proportionally  less 
than  now.  We  have  seen  no  statistics  to 
establish  this  allegation,  but  as  to  the  get- 
ting along,  people  managed  to  do  this  before 
the  invention  of  vaccination,  railroads,  tele- 
graphs, etc.,  and  even  before  the  invention 
of  civilization  itself.  It  is  a  curiosity  of  the 
present  time  that  the  thought  of  retrogres- 
sion should  be  entertained  in  regard  to  one 
of  the  principal  elements  by  which  that  civ- 
ilization is  maintained.  Such  an  outrageous 
idea  is  the  outgrowth  of  that  insane  hostility 
to  the  insurance  system  which  pervades  the 
legislatures  and  the  courts  of  the  country. 

The  Fidelity  Insurance  Co. 

The  article  in  the  New  Constitution  which 
makes  Directors  of  corporations  liable  for 
the  embezzlement  of  funds  by  their  ofiicers 
has  suggested  to  some  of  our  prominent 
citizens  the  idea  of  forming  the  company 
which  is  delineated  above  and  whose  pros- 
pectus appears  in  another  part  of  this  issue. 
Of  course  the  purposes  of  the  companj'  ex- 
tend far  beyond  the  particular  circumstance 
which  prompted  its  formation,  and  like  the 
guarantee  companies  in  Great  Britain  and 
her  colonies,  will  furnish  security  for  the 
pecuniary  fidelity  not  only  of  officers  of  cor- 
porations but  of  all  worthy  persons  occupy- 
ing or  desiring  to  occupy  positions  of  trust 
both  public  and  private.  It  is  supposed  that 
this  business  can  be  done  in  San  Francisco 
for  an  average  premium  of  two  and  one  half 
per  cent,  on  the  amount  guaranteed. 

Guarantee  companies  are  comparatively 
unknown  in  this  country,  and  we  believe 
that  until  the  year  1877  there  had  been  no 
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American  institution  of  this  character.  In 
that  year,  a  guarantee  company  was  charter- 
ed by  the  Legislature  of  Massachusetts,  and 
in  1878,  the  Guarantee  Association  of  the 
City  of  New  York  was  incorporated  with  a 
capital  of  $150,000.  The  prospects  of  these 
companies  are  very  favorable,  and  as  they 
have  been  modeled  on  the  principles  of  the 
English  guarantee  companies  which  have 
been  eminently  successful,  we  do  not  doubt 
that  they  will  succeed.  In  England,  there 
are  now  eight  guarantee  societies  represent- 
ing together  a  capital  of  about  $5,000,000. 
The  oldest  of  these  was  established  in  18i0, 
and  as  no  company  of  this  sort  has  ever 
failed  and  as  the  number  of  these  companies 
keei^s  increasing,  it  is  certain  that  the  busi- 
ness of  guarantee  insurance  must  in  England 
be  very  safe.  That  it  is  also  profitable  may 
be  inferred  from  the  quotations  of  the  com- 
panies' stock.  The  stock  of  the  National 
Guarantee,  which  was  founded  in  1863,  was 
recently  quoted  at  350  above  par.  The  ex- 
perience of  guarantee  companies  in  Canada 
has  also  been  very  favorable,  the  business 
of  one  company  from  its  commencement  to 
the  31st  Dec,  1S77,  showing  a  clear  profit  of 
35  per  cent,  on  all  the  premiums  received. 

Enough  has  been  said  to  show  that  the 
Fidelity  Insurance  Company  will  have  every 
prospect  of  financial  success  for  the  stock- 
holders, and  in  the  very  nature  of  things  it 
cannot  fail  to  be  of  great  moral  benefit  to 
the  community  at  large.  Under  the  com- 
pany's system  of  guarantee  insurance,  the 
character  of  all  persons  occupying  or  apply- 
ing for  positions  of  trust  will  be  surveyed 
and  rated  as  minutely  as  under  the  insur- 
ances systems  that  are  now  in  operation. 
Clerks  and  other  employes  who  spend  a 
thousand  a  month  on  an  income  of  a  hun- 
dred and  fifty,  will  have  to  account  for  the 
difference  to  the  surveyors  of  the  guarantee 
company,  whose  business  it  will  be  to  rate 
the  moral  standing  not  only  of  the  company's 
customers,  but  of  all  who  might  probably 
come  within  this  classification.  Besides,  it 
will  be  made  a  condition  of  the  contracts 
with  heads  of  corporations  or  other  em- 
ployers that  they  use  proper  diligence  in  ex- 
amining the  accounts  of  their  employes  and 
in  investigating  their  irregularities. 

Ah  the  law  now  stands  the  company  could 


not  be  available  for  the  bonds  of  State  and 
municipal  ofl&cers,  but  there  is  no  doubt  that 
it  will  be  so  amended  as  to  admk  this  ad- 
vantage. It  can  easily  be  perceived  that  the 
guarantee  of  a  strong  financial  company 
composed  of  substantial  stockholders  all 
personally  responsible  even  beyond  the 
amount  of  the  corporation  assets,  would  be 
better  security  to  the  public  than  the  bonds 
of  individuals  whose  pecuniary  position  can- 
not easily  be  kept  track  of. 

In  the  company's  relation  of  bondsman 
to  the  public  the  good  influence  which  has 
been  illustrated  in  the  part  of  the  company's 
programme  which  relates  to  private  em- 
ployes would  also  prevail,  and  the  efi'ect 
could  not  fail  to  be  wholesome  on  the  atmos- 
phere of  politics.  Besides,  there  would  in 
all  cases  be  the  restraint  that  comes  from 
the  certainty  of  punishment.  The  company 
would  not  and  could  not  condone  cases  of 
pecuniary  wrong  doing  either  private  or 
public.  Justice  would  have  its  course  un- 
impeded by  any  influence  of  friends  social 
or  political. 

Referring  now  to  the  merely  financial  part 
of  the  guarantee  system,  it  certainly  appears 
that  it  is  the  safest  of  all  insurance.  It  is 
not  liable  to  the  wholesale  losses  that  often 
occur  in  fire,  marine  and  life  insurance, 
and  there  is  always  a  retreat  from  financial 
danger  in  the  company's  right  to  cancel  their 
contracts.  The  capital  stock  of  the  Fidelity 
is  to  be  $100,000,  and  the  names  of  sub- 
scribers for  it  are  being  rapidly  registered. 
The  prime  mover  towards  this  organization 
is  Mr.  C.  T.  Hopkins,  the  respected  presi- 
dent of  the  California  Insurance  Company, 
who  has  laboriously  compiled  the  statistics 
which  are  presented  in  the  prospectus.  It 
will  be  seen  thereby  that  he  is  supported  in 
the  enterprise  by  some  of  the  most  influen- 
tial citizens  of  San  Francisco. 

Now  is  the  time  when  insurance  on  grow- 
ing crops  becomes  a  matter  of  the  most 
vivid  interest  to  those  whom  it  may  con- 
cern. The  dryness  of  a  California  summer 
will  be  upon  us  in  a  few  days,  and  it  will  be 
in  order  for  tramps  to  select  the  farmers' 
grain  fields  as  a  luxurious  place  for  pipe 
smoking.  There  is  also  danger  from  pasB- 
ing  locomotives,  machinery  engines,  and  a 
dozen  other  causes. 
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H.  "W.  Snow's  Insurance  Ag-ency. 

Mr.  H;  W.  Snow,  until  very  recently  the 
special  agent  and  adjuster  for  the  Commer- 
cial Union  of  Loudon,  has  entered  the  field 
on  his  own  account  as  a  managing  agent. 
His  agency  is  now  formed  of  the  American 
Central  of  St.  Louis,  and  the  St.  Joseph  of 
St.  Joseph,  M  ).  —the  general  agency  of  both 
companies  having  been  resigned  in  his  favor 
by  Mr.  J,  K,  Hamilton,  the  manager  of  the 
Pacific  Department  of  the  Commercial 
Union.  Looking  at  the  prestige  of  the  com- 
panies which  form  the  agency  now  under 
notice,  the  local  popularity  which  Mr.  Ham- 
ilton has  obtained  for  them,  and  Mr.  Snow's 
own  ability,  we  think  that  this  gentleman 
could  not  have  commenced  his  new  career 
Tinder  more  favorable  auspices.  The  status 
of  the  two  companies  represented  by  him  is 
compiled  from  the  official  reports  for  the 
year  1878. 

THK   AMERICAN   CENrEAL 

has  a  cash  capital  of  $300,000,  assets  amount- 
ing to  $802,114,  and  a  surplus  for  policy- 
holders of  $538,302.  In  1878  the  fire  pre- 
miums were  $337,878  and  the  fire  losses 
$190,061.  The  company  does  a  fire  business 
only.  The  dividends  to  stockholders  were 
$40,904,  and,  as  will  be  seen  by  looking  at 
the  surplus,  this  very  handsome  result  was 
obtained  without  any  departure  from  the 
strictest  rules  of  caution. 

THE    ST.    JOSEPH 

has  a  cash  capital  of  $240,000.  Its  assets  at 
the  end  of  last  year  were  $420,000,  and  its 
surplus  for  policy-holders  $342,565.  This 
company  does  only  a  fire  business,  although 
it  was  organized  for  both  fire  and  marine. 
The  premiums  in  1878  were  $152,732,  and 
the  losses  $92,372.  Dividends  to  stockhold- 
ers, $19,200.  The  Coast  Review  Fire  Chart, 
which  has  just  been  issued,  will  give  minute 
details  of  the  condition  and  business  of 
these  two  companies.  Mr.  Snow  has  open- 
ed an  office  at  No.  319  California  Street. 


"WeU  Put. 

Fire  companies  have  been  progressive  up 

to  the  point  of  recklessness,  and  a  few  steps 

further  will  bring  them  to  ruin.     The  facts 

are  matter  of  notoriety  that  rates  of  premium 
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are  perilously  inadequate,  expenses  becom- 
ing the  moth  of  income,  losses  heavier  and 
more  frequent  than  for  years  jiast,  and  bus- 
iness becoming  a  sort  of  dissolving  view. 
One  by  one,  companies  are  giving  up  the 
ghost,  or  voluntarilj'  withdrawing  while  a 
little  flesh  is  left  on  their  bones.  More  are 
on  their  way  out  of  the  arena  of  competition 
whose  directors  might  better  not  stand  on 
the  order  of  their  going,  but  go  at  once. 
There  are  too  many  companies  for  the  dimin- 
ished amount  of  business  to  be  done.  A 
frightful  fire  record,  made  up  for  the  most 
part  of  moderate  sized  fires  of  abnormal 
number,  is  depleting  the  treasuries  of  the 
companies,  and  already  the  four  months' 
experience  of  this  year  has  thrown  a  black 
cloud  over  all  prospect  of  profit  in  1879. 
And  yet,  fire  managers  are  doing  nothing  to 
hedge  against  disaster.  The  National  Board 
met  and  twaddled  and  adjourned.  Tariff 
associations  are  here  and  there  projected, 
only  to  hang  fire  and  become  a  laughing 
stock.  No  serious  effort  is  making,  any- 
where, so  far  as  we  are  advised,  to  lift  the 
business  out  of  its  Slough  of  Dcspond  or 
graft  conservative  principles  upon  the  ruin- 
ous practices  now  prevalent.  The  blind  are 
leading  the  blind  directly  towards  an  inevi- 
table and  inviting  ditch.  And  the  worst  of 
it  is  that  all  parties  know  it  and  do  nothing 
towards  stopping  the  mad  progress.  Here 
is  where  conservatism  has  a  wide  field  for 
its  exercise,  and  where  a  reactionary  policy 
is  both  desirable  and  necessary.  For  while 
the  life  business  is  ready  to  perish  with  dry 
rot,  the  fire  companies  are  rushing  ahead 
under  the  pressure  of  a  kind  of  progressive- 
uess  which  tends  only  to  perdition. — F.  W. 
Ballard,  in  N.  Y.  Daily  Bulletin. 


Weber,  President  of  the  Humboldt 
Savings  Bank,  and  the  In- 
surance Brokers. 

Mr.  Weber  is  like  the  "last  rose  of  sum- 
mer," because  he  is  left  blooming  alone,  all 
his  lovely  companions  having  faded  and  gone, 
but  he  is  not  also  like  the  last  rose  of  sum- 
mer, because  he  has  not  the  pleasant  odor 
of  that  delightful  vegetable.  Metaphysical- 
ly we  mean,  of  course,  for  our  physical  ac- 
quaintance with  Weber  is  noi  even  of  the 
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slightest.  The  lovely  companions  prefato- 
rily  and  poetically  alluded  to  are  E,  W. 
Burr,  •whilom  president  of  the  Clay-street 
Bank,  and  Abram  Block,  a  former  president 
of  the  Odd  Fellows'  Bank.  It  will  probably 
be  remembered  that  in  our  issues  oif  1877 
we  invited  the  public  to  express  their  opin- 
ions on  the  enormous  and  illegitimate  appe- 
tite for  insurance  commissions  which  these 
three  functionaries  were  developinc:.  Their 
proceedings  in  this  particular  induced  us  to 
characterize  them  as  the  three  predatory 
presidents.  Burr  and  Block,  the  lovely  com- 
panions, have  acceded  to  a  generally  express- 
ed wish  on  the  part  of  the  depositors  of  their 
respective  banks  that  they  should  retivf 
from  office,  and  Weber  is  now  left  "  blooni. 
ing  alone."  But  the  insurance  brokers,  on 
whose  field  of  labor  and  emolument  Weber 
is  trenching,  do  not  regard  him  as  a  flower. 
but  rather  as  weed  which  should  be  rooted 
up  and  tossed  on  some  congenial  rubbish 
heap. 

One  of  these  brokers  complains  to  th(- 
Coast  Keview  that  Weber  has  damaged  him 
to  the  amount  of  one  dollar  and  fifteen  cents 
in  this  wise:  A  customer  of  the  broker  had 
insurance  on  property  mortgaged  to  the  Hum- 
boldt Bank  and  neglected  to  pay  the  premi- 
um. The  insuring  company  made  applica 
tion  to  Weber,  who  offered  to  pay  the  prt- 
mium  ($11.50)  if  a  commission  were  allow- 
ed him.  To  this  the  company  very  properly 
replied  by  a  refusal.  Weber,  however,  had 
no  idea  of  allowing  $1.15,  the  commission 
on  the  premium,  to  be  lost  to  him  forever, 
so,  when  renewal  time  came,  he  cornered 
the  broker's  customer,  and  obtained  a  writ- 
ten authority  that  his  insurance  on  the  mort- 
gaged property  should  be  settled  by  the 
Humboldt  Bank.  On  this  the  commission 
was  allowed.  Now,  there  is  nothing  in  this 
proceeding,  so  far  as  we  know,  that  is  con- 
trary to  the  laws  of  California  or  any  other 
legal  enactment,  but  it  is  very  reprehensible 
and  very  dangerous  in  its  tendency.  The 
well-managed  banks  of  this  city  do  not  take 
commissions  on  insurances  effected  for  their 
security,  nor  do  they  allow  their  officers  to 
receive  such  commissions.  The  general 
principle  that  the  revenue  ot  a  bank  should 
come  entirely  through  (he  business  of  legit- 
imate banking  is  well   established,  and  if 


warnings  in  regard  to  a  contrary  course  be 
wanting  they  may  be  found  in  the  fate  of  E. 
W.  Burr.  When  the  irregularity  takes  the 
form  which  we  are  specially  complaining  of, 
the  property  of  the  bank  is  so  far  endan- 
gered  that  the  commission-taking  officials 
may  be  tempted  not  to  scrutinize  the  char- 
acter of  the  policies  which  are  written  on  it. 
The  company  which  gives  the  largest  com- 
mission may  be  preferred,  and  it  is  certain 
that  liberality  on  the  rate  of  commission  is 
not  always  an  indication  of  a  company's  sol- 
vency. In  the  present  condition  of  the  in- 
surance birsiness,  the  companies  may  not  be 
able  to  stop  Mr.  Weber's  demoralizing  com- 
mission business,  but,  in  view  of  the  dan- 
gers which  we  have  pointed  out,  the  depos- 
itors of  the  Humboldt  Bank  should  investi- 
gate the  matter.  It  must  not  be  supposed 
that  the  $1.15  before  mentioned  represents 
the  whole  of  Mr.  Weber's  irregularities. 
His  commission  receipts  from  the  insur- 
ance companies  must  be  extensive.  If  he 
does  not  pass  them  to  the  credit  of  the  bank, 
he  is  acting  illegally. 


The  North  British  and  Mercantile 
Insurance  Company  of  London 
and  Edinburgh. 

The  annual  report  of  this  company's  con- 
dition, made  at  the  close  of  1878,  enables  us 
to  congratulate  the  managers  for  their  brill- 
iant exhibit.  During  that  year  the  fii-e  pre- 
miums increased  from  $4,540,070  to  $4,575,- 
980,  and  the  fire  reserve  and  surplus  from 
$5,486,240  to  $5,783,450.  The  fire  losses  in 
1878  were  51  percent.,  which  is  low,  accord- 
ing to  a  British  estimate  The  net  surplus 
over  paid-up  capital,  reserve,  and  all  other 
liabilities,  is  now,  by  the  official  statement 
made  to  the  Insurance  Department  of  this 
State,  $4,983,128.  The  capital  of  the  com- 
pany is  $1,250,000  paid  up  and  $8,750,000 
subscribed.  Its  assets  on  the  31st  Decem- 
ber last  were,  for  the  fii'e  department  alone, 
$8,032,384.85.  The  life  department,  by 
special  Act  of  Parliament,  is  conducted  un- 
der a  separate  trust,  and  can  in  no  way  im- 
pose any  liability  on  the  fire  department. 
It  may,  however,  be  mentioned  that  ihe  life 
business  of  the  North  British  and  Mercan- 
tile is  equally  prosperous  .with  the  fire  busi- 
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uess,  aud  therefore  has  ample  resources  for 
its  sell'-uiaiuteuauce.  It  will  be  seeu  by  cjI- 
latinj;  the  two  reports  befure  referred  to  that 
the  Directors  of  the  company,  after  satisfy- 
ing the  most  cautious  requirement  in  regard 
to  surplus,  paid  to  the  stockholders  for  the 
year  1878  the  very  haudsome  dividend  of 
$350,000.  Since  1809  the  premiums  receiv- 
ed by  the  company  aud  its  reserves  aud  sur- 
plns  have  increased  by  nearly  one  hundred 
per  cent.  The  success  of  its  United  States 
branch  has  also  been  highly  encouraging, 
notwithstanding  the  heavy  losses  it  sustain- 
ed by  the  great  fires  of  Chicago  and  Boston. 
To  give  an  idea  of  the  estimation  in  which 
the  company  is  held  in  Great  Britain,  we 
transcribe  the  following  allusion  to  its  finan- 
cial position  from  the  Review  of  London: 

"  This  is  a  position  which  we  venture  to 
say  is  equaled  by  few,  and  excelled  by  none. 
To  say  that  the  North  British  and  Mercan- 
tile is  safer  than  it  was,  would  be  inaccurate, 
for  there  can  be  no  addition  to  absolute 
safety;  but  to  say  that  it  is  more  powerful 
aud  more  prosperous  every  year  is  not  only 
true,  but  is  becoming  monotonous  by  repe- 
tition. It  is,  however,  not  an  unpleasant 
subject,  and  we  wish  we  had  to  say  it  more 
often  in  the  course  of  a  twelvemonth  than 
we  are  able  to  do  at  present.  Such  colossal 
corporations  as  the  North  British  and  Mer- 
cantile are,  however,  few  and  far  between, 
and  we  must  only  congratulate' the  managers 
on  the  results  of  their  labors,  and  hold  the 
company  up  as  an  example  to  be  followed, 
and  as  a  refuge  where  inexperienced  assurers 
may  fold  their  wings  and  be  at  peace." 

The  company's  Pacific  Coast  Department, 
which  is  in  the  able  hands  of  Mr.  T.  C. 
Grant,  fully  sustains  the  general  character 
of  the  management. 


The  State  Investraent  and  Insur- 
ance Company  — Its  With- 
drawal from  the  Board. 

At  the  regular  meeting  of  the  San  Fran- 
cisco Board  of  Underwriters,  in  May  last, 
the  members  present  were  much  surprised 
by  a  letter  from  Mr.  Cushing,  the  Secretary 
of  the  State  Investment,  announcing  the  re- 
tirement of  that  company  from  membership. 
The  communication  gave  no  reason  for  this 


proceeding,  but  the  officers  of  the  company 
have  complained,  outside,  in  general  terms, 
i)f  breach  of  faith  on  the  part  of  some  Board 
members.  The  merits  of  this  complaint 
.-hall  be  spoken  of  hereinafter. 

This  withdrawal  is  the  first  defection  from 
the  Board  reunion  which  was  happily  inau- 
gurated in  August  last,  for,  although  some 
other  companies  which  subscribed  to  the 
combination  agreement  are  not  now  mem- 
bers of  the  Board,  the  termination  of  their 
membership  was  caused  by  a  dissolution  of 
the  agency  firm  by  which  they  were  repre- 
sented. The  circumstances  of  their  retire- 
ment present  no  analogy  to  those  which  at- 
tended the  withdrawal  of  the  State  Invest- 
ment, and  this  company  stands  now  as  the 
only  one  to  desire  the  annulment  of  an 
agreement  v/hich,  a  few  short  months  ago, 
it  declared  to  be  necessary  for  preventing 
the  "  gradual  but  sure  destruction"  of  the 
iusurance  business.  This  is  the  language  of 
the  circular  issued  in  August  last  by  the 
Secretary  of  the  non- Board  meetings  at 
which  ths  representative  of  the  State  Invest- 
ment was  present,  and  which  framed  the 
agreemeut  between  the  non-Board  compa- 
nies and  the  Board,  It  is  often  said  that 
"history  repeats  itself,"  and  whatever  value 
there  may  be  in  this  saying,  it  is  certainly 
true  that  the  part  of  the  State  Investment's 
liistory  which  covers  its  relations  with  the 
Board  has  now  repeated  itself  in  a  very 
marked  manner.  In  May,  1872,  five  months 
after  its  organization,  which  was  in  Decem- 
ber, 1871,  we  find  it,  under  the  warnings  of 
disaster  for  which  that  year  was  remai-kable, 
expressing  the  same  conservative  opinions 
which  it  expressed  in  1878,  and  apijlying  for 
membership  in  the  Board.  It  was,  of  course, 
admitted,  and  as  at  that  time  all  the  other 
companies  were  Board  members,  the  under- 
writers' business  proceeded  most  harmoni- 
ously. As  now,  so  then,  the  first  project  of 
disruption  came  from  the  State  Investment. 
In  March,  1873,  the  president  of  that  time, 
Mr.  Tyler  Curtis,  appeared  at  the  regular 
monthly  meeting  of  the  Board,  and  an- 
nounced the  withdrawal  of  his  company. 
The  surprise  of  the  Board  members  at  this 
sudden  declaration  was  somewhat  modified 
by  the  reflection  that  during  the  ten  months 
of  its  membership  the  Stat«  luvestment  had 
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made  itself  conspicuous  by  its  absence  from 
the  meetings  and  by  its  want  of  interest  in 
the  Board  proceedings.  The  seceding  ex- 
ample of  the  company,  which  went  right  and 
left  for  business  and  succeeded  in  obtaining 
it  on  a  comparatively  large  scale,  was  follow- 
ed by  other  comj^anies.  until  by  such  with- 
drawals and  by  the  influx  from  the  Eastern 
States  and  foreign  countries  of  companies 
with  non-Board  proclivities,  the  non-Board 
element  outniimbered  the  other  by  two  to 
one. 

Now,  although  it  is  a  fact  that  in  conse- 
quence of  such  seceding,  the  insurance  bus- 
iness was  subjected  to  great  demoralization 
and  loss;  and,  although  we  believe  that  a 
similar  disruption  would  produce  similar 
disasters,  it  is  by  no  means  our  purpose  to 
pass  on  the  moral  right  of  the  State  Invest- 
ment to  do  what  it  may  consider  advantage- 
ous for  its  own  interest.  The  agreement 
made  between  it  and  the  other  companies 
was  not  conditional  as  to  the  time  of  its  en- 
durance, and  therefore  the  legal  right  of  the 
company  to  terminate  it  is  not  assailable. 
But  it  is  to  be  recorded  that  in  1872  the  State 
Investment  gave  the  impetus  to  the  demor- 
alizing influences  which  pervaded  the  insur- 
ance business  for  a  long  time,  and  that  it 
has  now  taken  a  step  which  may  bring  those 
influences  on  that  business  again.  The 
charge  of  breach  of  faith  on  which  we  prom- 
ised to  speak,  we  find  too  vague  for  discus- 
sion. It  should  have  been  presented  to  the 
Board  with  specifications.  Some  of  the  Board 
companies  have  perhaps  unintentionally  or 
intentionally  deviated  from  extreme  restric- 
tions, but  it  is  not  in  the  nature  of  things  that 
the  conservative  companies,  which,  form  ihe 
essential  element  of  the  Board,  would  bid  for 
the  State  Investment's  business  by  an  un- 
dercutting of  rates.  It  is  not  possible  that 
during  the  short-lived  Board  membership  of 
that  company  it  can  have  suffered  anything 
from  Board  competition.  Nor  can  it  be 
justly  said  that  the  State  Investment  has 
not  in  general  secured  as  large  a  share  of 
business  ns  its  resources  can  carry.  "With 
about  §400,000  assets,  it  had  on  the  31st 
December  last,  risks  in  San  Francisco  alone 
estimated  at  about  $8,000,000.  Even  if 
there  has  been  any  reduction  in  this  line, 
the  company  in  all  probability  has,  in  pro-    1 


portion  to  its  means,  as  much  at  risk  here  as 
is  consistent  with  cautious  underwriting.  If 
it  is  losing  business  outside  of  San  Francis- 
co, the  cause  must  be  a  want  of  talent  and 
energy  in  the  special  or  agency  supervisor. 
Other  local  companies  manage  to  hold  their 
own  and  still  maintain  their  relations  with 
the  Board.  We  wish  it  to  be  understood 
that  this  criticism  is  in  no  unfriendly  spii-it 
to  the  officers  of  the  State  Investment.  The 
president.  Mayor  Bryant,  has  made  .^  good 
record  as  a  public  functionary,  and  there 
can  be  no  more  efficient  and  courteous  offi- 
cial than  Mr.  Gushing,  the  secretary. 


Interest  Due  and  Accrued. 

OroBH  Interest 

Name  and  Location.                i      ^  due  and 

Assets.  Accrued. 

American,  Philadelphia $3,826,684  $61,416 

Penn  Mutual,  Phlladelpbia..      6,626,785  101,159 

Provident,  Philadelphia 4,325,602  36,830 

Berkshire,  Mass 3,321,800  61,321 

Brooklyn,  N.  Y 1,931,892  26,966 

Conn.  General,  Hartford 1,337,005  26,979 

Equitable,  N.  Y .35,323,204  403,356 

Germania,  N.  Y 8,268,611  74,247 

Home,  N.  Y 4,818,948  33,952 

John  Hancock,  Mass 2,760,622  47,089 

Manhattan,  N.  Y 10,023,226  175,292 

New  England,  Mass 14,931,630  157,157 

New  York  Life,  N.  Y 36,731.960  297,240 

State  Mutual,  Mass 2,,349,844  12,000 

Travelers,  Hartford 3,421,988  52,333 

United  States,  N.  Y 4,862,513  70,937 

WashiDgton.N.  Y.... 5,503,243  47,288 

Total $150,365, .557  $1,685,562 


Connecticut  Mutual,Hartford, 
Gross  Assets $48,179,128  $1,814,808 

If  the  character  of  investments  can  be 
judged  by  the  fact  of  their  productiveness  or 
unproductiveness,  then  an  examination  of 
the  above  table  may  be  instructive.  It  shows 
that  while  the  Connecticut  Mutual,  with  but 
§48,179,228  gross  assets,  reports  $1,814,808 
due  and  accrued  interest,  17  other  compa- 
nies, with  aggregate  assets  of  $150,305,557, 
report  but  $1,685,562,  or  nearly  $200,000 
less  than  the  one  company  alone. 

The  Connecticut  Mutual  was  compelled  to 
foreclose  $3,500,000  of  its  mortgage  securi- 
ties last  year  on  account  of  defaulted  inter- 
est.—  Weekly  Item  (Philadelphia). 


A  telephone  fire  alarm  is  proposed  by  thp 
city  of  North  Adams,  Mass. 
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Quotations    of    Fire    Insurance 
Stocks. 

NEW  YORE. 

Par  Latest 

Value.  Sales. 

Contineutal $100  $175 

German-American  100  140 

Oermanis 60  175 

Glens  Falls 10  145 

Hanover 60  162 

Hoflfman 50  92^ 

Home 100  126!4 

Lamar 100  104 

Manhattan 100  120 

National 37Ji     lOS^i 

Niagara 60  120 

Phenix 50  126 

St.  Nicholas 25  76Ji 

Westchester   10  110 

PHILADELPHIA. 

Par.    Bid.  Asked. 

American $100    $140 

Fire  Association 50      ...  250 

Insurance  Co.  of  N.  A 10        29  29  >i 

Ins.  Co.  of  the  State  .of  Pa 200       

Pennsylvania 100      ...  152 

BALTIMOEE. 

German $  1334  $  14 

ST.  LOUIS. 

American  Central 24 

Citizens 102>^  ... 

NEW  ORLEANS. 

New  Orleans  Ins.  Association 28  29 

Teutonia 93  98 

HARTFORD. 

JStna  Fire 217  218 

Hartford 227  230 

Phoenix 217  218 

Connecticut  Fire 110  111 

CANADA. 

British-America Ill  112Jfi 

Western 150%  154 

Royal  Canadian 45  50 

BOSTON. 

Commonwealth 80 

Elliot 130ii  ... 

Faneuil  Hall 70 

Manufacturers 120 

Revere 63 

Shawmut G3Ji  ... 

Washington 130 

NEWARK,  N.  J. 

Manufacturers 80 

Peoples 90  92 

SAN  FRANCISCO. 

Union 113  115 

Fireman's  Fund 113  115 

California 113  115 

Home  Mutual 80  82 

Commercial 70  80 

State  Investment 115  117 


The  Coast  Review  Fire  Insurance 
Chart  for  1878. 

There  has  just  beeu  publiKhed  by  this  of- 
fice a  handsome  chart  in  conveuient  form, 
showing  the  condition  on  the  Slst  Decem- 
ber, 1878,  of  all  the  fire  insurance  compa- 
nies now  doing  business  in  California,  and 
the  details  of  their  income  and  expenditure 
during  that  year.  The  columns  of  ratios 
show  the  proportion  of  losses  to  premiums, 
expenses  of  management  to  total  income, 
and  net  surplus  to  capital  paid  up.  This 
chart  is  so  far  unique  in  character  that  it 
gives  all  the  busiue.«s  of  the  companies  or- 
ganized in  foreign  countries  —  a  feature 
which  is  not  found  in  any  other  insurance 
chart  published  in  the  United  States,  the 
Eastern  charts  exhibiting  the  business  of 
these  foreign  companies  only  in  regard  to 
their  United  States  branches.  The  protec- 
tion which  fire  insurance  is  giving  to  the 
people  of  this  State  and  the  Pacific  Coast  in 
general  is  represented,  as  will  be  seen  in  the 
Coast  Review's  chart,  by  six  local  compa- 
nies (excluding  the  Western  of  San  Fran- 
cisco, whose  status  is  not  yet  sufficiently 
defined  for  statistical  recognition),  54  com- 
panies (including  one  luutual)  of  other  State 
organization,  and  27  that  are  incorporated 
in  foreign  countries.  The  local  companies 
have  an  aggregate  cash  capital  of  $2,050,000, 
the  other  State  companies  of  $29,285,650, 
and  the  foreign  companies  of  $2() ,982,441. 
The  aggiegate  net  surplus  of  all  these  com- 
panies shows  as  follows:  Local,  $582,898; 
other  State,  $20,964,974;  foreign,  $39,094,- 
974.  It  is  not  necessary  to  make  invidious 
distinctions  in  order  to  call  attention  to  the 
immense  streugih  which  has  been  developed 
bj'  a  great  many  of  the  companies  whose  af- 
fairs are  exhibited  in  the  chart.  We  think 
that,  ou  the  whole,  no  other  State  could 
make  a  belter  display  in  regard  to  condition, 
while,  as  to  the  character  of  the  business, 
there  is  nothing  as  good  elsewhere.  Since 
the  publication  of  our  annual  tabular  state- 
ment, in  the  February  number,  there  has 
been  an  addition  to  our  insurance  resources 
by  the  advent  of  five  new  companies,  viz: 
the  Allcmaiiia  and  the  German,  both  of  Pitts- 
burg, Pa.;  the  Shawmut  of  Boston;  the  Na- 
tional   of   New  York;  and  the  Teutonia  of 
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New  Orleans.  All  these  companies  are  rep- 
resented on  the  chart.  The  withdrawal  list 
contains  the  name  of  the  California  Farm- 
ers', which  went  into  liquidation  at  the  be- 
ginning of  the  current  year;  and  the  Svea  of 
Gothenburg,  which  did  a  joint  business  here 
with  the  North  German  of  Hamburg. 

Tha  CoAsr  Review  Fire  Insurance  Chart, 
now  on  sale  at  this  office,  is  a  comprehensive 
and  minute  directory  of  the  fire  insurance 
business,  and  it  will  be  found  of  great  value 
to  Hre  insurance  agents  and  the  public  in 
general.  Please  send  j'our  orders.  Price, 
25  cents  a  copy. 

FIRES. 

The  month  of  May  has  been  prolitic  of 
large  conflagrations,  and  the  extraordinary 
run  on  the  insurance  comp  inies,  which  we 
coD.mented  on  in  the  last  issue,  continues 
without  abatement.  The  large  fires  in  May, 
besides  The  Dalles  fire,  which  we  particular- 
ized in  an  extra  as  $12G,0!}0  against  the 
companies,  are  for  May  as  follows:  Chico, 
insurance  loss,  f  2 1,088;  tannery.  South  San 
Fraucisco,  insurance  $29,200;  Meeker,James 
&  Co. 's  hardwood, $10,250;  Silver  Eeef.Utah, 
$17,0  '0;  and  the  Miami  Quartz  Mill  in  Ari- 
zona, $20,000.  We  begin  our  record  with 
The  Dalles,  and  repeat  with  corrections  the 
insurance  loss  that  was  published  in  our  ex- 
tra. The  losses  are  now  being  adjusted, 
and  probably  there  will  be  some  salvage. 

May  21,  The  Dalles,  Oregon,  general  fire: 

California $3,000 

Imperial,  London,  N.  &  Q 4,000 

New  Zealand 11.800 

-Sltna 1,000 

North  British  and  Mercantile 7,500 

Standard,  N.  Z 2,500 

Security 1,000 

Connecticut 5,900 

Liverpool  and  London  and  Globo 15,000 

American  Central 500 

Home  Mutual 2,500 

Koyal,  Norwich  Union  and  Lancashire  i:!,500 

State  Investment 1,000 

Commercial  Union 10,000 

Commonwealth ."iOO 

Fireman's  Fund 9,000 

British  America 500 

Jacobs  &  Easton'B  Agency 6,000 

Phoenix,  Hartford 6,000 

ScottiRli  Commercial 600 

North  German 4,000 

GlensFalU  3,000 


Phenix,  Brooklyn 3,000 

Hartford 3,U00 

Northern,N.  Y 2,000 

Helvetia 2,000 

SouthBritish .-. 1,000 

Roy.il  Canadian 1,000 

St.  Paul l.OOO 

Total S120.700 

May  9,  South  San  Francisco,  tannery  of 
Williams  Bi'others,  and  dwellings: 

Helvetia    $2,000 

Koyiil,  Norwich  Union  and  Lancashire 3,000 

California 2,500 

North  German 2,000 

Lycoming 2.000 

Commercial  Union 2,000 

French  Corporation 2,000 

La  Confinnco 2,000 

Berlin-Cologne 1,230 

Traders' 1,500 

New  Zealand 1,500 

.\raazon 1,000 

Faneuil  Hall 1,000 

lusuranceCo.  of  State  of  Pennsylvania 1,000 

Total  on  tannery $24,750 

Berlin  Cologne  (dwellings) 2,800 

British  America  (dwellings) 670 

Western,  Toronto  (dwellings) 1,000 

Total $29,220 

Of  the  tannery  loss,  $9,700  was  on  build- 
ing, the  diimage  to  which  has  been  apjiraised 
at  $7,000;  the  remainder  is  on  stock,  tools, 
and  machinery.  The  adjustment  on  this 
part  is  not  yet  completed,  but  present  indi- 
cations are  favorable  for  a  nice  salvage. 

May  27;  22  and  24  Spear  Street,  San  Fran- 
cisco, hardwood  belonging  to  Meeker,  James 
&Co.: 

Phenix,  Brooklyn $1,375 

Lycoming 1375 

Insurance  Co.  of  State  of  Pennsylvania 1 ,500 

Faneuil  Hall 1 ,000 

.litna 1 ,000 

Manufacturers',  Boston 1,000 

Insurance  Co.  of  North  America 750 

Pennsylvania  Fire 750 

Security 1,500 

Total $10,250 

May  2,  Oakland,  feed  store  and  contents  : 

Home  and  Phoenix $500 

South  B.  and  National 500 

Koyal  Canadian 500 

Commercial  Union  (dwelling) 500 

May  20,  San  Jose,  dwelling: 
Home  and  Phoenix $000 

May  — ,  Yuba  Co.,  dwelling: 
Royal,  N.  U.  and  Lancashire $2,000 


i879-l  Coast 

May  5,  near  Globe  City,  Arizona,  Miami 
Quartz  Mill: 

French  Corporation $2,500 

Standard 2,500 

Western,  Toronto 2,500 

La  Confiance 2,500 

Union,  Texas 2,500 

St.  Paul 2,500 

New  Orleans 2,500 

Trade,  N.J 2,500 

Total $20,000 

May  IG,  Chico,  general  fire: 

Hamburg-Bremen $150 

Phenlx,  Brooklyn 700 

Faneuil  Hall 500 

Lycoming 700 

Western,  Toronto 2,500 

Commonwealth EGO 

State  Investment 2,873 

Home  &  PhcBnix 3,490 

Fairfield 500 

North  British  and  Mercantile 1,67.'5 

Commercial  Union 700 

Fireman's  Fund 3,500 

St.  Paul £00 

French  Corporation 2,500 

Total $21,08s 

May  26,  city,  Blumenburg  brick  building, 
corner  Pine  and  Sausome: 

Hamburg-Bremen  (building) $11H 

Hamburg- Magdeburg  (building) 118 

Transatlantic  (building) US 

Royal,  Norwich  Union  &  Lancashire  (build'g)        118 
Standard  (stock  of  liquors) 1,400 

May  31,  Silver  Reef,  Utah,  general  confla- 
gration : 

Commercial  Union $1,500 

Lycoming 2,500 

Northern,  N.  Y 1,000 

Traders 1,000 

South  British  and  National 3,500 

Royal  Canadian 1,500 

Commercial,  San  Francisco 1,000 

Western,  Toronto 750 

State  Investment 1,000 

Standard,  N.  Z 1,250 

Home  Mutii.Tl 1,000 

French  Corporation 1,000 

Total $17,000 

The  above  represents  insurance  in  compa- 
nies represented  here.  We  learn  that  there 
is  other  insurance  placed  by  Salt  Lake  af>ents 
in  Eastern  companies  not  represented  on 
the  coast. 

May  29,  Portland,  Or.,  public  school 
buildiug: 

State  Investment $5,000 

California 2,000 
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May  23,  Stockton,  barn  and  contents: 

State  Investment $572 

iEtna .427 

May   5,    San   Bernardino,    dwelling    and 
contents: 
London  and  Liverpool  and  Globe $275 

May   19,  Astoria,    Trenchard  &  Upshur, 
general  merchandise  in  brick  building: 

Liverpool  and  L,  and  G $4,012 

North  B.  and  Mercantile 4,012 

May  20,  Portland,  Or.,  frame  buildiug: 
Liverpool  and  L.  and  G $500 

May  22,  Live  Oak  Station,   Gal  ,  saloon, 
building  and  contents: 
Liverpool  and  L.  and  Q  $500 

May  27,  San  Francisco,  dwelling: 
Liverpool,  L.  and  Q- $700 

Marysville,  barn  and  dwelling: 
California $232 

May  12,  Virginia  City,  dwelling: 
Amazon $1,000 

May  14,  Gold  Hill,  Nev.,  frame  buildiug: 
State  Investment 11,200 

May  17,  Grass  Valley,  Cal.,  dwelling: 
Imperial,  L.,N.  &  Q $2,000 

May  21,  Visalia,  hotel: 
New  Zealand $500 

May  4,  Santa  Rosa,  general  fire: 

iEtna $1,200 

Firemans' Fund 1,500 

Liverpool,  and  L.  &  G 400 

South  B.  and  National 175 

Commercial  Union COO 

California 159 

Northwestern  National 159 

May  23,  Carson  City,  blacksmith's   shop 
and  contents: 

North  B.  and  Mercantile  (building) $1,000 

Fireman's  Fund  (contents) 500 

May  26,  Los  Augeles  County,    barn   and 
contents: 
North  B.  and  Mercantile $1,250 

May  10,  loue  City,  Gal.,  dwelling: 
Commercial  Union $2,000 

May  16,  Oakland,  dwelling: 
Commercial  Union  1,100 

Boilie,  Cal.,  general  merchandise: 

Trsd-rs $297 

Buffalo  German 297 

Security 297 

May  14,  Sau  Francisco,  dwelling: 
Fireman's  Fund $G00 

May  21,  Pescadero,  Cal.,  dwelling: 
Fireman's  Fund $30 
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May  2,  Los  Angeles,  hotel: 
Transatlantic $400 

May  20,  San  Francisco,  corner  Post  and 
Larkin  streets,  frame  building: 
Transatlantic $850 

May  12,  Virginia  City,  dwelling: 

St.  Paul $542 

Revere 103 

May    3,    Oakland,    frame    building    and 
stock : 
Home  Mutual $750 

May  9,  Sacramento,  dwelling  and   furni- 
ture : 
Home  Mutual $1,250 

May  — ,  St.  Helena,  Gal.,  dwelling: 
Home  Mutual $310 


Total  for  the  month $263,729 

Total  for  the  4  months  of  1879,  ending 

April  30th 028,835 


Total  for  5  months  to  June  1,  1879 $S92,564 


Total  for  same  period  1878 ...$260,657 


CHIPS. 

—  La  Confiance  Insurance  Company  has 
9^3Cr,OO0  deposited  with  the  Insurance  De- 
partment at  Albany,  N.  Y. 

—  The  Canadian  governmental  life  insur- 
ance scheme  will  probably  not  go  through. 
The  proposition  was  the  cause  of  much  dis- 
satisfaction. 

— The  revised  life  insurance  law  of  Missouri 
declares  that  suicide  of  the  insured  shall  not 
vitiate  the  policy,  unless  there  be  proof  that 
."-t  the  time  of  his  application  for  such  policy 
he  meditated  si'lf-destruction. 

— A  brilliant  banquet  was  given  on  the  8th 
May,  at  the  Grand  Hotel,  Cincinnati,  in 
honor  of  Mr.  F.  S.  Winston,  the  president 
of  the  Mutual  Life.  The  giver  was  Mr.  L. 
C.  Hopkins,  the  company's  general  agent 
for  Ohio.  Besides  Mr.  Winston,  there  were 
about  600  guests. 

—  The  United  States  has  so  far  adopted  a 
national  savings  bank  system  as  to  issue 
ten-dollar  interest-bearing  certificates.  They 
are  convertible  with  accrued  interest  at  i 
per  cent,  per  annum  into  4  per  cent,  bonds 
of  the  United  States  upon  their  presentation 
at  the  office  of  the  Treasurer  at  Washington, 
ill  sums  of  $50  or  multiples  thereof. 


— The  number  of  English  insurance  compa- 
nies of  all  descriptions  is  101. 

—  Suit  has  been  commenced  by  L.  E.  Alex- 
ander, Receiver  of  the  Columbia  Life  Insur- 
ance Company  of  St.  Louis  against  ^ome  of 
the  former  directors. 

—  The  American  Excliange  and  Review  is  in 
uiouruiug  for  Samuel  S.  Moon,  President 
of  the  Review  Publishing  and  Priutiug  Com- 
pany, and  one  of  the  founders  of  that  paper. 
He  died  on  the  29th  April. 

—  We  are  extremely  sorry  to  hear  that  Mr. 
Yeager  of  the  Herald  has  been  obliged  to 
submit  to  the  amputation  of  an  arm.  We 
hope  he  will  soon  recover,  and  that  he  will 
be  able  to  administer  to  us  some  of  his 
sharpest  criticisms. 

—  J.  G.  Edwards,  Esq.,  proprietor  of  the 
Coast  Review,  who  has  been  rheumatically 
affected,  will  leave  for  San  Diego  on  the  9th 
inst.,  for  the  purpose  of  getting  thawed  out. 
During  his  temporary  absence,  the  editor  in 
charge  will  solicit  the  friends  of  the  paper  for 
items  and  contributions. 

—  W.  Lane  Booker  and  Robert  Dickson, 
general  agents  of  the  Imperial,  London, 
Northern  &  Queen,  have  been  appointed 
general  agents  for  the  Thames  &  Mersey 
Marine  Insurance  Company,  formerly  rei^- 
resented  by  Cro.ss  &  Co.,  but  latterly  by  the 
late  Mr.  Hooper. 

—  The  practices  of  the  present  companies 
outside  of  the  Board  will  decide  upon  the 
length  of  time  that  the  Board  will  remain 
together.  A  few  more  additions  to  the  non- 
Board  element,  with  a  continuation  of  the 
present  demoralizing  operations  aid  slaugh- 
tering of  rates  that  are  being  carried  on  by 
some  of  the  outsiders,  will  do  much  to  facil- 
itate the  crisis.  The  Board  is  not  in  a  hu- 
mor to  sit  quietly  and  allow  business  to  go 
ofif  their  books,  as  formerly.  We  under- 
stand that  one  of  the  non-Board  offices  has 
written  $10,000  on  the  Nichol  Block  in  Oak- 
land at  90  cents.  This  block  is  a  three- 
storj'  brick  with  a  number  of  bay  windows 
and  wooden  cornice,  and  is  occupied  as  a 
lodging-house,  offices,  dry- goods,  barber- 
shop, groceries.  Wells,  Fargo  &  Co.'s  ex- 
press, printing-office,  etc.  Board  rate, 
$1.75. 
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—The  $200,000  deposit  bill,  proposed  in  the 
Legislature  of  Missouri,  has  been  killed. 

—  Jacobs  &  Easton  have  been  appointed 
agents  here  for  the  Rochester  German  In- 
surance Company  of  Rochester,  N.  Y.  Cap- 
ital paid  up,  $200,000;  assets,  $409,620;  lia- 
bilities, including  capital,  $29'1,073;  net  sur- 
plus, $115,547. 

—  Mr.  Henry  H.  Miller,  Secretary  of  the 
Executive  Committee  of  the  National  Board 
of  Fire  Underwriters,  is  thanked  for  pam- 
phlets containing  proceedings  of  that  organ- 
ization at  its  recent  annual  meeting.  A 
condensed  account  thereof  appeared  in  our 
last  issue. 

— Falkner,  Bell  &  Co.'s  Jones  is  thanked  for 
his  order  for  a  single  copy  of  the  Coast  Re- 
view Fire  Insurance  Chart,  It  may  be  seen 
over  Mr.  Jones'  desk,  with  the  Coast  Re- 
view heading  cut  off.  It  is  said  that  the 
name  of  our  innocent  journal  operates  on 
Jones  like  a  red  rag  on  a  bull. 

—  The  Chicago  Times,  in  an  article  on  the 
Paris  Fire  Department,  says,  "The  principle 
underlying  the  French  system  is  the  princi- 
ple of  approximate  prevention."     The  men 

arp.  made  thorouerb'y  acpuainted  with  house 
premiums    received      by     mo     t^^^^    , 

amounted  to  $41,030,509.  The  Chronicle 
gives  the  following  statistics  for  the  Ameri- 
can joint  stock  lire  companies. 

Perceutage  of 

Year.  ExpeJises 

to  Premiums. 

1859  to  1805  Inclusive 28.71 

1860 30.a3 

1867 3107 

1868 ;..     32.21 

1809 33.U 

1870 35.51 

1871...   3142 

1872 30.48 

1873 30.44 

1874 31.20 

1875 33.66 

1876 30.15 

1877 35.01 

1378 38.31 

Average  Rate 

Year.  of  PremiiiiuB 

on  Fire  Risks. 

1873 1.0155 

(1874 9785 

•  1875 0077 

.'1876 8782 

*'l877 8175 

Of878 7683 
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cent.;  1877,  21.2;  1878,  17.9.  Progress  and 
prosperity  are  indicated  also  in  the  other 
parts  of  the  company's  business. 

—  Col.  Alexander  G.  Hawes,  general  agent 
of  the  New  York  Life  Insurance  Company, 
left  here  on  the  3d,  on  a  visit  to  the  Eastern 
States. 

—  B.  Leslie,  Insurance  Commissioner  of 
Kentucky,  and  T.  B.  Needles,  Auditor  of 
Illinois,  are  thanked  for  insurance  reports 

for  1878. 

—  The  Underwriters'  Association  of  the 
Northwest  have  invited  Mr.  Cornelius  Wal- 
ford,  the  eminent  insurance  encyclopaedist, 
to  deliver  the  Decennial  Address  in  Septem- 
ber next. 

—  Since  writing  the  Dwight  claim  article  in 
this  issue,  we  find  by  our  exchanges  that 
suits  have  been  commenced  for  the  recovery 
of  the  insurance.  There  will  probably  be  a 
further  contest. 

—  Jones,  of  Falkner,  Bell  &  Co.'s  agency, 
refuses  to  give  us  an  account  of  its  fire 
losses.  He  is  the  only  insurance  man  who 
has  placed  any  obstacle  to  the  compilation 
of  our  fire  record.  Agents  and  adjusters  of 
other  companies  are  requested  to  sujoply  us 
with  the  omitted  information,  as  far  as  pos- 
sible. 

—The  Fire  Underwriters'  Association  of  the 
Pacific  met  on  the  20th  ult.,  to  inaugurate 
he  monthly  system  of  half-hour  lectures, 
^r.  E.  Brown  sent  a  pajjer  on  the  Elements 
)f  Rating  Hazards,  which  was  read  by  the 
secretary.  In  the  absence  of  this  official, 
ve  cannot  publish  it  herein,  but  we  will  give 
t  in  the  next  issue. 

—  The  rates  obtained  by  the  new  Western 
nsurance  company  of  this  city,  and  the 
;eneral  manner  of  conducting  its  business 
ire  about  on  a  par  with  the  defunct  Calif or- 

Farmers'  Insurance  Company.  In 
rder  to  procure  business  at  all,  we  learn 
hat  the  Western  reduces  the  former  non- 
oard  rates — which  were  considered  bottom 
gures — about  50  per  cent.,  and  in  addition 
e  broker  or  agent  gets  anywhere  from  15  to 
per  cent,  commission.  Its  only  a  matter 
time,  gentlemen.  Special  hazards  a 
ecialty. 
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— W.  Laue  Booker,  Her  Britannic  Majesty's 
Consul  for  San  Francisco,  and  Manager  of 
the  Imperial  combination,  is  now  in  Europe 
on  a  visit. 

— L.  L.  Bromwell  and  Bartlett  Doe  were,  on 
the  19th  ult.,  elected  to  fill  vacancies  in  the 
Board  of  Directors  of  the  California  Insur- 
ance Company. 

—Mr.  C.  T.  Hopkins,  President  of  the  Cali- 
fornia Insurance  Company,  left  this  city  on 
the  1st  inst.  for  a  visit  to  the  Eastern  States. 
He  will  be  absent  about  two  months. 

—  Two  of  our  prominent  companies  were 
damning  their  Portland  agent  for  a  paucity 
of  business,  and  now  The  Dalles  fire  has 
turned  the  cursings  into  blessings.  They 
had  no  losses  there. 

—  Geo.  Wilkinson,  President  of  the  Manu- 
facturers' Insurance  Company  of  Newark, 
N.  J.,  and  Geo.  S.  dam,  Pi-esident  of  the 
American  Central  Insurance  Company  of  St. 
Loais,  visited  this  city  last  month  on  busi- 
ness connected  with  their  companies.  Mr. 
Cram  has  been  President  of  the  Fire  Patrol 
of  St.  Louis  ever  since  its  organization,  and 
consequently  was  interested  in  looking 
through  our  Patrol  quarters.  After  a  care- 
ful survey  of  the  building  and  details  of  the 
workings  of  the  department,  he  expressed  i 
himself  as  highly  pleased  with  the  way  we  i 
did  things  out  here,  stating  that  the  many 
ingenious  appliances  used  at  Patrol  head- 
quarters to  facilitate  matters  were  far  in  ad- 
vance of  the  St.  Louis  Patrol. 

— The  South  British  Fire  and  Marine  Insur- 
ance Company  of  Auckland,  New  Zealand, 
unfolds  its  statement  for  1878,  and  makes 
the  following  exhibit:  The  capital  paid  up 
is  $500,000,  and  the  assets  on  the  31st  De- 
cember last  were  $1)81,418.  There  was  then 
a  surplus  for  policy-holders  of  $G98,!J58. 
Its  business  for  the  year  is  represented  by 
fire  premiums  $283,329,  and  inariue  premi- 
ums $285,518.  The  losses  in  the  same  or- 
der were  $15G,042  and  $219,500.  The  divi- 
dends to  stockholders  were  $64,619.  The 
South  British  was  introduced  here  in  1877 
by  Messrs.  W.  J.  Callingham  &  Co.,  who 
are  still  its  general  ageuts.  On  this  coast, 
it  does  business  jointly  with  the  National  of 
Dunedin,  N.  Z.  Both  are  excellent  compa- 
nies. I 


— Pliny  Freeman,  the  deposed  president  of 
the  Globe  Mutual  Life,  died  at  Kavenwood, 
New  York,  on  the  12lh  ultimo.  He  was  in 
his  eighty -second  year. 

—  The  lecture  on  Explosions  from  Combus- 
tible Dust,  which  has  been  brought  to  our 
notice  by  an  esteemed  subscriber,  shall  be 
reviewed  in  our  next  issue. 

—  George  Long,  a  prisoner  in  the  Cochr.an, 
Ga.,  jail,  set  fire  to  it  in  the  hope  of  an  es- 
cape. It  was  entirely  destroyed,  and  he  was. 
burned  to  death 

— Dr.  C.  C.  Bombaugh,  of  the  Baltimore  Un- 
derioriter,  will  please  receive  the  assurance 
that  the  proprietor  and  staff  of  the  Coast 
Rkview  deeply  sympathize  with  him  and 
Mrs.  Bombaugh  for  the  loss  that  they  have 
sustained  in  the  death  of  their  daughter. 

— San  Francisco  has  a  very  favorable  record 
in  regard  to  mortality.  In  February  last, 
the  total  number  of  deaths  from  all  causes 
was  370,  or  16.43  per  1,000.  The  ratio  in 
New  York  City  for  March  is  28.54.  In  the 
same  month,  it  was  in  Boston,  21.45;  New 
Orleans,  21.52;  and  Washington,  25.13. 
Sacramento,  for  two  months  ending  Febru- 
ary 28,  shows  14.60.        ,   ^  ..  ,_, 

cueral  ageuts  for  the  Thames  &  Mersey 
Marine  Insurance  Compiiny,  formerly  rep- 
resented by  Cross  Sc  Co.,  but  latterly  by  the 
Lite  Mr.  Hooper. 

—  The  practices  of  the  present  companies 
outside  of  the  Board  will  decide  upon  the 
length  of  time  that  the  Board  will  remain 
together.  A  few  more  additions  to  the  non- 
Board  element,  with  a  continuation  of  the 
present  demoralizing  operations  aid  slaugh- 
tering of  rates  that  are  being  carried  on  by 
some  of  the  outsiders,  will  do  much  to  facil- 
itate the  crisis.  The  Board  is  not  in  a  hu- 
mor to  sit  quietly  and  allow  business  to  go 
o£f  their  books,  as  formerly.  We  under- 
stand that  one  of  the  non-Board  offices  has 
written  $10,000  on  the  Nichol  Block  in  Oak- 
land at  90  cents.  This  block  is  a  three- 
story  brick  with  a  number  of  bay  windows 
and  wooden  cornice,  and  is  occupied  as  a 
lodging-house,  offices,  dry- goods,  barber- 
shop, groceries.  Wells,  Fargo  &  Co.'s  ex- 
press, printing-office,  etc.  Board  rate, 
$1.75. 
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— There  wns  an  increase  of  the  fire  risks  of 
American  stock  companies  in  1878  of  '29,6D8,- 
222  over  1877,  yet  the  premium  increase 
for  1878  was  $3,745,2G5  less  than  in  1877. 
The  business  of  1878  j'ii  Ided  a  net  profit 
upon  the  aggregate  capital  employed  (of 
general  companies)  of  but  4.15  per  cent. 
— The  Berlin-Cologne  Insurance  Company 
has  inceeased  its  capital  from  $1,500,001)  to 
$2,250,000,  20  per  cent  paid  in  cash.  In 
order  to  still  further  strengthen  its  organi- 
zation it  has  formed  a  fire  and  marine  re- 
iusurance  company  of  its  own  name,  to  be 
managed  by  its  own  oflicers.  The  capital 
for  this  new  undertaking  is  $1,500,000,  of 
which  20  per^cent.  has  been  paid  in.  The 
new  stock  of  the  company  was  taken  at  5 
per  cent,  premium, 

— A  very  able  pamphlet  called  the  Money 
Agitation,  which  was  sent  us  by  the  Review, 
N.  Y.,  and  which  is  a  collection  of  articles 
on  the  subject  published  by  that  well  in- 
formed paper,'give3  the  following  interest- 
ing and  important  table  as  ihe  measure  of 
fluctuations  in  prices  of  22  staple  articles. 
The  basis  of  the  table  is  the  "  average  of 
prices  for  the  year  1845  to  1850  inclusive, 
which  is  regarded  as  par  for  purposes  of 
comparison,  and  is  represented  by  100." 

Index  nuin-    Averago 
Years.  ber  for  22  per 

articles.         article. 

1845-r)0  (average) 2,200  100 

1851  January 2,293  lOt 

1853        "         2,361  107 

1857  July 2,990  136 

1858  January 2,612  119 

1859  "  2,543  115 

18C0  "  2,C92  122 

18G1  "  2.727  124 

18G2  "  2,878  131 

1863  "         3,492  158 

1864  "         3,787  172 

1865  " 3,575  162 

1866  "         3,564  162 

1857  "         «,024  137 

1808  "          2,682  122 

1869  " 2,666  121 

1870  "         2,689  122 

1871  ••         2,590  118 

1872  "         2,835  129 

1873  "         2,947  134 

1874  '•         2,891  131 

1875  "         2,778  126 

1876  "         2,711  123 

1877  "         2,715  123 

1878  "         2,554  116 

1878  December 2,290  104 


—  A  motion  made  by  800  policy-holders  of 
the  Continental  Life  to  intervene  in  the 
proceedings  for  distributing  the  funds  of  the 
Empire  Life,  has  been  denied  by  Judge 
Westbrook. 

— A  delegation  of  adjusters  sailed  for  Port- 
laud  Oregon,  on  the  27th  ult.,  on  their  way 
to  (he  Dalles  conflagration.  Among  the 
number  who  went,  were  Geo.  Grant,  Wm. 
Sexton  and  Wm.  Macdouald,  who,  it  is  said, 
never  visited  Oregon  before. 

— Thomas  Benuet,  General  Agent  for  the 
Travelei-s  Life  and  Accident  Insurance  Com- 
puny  on  this  coast,  is  in  Oregon  looking 
after  his  agency  interests  in  that  section. 
It  is  Mr.  B's  intention  to  thoroughly  organ- 
ize with  local  agents  at  the  principal  points 
in  Oregon  and  Washington  Territory.  The 
Travelers  is  a  first-class  company,  and  we 
heartily  commend  it  and  its  general  agent  to 
the  citizens  of  Oregon  and  Washington. 

— The  Chronicle  (Insurance),  says  that  the 
combined  expense  in  1878  of  313,  or  all  the 
principal  American  joint  stock  fire  compa- 
nies, ii  "actually  startling."  In  1877  the 
premiums  received  by  258  companies, 
amounted  to  $43,320,320;  and  in  1878  the 
premiums  received  by  313  companies 
amounted  to  $41,030,509.  The  Chronicle 
gives  the  following  statistics  for  the  Ameri- 
can joint  stock  fire  companies. 

Percentage  of 
Year.  Expenses 

to  Premiums. 

1859  to  1865  Inclusive 28.71 

1866 ;   30.33 

1867 31  07 

1868 ; . .     32.24 

1809 33.14 

1870 35.51 

1871...   31.42 

1872 30.48 

1873 30.44 

1874 31.26 

1875 33.66 

1876 36.15 

1877 35.01 

1878 38.31 

Average  Rate 
Year.  of  Preuiiums 

on  Fire  Risks. 

1873 1.0155 

,1874 9785 

j  1875 9077 

.1876 8782 

'^^'877 8175 

of378 7683 
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— Hong  Kong  is  to  have  a  Marine  insurance 
company  with  a  capital  of  $500,000. 

— John  E.  DeWitt,  president  of  the  Union 
Mntnal  Life  Insurance  Company,  sails  for 
EuroiDe  about  the  middle  of  this  month. 
He  goes  for  the  purpose  of  examining  into 
the  European  system  of  accident  insurance. 

—  Mr.  J.  A.  Kenney,  whom  we  reported  in 
the  last  issue  as  having  gone  to  Oregon  to 
assist  in  the  management  of  the  Oregon 
Mutual  Insurance  Company,  died  there  dur- 
ing last  month  from  an  overdose  of  lauda- 
num. 

—  In  1878  the  aggregate  premiums  received 
by  foreign  companies  in  this  country  amount- 
ed to  $10,984,680,  or  $489,956  less  than  in 
1877;  while  their  expenses  in  1878  were  f  3,- 
859,997,  or  $303,928  more  than  in  1877,  and 
to  this  must  be  added  an  increase  of  $289,- 
110  in  losses  during  1878  as  compared  with 
losses  in  1877. — Chronicle  (Insurance). 

— In  England  a  case  of  spontaneous  ignition 
occurred  by  the  surreptitious  use  in  a  mat- 
tress of  hemp  and  oakum.  The  upholsterer 
had  fraudulently  mixed  these  materials  with 
the  horse-hair  stuffing.  The  theory  is  that 
the  ignition  was  caused  by  the  bodily  warmth 
of  the  person  sleeping  on  the  mattress.  The 
hemp  and  oakum  were  probably  greasy. 
There  is  another  case  of  spontaneous  igni- 
tion in  Manchester,  England,  under  similar 
circumstances. 

—  The  practices,  complained  of  in  our  last 
issue,  of  Board  agents  using  non-Board  com- 
panies to  compete  with  each  other  for  busi- 
ness at  San  Jose,  we  regret  to  know  is  not 
confined  to  that  city.  In  that  beautiful  city 
across  the  bay,  Oakland,  there  are  several 
agents  representing  first-class  Board  com- 
panies, who  are  deliberately  —  with  full 
knowledge  of  all  the  facts,  but  without  fear 
of  future  punishment  —  placing  business  in 
companies  not  members  of  the  Board.  They 
are,  in  fact,  where  they  can't  get  the  risk  for 
their  Board  company,  telling  the  citizens  of 
that  town  that  there  are  sovie  non- Board 
companies  that  are  as  good  as  .some  Board 
companies,  thereby  leading  the  public  to 
believe  that  the  cheapness  of  the  article  has 
nothing  to  do  with  the  quality.  This  thing 
should  stop. 


— The  Pacific  Mutual  Life  Insurance  Com- 
pany sends  us  a  circular  signed  by  its  direc- 
tors, which  makes  many  points  in  favor  of 
that  institution.  Among  these,  attention, 
is  called  to  Article  12,  Section  3,  of  the  New 
Constitution,  which  the  Company  seems  to 
have  adopted.  This  Section  prescribes  the 
liability  of  stockholders  and  directors.  The 
Pacific  Mutual  has  on  its  Board  of  Directors 
some  of  the  most  responsible  men  in  the 
State. 

— Alabama,  in  the  difficulty  of  collecting  fire 
losses  from  unlicensed  companies,  has  en- 
acted penalties  from  $500  to  $1,000,  with 
imprisonment  for  six  months,  against  any 
person  soliciting  insurance  for  outside  com- 
panies not  licensed  by  the  laws  of  the  State. 
The  act  is  iron-clad,  and  there  will  be  diffi- 
culty in  evading  it.  This  is  one  of  the  in- 
surance laws  which  we  can  approve.  A 
similar  one  in  this  State  would  give  security 
and  general  satisfaction. 
— Our  esteemed  contemporary,  the  Mutual 
Underwriter,  of  Columbia,  Pa.,  copies  our 
article  on  the  "Assessment  called  for  by 
the  California  Farmers',"  and  objects  to  the 
morality  of  the  advice  therein  given  to  the 
mutual  policy-holders.  The  position  taken 
in  that  article  was  simply  this:  Under  the 
by-laws,  the  mutual  policy-holders  have  the 
option  of  paying  or  cancelling  their  policies. 
We  advised  them  to  do  the  latter,  and  thus 
defeat  the  project  of  the  stockholders  to 
evade  personal  liability. 
—  The  National  Fire  and  Marine  Insurance 
Company  of  Dunedin,  New  Zealand,  whose 
agency  here  is  managed  by  Messrs.  W.  J. 
Callingham  &  Co.,  has  a  cash  capital  of 
$250,000.  By  its  official  statement  for  1878, 
the  assets,  at  the  close  of  that  year,  are  re- 
ported as  $778,603,  and  the  surplus  for  pol- 
icy-holders as  $587,109.  Business  for  the 
year  as  follows:  Fire  premiums,  $222,791; 
marine  premiums,  $204,557;  and  the  losses 
respectively  $150,347  and  $142,250.  Divi- 
dends for  stockholders,  $45,572.  In  a  no- 
tice of  the  South  British  Fire  and  Marine 
Insurance  Company  of  New  Zealand  in  this 
issue,  we  have  said  that  this  company  and 
the  National  do  business  jointly  on  this 
coast,  and  that  both  are  in  first-class  stand- 
ing. We  take  much  pleasure  in  repeating 
this  recommendation. 


i879.] 


Coast 


Review.  zzs 

— The  Baltimore  Underwriter  says,  in  allud- 
ing to  the  explosion  at  the  confectionery 
works  in  Barclay  Street,  New  York,  in  1877, 
that  the  cMi'^f  of  its  destruction  was  in  the 
impalpable  duHt  of  the  flour,  or  starch,  or 
sugar,  and  that  "  all  that  is  needed  to  rival 
dynamite  and  tear  to  fragments  the  strong- 
est structures  that  man  can  erect  is  a  certain 
degree  of  attenuation  and  of  concentration 
of  the  dust,  and  the  application  of  flame." 
— The  eccentricities  and  extreme  vaccina- 
tions in  the  value  of  currency  measured  by 
gold  at  the  different  periods  are  shown  in  the 
following  table:    A  life  policy  due  in 

1861  for  $10,000  was  worth  in  gold $10,000 

1862  "  "  "  7,380 

1863  "  "  "  5,797 

1864  "  "  "  3,509 

1865  "  "  "  4,264 

1866  "  "  "  6,452 

1867  "  "  "  6,873 

1868  "  "  "  6,667 

1869  "  *•  "  6,667 

1870  "  "  *'  8,113 

1871  "  "  "  8,677 

1872  "  "  "  8,648 

1873  "  "  "  8,394 

1874  "  "  "  8,781 

1875  "  '•  "  8,412 

1876  "  "  •*  8,696 

1877  "  "  "  9,311 

1878  "  "  "  9,721 

1879  "  "  "  10,000 

LEGAL  MATTERS. 

—  The  referee  appointed  by  Judge  West- 
brook  to  decide  who  are  entitled  to  partici- 
pate in  the  funds  deposited  by  the  North 
America  Life  with  the  Insurance  Depart- 
ment of  New  York,  has  not  yet  made  his 
report.  There  is  a  special  fund  in  the  hands 
of  the  Department,  which,  we  assume,  is  ap- 
plicable to  the  claims  of  the  registered  pol- 
icy-holders alone. 

—  Mrs.  Merrill  had  a  pohcy  on  mortgaged 
property  payable  in  event  of  loss  to  mort- 
gagee to  the  amount  of  I  he  mortgage.  This 
was  foreclosed  without  notice  to  the  insurer, 
and  then  came  a  loss  and  claim  from  both 
mortgagor  and  mortgagee.  The  policy  stip- 
ulated that  change  of  title  would  render  it 
void.  Held  that  the  foreclosiire  was  a  change 
within  the  meaning  of  the  stipulation.  This 
ruling  was  in  the  case  of  Brunswick  Savings 
Institution  vs.  Commercial  Union  Jnsurance 
Company  in  the  Maine  courts. 


—  The  insurance  companies  of  France  are 
classified  as  follows:  Fire,  34  companies; 
life,  17;  accident,  6;  against  destruction  by 
hail,  1;  against  mortality  of  live  stock,  2; 
marine,  48. 

— Mr.  V.  P.  Harris  of  Minneapolis,  in  a  let- 
ter to  the  American  Miller,  has  been  endeav- 
oring to  solve  the  problem  of  the  mill  explo- 
sions and  fires.  The  prominent  cause  of 
the  increase  of  these  explosions,  etc.,  is  to 
be  found,  he  says,  in  the  increased  rapidity 
of  the  machinery  which  has  been  introduced 
during  the  last  few  years. 

—  The  German  Government  has  appointed 
a  Committee  on  Ocean  Traffic.  The  object 
is  to  propose,  for  the  use  of  all  maritime 
countries,  some  uniform  system  for  settling 
general  average.  The  Committee  has  re- 
ported preliminarily.  The  York -Antwerp 
rules  will  probably  be  the  basis  of  the  inter- 
national negotiations. 

—  At  the  burning  of  the  Phoenix  Hotel  in 
Lexington,  Ky.,  a  drummer  for  a  New  York 
jewelry  house  offered  a  reward  of  $50  to  the 
man  who  would  bring  out  the  trunk  which 
contained  the  sample  jewelry,  valued  at 
$35,000.  Finding  no  one  willing  to  accept 
the  offer,  the  drummer  himself  dashed  into 
the  burning  building  and  succeeded  in 
bringing  out  the  valuable  trunk. — Fireman's 
Journal. 

—  Emerson  W.  Peet  has  resigned  the  presi- 
dency of  the  National  Life  Insurance  Com- 
pany of  the  United  States.  Alder  Ellis,  un- 
til lately  vice-president,  has  been  elected 
president.  There  have  been  other  changes 
in  the  management,  which  are  said  to  be 
caused  by  a  change  in  the  ownership  of  the 
capital  stock. 

— The  wretched  legislature  of  Illinois  is  do- 
ing all  in  its  power  to  drive  the  foreign  life 
companies  from  the  State.  The  bill  for  pre- 
venting companies  of  other  States,  which  can- 
not loan  money  in  Illinois,  from  doing  busi- 
ness there  failed  to  pass.  There  is  also  an- 
other bill  for  regulating  surrender  values 
which  is  very  objectionable.  The  Chicago 
Times  comes  up  to  the  mark  by  expressing  the 
opinion  that  Illinois  has  "  none  too  much" 
good  insurance  of  any  sort  just  now,  and 
that  the  legislature  had  better  let  the  outside 
companies  alone. 
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— The  Chronicle  (lusurimce  N.  Y.),  charac- 
terizes tha  Missouri  insurance  legilation 
now  in  process  as  a  "crazy  assault  against 
insurance  companies  of  other  Slates.  A 
withdrawal  of  those  insurance  companies 
en  masse  would  frighten  the  Missonriaus, 
not  out  of  their  senses,  but  into  them. 

—  The  purchaser  of  property  under  a  "  con- 
tract to  sell  "  has  an  insurable  interest  for 
the  full  value.  In  effecting  iusurauco  ho 
should  declare  whiit  part  of  the  purchase 
money  remains  unpaid — Supreme  Court  of 
Pennsylvania,  Millville  Insurance  Company 
vs.  Wilgus. 

— The  High  Court  of  Justice,  in  the  English 
Chancery,  has  sustained  the  action  of  a  life 
insurance  company  in  invalidating  a  policy 
on  the  ground  of  the  assuied's  drunkenness. 
He  brought  suit  for  the  jiurpose  of  estab- 
lishing the  policy's  validity.  The  evidence 
against  him  was  conclusive. 

— In  the  case  of  Sargent  vs.  the  Western 
Life  Association,  a  co-operative,  it  has  been 
ruled  by  the  Superior  Court  of  Cincinnati 
tli.it  a  Society  of  this  character  is  not  a  life 
Insurance  company  within  the  meaning  of 
the  statute,  and  that  therefore  it  can  be 
sued  only  m  the  county  where  it  has  its 
principal  office. 

— An  insurance  policy  is  a  contract  of  (he 
State  in  which  it  was  completed.  It  may 
be  enforced  by  comity  in  another  State, 
even  where  the  insurer's  agent  there  has  not 
complied  with  its  insurance  law.  This  is  a 
ruling  of  the  Supreme  Court  of  New  Jersey 
in  Northampton  Mutual  Life  Stock  lusui'- 
ance  Company  vs.  Tuttle 

—  The  suit  of  C.  C.  Washburn  vs.  Western 
Insurance  Company  of  Cincinnati,  which 
was  the  test  case  in  the  plaintiff's  disputed 
claim  for  loss  by  the  Minneapolis  Mills'  ex- 
plosions and  fire,  has  resulted  so  far  in  a 
verdict  against  the  company.  There  is  a 
similar  claim  against  seven  other  companies. 
The  defendant  company  denied  liability,  un- 
der that  part  of  the  policy  stipulation  which 
excepts  damage  by  fire  caused  by  explosion, 
and  alleged  that  the  property  was  destroyed 
by  explosion,  and  that  if  there  was  any  fire, 
it  was  caused  by  that  explosion,  and  not 
otherwise. 


— The  Homoeopathic  Mutual  Life InsurHUco 
Company,  and  the  Western  New  York  Life 
Insurance  Company,  have  been  required  to 
make  good  the  impairment  in  their  capital. 
Thi  former  is  short  67  per  cent,  and  the 
latter  70  per  cent. 

— The  New  York  Court  of  Appeals  has 
affirmed  judgment  for  plaintiff  in  New- 
ton vs.  Mutual  Benefit  Life  Insurance  Com- 
pany. Defense  was  concealment  and  mis- 
representation. Assured's  father  died  of 
hardening  of  the  brain,  and  had  been  in 
an  insane  asylum.  In  the  appplication, 
assured  answered  negatively  the  questions  in 
regard  to  insanity,  etc.,  but  stated  that  hit., 
father  died  of  brain  disease  caused  by  a 
hurt.  It  was  held  that  the  company  was 
put  on  inquiry,  and  might  have  discov- 
ered more  by  inquiring  more  particularly. 

— Hyde,  agent  of  the  .33tna  Fire,  owed  Jones 
for  beef,  and  Jones  owed  the  agency  for 
premium.  The  latter  projiosed  to  set  off 
one  account  against  the  other.  Now,  al- 
though the  law  generally  frowns  on  an  at- 
tempt to  pay  an  insurance  agent's  beef  ac- 
count with  his  principal's  money,  it  allowed 
the  proceeding  in  this  case.  The  agent, 
when  delivering  the  contract  to  the  insured, 
had  agreed  with  him  to  become  a  debtor  to 
the  company  to  the  extent  of  the  beef  ac- 
count. The  decision  of  the  United  States 
Circuit  Court,  Boston,  in  Jones  vs.  M  na 
Fire  Insurance  ComiDany,  sustained  the, 
agreement. 

—  From  the  Bankers'  Magazine  we  condense 
the  following  points  of  financial  law:  It  is  a 
general  principle  that  where  bills  and  notes 
without  grace  or  non-commercial  instrumenta 
for  the  payment  of  money,  fall  due  on  a 
Sunday  or  a  legal  holiday,  they  are  payable 
on  the  day  following. — When  a  notary  can- 
not be  found,  protest  of  a  note  may  be  made 
by  any  reputable  person,  in  the  i^resence  of 
two  witnesses. — A  note  bearing  bj'  contract 
the  legal  interest  of  the  State  where  it  was 
made  cannot  be  condemned  as  usurious  by 
the  laws  of  another  State.  It  is  inferred 
from  this  that  notes  made  in  California, 
where  there  are  no  usury  laws,  and  bearing 
such  a  rate  of  interest  as  may  be  agreed 
upon,  cannot  be  controlled  by  the  usury 
laws  of  any  other  State. 
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— Pennell  knew  how  "to  keep  a  hotel,"  and 
wanted  to  know  how  to  get  paid  for  it  twice 
over  on  its  destruction  by  fire.  First  he  re- 
covered from  the  Hartford  Insi;rance  Com- 
pany, and  then  sued  a  raih'oad  companj' 
that  set  the  hotel  on  fire.  Company  moved 
to  restrain  collection  of  claim  against  rail- 
road company,  and  for  subrogation  to  the 
extent  of  the  insurance.  Motion  carried, 
by  decree  of  the  Appellate  Court  of  Illinois. 


— The  Western  Reviero  says  that  the  ^tna. 
Travelers,  Phoenix  Mutual,  Couneiticnt 
Mutual,  and  Connecticut  General  Life  In- 
surance Companies  of  Hartford,  have 
called  in  all  moneys  invested  by  them  in  the 
State  of  Indiana.  This  is  in  consequence 
of  a  recent  act  of  the  Legislature  of  that 
State  which  endangers  the  validity  of  con- 
tracts made  therein  with  foreign  insurance 
corporations. 


ESTABLISHED    A.    D.    IttSl. 


GUARDIAN  ASSURANCE  GO, 

OF   LONDON. 

Capital  paid  up 1 5,000,000  Gold 

Total  Cash  Assets  (including  life  accumulations) $14,695,486  Gold 

Cash  Assets  especially  available  for  Kire  Losses $6,694,935  Gold 

Fire  risks  written  on  approved  property  in  California,  OrrgbiV  ^Ad  Nevada.  » 

British  and  Foreign  Marine  Insurance  Co. 

Limited,    OF    LIVERPOOL. 

Capital  subscribed... $5,000,000  Gold 

Capital  paid  up J i, 000,000  Gold 

Reserve  fund,  exclusive  of  Capital .,$1,031,741  Gold 

BALFOUR,  GUTHRIE  &  CO. 

GENERAL  AGENTS, 
316  CALIFORNIA  STREET,  San  Francisco. 


LAMAR 

Insurance      Company 


OF  NEW  YORK. 


ALLEMANNIA 

Insurance    Company^' 

OP  PENNSYLVANIA. 


FRANK  F.   STONE, 

GenercCL  Jlgent, 
Q09  Sansomo  St.,  San  IT'raiicisco. 
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Life  Insurance  Company  of  Hartford,  Ct. 

INCORPORATED   IN  1820.     ORGANIZED   IN   18SO. 


ASSETS,  JAN.  1st,  1879 $25,120,804  24 

Surplus.  N.  Y.  standard 4,764,636  77 

Amount  returned  to  policy-holders  since  organization 38,247, 742  45 


Lo-w  Cash  Rates,  with  Annual  Cash  Dividends. 

The  Company  issues  Whole  Life  Policies,  at  low  stock  rates,  giving  each  year  what  is 
equivalent  to  a  dividend  in  advance. 

ly  All  Policies  now  issued  are  NON-FORFEITING  by  their  terms. .^^ 


T.  0.  Endebs,  President.  William  H.  Bulkley,  Vice-President. 

J.  L.  English,  Secretary.  H.  W.  St.  John,  Actuary. 

J.  C.  Webster,  General  Superintendent  of  Agencies. 


OFFICE  PACIFIC  DEPAI^TMENT, 

^O^  J^ectrTzz/  Street,  Scltl  FrcLJXcisco. 

C.    V/.   DANNALS,    Manager. 


INSURE  YOUR 

LIFE 


INSURE  AGAINST 

ACCIDENTS 


Travelers  Insurance  Co- 


OF    HARTFORD,    CONN. 


SOLID  CASH  ASSETS  OVER 

Surplus  to  Policy-lioltlers, 


$4,595,000 

$1,357,000, 


On  a  4  per  cent,  reserve,  well  invested  in  best  securities. 

LIFE  and  ENDOWMENT  POLICIES,  of  >11  safe  and  desirable  forms,  on  the  Low-Eate,  All-Cash,  Stock  Plan. 

Claims  paid  in  Life  Department,  over $1,270,000 

GENERAL  ACCIDENT  POLICIES,  covering  death  or  wholly  disabling  injury  by  accident,  are  ■written  at  short 
notice,  for  a  month  or  a  year.     Amount  Accident  Claims  paid $3,040,000 

COMBINED  LIFE  and  ACCIDENT  POLICY,  (regular  Life  with  weekly  indemnity  for  disabling  casualty,)  at 
less  than  Mutual  rates  for  a  Life  Policy  alone. 

REGISTERED  ACCIDENT  TICKETS,  one  to  thirty  days,  at  local  agencies  and  railway  stations. 

JAMES  G.   BATTERSON,  President.  RODNEY  DENNIS,  Secretary 


8^="  Competent  and   Keliable  Agents  wanted  in  Principal  Towns  on  the  Pacific  Coast. 

THOS    BKNNET,   Geizei^ctl  JLgertt, 
403  California  St.  SAN  FRANCISCO,  CAL. 
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Composed  of  the  following  Companies: 
INSURANCE  CO.  OF   NORTH   AMERICA,   of  Philadelphia. 

Incorporated  1794. 

CAPITAL $2,000,000 

GROSS  ASSETS   JANUARY  1,  1879 6,552,000 

PENNSYLVANIA   FIRE   INSURANCE  CO.,  of  Philadelphia. 

Incorporated  182S. 

CAPITAL $400,000 

GROSS  ASSETS  JANUARY  1,  1879 1,835,000 

AMERICAN    FIRE   INSURANCE  CO.,   of  Philadelphia. 

Incorporated  18tO. 

CAPITAL $400,000 

GROSS  ASSETS  JANUARY  1,  1879 1,365,000 

JOWATHAN  HUNT,  SOW  &  CO.,  Managers, 

313  California  Street,  San  Francisco. 

COMMERCIAL   INSURANCE  CO. 

OF    CALIFORNIA. 
Office,  trt  ScLTL  Frcurtctsco ,  405  Califoi^nicL  St. 

FIRE      AND     MARINE. 

CA.SH    CA.I>ITA^L,       -       -       -       8200,000. 

Total  Assets,  December  31st,  1878,  $297,725.72. 

W.  W.  Dodge,  of  W.  W.  Dodge  &  Co.,  Merchants,  Charles  Main,  of  Main  h  Winchester,  Merchants. 

Glaus  Spreckles,  President  Califori,ia  Sugar  Refinery.  D.  H.  Haskell. 

Selden  S.  Wright,  Judge  County  Court.  W.  L.  Elliott,  U.  S.  A. 

A.  BoCQUERAZ.  of  Shea,  Bocqueraz  &  McKee,  Merchants.  Geokqe  L.  Bradley,  Capitalist. 

Frank  Eastman,  Printer.  A.  Rider. 

E.  M.  Root,  of  Root  &  Sanderson,  Merchants.  A.  Y.  Trabk,  Marine  Surveyor. 

A.  W.  Gee,  Merchant.  C.  Turner. 

Peter  Uean,  Capitalist.  H.  B.  Underbill,  Attorney,  S.  P.  R.  R.  Co. 

John  H.  Wise,  of  Christie  &  Wise,  Merchants.  L.  Cunningham. 

C.  J.  Deering,  of  Deering  &  Co.,  Merchants.  car' re  aiwiriVTO 

Levi  Stevens,  of  Stevens,  Baker  &  Co.,  Merchant*.  »Ai.i«AiTii!-i'*  iKt. 

P.  J.  White,  Merchant.  Ja".  Faris,  Attorney  at  Law. 

JOHN  H.  WISE,  President.  CHAS.  A.  LATON,  Secretary, 

A.   R.   GUNNISON,   Clen«rKl  Agrent. 


33^  Coast    Review.  [Ji-'^'f. 

nineteenth  annual  statement 

OF   THE 

Life  Assurance  Society  of  the  United  States. 
HENRY  B.  HYDE,  President. 

FOR   THE   YEAR    ENDING    DECEMBER    31,    ISTS- 

AMOUNT  OF  LEDGER  ASSETS,  JANUARY  1,  1878 $32,477,991  87 

Less  Depreciation  in  Government  Bonds,  and  Appropriation  to  meet  any  depreciation  in 

other  Assets 369,553  27 


$32,108,438  60 


INCOME. 

Premiums $6,543,750  53 

Interest  and  Rents 1,674,192  71  8,217,943  24 


DISBURSEMENTS. 

Claims  by  Death  and  Maiured  Endowments $2,087,911  23 

Dividends,  Surrender  Values,  and  Annuities 2,658,687  07 

Discounted  Endowments 188,273  13 


$40,336,381  84 


Total  Paid  Policy  Holders $4,935,171  43 

Dividend  on  Capital 7,000  00 

Agencies  and  Coiiuiiissions 454,684  20 

Expenses  and  Extinguishment  of  future  Commissions 650,901  51 

State,  County,  and  City  Taxes 83,256  17  16,131,013  31 


Net  Cash  Assets,  December  31,  1878 $34,195,368  53 


ASSETS. 

Bonds  and  Mortgages $12,437,584  93 

Real  Estate  in  New  York  and  Boston,  and  purchased  under  foreclosure. .  6,834,904  96 

United  States  Stocks 5,638,768  54 

State  Stoi  ks.  City  Stocks,  and  Stocks  authorized  bv  the  Laws  of  the  State 

of  New  York 6,201,978  16 

Loans  secured  by  United  States,  and  State  and  Municipal  Bonds  and 

Stocks  authorized  by  the  Laws  of  the  State  of  New  York 928,000  GO 

Cash  on  hand.  In  banks  and  other  depositories  on  interist  and  in  transit 

(since  received) 1,846,603  51 

Commuted  Commissions ■.  60,014  85 

Due  from  Agents  on  Account  of  Premiums 247,513  58 


$34,195,368  53 

Market  value  of  Stocks  and  Bonds  over  cost 129,796  41 

Interest  and  Rents  due  and  accrued 474,488  42 

Premiums  due  and  in  process  of  collection • 51,816  00 

Deferred  Premiums 602,623  00 


Total  Assets.   December  31,   1878 ..   $35,454,098  36 

Total  Liabilities,  including  legal  reserve  for  re-insurance  of  all  existing  policies 28,560,268  00 


Total  Undivided  Surplus $6,893,824  36 

Of  which  belongs  (as  computed)  to  Policies  in  general  class 3,741,362  36 

Of  which  belongs  (as  computed)  to  Policies  in  Tontine  class 3,152,462  00 

Kisks  Assumed  in  1878,  6,115  Policies,  assuring-  $21,440,213.00. 

From  the  undivided  surplus,  reversionary  dividends  will  be  declared  available  on  settlement  of  next 
anmial  premium,  to  participating  policies. 

The  valuation  of  the  policies  outstanding  has  been  made  on  the  American  Experience  Table,  the  legal 
standard  of  the  State  of  New  York. 

G.  W.  PHILLIPS,  J.  G.  VAN  CISE,  Actuaries. 


We,  the  undersigned,  have,  in  person,  carefully  examined  the  accounts,  and  counted  and  examined  in 
detail,  the  assets  of  the  Society,  and  certify  that  the  foregoing  statement  thereof  is  correct. 

BENNINGTON  F.  RANDOLPH,  JAMES  M.  HALSTED, 

HENRY  S.  TERBELL,  ROBERT  BLISS, 

THOMAS  A.  CUMMINS. 
Special  Committee  of  the  Board  of  Directors,  appointed  Oct.  23,  1878,  to  examine  the  assets  and  accounts 
at  the  close  of  the  year. 

SAMUEL  BORROWE,  Secretary.  JAMES  W.  ALEXANDER,  Vice  President. 

EDWARD  W.  LAMBERT,  and  EDWARD  CURTIS,  Medical  Examiners. 
E.  W.  SCOTT,  Superintendent  of  Agencies. 


W.    D.    OAKLAND,    aeneral     Agent, 
S.  E.  Cor.  Montgomery  and  Pine  Streets,  San  Franoisoo. 
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North  German 

Fire  Insurance  Company 

OF   HAMBURG,  aERMANY. 


GUARANTEED   CAPITAL    (paid  in   or   secured  by  Stockholders'  Notes  in 

hands  of  the  Company $1,125,000  00 

Called  in  and  paid  up  Capital $225,000  00 

Reserve  for  all  Liabilities  (including  Re-insurance )  120,000  00 

Net  Surplus   (over  all  Liabilities,  including  Capital  Stock  and  Re-insurance 

Reserve) 114,000  00 


Cash  Assets $459,000  00 

AN  ADDITIONAL  CASH  GUARANTEE 

is  ofifered  as  security  to  Policy-holders  of 1, 177, 149  28 


AGGREGATE  CASH  ASSETS .$1,636,149  28 

AGGREGATE  GUARANTEED  CAPITAL $3,625.000  00 

Deposited  with  the  New  York  State  Insurance  Department $270,000  Bonds. 


THE 

"DANUBE" 

(Imperial  Royal  Privileged) 

Austrian    Insurance   Company 

OF  VIENNA. 

AUTHORIZED  CAPITAL $960,000  00 

PAID  UP  CAPITAL 480,000  00 

ASSETS 1 ,967.474  85 


HENRY   BALZER   &  CO. 

G-ener'al   Agerzts, 

209  Sansome  Street,  San  Francisco. 
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FIRE     INSURANCE      COMPANY, 

OF  ST.  GALL, 
Capital, $3,000,000. 

Losses  Promptly  Paid  in  U.  iJ.  Gold  Coin. 


Swiss  Marine  Insurance  Companies, 

(COMBINED.) 

BAL0I8E  OF  BASLE, 

Capital,    -    $1,000,000. 

HELVETIA  OF  st.  gall, 

Capital,    -    $2,000,000. 

SWITZERLAND  of  zurich, 

Capital,    -    $1,000,000. 


These  three  Companies  are  liable  jointly  and  severally 
for  all   Losses  that  may  be  sustained. 


HARRY  W.  SYZ,  General  Agent, 

Office,  2^5  Sansom,e  Street,  (Firem,aii's  Fund  Bitildin^,) 


SAN    FRANCISCO. 
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BROWN,  CRAIG  &  GO'S 

Weneral  insurance  JnLgency 

The  Following  First-Class  American  Companies  represented: 
OF    BROOKLYN. 

CAPITAI^  $1,000,000.00 

ASSETS 2,759,001.40 

OF    PENNSYLVANIA. 

ASSETS $5,114,368.00 

FANEUIL  HALL 

OF    BOSTON. 

CAPITAL $300,000.00 

ASSETS 565,000.00 

The  Insurance  Co.  of  the  State  of  Penn. 

OF   PHILADELPHIA. 

CAPITAL $200,000 

ASSETS 608,507 

BROWN,   CRAIG  &  CO.,   General   Agents, 
215   Sansome  Street,  San  Francisco,  CaL 
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AMERICAN  CENTRAL  INS.  CO. 

OX'     ST.     XjOTJTIS. 

Capital,  ....         $1,375,000 

ST.  JOSEPH  FIRE  AND  MARINE  INS.  CO. 

O^     ST.     TOSEI=33:. 

Assets,  over  -  $600,000 


H.  ^\r.  SNO^W,  General  ^^ent, 

319  California  Street. 

LIFE  ASSOCIATION  OF  AMERICA. 

ST.    LOUIS,    MISSOURI. 

H.  w:  HO  TIG S,  rit:ESiJD:E]srT, 

JOSEPH  W.   BRANCH, Vice-Presiuknt. 

GEO.   H.  LOKER,  __-.._       Second  Vice-Prdsident. 

E.  W.  BRYANT,  - Actuary. 

J.  D.   HENRIQUEZ,        --------  Secretary. 

LIFE,   ENDOWMENT,  AND  TERM  INSURANCE 

UNION  INSURANCFca 

OF    SAN   FRANCISCO. 
Office,  Xo.  416  and  418  California  Street. 

CAPITAL,  fully  paid  in  Gold  Coin $750,000  00 

Re-insurance  Reserve 87,5 1 6  30 

Reserve  for  Unpaid  Losses 18,875  ^o 

Reserve  for  Sundry  Liabilities 786  Oq 

Net  Surplus  Fund _ ii3>759  8c 

Total  Assets,  January  ist,  1 879 $970,937   1 5 

CH.\S.   I>.     HAVEN,    Secretary.  GUSTAVB  TOUCHARD,   President. 

JAS.   D.  BAIt.EY,   General  Ajscent.  N.   G.   KITTLE.   Vlce.Pre»ldent. 
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UNION  MUTUAL 

Life  Insurance  Co. 

JOHN  E.  DE  \AAITT,  President. 


HOME    OFFICE,    AUGUSTA,    MAINE. 
Dtvectors'  Ojfflcp^,  15 S  TrerrLorLt  Street,  BostoTh,  Mass. 


ASSETS,  December  31st,  1877,  -  .  _  $7,891,671.67, 

SURPLUS  over  all  Liabilities,  New  York  standard,  583,417.53. 


All  Policies  issued  after  April  ist,  1877,  which  shall  have  been  in  force  Three  Full 
Years,  will  be  entitled  to  all  the  benefits  arising  from  the  "  Maine  Non-For- 
feiture Law,"  or,  if  surrendered  within  Thirty  Days  after  lapse,  Paid-up  Policies 
will  be  issued  instead,  if  parties  prefer. 


Practical  results  of  the  MAINE  NON-FOKFEITURE  LAW,  passed  February  7th,  1877,  illus- 
trated by  a  "Whole  Life  Policy,  issued  at  Age  30,  and  allowed  to  lapse  after 
the  payment  of  Three  or  more  Full  Annual  Premiums  ; 
Premiums  having  been  Paid  Wholly  in  Cash 


Premiums  paid  before 
lapse. 

Additional 

Time  Under 

the  law. 

Amoimt  Due  if  Death  occurs  on  Last  Day  of 

Extension. 

No 

Amount. 

Age 

when 

stopped. 

Years. 

Days. 

Age 

at 

Death. 

Amount 

of 
Policy. 

Premiums  and  inter- 
est to  be  deducted. 

Due 
Heirs. 

Insurance 

No. 

Amount. 

Premiums. 

3 
4 
5 
6 
J 
8 
9 
10 
11 

%  681 
908 
1,135 
1,362 
1,589 
1,816 
2,043 
2,270 
2,497 

33 
34 
35 
36 
37 
38 
39 
40 
41 

2 
3 
4 
5 
6 
7 
7 
8 
9 

212 
170 
133 
100 
67 
26 
328 
236 
114 

36 
37 
39 
41 
43 
45 
47 
49 
50 

iflO.OOO 
10,000 
10,000 
10,000 
10,000 
10,000 
10,000 
10,000 

10,000 

3 
4 
5 
« 
J 
8 
8 
9 
10 

S    759.87 
1,041.38 
1,339.18 
1,655.36 
1,990.05 
2.340.74 
2,477.51 
2,843.77 
3,205.85 

§9,240.13 
8,958.62 
8.660.82 
8,344.64 
8,009.95 
7,659.26 
7,522.49 
7,156.23 
6,794.15 

$8,559.13 
8,050.62 
7,525.82 
6,982.64 
6,420.95 
5.843.26 
5,479.49 
4,886.23 
4,297.15 

DANIEL  SHARP,  Vice-President. 
A.  G.  MILTON,  Actuary. 
NICHOLAS  DE  GROOT,  Cashier. 


J.  P.  CARPENTER,  Secretary. 
HE^RY  D.  SMITH,  Assistant  Sec'y. 
A.  HUNTINGTON,  Medical  Director. 


A.CTiv^E    ^aE::^T^Ts    w^^:NrTED 

Apply  to  Directors*  Offlce,   or  to  any  Agfency  of  the  Company] 
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D.  J.   KTAPL.es, 

Prexident. 

ALPHSUS  BULL., 

Vice-President. 


GKO.   D.   DORNIN, 

Secretary. 


W.  J.  DUTTON, 


Asii't  Secretary. 


Abstract  of  the  Sixteenth  Aunual  Statement 


FIREMAN'S  FUND  INSURANCE  CO. 

OF     CALIFORNIA. 

JANUARY   1,   1879. 

ASSETS. 

Cash  in  Company's  Principal  OffiffS $     4,009  12 

Cash  in  Bank  of  California,  San  Francisco 10,583  20 

Cash  in  Bank  of  Satlier  &  Co.,  San  Francisco 6,302  23 

Cash  in  Union  National  Bank  Chicago 16,193  00 

Cash  in  Thirst  National  Bank,  Ohio   8,000  00 

Cash  in  Laidlaw  &  Co.,  New  York 256  00 

Bonds— United  States  Registered  6's  of   '81 119,812  50 

Bonds— United  Stutes  Consols  1907,  i/.'B. 30,000  00 

Bonds— Oakland  City,  California 29,250  00 

Bonds— Oakland  GaKlight  Company,  California 17.000  00 

Stock— First  National  Bank,  San  Francisco,  133  Shares 11  970  00 

Loans  on  Bond  and  Mortgage 181  200  00 

Bills  Receivable,  secured  by  collaterals 49,870  00 

Real  Estate,  unincumbered 200,000  no 

Bills  Receivable  for  Marine  and  Inland  Risks 25,344  20 

Prftmiums  in  course  of  collection 51,459  09 

Interest  and  Rents  due  and  scerued 2,818  67 

Taxes  advanced,  secured  by  Mortgaged  property 2,153  09 


TOTAL  ASSETS $766,221  10 

L1ABLL.ITIES . 

Losses  rej)orted  and  in  process  of  adjustment— Fire $    20,700  00 

Losses  reported    and  in  process  of  adjustment — Marine 4,546  80 

Dividends  uncalled    for 652  49 

Marine  bills  payable 4,300  45 

Agency  Balance  over  paid 120  26 

TOTAL $    30,320  0 

RE-LNSURANCE  RESERVE. 

Fire $    228,106  .35 

Marine 32,950  12 

TOTAL $    261,056  47 

INCOME    OF    1878. 

$509,404  45 

30,648  00 

17,000  93 

295  33 


Net  Premiums  received  in  Cash. 


Rents 

Other  Sources. 


TOTAL  INCOME $  557,348  71 

RECAPITULATION. 

Capital  Stock,  tully  paid $  300,000  00 

Reserve  for   Re-insurance 261,056  47 

Reserve  for  unsettled  Losses,  &c 30,320  00 

Net  Surplus  over  all  Liabilities,  including  Capital  Stock 174,844  63 

TOTAL $  766,221  10 

COMP  A  R  ATI  VE. 

Net  Assets,  January  1,    1878 $  700,674  32 

Net  Assets,  January  1,  1879 735,901  10 

INCREASE $    35,226  78 

Total  Losses  Paid  Since  Orjjranization,  $3,630,4:35  96. 

Home  Office,  40  I  California  Street,  SAN    FRANCISCO. 
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Hamburg  Magdeburg 


F  I  H  E 


01^    2=C.A.^»£BXri2,C3-. 


All  Kisks  accepted  by  this  Company  are  participated  in  by  three  of  the  largest  German 
Fire  Inurance  Companies,  representing  an  aggregate  Capital  of  64,000,000  Mark,  equal  to 
$16,000,000  U.  S.  Gold  Coin.  All  losses  will  be  promptly  paid  in  U.  S.  Gold  Coin  as  soon 
as  claims  are  adjusted. 


^agdeburg  Qeneral  Insurance  Qo. 


OF    MAQDKBURO. 


MARINE    DEPARTMENT. 


PAID  UP  CAPITAL $750,000  00 

TOTAL  ASSETS  (January  i,  1878) 1,546,831  07 


This  Company  having  complied  with  the  laws  of  the  State  of  California,  the  under- 
signed are  now  prepared  to  issue  Marine  Policies  at  current  rates. 

GUTTE  &  FRANK,  General  Agents, 

Ji07  California  Street,  San  Francisco. 
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ALAMEDA    COUNTY    BRANCH 

or  THE 

Pacific  Mutual  Life  Insurance  Co. 

Office,  Cor.  Thirteenth  and  Broadway,  Oakland. 


CHAS.  E.  ALLEN,         -  -        President.  I  CHAS.  E.  PALMER.         -        -       Treasurer 

J.  W.  DODGE,       -        -  Vice-President.  |  WALTER  VAN  DYKE,  -  Attorney 

A.  L.  GURNEY,  Secretary. 

CHARLES  E.  ALLEN,    J.  li.  CUTTING,  JOS.  R.  MARLIN,    J  W.  DODGE,  W.  C.  MASON. 

GEO.  F.  CRIST,  CHAS.  E.  PALMER,     JAMES  LARUE,        WALTEU  VAN  DYKE,     GEO.  W.  SWAN 


This  Organization  has  been  formed  in  the  interest  of  Policy  Holders,  and  all  money  paid  into  this  office  for  insurance 
will  be  retained  and  invested  in  this  county.  Each  of  the  above  named  gentlemen  have  taken  .'jilO.OOO  usurance  on 
their  lives,  in  this  Company.  Parties  desiring  information  regarding  the  Company,  or  insurance  upon  their  lives,  or 
parties  wanting  to  borrow  money,  are  respectfully  referred  to  any  of    he  above  named  gentlemen. 


Knickerbocker  Life  Ins.  Co. 

JOHN  A.  NICHOLS, President. 

Report  of  Examination  by  the  Insurance  Department  ol  the  State  of  New  York, 

June  19,  1878. 

Aasetii $(i,:i75ai7.45. 

Surjilus 201,586.95. 

The  Hon.  John  F.  Smyth  in  his  report,  says :  "  »  *  *  »  The  Superintendent  feels 
assured  that  the  faithfulness,  integrity  and  skill  displayed  by  Mr.  Nichols  during  his  Presi- 
dency, will  find  their  reward  in  the  increased  confidence  of  the  policy-holders." 

GEORGE  F.  SNIFFIN,  Secretary.  HENRY  W.  JOHNSON,  Counsel. 

CHARLES  M.  HIBBARD,  Actuary.  E.  W.  DERBY,  M.  D.,  .Med.  Examiner. 

JOHN  F.  NICHOLS,       -----       Cashier. 

NEW  ZEALAND  INSURANCE  CO. 

FIRE    AND    MARINE. 

(Established  1859.) 

CAPITAL $5,000,000 

PAID  UP  CAPITAL   \ 1,000,000 

ASSETS 1,985,655 

REINSURANCE  FUND 345,639 

OTHER  LIABILITIES 189,075 

SURPLUS 1,450,941 

PREMIUMS  RECEIVED  TO  NOV.  30,  1878 7,495,177 

LOSSES  PAID  TO  DATE 4,509,092 

U.  S.  BONDS  DEPOSITED   IN  OREGON 50,000 

Unlimited   Liability   of  Shareholders. 

Underwrite  through  the  medium  of  their  Agents,  against  lossjhy  fire  of  every  description,  and  for  voyage  or  time 
on  Hulls,  Merchandise,  Freight,  etc.,  to  and  from  all  parts  of  the  world,  at  the  usual  rates  of  premium.  Claims 
settled  and  paid  either  in  San  Francisco  or  any  of  the  Company's  British,  Colonial  or  Foreign  Branches,  at  the  option 
of  the  insured. 

Head  Office,  New  Zealand  Insurance  Buildings,  Auckland,  N.  Z. 
HUGH   CRAIG,     -     -     Manager. 
307  California  Street,  San  Francisco. 
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pANEUIL    PI  ALL    JnSURANCE    Qo. 

OF  BOSTON. 


CASH  CAPITAL,  -  -  -  $300,000.00. 

ASSETS,  -  -  -  .  .        565,000.00. 


BROWN,  CRAIG  &  CO. 

GENERAL  AGENTS  FOR  THE  PACIFIC  COAST. 
Office,  215  Sansome  Street,  San  Francisco. 


JULIUS  JACOBS.  GEO.  EASTON. 

JACOBS  &  EASTON, 

(Laie  Potter,  Jacobs  <&  Easton,) 

MANAGERS  PACIFIC  DEPARTMENT  OF  THE 

TRADERS         BufFalo-German 

INSURANCE  CO.   OF  ILLINOIS.  INSURANCE  CO.   OP  N.    Y. 

ASSETS $819,736      ,      ASSETS $754,407 

Surplus  to  Policy-holders 660,239      j      Surplus  to  Policy-holders.. 620,026 

SHAWMUT  Insurance  Company 

OF  BOSTON. 

ASSETS $650,26/ 

Surplus  to  Policy-holders 525,100 


216   Sansome   Street. 

p.  O.   BOX  213S. 
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AGGREGATE  ASSETS,  $8,595,721.41. 


FHIENIX  INSURANCE  COMPANY 

OF    HARTFORD,    CONN. 

HOME  INSURANCE  COMPANY 

OF    NEW^    YORK. 

A  JOINT    POLICY    issued    by   the  TWO    COMPANIES. 


Pacific  Department,  323  California  Street,  San  Francisco. 

ARTHUR  E.  MAGILL,  General  Agent. 


THE 


STATE   INVESTMENT 

AND 

INSURJLjSrCE    COMF'JlJSTY'. 


FIKE    AND    MARINE. 


No.  218  Sansorae  Street,  San  Francisco. 


CHARLES  H.  GUSHING,  Secretary.  A.  J.  BEYANT,  President 

AGENCIES    ESTABLISHED    THROUGHOUT    THE    STATE. 

WESTERN  ASSURANCE  COMPANY 

OF  TORONTO,  CANADA. 

Established,  1851. 
Total  Assets,  Jan.  1,  1878,        -        .        -        -        $1,188,377.35 

United  States  Bonds  and  Stocks  deposited  with  Insurance  Commissioners 

in  the  United  States  518,875.33 


CROSS  &  CO.,  General  Agents, 

JVo.  S16  ScLTZSome  Str^eet. 

GEORGE  E.  BUTLER,       .       .       -       -       Manager. 
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THIRTY-FOURTH    ANNUAL.    REPORT 

OF — 

The  New  YoRK  ]jve  Insurance  Company, 

OFFICE,  Nos.  346  &  348  BROADWAY,  N.  Y. 
JANUARY    1,    1879. 


Amount  of  Net  Cash  Assets,  January  1,  1878 $34,452,905  29 

REVENUE  ACCOUNT. 

Premiums  received  and  deferred $6,121,856  04 

Less  deferred  premiums  Jau.  1,1878 396,289  26— $5,725,666  78 

Interest  received  and  accrued 2,264,560  48 

Less  interest  accrued  Jan.  1,  1878 315,895  35—  1,948,665  13—  $7,674,231  91 

$42,127,13^   20 
DISBURSEMENT  ACCOUNT. 

Losses  by  death,  including  reversionary  addition  to  same $1,687,675  61 

Endowments  matured  and  discounttd,  including  reversionary  additions  to  same..  673,051  74 

Life  annuities  aud  re-insurances 231,005  29 

Dividends  and  returned  premiums  on  cancelled  policies 2,288,674  26 

Commibsions,  brokerages,  agency  expenses  and  physicians'  fees 518,809  94 

Taxes,  office  and  law  expenses,  salaries,  advertising,  printing,  &c 417,258  78 

Keduction  of  values  on  United  States  and  other  stocks 88,635  00                      , 

Profit  and  loss  account 8,-568  98—  $5,913,679  69 

$36,213,467  «1 
ASSETS.  - 

Cash  in  bank,  on  hand  and  in  transit  (since  received) $932,839  43 

Invested  in  U.  S.,  New  York  City  and  other  stocks  (market  value  $15,415,105  34) . .  14,791,267  72 

Keal  estate 4,582,270  42 

Bonds  and  mortgages,  flrst  lien  on  real  estate  (buildings  thereon  insured  for  $12,- 
360,000  and  the  policies  assigned  to  the  company  as  additional  collateral  security)   14,364,158  43 

*Loan8  on  existing  policies  (the  reserve  held  by  the  company  on  these  policies 
amounts  to  $3,225,000) 621,984  93 

♦Quarterly  and  semi-annual  premiums  on  .existing  policies,  due  subsequent  to 

January  1,  1879 379,839  09 

♦Premiums  on  existing  policies  in  course  of  transmission  and  collection  (estima- 
ted reserve  on  these  policies,  $590,000 ;  included  in  liabilities) 146,834  75 

Agents'  balances 88,036  91 

Accrued  interest  on  investments  to  Jan.  1,  1879 306,225  93 — $36,213,467  61 

*A  detailed  schedule  of  these  items  ^vill  accompany  the  usual  annual  report  filed  with  the  Insurance 
Department  of  the  State  of  New  York. 

Excess  of  market  value  of  securities  over  cost 623,837  62 

CASH  ASSETS,  January  1,  1879 $36,837,296  28 

APPROPBIATED   AS   FOLLOWS:  ^■—i — ^i^— ^-^ 

Adjusted  losses,  due  subsequent  to  Jan.  1,  1879 $399,486  68 

Reported  losses,  awaiting  proof ,  &c 180,993  39 

Matured  endowments,  due  and  unpaid 19,601  07 

Eeserved  for  re-insurance  on  existing  policies ;  particlpatlne:  insurance  at  4  per 

cent.  Carlisle  net  premium;  non-participating  at  5  per  ct.  Carlisle  net  premium.  32,369,333  40 
Reserved  for  contingent  liabilities  to  Tontine  Dividend  Fund,  over  and  above  a  4 

per  cent,  reserve  on  existing  policies  of  that  class 1,041,456  87 

Reserved  for  premiums  paid  in  advance 14,987  18— $34,025,858  59 

Divisible  surplus  at  4  per  cent 2,811,436  64 

$36,837,296  23 
Snrplns,  estimated  by  the  New  York  Ntate  Standard  at  43^  per  cent.,  over $6,500,000  00 

From  the  undivided  surplus  of  $2,811,436  64  the  Board  of  Trustees  have  declared  a  Reversionary  dividend 
to  participating  policies  in  proportion  to  their  contribution  to  surplus,  available  on  settlement  of  next  annual 
premium. 

During  the  year  5,082  policies  have  been  issued,  insuring  $15,949,986. 

MORRIS  FRANKLIN,   President.  WM.  H.   BEERS,   Vice-Prea't  and  Actuary. 


ALEXANDER   G.   HAWES, 

Greneral  Agent  for  the  Pacific  Coaat, 

220  Sansome  Street,  San  Francisco. 
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PACIFIC     -DEPARrMg^^ 

Fii^e  Insurance  Company, 

OF  HARTFORD,  CONN. 

CASH  ASSETS $3,300,000 

RHODE   ISLAND 

Insurance  Association, 

OF  PROVIDENCE,  R.  I. 

CASH  ASSETS $1,500,000 

A.  P.    FLINT,    Manager. 
BELDEN  &  ORTON,  Local  Agents. 

313  California  Street,  SAN  FRANCISCO. 


I.APSKD  LIFE    INSURANCE    POLICIES   PAID    UNDER   THE   MASSACHUSETTS   NON-FORFEITURE 
LAW,  Al'  THK  SAN  FRANCISCO  AGENCY, 

BY   THK 

New  England  MUTUAL  Life 

INSURANCE    COMPANY,    OF    BOSTON 
Incorporated  183;>.  Assets,  $14,946,725.85. 


Name. 

Residence. 

Premium  overdue  at  time 
of  death. 

Amt.  Paid. 

Portland,  0  

Six  Months 

$  .5,000  00 

J.  W.  Jones 

Colusa,  Cal 

Colusa,  Cal 

Colusa,  Cal 

Virginia,  Nev 

Walnut  Creek,  Cal 

Princeton,  Cal 

Boise  Citv,  I.  T 

10,000  00 

Three  Months  

1,000  00 

3,000  00 

2,000  00 

L.  G.  Peel 

5,000  00 

;t,000  00 

Two  Months 

10,000  00 

C  W. Salter      

5,000  00 

Danville,  Cal 

5,000  00 

1,000  00 

La  Porte,  Cal 

Cherokee  Flat,  Cal 

•2,500  Of 

Fifteen  Months 

5,000  00 

Cherokee  Flat,  Cal 

5,000  00 

Had  the  above  Pnlir.ieH  been  in  any  other  than  a  MASSACHUSETTS  COMPANY,  they 
uould  have  been  forfeited. 

WALLACE  EVERSON,  General  Agent, 

S'48  MoatgofMkery  Street,   8af«»  Deposit  Bulldinfr,   Sau  Franciaeo. 
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INCORPORATED  BY  ACT  OF  PARLIAMElNT,  A.  D.  1833. 

British  J\^merica  J\^ssuraiice  Qo. 

OF    TORONTO,    CANADA. 


Assets,  December  31,  1877,    -    -    $1,102,000. 

Special  Deposit  of  $100,000  in  California  for  security  of  Policy   Holders. 
WM.    N.    OLMSTED,    General    A^ent, 

No.    409    CALIFORNIA    STREET,  SAN    FRANCISCO. 

OlilVER    H.   COIiE,  Special  Agent. 


Instituted,  A.  D.  1836. 


Liverpool  (I>  London  ni  Qlobe 

Insurance  Co.  of  Liverpool. 

Capital.  Paid  Up, $1,228,200.00 

Total  Cash  Assets,         --.__.          $29,186,235.70 
G-eneral  Reserve  and  Re-insurance  Fund  (apart  from  the  Capital,)  $5,750,000 

The  total  Claims  paid  since  the  commencement  of  the  Company  (including  over 
$5,000,000  for  the  Chicago,  Boston  and  St.  John's  great  Fires,)  amount  to 

S72,000,000. 

In  addition  to  the  large  Funds  held  by  the  Company,  the  public  have  the  undoubted 
Security  of  a  large  and  wealthy  Proprietary. 

W.  B.  JOHNSTON",  Resident  Secretary  of  the  Pacific  Department. 
Office,  422  California  Street,  San  Francisco,  Cal. 

STANDARD 

Fire  and  Marine  Insurance  Company 

OP  NE'W  ZEALAND. 

Capital,        -        - $5,000,000. 


UNLIMITED    LIABILITY    OF    SHAREHOLDERS. 

FIRE   AND    MARINE    INSURANCE    EFFECTED    AT   CURRENT    RATES. 


^CLciJtc,  BrcLThcft,  S06  ScLTLSonrte  St.,    Scltl  J^rcnxcisco. 

J.  P.  COX,   Manager. 
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THE 


Pacific    y  iitual       ife 


nsurance 


c 


o. 


OF    CALIFORNIA. 


J.  H.  CARKOLL,  President. 


Leland  Stanford, 
Newton  Booth, 
Sam'l  Levison, 
G.  A.  MooKE, 
Edw'd  Cadwaladee, 


GEO.  A.  MOORE,  Vice-President. 


J.  C.  CARROLL,  Secretary. 
dibeotoes  : 
Chas.  Ceockee, 

F.  MiLLEE, 

J.    H.    CAEBOLIi, 

M.  Bette, 

H.  S.  Ceockee, 


J.  F.  Houghton, 
R.  C.  Claek, 
L.  A.  Booth, 
E.  B.  Mott,  Je. 
R.  T.  Brown. 


Surplus  as  to  Policy  Holders,  January  1, 1879,  .  $349,344.52. 

f^  The  particular  attention  of  the  insuring  public  is  called  to  our  Mutual  Invest- 
ment and  Tontine  Policies.  Explanatory  Circulars  can  be  obtained  from  any  of  our 
Agents,  or  by  personal  or  written  application  to  the  Company.  Active  and  Reliable  {gents 
wanted. 


NE^W    YORK 

Underwriters'  Agency. 


CASH  ASSETS, 
THRKE   MILLION   DOLLARS 

HY.  BALZER  &  CO.,  Agents, 

209  Sansome  Street, 

SAN  FRANCISCO. 


Transatlantic 

FIRE 
Insurance  Comp'y 


OF    HAMBURG. 


Capital,    -    $1,125,000.00 


Are  the  Leading  Instruments  of  the  world; 
50,000  in  use.  Save  the  profits  made  by 
agents  by  purchasing  at  headquarters. 

T.  M.  ANTISELL  &  CO. 

865  Mttrlcet  Street. 


GEORGE   MARCUS  &  CO. 

AGENTS, 
304    California    Street. 
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The  Tfust  Pond  Insufance  Associalion 

General  Insurance  Agency. 


Ckpitkl,   -    -    $100,000. 


A.  G.  HAWES, President. 

JOSIAH  HO"WELL,         -        -     Vice-President  and  Manager. 
MYRON  P.  WALKER, Secretary. 

^IKECTOKS: 

H.  MOLINEUX.  JOSIAH  HOWELL.  MYRON  P.  WALKER. 

S.  SCHREIBER.  A.  G.  HAWES. 


This  association  is  regularly  incorporated  under  the  laws  of  California,  and  win  act  as  the  broker 
for  its  pati-ons  in  all  that  pertains  to  the  business  of  insurance. 

Will  effect  both  Fire  and  Life  Insurance  in  sound  companies  ;  attend  to  the  collection  of 
renewals,  settloniont  of  losses,  (both  Fire  and  Life),  and  do  a  general  brokerage  in  all  branches  of  tho 
Insurance  business. 

The  Trust  Fund  System  of  Life  Insurance 

Is  a  specialty  with  this  association,  combining  the  features  of  insurance  and  a  savings  bank  ;  and  in 
its  benefits  to  the  insured  surpasses  any  plan  which  has  ever  been  put  before  tho  public.  The  party 
may  select  the  bank  in  which  to  make  his  deposits,  and  this  association  will  act  as  his  agent  in 
procuring  his  policy  of  insurance  from  tho  New  York  Life  Insurance  Company  of  Now  York,  and  act 
faithfully  for  him  in  all  the  details  of  the  business. 

Our  local  and  traveling  agents  will  be  commissioned  as  ths  agents  of  this  association,  from  whom 
every  information  can  be  obtained. 

Explanatory  documents  will  be  furnished  upon  application  to  the  homo  office. 

Deposits  upon  this  plan  of  insurance  may  be  made  with  the  following  banks  : 


S.  F.  Savings  Union San  Francisco. 

Santa  Rosa  Jiank Santa  Rosa. 

do  Ukiah. 

Ranking  House  of  Rideout  &  Smith.  Alarysvillo. 

Bank  of  Santa  Cruz  County Santa  Cruz. 

Rank  of  Ventura San  Buenaventura. 

Bank  of  Tehama  County Red  Bluff. 

Sonoma  ValloyRank Sonoma. 

Farmers'  Bank  of  Wheatland Wheatland. 

Bank  of  Dixon Dixon. 

Bank  of  Iloaldsburg Healdsburg. 


Bank  of  Tomales ..Tonialos. 

Banktf  Butte  County Chico. 

Bank  of  Lake Lakeport. 

Odd  Follows'  Savings  and  Commercial  Bank 

Sacramento. 

Bank  of  Napa Napa. 

San  Jose  Savings  Bank San  Jose. 

Bank  of  Visalia '. Visalia'. 

Salinas  City  Bank Salinas  City. 

Bank  of  (iilroy (iilroy. 

Bank  of  llollister IloUister. 


^ ^^ _ 

l_Tlie  Trust  FiiDfl  teBraice  Aaialii  ai  Geieral  tame  Apcy,  ■ 

220  SAXSOME  STKEKT,  SAN  FKAXCISCO,  CAL. 

<>  ^  ♦  ♦■  » : 
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FIRE    AND    MARINE 


THE 


California  Insurance  Co. 

3 IS  CaltforrttcL  St.,  Scltl  Frcuxctsco. 

ORGANIZED    FEBRUARY,    1B61.      THE    OLDEST    LOCAL. 


CAPITAL,  Paid  up  in  Gold $300,000.00 

ASSETS,  January  ist,  1879 5  '  S-S^'S-J  5 


ZENAS  CROWELL,  Sec'y.  C.  T.  HOPKINS,  Pres't. 

L.  L.  BKOMWELL,   General  Agent.  H.  B.  TICHENOR,  Vice  Pres't. 

DIRECTORS: 

C.  T.  HOPKINS,  SAMUEIj  MKRRITT,  H.  B.  TICHENOU, 

JEROME  LINCOLN,  ALP.ERT  MILJ.ER,  •  A.  W.  BOWMAN 

W.  C.  TALBOT,  JOHN  BEEMINGHAM,  HENRY  WADSWORTH. 


Agencies  Established  throug-hout  the  Pacific  Coast. 


COMMERCIAL    UNION 

yissiiraynce  Coiii^pany, 

OF  LONDON. 


Pacific    Department,    221    Sansome    Street,    S.    F. 
JOHN  RAE  HAMILTON,  Manager.    . 

H.   \V.   SNOW,  Special  A«^-ent. 


CAPITAL,            -          ■  -            -            -            -             -  $12,500,000 

CASH  ASSETS,  GOLD,            -             -            -            -  -       8,557,947 

TOTAL  LIABILITIES,  Including    reinsurance  and  reserves,  5,014,840 

NET   CASH    SURPLUS   to    Policy    holders,             -             -  3,543,107 

All   Losses  on  the  Pacific  Coast  promptly   paid  through 
the  San  F^raucisco  office. 
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J.  F.  HOUGHTON, 
CHARLES  R.  STORY, 


President. 
Secretary. 


CAPITAL  FULLY  PAID  UP, 


$300,000.00. 


Assets, 
Jan.  1,  1878, 

$578,065.84. 


Fire  Insurance 


Income,  1878, 


$353,450.42. 


Losses  Paid 

Since  organization, 

$1,334,448.09. 


Exclusively, 


Ko.  406  CALIFORNIA  STREET,  SAN  FRANCISCO. 


OIia--A.JSriZEID    1864. 


EXHIBIT    OF    THE    FINANCIAL    STANDING 


Home  Mutual  Insurance  Company 


J'JLJSJ'IIJLRltr  1st,    1879, 

ASSETS $600,565  04 

LIABILITIES 38,533  00 


SURPLUS   FOR   POLICY-HOLDERS $522,038  04 

CAPITAL 300,000  00 


SURPLUS $222,038  04 

RE-INSURANCE   RESERVE 180,279  26 


NET   SURPLUS $81,752  78 
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Imperial  Fire  Insurance  Co., 


OF  LONDON. 


London  Assurance  Corporation, 


OF  LONDON. 


Northern  Assurance  Company, 

OF  LONDON  AND  ABERDEEN. 

Queen  Insurance  Company, 


OF  LIVERPOOL. 


Combined  Assets,       -----       $38,789,066. 
Surplus  as  to  Policy-holders,       -       -        $17,527,820. 


A  JOINT  POLICY  ISSUED  BY  THE  FOUR  COMPANIES. 


PACIFIC  DEPARTMENT  OFFICE, 
817  California  Street,  San  Francisco,  Cal 

W.  LANE  BOOKER,     -     -     -     Agent  and  Attorney. 
ROBERT  DICKSON,  Manager. 


1879.1  Coast   Review.  355 

310  CALIFORNIA  STREET 

JL-    ID       SIS^ITH: 

J\£cLrLCLge-r  FcLctfjc  Dcpcu^trrhertt 

Of  the  following   Conservative  and   Reliable   Insurance   Companies  • 

NORTHWESTERN   NATIONAL  INS.  CO. 

OP    MILWAUKEE. 

ALEX.  MITCHELL,  President.  ALFRED  JAMES,  Vice-President 

JOHN  P.  McGregor,  secretary. 

CAPITAL,   PAID  UP 9600,000 

Assets,  January  1, 1879,  invested  in  United  States  Bonds,  or  in  securities  of  that  class $921,777  45 

Liabilities  for  unadjusted  losses  and  other  claims 33,620  24 

Security  to  Policy  Holders 83a, 157  21 

Actual  amount  required  to  protect  Policy  Holders  (re-insurance  fund) 145,223  42 

Net  Surplus  to  Policy  Holders  over  all  liabilities ~ST4a^T>33~79 

Cliicago  Losses,   paid  in  full $300,000.00 

Total  Losses  paid  since  org^anization $1, 876, 955. 15 

Total  Premiums  taken  by  tlie  Company  since  organization.  $3,314,  S09.9S 

AMAZON     INSURANCE    CO. 

OP    CINCINNATI. 

J.  H.  BEATTIE,  Secretary.  GAZZAM  GANO,  President. 

CASH  CAPITAL,   Paid  up $300,000  00 

ASSETS,  January  1st,   1879 605,317  14 

Stockholders  individually  liable  under  Constitution  of  Ohio 300,000  00 

Making  Assets  equal  to $905,317  14 

Liabilities  for  losses  and  other  claims 31.053  22 

Security  to  Policy  Holders $874,263  92 

Actual  amount  required  to  protect  Policy  Holders  (re-insurance  fund) 65,279  86 

Net  Surplus  to  Policy  Holders  over  all  liabilities $808,984  46 

Losses  Paid  Policy  Holders  since  orj^anization $$2,646,483  39 

Fairfield  Fire  Insurance  Co. 

OP  SOUTH  NORWALK,  CONN. 

H.  R.  TURNER,  Secretary.  W.  S.  HANFORD,  President. 

CASH  CAPITAL $200,000  00 

ASSETS,  January  Ist,   1879 310,883  93 

Liabilities,  for  losses  and  other  claims IS.-'SOo  93 

Security  to  Policy  Holders 298,376  94 

Actual  amount  required  to  protect  Policy  Holders  (re-insurance  fund) C4.nin  43 

Net  Surplus  to  Policy  Holders  over  all  liabilities $833,460  51 

Loss  Claims  Paid  since  organization .$664,000.00 

MARINE       INSURANCE. 

THE  NORTHWESTERN  NATIONAL  INSURANCE GOMPAN"! 

Is  prepared  to  issue  Policies  upon  desirable  Marine  (Cargo  only)  Eisks  at  current  rates. 

A.  D.  SMITH,  310  California  St.,  Manager  Pacific  Department. 

A&ENTS  WANTED  IN  DESIRABLE  LOCALITIES. 
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-OF- 


PHILIP  SPEYER  &  CO., 

Representing  the  folio-wing-  Foreig-n  and  American  Insurance 

Companies : 

Hamburg-Bremen  Fire  Insurance  Co. 

OF  HAMBVRG. 

CAPITAL  AND  SURPLUS (6,450,000  Marks)  $1,612,500  00 

German  Fire  Insurance  Company 

OF   BALTIMORE. 

GROSS  ASSETS $756,000  00 

Swiss  Lloyd  Marine  Insurance  Co. 

OF  WINTERTHUR. 

GROSS  ASSETS $1,537,083  77 


PHILIP    SPEYER   &    CO., 

GENERAL  AGENTS, 

No.    13    Merchant's    Exchange, 

SAN  FRANCISCO. 


i879. 
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South  British  xS6  National 


FIRE 

AND 

MARINE 


Insurance  Companies,  of  New  Zealand. 


ISSUING    A  JOINT   POLICY. 


Combined  Capital,      -       -      -      -      $10,000,000. 

Unlimited  Liability-  of  Shareholders. 


W.  J.  CALLINGHAM  &  CO.,  Gen'l  Agents, 

213  Sansome  Street,  San  Francisco. 


ROYAL    CANADIAN 

INSURANCE   CO.,  OF  MONTREAL. 
CAPITAL.  -  -  -  -  -  $2,000,000. 


Policy  Holders  in  this  Company  secured  by  a  California  State  Deposit  of 

100,000. 


W.  J.  CALLIl^GHAM  &  CO.,  General  Agents, 

Oflace,  213  Sansome  Street. 
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berlin-cologFe 

Fire  Insurance  Company,  of  Berlin,  Germany. 

C.  SCHNUEPEL President. 

BOARD    OF   DIRECTORS. 

Jacques  Meteb,  in  Berlin,  Chairman. 

Jean  Maeia  Heimann,  in  Cologne,  of  the  honse  Jean  Maria  Farina  in  Cologne. 

CouDsellor  of  Commerce  H.  Gkuson,  owner  of  an  Iron  Foundry  and  Machine  Factory  in 
Bnckau-Magdeburg. 

A.  Lemelson,  Director  of  the  "Berliner  Maschinenbau-Actien-Gesellchaft  vorm.  Schwarz- 
kopf" in  Berlin. 

Otto  Meueer,  of  the  house  W.  Meurer  in  Cologne. 

August  Neten  du  Mont,  Merchant,  and  partner  of  the  "  Kolnische  Zeitung  "  {Cologne  Gazette) 
in  Cologne. 

L.  EuDOiiPH,  of  the  house  Rudolph  &  Friedlander,  owners  of  a  Finishing  and  Dyeing 
Establishment  in  Berlin. 

Fbanz  Schulz,  of  the  house  Van  der  Zypen  &  Charlier,  owners  of  a  Wagon  Factory  in 
Deutz,  near  Cologne. 

Counsellor  of  Commerce  F.  Zschille,  in  Dresden. 

Director  A.  Schluter,  of  the  "Deutsche  Gammi-  und  Guttaperchawaaren-Fabrik  vorm. 
Volpi  &  Schliiter,"  in  Berlin. 

General  Agent  for  America,  Asia^  Australia  and  Africa, 
F.  HENNINGS Hamburg. 

GUARANTEE  FUNDS  OF  THE  COMPANY. 

Capital M.  6,000,000 

Premiums  and  Interest  for  1877 "    5, 1 57, 643 

Reserves  for  1877 "    1,666,122 

Total M.  12.823,765 

EQUAL  TO   $3,205,941   U.   S.    GOLD    COIN. 


HUTCHINSON  &  MANN, 

G-eTteToZ  Jlgents  foT  the  ^CLctfic  CocLst, 

N.  E.  COR.  CALIFORNIA  &  SANSOME  STS., 
SAN    FRANCISCO. 
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^X^e  INSURANCE  ACC/«c^ 

BLAIR,  YAN  TASSEL  &  CO. 

No.  216  Sansome  St,  San  Francisco. 

Scottisli  Comiiiercial   Insurance   Co. 

HEAD  OFFICE,  QLASOOW,  SCOTLAND. 

SUBSCRIBED  CAPITAL  AND  ASSETS $7,205,343  00 

CAPITAL  INVESTED  IN  U.  S 723,000  00 

Continental  Insurance  Company 

OF    THE    CITY    OF    NEW    YORK. 

CAPITAL  (fully  paid  up) $1 ,000,000  00 

GROSS  ASSETS 3,327,771  74 

jSr iagara  _r  ire  Insurance  Company 

OF    NEW    YORK- 
CAPITAL  (fully  paid  up) $500,000 

GROSS  ASSETS 1,329,65c 

Commonwealth  Insurance   Company 

OF    BOSTON. 

CAPITAL  (fully  paid  up) $500,000  00 

GROSS  ASSETS 654,791  51 

Aggregate  Capital  and  Assets  represented,  -  -  $12,517,556  25 

BLAIR,    VAN    TASSEL    &   CO., 

General  Agents. 
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$3,000,000.00.  ji^^^^p-ie.giuaig 


INCORPORATED       fF^^"i^^^iri»8fem^llil/  1819. 


For  a  period  of  SIXTY  YEARS  this   Company  has  occupied  the  position  of  the   LEADING 
AMERICAN  FIRE  INSURANCE  COMPANY. 

Largest  Cash  Capital,  Largest  Cash  Assets,  and  Largest  Cash  Income 
of  any  Fire  Insurance  Company  in  America. 


Losses  Paid  Since  Organization,  (60  Years),  $49,805,061,53, 

GEORGE  C.  BOARDMAN,  Manager. 

HENRY  CARLETON,  Agent,  HENRY  MOHNS,  Agent, 

San  Francisco.  Alameda. 

EDWARDS  &  ARTHUR,  Agents,  Oakland. 

Office,  311   California  Street,  San  Francisco. 

THE  MUTUAL  LIFE 

Insurance  Co.  of  ISTe^^  York. 

INCORPORATED  IN  1843. 

F.  S.  'WINSTON,  President.  R.  A.  McCURDY,  Vice-Pres't. 

ASSETS,   JANUARY     1st,    ISV©, S87',1ST,614.52. 

This  Company  presents,  to  those  needing  insurance,  a  security  unequalled  by  any  similar  institution.     It  has  never 
disputed  a  claim  which  was  shown  to  be  just  and  right,  and  has  carefully  sought  and  practiced   the  most  equitable 
system  for  the  division  of  its  surplus,  and  for  discriminating  between  the  varied  interests  of  its  many  members. 
Since  its  ore;anization  it  has  paid  to  Policy-holders  for 

Death  Claims  and  Endowments $48,239,660 

Dividends 48,992,241 

Surrender  of  Policies 38,287,911 

Total $135,518,912 

And  the  present  accumulations  amount  to  more  than 

EIGHTY-SEVEN  MIIiLIONS  Om  DOLLARS. 
Aeoamiilatt«d  Surplns,  New  York  standard,        -..-.-        $11,395,553.30 

A.  B.  FORBES, 

General    Agent    for    the    Pacific    Coast, 
214  Sansome  Street »  San  Francisco. 
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The  Duties  and  Rights  of  an  Agent. 

[Concluded.] 

It  is  the  duty  of  an  agent  to  exercise  strict 
morals  and  good  faith,  and  to  excel,  rather 
than  otherwise,  in  the  boundaries  of  a  can- 
did and  honest  dealing.  He  must  be  ready 
to  account  faithfully,  and  not  suppress,  con- 
ceal, or  overcharge;  he  is  responsible  for  all 
payments  and  losses  caused  by  his  negli- 
gence. And  on  no  account  should  he  exceed 
his  authority.  Any  loss  accruing  from  a 
transaction  in  which  the  agent  has  exceeded 
his  authority,  will'.be  at  his  charge,  and  any 
profit  from  it  might  be  claimed  by  his  em- 
ployer. 

An  agent  should  have  no  adverse  interest 
in  the  transaction  committed  to  him.  A 
person  employed  to  sell  could  not  be  himself 
the  purchaser,  unless  he  had  declared  to 
the  principal  his  intention  of  becoming  such; 
nor  ought  an  agent  employed  to  purchase, 
to  be  himself  the  seller,  unless  by  previous 
understanding  with  the  principal.  If  an  agent 
employed  to  purchase  became  the  purchaser 
for  himself,  he  would  be  considered  as  a 
trustee  for  his  principal.  An  agent  for  sale, 
who  takes  au  interest  in  a  purchase   nego- 


tiated by  himself,  is  bound  to  disclose  to  his 
principal  the  exact  nature  of  his  interest, 
and  it  is  not  enough  merely  to  disclose  that 
he  has  an  interest  in  it,  or  to  make  state- 
ments such  as  would  put  the  principal  on 
inquiry.  One  thing  admits  of  no  dispute. 
The  moment  it  appears  that,  in  the  transac- 
tion between  principal  and  agent,  there  has 
been  any  underhand  dealing  by  the  agent, 
or  that  he  has  made  use  of  another  person's 
name  as  a  purchaser  instead  of  his  own,  he 
would  get  no  support  in  a  court  of  equity. 
So  every  agent  must  account  for  all  profit 
which  he  might  make  out  of  a  transaction 
committed  to  him  as  such,  and  he  is  not  al- 
lowed to  put  it  into  his  own  pocket.  A 
London  house,  in  the  year  1868,  consigned 
a  ship  to  an  agent  in  China  for  sale,  fixing  a 
minimum  price  of  $90,000,  and  requiring 
cash  payment.  The  China  house  employed 
an  agent  in  Japan  to  sell  the  ship,  with  the 
same  instructions.  This  was  done  with  the 
knowledge  and  consent  of  the  London  house. 
The  agent  in  Japan  having  vainly  attempted 
to  sell  the  ship  on  the  terms  required,  that 
is,  for  cash,  bought  the  ship  himself,  and 
resold  her  to  a  Japanese  prince  for  $160,000, 
payable   $75,000   in    cash   and  the  rest  on 
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credit.  The  London  house  was  not  inform- 
ed that  the  agent  in  Japan  had  purchased 
the  vessel  for  himself,  or  that  he  had  resold 
it,  till  June,  1869,  after  the  transaction  was 
comi^leted.  The  agent  in  Japan  paid  $90,- 
000  to  the  China  house,  who  remitted  it  to 
the  London  house,  and  he  eventually  ob- 
tained the  whole  amount  of  $160,000  from 
the  Japanese  prince.  In  1873  the  London 
house  filed  a  bill  in  chancery  against  the 
agent  for  the  profit  made  by  him  in  the  re- 
sale of  the  ship,  and  the  court  held  that  the 
defendant  was  liable  to  account  to  the  plain- 
tiffs for  the  profits  made  by  him  in  the 
transaction. 

An  agent  should  use  all  reasonable  dili- 
gence in  the  execution  of  his  orders.  It  is 
not  sufficient  that  he  has  been  guilty  of  no 
fraud  or  of  no  such  gross  negligence  as 
would  carry  with  it  the  insignia  of  fraud. 
He  is  required  to  act  with  reasonable  care 
and  prudence  in  his  employment,  and  to 
exercise  his  judgment  after  proper  inquiries 
and  precaution.  If  he  shut  his  eyes  against 
the  light,  or  sell  to  a  person  without  inquiry, 
■when  ordinary  diligence  would  have  enabled 
him  to  learn  the  discredit  and  insolvency  of 
the  party,  he  would  not  be  discharged  from 
responsibility  to  his  principal.  Thus  he 
would  not  be  permitted  to  sell  his  own 
goods  to  a  partj^  and  take  security,  and  at 
the  same  time  to  sell  the  goods  of  his  prin- 
cipal to  the  same  party  without  security; 
for  he  is  bound  to  devote  at  least  as  much 
diligence  and  care  to  his  factorage  as  to  his 
own  private  business.  Personally,  wherever 
the  agent  has  exercised  a  reasonable  dili- 
gence and  skill  his  duties  are  fulfilled,  and 
he  will  not  be  liable  for  any  accidents,  losses 
or  damages  which  may  happen  without  his 
fault. 

It  is  the  duty  of  an  agent  to  do  whatever 
he  is  ordered  by  his  principal,  provided  his 
obedience  involve  no  fraud  on  third  per- 
sons, or  the  act  itself  be  not  immoral,  if  he 
has  once  undertaken  to  do  it,  or  to  afford  his 
service  for  a  valuable  consideration.  In 
cases  of  sudden  emergencies  the  agent  is 
expected  to  act  to  the  best  of  his  ability. 
As  I  have  said,  an  agent  is  always  expected 
to  conform  himself  to  the  usage  of  trade, 
and  any  departure  from  it  would  be  at  his 
peril.     In  all  cases,  if  he  omit  what  he  gen- 


erally knows  to  be  wanted,  he  would  be  re- 
sponsible. Thus,  if  he  allows  goods  entrust- 
ed to  his  charge  to  be  deposited  in  an  im- 
proper place,  contrary  to  the  usual  habits  of 
the  business,  and  they  are  destroyed  by  fire, 
he  would  be  responsible.  If  he  omit  to  in- 
sert in  a  policy  of  insurance  the  usual  clauses 
in  the  like  policies,  or  if  he  should  give 
credit  when  it  is  usual  to  sell  for  cash,  in  all 
such  instances  the  deviation  from  the  ordi- 
nary course  or  usage  of  trade  would  be  fatal 
to  him. 

An  agent  should  consult  his  principal  in 
all  cases  of  emergency,  if  the  nature  of  the 
business  allows  him  to  do  so.  If  he  cannot 
consult  him,  he  should  do  precisely  as  he 
would  do  if  the  business  were  his  own .  The 
agent's  duty  is  to  perform  his  functions  to 
the  best  of  his  abilities.  And  need  I  add 
that  it  is  the  duty  of  an  agent  to  keep  regu- 
lar accounts  and  vouchers  for  all  that  he  re- 
ceives and  expends.  For  if  he  does  not 
keep  regular  accounts  he  would  not  be  enti- 
tled to  any  compensation.  Any  property  in 
his  hand  belonging  to  the  principal  he  must 
keep  quite  distinct  from  his  own.  Should 
he  mix  it  up  with  his  own,  the  whole  would 
be  taken  as  the  property  of  the  principal — 
at  any  rate,  until  he  is  able  to  prove  satis- 
factorily what  part  of  the  property  belongs 
to  him  and  what  part  to  his  principal. 

Such  are  the  general  duties  incident  to  the 
undertaking  of  an  agency,  of  what  kind  so- 
ever it  be.  And  it  follows  that  any  neglect 
or  omission  of  the  same  will  render  the 
agent  liable  to  make  a  full  indemnity  to  his 
principal  for  whatever  loss  or  damage  may 
accrue  from  it.  It  would  not  matter,  indeed, 
whether  the  damage  be  or  be  not  the  direct 
result  of  his  omission:  it  is  enough  if  it  be 
a  natural  and  just  consequence  of  the  same. 
Even  when  the  conduct  of  the  agent  is  not 
the  actual  cause  of  the  loss,  if  it  be  at  all 
sufficiently  proximate,  it  will  entitle  the 
principal  to  recover.  The  damage,  however, 
must  be  certain,  and  not  speculative,  to  give 
a  right  to  recovery.  But  if  it  be  so,  the 
agent  cannot,  in  extenuation  of  his  neglect 
or  omission  of  a  particular  act,  produce  the 
correctness  of  his  former  dealings,  or  that 
thereby  he  caused  greater  advantage  to  his 
principal,  to  counterbalance  his  negligence 
in  any  special  case. 
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The  rights  of  the  agent  may  be  easily  de- 
scribed. In  the  first  place,  he  is  entitled  to 
his  commission,  the  amount  of  which  will 
depend  upon  the  usage  of  trade,  except  in 
cases  where  there  is  a  specific  agreement  be- 
tween the  parties.  But  the  agent  is  not  en- 
titled to  his  commission  until  he  has  com- 
pleted the  service  and  the  contract  is  per- 
fected. Nor  can  he  demand  a  portion  of 
the  commission  when  the  contract  is  not 
concluded,  as  a  reasonable  compensation  for 
his  trouble.  It  is  only  in  very  special  cases, 
and  where  a  custom  of  trade  sanctions  it, 
that  the  same  would  be  allowed.  An  agent 
cannot  claim  his  commission  if  the  contract 
itself  is  illegal  or  immoral;  and  in  order  to 
enable  an  agent  to  claim  his  commission  he 
must  prove  to  have  performed  his  duty  dili- 
gently and  faithfully.  If,  from  ignorance  or 
neglect,  he  leads  the  principal  into  mischief, 
he  cannot  ask  for  a  recompense,  although 
from  a  misplaced  confidence  the  principal 
followed  his  advice  without  remonstrance  or 
suspicion. 

An  agent  who  is  paid  for  his  services  has 
no  right  to  keep  from  his  principal  any 
amount  which  he  may  derive  from  the  trans- 
action, whether  in  the  shape  of  commission 
or  profit.  If  he  accepts  a  compensation 
from  the  side  against  which  he  has  been  em- 
ployed, there  is  much  reason  to  suppose 
that  he  has  not  acted  with  proper  regard  to 
his  employer's  interest.  The  subject  of  com- 
mission has  been  lately  much  discussed,  and 
it  was  publicly  alleged  that  solicitors  often 
receive  allowances  for  the  introduction  of 
business  from  insurance  companies,  as  well 
as  from  stockbrokers  and  auctioneers,  with 
results  adverse  to  their  clients;  that  archi- 
tects sometimes  insist  on  the  contractor  giv- 
ing them  a  percentage  on  each  certificate, 
besides  the  percentage  paid  by  the  client; 
that  brokers,  whilst  professing  to  work  for  a 
nominal  commission,  frequently  demand 
commission  of  the  buyer,  which  payment 
comes  out  of  the  consignor's  pocket;  that 
bankers  also  make  no  secret  that  they  re- 
ceive a  large  part  of  the  stockbroker's  com- 
mission back,  though  they  charge  their  cli- 
ents the  full  retail  terms;  that  butlers,  house- 
keepers, cooks,  coachmen,  gardeners,  and 
ladies'  maids  often  seek  to  supplement  their 
wages   by  demanding   from   their  masters' 


tradesmen  a  percentage  on  all  bills.  I  do 
not  know  how  far  these  charges  can  be  sub- 
stantiated, but  the  law  is  very  clear  against 
any  such  abuses.  In  a  recent  case  in  Man- 
chester it  was  shown  that  a  commission 
house,  professing  to  act  on  behalf  of  a  house 
in  India  as  agents,  and  charging  for  their 
services  a  very  low  commission,  sought  to 
increase  the  jjrofits  from  the  business  by 
systematically  overcharging  the  price  and 
cost  of  every  transaction  performed  on  ac- 
count of  their  principals.  And  the  Master 
of  the  Kolls  laid  down  the  rule  of  law  that 
any  money  received  by  an  agent  as  a  com- 
mission or  as  profits  belongs  not  to  the  re- 
ceiver, but  to  the  principal,  and  must  be  ac- 
counted for  to  him  alone,  whatever  be  the 
custom  of  trade,  and  whosoever  be  the  par- 
ties committing  the  breach  of  trust. 

The  agent  is  entitled  to  be  refunded  for  all 
the  advances,  expenses  and  disbursements 
he  may  have  made  on  account  of  his  princi- 
pal, for  all  incidental  charges  he  may  have 
had  to  pay  for  the  accomplishment  of  the 
agency,  and  to  charge  interest  on  the  same. 
And  for  the  repayment  of  such  advances  and 
charges  the  agent  has  a  right  to  retain  any 
property  in  his  hands  belonging  to  his  prin- 
cipal. He  has  a  lien  upon  such  property 
for  any  amount  he  may  have  advanced,  or 
any  charge  incurred  in  connection  with  the 
same,  though  not  for  any  other  debt  con- 
tracted before  and  irrelevant  to  the  agency. 
Into  the  rights  of  agents  towards  third  per- 
sons, and  of  third  persons  towards  agents,  I 
have  no  time  to  enter  at  present. 

All  the  observations  I  have  made  respect- 
ing agents  apply  to  bankers,  in  so  far  as 
they  act  in  that  capacity.  Generally  speak- 
ing, however,  the  relation  of  banker  and 
customer  does  not  partake  of  a  fiduciary 
character,  nor  does  it  bear  analogy  to  the 
relation  of  principal  and  agent.  The  rela- 
tion of  banker  and  customer  is  that  of  debt- 
or and  creditor,  and  not  that  of  agency. 
But  if  the  banker  does  any  act  in  the  char- 
acter of  an  agent  or  trustee,  or  in  a  fiduciary 
character,  that,  though  it  be  only  an  inci- 
dental addition  to  that  trade,  will  render  the 
banker  responsible  in  every  respect  as  an 
agent.  And  there  are  many  ways  in  which 
a  banker  does  so  act.  Thus,  a  bank  direct- 
or is  an  agent  for  the  company,  and  he  is  a 
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particular  agent,  for  he  acts  under  instruc- 
tions contained  in  the  articles  of  association 
or  other  instrument  constituting  the  compa- 
ny. Therefore,  if  he  exceeds  his  limited 
authority  his  acts  are  void.  It  is  not  the 
practice  of  bankers  to  act  for  their  custom- 
ers as  agents  generally  to  find  investments 
for  their  money.  But  if  a  customer  sends 
them,  with  a  power  of  attorney,  a  letter  of 
instructions  directing  them  to  sell  a  partic- 
ular sum  of  stock,  they  will  do  so;  or  if  the 
customer  wishes  a  particular  investment  in 
the  Funds,  and  directs  them  to  lay  out  his 
money  in  the  purchase  of  a  particular  stock, 
and  debit  him  with  the  amount,  they  will  do 
so ;  and  by  so  doing  the  banker  will  act  as 
agent  for  his  customer.  If,  however,  any 
partner  of  the  bank  should  do  any  act  be- 
yond the  scope  of  the  ordinary  business  of 
the  firm,  and  perform  it  outside  the  ordina- 
ry work,  and  not  through  the  instrumental- 
ity of  the  firm,  such  act  would  not  bind  the 
bank.  A,  a  partner  in  a  banking  firm,  ad- 
vised Mrs.  Bishop,  a  female  customer  of  the 
bank,  to  sell  out  some  Dutch  stock,  telling 
her  the  firm  could  procure  for  her  better  se- 
curity, and  that  he  had  one  in  view.  He 
said  the  money  was  in  fact  wanted  by  his 
own  son,  who  was  in  trade.  Mrs.  Bishop 
sold  out  the  stock  and  paid  the  money  into 
the  bank;  or  she  gave  A  a  check  to  draw  it 
out  and  invest  it.  He  drew  it  out  and  mis- 
applied it,  and  absconded,  the  interest  hav- 
ing been  regularly  carried  to  her  account  in 
the  meantime  in  the  books  of  the  bank,  by 
whom  did  not  clearly  appear.  All  these 
transactions  took  place  at  the  banking  house, 
and  Mrs.  Bishop  had  no  acquaintance  or 
dealing  with  A,  except  as  banker  and  mem- 
ber of  the  firm.  The  other  partners  did  not 
appear  to  have  known  anything  of  the  busi- 
ness at  the  time  it  took  place,  but  they  did 
know  before  A  absconded.  Mrs.  Bishop 
filed  a  bill  in  Chancery  against  the  bank  to 
recover  the  amount,  but  the  Court  held  that 
they  were  not  liable,  the  ground  of  the  de- 
cision being  that  the  transaction  was  not 
within  the  ordinary  course  of  banking  busi- 
ness, and  was  not  recommended  or  sanction- 
ed by  the  other  partners.  But  how  could 
Mrs.  Bishop,  a  female  ignorant  of  business, 
know  that  the  transaction  was  the  act  of  an 


individual  partner,  and  not  of  the  firm? 
And  does  it  not  appear  more  reasonable  that 
the  bank  should  have  borne  the  responsibil- 
ity for  the  misdeeds  of  their  co-partner,  than 
that  the  loss  should  have  fallen  on  their  de- 
luded and  defrauded  customer?  Bankers 
should  remember  whether  they  act  as  agent 
for  their  customers  or  not,  that  in  virtue  of 
their  character  as  bankers  they  are  trusted 
almost  blindfold  by  the  outside  world,  that 
it  is  expected  of  them  that  they  should  act 
with  more  than  ordinary  good  faith  m  the 
performance  of  their  customers'  orders,  and 
that  any  gross  negligence  ol  fraud  in  the 
banker's  dealing  will  be  considered  culpable 
in  a  high  degree,  and  will  be  severely  ani- 
madverted on  and  punished  by  the  courts. 

It  is  customary  for  country  bankers  to 
appoint  London  bankers  as  their  agents, 
and  for  their  customers  to  accept  their  bills 
payable  at  such  London  house.  But  no 
agency  or  trust  would  be  recognized  in  that 
relation.  Johnson,  a  silk  merchant  at  South- 
well, banked  at  Messrs.  Wylde  &  Co.'s,  and 
made  his  acceptances  payable  at  the  London 
agent  of  Wylde  &  Co.  He  paid  a  sum  of 
money  at  Wylde  &  Co.'s,  to  be  remitted  to 
London  to  meet  certain  acceptances,  and 
Messrs.  Wylde  &  Co.  sent  the  money  to 
their  London  agents  with  directions  to  pay 
such  bills.  Messrs.  Wylde  having  stopped 
payment  owing  them  a  large  balance,  their 
London  agents  refused  to  pay  the  amount 
due  on  the  acceptances,  and  held  that  the 
money  had  been  simply  remitted  to  them  in 
the  ordinary  course  of  business,  and  without 
reference  to  the  acceptances.  Jotinson  filed 
a  bill  in  Chancery  against  the  London  bank- 
ers, but  there  was  no  privity  between  the 
plaintiff  and  the  London  bankers,  and  the 
Court  held  that  the  amount  sent  was  appro- 
priated to  the  general  account,  there  being 
nothing  in  the  relation  between  the  country 
bankers  and  the  London  bankers  to  justify 
the  assumption  that  the  money  so  sent  was 
to  be  appropriated  to  meet  the  acceptances. 
On  the  other  hand,  the  Lima  bank  establish- 
ed a  credit  agency  with  the  General  South 
American  Company  in  London,  and  agreed 
to  send  remittances  within  ninety  days  to 
cover  drafts.  The  General  Company,  being 
in  difficulties,  obtained  an  advance  from  the 
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Anglo-Peruvian  bank,  to  be  repaid  out  of 
the  expected  remittances  from  the  Lima 
bank  to  cover  bills  then  current,  and  the 
Peruvian  bank  employed  as  agents  to  receive 
and  select  from  the  expected  securities  the 
managing  directors  of  the  General  Company 
and  their  own  managing  director,  who  had 
been  two  j'ears  previously  the  manager  of 
the  General  Company,  and  was  cognizant 
of  and  party  to  the  arrangement  with  the 
Lima  bank.  The  securities  were  selected 
by  and  handed  over  to  the  Anglo-Peruvian 
bank  upon  their  arrival,  and  the  following 
day  the  General  South  American  Company 
stopped  payment  and  was  wound  up.  The 
Lima  bank  filed  a  bill  in  Chancery  to  recov- 
er the  securities  from  the  Anglo-Peruvian 
bank,  but  they  did  not  succeed  in  recovering 
them,  the  relation  having  been  found  to  be 
one  of  principal  and  agent,  the  Lima  bank 
being  the  principal  and  the  General  Compa- 
ny the  agents.  If  one  firm,  the  bank  of 
Lima,  will  place  unbounded  confidence  in 
their  agents,  will  trust  them  with  bills,  will 
trust  them  with  their  gold,  there  ought  to 
be  the  very  strongest  case  to  deprive  those 
who  deal  with  agents  of  the  property  which 
they  acquire  in  the  course  of  such  dealing. 

It  is  w^ll,  on  the  whole,  that  the  law  makes 
a  clear  distinction  between  a  banker  acting 
as  banker  and  a  banker  acting  as  agent. 
But  I  apprehend  the  cases  where  a  banker 
acts  in  the  capacity  of  agent  are  very  numer- 
ous. So  the  law  has  fully  recognized  his 
right  to  a  commission  for  his  trouble  in 
transacting  money  transactions  as  a  factor, 
for  his  trouble  in  effecting  sales,  and  for  his 
trouble  in  obtaining  acceptances  and  pay- 
ment of  bills.  On  the  Continent  bankers 
are  made  use  of  as  agents,  even  for  commer- 
cial transactions,  and  in  so  doing  they  would 
certainly  be  bound  to  the  exercise  of  the 
same  circumspection  and  judgment,  and  to 
the  performance  of  the  same  duties,  as  they 
would  be  entitled  to  the  same  rights  as  oth- 
er agents.  I  shall  have  occasion  to  refer  to 
some  other  points  in  relation  to  this  impor- 
tant subject,  touching  the  moral  and  legal 
responsibility  of  bankers  as  such,  as  well  as 
agents,  when  studying  the  lessons  afforded 
by  the  recent  catastrophe  in  Glasgow. 
Meanwhile,  I  submit  the  whole  subject  of 
agency  to  your  careful  consideration. 


Ag-ency  Difficulties  and   TIo-w  to 
Overcome  Them, 

"  The  Hill  Difficulty  "  is  pretty  sure  to 
crop  up  in  every  road  over  which  we  have 
to  journey  in  life.  Sometimes  it  stands 
boldly  forth  at  the  commencement,  and  at 
others  it  looms  afar  in  the  distance,  to  be 
met  midway.  The  fact  always  remains  that 
it  has  to  be  surmounted.  The  only  other 
course  is — failure.  Those  who  would  get 
over  the  hill  will  certainly  find  the  best  way 
is  boldly  to  face  it  at  once. 

Insurance  agency  has  its  "Hill  Difficulty," 
like  other  avocations.  Some  agents,  by  their 
excuses,  evidently  believe  that  it  is  an  inter- 
minable range  of  mountains  to  be  traversed. 
It  is  quite  clear,  however,  that  the  real  diffi- 
culties of  the  work  may  be  reduced  to  an 
exceedingly  limited  number.  And  now,  as 
Bacon  says,  "let  us  stay  a  little  that  we  may 
make  an  end  the  sooner."  That  we  may 
not  wander  over  too  wide  a  ground,  let  us 
define  the  chief  difficulties  of  this  peculiar 
work.  There  are  some  too  trivial  to  deserve 
much  attention,  and  there  are  others  which 
disappear  of  themselves  before  success. 
Therefore,  that  "  we  may  make  an  end  the 
sooner,"  and  that  we  may  be  effectively 
practical,  as  we  always  aim  at  being,  we 
will  reduce  the  difficulties  to  two  —  broad 
and  comprehensive,  it  must  be  admitted, 
and  universally  experienced  and  recognized. 

Following  this  plan,  therefore,  we  find  on 
investigation  of  the  subject  that  the  two 
chief  difficulties,  or  sets  of  difficulties,  are 
(1)  those  in  discovering  who  is  uninsured, 
under -insured,  or  badly  insured;  and  (2) 
those  arising  from  competition,  fair  and  un- 
fair. 

The  agent  has  assurances  to  dispose  of. 
It  is  obvious  if  he  could  only  tell  who  wanted 
such  wares  his  work  would  be  immensely 
facilitated.  This  is  always  assuming  that 
he  has  a  marketable  and  attractive  commod- 
ity to  offer.  The  foremost  and  most  formi- 
dable difficulty  he  has  to  contend  with  arises 
from  his  having  to  make  the  discovery  who 
is  in  need  of  the  wares.  Having  found  that 
out,  tact  and  personal  influence,  combined 
with  the  advantages  offered  by  the  office 
represented,  should  be  sufficient  for  the 
rest. 


366 


Coast    Review. 


[July, 


Such  being  the  case,  the  astute  agent  will 
make  it  part  of  his  constant  business  to  find 
out  who  is,  as  we  have  said,  "  uninsured, 
under-insured,  or  badly  insured."  He  will 
always  be  as  it  were  on  the  lookout  station. 
In  his  intercourse  with  others  he  will  lead 
up  to  this,  and  genenilly  ascertain  without 
inquiry.  The  information  will  often  be  vol- 
unteered. But  one  thing  he  will  never  do, 
and  that  is  he  will  not  assume  that  a  person 
is  assured  simply  because  he  ought  to  be. 
"Who  would  have  thought  of  his  assuring?" 
says  an  agent  who  has  missed  a  client.  But 
not  so  the  astute  agent.  With  him  it  is  no 
question  of  surmise.  He  will  make  a  point 
of  finding  out  for  certain. 

Keversing  the  order  of  our  conditions,  if 
he  finds  the  person  badly  insured  he  will 
have  no  scruple  in  endeavoring  to  secure 
him  a  policy  in  a  sound,  good  ofl&ce,  in 
place  of  the  doubtful  document  he  holds. 
Happily,  doubtful  offices  and  policies  are, 
comparatively  speaking,  very  few  in  num- 
ber. If  he  finds  him  under -insured,  he 
knows  he  is  dealing  with  one  who  recognizes 
the  value  of  the  system,  and  part  of  his  work 
is  done  in  consequence.  The  preliminary 
information  has  been  imparted,  the  original 
prejudices  (if  any)  have  been  removed.  If 
he  finds  an  uninsured  person,  his  course  is 
clear.  If  he  is  suitable  to  unite  in  member- 
ship with  others,  he  will  of  course  at  once 
proceed  to  offer  him  a  participation  in  the 
benefits  which  assurance  provides  for  so- 
ciety. 

By  such  a  practice  as  we  have  described, 
it  must  eventually  come  about  that  the  ae;ent 
will  accumulate  the  names  of  a  number  of 
persons  who  are  thus  "uninsured,  under- 
insured,  or  badly  insured."  With  some  he 
will  have  no  success.  With  others  he  will 
be  successful  without  difiiculty.  But  taking 
the  whole  into  account,  he  will  find  the 
great  difficulty  to  be  to  find  out  the  fact. 
As  for  the  rest,  it  depends  almost  entirely 
on  the  power  of  influencing  others  possessed 
by  the  agent.  Some  possess  great  natural 
ability  in  this  direction;  but  whatever  the 
degree,  it  is  always  immensely  improved  by 
exercise. 

We  now  come  to  our  second  class  of  diffi- 
culties, "those  arising  from  competition, 
fair  and  unfair."     Of  the  former   kind  no 


reasonable  man  will  complain ;  the  latter  all 
may  justly  resent.  Unhappily,  misrepre- 
sentation and  the  misuse  of  documentary 
evidence  is  not  uncommon  in  the  rivalry 
which  sometimes  arises  in  this  business.  It 
needs  no  argument  to  condemn  it.  To  meet 
it  the  agent  should  furnish  himself  with  all 
the  general  information  as  to  all  insurance 
offices,  good,  bad,  and  indiff'erent,  and  all 
systems  and  classes  of  insurance,  published 
and  unpublished,  which  are  within  his 
reach.  He  cannot  know  too  much.  Let 
him  remember  this.     And  then — 

"Who  ever  knew  Truth  put  to  the  worse  in  a  free 
and  open  encounter?" 

There  is  much  more  light  upon  these  sub- 
jects than  formerly,  and  it  is  consequently 
much  more  difficult  to  successfully  misrep- 
resent a  good  office,  or  to  foist  on  the  piiblic 
a  dubious  concern,  than  it  used  to  be. 

The  fair  competition  between  offices  is 
only  what  is  to  be  expected  where  there  is  a 
golden  prize.  It  is  no  more  than  prevails 
in  other  branches  of  business.  If  it  be  eco- 
nomically true  that  monopolies  are  not  for 
the  common  weal,  then  honest  competition 
is  a  healthy  condition.  Certainly  insurance 
is  much  more  likely  to  prosj^er  in  a  commu- 
nity where  it  is  understood  and  debated, 
than  in  one  where  it  comes  alike  as  a  novel- 
ty and  a  mystery.  In  fair  competition  the 
agent  will  try  to  be  first. — Insurance  Agent 
(London). 


[Communicated.] 

Co-operative  Life  Insurance — 

Some  of  the  Defects  of  the 

System  as  Practiced. 

It  being  true  that  all  life  insurance  is 
based  upon  the  law  of  average,  and  there- 
fore co-operative  in  its  nature,  it  is  proper, 
in  commencing  this  article,  to  define  the 
meaning  of  the  terms  "co-operative"  and 
"regular,"  as  applied  to  associations  and 
companies  proposing  to  effect  insurance 
upon  human  life. 

1.  Co-operative — By  this  we  mean  asso- 
ciations or  societies,  not  pecuniarily  respon- 
sible, but  which  pay  death  losses  by  assess- 
ments levied  upon  their  members,  and  as- 
sume no  liability  to  pay  beyond  the  amount 
of  assessments  collected,  and  whose   rates 
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are  not  adjusted  in  accordance  with  any 
standard  table  of  mortality.  These  associa- 
tions may  be  in  connection  with  some  secret 
order,  or  entirely  independent. 

2.  Regular — By  this  we  mean  an  incor- 
porated company  of  pecuniary  responsibil- 
ity, with  i^remium  rates  based  upon  some 
standard  table  of  mortality,  and  issuing 
policies  guaranteeing  a  specified  amount  of 
insurance  for  a  definite  premium. 

The  friends  and  representatives  of  the 
different  co-operative  life  insurance  associa- 
tions claim  for  their  system,  as  compared 
with  that  of  the  regular  companies,  the  fol- 
lowing advantages:  (1)  Cheapness;  (2)  Ex- 
emption from  liability  to  loss;  the  claim 
to  cheapness  being  founded  upon  the  as- 
sumption that  the  business  is  conducted 
with  little  or  no  expense,  because  there  are 
few  paid  officers  or  agents  to  provide  for, 
that  the  amounts  paid  for  office  rent,  print- 
ing, etc.,  are  much  less  than  paid  by  the 
regular  companies,  and  that  the  assessments 
from  time  to  time  levied  are  solely  for  the 
purpose  of  covering  the  cost  of  insurance. 
The  claim  to  exemption  from  liability  to 
loss  is  based  upon  the  fact  that  by  their  as- 
sessment plan  no  policy  reserve  is  required 
or  accumulated,  and  therefore  there  can  be 
no  loss  of  such  fund. 

Influenced  by  these  representations,  and 
reasoning  that,  though  any  certain  co-op- 
erative association  or  society  may  have  no 
permanence,  yet  that  it  is  good  now  and 
probably  will  continue  to  be  for  a  year  or 
two,  many  who  feel  the  need  of  insurance 
for  the  present  protection  of  their  families 
or  dependents,  are  induced  to  become  mem- 
bers; thus,  because  of  its  supposed  cheap- 
ness, giving  preference  to  a  form  of  insur- 
ance which  they  themselves  regard  as  but 
temporary. 

"Without  dealing  in  figures,  we  desire  to 
call  the  attention  of  our  readers,  and,  through 
them,  of  the  general  public,  to  some  crit- 
icisms upon  the  co-operative  plan  and  the 
advantages  claimed  therefor,  and  to  a  brief 
statement  of  the  principal  differences  exist- 
ing between  the  regular  and  co-operative  life 
insurance  associations.  The  claim  of  co- 
operative associations  that  they  can,  or  do, 
furnish  insurance  at  a  cheaper  rate  than  the 


regular  life  companies,  is  not  warranted  by 
facts,  as  we  will  show. 

The  cost  of  insurance  upon  human  life 
has  been  ascertained  by  careful  observations 
extending  through  many  years,  and  em- 
bracing as  high  as  one  hiiudred  thousand 
lives  in  a  class,  and  the  accuracy  of  the  fig- 
ures deduced  therefrom  is  unquestioned. 
Insurance  can  no  more  be  sold  at  less  than 
cost  than  can  sugar  or  any  other  commodity. 
A  merchant  advertising  to  sell  his  goods  at 
less  than  cost  must  be  either  knave  or  fool ; 
and  if  he  really  attempts  to  carry  his  pro- 
posal into  practical  operation,  it  is  easy  to 
see  that  his  career  must  be  a  short  one.  Yet 
this,  in  eftect,  is  just  what  the  leading  co- 
operative societj'  of  the  present  day  adver- 
tises to  do.  We  quote  from  a  leaflet  issued 
by  the  A.  O.  U.  W.:  "  Statistics  of  the  or- 
ganization show  the  astouishing  fact  that  its 
members  keep  what  is  better  and  safer  than 
an  insurance  of  $2,000  on  their  lives,  at  a 
cost  of  only  about  $15  each  per  annum,  or  a 
fraction  over  4  cents  per  day."  The  society 
referred  to  admits  to  its  membership  "  free 
white  males  of  the  full  age  of  21  years,  and 
not  over  50  years  of  age."  Probably  a  fair 
average  of  the  age  of  its  members  is  40  years, 
and  at  that  age  the  net  cost  of  an  insurance  of 
$2,000  for  one  year,  according  to  the  Amer- 
ican table  of  mortality,  is  $19.78,  being 
$4.78,  or  about  32  per  cent.,  more  than  the 
amount  of  cost  stated  by  the  leaflet.  Any 
one  familiar  with  the  practices  of  co-opera- 
tives and  of  the  regular  companies  regard- 
ing the  admission  of  members,  must  admit 
that  the  latter  are  much  more  careful  in  this 
particular,  and  secure  a  far  better  class  of 
risks.  With  co-operatives  the  medical  ex- 
aminer's fee  is  much  smaller  than  with  the 
regular  companies,  and  is  paid  by  the  appli- 
cant; and  the  medical  report  has  no  super- 
vision, but  is  final.  The  appointment  of 
medical  examiners  very  generally  goes  by 
favor,  without  any  proper  consideration  of 
the  qualifications  of  the  applicant.  With 
the  regular  comiDanies,  the  medical  exam- 
iners and  their  reports  upon  applicants  for 
insurance  are  carefully  supervised  by  a  com- 
petent medical  officer,  and  the  medical  ex- 
aminers are  appointed  only  after  searching 
inquiries  as  to  their  integrity  and  profes- 
sional standing  have  elicited  satisfactory  re- 
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sponses.  This  difference  in  practice  renders 
it  impossible  for  the  co-operatives  to  secure 
a  mortality  rate  as  favorable  as  that  of  the 
regular  companies.  Again,  the  initiation 
fees  and  monthly  dues,  estimating  the  for- 
mer at  one  dollar  a  yeiir,  equal  $7.50  per 
annum  for  each  member;  this  is  equivalent 
to  a  loading  of  from  twenty-five  to  forty-five 
per  cent,  upon  the  net  premium,  all  of  which 
IS  a7i  expense  to  the  member.  The  average  ex- 
pense charged  up  by  mutual  life  insurance 
companies  against  their  policy-holders  does 
not  exceed  fifteen  per  cent,  of  the  net  premium. 
The  apparent  cheapness  of  the  co-operative 
plan  is  owing  to  the  fact  that,  at  the  best, 
the  insurance  it  affords  is  simply  insurance 
for  the  term  of  one  year,  and  this  dependent 
upon  the  prompt  payment  of  assessments. 

While  it  is  true  that  by  the  co  -  operative 
plan  there  is  no  accumulation  of  reserve, 
and  therefore  no  reserve  to  lose  in  case  the 
society  ceases  to  exist,  it  is  also  true  that 
the  losses  by  reason  of  the  failures  of  vari- 
ous co-operative  life  insurance  societies  and 
associations  in  the  United  States  have  been 
very  great,  and  productive  of  unusually  pain- 
ful results,  for  the  reason  that  the  losses 
have  chiefly  fallen  upon  the  poor  and  de- 
pendent: not  being  indeed  the  whole  or  a 
part  of  a  reserve  fund,  but  much  worse — the 
full  amount  of  the  insurance,  the  same  hav- 
ing become  a  claim  by  reason  of  the  death  of 
the  trusting  and  provident  father  or  pro- 
tector. The  amount  of  unpaid  death  claims 
against  defunct  co-operative  societies  runs 
np  into  the  millions,  and  as  to  the  names  of 
these  associations  that  have  failed  their 
name  is  legion. 

As  shown  by  the  American  table  of  mor- 
tality, the  net  cost  for  one  year  of  an  insur- 
ance of  $1,000  at  the  age  of  20  years  is 
$7.82;  30  years,  $8.49;  40  years,  $9.89;  50 
years,  $13.97;  60  years,  $27.42.  Hence  it 
will  be  seen  that  the  plan  of  paying  death 
losses  by  a  uniform  assessment  of  a  certain 
sum  upon  every  member  is  inequitable  and 
certain  to  end  in  the  withdrawal  of  the 
younger  and  healthier  members,  and  the 
consequent  dissolution  of  the  society.  In 
the  regular  companies  the  rates  are  scaled 
in  accordance  with  the  age  of  the  insured, 
each  one  contributing  his  just  proportion  to 
the  mortality  fund,  and  no  more. 


As  a  rule,  the  co-operative  societies  and 
associations  are  managed  without  reference 
to  any  legal  requirements;  no  detailed  re- 
ports are  made  under  oath  of  their  condition 
and  business,  and  their  members  know  little 
or  nothing  of  the  internal  workings.  Fre- 
quently no  means  are  afforded  of  learning 
the  actual  membership,  or  of  ascertaining 
whether  all  the  assessments  levied  are  col- 
lected and  paid  on  account  of  death  losses. 
In  cases  of  many  associations  of  the  kind, 
immense  sums  have  been  fraudulently  as- 
sessed to  and  collected  from  the  members, 
and  misappropriated  by  the  officers.  Over 
the  regular  life  insurance  companies,  the 
most  rigid  governmental  supervision  is  ex- 
ercised, and  they  are  frequently  called  upon 
for  reports  which  are  made  under  oath,  and 
give  the  particulars  of  their  condition  and 
business  to  the  minutest  detail;  beside  this, 
they  are  managed  by  boards  of  directors  or 
trustees,  who  are  personally  and  pecuniarily 
responsible  for  their  actions,  and  have  a  di- 
rect interest  in  the  success  of  the  company. 

Any  business  to  be  successful  must  be 
managed  by  parties  familiar  with  its  pecul- 
iarities and  requirements.  We  would  hard- 
ly select  a  man  fresh  from  the  blacksmith 
forge  or  the  farm  to  manage  a  banking  in- 
stitution. The  most  astute  lawyer  might 
prove  an  ignominious  failure  if  placed  in 
charge  of  a  factory  or  any  important  me- 
chanical enterprise.  In  the  business  of  life 
insurance,  intelligent,  comprehensive  and 
thorough  knowledge  of  the  principles  in- 
volved and  experience  in  details  are  abso- 
lutely essential  to  success — and,  right  here, 
the  co-operative  associations  and  societies 
fail;  the  very  peculiarities  of  which  they 
boast  and  their  form  of  organization  being 
such  that  they  are  necessarily  deprived  of 
and  prevented  from  securing  the  services  of 
men  competent  to  manage  a  life  company 
successfully.  The  result  of  this  defect  has 
time  and  time  again  been  demonstrated  in 
the  past,  and  the  future  will  repeat  the  story. 
The  number  of  regular  companies  organized 
in  the  United  States  that  have  absolutely 
failed  is  less  than  a  score;  and,  while  most 
of  those  that  are  now  in  business  have  for 
years  been  firmly  established  and  have  ac- 
cumulations aggregating  hundreds  of  mill- 
ions of  dollars,  there  is  not  an  instance  in 
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nies  that  undertake  to  insure  lives  upon  the 
assessment  plan  without  maintaining  the  re- 
serve required  of  ordinary  life  companies. 
Widely  as  their  methods  may  dififer,  there  is 
an  essential  sameness  in  the  principle  upon 
which  these  companies  conduct  their  busi- 
ness which  is  analogous  to  that  of  mutual 
fire  companies,  or,  at  least,  designed  to  be 
so.  It  is  evident  from  the  excessive  mortal- 
ity in  these  companies,  that  their  risks  are 
selected  with  much  less  care  than  that  exer- 
cised by  the  regular  companies." 

The  following  is  a  summary  of  the  condi- 
tion and  business  of  the  Pennsylvania  co- 
operatives: 

Number  of  companies  reijortlng  to  the  De- 
partment   19 

Number  of  members  at  beginning  of  year. .    24,602 

Number  of  members  at  close  of  year 27,051 

Number  of  members  dying  during  year 399 

Number  of  policies  forfeited 5,473 

Cash  assets $364,733 

Cash  liabilities 72,202 

Cash  income,  1878 733,853 

Cash  expenditures,  1878 703,343 

Losses  paid,  1878 550,705 

By  the  above,  it  will  be  seen  that  the  av- 
erage aggregate  membership  for  1878  of  the 
19  associations  reporting  was  25,876.  The 
number  dying  during  the  year  was  399, 
equal  to  15.41  in  each  thousand  insured. 
Age  35  is  probably  a  fair  average  of  the  lives 
insured  by  the  19  co-operatives,  and  at  that 
age  the  number  of  deaths,  according  to  the 
American  Experience  Mortality  Table,  is 
8.94  in  each  thousand.  The  number  of  pol- 
icies or  memberships  forfeited  during  the 
year  is  given  as  5,473;  this  is  in  excess  of 
25  per  cent,  of  the  average  membership  of 
the  year,  and  is  about  five  times  greater  than 
the  average  lapses  of  the  regular  companies. 
The  cash  expenditures  are  given  as  $703,343, 
and  the  losses  paid  amount  to  $550,705;  the 
difference  between  these  two  sums  is  $152,- 
638,  and  this,  which  may  be  fairly  consider- 
ed an  expense,  equals  more  than  27  per 
cent,  of  the  amount  of  death  losses. 

The  remark  of  Commissioner  Forster  as  to 
the  excessive  mortality  of  these  companies  is 
very  suggestive.  If  now,  so  soon  after  com- 
mencing business,  their  mortality  is  about 
double  that  of  the  regular  companies,  what 
is  to  be  expected  in  the  near  future,  when 
their  mortality  must  become   still  greater. 


this  country  of  a  regular  life  insurance  com- 
pany having  failed  in  consequence  of  the  fal- 
lacy of  the  principle  upon  lohich  it  was  based. 

On  the  other  hand,  there  have  been  hun- 
dreds of  co-operative  associations  that  have 
gone  out  of  sight,  and  ihe  average  age  of  all 
such  organizations  in  this  country,  includ- 
ing those  now  in  existence,  is  less  than  five 
years.  For  the  first  few  months  of  their  ex- 
istence, a  co-operative  association  may  be 
exceptionally  fortunate  and  meet  with  but 
few  death  losses,  but  as  time  passes,  the 
losses  must  increase — this  is  as  sure  as  fate, 
and  each  year  the  cost  to  each  member 
must  of  necessity  increase  in  proportion. 
The  usual  plan  of  the  regular  life  companies 
is  to  average  the  premium  payments  through 
the  entire  life  of  the  insured;  by  this  course, 
when  the  productive  years  of  life  have  pass- 
ed, and  old  age  has  come,  the  policy-holder 
has  either  secured  a  full  paid  policy,  or  his 
premium  payments  are  so  small  as  to  be  no 
burden.  Take  the  following  as  an  example: 
A  party  at  the  age  of  30  years  insures  for 
$2,000  in  a  co  operative;  should  his  society 
continue  in  existence  until  he  is  aged  60, 
and  its  losses  not  be  in  excess  of  the  tabular 
rate,  his  premiiim  payment  for  his  sixtieth 
year,  dues  added,  will  be  $64,  and  this  must 
continue  to  increase  each  year.  Had  the 
same  party  taken  his  insurance  in  a  regular 
company,  upon  the  ordinary  life  plan,  his 
full  annual  premium  for  the  $2,000  insured 
•would  be  but  $45.40,  and  the  accrued  divi- 
dends upon  his  past  payments  would  be 
more  than  suflBcient  to  keep  his  policy  in 
force  for  the  remainder  of  his  life. 

There  are  still  other  dififerences  between 
the  two  systems  equally  favorable  to  the 
regular  companies  as  compared  with  co-op- 
erative associations,  but  the  points  already 
referred  to  will  suffice  for  the  present. 

Pennsylvania  Co-operatives. 

By  the  laws  of  Pennsylvania,  as  should 
be  the  case  in  every  other  State,  co-opera- 
tive life  insurance  companies  and  astocia- 
tions  are  required  to  make  annual  reports  of 
their  business  and  condition  to  the  Insur- 
ance Commissioner.  In  referring  to  this 
class  of  organizations,  Commissioner  Fors- 
ter, among  other  things,  says:  "Under  this 
general  terra  are  comprehended  all  oompa- 
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and  their  enormous  lapses  exceed,  as  they 
certninly  will,  the  additions  to  their  mem- 
bership? 

Fire  Under-writers'  Association  of 

the  Pacific— Short  Essays 

on  Important  Subjects. 

As  we  before  informed  our  readers,  this 
Association,  at  the  suggestion  of  its  able 
President,  Mr.  C.  T.  Hopkins,  has  inaugu- 
rated a  system  of  essny  readings  and  discus- 
sions, which  is  to  be  a  permanent  feature  of 
its  regular  monthly  meetings.  The  essays, 
which  are  to  be  original  productions  of  the 
Association's  members,  will  be  read  and  dis- 
cussed under  the  rules  of  the  following  res- 
olution, which  was  adopted  at  the  meeting 
on  the  20th  May  last: 

Resolved,  That  under  the  head  of  New 
Business  in  the  order  of  business,  at  the 
regular  monthly  meetings  of  the  Association, 
the  order  of  business  shall  be  as  follows: 

1st — The  reading  oi  an  assay,  to  be  not 
less  than  fifteen  minutes  nor  more  than  a 
half-hour  long,  on  some  topic  connected 
with  fire  insurance  business,  to  be  selected 
by  the  essayist  and  announced  by  him  two 
meetings  in  advance,  or  to  be  assigned  him 
by  the  President,  from  a  list  of  topics  to  be 
kept  by  the  Secretary,  and  so  announced  two 
meetings  in  advance;  all  members  to  be  lia- 
ble to  this  duty  in  rotation,  following  the 
alphabetical  order  of  their  names.  Any 
member  expecting  to  be  absent  from  the 
meeting  at  which  he  has  been  appointed  to 
read,  shall  have  the  privilege  of  having  his 
manuscript  read  by  another  member  or  by 
the  Secretary,  or  of  securing  and  appointing 
a  substitute.  In  default  of  his  jierformance, 
either  in  person  or  by  a  substitute,  he  shall 
be  fined  $20,  unless  excused  for  good  and 
sufficient  reason  by  the  Association. 

2d — Immediately  following  the  reading  of 
the  essay,  the  President  shall  call  upon  each 
member  or  guest  present  to  discuss  the  topic 
in  a  speech,  not  to  exceed  five  minutes,  un- 
til all  have  been  called  upon;  after  which 
the  discussion  shall  btcome  general.  Au- 
thorities may  be  read  by  all  speakers. 

3d — Any  member  desiring  the  discussion 
of  any  topic,  may  hand  the  same  to  the  Sec- 
Tetary,  to  be  placed  upon  the  list. 


4th — When  deemed  desirable,  the  question 
under  debate  may  be  decided  by  a  vote  of 
the  members  present. 

5th — All  manuscripts  read  at  the  meetings 
shall  be  handed  to  the  Secretary  and  retain- 
ed by  him  as  the  property  of  the  Associa- 
tion, and  such  manuscript  or  portions  there- 
of may  be  published  as  the  Executive  Com- 
mittee shall  deem  worthy  of  publication. 

As  part  of  the  business  of  this  meeting, 
Mr.  E.  Brown  presented  and  read  an  essay 
on  "Elements  of  Rating  Hazards,"  which 
we  have  not  been  able  to  obtain,  and  Mr. 
James  D.  Bailey  was  appointed  as  the  next 
essayist.  He  selected  the  subject  of  "Insur- 
able Interest,"  and  at  the  meeting  of  the 
Association  on  the  17th  ult.,  his  paper  was 
read,  as  follows: 

"  IXSUEABLE    INTEKESTS." 

Mr.  President  and  members  of  the  Fire 
Underwriters'  Association  of  the  Pacific — 
The  subject  given  to  us  for  consideration  at 
this  particular  meeting  is  one  which,  you 
will  all  allow,  not  only  comprises  a  wide 
range  of  thought,  but,  in  many  cases,  re- 
quires a  careful  discrimination  on  the  part 
of  the  underwriter,  before  issuing  a  policy. 

The  limits  of  an  ordinary  essay  are  too 
contracted  to  do  otherwise  than  give  a  mere 
synopsis  of  the  subject  matter  that  might  be 
embodied  under  the  head  of  "insurable  in- 
terests," and  I  therefore  simply  ask  your  at- 
tention for  a  few  moments  to  a  rehearsal  of 
some  of  the  more  prominent  interests  which 
the  underwriter  is  called  upon  to  protect  un- 
der his  policy  of  insurance. 

The  insurance  contract  being  one  of  in- 
demnity, it  follows,  as  a  matter  of  course, 
that  the  person  insured  must  have  an^inter- 
est  in  the  property,  and  be  so  situated  in 
reference  to  it  that  an  injury  thereto,  or  its 
destruction,  would  result  in  pecuniary  loss 
to  him.  In  taking  up  our  line  of  thought 
on  the  subject,  let  us  begin  by  a  reference  to 
that  familiar  clause  in  the  printed  conditions 
of  most  policies,  which  says,  "if  the  inter- 
est of  the  assured  in  the  property,  whether 
as  owner,  trustee,  consignee,  factor,  agent, 
mortgagee,  lessee  or  otherwise,  be  not  truly 
stated  in  the  policy,  it  shall  become  void;" 
thus  admitting  that  each  one  of  the  forego- 
ing interests  may  be  protected  by  the  policy, 
if  properly  set  forth  in  the  written  portion. 
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Let  us  briefly  consider  them  in  the  order 
they  appear,  beginning  with  "Ownership." 
The  fact  that  the  legal  title  is  in  the  fis- 
sured is  not  always  the  test  of  an  "insur- 
ance interest,"  for  the  legal  title  may  be  in 
one  who  has  no  interest  in  fact,  and,  when 
such  is  the  case,  there  is  no  insurable  inter- 
est. An  interest  in  fact  must  always  exist. 
Thus,  we  find  among  recent  decisions  that 
where  a  party  procured  a  policy  worded  '  'on 
h!s  building,"  the  policy  having  a  condition 
to  the  eflfect  that  if  the  assured,  not  being 
the  sole,  uuconditioual  and  entire  owner  of 
the  property,  should  fail  to  have  his  policy 
state  that  fact,  the  policy  was  avoided  by 
proof  that  the  assured  had  contracted  to  sell 
the  property  to  one  who  had  paid  for  it, 
though  the  buyer  had  taken  no  conveyance 
of  the  legal  estate  when  the  policy  was 
made. 

J^ext  as  to  "Trustee."  A  person  need 
not  have  a  personal  interest  in  property  in 
order  to  have  an  insurable  interest  there- 
in. It  is  enough  if  he  has  an  interest  there- 
in for  another  as  trustee,  provided  the  inter- 
est existed  both  at  the  time  of  insurance  and 
of  loss;  and  his  interest,  as  indicated  in  the 
policy,  is  alone  covered  thereby.  It  is  nec- 
essary, however,  that  the  assured  shoTild 
stand  in  such  a  relation  to  the  property  that 
its  damage  or  destruction  would  entail  pe- 
cuniary loss  upon  him,  or  those  whom  he 
represents. 

The  same  remarks  apply  to  "Consignee," 
"Factor"  and  "Agent;"  and  there  seems  to 
be  no  question  but  that  where  a  person  has 
the  custody,  care  or  possession  of  property 
for  another,  although  he  has  no  pecuniary 
interest  therein,  he  may  insure  it  in  his  own 
name  for  the  benefit  of  the  owner,  and  the 
insurance  will  inure  to  the  benefit  of  the 
owner.  This  right  is  put  upon  the  fact  that, 
having  the  possession  of  the  property,  ex- 
clusive as  to  all  but  the  owner,  to  whom  the 
assured  is  responsible,  he  has  the  right  to 
protect  it  from  loss,  so  that  it,  or  its  value, 
may  be  remlered  to  the  owner  when  he  calls 
for  his  own.  It  is  essential,  however,  that 
it  should  appear  that  the  owner  was  the  per- 
son intended  to  be  benefited  by  the  insur- 
ance when  the  contract  was  made;  hence 
the  printed  condition  of  policy  before  refer- 


red to,  requiring  a  statement  therein  of  the 
true  interest  of  the  assured. 

So,  too,  in  the  case  of  a  "Consignee;"  he 
Qiay.  by  representations  made  by  him  to  the 
insurers,  restrict  thtir  liability  to  his  actual 
interest  in  the  property,  as  in  the  case  of 
one  who  procured  it  policy  on  "goods  held 
by  him  in  trust,"  and  represented  to  the  in- 
surers that  he  was  receiving  goods  for  sale 
on  which  he  made  advances,  and  that  the 
owners  might  not  be  able  to  repay  the  same, 
and  that  he  wished  for  a  policy  to  secure 
himself  from  loss  by  fire  thereon;  it  was 
held  that  the  policy  only  covered  the  as- 
sured's  interest  in  the  goods. 

In  contradistinction  to  this  is  the  "insur- 
able interest  "  of  a  pawn-broker,  who,  hold- 
ing goods  or  property  as  security  for  ad- 
vances made,  has  an  interest  therein;  and, 
being  bound  to  restore  articles  to  the  owners 
on  repayment  of  the  advances,  he  is  not  re- 
stricted to  his  advances,  but  may  insure  for 
the  entire  value  of  the  property. 

The  next  interest  specified  is  that  of 
"Mortgagee;"  and  here  we  find  that  both 
mortgagee  and  owner  may  insure  the  same 
premises  for  their  separate  benefit,  the  mort- 
gagee, however,  having  an  "insui-able  inter- 
est" only  for  the  amount  of  his  claim.  A 
mortgagee's  interest  has  been  defined  to  be 
"the  ability  of  the  property  to  pay  the 
debt;"  hence,  if  that  ability  becomes  dam- 
aged, the  company  becomes  liable;  and  while 
the  doctrine  that  the  mortgagee  insured  is 
entitled  to  a  strict  money  indemnity,  is  per- 
haps the  general  legal  principle  laid  down 
by  the  courts,  it  certainly  seems  open  to 
question  how  far  a  company  would  be  sus- 
tained in  insisting  upon  its  option  to  rebuild, 
under  a  printed  condition  to  that  effect,  so 
long  as  the  written  portion  simply  stated 
that  the  insurance  was  upon  the  mortgagee's 
interest. 

Among  the  various  "  insurable  interests  " 
not  already  noted,  may  be  mentioned  that  of 
"partnerships."  The  neglect  (on  the  part 
of  the  insurer  sometimes  as  well  as  the  in- 
sured) to  have  the  interest  intended  to  be 
covered  propeily  stated  in  the  policy,  has 
given  rise  to  much  trouble  and  litigation, 
after  a  tire,  in  order  to  determine  the  rights 
of  all  concerned.  A  partner  has  an  "insur- 
able interest"  in  partnership  property  of  any 
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kind  to  the  extent  of  his  interest,  but  can 
not  insure  the  whole  in  his  own  name,  un 
less  so  expressed  in  the  policy.  When  one  ] 
partner  takes  out  a  policy  in  his  own  name,  i 
intending  to  protect  the  interests  of  the  other 
partners,  who  subsequently  ratify  the  same, 
he  stands  as  a  trustee  for  them  as  to  the 
amount  in  excess  of  his  own  interest;  so 
with  a  surviving  partner,  he  may  enforce  a 
policy  issued  to  protect  the  entire  interest 
in  the  property. 

A  stockholder  in  a  corporation,  however 
large  may  be  his  interest  in  the  stock  of  the 
corporation,  has  no  such  "insurable  inter- 
est" in  either  its  real  or  personal  property 
as  will  uphold  a  policy  as  oicncr  of  the  prop- 
erty; but  it  has  been  held,  and  it  would 
seem  with  much  consistency,  that  he  has 
such  a  quoli/itd  interest  in  the  property  of 
the  corporation  that  he  may,  as  such,  in- 
sure the  corporate  property  for  his  benefit, 
to  the  extent  of  his  interest  as  such  stock- 
holder. This  question  was  raised  and  de- 
cided in  the  case  of  a  policy  covering  $2,000 
on  the  private  stock  of  Gooddale  A:  Hasford, 
in  a  saw  -  mill  belonging  to  the  Dubuque 
Lumber  Company.  It  appeared  that  by 
"private  stock"  was  meant  the  share  or 
interest  of  the  assured  (Gooddale  &  Has- 
ford) in  the  capital  stock  of  the  company, 
that  the  insurance  was  eflected  with  the  full 
knowledge  of  the  company,  and  that  their 
interest  in  the  stock  of  said  company  ex- 
ceeded the  sum  insured.  The  Court  held 
that  this  was  an  "insurable  interest,"  and 
that  the  policy  was  valid,  basing  its  conclu- 
sions on  the  fact  that  any  interest  which 
would  be  recognized  by  a  court  of  law  or 
equity  is  an  "insurable  interest;"  and,  as  a 
mortgagee  of  real  property  has  an  insurable 
interest  iu  the  mortgaged  premises,  based 
upon  the  interest  he  has  in  the  preservation 
of  the  same  as  security  for  a  debt,  upon  pre- 
cisely the  same  principle  a  stockholder  may 
contract  for  indemnity  against  injury  to  the 
vaiue  of  his  stock;  for  he  also  has  an  inter- 
est in  the  preservation  of  the  corporate 
property  from  destruction  by  fire,  and  in  its 
destruction  he  sustains  loss  in  so  far  as  the 
value  of  his  stock  is  depreciated  in  conse- 
quence thereof,  or  his  dividends  cut  off. 

Regarding  the  "insurable  interest"  of  a 
mechanic,  it   has   been   held  that   he   who 


builds  a  house  or  does  work  upon  a  building 
for  which  he  is  to  be  paid  when  the  building 
is  completed,  has  an  "insurable  interest" 
therein  to  the  extent  of  the  work  done  upon 
the  same  at  the  time  of  the  loss.  This  is 
predicated  upon  the  ground  that  he  has 
such  an  interest  iu  the  property  as  forms  a 
legitimate  basis  for  protection  by  iosurauce 
until  tkn  icorA.-  t.«  completed  and  accepted  by  tht 
oicner.  That  is,  when  the  liability  of  the 
person  for  whom  the  work  was  done  at- 
taches, the  "  insurable  interest  "  ceases. 
Thus,  a  lumber  dealer  furnishing  materials, 
when  by  statute  he  has  a  lieu  upon  the 
building,  has  an  "insurable  interest"  to 
the  extent  of  his  lieu;  but,  unless  the  lieu 
can  be  enforced,  no  insurable  interest  ex- 
ists. Again,  following  out  this  principle 
that  whenever  a  person  has  such  an  interest 
iu  and  connected  with  property  as  that  iu 
case  of  damage  to  or  destructiou  of  it  he 
would  sustain  a  loss  therefrom,  although 
having  no  legal  interest  in  the  property  it- 
self, it  has  been  held  that  where  property 
has  been  attached,  and  a  third  person  has 
given  a  bond  therefor  to  secure  its  release, 
he  thereby  acquires  an  "insurable  interest" 
in  the  property  to  the  extent  of  the  loss  to 
which  he  would  be  subjected  in  case  of  its 
destruction;  and  this  applies  with  equal 
force  to  the  case  of  a  sheritf  attaching  prop- 
erty, or,  in  fact,  to  any  person  who.  at  the 
request  of  the  debtor,  becomes  responsible 
for  its  return. 

So  also  in  the  case  of  a  person  who  is  in 
possession  of  property  under  a  contract  to 
purchase;  he  has  an  "insurable  interest"  to 
the  extent  of  his  pecuniary  iiderest  in  the 
property;  but  should  he  ignore  the  printed 
condition  in  a  policy  requiring  a  true  state- 
ment of  interest,  and  accept  the  policy  writ- 
ten on  his  building  or  other  property,  as 
the  case  may  be)  the  policy  would  be  void. 

A  tenant  for  a  term  has  an  "  insurable  in- 
terest "  to  the  extent  of  the  value  of  his 
leasehold  interest;  and  a  tenai;t  who  erects 
buildings  under  a  right  to  remove  them,  may 
insure  them  as  his  own.  A  trespasser,  how- 
ever, or  one  who  has  erected  a  building  on 
the  premises  of  another  without  any  license 
or  authority  from  the  owner,  whether  the 
owner  be  an  individual  or  the  State,  has  no 
property  interest  therein,  although  he  is  iu 
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undisturbed  possession  of  the  premises,  and 
consequently  cannot  effect  ayalid  insurance 
thereon. 

Now,  Mr.  President,  I  am  well  aware  that, 
in  inviting  me  in  my  turn  to  bring  before 
this  Association  an  essay  on  "  Insurable  In- 
terests," you  in  your  superior  wisdom  would 
be  lenient  and  not  expect  any  great  amount 
of  original  thought  or  expression,  as  the  law 
beariug  on  such  interests  is,  in  most  cases, 
sharply  and  clearly  defined.  But  as  no  un- 
dertaking can  be  eventually  successful,  un- 
less it  be  conducted  on  correct  principles 
and  by  a  well-regulated  system,  it  is  with  a 
pleasant  satisfaction  that  I  see,  in  the  reso- 
lution adopted  by  this  Association,  a  forward 
step  in  one  of  the  most  important  matters 
that  come  within  the  scope  of  our  delibera- 
tions— namely,  the  introduction  of  topics  for 
discussion,  and  the  reading  of  short  essays 
upon  subjects  intimately  connected  with  un- 
derwriting. By  such  a  course  it  seems  to 
me  that  we  shall  all  moi-e  readily  grasp  and 
retain  not  only  the  latest  and  best  thoughts 
of  the  more  experienced  underwriters  of  the 
present  daj%  but,  at  the  same  time,  keep 
constantly  before  us  all  of  the  well-settled 
principles  that  underlie  the  insurance  con- 
tract, thereby  preventing  many  of  the  errors 
and  abuses  that  creep  into  the  written  por- 
tion of  the  policy,  to  be  brought  out  in 
strong  relief,  oftentimes,  only  by  the  flames. 
Jas.  D,  Baiiey. 

Judging  from  the  specimen  essay,  and 
from  the  ability  of  the  members  comprising 
the  Association,  we  look  to  them  for  some 
interesting  and  valuable  additions  to  the  lit- 
erature of  the  insurance  profession.  Such 
of  these  productions  as  may  be  sent  to  us 
will  appear  regularly  as  part  of  the  matter 
of  this  magazine,  and  we  particularly  com- 
mend them  to  the  attention  of  fire  insurance 
agents,  as  the  practical  teachings  of  some  of 
the  best  informed  men  in  their  profession. 
As  the  space  to  be  occupied  by  these  essays 
is  limited  by  the  regulations  of  the  Associa- 
tion, there  will  be  the  advantage  of  having 
the  subject  stated  in  a  concise  form.  Mr. 
Bailey's  essay,  it  will  be  seen,  is  written  to 
the  point  without  any  superfluous  verbiage, 
and  is  well  adapted  for  ready  apprehension. 
We  think  that  a  series  of  essays  composed 
in  this  style  by  the  able  members  of  the  As- 


sociation will  be  an  excellent  educational 
medium  for  the  juniors  of  the  insurance 
profession,  and  will  not  be  without  utility 
to  those  of  longer  experience. 

The  next  essay  will  be  from  Mr.  L.  L. 
Bromwell,  on  "Fraud,  Misrepresentation 
and  Concealment."  He  will  be  followed 
by  Mr.  L.  Beck,  who,  at  the  August  meet- 
ing, will  deliver  an  essay  on  "Mortgage 
Interest." 

Mr.  J.  W.  Staples,  the  worthy  Secretary 
of  the  Association,  is  thanked  for  his  court- 
esy in  furnishing  us  with  the  material  for 
this  notice. 


[Communicated.] 

Co  -  operatives  —  Are   they   Insur- 
ance Companies?    If  not, 
■what  are  they? 

The  various  lodges  of  the  Ancient  Order 
of  United  Workmen,  and  other  kindred  as- 
sociations of  this  State,  are  organized  under 
the  provisions  of  the  Civil  Code,  providing 
for  the  organization  of  corporations  without 
capital  stock  and  for  purposes  other  than 
pecuniary  profit.  There  are  no  provisions 
of  the  Code  authorizing  the  formation  of 
life  insurance  companits  or  associations 
upon  what  is  generally  known  as  the  co- 
operative plan  —  that  is,  without  capital 
stock,  and  making  the  payment  of  death 
losses  dependent  upon  assessments  collected 
from  their  members.  Section  286  of  the 
Civil  Code  is  as  follows:  "  Private  corpora- 
tions may  be  formed  for  any  purposes  for 
which  individuals  may  lawfully  associate 
themselves."  Section  599  of  the  same  Code 
specifies  what  may  be  provided  for  in  the 
by-laws,  articles  of  incorporation,  etc.  We 
quote: 

"  Corporations  organized  for  purposes 
other  than  profit  may  in  their  by-laws,  ordi- 
nances, constitutions,  or  articles  of  incorpo- 
ration, in  addition  to  the  provisions  in  Title 
1  of  this  part,  provide  for — 

1.  The  qualification  of  members,  mode 
of  election,  and  terms  of  admission  to  mem- 
bership. 

2.  The  fees  of  admission  and  dues  to  be 
paid  to  their  treasury  by  members. 

3.  The  expulsion  and  suspension  of  mem- 
bers for  misconduct  or  non-payment  of  dues, 
also  for  restoration  to  membership. 
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4.  Contracting,  securing,  paying  and  lim- 
iting the  anaonnt  of  their  indebtedness. 

5.  Other  regulations,  not  repugnant  to 
the  constitution  or  laws  of  the  State,  and  con- 
sonant with  the  objects  of  the  corporation." 

The  foregoing  sections  are  the  only  ones 
in  the  Code  that  can  be  construed  as  giving 
to  the  corporations  referred  to  the  right  to 
transact  the  business  of  life  insurance.  Is 
co-operative  insurance  as  practised  by  these 
associations  repugnant  to  the  laics  of  the  State? 
Let  the  Codes  answer.  Sections  419  and 
437  of  the  Civil  Code  read  as  follows: 

Sec.  419.  Every  company,  corporation  or 
association  hereinafter  formed  or  organized 
under  the  laws  of  this  Slate  for  the  transac- 
tion of  business  in  fire,  marine,  inland  nav- 
igation or  life  insurance,  must  have  a  sub- 
scribed capital  stock  equal  to  at  least  two 
hundred  thousand  dollars,  twenty-five  per 
cent  of  which  must  be  jjaid  in  previous  to 
the  issuance  of  any  policy,  and  the  residue 
within  twelve  months  from  the  day  of  filing 
the  certificate  of  incorporation.     *     *     * 

Sec.  437.  Every  corporation  formed  for 
the  purpose  of  mutual  insurance  on  the 
lives  or  health  of  persons,  or  againtt  acci- 
dents to  persons  for  life  or  any  fixed  period 
of  time,  or  to  purchase  and  sell  annuities, 
must  have  a  capital  stock  of  not  less  than 
one  hundred  thousand  dollars.  It  must  not 
make  any  insurance  upon  any  risk  or  trans- 
act any  other  business  as  a  corporation  un- 
til its  capital  stock  is  fully  paid  up  in  cash, 
nor  until  it  has  also  obtained  a  Fund,  to  be 
known  as  a  "  Guarantee  Fund,"  of  not  less 
than  two  hundred  and  fifty  thousand  dol- 
lars, as  is  he' einafter  provided.     *     *     * 

Sections  596  and  607  of  the  Political  Code 
read  as  follows: 

Sec.  596.  No  person  must  transact  insur- 
ance business  in  this  State  without  first  pro- 
curing from  the  Insurance  Commissioner  a 
certificate  of  authority,  as  in  this  chapter 
provided.     *     *     « 

Sec.  607.  The  Commissioner  must  cause 
every  corporation  or  person,  before  engaging 
in  the  business  of  insurance,  to  file  in  his 
office,  as  follows: 

1.  If  incorporated  under  the  laws  of  this 
State,  a  copy  of  ihe  articles  of  incorporation 
or  statement  of  any  increase  or  diminution 
of  the  capital  stock,  certified  by  the  Secre- 


tary of  State  to  be  a  copy  of  that  which  is 
filed  in  his  office.     *    *    * 

None  of  the  provisions  of  the  foregoing 
sections  have  been  complied  with  by  any 
co-operative  in  this  State,  nor  has  any  one 
of  them  made  a  report  of  its  condition  and 
business  as  is  required  of  life  insurance 
companies.  Now,  taking  as  an  example 
what  is  at  the  present  time  the  most  promi- 
nent co-operative  association— namely,  the 
Ancient  Order  of  United  Workmen — let  us 
inquire,  Is  it  or  is  it  not  an  insurance  com- 
pany or  association?  and  does  or  does  it  not 
transact  the  business  of  life  insurance?  Its 
mode  of  receiving  members  is  this:  they 
make  a  written  application,  are  examined  by 
a  physician,  and  if  accepted  and  the  admis- 
sion fee  is  paid,  certificates  of  membership 
are  issued.  These  certificates  of  member- 
ship contain  a  stipulation  as  to  amount  pay- 
able in  case  of  death,  and  to  all  intents  and 
purposes  are  "policies"  of  life  insurance. 

The  laws  of  the  State  of  Missouri,  so  far 
as  the  subject  of  life  insurance  is  concerned, 
are  essentially  the  same  as  in  this  State.  In 
Missouri,  the  question  as  to  the  status  of 
co-operatives,  and  the  question  as  to  wheth- 
er they  shall  conform  to  the  requirements 
of  the  insurance  laws,  has  been  adjudicated, 
and  the  St.  Louis  Court  of  Appeals  held  as 
follows:  "Benevolent  organizations,  making 
a  medical  examination  of  members  and 
charging  an  admission  fee,  and  paying  to 
the  family  of  a  member  assessments  to  be 
raised  on  the  event  of  the  death  of  a  mem- 
ber, are  carrying  on  the  business  of  life  in- 
surance, and  must  conform  to  the  laws  reg- 
ulating life  insurance  companies." 

We  respectfully  call  the  attention  of  Com- 
missioner Maynard  to  this  matter.  If  these 
co-operatives  are  insurance  associations, 
then  they  should  be  required  to  yield  a 
strict  compliance  with  the  insurance  law; 
if  they  are  not  insurance  associations,  then 
they  should  not  be  permitted  to  transact  the 
business  of  insurance. 

In  concluding  this  article,  and  as  a  matter 
of  considerable  interest  to  such  of  the  mem- 
bers of  the  various  associations  referred  to 
as  may  be  pecuniarily  responsible,  we  quote 
from  Section  322  of  the  Civil  Code:  Sec. 
322.  *  •*  »  In  tori  orations  having  no 
capital  stock,  each  member  is  individually  and 
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personally  liable  for  his  proportion  of  its  debts 
and  liabilities,  and  action  may  be  brought 
against  him,  either  alone  or  jointly  with 
other  members,  to  enforce  such  liabil- 
ity.    *     «     *       

The  Opening  of  the  Branch  Sta- 
tion of  the  San  Francisco 
Fire  Patrol. 

For  some  weeks  past,  a  certain  lot  on  the 
north  side  of  Grove  Street,  between  Larkiu 
and  Polk,  has  been  a  centre  of  considerable 
interest  to  the  residents  and  travelers  near 
that  localitj',  on  account  of  a  very  tastefully 
designed  building  which  was  there  beiug 
erected.  The  surmises  of  the  neighbors  in 
regard  to  its  purposes  were  set  at  rest  in  the 
middle  of  last  mouth  by  the  display  of  a 
frontal  legend  announcing  that  it  was  Sta- 
tion No.  2  of  the  Underwriters'  Fire  Patrol 
of  San  Francisco.  On  the  17th  ult.,  the 
building  having  just  been  completed  and 
fitted  for  use,  we  repaired,  by  invitation  of 
the  Fire  Patrol  Directors,  to  assist  in  the 
ceremonies  which  were  to  transfer  the  sta- 
tion from  the  charge  of  the  building  com- 
mittee to  that  of  the  Patrol  oflScer  who  had 
been  appointed  to  its  command.  In  the  last 
issue  we  gave,  from  information,  a  descrip- 
tive sketch  of  the  building  and  its  interior 
arrangement,  but  this  by  no  means  conveys 
an  adequate  idea  of  its  many  good  qualities. 
We  found  it  quite  a  gem  of  a  place,  and  no 
little  credit  is  due  to  the  taste  and  skill  of 
Directors  Laton,  Olmsted  and  Grant,  under 
whose  supervision  it  has  been  built  and  fur- 
nished. The  building  is  a  one-story  frame,  30 
x65,of  solid  and  neat  appearance,  standing  on 
a  lot  30xl37J^.  The  interior,  which  is  com- 
posed of  the  necessary  accommodations  for 
the  business  of  the  Patrol,  dormitories  for 
four  men,  a  separate  room  for  the  lieutenant 
in  chLirge,  a  parlor  and  a  bath  room,  is  re- 
markable for  tasteful  decoration,  and  a  gen- 
eral cheerfulness  of  aspect.  We  were  glad 
to  miss  the  traditional  whitewashed  walla 
and  to  see  in  their  place  neat  paneliugs  of 
redwood  and  pine  alternately,  which  have  a 
most  pleasiug  effect.  The  ceiling  also  is  of 
wood,  which  in  this  instance  is  far  prefer- 
able to  the  usual  plaster.  Nothing  could  be 
better  than  the  adaptations  for  light  and 
ventilation  and  cleanliness,  and  fo    the  gen- 


eral comfort  of  the  men  who  are  now  occu- 
pying the  station.  The  building,  we  are 
told,  including  the  electric  jilarms  and  the 
telephone  apparatus,  cost  about  $.'3,000.  It 
has  a  brick  foundation,  and  is  otherwise 
solid  and  well  supported,  but  it  can  be 
moved  away  from  the  lot  with  the  greatest 
facility.  This  ease  of  portability  was  de- 
signed in  view  of  the  possibility  of  a  removal 
at  the  expiration  of  the  ground  lease,  which 
is  now  running  for  five  years. 

THE    OPKNING, 

which  was  superintended  by  Messrs.  Charles 
A.  Laton  (President),  William  N  Olmsted, 
A.  J.  Bryant,  T.  C.  Grant,  D.  J.  Staples, 
Hugh  Craig  and  Gustave  Touchard,  Di- 
rectors of  the  Patrol,  had  called  to- 
gether nearly  all  the  other  elite  mem- 
bers of  the  insurance  prolession.  All 
were  charmed  with  the  appearance  of  the 
place,  and  expressed  their  approbation  of 
the  manner  in  which  the  building  Directors 
had  performed  their  trust.  Director  Olm- 
sted then  explained  the  working  of  the  alarm, 
which  not  only  rouses  the  men  and  indicates 
the  locality  of  the  fire,  but  opens  the  doors 
of  the  dormitories,  lights  up  the  gas,  drives 
the  horses  into  their  places  at  the  wagon, 
and  places  all  things  in  readiness  for  imme- 
diate action.  His  illustration  was  very  much 
assisted  by  a  real  alarm  of  fire  which  came 
to  the  station  at  this  stage  of  the  proceed- 
ings. This  was  answered  from  the  head- 
quarters, and,  as  the  fire  was  soon  extin- 
guished, the  detachment  intended  for  the 
new  station  were  directed  by  telephone  to 
come  on  as  soon  as  possible.  This  detach- 
ment consists  of  four  men  under  charge  of 
Lieutenant  Comstock,  and  their  arrival  at 
the  station  with  their  dashing  team  made 
quite  a  stir  in  the  comparatively  quiet 
neighborhood.  The  wagon  and  horses  hav- 
ing been  placed  in  their  proper  receptacles, 
the  men  were  formed  into  line  and  address- 
ed by  President  C.  A.  Laton,  who,  in  a  few 
well-chosen  words,  gave  the  charge  of  the 
station  to  Lieutenant  Comstock.  Mr.  Laton 
also  commented  on  the  work  that  had  been 
done  and  on  the  advantages  which  the  local- 
ity would  derive  from  the  establishment  of 
the  branch.  He  was  followed  by  Mayor 
Bryant,  who  complimented  the  building  Di- 
rectors on  their  excellent  management.  Mr. 
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G.  D.  Dornin,  on  behalf  of  the  underwriters, 
moved  a  vote  of  thanks  to  the  Patrol  Di- 
rectors generally,  and  particularly  to  the 
building  committee,  which  was  carried 
unanimously.  Captain  White,  the  chief 
officer  of  the  Patrol,  who,  except  during  the 
time  required  for  attending  to  the  real 
alarm  before  mentioned,  was  present  through 
all  the  proceedings,  declared  from  his  own 
experience  that  the  new  station  was  the 
best  of  its  kind  in  all  the  United  States. 

RESTAUEATION. 

President  Laton  was  sorry  that  he  could 
not  offer  the  persons  present  either  the  foam- 
ing tankard  or  the  light  mantling  glass,  as 
all  liquids  known  or  suspected  to  be  of  alco- 
holic composition  were  rigorously  excluded 
from  the  station  by  the  rules  of  the  Patrol. 
They  were  regaled,  however,  with  some  fra- 
grant Havauas,  a  box  of  which  was  placed 
on  a  table  p7-o  bono  publico.  There  was  also 
a  tap  of  excellent  water,  but  we  did  not  no- 
tice any  violent  rush  in  this  direction.  Mr. 
Dornin  moved  that  Mr.  Laton's  apology  be 
accepted,  and  the  motion  was  carried. 

BILLY   AND   CHABLIE, 

We  should  deserve  to  be  tabooed  by  every 
member  of  the  Fire  Patrol  if  we  omitted  to 
say  a  word  of  admiration  for  the  two  hand- 
some and  sagacious  horses  which  are  part  of 
the  force  at  Station  No.  2.  Their  names,  as 
we  have  copied  them  above,  appear  over  that 
part  of  the  stable  in  which  they  were  in- 
stalled (literally  installed)  at  the  opening. 
It  was  thought  at  first  that  on  account  of 
their  not  being  accustomed  to  the  locality, 
they  wonlJ  not  readily  respond  for  some 
time  to  the  alarm.  A  different  opinion  hav- 
ing been  expressed,  the  experiment  was 
made,  and  at  the  first  sound  of  the  gong, 
the  noble  animals  rushed  to  their  places  as 
they  had  been  taught  to  do  at  head-quarters. 
It  need  not  be  said  that  comfortable  quarters 
have  been  provided  for  them.  The  stabling 
and  appurtenances,  like  all  the  other  arrange- 
ments, are  perfect.  We  recommend  all  the 
underwriters  who  were  not  present  at  the 
opening,  to  pay  an  early  visit  to  Station  No. 
2,  which  is  now  supplying  a  want  that  had 
long  been  felt. 

There  is  no  more  efficient  organization  in 
the   countrv   than   the  Fire   Patrol  of   San 


Francisco,  and  its  utility  to  the  public  out- 
side of  the  insurance  interests  should  be 
recognized  by  the  city  in  the  form  of  a  pe- 
cuniary subsidy. 

[Alameda  Correspondence.] 

M.  of  Oakland,  The  Monitor,  and 
the  Lycoming. 

Alameda,  June  30,  1879. 
To  the  Editor  of  the  Coast  Revieio: 

The  first  member  designated  in  this  tri- 
partite heading  is  an  Oakland  correspond- 
ent of  The  Monitor,  who,  in  giving  the  in- 
itial letter  of  his  surname,  hardly  wishes  to 
conceal  his  identity.  It  will,  therefore,  be 
no  unwarrantable  intrusion  on  his  incognito 
if  we  announce  to  such  of  your  readers  as 
may  have  seen  his  communication  in  the 
June  Monitor  on  the  subject  of  the  Lycom- 
ing, that  he  is  an  insurance  agent  in  Oak- 
land, and  the  author  or  the  instigator  of  those 
unjustifiable  attacks  on  that  company  which 
appeared  some  time  ago  in  the  Contra  Costa 
Gazette,  and  in  one  of  the  papers  published  in 
Alameda  township.  In  the  hope  of  getting 
from  The  Monitor  some  ambiguously  ex- 
pressed reply  which  might  be  distorted  to 
the  injury  of  the  Lycoming,  he  has  pro- 
pounded to  that  journal  a  series  of  qxiestions 
on  that  company's  condition  and  affairs. 
His  object  in  doing  this,  he  says,  is  to  "dis- 
pose of  a  pending  controversy."  Now, 
there  is  no  controversy  here  on  the  subject 
of  M.'s  communication,  except  such  as  al- 
ways exists  between  truth  and  falsehood, 
decency  and  scurrility,  and,  to  come  to  par- 
ticulars, between  the  members  of  the  insur- 
ance profession  who  behave  with  justice  and 
courtesy  to  their  rivals  in  business,  and  cor- 
respondent, insurance  agent  M.,  who  does 
not.  The  value  of  his  criticisms  on  the  af- 
fairs of  insurance  companies  is  best  tested 
by  the  fact  that  many  of  our  first-class  com- 
panies have  been  from  time  to  time  the  sub- 
jects of  his  anonymous  attacks.  The  replies 
of  The  Monitor  to  his  questions  will  help 
him  not  at  all;  thej-  are  simply  the  ex- 
planations that  have  already  appeared  in  the 
Coast  Keview,  and  if  he  wishes  to  persist 
in  journalistic  attacks  on  reputable  insur- 
ance companies  he  must  buy  the  privilege 
of  scribbling  in  third-rate  country  newspa- 
pers.     Now,  that   the   reply  of   the   oracle 
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which  he  has  consulted  is  not  auspicious  for 
his  further  crusade  against  the  Lycoming,  it 
is  to  be  supposed  and  hoped  that  he  will 
"  shut  up  "  on  this  subject.  "I  am  Sir  Or- 
acle, and  when  I  ope  my  lips,  let  no  dog 
bark." 

Yours  truly, 

Insurance  Agent. 


The  Commercial  Union  Insurance 
Company  of  London. 

Among  the  solid  institutions  which  have 
given  character  to  the  upper  classes  of  the 
English  fire  insurance  business  there  is  none 
that  is  held  in  more  honorable  repute  than 
the  Commercial  Union  of  London.  Its  Pa- 
cific Coast  department,  which  is,  and  has 
been,  for  some  years  under  the  able  manage- 
ment of  Mr.  J.  R.  Hamilton,  is  very  popu- 
lar, and  this  commendation  may  apply  to  the 
whole  of  its  American  branch.  It  is  also  a 
company  of  great  financial  stability,  as  may 
be  seen  in  the  strong  figures  which  we  ex- 
tract from  its  official  report  to  the  Insurance 
Department  of  this  State  for  the  year  1878. 
The  Commercial  Union  has  a  paid-up  cap- 
ital of  $1,250,000,  and  a  net  surplus  for  more 
than  double  this  amount  —  namely,  for  $2,- 
934,218.  This  surplus  applies  only  to  the 
fire  and  marine  department,  the  assets  of  the 
life  department  being  kept  under  a  separate 
trust,  according  to  the  provisions  of  an  Act 
of  the  Parliament  of  Great  Britain.  The  to- 
tal assets  of  the  company,  exclusive  of  the 
life  assets,  which  are  excluded  also  through- 
out this  notice,  amounted  on  the  31st  De- 
cember last  to  $6,008,610,  and  the  liabilities, 
exclusive  of  capital,  having  been  then  $1,- 
824,392,  there  was  a  surplus  as  regards  fire 
and  marine  policy-holders  of  $4,184,218. 
The  business  of  1878  was  as  follows:  Fire 
premiums,  $2,988,219;  fire  losses,  $1,652,- 
407;  marine  premiums,  $875,243;  marine 
losses,  $697,386.  The  total  income  of  the 
year  was  $4,073,871,  and  the  total  expendi- 
ture $3,677,877.  This  includes  a  dividend 
to  stockholders  of  $187,414.  From  these 
cursory  statistics  it  can  be  seen  that  the 
Commercial  Union  of  London  is  an  institu- 
tion of  great  present  stability  and  with  a 
very  large  margin  to  provide  against  contin- 
gencies in  the  future.  Not  only  is  the  cita- 
del secure,  but  the   outer  fortifications  are 


almost  impregnable.  There  can  be  no  bet- 
ter security  in  any  financial  business  than  is 
furnished  by  this  company  to  its  numerous 
policy-holders.  For  the  policy-holders  in 
the  United  States  there  is,  besides  the  gen- 
eral protection  of  the  company's  assets,  a 
special  fund  on  deposit  with  the  Insurance 
Department  of  New  York.  There  are  also 
other  trust  funds  which  are  applicable  only 
to  American  risks.  The  California  business 
of  the  company  in  1878  is  represented  by 
fire  risks  of  $10,221,540,  and  premiums  on 
same  of  $179,420.  The  marine  business  of 
the  company  in  this  Slate  is  not  large,  the 
premiums  in  1878  having  been  only  $12,- 
027.  This  department  is  managed  here  un- 
der a  separate  agency,  Mr.  J.  E.  Hamilton's 
management  being  confined  to  the  fire  de- 
partment, which  takes  a  very  large  share  of 
the  fire  insurance  business  on  the  Pacific 
Coast. 


The  Hartford  Insurance  Company 
of  Hartford,  Conn. 

As  monumental  records  of  able  and  hon- 
est management,  there  are  now  in  existence 
some  few  insurance  companies  whose  origin 
dates  from  the  century  that  has  now  passed 
us  by  nearly  eighty  years.  Prominent  among 
these  illustrious  exemplars  is  the  Hartford 
of  Hartford,  which,  though  not  incorporated 
till  1810,  was  actually  issuing  policies  as 
early  as  1794.  If  any  one  will  call  at  the 
office  of  the  Pacific  branch  in  this  city  he 
can  see  a  policy  that  was  written  by  the 
Hartford  in  the  year  last  mentioned. 
Through  more  than  eighty  years  of  '-fair 
and  foul  weather  "  this  staunch  institution 
has  held  its  way,  and  has  long  since  attain- 
ed that  assured  position  which  requires  no 
support  from  the  friendly  reviewer,  and  is 
beyond  the  reach  of  hostile  criticism.  The 
official  statement  of  the  Hartford  for  1878 
declares  a  paid-up  capital  of  $1,250,000,  and 
assets  to  the  amount  of  $3,358,688,  a  gain 
on  the  corresponding  point  in  1877  of  about 
$100,000.  The  net  surplus  above  capital  is 
$861,556,  and  the  surplus  as  regards  policy- 
holders $2,111,556.  The  business  for  the 
year,  which  is  all  fire,  is  represented  by  $1,- 
508,011  premiums,  and  $822,078  losses,  the 
total  income  being  $1,662,873.  The  total 
expenditure,  including  $254,893  dividends  to 
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stockholders,  is  §1,553,867.  The  net  amount 
of  risks  in  force  on  the  31st  December  last 
•was  !?188,039,953,  corresponding  to  premi- 
ums for  82,162,188.13,  of  which  the  Califor- 
nia component  figures  are,  in  the  same  or- 
der, $3,446,290  and  $47,756.85.  The  com- 
pany has  always  been  held  in  high  estima- 
tion among  property-owners  on  this  coast, 
not  only  on  account  of  its  long  standing 
but  by  reason  of  the  prudence  which  has 
characterized  its  management.  The  Hart- 
ford is  eminently  conservative,  and  all  its 
business  will  be  found  to  rest  on  the  most 
solid  foundations.  There  can  be  nothing 
safer  than  one  of  its  contracts  of  indemnity. 
The  interests  of  the  company  on  this  coast 
are  in  the  care  of  Mr.  A.  P.  Flint,  General 
Agent,  who  also  is  the  General  Agent  for  the 
Ehode  Island  Association  of  Providence, 
K.I. 


The  Liverpool  &  London  &  Globe 
Insurance  Company  of  Liv- 
erpool, Eng-. 

Probably,  throughout  the  world,  there  is 
no  insurance  institution  so  generally  known 
as  that  which  is  the  subject  of  this  notice. 
The  original  company  from  which  the  Liv- 
erpool &  London  &  Globe  has  spiung,  was 
founded  in  England  in  1836,  and  was  the 
first  foreign  company  established  in  the 
United  States.  The  date  of  its  advent  in 
this  country  is  1846,  a  few  months  after  the 
great  New  York  fire  of  1845.  There  was  at 
that  time  a  panic  among  the  native  compa- 
nies, which  found  their  resources  altogether 
inadequate  for  the  business  that  had  to  be 
transacted.  The  career  of  the  company  gen- 
erally has  been  very  prosperous,  and  in  the 
United  States  particularly  it  has  inspired 
very  great  confidence  in  the  ability  and  in- 
tegrity of  its  management.  There  has  never 
been  in  this  country  a  conflagration  of  any 
magnitude  that  has  not  drawn  on  the  pro- 
tective resources  of  this  powerful  company. 
We  find  that  it  furnished  indemnity  on  ac- 
count of  the  Chicago  fire  to  the  amount  of 
about  $3,000,000. 

The  official  statement  of  the  company  for 
the  year  1878  indicates  present  strength  and 
every  tendency  to  still  greater  stability. 
With  a  paid-up  capital  of  $1,228,200,  it  has 
a  net  surplus,  on  account  of  its  fire  business 


alone,  of  $5,420,174.  Eliminating  the  fig- 
ures that  belong  to  the  life  department' 
which  does  not  extend  to  this  country,  there 
are  assets  to  the  amount  of  $9,752,828.  The 
gross  surplus  for  fire  policy-holders  is  $6,- 
648,914.  This  company  does  not  do  a  ma- 
rine business.  The  fire  premiums  for  1878 
were  $5,084,479,  and  the  losses  $2,687,416. 
The  total  income  for  the  year  is  85,723,535, 
and  the  total  expenditure  $4,623,819,  which 
includes  the  very  liberal  dividend  to  stock- 
holders of  $429,870.  The  net  amount  of 
risks  in  force  on  the  31st  December  last  was 
$1,544,426,445,  corresponding  to  premiums 
for  $4,480,229.  The  colossal  amount  at 
risk  is  widely  distributed,  and  indeed  repre- 
sents business  in  nearly  every  part  of  the 
civilized  world.  Its  risks  in  the  United 
States  have  the  special  protection  of  depos- 
its with  the  Insurance  Department  and  in 
other  trusts  in  the  State  of  New  York.  The 
Pacific  Coast  business  of  the  Liverpool  & 
London  &  Globe,  which  contributes  a  liberal 
quota  to  the  general  prosperity,  is  under  the 
able  management  of  Mr.  W.  B.  Johnston, 
who  has  been  connected  with  the  company 
since  the  beginning  of  its  operations  in  the 
United  States.  We  believe  that  it  was 
through  the  representations  of  this  gentle- 
man that  the  company  was  induced  to  estab- 
lish an  American  branch. 


The  Western  Assurance  Company 
of  Toronto 

Has  transferred  its  general  agency  for  the 
Pacific  Coast  from  Messrs.  Cross  <fc  Co.  to 
Messrs.  Butler  &  Haldan.  The  senior  mem- 
ber of  the  latter  firm,  which  has  just  been 
established,  is  Mr.  George  E.  Butler,  lately 
manager  of  the  said  company  under  Cross 
&  Co's  agency,  and  who  was  at  one  time 
manager  of  the  agency  of  the  London  Assur- 
ance Corporation.  His  associations  with 
the  underwriting  interests  of  this  coast, 
which  extend  over  eleven  years,  include  a 
nine  years'  connection  with  the  Union  In- 
surance Co.,  of  this  city.  At  the  termina- 
tion of  this  connection,  Mr.  Butler  was  the 
recipient  of  a  handsome  testimonial  from 
the  directors  of  that  company.  Mr.  Haldan 
has  also  been  for  some  time  in  the  insur- 
ance business  with  favorable  recognition. 
Both  the  Western  of  Toronto  and  the  firm 
which  represents  it  are  first  rate  institu- 
tions. The  oflfice  of  the  agency  is  at  413 
California  street. 
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[City  Correspondence.] 

It  Must  be  Stopped. 

To  the  Editor  of  the  Coast  Eeview: 

For  some  time  past  there  has  existed  in 
the  midst  of  insurance  circles  a  growing 
canker,  which  threatens  dire  disaster  to  the 
existing  Board  of  Fire  Underwriters.  It  is 
a  canker  caused  by  jealousy,  fostered  by  an 
underhand  deceit,  and  is  steadily  gnawing 
at  the  vitals  of  the  few  sincere  supporters  of 
that  Board.  Unless  its  growth  is  at  once 
arrested,  it  must  tend  at  no  late  day  to  dis- 
solve the  conservative  organization  which 
the  majority  of  the  underwriters  have  estab- 
lished, and  to  bring  ruin  on  the  insurance 
interests  of  this  coast.  I  have  reports  of 
agency  companies  seeking  to  extend  their 
business  by  means  not  technicallj'  in  viola- 
tion of  Board  regulations,  but  still  surrep- 
titious and  dishonest.  Is  it  honest,  under 
the  agreement  which  keeps  the  Board  to- 
gether, that  a  Board  member  should  ap- 
proach the  agent  of  a  company  who  has 
been  taught  and  trained  at  that  company's 
expense,  and  endeavor,  by  the  temptation  of 
additional  commissions,  to  deprive  it  of  that 
agent's  services?  If  such  an  action  is  not 
an  attempt  to  steal  business,  I  do  not  know 
by  what  terms  it  may  be  characterized.  The 
proceeding  is  all  the  meaner  that,  unlike  the 
literal  violation  of  Board  rules,  there  is  no 
mode  of  meeting  it  by  a  pecuniary  penalty. 
Your  correspondent  has  something  further 
in  view  than  the  abstract  enunciation  of 
what  is  right  and  wrong.  The  surreptitious 
practices  which  he  reprobates  are  actual  oc- 
currence in  many  instances,  and  if  they  be 
persisted  in,  the  names  of  the  Judases  who 
are  betraying  the  vital  interests  of  their  as- 
sociates shall  not  long  be  concealed.  If  the 
general  agents  who  are  herein  alluded  to 
want  a  free  fight  for  the  purpose  of  deter- 
mining who  can  pay  the  largest  commissions, 
they  can  have  it;  but  should  matters  come 
to  this  point,  they  would  be  the  first  to  re- 
treat. A  rate  of  commission  which  would 
swallow  up  their  income  would  not,  in  many 
cases,  seriously  affect  the  interests  of  their 
competitors.  This  is  a  very  serious  matter, 
and  it  is  causing  a  great  deal  of  inharmoni- 
ous feeling.  If  the  persons  against  whom 
these  censures  are  cast  cannot  be  restrained 


from  their  surreptitious  practices  by  the  reg- 
ulations of  the  Board  or  by  their  own  sense 
of  honor,  there  is  nothing  to  prevent  an- 
other split  in  that  organization,  and  general 
loss  and  demoralization  to  the  insurance  in- 
terests on  this  coast.  Some  parties  who 
have  been  aggrieved  by  the  trespasses  on 
their  business,  threaten,  if  they  can  get  no 
other  redress,  to  hold  the  transgressors  to 
personal  accountability. 
Yours  truly, 

Frank  Faibplat. 


Frank  Fairplay'e  Communication 

—The  Spirit  of  the  Board 

Agreement. 

In  another  part  of  this  issue,  we  are  call- 
ed upon  by  our  correspondent  F.  F.  to  char- 
acterize the  action  of  a  Board  member,  who 
by  the  offer  of  high  commissions,  endeavors 
to  disturb  the  relations  between  another 
Board  member  and  his  country  agent.  We 
do  not  know  what  persons  are  alluded  to  in 
our  correspondent's  communication,  nor 
whether  he  has  been  personally  aggrieved 
by  the  proceeding  on  which  he  asks  our 
opinion,  and  which  he  reprobates  on  gen- 
eral principles.  All  the  parties  which  our 
judgment  may  affect  being  unknown  to  us, 
it  is  delivered  purely  as  an  abstract  enuncia- 
tion of  moral  right. 

Although  the  rate  of  brokerage  commis- 
sion is  limited  by  Board  regulations,  the  re- 
muneration to  regular  agents  is  left  entirely 
to  such  conditions  of  agreement  as  may  be 
entered  into  between  them  and  their  princi- 
pals. The  practices,  therefore,  which  our 
correspondent  complains  of  would  be  no  vi- 
olation of  the  compact  which  was  mutually 
entered  into  by  the  members  of  the  Board 
organization.  At  least  there  has  been  no 
violation  in  regard  to  the  letter  of  that  com- 
pact. It  is,  however,  decidedly  against  the 
spirit  in  which  the  recent  reunion  of  the  un- 
derwriters was  effected,  that  there  should  be 
such  a  tampering  with  agents  as  is  described 
by  our  correspondent.  There  could  be  no 
fitter  course  of  action  for  provoking  quar- 
rels, recriminations  and  general  disharmony. 
Such  a  course  transcends  the  bounds  of  le- 
gitimate competition,  and  is  reprobated  in 
every  description  of  honorable  business.  In 
the  minor  associations  of  business  and  so- 
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ciety,  as  in  the  great  association  which  is 
regulated  by  the  law  of  the  land,  there  are 
motives  of  action  which  cannot  be  controlled 
by  legal  enactment,  and  reliance  must  be 
had  on  that  good  faith  between  man  and 
man  which  binds  together  the  elements  of 
the  moral  world.  Without  the  prevalence 
of  such  fidelity,  societies  or  society  would 
have  no  principle  of  cohesion  and  would 
speedily  fall  into  a  state  of  moral  disorder. 
If  there  be  members  of  the  Board  who  con- 
sider every  practice  permissible  that  is  not 
prohibited  by  legislation,  there  is  a  power- 
ful principle  at  work  for  the  Board's  de- 
struction. If  the  fire  insurance  business  is 
not  to  become,  as  it  has  become  elsewhere,  a 
reckless  scramble  for  premiums  on  any 
terms,  every  member  of  the  Board  must 
confine  himself  to  such  competition  as  is  le- 
gitimate not  only  by  the  laws  of  the  organ- 
ization but  also  by  the  spirit  of  harmony 
and  mutual  fidelity  on  which  that  organiza- 
tion was  framed. 


The  First  Pour  Months  of  1879. 

The  fire  record  for  the  first  four  mouths 
of  this  year  is  one  of  the  most  gloomy 
which  this  country  has  ever  witnessed  dur- 
ing any  corresponding  period  of  its  history. 
It  has  not  been  marked  by  auy  one  fire 
which  will  take  a  place  in  the  history  among 
the  great  conflagrations  of  the  century,  but 
it  has  been  characterized  by  a  continuous 
line  of  fires,  of  which  an  extraordinary 
number  have  been  exceedingly  destructive 
and  costly.  Unfortunately  there  are  no 
means  existing  by  which  anything  better 
than  an  approximate  showing  is  obtainable 
of  the  fire  experience  of  the  country  in  any 
given  i^eriod.  The  record  which  is  fur- 
nished every  day  through  the  daily  papers 
is  necessarily  incomplete  as  to  the  number 
of  fires  which  occur,  and  defective  as  to 
both  fire  loss  aud  insurance  loss.  It  un- 
doubtedly chronicles  the  greater  number  of 
fires  which  occur  within  the  area  of  terri- 
tory covered  by  telegraphic  lines,  but  there 
are,  of  course,  multitudes  of  fires  of  more 
or  less  importance  of  which  the  public 
never  hears  at  all,  and  which  become  known 
to  the  companies  only  as  the  insurance  is 
called  for.     Nevertheless,  for  the  purpose  of 


comparison  one  year  with  another,  the  rec- 
ord as  obtained  possesses  a  conceded  value, 
and  despite  its  incompleteness  as  to  the 
number  of  fires  and  its  hypothetical  charac- 
ter in  the  matter  of  loss  estimates,  it  is  rec- 
ognized as  furnishing  a  tolerably  clear  indi- 
cation of  the  fire  experience  of  the  country. 
As  is  well  known,  the  most  complete  and 
satisfactory  exhibit  in  this  direction  any- 
where presented,  is  that  made  each  month 
by  The  Chronicle,  of  New  York,  and  for  the 
purpose  of  illustrating  the  variable  charac- 
ter of  the  fire  experience,  we  submit  here- 
with the  figures  set  forth  in  the  Chronicle 
tables  showing  the  fire  loss  and  insurance 
loss  in  the  United  States  for  the  first  four 
mouths  of  the  years  1876,  1877,  1878  and 
1879,  respectively: 

1876.  Fire  loss.  Ins.  loss. 

January $4,273,000  $2,399,200 

February 8,521,500  5,194,800 

March 5,046,800  2,948,600 

April 5,386,600  2,697,300 

Totals $23,227,900  $13,239,900 

1877.  Fire  loss.  Ins.  loss. 

January $5,360,300  $3,191,900 

February 4,468,400  2,487,200 

March 6,293,700  3,979,900 

April 5,486,200  3,041,700 


Totals $21,608,600 

1878.  Fire  loss. 

January $5,189,900 

February 4,832,500 

March 6,896,100 

April 4,910,000 


Totals. 


S21,828,500 

1879.  Fire  loss. 

January $11,852,600 

February 5,378,100 

March 6,799,600 

April 8,351,300 

Totals 


$12,700,700 

Ins.  loss. 

$3,280,300 

3,158,400 

3,817,300 

2,520,800 

$12,776,800 

lus.  loss. 

$8,986,300 

3,070,400 

3.498,100 

4,107,500 


S32J81,600        $19,662,300 

An  analysis  of  the  above  exhibit  reveals 
some  very  interesting  facts.  The  fire  loss 
for  the  first  four  months  of  1879  is  seen  to 
be  some  $10,500,000  greater  than  for  the 
similar  period  of  last  year,  a  yet  greater 
sum  than  for  the  corresponding  months  of 
1877,  and  more  than  $9,000,000  more  than 
the  similar  showing  for  1876.  Taking  the 
total  fire  loss  of  the  several  periods  as  above 
shown,  there  is  presented  a  grand  total  of 
$99,046,600,  or  an  average  of  nearly  $25,- 
000,000  for  each  period,  while  the  average  of 
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the  respective  periods  not  including  the  pres- 
ent year,  is  |;22,221,666,  the  total  being  $66,. 
665,000.  Thus  it  is  seen  that  the  fire  expe- 
rience of  1879  thus  far,  is  more  than  $7,000,- 
000  more  costly  than  the  average  experience 
for  the  first  four  months  of  all  the  years 
named,  and  more  than  $10,000,000  more 
costly  than  the  average  experience  for  the 
first  four  months  of  the  years  1876,  1877  and 
1878. 

But  another,  and  a  most  important  matter 
in  this  connection,  is  the  actual  percentage 
of  increase  of  loss  for  the  first  third  of  this 
year  over  the  corresponding  season  of  last 
year.  The  above  tabulated  figures  show  that 
for  1878,  the  fire  loss  was  $21,828,500,  while 
for  1879  it  has  been  $32;381,600.  Thus  it  is 
seen  that  the  loss  for  this  year  to  May  1st  has 
been  almost  exactly  fifty  per  cent,  more  than 
that  for  1878  up  to  the  same  date.  Now  to 
carry  the  contrast  farther,  on  the  basis  of  a 
continuance  until  December  31st,  of  the  same 
monthly  ratio  of  loss  which  was  realized  up 
to  May  1st,  a  very  significant  possibility 
awaits  the  fire  insurance  business  of  the 
country.  Taking  the  89  companies  which 
reported  to  the  New  York  Insurance  Depart- 
ment last  year,  as  reflecting  with  reasonable 
accuracy  the  general  state  of  the  insurance 
business  of  the  country  during  the  year,  the 
following  facts  appear  for  the  consideration 
of  underwriters:  The  total  income,  includ- 
ing interest,  during  1878,  of  the  89  compa- 
nies in  question,  was  $20,879,624,  and  the 
total  losses  incurred  were  $8,667,940.  while 
the  total  disbursements  reached  $19,288,035. 
On  the  assumption,  then,  that  the  loss  expe- 
rience of  1879  will  develop  for  the  entire 
year  the  same  ratio  of  increase  over  the  expe- 
rience of  1878  which  has  already  been  real- 
ized, the  loss  of  ♦le  89  companies  referred 
to  will  be  for  the  year  in  round  numbers  over 
$13,000,000,  against  $8,667,000  during  1878, 
and  the  total  disbursements  will  be  $23,600,- 
000  against  $19,288  000  during  1878.  As- 
suming, too,  that  the  aggregate  income  of 
the  companies  will  be  the  same  in  amount 
as  during  last  year,  (though  from  present 
indications  it  will  be  really  less,)  the  result 
of  the  year's  operations  will  be:  total  income 
$20,879,000;  total  expenditures!$23,600,000. 

Surely  there  is  occasion  for  alarm  in  such 
facts  as  are  above  set  forth;  and  what  is  be- 


ing done  to  avert  the  threatened  calamities? 
The  answer  is,  literally  nothing.  There  is  a 
good  deal  of  cheap  talk  being  indulged  in, 
but  there  is  no  action  being  taken  that  is 
worthy  of  the  name.  And  yet,  curiously 
enough,  insurance  officials  everywhere  are 
fully  conscious  of  the  situation,  and  at  the 
same  time  are  apparently  willing  to  let  things 
drift  along  still  farther  in''the  existing  suici- 
dal fashion,  bolstered  far  too  generally  by 
the  conceit  that  the  sifting  process  must 
needs  continue,  and  that  among  the  compa- 
nies which  will  be  preserved  for  ultimate 
prosperity,  their  own  will  be  necessarily  in- 
cluded; M'hile  on  almost  every  hand,  even 
where  reform  is  desired,  there  is  a  lamenta- 
ble lack  of  the  spirit  of  readiness  to  surren 
der  somewhat  of  personal  preferences  and 
prejudices  to  the  general  good,  without  which 
there  can,  of  course,  be  nothing  accomjjlish- 
ed  at  all.  In  common  M'ith'other  journals 
having  th^  welfare  of  the  insurance  business 
at  heart,  we  have  over  and  over  again  of  late 
sought  to  emphasize  in  various  ways  the 
pressing  need  which  exists  for  prompt  and 
efficient  action  toward  a  reformation  in  the 
business.  Let  us  hope  that  it  will  not  be- 
come the  duty  of  these  same  journals,  be- 
fore another  year  has  rolled  away,  to  illus- 
trate the  folly  of  following  a  suicidal  course, 
by  pointing  to  wrecks  and  injuries  which 
might  have  been  averted  had  the  pilots 
trusted  to  their  charts  rather  than  to  stout 
keels  and  the  hope  of  fair  skies. — U.  S. 
Review. 

In  the  June  number  we  omitted  to  notice 
the  advent  here  of  the  following  companies: 
National,  N.  Y.,  Geo.  D.  Dornin,  Secretary 
of  Fireman's  Fund,  General  Agent;  Teuto- 
nia,  New  Orleans,  Hutchinson  &  Mann, 
General  Agents;  Farragut,  N.  Y.,  E.  D. 
Farnsworth  &  Son,  J-eneral  Agents;  The 
two  first  are  in  our  insurance  chart,  but  the 
last  did  not  report  in  time  for  such  insertion. 
The  capital,  assets  and  net  surplus  of  these 
companies  are  respectively,  as  follows:  Na- 
tional, $200,000,  $410,733,  $124,331 ;  Teuto. 
nia,  $250,000,  $358,893,  $45,468;  Farragut, 
$200,000,  $435,037,  $167,415. 

Messrs.  Degeuer  it  Co.,  General  Agents  of 
the  Globe  Marine  Insurance  Co.  have  re- 
moved their  office  to  308  California  street. 
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FIRES. 

We  are  enabled  to  enliven  the  fire  record 
for  last  month  with  a  little  anecdote,  of 
which  the  moral  is  obvious:  The  manager  of 
Barbae  «fc  Walkers'  quartz-mill,  Silver  Reef, 
Utah,  wanted  to  insure  the  property,  but  as 
premiums  were  payable  at  the  end  of  the 
month,  and  as  June  was  coming  to  a  close, 
he  determined  not  to  take  a  policy  until  the 
1st  July,  Mill  manager  proposes,  but  fire 
fiend  disposes.  On  the  24:th  ult.  the  mill 
was  burned  to  the  tune  of  about  $40,000, 
which  loss,  thanks  to  the  mill  manager's 
financial  economy,  we  have  not  the  trouble 
of  placing  to  the  debit  of  the  insurance 
companies.  It  will  be  seen  by  the  following 
list  that  the  figures  are  beginning  to  shape 
themselves  towards  a  fair  average,  the  total 
for  June  being  $69,823  against  $263,729  in 
May,  and  an  average  of  $178,513  for  the 
first  five  months  of  the  year.  In  compiling 
the  present  fire  record  we  have  missed  the 
activity  and  experience  of  our  proprietor, 
who  is  still  absent,  and  there  may  be  some 
omissions  and  errors  therein,  which  we 
would  ask  our  insurance  friends  to  supply 
or  correct.  We  believe,  however,  that  the 
exceptions  to  the  following  report  will  be 
but  trifling: 

June  1,  Visalia,  hotel  and  contents: 
Koyal  Canadian $1,195 

June  13,  Carson  City,  Nev.,  frame  dwell- 
ing: 
North  British  and  Mercantile $700 


June  22,  San  Rafael,  barn: 
North  British  and  Mercantile $800 

June  2,  San  Jos^,  dwelling: 
Commercial,  S.  F $780 

June  15,  Marysville,  stable: 
Union,  S.  F $220 

June  25,  San  Francisco,  mattress  factory : 
Union,  S.  F $750 

June  25,  Saucelito,  frame  dwelling: 

Union,  S.  F.  (building) $2,512 

Liverpool  and  London  and  Globe  (contents) . .  2,000 

June  26,  Marysville,  barn: 
Union,  S.  F $150 

June  6.  Douglas  Co.,  Nev.,  court  house: 
Home  Mutual $255 

June  9,  Tracy,  Cal. : 

Home  Mutual  (rndse.  In  store) $5,000 

St.  Paul  (mdse.  in  store) 1,489 


Amazon  (mdse.  in  store) 1,600 

Fairfield  (mdse.  in  store) 1,500 

State  Investment  (mdse.  in  store) 2,600 

Imperial,  L.,  N.  &  Q.  (contents  of  hotel) 1,000 

June  17,  Yolo,  Cal.,  barn  and  contents: 
Home  Mutual $1,218 

June  20,   three  miles  west  of  San  Jose, 
frame  dwelling  and  furniture: 
Home  Mutual $1,948 

June  — ,  North  Bloomfield,   Cal.,   frame 
dwelling  and  furniture : 
Home  Mutual $222 

June  — ,  Watsonville,  Cal.,  frame  barn: 
Home  Mutual  (insurance) $500 

June  11,  Grass  Valley,  Cal.,  barn: 
La  Conflance $1,140 

June  2,  San  Francisco,   Nos.   117  to  123 
Third  street,  frame  building : 

Transatlantic $500 

State  Investment 700 

June  22,   Compton,    Cal.,    Odd    Fellows 
Hall: 
New  Zealand $2,500 

June  — ,  Oroville,  Cal.,  grain: 
New  Zealand $300 

June  23,  Gilroy,  building  and  merchandise 
therein  belonging  to  Briggs  &  Co. : 

California  (mdse.) $1,400 

Home  Mutual  (mdse.) 2,800 

Boyal  Canadian  (mdse.) 1,400 

Connecticut  (building) 430 

North  British  and  Mercantile  (building) 230 

Scottish  Commercial  (building) 384 

June  — ,  Mill  City,  Cal.,  quartz  mill: 
Koyal,  Norwich  Union  and  Lancashire $3,500 

June     19,    San    Francisco,    Twenty-fifth 
street,  frame  dwelling  and  contents: 
.Etna $115 

June  21,  Los  Angeles  Co.,  growing  grain: 
JEtna $1,010 

June  7,  Santa  Rosa,  fr^e  dwelling: 

Hartford $250 

Home  and  Phcenix 350 

June  2,  Marion,  Ogn.,  grain  warehouse: 
Imperial,  London,  Northern  &  Queen,  about.  .$3,000 

June  7,   Frisco,   Utah,   Frisco    Smelting 
Company,  wood  and  charcoal: 
Imperial,  London,  Northern  &  Queen $1,900 

June  10,  San  Francisco,  Sixth  Street,  sa- 
loon and  building : 
Imperial,  London ,  Northern  &  Queen $300 

June  1,  San  Francisco,  Washington  Street, 
frame  dwelling: 
state  Investment,  about $750 
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June  25,  Santa  Barbara,  frame  slaughter 
house : 
Continental $1,000 

June  23,  San  Francisco,  Mission   Street, 
carriage  stock  in  warehouse: 
Boston  Underwriters' $300 

^        June  2,  Tulare  County,  barn  and  contents: 
Lycoming $745 

June  7,  Redwood  City,  tannery: 
Lycoming,  about $1,000 

June  21,  Butte  County,  Cal.,  farm  imple- 
ments: 
Lycoming $500 

June  12,  Chico,  stable: 
Commercial  Union $125 

June  19,  Folsom,  Cal.,  frame  dwelling: 
Home  &  Phcenix $250 

Juno  19,  Siin  Jose,  hay  in  warehouse  and 
some  projierty  of  the  Continental  Oil  and 
Transportation  Company: 

Home  &  Phtenix  (hay  in  warehouse) $2,314 

Home  &  Phcenix  (Con.  Oil  and  Trans.  Co.) ...      500 

German-American  (hay  in  warehouse) 898 

Liverpool  &  L.  &  Globe  (hay  in  warehouse)  . .  300 
Liverpool  &  L.  &  G.  (Con.  Oil  and  Trans.  Co.)  1,000 

JEtna  (hay  in  warehouse) 359 

Fireman's  Fund  (hay  in  warehouse) 800 

Royal,  Norwich  U.  &  London  (hay  in  wareh'e)  1,800 
Imperial,  Lon.,  N.  &  Queen  (hay  in  wareh'e)..  86 
Hamburg-Magdeburg  (Con.  Oil  and  Trans.  Co.)      350 

June  29,  Visalia: 

Connecticut $1,000 

Home  Mutual 1,000 

.S;tna  (not  ascertained) 

Commercial  Union 1,000 

There  are  other  insurance  losses  by  this  fire 
which  are  not  yet  reported  to  us. 

June  1,  Butte  County,  frame  dwelling  and 
contents: 
Western,  Toronto $309 

June  8,  San  Jose,  frame  dwelling  and  con- 
tents: 
Liverpool  &  Londodlfe  Globe $412 

June  9,  San  Francisco,  frame  building: 
Liverpool  &  London  &  Globe $225 

June  9,  San  Jose,  frame  dwelling: 
Liverpool  &  London  &  Globe $705 

June  8,  Folsom,  Cal.,  frame  dwelling  and 
contents: 
Liverpool  &  London  &  Globe $290 

June  1,  San  Francisco,  115  Third   Street, 
crockery  in  store: 
Helvetia $107 

May  31,  Dry  town,  dwelling: 
Fireman's  Fund $600 
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June  24,  San  Francisco,  dwelling  and  fur- 
niture: 
Fireman's  Fund $1,300 

June  24,  San  Jos^,  stable  and  contents: 

Fireman's  Fund $450 

Total  for  June $69,823 

Total  for  5  months,  to  June  1,  1879 892,564 

Total  for  6  months,  to  July  1,  1879 962,387 

Our  Marine  Disasters  for  the  Six 

Months,  ending-  June  30, 

1879. 

A  casual  observer  would  probably  say  that 
the  marine  business  of  the  past  six  months 
has  been  profitable  to  underwriters,  as  but 
comparatively  few  losses  have  been  reported 
during  that  term,  but  the  underwriters  have 
been  forcibly  convinced  that  what  has  been 
lacking  in  quantity  of  losses  has  been  fully 
made  up  in  quality,  for  the  loss  record  has, 
■with  strict  impartiality,  spread  out  its  many 
arms  and  gathered  in  its  harvest  from  almost 
every  avenue  of  our  business,  folding  alike 
in  its  embrace  risks  local  and  foreign,  coast- 
wise and  inland,  steam  and  sail. 

The  European  fleet  has  suffered  in  the 
probable  loss  of  the  bark  Egremont  Castle, 
missing,  wheat-laden,  and  the  total  loss  of 
the  ship  Thos.  M.  Reed,  laden  principally 
with  wheat  and  salmon.  This  latter  loss 
will  take  the  edge  off  the  profits  of  the  sal- 
mon insurance  business  for  a  long  time  to 
come,  for  the  cargo  consisted  largely  of  this 
article,  to  the  value  of  nearly  $150,000. 

The  British  Columbia  coal  trade  has  not 
been  overlooked,  as  the  disasters  to  the 
steamer  Empire  and  ship  Washington  Libby 
testifj'. 

The  Oregon  business  has  experienced  a 
heavy  blow  in  the  total  loss  of  the  steamer 
Great  Republic  with  her  large  cai'go.  Of  the 
northern  traders,  the  schooner  E.  J.  Mc- 
A'i?mon  has  been  totally  lost;  also.the  schoon- 
er Concordia,  of  the  South  Pacific  trading 
fleet. 

The  schooners  Cygnet  and  Sarah  Louise, 
of  the  Kourile  Island  sea-otter  fleet,  are 
both  missing,  and  the  schooner  Ocean  Pearl, 
from  Hakodadi  hither  with  sulphur,  has 
never  been  heard  from. 

The  Paget  Sound  fleet  has  suft'ered  by  dis- 
aster to  the  barks  Lizzie  Marshall  and  James 
Cheston;  and  the  ferry-boat  El  Capitan,  and 
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Sacrameuto  steamer  Com,  have  both  been 
snnk,  the  former  in  San  Francisco  Bay,  and 
the  latter  in  the  Sacramento  Eiver. 

A  number  of  casualties  have  been  report- 
ed among  our  "  outside"  coasting  fleet,  and 
now  the  telegram  announces  that  the  French 
bark  5.  L.,  hence  April  5th  for  Lyttleton, 
N.  Z.,  with  a  cargo  of  barley,  is  totally  lost 
un  the  New  Zealand  coast. 

A  peculiarly  distressing  feature  of  the 
losses  of  this  season  is  the  unusually  large 
loss  of  life  which  they  have  entailed,  there 
having  been  lost  with  the  Great  Republic,  13 
lives;  Thomas  31.  Reed,  3  lives;  Ellen  J. 
McEinnon,  11  lives;  besides  the  entire  crews 
of  the  missing  vessels  Egremont  Castle, 
Ocean  Pearl,  Sarah  Louise  and  Cygnet. 

The  following  is  a  list  of  the  prominent 
disasters  of  the  term : 

Steamer  Emjyire. — The  present  year  open- 
ed rather  badly  for  this  steamer.  About  the 
middle  of  January,  in  leaving  Departure 
Bay  in  charge  of  a  pilot,  she  ran  on  the 
rocks  and  knocked  off  a  piece  of  her  fore- 
foot and  a  part  of  her  keel,  was,  however, 
got  off  and  came  on  to  San  Franoisco,  where 
she  was  taken  out  on  the  ways  and  repaired 
at  considerable  expense,  and  dispatched 
again  for  Departure  Bay.  On  this  trip, 
while  coming  down  through  the  inside  pass- 
age between  Departure  Bay  and  Victoria  in 
charge  of  another  pilot,  she  was  again  run 
on  the  rocks,  where  she  lay  for  two  days; 
but  was  finally  got  ofi'  by  the  steam  tug 
Alexander,  after  lightening  her  of  most  of 
her  cargo  of  coal.  Upon  taking  her  to  Vic- 
toria, it  was  found  that  she  was  leaking  but 
little,  and  apparently  but  slightly  damaged, 
although  she  had  hung  across  a  rock 
through  the  rise  and  fall  of  four  tides.  Her 
bottom  was  temporarily  patched  by  a  diver, 
and  she  came  on  to  San  Francisco,  when 
she  was  again  taken  out  and  thoroughly  re- 
paired at  an  expense  of  about  $6,000. 

The  news  of  the  stranding  of  this  steamer, 
when  it  first  reached  here,  caused  quite  a 
flutter  among  our  hull  underwriters,  who 
had  about  $60,000  insured  upon  her,  and 
feared  that  they  were  about  to  be  called  up- 
on to  repeat  their  experience  with  her  sister 
ship,  the  Eastport,  for  which  they  paid 
$60,000,  not  quite  four  years  since. 

Steamer   Great   Republic — San  Francisco, 


April  16,  for  Portland,  ran  ashore  on  Sand 
Island,  at  entrance  to  Columbia  River,  in 
attempting  to  cross  that  bar  during  the 
night  of  April  18,  and  became  a  total  loss 
with  her  cargo,  some  of  which  was  saved  in 
a  damaged  condition,  and  the  balance  sold 
April  24,  for  account  of  underwriters,  the 
vessel  realizing  S^l,280,  and  the  cargo  re- 
maining with  her  $2,500. 

This  vessel,  besides  a  full  freight  list,  had 
on  board  about  900  passengers,  most  of 
whom  were  safelj'  landed,  but  one  of  the 
last  boats,  containing  a  portion  of  the  crew, 
was  capsized  in  attempting  to  make  the 
land  and  13  lives  lost. 

The  vessel  was  insured  for  $58,000,  as 
follows: 

Paris  Underwriting  ABSOciation $20,000 

Union  Insurance  Co 10,000 

Swiss  Lloyd  Marine  Insurance  Co 7 ,500 

California  Insurance  Co 5,000 

Standard  Insurance  Co.  of  New  Zealand 5,000 

Soutli  British  Insurance  Co.  of  New  Zealand.    2,500 

Fireman's  Fund  Insurance  Co 2,500 

Commercial  Insurance  Co '2,300 

State  Investment  Insurance  Co 3,000 

:?58,000 
This  boat  was  running  opposition  to  the 
regular  Portland  lines,  and  at  the  time  of 
her  loss  many  rumors  were  afloat  reflecting 
alike  upon  her  captain,  pilot  and  owners, 
but  the  facts,  as  they  have  come  to  light, 
have  thus  far  shown  no  foundation  for  such 
reports,  and  point  rather  to  a  heavy  loss  to 
her  owners  by  the  disaster. 

Ferry  steamer  El  Capitan — "Was  run  down 
in  this  harbor,  February  19,  by  collision 
with  the  ferry  boat  Alameda,  and  came  very 
near  drifting  out  to  sea,  but  was  taken  in 
tow  by  two  tugs  and  towed  to  the  mud  flats, 
and  has  since  been  repaired  and  has  just 
resumed  her  place  on  the'  ferry  line.  The 
claim  of  the  tugs  for  salvage  was  referred  to 
a  committee  of  three  arbitrators,  who  award- 
ed them  the  sum  ol  $4,250. 

Bay  steamer  Cora— While  on  a  passage 
hence  to  Sacramento,  May  25,  was  snagged 
in  the  Sacramento  River  near  Walnut  Grove, 
(above  Courtland,)  and  sunk  in  about 
twenty  feet  of  water.  Prior  to  sinking,  the 
freight  and  passengers  were  transferred  to 
the  river  bank.  The  Cora  was  afterwards 
raised,  and  is  now  undergoing  repairs. 
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SHIPS. 

Ship  Thomas  M.  Feed,  Captain  Small — 
Hence  Sept.  25,  1878,  for  Liverpool,  went 
ashore  Jan.  13,  1879,  at  Freshwater  Bay, 
near  Linsey  Head,  Wales,  and  became  a 
total  loss.  Three  of  the  crew  drowned.  Her 
cargo  consisted  mainly  of  canned  salmon 
and  wheat,  of  which  there  were  over  30,000 
cases  of  the  former,  valued  at  about  $150,- 
000.  The  total  value  of  the  cargo  was 
nearly  $250,000,  and  was  almost  entirely 
insured  in  English  offices. 

A  portion  of  the  cargo  was  afterwards 
saved  in  a  damaged  condition. 

The  vessel  was  a  first  class  American 
ship,  only  two  years  old,  registered  1,517 
tons,  and  was  built  and  owned  in  Bath, 
Maine,  and  insured  in  Eastern  offices. 

Ship  Washington  Libby — Departure  Bay 
to  San  Francisco,  put  into  Victoria,  Jan.  21, 
leaking  badly.  As  she  was  quite  old  and  a 
long  time  on  her  bottom,  a  heavy  job  was 
expected,  and  the  bark  Revere  was  engaged 
to  take  forward  part  of  her  cargo,  a  steam 
pump  was  sent  up  to  her,  and  the  under- 
writers dispatched  one  of  their  surveyors  to 
supervise  the  repairs,  After  discharging 
about  600  tons  of  coal,  a  diver  was  sent 
under  her  bottom  and  found  the  leak  in  her 
garboard,  which  he  soon  stopped.  The  coal 
was  reladen,  the  Revere  dismissed,  and  the 
ship  brought  in  safety  to  this  port,  where 
she  received  necessary  repairs. 

British  ship  Cilurnum — Hong  Kong,  April 
12,  for  this  port,  put  back  April  24,  dis- 
masted in  a  gale  which  she  experienced  the 
day  of  leaving  port.  Repaired  and  has 
since  arrived  at  this  port. 

Ship  St.  John  Smith — Hence  March  31  for 
Liverpool,  with  67,387  centals  of  wheat, 
valued  at  $110,250,  is  reported  by  telegram 
to  have  put  into  Eio  de  Janeiro,  July  1, 
leaking,  and  would  have  to  discharge  for 
repairs.     Cargo  insured  in  English  offices. 

Capt.  Harriman,  of  the  ship  F.  R.  Hazel- 
tine,  sunk  about  a  year  since  near  Cape 
Horn,  is  reported  to  have  lately  returned  to 
Montevideo  insane,  after  an  unsuccessful 
attempt  to  raise  the  ship. 

Bark  Lizzie  Marshall,  Captain  Dahler— 
Hence  for  Port  Blakely,  went  ashore,  April 
16,  near  Dungeness,  Straits  of  Fuca.    Work- 
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men  and  tools  were  sent  up  by  owners  and 
underwriters,  and  she  was  screwed  up, 
launched  May  12,  and  taken  to  Port  Blakely, 
where  she  underwent  temporary  repairs  and 
was  brought  to  this  port,  where  she  now  is 
being  thoroughly  overhauled  and  repaired. 
She  seems  to  be  but  slightly  damaged  and 
not  much  strained,  and  altogetlipr,  but  little 
the  worse  for  her  mouth's  sojourn  on  the 
beach.  She  was  valued  at  $28,000,  and  in- 
sured for  $10,000  as  follows: 

SwsBS  Lloyd $3,500 

Commercial 3,500 

State  Investment 3,000 

Bark  James  Cheston — From  Port  Gamble 
for  Honolulu,  with  a  cargo  of  lumber,  ar- 
rived at  Honolulu,  April  12,  leaking  two  feet 
per  hour.  Temporary  repairs  were  made, 
and  she  sailed  May  2d  for  Port  Gamble, 
where  she  arrived  June  5,  and  is  to  undergo 
necessary  repairs. 

British  bark  Egremont  Castle— Hence  Sept. 
18,  1878,  for  Cork,  laden  with  27,285  centals 
of  wheat,  valued  at  $47,747,  has  never  been 
heard  from  since  sailing.  As  it  is  now 
nearly  300  days,  she  has  doubtless  gone 
down  with  all  on  board.  She  was  a  British 
iron  bark  of  814  tons,  built  in  Whitehaven 
in  1877,  and  considered  a  fine  vessel. 

Bark  B.  Z.— Hence  April  5  for  Lyttleton, 
N.  Z.,  laden  with  11,677  centals  of  barley, 
valued  at  $13,662.  A  telegram  just  received 
states  that  she  has  been  totally  lost  on  the 
New  Zealand  Coast.     No  jjarticulars. 

SCHOONEKS. 

Schooner  May  Queen,  hence  Jan.  13th  for 
Trinidad,  in  attempting  to  tack  ship  on  the 
second  day  out,  the  vessel  gave  a  heavy 
lurch  and  both  fore  and  mainmasts  went 
over  the  side,  carrying  with  them  everything 
attached.  After  nan-owly  escaping  drifting 
ashore  on  Point  Reyes,  a  jurymast  was  rig- 
ged and  the  vessel  bore  away  for  this  port, 
and  was  towed  into  the  harbor  by  steam-tug 
Wizard.     Hull  but  slightly  damaged. 

Schooner  Robert  d'  Minnie,  went  ashore 
Jan.  18th  at  Point  Arena;  subsequently  got- 
ten off  badly  damaged,  and  brought  to  this 
port  for  repairs. 

Schooner  Elvenin  went  ashore  about  end 
of  January  at  Crescent  City  and  was  report- 
ed a  total  loss,  but  was  subsequently  gotten 
off  and  repaired.     Insured: 
Swiss  Lloyd $2,000 
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Schooner  Wild  Gazelle,  hence  April  2d  for 
a  fishing  voyafi;e  to  the  Choumagin  Islands, 
returned  April  17th,  leaking;  repaired  and 
resumed  voyage. 

Schooner  H.  C.  Almy,  while  engaged  in  a 
pleasure  trip  off  the  Heads,  March  Slst,  it 
coming  up  .to  blow,  put  into  Bolinas  Bay, 
where  she  m-agged  ashore  upon  the  beach 
within  a  short  distance  of  the  spot  where  she 
was  built  some  ten  or  twelve  years  since, 
and  will  probably  become  a  total  loss.  This 
vessel  had  been  engaged  in  sealing  on  the 
southern  coast  of  California,  and  her  policy 
of  insurance  had  expired  March  14th,  and 
her  owner  concluded  not  to  renew  until  she 
started  upon  a  new  voyage,  which  she  was 
to  have  commenced  within  a  few  days. 

Schooner  Frances,  ruuniug  between  this 
port  and  Point  Keyes,  went  ashore  near  the 
Point  at  the  end  of  March,  was  got  off,  and, 
in  attempting  to  go  to  sea,  went  ashore  a 
second  time,  and,  at  last  accounts,  lay  there 
full  of  water  and  with  her  bottom  stove. 
Not  insured. 

Schooner  Annie  U.  Johnson,  Santa  Cruz 
for  San  Francisco  with  lumber,  etc.,  ran 
ashore  on  the  rocks  seven  miles  from  Santa 
Cruz,  about  June  18th,  and  became  a  total 
loss. 

Schooner  Concordia,  trading  among  the 
South  Pacific  Islands,  ran  ashore  on  the 
reef  at  Scilly  Island  (westward  of  Tahiti), 
Jan.  30th,  and  became  a  total  loss.  This 
was  a  good  schooner,  and  had  been  for  some 
years  running  upon  our  coast.     Insured : 

Swiss  Lloyd $2,250 

Commercial 3,350 

Schooner  Ariel,  which  left  here  in  July 
last  for  a  cruise  in  search  of  guano  deposits 
among  the  islands  to  the  northward  of  Aus- 
tralia, is  reported  to  have  put  into  Cooktown 
(Australia),  Jan.  27,  having  been  unsuccess- 
ful in  her  search  and  having  been  stranded 
on  a  coral  reef.  Later  advices  state  that  she 
had  repaired  at  moderate  expense  and  was 
now  on  her  way  home.     Insured: 

Fireman's  Fund $2,000 

Oallfornia 2,000 

New  Zealand 2,000 

Schooner  John  Bright,  on  her  return  home- 
ward from  a  cruise  among  the  Caroline  Isl- 
ands, met  with  heavy  weather  and  put  into 
Honolulu,  March  20,  leaking  and  with  loss 
of  sails.     Made  partial  repairs  at  that  port, 
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and  came  here,  where  her  repairs  were  com- 
pleted, her  total  bills  aggregating  over  $4,- 
000,  nearly  as  much  as  her  present  value. 
Insured : 

British  and  Foreign $3,000 

Schooner  Ellen  J.  McKinnon,  O'Brien — 
The  ship  Oiago  arrived  at  Port  Townsend, 
April  23d,  and  reported  having  passed  a 
schooner  water-logged  and  apparently  aban- 
doned, but,  after  getting  about  a  quarter  of 
a  mile  beyond  her,  saw  a  man  crawl  out 
from  beneath  a  sail  and  wave  a  shirt.  A 
heavy  sea  was  running,  but  a  boat  was  man- 
ned and  succeeded  in  boarding  the  wreck 
and  rescuing  the  man  in  an  insensible  state. 
He  proved  to  be  Victorine  Lopez,  one  of  the 
crew  of  the  Ellen  J.  McKinnon,  which  left 
this  port  for  an  Arctic  whaling  cruise,  March 
20th,  with  a  crew  of  twelve,  all  told.  When 
he  recovered  suflflciently  to  talk,  he  stated 
that  when  six  days  out  the  schooner  was 
thrown  on  her  beam  ends  in  a  gale  and  five 
of  the  crew  were  drowned  in  the  forecastle, 
being  unable  to  get  out.  The  remainder 
perished  one  by  one  of  starvation  and  expo- 
sure, until  he  alone  was  left,  and  the  effort 
he  made  to  attract  the  attention  of  the  Otago 
would  have  been  his  last  had  they  not  hap- 
pened to  see  him.  This  was  a  very  good 
schooner,  built  by  the  Hall  Bros,  in  1874, 
and  insured  as  follows : 

State  Investment  (hull) $3,000 

Commercial  (hull) 1,500 

Swiss  Lloyd  (cargo) 8,000 

About  Nov.  1st,  1878,  the  schooners  Ocean 
Pearl,  Sarah.  Louise  and  Cygnet  left  Hakodadi 
(Japan)  for  this  port,  the  first  with  a  cargo 
of  sulphur,  and  the  others  returning  from 
a  cruise  among  the  Kourile  Islands  for  sea- 
otters.  Since  then  nothing  has  ever  been 
heard  from  either  of  them,  and,  as  very 
heavy  weather  was  experienced  on  that 
coast  shortly  after  they  left,  it  is  considered 
almost  certain  that  they  have  all  gone  down 
with  all  on  board.  There  is  a  chance  that 
one  or  more  of  them  may  have  been  crip- 
pled, and,  by  drifting  or  sailing,  made  one 
of  the  Kourile  Islands,  in  which  case  news 
would  probably  not  be  received  from  them 
until  this  fall,  when  the  Japanese  trading 
boats  return  from  their  summer  cruising  in 
that  vicinity.  The  chance  of  ever  hearing 
a  word  from  any  of  them  is,  however,  very 
remote.     They  are  insured  as  follows: 
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BOHOOMEB  OCEAN  PEARL. 

California  (hull) $5,000 

Commercial  (hull) 2,400 

State  Investment  (hull) 2,500 

State  Investment  (freight) 2,000 

Fireman's  Fund  (hull) 2,000 

Swiss  Lloyd  (cargo) 4,850 

SCHOONER  SARAH   LOUISE. 

State  Investment $5,000 

SCHOONER  CYGNET. 

California $3,000 

Quotations    of   Fire    Insurance 
Stocks. 

NEW  YORK. 

Par  Latest 

Value.  Sales. 

Continental $100  $175 

German-American  100  140 

Germania fiO  180 

Glens  Falls 10  145 

Hanover 50  162 

Hoffman 50  92}<i 

Home 100  126^ 

Lamar 100  104 

Manhattan 100  120 

National 37  Ji     108  Ji 

Niagara 50  120 

Phenix 50  125 

St.Nicholas 25  83 

Westchester 10  110 

PHILADELPHIA. 

Par.    Bid.    Asked. 
American $100    $140 

Fire  Association 50  ...        250 

Insurance  Co.  of  N.  A 10  29         29}^ 

Ins.  Co.  of  the  State  of  Pa 200  No  Reports. 

Pennsylvania 100  ...        152 

BALTIMORE. 

German $  14)^    $  15 

ST.  LOUIS. 

American  Central 24 

Citizens 105 

NEW  ORLEANS. 

New  Orleans  Ins.  Association 28         28% 

Teutonia 95  J4     ... 

HARTFORD. 

.EtnaFire 221        223 

Hartford 230 

Phoenix 225 

Connecticut  Fire 110        112 

CANADA. 

British-America Ill        112 

Western 153}^     155 

Royal  Canadian 82 

BOSTON. 

Commonwealth 80 

Elliot 130J<     ... 

Faneuil  Hall 70 

Manufacturers 120 

Revere 63 

Shawmut 635i     ... 

Washington 130 

NEWARK,  N.  J. 

Manufacturers 80 

Peoples 90  92 
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PITTSBURG,  PENN. 

Par     Latest 
Value.  Sales. 

Allemannia so         30 

German 25         55 

SAN  FRANCISCO. 

Bid.  Asked. 

Union us  ng 

Fireman's  Fund 115  H7 

California H5  117 

Home  Mutual 75  85 

Commercial 80  86 

State  Investment 105  lio 

CHIPS. 

—The  Chinatown  at  Princeton,  near  Chico, 
was  destroyed  last  month  by  fire.  The 
town  consisted  of  25  houses.  Two  China- 
men were  burned  to  death. 
—Mr.  Geo.  D.  Dornin,  Secretary  of  the 
Fireman's  Fund,  has  just  returned  from  a 
short  visit  to  Monterey. 
— The  Loudon  and  Lancashire  Insurance 
Company  is  organizing  agencies  throughout 
the  United  States.  As  soon  as  possible, 
there  will  be  a  general  agency  for  this  com- 
pany on  the  Pacific  Coast. 
—Mr.  Henry  B.  Hyde,  President  of  the 
Equitable  Life  Assurance  Society,  has  re- 
turned from  his  foreign  travels.  He  passed 
through  San  Francisco  en  route  to  New  York, 
about  the  middle  of  last  month.  We  are 
glad  to  learn  that  he  is  in  good  health. 

— The  time  for  the  renewal  of  policies  in  the 
Universal  Life  Insurance  Co,  has  been  ex- 
tended to  the  1st  of  December  next.  In 
order  to  revive,  it  will  be  necessary  to  pay 
up  the  back  premiums,  with  interest. 
— La  Confiance  Insurance  Co.  of  Paris  is 
thus  spoken  of  by  a  New  York  contempo- 
rary: "This"  (the  company's)  "remarkable 
financial  showing  will  challenge  the  atten- 
tion of  the  American  public,  and  will  un- 
questionably make  the  company  a  favorite 
from  the  outset." 

— An  eminent  fire  insurance  adjuster  com- 
putes that  in  one  hundred  cases  of  loss,  ten 
will  induce  objections  from  the  insuring 
companies,  and  two  only  will  be  litigated. 
If  it  be  true,  as  estimated,  that  one-third  of 
all  the  fires  is  caused  by  incendiarism,  the 
low  degree  of  pugnacity  exhibited  by  the 
insurance  companies  is  something  marvel- 
ous. 
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— Mr.  J.  G.  Gould,  President  of  the  Ameri- 
can Insurance  Co.  of  Newark,  N.  J.,  was 
among  our  visitors  of  last  month. 
— Onr  promised  critique  on  Professor  Peck'K 
theory  on  combustion  and  explosion  from 
flour  dust,  has  been  crowded  out  by  commu- 
nications of  more  immediate  interest. 
— Our  usual  Fourth  of  July  article  has  been 
crowded  out.  The  glories  of  the  day  this 
year  in  this  State  do  not  include  any  fire 
losses  of  consequence.  One  large  insurance 
company  which  looked  to  be  mulct  for  about 
$5,000,  gets  off  with  $5.  All  round,  the  in- 
surance contribution  to  the  general  patriot- 
ism is  very  insignificant;  at  which  spread- 
eagleism  is  disgusted.  For  the  avoidance  of 
greater  disaster,  thanks  are  due  to  the  Fire 
Department  for  their  excellent  precautions. 
The  larger  part  of  the  small  loss  came  from 
the  illegal  discharge  of  Chinese  bombs  and 
other  dangerous  fireworks.  The  police  are 
said  to  have  winked  at  this  infraction  of  the 
law. 

— The  German  Fire  Insurance  Co.  of  Pitts- 
burgh, Pa.,  publishes  its  card  in  another 
part  of  this  issue.  By  reference  to  our 
stock  Hat,  it  will  be  seen  that  this  com- 
pany is  well  rated  in  financial  circles.  Its 
capital  is  $200,000,  and  the  assets  on  1st  of 
.January  last  were  $340,092.45,  and  showed 
a  surplus  for  policy  holders  of  $304,042.60. 
Messrs.  E.  D.  Farnsworth  &  Son,  whose 
office  is  at  202  Sansome  street,  are  the  gen- 
eral agents  here,  and  they  represent,  also, 
the  Citizens  Fire  Insurance  Co.  of  St.  Louis, 
the  Farragut  Fire  Insurance  Co.  of  New 
York,  and  the  Metropolitan  Plate  Glass  In- 
surance Co.  of  New  York.  The  standing  of 
the  fire  companies  appears  in  our  chart. 
The  Metropolitan,  though  a  plate  glass  com- 
pany, cannot  be  easily  broken,  as  it  is  well 
fortified  by  capital  and  assets — the  latter 
amounting  to  $135,000.  Its  introduction 
here  is  a  novelty  in  the  insurance  systems 
of  the  Pacific  Coast;  but  such  institutions 
have  been  operating  for  a  long  time  with 
great  success  in  Europe  and  in  some  of  our 
large  Eastern  cities.  All  accidents  to  plate 
glass  are  insured  against  except  those  caused 
by  fire.  Send  to  Messrs.  E.  D.  Farnsworth 
&  Son  for  a  circular;  it  will  give  some  inter- 
esting information  which  want  of  space 
compels  us  to  omit. 


— The  Tenth  Annual  Meeting  of  the  Fire 
Underwriters'  Association  of  the  Northwest 
will  be  held  in  Chicago  on  the  17th  and  18th 
day  of  September  next.  There  will  also  be 
a  decennial  celebration.  Mr.  Cornelius 
Walford,  of  London,  the  insurance  ency- 
clypsedist,  has  accepted  an  invitation  to  be 
present. 

— From  Messrs.  Geo.  Stinson  &  Co.,  of 
Portland,  Maine,  we  have  received  copies  of 
four  fine  steel  engravings  which  have  just 
been  published  by  that  enterprising  and  re- 
liable house.  The  plates  are  said  to  have 
been  engraved  in  London  at  a  cost  of  about 
§20,000,  and  the  subjects  are  from  paintings 
by  celebrated  modern  artists.  The  copies 
sent  to  us  can  be  seen  at  our  sanctum. 
—  A  country  agent  came  into  town  to  place 
a  risk  which  his  company  would  not  renew 
at  the  original  rate.  The  property  was  at 
Pacheco.  He  at  length  struck  a  non-Boarder 
and  had  agreed  upon  the  rate,  when  the  lat- 
ter stipulated  that  the  policy  should  contain 
the  ''adjuster's  clause."  The  agent,  think- 
ing that  this  was  something  of  an  explosive 
character,  sheered  off.  Those  of  the  under- 
writers who  have  a  sense  of  humor  are 
laughing  at  the  joke  of  an  adjuster's  clause 
for  Pacheco,  which  is  almost  a  suburb  of 
Oakland. 

— It  is  said  that  the  recent  change  in  the 
management  of  the  National  Life  of  the  U. 
S.  was  engineered  by  Furber,  who  formerly 
figured  as  archdeacon  in  the  direction  of 
some  insolvent  life  companies  in  New  York 
and  elsewhere.  The  surmise  originates  in 
the  removal  of  that  gentlemen  to  Chicago 
for  the  ostensible  purpose  of  entering  into  a 
law  partnership  with  Judge  Van  H.  Higgins, 
who  is  one  of  the  new  owners  of  the  Na- 
tional's stock. 

— The  Union  Mutual  Life  is  thanked  for  the 
two  pamphlets  containing  Mr.  H.  Wash- 
burn's reports  on  life  insurance  in  France 
and  Germanj'.  In  the  latter  country  the 
life  insurance  business  is  well  supported, 
there  being  in  the  German  Empire  alone  35 
companies.  There  are  12  in  Austria  and  2 
in  the  German  speaking  cantons  of  Switzer- 
land. The  American  life  companies  repre- 
sented in  Germany  are  the  Germania,  the 
Equitable,  and  the  New  York. 
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— The  Central  Pacific  E.  R.  Go's  snow  sheds, 
a  mile  and  a  half  east  of  Cisco,  took  fire  on 
the  morning  of  the  24th  of  June.  The  loss 
was  900  feet  of  shed  and  200  cords  of  wood. 
— The  Faneuil  Hall  Insurance  Co.  has  in- 
sured its  fire  risks  in  the  Liverpool  and 
Loudon  and  Glohe.  A  circular  from  the 
President  of  the  former  company  states 
that  it  is  not  embarrassed,  and  that  it  merely 
takes  an  oj^portunity  of  unloading  to  advan- 
tage. It  claims  a  net  surplus  over  all  lia- 
bilities, and  will  still  write  within  circum- 
scribed limits  at  common  sense  rates. 
— Our  benevolent  contemporary,  The  News 
Letter,  is  pleased  to  speak  of  the  Coast 
Eeview  as  follows:  "  The  Coast  Eeview 
for  June  comes,  as  it  always  does,  full  of 
items  of  interest.  The  whole  community  is 
interested  in  the  work  of  this  carefully  con- 
ducted business  magazine,  which  is  espe- 
cially necessary  to  insurance  men." 
— The  partnership  of  Hoffman  &  Hinds,  in- 
surance agents  at  Santa  Cruz  is  dissolved, 
and  the  business  will  be  carried  on  by  their 
Mr.  Alfred  J.  Hinds  on  his  sole  account. 
This  gentleman  has  been  an  insurance  agent 
in  that  city  for  the  past  12  years,  and  does 
the  larger  part  of  the  insurance  business 
that  is  there  transacted.  He  is  good  enough 
to  say  that  much  of  his  success  has  been 
brought  about  by  information  and  advice 
that  he  received  from  the  columns  of  the 
Coast  Eeview. 

— The  Oregon  Mutual  has  abandoned  the 
mutual  plan,  and  starts  with  $100,000  capi- 
tal in  the  regular  way.  Bretz  has  resigned 
the  management,  but  continues  with  the 
company  as  general  agent.  The  secretary 
also  has  resigned.  A  druggist  named  Childs 
attends  pro  tern,  to  the  secretarial  department 
— a  bad  arrangement!  No  man  can  be  at  the 
same  time  a  good  druggist  and  a  good  Sec- 
retary of  an  insurance  company — the  pa- 
tients will  be  poisoned,  and  the  risks  will 
be  ruinously  underrated.  In  the  Pickwick 
trial,  the  druggist's  boy  believed  that  senna 
meant  laudanum,  and  that  Epsom  salts  and 
oxalic  acid  were  synonymous  terms  Prob- 
ably the  druggist  secretary  of  the  Oregon 
Mutual  looks  with  a  similar  indifference  on 
a  first  class  dwelling  and  a  high  pressure 
flouring  mill. 


—  The  Review,  London,  publishes  a  Fire 
Chart  showing  the  date  of  foundation  of 
fifty  British  companies  and  their  relative 
position  in  regard  to  premium  income  in 
1877.  The  oldest  company  is  the  Hand- 
in-Hand,  1696;  and  the  Liverpool  and  Lon- 
don and  Globe  heads  the  premium  income 
list  with  £1,052,465, 

—The  Eighth  Annual  Session  of  the  Under- 
writers' Association  of  the  South  was  held 
in  Atlanta,  Ga.,  on  the  21st  and  22d  of  May 
last,  but  ihe  report  of  the  proceeding^  did 
not  reach  us  in  time  for  our  June  issue.  A 
full  report  thereof  will  be  found  in  the  June 
number  of  the  Insurance  Journal  of  Hart- 
ford, and  we  direct  particular  attention  to 
the  eloquent  address  of  Capt.  J.  E.  Polak, 
the  orator  of  the  session. 

— J.  N.  French,  of  Detroit,  had  an  ele- 
phant— not  a  metaphorical  elephant,  but  a 
live  one — but  so  far  from  it  being  a  cause  of 
embarrassment  to  him,  he  made  money  by 
exhibiting  it  in  a  show,  and  ultimately  dis- 
posed of  it  to  the  underwriters.  This  ani- 
mal, well  known  as  the  performing  elephant 
Sultan,  was  lately  burned  to  death  at  Mr. 
French's  farm  in  the  suburbs  of  Detroit, 
together  with  two  California  lions,  a  tiger, 
some  kangaroos,  a  zebra  and  other  wild  ani- 
mals. The  insurance  on  them  was  $12,000, 
and  the  policies  would  have  expired  in  three 
hours  from  the  time  of  the  fire.  The  news- 
paper account  of  the  scene  is  thrilling. 
Probably  it  is  not  true. 

— In  our  report  of  the  Guardian's  generosity 
in  paying  Lord  Feversham  the  amount  of 
his  loss  by  fire  at  Duncombe  Park,  England, 
we  presented  the  case  as  simply  one  in 
which  the  policy  was  taken,  the  premium 
not  paid,  and  the  time  for  payment  expired. 
We  find,  however,  that  there  was  no  policy 
in  existence.  The  Guardian  had  carried  the 
property,  valued  at  $280,000,  for  many 
years,  but  this  year,  in  consequence  of  the 
illness  of  Lord  F.,  the  renewal  of  the  policy 
was  omitted,  and  the  fifteen  days  grace  al- 
lowed by  English  custom  on  expired  poli- 
cies had  run  off.  The  company,  believing 
that  there  was  an  intention  to  renew,  paid 
the  loss.  It  is  a  fine  point  of  casuistry 
whether  they  were  justified  in  doing  bo. 
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LEGAL    MATTERS. 

— The  attention  of  Insurance  Commission- 
er Maynard  is  requested  to  the  communica- 
ted article  on  the  legal  character  of  the  co- 
operative life  insurance  concerns,  which 
appears  in  our  editorial  columns. 
— In  the  case  of  the  Atlantic  Mutual  Life 
Insurance  Co.  of  Albany,  in  receivership, 
the  Court  has  ordered  a  conversion  of  the 
securities  into  cash,  and  a  distribution 
among  the  policy  holders. 
— How  to  void  the  policy  of  an  intemper- 
ate insured,  is  one  of  the  problems  which  the 
life  insurance  system  has  not  yet  solved. 
There  is  almost  insuperable  difficulty  in  get- 
ting evidence  of  a  condition  which  the  law 
can  unequivocably  define  as  intemperance. 
Unmitigated  drunkards,  if  they  have  poli- 
cies, generally  allow  them  to  lapse  for  non- 
payment; the  trouble  is  with  policy-holders 
of  good  standing  socially  and  financially, 
who  moisten  their  clay  with  alcoholic  com- 
positions, and  expose  no  signs  of  intoxica- 
tion. 

— A  recent  statute  of  the  State  of  New  York 
makes  a  wife's  life  insurance  policy  assign- 
able with  the  consent  of  the  husband.  In 
case  of  her  death  before  her  husband,  it  can 
be  assigned  by  her  representatives  with  his 
consent.  The  concurrent  act  of  husband 
and  wife  will  be  sufficient  for  a  surrender  of 
the  policy  to  the  issuing  company.  In  this 
State  and  in  some  other  States  the  right  of 
the  beneficiary's  children,  if  any,  stands  in 
the  way  of  her  desire  to  assign  the  policy. 

—The  Globe  Mutual  Life  Insurance  Co. 
of  New  York,  has  succumbed  to  a  receiver, 
the  appointee  to  this  office  being  Mr.  James 
D.  Fish.  The  company  got  a  black  eye 
from  irregularities  in  the  Freeman  manage- 
ment, but,  on  January  22d  last,  the  Insur- 
ance department  reported  for  it  a  net  surplus 
of  $238,322.27.  Now,  an  investigating  com- 
mittee appointed  by  the  Board  which  dis- 
placed the  Freeman  management,  alleges  a 
deficiency  of  $600,000.  One  of  our  ex- 
changes stigmatizes  the  application  for  a  re- 
ceiver as  a  wrecking  process,  and  says  it 
was  engineered  in  the  interest  of  the  presi- 
dent of  the  Company,  who  wanted  the  re- 
ceivership for  himself. 


—  About  five  per  cent,  of  the  Charter  Oak 
policy-holders  did  not  consent  to  the  scaling 
process,  and  some  of  them  have  matured 
claims  ae;ainst  the  company  which  they  re- 
quire to  be  paid  in  full.  This  demand  is 
hard  on  the  scaling  policy-holders,  but  it 
will  probably  be  sustained  by  law. 

— The  Attorney-General  of  New  York  has 
framed  a  bill  for  winding  up  insolvent  life 
companies.  It  provides  principally  that  the 
Attorney- General  only  shall  have  the  power 
to  take  proceedings,  that  the  Court  which 
first  takes  jurisdiction  shall  determine  dis- 
tribution of  assets,  and  that  preference  shall 
be  given  to  death  claims  matured  at  time  of 
failure,  and  to  endowment  claims  that  may 
then  have  been  paid  up. 

—  L' Argus  (Paris)  advises  proprietors  of 
horses  and  carriages  to  insure  against  acci- 
dent damages  which  they  may  be  responsi- 
ble for,  and  relates  the  following  story:  In 
December  last,  Mr.  Imbert,  an  engineer,  58 
years  of  age,  was  run  over  by  a  hack  car- 
riage and  killed.  The  proprietor  of  the 
carriage  was  condemned  to  pay  $4,000  to 
the  widow  of  the  deceased,  and  $1,000  to 
his  daughter.  The  coachman,  who  was  in 
fault,  was  sentenced  to  15  days  imprison- 
ment. 

— An  insured  in  the  Manhattan  Life  on 
the  half  note  plan  tendered  his  dividend 
scrip  in  payment  of  a  cash  premium.  This 
was  refused,  and  insured  died  without  mak- 
ing the  payment.  Representative  of  de- 
ceased sued  for  the  insurance  in  the  U.  S. 
Circuit  Court,  E.  D.  of  Missouri,  and  ob- 
tained judgment.  This,  on  appeal,  has  been 
affirmed  by  the  Supreme  Court  of  the  U.  S. 
The  case  is  Manhattan  Life  vs.  Hall  el  al., 
in  Error,  and  the  point  is  one  of  fact  in  re- 
gard to  usage  of  the  Company. 
— The  executors  of  Dwight,  the  great  life 
assured,  have  brought  a  test  suit  against  the 
Metropolitan  Life  Insurance  Company.  The 
other  companies  interested  are  the  ^tna , 
New  York,  Union  Mutual,  Mutual  Benefit, 
Travelers,  National  of  Vermont,  Northwest- 
ern, Washington,  Berkshire,  United  States, 
Manhattan,  Massachusetts  Mutual,  Nation- 
al of  U.  S.,  Homoepathic,  Germania,  Brook- 
lyn, State  Mutual,  and  New  England  Mu- 
tual. • 
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— An  important  English  decision  on  general 
average  liability  for  incidental  expenses  -will 
appear  in  the  next  issue. 
— "The  Law  of  the  Fire  Insurance  Con- 
tract," is  the  title  of  a  pamphlet  which  is 
being  prepared  by  Mr.  A.  C.  Blodget,  a  rec- 
ognized authority  on  the  subject. 

—  The  new  interest  law  of  Illinois  fixes  the 
maximum  rate  at  8  per  cent,  per  annum. 
Infringement  of  this  law  works  forfeiture  of 
the  interest.  The  rate  on  judgment  debts 
and  on  accounts  in  regard  to  which  no  rate 
is  specified  is  now,  as  it  was  before  the  pas- 
sage of  the  new  law,  6  per  cent,  per  annum. 
— Graham  vs.  Phoenix  Insurance  Company 
develops  a  case  of  considerable  fix  for  the 
plaintiff,  who  insured  property  mortgaged  to 
him  by  Ellen  Gleary.  She  subsequently  as- 
signed her  interest  to  her  infant  son,  and 
this  fact  was  made  known  to  the  insuring 
company.  Now,  the  property  being  burned, 
she  refuses,  for  reasons  not  apparent  to  us, 
to  furnish  proofs  of  loss.  She,  iDcrsonally, 
and  as  guardian,  is  made  a  co-defendant. 
The  Court  could  give  the  plaintiff  no  relief, 
but  suggested  that  the  Company  might  be 
morally  bound  to  him. 

— The  claim  of  Tweed's  daughters  to  recover 
from  the  Knickerbocker  Life  Insurance  Com- 
pany $10,000  on  an  endowment  policy  is- 
sued on  him  for  their  benefit,  has  been  in- 
validated both  on  primary  suit  and  on  ap- 
peal to  General  Term  of  the  Superior  Coiirt 
of  New  York.  The  defense  was  that  the  in- 
sured, in  crossing  the  sea  without  consent 
of  the  company,  violated  a  condition  of  the 
policy,  and  that  therefore  it  was  void.  It 
will  be  remembered  that  Tweed  escaped 
from  the  custody  of  the  Sheriff  of  New 
York  and  was  afterwards  captured  at  Vigo 
in  Spain. 

—  Three  hundred  and  seventy-nine  cases 
were  disposed  of  in  the  United  States  Su- 
preme Court  during  the  term  just  ended. 
The  number  of  cases  on  the  docket,  includ- 
ing those  considered  this  term,  has  increased 
to  1,150.  The  Court  is  now  more  than 
three  years  behind  in  its  business.  New 
York  State  heads  the  list  on  the  docket  with 
146  cases.  Every  State  and  Territory  in  the 
Union,  except  Delaware,  is  represented  by 
at  least  one  case. — Albany  Laio  Journul. 


— Receiver  Fish  has  taken  full  charge  of  the 
oflfice  in  which  the  Globe  Mutual  Life  In- 
surance Company  lately  transacted  its  busi- 
ness, at  the  corner  of  Franklin  Street  and 
Broadway.  As  a  preliminary  to  the  reduc- 
tion of  expenses,  he  has  discharged  all  the 
company's  emploj'es,  except  those  actually 
necessary  for  the  winding  up  of  the  compa- 
ny—if such  a  course  ia  found  to  be  actually 
necessary.  If  it  is  found  unnecessary  to 
wind  lip  the  company,  everything  will  be 
done  to  keep  it  intact;  but  at  present  it 
seems  more  than  probable  that  the  business 
will  have  to  be  wound  up  on  account  of  in- 
solvency.— Review  (N.  Y.),  June  26. 

It  would  seem  from  the  above  that  the  in- 
solvency of  the  company  is  not  yet  a  fact. 
— In  the  Circuit  Court,  Chicago,  on  the  23d 
May  last,  the  suicide  suit  of  Anna  B.  Law- 
rence vs.  the  Mutual  Life  Insurance  Compa- 
ny resulted  in  a  verdict  for  the  defendant. 
Insured  was  in  the  habit  of  taking  large 
doses  of  laudanum,  one  of  which  caused  his 
immediate  death.  Defense  set  up  suicidal 
intent,  and  the  plaintiff  alleged  that  the  last 
dose,  which  was  extraordinarily  large,  was 
taken  by  mistake.  The  policy  contained  the 
"sane  or  insane"  clause.  The  evidence 
was  withdrawn  from  the  jury,  and  the  ver- 
dict was  directed  by  the  Court.  The  pecul- 
iarity of  the  case  is  expressed  in  the  follow- 
ing words  from  the  Judge's  charge:  "The 
actual  death  was  no  doubt  involuntary,  nev- 
ertheless it  was  self-destruction  resulting 
from  a  voluntary  act."  The  case  will  be 
appealed. 

—  In  the  Washburn  Mill  Explosion  suit 
against  the  "Western  Insurance  Company  of 
Cincinnati,  the  verdict  against  the  company 
was  given  on  the  theory  that,  although  the 
mill  was  filled  with  material  of  a  dangerous- 
ly inflammable  character,  they  did  not  con- 
tain within  themselves  the  proximate  cause 
of  the  explosion.  The  general  opinion  is 
that  without  flame  or  fire  in  some  form  the 
fine  dust  generated  by  the  milling  process 
has  no  explosive  power.  The  Judge's  charge, 
the  instructions  asked  for  by  counsel  and 
denied  by  the  Court,  and  our  editorial  on 
the  legal  bearings  of  the  case,  will  appear 
in  our  August  number.  It  has  been  dis- 
placed in  this  issue  by  lengthy  news  of  a 
local  character. 
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GUARDIAN  ASSURANCE  CO. 

Capital  paid  up $5,000,000  Gold 

Total  Cash  Assets  (including  life  accumulations) $14,695,486  Gold 

Cash  Assets  especially  available  for  Fire  Losses $6,694,935  Gold 

Fire  risks  written  on  approved  property  in  California,  Oregon  and  Nevada, 


British  and  Foreign  Marine  Insurance  Co. 

Capital  subscribed $5,000,000  Gold 

Capital  paid  up $1,000,000  Gold 

Reserve  Fund,  e.>:clusive  of  Capital $1,031,741  Gold 


BALFOUR,  GUTHRLE  &  CO. 

GENERAL  AGENTS, 
316  CALIFORNIA  STREET, San  Francisco. 

North  British  and  Mercantile  Ins.  Co. 

OF    LONDON    and    EDINBURG. 

German  American  Insurance  Co. 

OF    NEV/    YORK. 


Agents    in    all    tlie    Principal     Cities    and    To\\rns. 

TOM    C.   GRANT, 

G-eneral    ^gent,    [Pacific    IDepartiiieiit, 
219    SANSOME    STREET,    S.  F. 


LAMAR 

Insurance     Company 

OF  NEW  YORK. 


ALLEMANNIA 

Insurance   Company 

OF  PENNSYI.VANIA. 


FRANK  F.   STONE, 

General  j^^gertt, 
'209  Sansome  St.,  San  Francisco. 
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Life  Insurance  Company  of  Hartford,  Ct. 

INCORPORATED   IN  1820.     ORGANIZED   IN   1S50. 

ASSETS,  JAN.  1st,  1879 $25,120,804  24 

Surplus,  N.  Y.  standard 4,704,636  77 

Amount  returned  to  policy-holders  since  organization 38,247, 742  45 

Low  Cash  Rates,  with  Annual  Cash  Dividends. 

The  Company  issues  Whole  Life  Policies,  at  low  dock  rales,  giving  each  year  what  is 
equivalent  to  a  dividend  in  advance. 

13^  All  Policies  now  issued  are  NON-FORFEITING  by  their  terms. ..^ 

T.  O.  Endees,  President.  William  H.  Bulklbt,  Vice-President. 

J.  L.  English,  Secretary.  H.  W.  St.  John,  Actuary. 

J.  C.  WfiBSTKK,  General  Superintendent  of  Agencies. 

OFFICE  PACIFIC  DEPAI^^TMENT, 

o04:  Js^ecLTrhy  Stveet,  Sclt-l  F'Ta.nci sco. 

C.    ^V.   DANNALS,   Manager. 

INSURE  YOUR-     ^^^      INJURE  AGAINST 

LIFE     ^fc  ACCIDENTS 

IN    THE  ^^^>)^  T-^   THE 

Travelers  Insurance  Co. 

OF    HARTFORD,    CONN. 
SOLID  CASH  ASSETS  OVER $4,595,000 

Surplus  to  Policy-lioldeis,        _.-_--_        $1,357,000, 

On  a  4  per  cent,  reserve,  well  invested  in  best  securities. 

LIFE  and  ENDO  WMENT  POLICIES,  of^all  sate  au(i  dcMirable  forms,  on  the  Low-Kate,  All-Cash,  Stock  Plan. 
Claims  paid  in  Life  Department,  over $1,270,000 

GENERAL  ACCIDENT  POLICIES,  covering  death  or  wholly  disabling  injury  by  accident,  are  written  at  short 
notice,  for  a  month  or  a  year.    Amount  Accident  Claims  paid 53,040,000 

COMBINED  LIFE  and  ACCIDENT  POLICY,  (regular  Life  with  weekly  indemnity  for  disabling  casualty,)  at 
less  than  Mutual  rates  for  a  Life  Policy  alone. 

REGISTERED  ACCIDENT  TICKETS,  one  to  thirty  days,  at  local  agencies  and  railway  stations. 

JAMES  O.    BATTERSON,   President.  RODNEY  DENNIS,  Secretary 

|[^°  Competent  and   Reliable  Agents  wanted  in  Principal  Towns  on  the  Pacific  Coast. 

THOS.  BENNET,  Ge,7ze-rcLl  JLgent. 
403  California  St.  SAN  FRANCISCO,  CAL. 
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Composed  of  the  following  Companies: 
INSURANCE  CO.  OF   NORTH   AMERICA,   of  Philadelphia. 

Incorporated  1794. 

CAPITAL $2,000,000 

GROSS  ASSETS   JANUARY  1,  1879 6,552,000 

PENNSYLVANIA   FIRE   INSURANCE  CO.,  of  Philadelphia. 

Incorporated  1825. 

CAPITAL , $400,000 

GROSS  ASSETS   JANUARY  1,  1879 1,835,000 

AMERICAN    FIRE   INSURANCE   CO.,   of  Philadelphia. 

Incorporated  1810. 

CAPITAL $400,000 

GROSS  ASSETS  JANUARY  1,  1879 1,365,000 


JONATMAW  HUNT,  BOW  &  CO.,  Managers, 

313  California  Street,  San  Francisco. 


COMMERCIAL   INSURANCE   00, 

OF    CALIFORNIA. 
Office  trt  Scltl  Fi^cuxcisco,  4:05  Calif or^ThicL  St. 


FIRE      A  .\  1>     MARINE. 

OA.SH:    CA.PIT^L,       -        -        -       S200,000. 

Total  Assets,  December  31st,  1878,  $297,725.72. 


xdi:e=i.£]otoir.s. 


W.  W.  Dodge,  of  W.  W.  Dodge  &  Co.,  Merchants,  Charlks  Main,  of  Main  &  "Winchester,  Merchants. 

Clatjs  Spbeckles,  President  California  Sugar  Refinery.  D.  H.  Haskell. 

Selden  S.  Wriobt,  Judge  Covtnty  Court.  W.  L.  Elliott,  U.  S.  A. 

A.  BocQUEBAZ,  of  Shea,  Bocqueraz  &  McKee,  Merchants.  George  L.  Bradley,  Capitalist. 

Frank  Eastman,  Printer.  A.  Rider. 

E.  M.  KooT,  of  Root  &  Sanderson,  Merchants.  A.  Y.  Tuask,  Marine  Surveyor. 

A.  W.  Gee,  Merchant.  G.  Turner. 

Peter  Uean,  Capitalist.  H.  B.  Underbill,  Attorney,  S.  P.  R.  R.  Co. 

John  H.  Wise,  of  Christie  &  Wise,  Merchants.  L.  Cunningham. 

0.  J.  Deebing,  of  Deering  &  Co.,  Merchants.  csr-n  ATWinvfTO 

Levi  Stevens,  of  Stevens,  Baker  &  Co.,  Merchants.  »Ai/f»AHii!-i'«  *  v. 

P.  J.  White,  Merchant.  Jas.  Fabis,  Attorney  at  Law. 

JOHN  H.  WISE,  President.  CHAS.  A.  LATON,  Secretary. 

A.   R.   GUNNISON,  General  A^ent. 
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nineteenth  annual^  statement 

OF   THK 

Life  Assurance  Society  of  the  United  States. 
HENRY  B.  HYDE,  President. 

FOR    THE    YEAR    ENDING    DECEMBER    31,    1878- 

AMOUNT  OF  LEDGER  ASSETS,  JANUARY  1.  ls7y $32,477,991  87 

LeBS  Depreciation  in  Government  Bonds,  and  Appropriation  to  meet  any  depreciation  in 

other  Assets 369,553  27 


$32,108,43S  60 


INCOME. 

Premiums $(>. 543,750  53 

Interest  and  Rents 1,674,192  71  8,217,943  24 


DISBURSEMENTS. 

Claims  by  Death  and  Matured  Endowments $2,087,911  23 

Dividends,  Surrender  Values,  and  Annuities . .   >  2,658,687  07 

Discounted  Endowments 188,273  13 


940,326,381  84 


Total  Paid  Policy  Holders $4. 935, 171  43 

Dividend  on  Capital 7,000  00 

Agencies  and  Couiiiiissions 454,684  20 

Expenses  and  Kxtiiisuisliiuent  of  future  CommissiouR 650,901  51 

State,  County,  and  City  Taxes 83,256  17  $6,131,013  31 


Net  Cash  A.ssets,  December  31,  1878 $134,105,368  53 


ASSETS. 

Bonds  and  Mortgages $12,437,584  93 

Real  Estate  in  New  York  and  Boston,  and  purchased  under  foreclosure. .  6,834,904  96 

United  States  Stocks 5,638,768  54 

State  Stocks,  City  Stocks,  and  Stocks  authorized  by  the  Laws  of  the  State 

of  New  York 6,201,978  16 

Loans  secured  by  United  States,  and  State  and  Municipal  Bonrls  and 

Stocks  authorized  by  the  Laws  of  the  State  of  New  York 928,000  00 

Cash  on  hand,  iu  banks  and  other  depositories  on  interest  and  in  transit 

(since  received) . . ; l,846,60:i  51 

Commuted  Commissions 60,014  85 

Due  from  Agents  on  Account  of  Premiums 247,513  58 


$34,195,368  53 

Market  value  of  Stocks  and  Bonds  over  cost 129,796  41 

Interest  and  Rents  due  and  accrued 474,488  42 

Premiums  due  and  in  process  of  collection • 51,816  00 

Deferred  Premiums 602,623  00 


Total  Assets.   December  31,   1878 $35,454,093  36 

Total  Liabilities,  including  legal  reserve  for  re-insurance  of  all  existing  policies 28,560,268  00 

Total  Undivided  Surplus §6,893,824  36 

Of  which  belongs  (as  computed)  to  Policies  in  general  class 3,741,362  36 

Of  which  belongs  (as  computed)  to  Policies  in  Tontine  class 3,152,462  00 

Risks  Assumed  in  1S78,  C,115  Policies,  assiirini?  $21,440,213.00. 

From  the  undivided  surplus,  reversionary  dividends  will  be  declared  available  on  settlement  of  next 
annual  premium,  to  participating  policies. 

The  valuation  of  the  policies  outstanding  has  been  made  on  the  American  Experience  Table,  the  legal 
standard  of  the  State  of  New  York. 

G.  W.  PHILLIPS,  J.  G.  VAN  CISE,  Actuaries. 


We,  the  undersigned,  have,  in  person,  carefully  examined  the  accounts,  and  counted  and  examined  in 
detail,  the  assets  of  the  Society,  and  certifv  that  the  foregoing  statement  thereof  is  correct. 

lUCNNINGTON  F.  RANDOLPH,  JAMES  M.  HALSTED, 

HKNRY  S.  TERRELL,  ROBEKT  BLISS, 

THOMAS  A.  CUMMINS. 
Special  Committee  of  the  Board  of  Directors,  appointed  Oct.  23,  1878,  to  examine  the  assets  and  accounts 
at  the  close  of  the  ycur.  

SAMUEL  BORROWE,  Secretary.  JAME:>  W.  ALEXANDER,  Vice  President. 

EDWARD  W.  LAMBERT,  and  EDWARD  CURTIS,  Medical  Examiners. 
E.  W.  SCOTT,  Superintendent  of  Agencies. 

W.     D.     GARl^AND,     General    Agent, 
S-  E.  Cor.  Montgomery  and  Pine  Streets,  San  Franolsoo. 
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FIRE     INSURANCE      COMPANY, 

OF  ST.  GALL, 
Capital, $3,000,000. 

Losses  Promptly  Paid  in  U.  S.  Gold  Coin. 


Swiss  Marine  Insurance  Companies, 

(COMBINED.) 

BAL0I8E  OF  BASLE, 

Capital,    -    $1,000,000. 

HELVETIA  OF  st.  gall, 

Capital,    -    $3,000,000. 

SWITZERLAND  of  Zurich, 

Capital,    -    $1,000,000. 


These  three  Companies  are  liable  jointly  and  severally 
for  all   Losses  that  may  be  sustained. 


HARRY  W.  SYZ,  General  Agent, 

Office,  ^25  Sansome  Street,  (Fireman's  Fund  Building,) 


SAN    FRANCISCO. 
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BIOWN,  CRAIG  &  CO'S 

(veneral  Xnsuranoe  /Lgency 

The  Following  First-Class  American  Companies  represented; 
OF    BROOKLYN. 

CAPITAL  $1,000,000.00 

ASSETS 2,759,001.40 

Xj  ~Z"  O  O  DVL  IlSr  C3- 

OF    PENNSYLVANIA. 

ASSETS $5, 1 14,358.00 

FANEUIL  HALL 

OF    BOSTON. 

CAPITAL $300,000.00 

ASSETS 565,000.00 

The  Insurance  Co.  of  the  State  of  Penn. 

OF   PHILADELPHIA. 

CAPITAL. $200,000 

ASSETS 608,507 

BROWN,   CRAIG  <&  CO.,   General   Agents, 
215   Saxisome  Street,  San  Francisco,  Oal. 
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AMERICAN  CENTRAL  INS.  CO. 

Capital,  ....         $1,375,000 

ST.  JOSEPH  FIRH  AND  MARINE  INS.  CO. 

02^    ST.    tose;:e='33:. 

Assets,  over  $600,000 

H.  ^W".  SNOAV",  General  J^^&nt, 
819  California  street. 

HT.   BALZE]ir&  CO. 

Gre.The.rcil     A^gen  t.-^ . 

NORTH  GERMAN    FIRE    INS.  CO. 

OF    HAM15URG. 

Guaranteed   Capital, $1,125,000  00 

Cash  Assets, 459,000  00 

An  additional  Cash  guarantee  is  offered  as  security  to  policy  holders  of    1,177,149  28 

Aggregate  Cash  Assets, 1,636,149  28 

Aggregate  guaranteed  Capital, 3,625,000  00 

Deposited  with  the  New  York  State  Insurance  Department, 270,000  bonds 

NEW  YORK  UNDERWRITERS  AGENCY 

COMPOSED    OK 

The  GERMANIA  and  the  HANOVER  Fire  Insurance  Companies  of  New  York. 

CASH    ASSETS    OVER    THREE    MILLION     OOLLARS. 

MANHATTAN   FIRE   INSURANCE   CO.    of  New  York. 

CASH     ASSETS,     S8a6,180    44. 

UNION  INSURANCFca 

OF    SAN   FIlANCIISCO. 
Office,  Xo.  416  and  418  California  Street. 

■:::...::.::: :-..F  IIR.E       .A^IsTID        IS^L^ft^^illSriB  .:=:::=:: 

CAPITAL,  fully  paid  in  Gold  Coin $750,000  00 

Re-insurance  Reserve 87,516  30 

Reserve  for  Unpaid  Losses 18,875  00 

Reserve  for  Sundry  Liabilities 786  00 

Net  Surplus  Fund 1 13.759  85 

Total  Assets,  Januarj'  ist,  1 879 $970.937   ^  5 

CHAS.   1>.    HAVEN,   Secretary.  GUSTAVE  TOUCHARD,   President. 

JAS.  D.  BAILEY,   General  Afft>nt.  [N.   G.   KITTLE,    Vice-President. 
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UNION  MUTUAL 

Life  Insurance  Co. 

JOHN  E.  DE  WITT,  President. 


HOME    OFFICE,    AUGUSTA,    MAINE. 
DiT^ectors'  Office.,  153  TT'errhOTLt  Street,  JBostoTL,  2£ass. 


ASSETS,  December  31st,  1877,  -  -  .  $7,891,671.67. 

SURPLUS  over  all  Liabilities,  New  York  standard,  583,417.53. 


All  Policies  issued  after  April  ist,  1877,  which  shall  have  been  in  force  Three  Full 
Years,  will  be  entitled  to  all  the  benefits  arising  from  the  "  Maine  Non-For- 
feiture Law,"  or,  if  surrendered  within  Thirty  Days  after  lapse,  Paid-up  Policies 
will  be  issued  instead,  if  parties  prefer. 


Practical  results  of  the  MAINE  NON-FOEFEITURE  LAW,  passed  February  7th,  1877,  illus- 
trated by  a  Whole  Life  Policy,  issued  at  Age  30,  and  allowed  to  lapse  after 
the  payment  of  Three  or  more  Full  Annual  Premiums  ; 
Premiums  having  been  Paid  Wholly  in  Cash 


Premiums  paid  before 
lapse. 

Additional 

Time  Under 

the  law. 

Amomit  Due  if  Death  occurs  on  Last  Day  of 

Extension'. 

Amount. 

Age 

when 

stopped. 

Years.      Days. 

Age 

at 

Death. 

Amount 

of 
Policy. 

Premiums  and  inter- 
est to  be  deducted. 

Due 
Heirs. 

Insurance 
over  the 

No 

No. 

Amount. 

Premiums. 

3 
4 
5 
6 

: 

8 

9 

10 

11 

$  681 
908 
1,135 
1,362 
1,589 
1,816 
2,043 
2,270 
2,497 

33 
34 

35 
36 
37 
38 
39 
40 
41 

2 
3 
4 
5 

6 
7 
7 
8 
9 

212 
170 
133 
100 
67 
26 
328 
236 
114 

36 
37 
39 
41 
43 
45 
47 
49 
50 

§10,000 
10,000 
10,000 
10,000 
10,000 
10,000 
10,000 
10,000 
10,000 

3 
4 

^ 
G 
7 
S 
8 
« 
10 

%    759.87 
1,041.38 
1,339.18 
1,655.36 
1,990.05 
2.340.74 
2,477.51 
2,843.77 
3,205.85 

,■59,240.13 
8,958.62 
8,660.82 
8,344.64 
8,009.95 
7,659.26 
7,522.49 
7,156.23 
6,794.15 

88,559.13 
8,050.62 
7,525.82 
6,982.64 
6,420.95 
5,843.26 
5,479.49 
4,886.23 
i297.15 

DANIEL  SHARP,  Vice-President. 
A.  G.  MILTON,  Actuary. 
NICHOLAS  DE  GROOT,  Cashier. 


J.  P.  CARPENTER,  Secretsiry. 
HE>RY  D.  SMITH,  Assistant  Sec'y. 
A.  HUNTINGTON,  Medical  Director. 


^OTIV^E     AOEISTTS     W^A-ISTTED 

Apply  to  Directors'  Office,   or  to  any  Agency  of  the  Company 
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D.  J.   STAPLES,  ^S!#l  nS^r  GEO.   D.   DORNIN, 

President.  //    m/f^  k      V\  Secrelary. 


ALPHEUS  BULL.,  X>^^#L|*<>'  "*^'   •'•   I>t'TTON', 

Vice-President.  ^^  \^^  Ass't  Secretary. 


\ 


i^ 


Abstract  of  the  Sixteeuth  Aiimial  Statement 

OF   THK 

FIREMAN'S  FUND  INSURANCE  CO. 

OF     CALIFOIIMA, 

JANUARY    1,   1879. 

ASSETS. 

Caeli  in  Company's  Principal  Offices $     4,009  12 

Cash  iu  Bank  of  California,   San  Francisco 10,583  20 

Cash  in  Bank  of  Sather  &  Co.,  San  Francisco 6,302  23 

Cash  iu  Union  National  Bank  Chicago 16,193  00 

Cash  in  First  National  Bank,  Ohio 8,01)0  00 

Cash  in  Laidlaw  &  Co.,  New  York 256  00 

Bonds— United  States  Registered  6'8  of   '81 119,812  .50 

Bonds— United  States  Consols  1907,  4%'k  :i0.000  00 

Bonds— Oakland  City,  California 29,250  00 

Bonds- Oakland  Craslight  Company,  California 17,000  00 

Stock— First  National  Bank,  San  Francisco,  133  Shares 11.970  00 

Loans  on  Bond  and  Mortgage 181,200  00 

Bills  Receivable,  secured  by  collaterals 49,870  00 

Real  Estate,  unincumbered 200,000  00 

Bills  Receivable  for  Marine  and  Inland  Bisks 25,344  20 

Premiums  in  course  of  collection 51,459  09 

Interest  and  Rents  due  and  accrued 2,818  67 

Taxes  advanced,  secured  by  Mortgaged  property 2,153  09 


TOTAL  ASSETS $766,221  10 

MABIIilTIES. 

Losses  reported  and  in  process  of  adjustment — Fire S  20,700  00 

Losses  reported    and  in  process  of  adjustment— Marine 4,546  80 

Dividends  uncalled   for 652  49 

Marine  bills  payable . .    .     4,300  45 

Agency  Balance  over  paid 120  26 

TOTAL $  30,320  00 

RE-INSURANCE  RESERVE, 

Fire $  228,106  35 

Marine .S2,950  12 

TOTAL $     261,056  47 

INCOME    OP    1878. 

Net  Premiums  received  in  Cash $  509,404  43 

Interest 30,648  00 

Rents 17,000  93 

Other  Sources 295  33 

TOT.JlL  INCOME $  557,348  71 

RECAPITULATION. 

Capital  Stock,  tully  paid $  300,000  00 

Reserve  for  Re-insurance...,     261,056  47 

Reserve  for  unsettled  Losses,  &c .30,320  00 

Net  Surplus  over  all  Liabilities,  including  Capital  Stock  174,844  63 


TOTAL $  766,221  10 

COMPARATIVE. 

Net  Assets,  Januai-y  1 ,    1878 $  700,674  32 

Net  Assets,  January  1,   1879 735,901  10 


INCREASE S    35,226  78 

Total  Losses  Paid  Since  Or^ranization,   $3, 630,4;:)5  96. 

Home   OfTice,  40i  California  Street,  SAN    FRANCISCO. 
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Hamburg  Magdeburg 


F  1 1^  E 


oi^   I3:.A.I^B■c^I^a•. 


All  Eisks  accepted  by  this  Company  are  participated  in  by  three  of  the  largest  German 
Fire  Inurance  Companies,  representing  an  aggregate  Capital  of  64,000,000  Mark,  equal  to 
$16,000,000  U.  S.  Gold  Coin.  All  losses  will  be  promptly  paid  in  U.  S.  Gold  Coin  as  soon 
HS  claims  are  adjusted. 


]y[agdeburg  Qeneral  Insurance  Qo, 


OF    MAOOEBURO. 


MARINE    DEPARTMENT. 


PAID  UP  CAPITAL $750,000  00 

TOTAL  ASSETS  (January  1,  1878) 1,546,831  07 


This  Company  having  complied  with  the  laws  of  the  State  of  California,  the  under- 
signed are  now  prepared  to  issue  Marine  Policies  at  current  rates. 

GUTTE  &  FRANK,   General  Agents, 

307  California  Street,  Sau  Francisco. 
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ALAMEDA    COUNTY    BRANCH 

or  THE 

Pacific  Mutual  Life  Insurance  Co. 

Office,  Cor.  Tbirteeutli  antl  Broadway,  Oakland. 


CHA8.  E.  ALLEN.         -  -         President.  1  CHAS.  E.  PALMER,  -        -        Treasurer. 

J.  W.  DODGE,       -         -  Vice-President.  I  WALTEE  VAN  DYKE,  -  Attorney. 

A.  L.  GURNEY,   Secretary. 

CHARLES  E.  ALLEN,     J.  K.  OUTITNG,  JOS.  E.  MARLIN,     J  W.  DODGE.  W.C.MASON, 

GEO.  F.  CRIST,  CHAS.  E.  PALMER,     JAMES  LARUE,        WALTER  VAN  DYKE.     GEO.'W..,SWAN 


This  Organiziition  has  beeu  formed  in  the  interest  of  Policy  Holders,  aud  all  money  paid  into  this  office  for  insurance 
will  be  retained  and  invested  in  this  county.  Each  of  the  above  named  gentlemen  have  taken  .slO.OOO  insurance  on 
their  lives,  in  this  Company.  Parties  desiring  iuforniatioi;  regarding  the  Company,  or  insurance  upon  their  lives, i.or 
parties  wanting  to  borrow  money,  are  respectfully  referred  to  any  of    he  above  named  gentlemen. 


Knickerbocker  Life  Ins.  Co. 

SS9  BrocLcivi^cLy ,  JVeT-v  York:. 

JOHN  A.  NICHOLS,         -----         President. 

Report  of  Examination  bv   the   Insurance  Department  ol    the   State  of  New  York, 

.Sune  19,   l878. 

Assets $(i,H7ii,l  17.45. 

Surplus 2i)l,5S(i.95. 

The  Hon.  John  F.  Srnyth  in  his  report,  says:  "  *  *  ^  *  ^j^^  Superintendent  feels 
assured  that  the  faithfulness,  integrity  and  skill  displayed  by  Mr.  Nichols  during  his  Presi- 
dency, will  find  their  reward  in  the  increased  confidence  of  the  policy-holders." 

GEORGE  F.  SNIFFIN,  Secketarv.  HENRY  W.  JOHNSON,  Counsel. 

CHARLES  -M.  HIBBARD,  Actuary.  K.  W.  DERBY,  M.  D.,  Med.  Examiner. 

JOHN  F.  NICHOLS,       -----       Cashier. 


NEW  ZEALAND  INSURANCE  CO. 

FIRE    AND    MARINE. 

{Established  1859.) 

CAPITAL $5,000,000 

PAID  UP  CAPITAL   1,000,000 

ASSETS 1,985,655 

EEINSURANCR  FUND 345,639 

OTHER  LIABILITIES 189,075 

SURPLUS 1,450,941 

PREMIUMS  RECEIVED  TO  NOV.  30,  1878 7,495,177 

LOSSES  PAID  TO  DATE   4,509,092 

U.  S.  BONDS  DEPOSITED   IN  OREGON 50,000 

Unlimited   Liability   of  Shareholders. 

Underwrite  through  the  medium  of  their  Agents,  aga'nst  loss  by  tire  of  every  description,  and  for  voyage  or  tims 
on  Hulls,  Merchandise,  Freight,  etc.,  to  and  from  all  parts  of  the  world,  at  the  usual  rates  of  premium.  Claims 
settled  and  paid  either  \a  San  Francisco  or  any  of  the  Company's  British,  Colonial  or  Foreign  Branches,  at  the  option 
of  the  insured. 

Head  Office  iVew  Zealand  Insurance  Buildings.  Auckland,  N.  Z. 
HUGH    CRAIG,     -      -      Manager. 
307  California  Street,   San  Francisco. 
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THE 

Pacific     yj  utual    I  ife     nsurance  I    o. 

OF    CAT^IFOKNIA. 

J.  H.  CA.RROLL,  President.  GEO.  A.  MOORE,  Vice-President. 

J.  C.  CARROLL,  Secretary. 

DIRECTOKS : 

Leland  Stanfokd,  Chas.  Crockkr,  J.   F.  Houghton, 

Newton  Booth,  F.  Millek.  R.  C.  Clakk, 

Sam'l  Levison,  J.  H.  Cakboll,  L.  A.  Booth, 

G.  A.  MooEE,  M.  Bryte,  E.  B.  Mott,  Jr. 

Edw'd  Cadwalader,  H.  S.  Crocker,  R.  T.  Brown. 


Surplus  as  to  Policy  Holders,  January  1, 1879,  .  $349,344.52. 

li^^  The  particular  attention  of  the  insuring  public  is  called  to  our  Mutual  luvcst- 
ineuT  T^nd  Tontine  Policies.  Explanatory  Circulars  can  be  obtained  from  any  of  our 
Agents,  or  by  personal  or  written  application  to  the  Company.  Aaivc  ami  Relinble  Agents 
wanted. 

JVIilUS  JACOBS.  GEO.  K ASTON. 

JACOBS  &  EASTON. 

(Lsite  Potter,  Jacobs  &  Easion,) 

MANAGERS  PACIFIC  DEPARTMENT  OP  THE 

TRADERS         Buffalo-German 

INSURANCE  CO.   OF  ILIilNOIS.  INSURANCE  CO.   OF  N.   Y. 

ASSETS $819,736  ASSETS $754,407 

Surplus  to  Policy-holders 660,239  Surplus  to  Policy-holders 620,026 

SHAWMUT   Insurance  Company 


OF  BOSTON. 


ASSETS $620,26/ 

Surplus  to  Policy-holders 555, 100 


'216    Sansome    Street, 

p.    O.    BOX  «138, 
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AGGREGATE  ASSETS,  $8,595,721.41. 


PHIENIX  INSURANCE  COMPANY 

OF    HARTFORD,    CONN. 

HOME  INSURANCE  COMPANY 

OF    NE"W    YORK. 

A  JOINT    POLICY    issued    by   the  TWO    COMPANIES. 


Pacific  Department.  323  California  Street,  San  Francisco. 

ARTHUR  E.  MAGILL,  General  Agent. 


THE 


STATE    INVESTMENT 

ANI> 


FIKE    AND    MARINE. 


No.  218  Sansome  Street,  San  Francisco. 


CHARLES  H.  GUSHING,  Secretary.  A.  J.  BRYANT,  President 

AGENCIES    ESTABLISHED    THROUGHOUT    THE    STATE. 


WESTERN  ASSURANCE  COMPANY 

OF  TORONTO,  CANADA. 

Established,  1851. 
Total  Assets,  Jan.  1,  1878,        -        -        -        -        $1,188,377.35 

United  States  Bonds  and  Stocks  deposited  with  Insurance  Commissioners 

in  the  United  States 518,875.33 


CROSS  &  CO.,  General  Agents, 

JVb.  ^16  ScLTLSOTTLe  Sbreet. 

GEORGE  E.  BUTIjER,       -       .       -       -       Manager. 
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THIRTY-FOURTH    ANNUAL    REPORT 

— OF — 

The  New  YoRk  ]j?e  Insurance  Company, 

OFFICE,  Nos.  346  &  348  BROADWAY,  N.  Y. 


JANUARY   1,    1879. 


Amount  of  Net  Cash  Assets,  January  1,  1878 $34,452,905  29 

REVENUE  ACCOUNT. 

Premiums  received  and  deferred $6,121,856  04 

LesB  deferred  premiums  Jan.  1, 1878 396,289  2fi— $5,725,566  78 

Interest  received  and  accrued 2,264,560  48 

Less  interest  accrued  Jan.  1,  1878 315,895  35—  1,948,665  13—  $7,674,231  91 

!ii42,l'27,l»7   20 
DISBURSEMENT  ACCOUNT. 

Losses  by  death,  including  reversionary  addition  to  same $1,687,675  61 

Endowments  matured  and  discounted,  including  reversionary  additions  to  same..        673,051  74 

Life  annuities  aud  re-insurances 231,005  29 

Dividends  aud  returned  premiums  on  cancelled  policies 2,288,674  25 

Commissioas,  brokerages,  agency  expenses  and  physicians'  fees 518,809  94 

Taxes,  office  and  law  expenses,  salaries,  advertising,  printing,  &c 417,258  78 

Keduction  of  values  on  United  States  and  other  stocks 88,635  00 

Profit  and  loss  accoimt 8,568  98—  $5,913,679  59 

!e36,213,457  61 

ASSETS.  

Cash  in  bank,  on  hand  and  in  transit  (since  received) $932,839  43 

Invested  in  IT.  S.,  New  York  City  and  other  stocks  (market  value  $15,415,105  34) . .  14,791,267  72 

Real  estate 4,582,270  42 

Bonds  and  mortgages,  first  lieu  on  real  estate  (buildings  thereon  insured  for  $12,- 

360,000  and  the  policies  assigned  to  the  company  as  additional  collateral  security)  14,364,158  43 
*Loans  on  existing  policies  (the  reserve  held  by  the  company  on  these  policies 

amounts  to  $3,225,000) 621,984  93 

♦Quarterly  and  semi-annual  premiums  on  existing  policies,  due  subsequent   to 

January  1,  1879 ". 379,839  09 

♦Premiums  on  existing  policies  in  course  of  transmission  and  collection  (estima- 
ted reserve  on  these  policies,  $590,000 ;  included  in  liabilities) 146,834  75 

Agents'  balances 88,036  91 

Accrued  interest  on  investments  to  Jan.  1,  1879 306,'225  93— $36,213,457  61 

*A  detailed  schedule  of  these  items  \vill  accompany  the  usual  annual  report  filed  witli  the  Insurance 
Department  of  the  State  of  New  Yorli. 
Excess  of  market  value  of  securities  over  cost 623,837  62 


CASH  ASSETS,  January  1,  1879 $36,837,296  23 

APPJROPEIATED    AS   FOLLOWS:  — ^— ^— -^ 

Adjusted  losses,  due  subsequent  to  Jan.  1,  1879 $399,486  68 

Reported  losses,  awaiting  proof,  &c 180,993  39 

Matured  endowments,  due  and  unpaid 19,601  07 

Reserved  for  re-insurance  on  existing  policies ;  participating  insurance  at  4  per 

cent.  Carlisle  net  premium;  non-participating  at  5  per  ct.  Carlisle  net  premium.  32,369,333  40 
Reserved  for  contingent  liabilities  to  Tontine  Dividend  Fund,  over  and  above  a  4 

per  cent,  reserve  on  existing  policies  of  that  class 1,041,456  87 

Reserved  for  premiums  paid  iu  advance 14,987  18— $34,025,858  59 

Divisible  surplus  at  4  per  cent 2,811,436  64 

.>S3«,837,296  28 
Surplus,  estimated  by  the  New  York  State  Standard  at  4J<S  per  cent.,  over $6,600,000  00 

From  the  undivided  surplus  of  $2,811,436  64  the  Board  of  Trustees  have  declared  a  Reversionary  dividend 
to  participating  policies  in  proportion  to  their  contribution  to  surplus,  available  on  settlement  of  next  annual 
premium. 

During  the  year  5,082  policies  have  been  issued,  insuring  $15,949,986. 

MORRIS  FRANKLIN,   President.  JVM.  H.   BEERS,   Vlce-Pres't  and  Actuary. 


ALEXANDER   G.    HAWES, 

General  Agent  for  the  Pacific  Coast, 

220  Sansome  Street,  San  Francisco. 
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pANEUiL  H^LL  Insurance  Qo. 


OF  BOSTON. 


CASH  CAPITAL, 
ASSETS, 


$300,000.00. 
565,000,00. 


BEOWIvT,  CRAIG  &  CO. 

GENERAL  AGENTS  FOR  THE  PACIFIC  COAST. 
Office,  215  Sansome  Street,  San  Francisco. 


LAPSED  LIFE    INSURANCE    POLICIES   PAID    UNDER    THE   MASSACHUSETTS  NON-FGRFEITURE 
LAW,  AT  THE  SAN  FRANCISCO  AGENCY, 

BV    THR 

New  ENGLAND  MUTUAL  Life 

INSUEANCE    COMPANY,    OF    BOSTON 
Incorporated  1835.  Assets,  S  14.946, 725.8/5. 


Name. 

Kesidence. 

Premium  overdue  at  time 
of  death. 

Amt.  Paid. 

A.  C.  K.  Miller 

Portland,  0  

Si-?  ATonths     

%  .5,000  00 

10,000  00 

J.  B.  Baldwin 

l.OOO  00 

D.  0  Leart 

3,000  00 

G.  L  Potter 

Ten  Days 

•2,000  00 

L.  G.  Peel 

Wslnut  Creek,  Cal 

fi.OOO  00 

J.  H.  Caldon 

Princeton,  Cal 

Boise  City,  I.  T 

Horr's  Ranch,  Cal 

:!,000  00 

J.  Levison 

Two  Months 

Two  Months     . .         

10,000  00 

C.  W.  Salter 

.1,000  00 

C  0.  Stevens 

5,000  00 

Sacramento,  Cal 

La  Porte,  Cal 

Cherokee  Flat,  Cal 

Cherokee  Flat,  Cal 

1,000  00 

A   Sjobepg 

2,500  OO 

't.  M.  Prinkwater 

Fifteen  Months 

5,000  00 

6,000  00 

Had  the  above  Policies  been  in  am/  other  Lhan  a  MASSACHUSETTS  COMPANY,  they 
vould  have  been  forfeited. 

'WALLACE  EVERSON,  General  Agent, 

3'J8  itloiit^omery  Street,    Safe   Deposit  Bailtling',    Sau  Franctaco. 
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INCORPORATED  BY  ACT  OF  PARLIAMRlNT,  A.  D.  1833. 

_Bntisli  j^merica  J^ssiirance  Qo. 

OF    TORONTO,    CANADA. 


Assets.  December  31,  1877,    -    -    $1,102,000, 

Special  Deposit  of  $100,000  in  California  for  security  of  Policy  Holders. 


WIVI.    N.    OLMSTED,    CeneraS    Agent, 

No.    409    CALIFORNIA    STREEa%  SAN    FRANCISCO. 

OLIVER    H.   COLE,  Special  Agent. 

Instituted,  A.  I>.  1836. 


Liverpool  (D  London  H)  Qlobe 

InsLirance  Co.  of  Liverpool. 

Capital,  Paid  Up,  --_--.  $1,228,200.00 

Total  Cash  Assets,         ---.__  $29,186,235.70 

General  Reserve  and  Re-insurance  Fund  (apart  from  the  Capital,)  $5,750,000 

The  total  Claims  paid  since  the  commencement  of  the  Company  (including  over 
$5,000,000  for  the  Chicago,  Boston  and  St.  John's  great  Fires,)  amount  to 

S72,000,000. 

In  addition  to  the  large  Funds  held  by  the  Company,  the  public  have  the  undoubted 
Security  of  a  large  and  wealthy  Proprietary. 

W.  B.  JOHXSTO:^,  Resident  Secretary  of  the  Pacific  Department. 
Office,  422  California  Street,  San  Francisco,  Cal. 


STANDARD 

Fire  and  Marine  Insurance  Company 

OF  NE^^  ZEALAND. 

Capital,        -------        $5,000,000. 

UNLIMITED    LIABII^ITY    OF    SH AKEHOIiDEKS. 

FIRE   AND    MARINE    INSURANCE   EFFECTED    AT    CURRENT    RATES. 


JPccct/lc  B-rcLThcJ-L,  30 a  SciThsoTThe  St.,    ScLTL   Fi-cL-nctsco. 
J.  p.  cox.  Manager. 
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GEO.   SPAULDING.                                                       S.    H.    WILLIAMS. 

Transatlantic 

SPAULD  NG  &  W  LLIAM8, 

FIR"R 

Successors  to  Spanieling,  Barto  &  Co. 

Insurance   Comp'y 

T^ 

OF    HAMBURG. 

^:^  \":i^s, 

Capital,    -    $1,125,000.00 

.14  Clay  Street. 

GEORGE   MARCUS  &  CO. 

AGENTS, 

INSaRANCE  PRINTING  A  SPECIALTY, 

304    California    Street. 

GERMAN 

Fire  Insurance  Company 


OP    PITTSBURaH. 


ASSETS,    $350,000  00. 

E,  D.  FARNSWOETH  &  SON,  Agts. 

202  Sansome  Street, 

SAN  FEANCISCO. 


A  WEEK  in  your  own  town,  and  no  capital 
risked.  You  can  give  the  business  a  trial  with- 
out expense.  The  best  opportunity  ever  offer- 
ed for  those  willing  to  work.  You  should  try 
nothing  else  until  you  see  for  yourself  what  you 
can  do  at  the  business  we  offer.  >Jo  room  to 
e.xplain  here.  You  can  devote  all  ymn-  time  or 
only  your  spare  time  to  the  business,  and  make  great  pay 
for  every  hour  that  you  work.  Women  make  as  much  as 
men.  Send  for  special  private  terms  and  particulars,  which 
we  mail  free.  85  outfit  free.  Don't  complain  of  hard  times 
while  you  have  such  a  chance.    Address, 

H.   HALLETT  &  CO.,  Portland,  Maine. 


I  TO  S6000  A  YEAR,  or  .•iS  to  .$20  a  day 
in  your  owii  locality.  No  risk.  Wo- 
men do  as  well  as  men.  Many  make 
more  than  the  amount  stated  above. 
No  one  can  fail  to  make  money  fast. — 
Any  one  can  do  the  work.  You  can 
make  from  50  cents  to  i-i2  an  hour  by 
devoting  your  evenings  and  spare  time  to  the  business.  It 
costs  nothing  to  try  the  liusiness.  Nothing  like  it  for  money 
making  ever  offered  before.  Business  pleasant  and  strictly 
lionorable.  Header,  if  you  want  to  know  all  about  the  best 
paying  business  before  t)ie  public,  send  us  your  address  and 
we  will  send  you  full  particulars  and  private  terms  free;- 
samples  worth  85  also  free  :  you  can  then  make  up  your 
mind  for  yourself.     Address, 

C4EORGE  STINSON  k  CO,,  Portland,  Maine, 


Are  the  Leading  Instruments  of  the  world; 
50,000  in  use.  Save  the  profits  made  by 
agents  by  purchasing  at  headquarters. 

T.  M.  ANTISELL  &  CO. 

um  market  Street. 


r^  ^^  f^  A  MONTH  guaranteed.  .?12  a  day  at 
I  /  I  I  I  I  homo  by  the  industrious.  Capital  not 
/  I  I  I  I  requireil  ;  we  will  start  you.  Men,  wo- 
Av  I  I  I  I  men,  boys  and  girls  make  money  faster  at 
I  I  I  I  I  work  for  us  than  at  anything  else.  The 
I  I  I  I  I  I  work  is  light  and  pleasant,  and  such  as 
w  ^J  \^  any  one  can  go  right  at.  Those  who  are 
wise  who  see  this  notice  will  send  us  their  addresses  at  once 
and  see  for  themselves.  Costly  outfit  and  terms  free.  Now 
is  the  time.  Those  already  at  work  are  laying  up  large  buuu» 
of  money.     Address. 

TRUE  ii  CO  ,  AuguBta.  Maine, 
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The  Tfust  Fund  Insurance  Asseciation 

General  Insurance  Agency, 


Ckpltkl,    -    -    $100,000. 


A.  G.  HAWES,     -        -        - President. 

JOSIAH  HOWELL,         -        -     Vice-President  and  Manager. 
MYRON  P.  WALKER, Secretary. 

^^IKECTOKS: 

H.  MOLINEUX.  JOSIAH  HOWELL.  MYRON  P.  WALKER. 

S.  SCHREIBER.  A.  G.  HAWES. 


This  association  is  rogularly  incorporatod  under  the  laws  of  California,  and  win  act  as  the  broker 
for  its  patrons  in  all  that  pertains  to  the  business  of  insurance. 

Will  effect  both  Fire  and  Life  Insurance  in  sound  companies  ;  attend  to  the  collection  of 
renewals,  settlement  of  losses,  (both  Fire  and  Life),  and  do  a  general  brokerage  in  all  branches  of  the 
Insurance  business. 

The  Trust  Fund  System  of  Life  Insurance 

Is  a  specialtj'  with  this  association,  combining  the  features  of  insurance  and  a  savings  bank  ;  and  in 
its  benefits  to  the  insured  surpasses  any  plan  which  has  ever  been  put  before  the  public.  The  party 
may  select  the  bank  in  which  to  make  his  deposits,  and  this  association  will  act  as  his  agent  in 
procuring  his  policy  of  insurance  from  the  New  York  Life  Insurance  Company  of  New  York,  and  act 
faithfully  for  him  in  all  the  details  of  the  b  isiness. 

Our  local  and  traveling  agents  will  bo  cuniuiissioned  as  the  agents  of  this  association,  from  whom 
every  informatiun  can  boobtainud. 

Explanatory  documents  will  be  furnished  upon  application  to  the  home  office. 
Deposits  upon  this  plan  of  insuiance  inav  bj  made  with  the  following  banks  : 


P.  F.  Savings  Union San  Francisco. 

Santa  Rosa  Bank .>5anta  Kosa. 

do  Ukiah. 

Banking  House  of  Rideout  &  Smith.  Marysvillo. 

Bank  of  Santa  Cruz  County Santa  Cru7.. 

Bank  of  Ventura San  Buenaventura. 

Bank  of  Tehama  County Red  Bluff. 

Sonoma  Valley  Bank Sonoma. 

Farmers'  Bank  of  Wheatland Wheatland. 

Bank  of  Dixon Dixon. 

Bank  of  Healdsburg Ilealdsburg. 


Bank  of  Tomalos Tomales. 

Bank  if  Butte  County Chico. 

Bank  of  Lake Lakeport. 

Odd  Fellows'  Savings  and  Commercial  Bank 

Sacramento. 

Bank  of  Napa Napa. 

San  Jose  Savings  Bank San  Jose. 

Bank  of  Vi^alia Visalia. 

Salinas  City  Bank Salinas  City. 

Bank  of  Uilroy Gilroy. 

Bank  of  Hollister llollistor. 


Tie  Trust  Fnii J  iDSBraace  Association  anfl  General  Insurance  Agency, 

220  SAXSOME  STKEET,  SAN  FRANCISCO,  CAL. 
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SAN    FRANCISCO: 


J.     G.     EDWARDS,     Publisher, 


320    CALIFORNIA    STREET. 


Terms,   $3.50  per  Year.       Sing'le  Copies,   !25  Cents. 


Spaulding   t  Willinmf,    Pra.,  414  Clay  St.,  S.F. 


FIRE    AND    MARINE. 


THE 


California  Insurance  Co. 

3 IS  CcLlifoT'TuicL  St.,  Scwh  Frctncisco. 

OROANIZED    FEBRUARY,    1861.      THE    OLDEST    LOCAL. 


CAPITAL,  Paid  up  in  Gold, ^   $300,000.00 

ASSETS,  January  ist,  1879 S'S-S^S'S 


ZENAS  CROWELL,  Sec'y-  0.  T.  HOPKINS,  Pres't. 

L.  L.  BEOMWELL,  General  Agent.  H.  B.  TICHENOK,  Vice  Pres't. 

DIRECTORS: 

C.  T.  HOPKINS,  SAMUEL  MERRITT,  H.  B.  TICHKNOR, 

JEROME  LINCOLN,  ALBERT  MILLER,  A.  W.  BOWMAN 

W.  C.  TALBOT,  JOHN  BERMINGHAM,  HENRY  WADSWORTH. 


Agencies  Established  throughout  the  Pacific  Coast. 


COMMERCIAL    UNION 

yissLLrcuice  Coirvpcmy, 

OF  LONDON. 


Pacific    Department,    221    Sansome    Street,    S.    F. 
JOHN  RAE  HAMILTON,  Manager. 

H.  W.  SJSrOW,  Special  Agent. 


CAPITAL, $12,500,000 

CASH  ASSETS,  GOLD, 8,557,947 

TOTAL  LIABILITIES,  including   reinsurance  and  reserves,  5,014,840 

NET   CASH    SURPLUS   to    Policy   holders,  -  -  3,543,107 

All   Losses  on  the  Pacifi^c  Coast  promptlij    -paid  through 
the  San  Francisco  office. 


Coast   Review. 


409 


J.  F.  HOUGHTON, 
CHARLES  R.  STORY, 

CAPITAL  FULL?  PAID  UP, 

1300,000.00. 


President. 
Secretary. 


Assets, 
Jan.  1,  1878, 

$578,065.84. 


Fire  Insurance 


Income,  1878, 


$353,450.42. 


Losses  Paid 

Since  Organization, 

$1,334,448.00. 


Exclusively. 


No.  4(m  CALIFORNIA  STREET,  SAN  FRANCISCO. 


EXHIBiT    OF    THE    FINANCIAL    STANDING 


Home  Mutual  Insurance  Company 


JJIJVUA.111^  1st,    1879, 

ASSETS $600,565  04 

LIABILITIES 38,533  00 


SURPLUS   FOR   POLICY-HOLDERS $522,038  04 

CAPITAL 300,000  00 


SURPLUS $222,038  04 

RE-INSURANCE    RESERVE 180,279  26 


NET   SURPLUS .... 


ii,753  78 
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Imperial  Fire  Insurance  Co., 


OF  LONDON. 


London  Assurance  Corporation, 


OF   LONDON. 


Northern  Assurance  Company, 

OF  LONDON  AND  ABERDEEN. 

Queen  Insurance  Company, 


OF  LIVERPOOL. 


Combined  Assets,       -----        $38,789,066. 
Surplus  as  to  Policy-holders,       -       -        $17,527,820. 


A  JOINT  POLICY  ISSUED   BY  THE  FOUR  ^COMPANIES. 


PACIFIC  DEPARTMENT  OFFICE, 
317  California  Street,  San  Francisco,  Cal 

W.  LANE  BOOKER,      -     -     -     Agent  and  Attorney. 
ROBERT  DICKSON,  Manager. 
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310  CALIFORNIA  STREET 

Ji^  .    ID       S  ly:  X  T  H  , 

jifctnczger'  JPcLctJtc  De^pcLitrrLeixt 

Of  the  following  Conservative  and   Reliable   Insurance   Companies  • 

NORTHWESTERN   NATIONAL  INS.  CO. 

OP    MILWAUKEE. 

ALEX.  MITCHELL,  President.  ALFRED  JAMES,  Vice-President 

JOHN  P.  McG-REGOR,  Secretary. 

CAPITAL.,   PAID  UP 9600,000 

Assets,  January  1,  1879,  invested  in  United  States  Bonds,  or  in  securities  of  that  class $921,777  45 

Liabilities  for  unadjusted  losses  and  other  claims 33,620  24 

Security  to  Policy  Holders 888,157  21 

Actual  amount  required  to  protect  Policy  Holders  (re-insurance  fund) 145,223  42 

Net  Surplus  to  Policy  Holders  over  all  liabilities $74^,933  79 

Cliicago  liosses,  paid  in  full $300,000.00 

Total  Losses  paid  since  organization $1, 876, 955. 15 

Total  Premiums  taken  by  tlie  Company  since  organization.  $3, 314, 309. 9S 

AMAZON     INSURANCE    CO. 

OP    CINCINNATI. 

J.  H.  BEATTIE,  Secretary.  GAZZAM  GANG,  President. 

CASH  CAPITAL,   Paid  up 8300,000  00 

ASSETS,   January  1st,    1879 605,317  14 

Stockholders  individually  liable  under  Constitution  of  Ohio 300,000  00 

Making  Assets  equal  to 1905,317  14 

Liabilities  for  losses  and  other  claims 31,053  22 

Security  to  Policy  Holders $874,263  92 

Actual  amount  required  to  protect  Policy  Holders  (re-insurance  fund) 65,279  86 

Net  Surplus  to  Policy  Holders  over  all  liabilities 9808,984  46 

Ijosses  Paid  Policy  Holders  since  organization $3,646,483  39 

Fairfield  Fire  Insurance  Co. 

OP  SOUTH  NORWALK,  CONN. 

H.  R.  TURNER,  Secretary.  W.  S.  HANFORD,  President. 

CASH  CAPITAL. $300,000  00 

ASSETS,  January  1st,   1879 316,883  93 

Liabilities,  for  losses  and  other  claims 18,505  98 

Security  to  Policy  Holders 298,376  94 

Actual  amount  required  to  protect  Policy  Holders  (re-insurance  fund)     64,916  43 

Net  Surplus  to  Policy  Holders  over  all  liabilities $33.3,460  51 

Loss  Claims  Paid  since  organization $664,000.00 

MARINE       INSURANCE. 

WE  NORTHWESTERN  NATIONAL  INSURANCE GOMPANY 

Is  prepared  to  issue  Policies  upon  desirable  Marine  (Cargo  only)  Bisks  at  current  rates. 

A.  D.  SMITH,  310  California  St.,  Mauager  Pacific  Department. 

AGEXTS  IV ANTED  IN  DESIRABLE  liOCALITIES. 
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-OF- 


PHILIP  SPEYER  &  CO, 

Representing  the  following  Foreign  and  American  Insurance 

Companies : 

Hamburg-Bremen  Fire  Insurance  Co. 

OF  HAMBURG. 

CAPITAL  AND  SURPLUS (6,450,000  Marks)  $1,612,500  00 

German  Fire  Insurance  Company 

OF    BALTIMORE, 

GROSS  ASSETS $756,000  00 

Swiss  Lloyd  Marine  Insurance  Co. 

OF  WINTERTHUR. 

GROSS  ASSETS $1,537,083  77 


PHILIP    SPEYER    &    CO., 

GENERAL  AGENTS, 

No.    13     Merchant's     Exchange 

SAN  FRANCISCO. 


i879.! 


Coast    Review. 


413 


South  British  KfB  National 


FIRE 


MARINE 


Insurance  Companies,  of  New  Zealand. 


ISSUING    A  JOINT   POLICY. 


Combined  Capital,       -       -       -       -      $10,000,000. 

Uiilimited  Liabilitv  of  Shareholders. 


W.  J.  GALLINGHAM  &  CO.,  Gen'l  Agents, 

213  Sansome  Street,  San   Francisco. 


ROYAL    C 


INSURANCE   CO..  OF  MONTREAL. 
CAPITAL.  _  .  -  „  -  $2,000,000 


Policy  Holders  in  this  Company  secured  by  a  California  State  Deposit  of 

10  0,000. 


W.  J.  CALLIKGHAM  &  CO.,  General  Agents, 

Office,  213  Sansome  Street. 
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B  E  R  L  lY- C  OuTg^ 

Fire  Insurance  Company,  of  Berlin,  Germany. 

C.  SCHNURPEL President. 

BOARD    OF   DIRECTORS. 

Jacques  Meteb,  in  Berlin,  Chairman. 

Jean  Maria  Heimann,  in  Cologne,  of  the  house  Jean  Maria  Farina  in  Cologne. 

Counsellor  of  Commerce  H.  Geuson,  owner  of  an  Iron  Foundry  and  Machine  Factory  in 
Buckau-Magdeburg. 

A.  Lemelson,  Director  of  the  "Berliner  Maschinenbau-Actien-Gesellchaft  vorm.  Schwarz- 
kopf" in  Berlin. 

Otto  Meukek,  of  the  house  W.  Meurer  in  Cologne. 

August  Neven  du  Mont,  Merchant,  and  partner  of  the  "  Kolnische  Zeitung  "  {Cologne  Gazette) 
in  Cologne. 

L.  Rudolph,  of  the  house  Eudolph  &  Friedlander,  owners  of  a  Finishing  and  Dyeing 
Establishment  in  Berlin. 

Feanz  Schulz,  of  the  hoi;se  Van  der  Zypen  &  Charlier,  owners  of  a  Wagon  Factory  in 
Deutz,  near  Cologne. 

Counsellor  of  Commerce  F.  Zschille,  in  Dresden. 

Director  A.  Schluter,  of  the  "  Deutsche  Gummi-  und  Guttaperchawaaren-Fabrik  vorm. 
Volpi  &  Schliiter,"  in  Berlin. 

General  Agent  for  America,  'Asia,  Australia  and  Africa, 
F.  HENNINGS Hamburg. 

GUARANTEE  FUNDS  OF  THE  COMPANY. 

Capital M.  6,000,000 

Premiums  and  Interest  for  1877 "    5, 1 57, 643 

Reserves  for  1877 "    1 ,666, 1 22 

Total M.  12,823,765 

EQUAL   TO    $3,205,941   U.    S.    GOLD    COIN. 


HUTCHINSON  &  MANN, 

GeneraZ  Jlgents  foT  tlhe  ^cLctJtc  Coccst, 

N.  E.  COR.  CAT.IFORNIA  &  SANSOME  STS., 
SAN    FRANCISCO. 
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rtRfe  INSURANCE  ACefl,cy 

*  or 

BLAIR,  VAN  TASSEL  &  CO. 

No.  216  Sansome  St.,  San  Francisco. 

Scottish  Gomniercial   Insurance   Co. 

HEAD    OFFICE,    QL.ASGOW,    SCOTLAND. 

SUBSCRIBED  CAPITAL  AND  ASSETS $7,205,343  00 

CAPITAL  INVESTED  IN  U.  S 723,000  00 

Continental  Insurance  Company 

OF    THE    CITY    OF    NEW    YORK. 

CAPITAL  (fully  paid  up) $1 ,000,000  00 

GROSS  ASSETS 3,327,771  74 

Niagara  i^ire  Insurance  Company 

OF    NEW    YORK. 

CAPITAL  (fully  paid  up) $500,000 

GROSS  ASSETS 1,329,650 

Commonwealth.   Insurance   Company 

OF    BOSTON. 

CAPITAL  (fully  paid  up)    $500,000  00 

GROSS  ASSETS 654,791  51 

Aggregate  Capital  and  Assets  represented,  -  -  $12,517,556  25 

BLAIR,    VAN    TASSEL   &   CO,, 

G-eneral  Agents. 
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CASH  CAPITAL,  ■   #1&^^^        CASH  ASSETS. 

$3,fl00,000.fl0.,,.^^S^|6,97uTn9. 


1^ 

INCORPORATED       ®^^^^^^^,^> /^  1819. 


...'-ii:h.-'x\\Vs^^^^' 


Fo7-  a  period  of  SIXTY  YEARS  this   Company  has  occupied  the  position  of  the   LEADING 
AMERICAN  FIRE  INSURANCE  COMPANY. 

Largest  Cash  Capital,  Largest  Cash  Assets,  and  Largest  Cash  Income 
of  any  Fire  Insurance  Company  in  America. 

Losses  Paid  Since  Organization,  (60  Years),  $40,805,061.53. 

GEORGE   C.  BOARDMAN,  Manager. 

HENRY  CARLETOKI,  Agent,  HENRY  MOHNS,  Agent, 

San  Francisco.  Alameda. 

EDWARDS  &  ARTHUR,  Agents,  Oakland. 

Office,  Sll   California  Street,  San  Francisco, 

fHTMUTUArOFE 

Insiira^nce  Co.  of  'Ne'w  York. 

INCORPORATED  IN  1843. 

P.  S.  WINSTON,  President.  R.  A.  McCURDY,  Vice-Pres't. 

ASSE'l  8,    JANUARY     1st,    IST'Q, 6!;S7',1 3T,614.5S. 

This  Company  presents,  to  those  needing  insurance,  a  security  unequalled  by  any  similar  institution.     It  has  never 
disputed  a  claim  which  was  shown  to  be  just  and  right,  and  has  carefully  sought  and  practiced   the  most  equitable 
system  for  the  division  of  its  surplus,  and  for  discriminating  between  the  varied  interests  of  its  many  members. 
Since  its  orstanization  it  has  paid  to  Policy-holders  for 

Death  Claims  and  Endowments $48,239,660 

Dividends 48,992,241 

Surrender  of  Policies 38,287,911 

Total $135,518,912 

And  the  present  accumulations  amount  to  more  than 

EIGHTY-SEVEN  MILLIONS   OF  DOLLARS. 
Aconmulated  Surplus,   New  Yoi-k  standard,        ...-.-        $11,395,553.30 

A.  B.  FORBES. 

General    Agent    for    the    Pacific    Coast, 
214  Sansoms  Street,  San  Francisco. 
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The  San  Francisco  Fire  Marshal's 

Report  for  the  Year  Ending 

June  30th,  1879. 

With  his  usual  desire  for  the  information 
and  convenience  of  the  public,  Fire  Marshal 
Durkee  has  sent  us  an  advance  copy  of  his 
annual  report.  The  facts  and  figures  which 
we  now  extract  from  it  will  be  found  of  more 
than  usual  interest  and  value,  as  they  enable 
us  to  form  a  quinquennial  comparison  of 
losses,  insurance,  insurance  payments,  pro- 
portion of  buildings  burned,  and  average 
loss  to  each  inhabitant.  By  these  figures 
we  present,  also,  the  comparative  statistics 
of  incendiarisms  on  property  both  insured 
and  uninsured. 

LOSSES,    INSURANCE    AND   AMOUNT   PAID. 

The  total  loss  for  the  term  is  alleged  at 
$362,516.87,  against  $1,026,669.67  for  the 
last  official  year.  It  will  be  remembered 
that  the  records  of  the  latter  period  include 
the  burning  of  the  North  Point  Dock  Bonded 
Warehouse  and  the  so-called  Drumm  Street 
fire,  which  together  entailed  a  loss  of  about 
$600,000.  The  insurance  which  included 
the  property  destroyed,  was,  for  1878-79, 
$2,262,205.32,  against  $3,094,883.34  for  the 


term  next  preceding,  and  the  insurance  pay- 
ments, in  the  same  order  of  comparison,  are 
$208,467.80  to  $556,123.23.  It  will  be  seen 
that  of  the  $362,516,  representing  the  burnt 
property,  $154,049  was  without  insurance. 
The  separation  of  the  insurance  payments 
is  as  follows: 

Lobs.  Insurance.         Paid. 

Buildings $124,419-37       $906,324.30      $75,447.96 

Stock,     Furni- 
ture, &c 238,097.50      1,355,881.02      133.019.84 

$362,516.87  $2,262,205.32  $208,467.80 
The  unsettled  losses  amount  to  $26,610.87. 
The  actual  fires  reported  are  323  against 
316  for  1877-78.  In  both  terms  the  number 
of  fires  in  July  enormously  exceeds  the 
number  in  any  other  month.  The  maximum 
in  the  present  report  is  66,  and  the  next 
largest  number — 34 — occurred  in  October. 
The  minimum — 10 — was  in  March. 

CAUSES   OF   FIEES   AND   ALABMS. 

These  are  given  in  387  cases,  against  355 
in  1877-78.  The  present  classification  is  as 
follows:  Attempts,  9;  alcohol  lamp,  1; 
ashes,  15;  asphaltum  kettle,  2;  boiling  over 
of  fat  and  sulphur,  3;  bonfires,  6;  careless- 
ness with  candles,  cigars,  matches,  &c.,  75; 
coal   oil  stove,    1;  chimneys,   20;   defective 
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chimneys,  flues,  furnaces,  &c.,  61;  drunken- 
ness, 5;  explosions  of  coal  oil  lamps  and 
stoves,  30;  exjplosions  of  gas  meters,  gaso- 
line tank  and  nitro-glycerine,  3;  fire-works, 
45;  friction,  1;  false,  21;  gaslight,  7;  incen- 
diary, 17;  overheated  stove,  1;  rats  with 
matches,  3;  sparks  from  chimneys,  locomo- 
tives, &c.,  14;  spontaneous  combustion,  14; 
second  alarms,  8;  upsetting  coal  oil  lamp,  8; 
unknown,  17.  In  comparison  with  last 
year's  report,  incendiarisms  have  decreased 
about  50  per  cent.,  and  fireworks  have  in- 
creased from  14  cases  to  45.  Carelessness 
stands  without  much  change  at  a  very  large 
figure. 

BUILDINGS   BUKNED. 

Forty  were  totally  destroyed;  70  consid- 
erably damaged;  and  275  damaged  in  sums 
less  than  $300.  The  description  of  the 
buildings  so  destroyed  and  damaged  is  as 
follows:  Frame,  333,  viz.:  one  story,  107; 
two  story,  195;  three  story,  27;  four  story, 
3;  and  five  story,  1.  Brick,  52,  viz.:  one 
story,  8;  two  story,  15;  three  story,  20;  four 
story,  8;  five  story,  1.  The  fires  confined  to 
one  building  were  221,  and  45  are  reported 
without  damage  to  building.  The  highest 
number  of  buildings  burned  at  any  one  fire 
is  11 — the  Linden  Avenue  and  Hayes  Street 
fire  on  the  11th  of  December  last. 

LAEGE    LOSSES. 

The  Fire  Marshal's  official  year  has  ter- 
minated without  great  loss  by  any  one  fire. 
The  largest  is  Murphy,  Grant  &  Go's  fire, 
corner  of  Bush  and  Sansome,  on  the  24th 
of  August.  The  Marshal  figures  the  loss  at 
$44,300,  which  we  find  by  our  recoi-ds  was 
paid  by  the  insurance  companies.  The 
other  losses  of  importance,  comparatively, 
are  Giant  Powder  Works,  Twenty-second 
avenue,  January  14th,  $33,200,  and  Sixth 
avenue.  May  7th,  $27,909.09.  There  is  a 
loss  at  the  Palace  Hotel  of  $2,250,  and  al- 
though mention  of  this  loss  does  not  come 
properly  under  the  head  of  large  losses,  we 
mention  it  in  order  to  call  attention  to  the 
frequency  of  partial  losses  in  the  large  ho- 
tels in  this  city.  Within  a  very  short  time 
three  of  the  largest  have  claimed  tribute 
from  the  insuring  companies. 

INCENDIARISM. 

In  the  classification  of  causes,  the  num- 


ber of  incendiary  fires  has  already  appeared 
as  17;  of  these  1  was  in  a  Chinese  store, 
1  in  a  furniture  store,  1  in  a  stable,  7 
in  occupied  dwellings,  and  7  in  dwell- 
ings unoccupied.  Fifteen  were  in  places 
insured,  and  two  in  places  uninsured.  The 
total  loss  from  this  cause  was  $12,269.12, 
of  which  $7,555.75  was  covered  by  insur- 
ance. The  underwriters,  however,  will 
hardly  accept  this  statement  as  representing 
their  losses  from  incendiarism.  The  Mar- 
shal's report  applies  only  to  the  cases  that 
have  been  or  can  be  proven.  The  attempts 
at  incendiarism  number  9,  of  which  3  were 
in  Chinese  laundries. 

BUILDINGS   BUKNED — HOW   OCCUPIED. 

This  classification  comprises  155  dwell- 
ings, 12  boarding  houses,  31  Chinese  dwell- 
ings and  places  of  business,  23  saloons,  6 
groceries,  3  hay  barns,  4  lodging  houses,  4 
restaurants,  11  stables,  4  store  houses,  3 
cooper  shops,  13  unoccupied  buildings,  5 
wood  sheds,  and  111  other  fires  distributed 
by  ones  and  twos  among  miscellaneous  oc- 
cupations. 

AVERAGES,    PEOPORTIONS,    <fcC. 

The  Marshal  has  computed  the  population 
of  San  Francisco  at  305,000,  and  as  the 
total  fire  losses  are  $362,516.87,  there  is  per 
capita  loss  of  $1.18.  Last  term  it  was 
$3.38.  The  average  loss  to  each  fire  is 
$1,122.31,  against  $3,248.95  in  1877-78. 
The  total  number  of  buildings  in  the  City 
is  stated  at  28,700,  and  as  the  buildings 
burned  number  385,  the  proportion  of  these 
to  the  whole  is  1  in  74.  Last  term  this  pro- 
portion was  1  in  68.  The  losses  under 
$200  are  200;  from  $200  to  $500,  38 
$500  to  $1,000,  18;  $1,000  to  $2,000,  26 
$2,000  to  $3,000,  14;  $3,000  to  $4,000,  6 
$5,000  to  $8,000,  12;  $9,000  to  $13,000,  6 
and  one  each  of  $28,000,  $34,000,  and 
$45,000. 


QUINQUENNIiL   COMPABISONS. 


Loss. 


Insurance. 


Paid. 


Actual 

Fires. 

1874-5.. 234  $640,492.67  $1,592,565.98  $452,310.16 

1875-6.. 255  705,131.22  1,777,512.92  567,3.38.20 

1876-7.. 304  1,055,776.35  2,319,288.32  348,130.16 

1877-8.. 316  1,026,669.67  3,094,888.33  566,123.23 

1878-9.. 323  362,516.87  2.262,205.32  208,467.80 


1879-]  Coast 

Popula-        Per  capita  Av'ge  loss 

tion.  loss.  to  each  fire. 

1874-5 225,132  $2.84  $2,737.76 

1875-6 267,345  2.63  2,765.22 

1876-7 295,020  3.57  3,472  94 

1877-8 303,215  3.38  3,248.95 

1878-9 305,000  1.18  1,122.31 

No.  of  Buildings  Proportion 

Buildings.  burned.  one  to  each. 

1874-5 23,700               251  14 

1875-6 25,500               261  97 

1876-7 27,000               478  56 

1877-8 28.100               413  68 

1878-9 28,700               385  74 

During  the  five  years  the  losses  covered 
by  insurance  were  $2,132,369.55,  and  the 
losses  not  insured,  $1,658,217.69,  The  total 
of  these  two  amounts  is  again  separated  as 
follows:  loss  on  buildings  for  the  quinqu- 
ennial period,  $1,140,144.91;  on  stock,  fur- 
niture, &c.,  $2,650,441.37.  The  fires  for 
the  said  period  entailing  loss  above  $100,000 
are:  April,  1875,  $198,311.06;  May,  1876, 
$278,687.66;  June,  1876,  $116,172.43;  Au- 
gnst,  1876,  $703,734.90— the  Brannan  Street 
fire;  August,  1877,  $264,074.58— the  Drumm 
Street  fire;  Nov.,  1877,  $266,398.77— the 
North  Point  Dock  Warehouse  fire.  The 
losses  by  incendiarism  aggregate  $474,362.56 
of  which,  remarkable  to  relate,  $366,949.41 
is  for  1877-78 !  The  total  divides  into  $318,- 
691.50  for  insured  property  and  $155,671.06 
for  uninsured. 

AEBESTS  AND  TEIAL8  FOR  AKSON,    1878-79. 

John  Harrington  —  Building  1614  Post 
street,  fired  Nov.  27.  Convicted  and  new 
trial  granted.  Technicality  for  defendant 
raised  on  second  trirl.     Under  advisement. 

Thomas  McClnskey — Fired  his  saloon. 
May  27,  1878.  Jury  disagreed.  Time  for 
new  trial  not  yet  fixed. 

Martin  Whearty— His  house  on  Green- 
wich street,  June  6th.  Grand  Jury  ignored 
the  bill. 

Michael  Began — His  dwelling,  No.  3  Hay- 
wood street,  Aug.  29th.  Discharged  on 
preliminary  examination. 

Jack  Tong  and  Wong  Sing— Store  843 
Washington  street,  Nov.  16th.  Case  had 
not  terminated  at  the  date  of  the  report. 

Ann,  Kate  and  Maggie  Stapleton  and  Pat- 
rick O'Brien— Building  1822  and  1824  Turk 
street,  Januarj-^  1st.  Bills  ignored,  except 
in  the  case  of  Ann  Stapleton,  which  had  not 
terminated  at  the  date  of  the  report. 
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John  N.  Gall — French  restaurant  in  Gil- 
roy,  June  19th.  Discharged  on  preliminary 
examination . 

Ah  Chung,  Gee  Sing  and  Ah  Choon — 
Building  111  McAlister  street,  Feb.  22.  Bill 
ignored. 

Geo.  M.  Miller,  Fredk.  Eichorst,  Jos. 
Barry,  Pat.  Crouin,  Wm.  Klevershal,  and 
Jno.  C.  Murckle— Fired  Chinese  washhouse, 
July  24th,  1877  (riots).  Barry  discharged, 
Murckle  and  Eichorst  turned  State's  evi- 
dence, Klevershal  acquitted;  case  against 
Cronin  dismissed;  Miller  sentenced  to  State 
prison  for  five  years.  There  are  charges  of 
murder,  in  connection  with  this  case  of 
arson,  against  one  or  some  of  the  parties 
arrested.     These  charges  are  still  pending. 

Antonio  Jose — Stable  of  Chas.  Hare,  Steu- 
art  street,  March  27.  Indicted  by  Grand 
Jury. 

Ignacio  Silva  (boy) — Suspicion  of  firing 
Chinese  washhouse.  Dismissed  on  prelimi- 
nary examination. 

DEATHS   CAUSED    BY   FIKE. 

QuongChing  (woman) — Explosion  of  coal 
oil  lamp. 

Sam'l  T.  Thayer,  Oscar  Carrison,  Ah 
Heung  and  Edward  Monnig — Explosion  at 
the  Giant  Powder  Works. 

Lee  Ah  Loong — Kindling  fire  with  coal  oil. 

Mrs.  Zalinda  Coparsecca — Kindling  fire 
with  coal  oil. 

FIRE    warden's   duties. 

In  the  performance  of  these  duties,  the 
Marshal  has  served  280  notices  for  neglects 
and  acts  in  violation  of  the  fire  ordinances, 
and  in  connection  therewith  he  has  made 
26  arrests. 

FIKE   WORKS. 

The  increase  during  the  term  in  the  num- 
ber of  fires  from  this  cause  is  made  the  text 
of  ample  and  judicious  comment.  Not- 
withstanding the  prohibitory  ordinance, 
there  are  44  firework's  fires  in  the  Marshal's 
report.  These  have  entailed  a  loss  of  $10,- 
561.42 — a  small  sum  comparatively  to  the 
number  of  fires.  It  is  to  the  credit  of  the 
Fire  Department  that  this  loss  is  only  a 
small  one.  The  Marshal  characterizes  the 
arrangements  made  by  this  department  in 
this  connection,  as  "  admirable." 
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FIKE   PATEOL. 

The  report  concludes  with  a  well  deserved 
tribute  to  the  efficiency  of  this  establish- 
ment, which  is  under  the  management  of 
Captain  White.  The  Marshal  states  that 
the  salvage  effected  by  the  Patrol  at  the 
Murphy,  Grant  &  Co.  fire  amounted  to  more 
than  the  entire  cost  of  maintaining  this 
corps  from  the  beginning  of  its  organization 
to  the  present  time. 

The  Chief  Engineer  and  the  Chief  of 
Police  also  come  in  for  well  merited  praise. 

Marshal  Durkee  has,  as  usual,  made  his 
report  in  first  rate  style.  He  is  eminently  a 
man  of  business,  and  therefore  knows  how 
to  convey  information  in  forms  and  figures 
that  can  be  qiiickly  comprehended. 


L.  L.  Bromwell's  Essay,  Read  at 
the  July  Meeting  of  the  Under- 
writers' Association  of  the 
Pacific. 

FRAUD  —  MISKEPBESENTATION —  CONCEALMENT. 

The  exceeding  fruitfulness  of  man's  in- 
vention in  cunning,  stratagem,  and  hypo- 
critical pretense,  renders  it  impracticable  to 
clearly  enunciate  what  constitutes  fraud  in 
the  very  extensive  signification  in  which 
that  term  is  understood'.  In  its  ordinary 
application  to  contracts,  fraud  includes  any 
trick  or  artifice  wilfully  employed  by  one 
person  to  induce  another  to  fall  into,  or  de- 
tain him,  in  error,  or  to  take  an  agreement 
contrary  to  his  interest^.  It  may  also  con- 
sist in  misrepresenting  or  concealing  mate- 
rial facts,  and  may  be  effected  by  either 
words  or  actions'.  The  legal  intent  and 
effect  of  a  fraudulent  act,  prejudical  to  the 
rights  of  others,  constitutes  a  fraud  upon 
such  right,  although  the  parties  may  deny 
all  intention  of  committing  a  fraud*.  While 
courts  aim  at  defeating  fraud  they  require, 
before  relieving  liability  under  a  contract  on 
such  account,  that  due  and  proper  diligence 
and  caution  shall  have  been  exercised,  for  it 
is  a  well  settled  axiomatic  legal   principle 

(1)  Green  vs.  Nixon,  23  Beav.,  530.  Reynolds  vs. 
Sprye,  ID.  M.  &  G.,  691. 

(2)  Green  vs.  Nixon,  23  Beav.,  535. 

(3)  Sibbald  vs.  Hill,  2  Dow,  266.  Lovell  vs- 
Hicks,  2  Y.  &  C,  55.     Graves  vs.  White,  1  Freem.  57. 

(4)  Kirby  vs.  IngersoU.  1  Harrlng.  Ch..  172. 


that  "the  laws  assist  the  vigilant,  not  the 
careless."  A  misrepresentation  as  to  a  fact, 
the  truth  or  falsity  of  which  any  person  of 
ordinary  vigilance  or  skill  might  ascertain, 
or  a  concealment  of  fact  which  such  a  per- 
son might  uncover,  does  not  in  law  consti- 
tute fraud;  neither  is  a  contract  vitiated  by 
the  intention  to  violate  it.  which  is  not  subse- 
quently carried  out^ ;  but  the  misrepresenting 
or  concealing  a  material  fact  within  the  pe- 
culiar range  of  the  party's  own  knowledge 
so  acting,  even  though  it  be  also  within 
reach  of  the  other  party,  if  device  is  resort- 
ed to  for  preventing  or  restraining  inquiry, 
voids  the  particular  transaction  on  the 
ground  of  fraud^.  Inasmuch  as  there  is  no 
"full,  perfect  and  complete  remedy  "  at  law 
in  cases  of  imposition  on  insurance  compa- 
nies by  willful  exaggeration  and  fraudulent 
misrepresentation  for  the  purpose  of  effecting 
insurance,  is  it  not  a  question  well  worth 
the  asking,  why  an  appeal  should  not  be 
made  to  the  jurisdiction  of  a  court  of  equity 
to  set  aside  the  contract  on  the  grounds 
before  stated?  On  an  appellant  in  such 
instances  the  "burden  of  proof"  is  no 
stronger  than  in  a  defense  on  grounds  of 
fraud.  The  rule  of  a  court  of  equity,  is  to 
interfere  in  all  cases  where  the  interests  of 
justice  call  for  and  require  its  interference'; 
and  it  will  annul  an  instrument  obtained  by 
fraud,  although  there  may  be  a  good  defense 
at  law^.  If  this  be  applicable  to  bonds, 
conveyances,  deeds,  &c.,  &c.,  in  consistency 
it  should  also  apply  to  indemnity  contracts. 
If  the  person  by  whose  fraudulent  misrep- 
resentation a  transaction  has  been  induced, 
is  not  a  party  to  the  transaction,  the  trans- 
tiou  stands  good  and  cannot  be  repudiated 
if  the  other  party  to  the  transaction  has  not 
been   party   or   privy   to   the    fraud^.     The 

(5)  Per  Tindal,  C.  J.;  Per  Parke,  B.;  Scott,  588, 
694. 

(6)  6  Clark  &  F.  Ho.  L.,  232.  Com.  Cont.,  38.  3 
Mann  &  G.,  446,  450. 

(7)  Johnson  vs.  Ogilvy,  2  Eq.  Ca.  Ab.,  31.  Ches- 
terfield vs.  Jannsen,  2  Ves.,  155.  Wamburzee  vs. 
Kennedy,  4  Dessau,  474. 

(8)  Johnson  DS.Hendley,  5  Mumf.,  219.  Henshaw 
vs.  Atkins,  2  Root,  7.  London  Assce.  Co.  vs.  Moses, 
11  L.  T.,  532. 

(9)  Appleton  vs.  Horton,  25  Me.,  23.  Lee  vs. 
Vaughan,  1  Bibb,  236.  Pulsford  vt.  Richards,  17 
Beav.,  95.  » 
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party  defrauded  must  seek  redress  in  an  ac- 
tion at  law  against  the  party  perpetrating 
the  fraud'".  A  verbal  or  written  statement 
before  subscription  of  the  policy  as  to  the 
existence  of  some  fact  or  state  of  facts  tend- 
ing to  induce  the  underwriter  more  readily 
to  assume  the  risk  by  diminishing  the  esti- 
mate he  would  otherwise  have  formed  of 
it^i,  is  called  a  material  fact  or  statement; 
per  contra,  a  statement  having  no  such  ten- 
dency is  immaterial.  Representations  are 
required  to  be  fair,  honest  and  boria  fide. 
There  must  be  no  mis-.tatement  of  any  ma- 
terial fact  or  circumstance'^.  A  false  affir- 
mation as  to  actual  cost  of  property'^,  or  as 
to  amount  spent  in  improvements'^  amounts 
to  fraudulent  misrepresentation.  A  man 
who,  by  act  or  deed,  falsely  and  fraudulently 
impresses  the  mind  of  another  with  a  cer- 
tain belief  whereby  he  is  misled,  is  as  much 
guilty  of  misrepresentation  as  if  he  had  de- 
liberately asserted  a  falsehood'^.  A  repre- 
sentation which  has  been  made  sometime 
previous  to  the  date  of  the  transaction  is 
not  fatal  to  the  validity  of  the  contract  un- 
less it  can  be  clearly  shown  to  have  been 
immediately  connected  and  formed  a  part 
of  it'«. 

When  an  underwriter  is  led  into  a  contract 
by  fraudulent  representations  or  pretences 
by  applicant  or  his  agent,  with  intent  to  de- 
ceive and  when  such  intention  is  actually 
accomplished,  the  contract  will  not  be  en- 
forced whether'  the  fraud  has  any  direct 
tendency  to  induce  too  favorable  an  estimate 
of  risk  or  not'".  The  materiality  or  imma- 
teriality of  the  statements  or  pretences  as 
regards  the  risk  or  rate  does  not  enter  into 
the  question,  but  only  its  general  effect  as  a 
fraudulent  deception'^.  Especially  is  this 
the  case  in  response  to  direct  inquiry  by  the 

(10)  Whitmore  vs.  Mackeson,  16  Beav.,128.  Puls- 
ford  vs  Richards,  17  Beav.,  95. 

(11)  Arnould. 

(12)  Kisch  vs.  Central  R.  R.  Co.,  3  D.  J.  &  S.  122. 

(13)  Sandford  vs.  Handy,  23  Wend.,  200.  Pen- 
dergast  vs.  Reed,  29  Md.,  398. 

(14)  Ross  vs.  Estates  Invt.  Co.,  L.  R.,  3  Eq.,  136. 

(15)  Sibbald  vs.  Hill,  2  Dow.,  266.  Martin  vs. 
Pennock,  2  Barr.,  376.  Graves  &  "White,  1  Freem., 
671. 

(16)  Burnes  vs.  Pennell,  2  H.  L.,  497,  630. 

(17)  Phillips,  Vol.  1,  p.  291. 

(18)  1  Aruould  Mar.  Ins.,  500.  3  Kent's  Comm., 
S  ed.,  283.  • 


underwriter,  since  by  making  such  inquiry 
the  materiality  is  implied,  or  so  considered 
by  him  (Phillips) '^ 

The  foregoing  applies  with  equal  force  to 
misstatements  or  suppressions  by  a  broker, 
of  any  fact  or  state  of  facts  likely  to  influ- 
ence the  judgment  of  the  underwriter,  and 
such  misstatements  or  suppressions  redound 
to  the  injury  of  the  principal  the  same  as  if 
they  had  been  made  by  himself.  It  is  of  no 
moment  that  the  wrong  was  exclusively  the 
broker's;  it  is  sufficient  that  the  principal 
has  endowed  the  broker  with  his  agency 
and  furnished  him  with  proper  information, 
which  of  the  latter's  own  volition  is  with- 
held^". Of  course,  the  concealment  or  mis- 
representation must  be  so  directly  connected 
with  the  transaction  as  to  influence  or  prej- 
udice the  underwriting^'.  On  the  other 
hand,  underwriters  are  chargeable  with 
their  agents'  fraudulent  representations 
when  such  representations  are  in  further- 
ance of  the  principals'  plans.  Such  fraud- 
lent  statements  as  part  of  the  inducement 
to  the  contract  prejudice  the  principal  the 
same  as  if  made  by  himself^'-.  Also,  the 
suppression  of  a  fact  by  an  agent  is  a  fraud 
which  may  be  imputable  to  the  principal^^. 

While  it  is  true  that  the  principal  is  bound 
by  the  fraudulent  acts  of  his  agent  perpe- 
trated on  third  persons  while  the  latter  is 
acting  under  his  authority  in  reference  to 
the  subject  of  his  agency,  yet  a  person  deal- 
ing with  the  agent  is  not  liable  for  the  acts 
of  the  agent  in  fraud  of  the  rights  of  the 
principal,  when  such  person  is  not  himself 
a  party  to  the  fraud^*. 

Again,  in  regard  to  assertions  made  upon 
material  matter,  of  which  the  parties  are 
totally  ignorant  as  to  their  truth  or  falsity, 
those  parties  must  be  held,  in  a  civil  point 

(19)  Burritt  vs.  Saratoga  Mut.  F.  InS.  Co.,  5  Hill, 
188.     3  Comst.,  122. 

(20)  Seaman  vs.  Fonnereau,  Str.,  1183.  Fitzher- 
bert  vs.  Mather,  1  T.  R.,  12. 

(21)  Dawson  vs.  Atty.,  7  East,  367.  Edwards  vt. 
Footner,  1  Camp.,  530. 

(22)  Welles  vs.  Glover,  1  Bos.  &  Pul.,  14.  Rob- 
erts t)s.  Fonnereau,  Park  on  Ins.,  285.  Ruggles  vs. 
Ins.  Co.,  4  Mason,  74. 

(23)  Proudfoot  vs.  Monntefiorl,  L.  R.,  2  Q.  B.  50., 
Fuller  vs.  Wilson,  3  Ad.  &  El.,  N.  S.,  68. 

(24)  Wharton  Comm.,  185.  Masou  vs.  Bauman, 
62  Ills.,  76. 
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of  view,  as  responsible  therefor  as  if  they 
had  asserted  that  which  they  knew  to  be 
uutrue'^^. 

A  misrepresentation  as  to  the  legal  effect 
of  an  instrument  may  be  fraudulent;  for,  if 
a  party  be  misled,  and  advantage  be  taken 
of  his  ignorance,  respecting  his  legal  posi- 
tion and  rights,  there  may  be  no  legal  fraud, 
but  the  case  may  come  within  the  jurisdic- 
tion exercised  by  courts  of  equity  to  pre- 
vent imposition'''^.  In  this  connection  there 
is  no  positive  evidence  like  proofs  of  loss, 
receipt  for  money  paid,  or  cancelled  and 
surrendered  policy,  to  prevent  a  re-opening 
of  an  adjustment;  but  sufficient  testimony 
may  be  adduced  to  make  it  appear  that  im- 
position was  practiced  by  a  wrong  and 
fraudulent  misstatement  respecting  the  par- 
ty's legal  position  and  rights. 

Impeachable  transactions  on  account  of 
fraud,  in  equity  may  become  unimpeacha- 
ble by  subsequent  confirmation,  acquies- 
cence, or  by  mere  lapse  of  time;  by  the 
very  act  of  ratification,  confirmation,  or 
affirmance,  the  party  performing  such  act 
becomes  a  party  to  the  contract,  and  though 
not  bound  before,  becomes  thereby  bound 
by  it" .  A  party  intending  to  seek  relief  on 
the  ground  of  fraud  should  be  prompt  in 
communicating  his  discovery  of  the  fraud, 
and  consistent  in  his  notice  to  the  opposite 
party  of  the  use  he  intends  to  make  of  it^^. 
y»  It  will  be  observed  that  in  the  construct- 
ion of  contracts  that  are  sought  to  be  set 
aside  on  the  ground  of  misrepresentation  or 
concealment,  the  courts  are  less  liberal  to 
the  fire,  than  to  the  marine,  insurance  com- 
panies^*, and  for  this  reason:  The  means  of 
knowledge  are,  generally  speaking,  more 
within  the  powers  of  the  parties  to  a  con- 
tract of  fire  insurance,  while  marine  under- 

(25)  Reese  Silver  Mining  Co.  vs.  Smith,  L.  R.,  4 
Eng.  App.,  64.  Natl.  Exc.  Bli.  vs.  Drew,  2  MacQueen 
H.  of  L.,  103.  Atwood  vs.  Wright,  29  Ala.,  346. 
Bennett  vs.  Judeon,  21  N.  Y.,  238. 

(26)  Colter  vs.  Morgan,  12  B.  Mon.,  278.  Town- 
send  vs.  Coales,  31  Ala.,  428.  Drew  vs.  Clarke,  Cook, 
374.     Broadwell  vs.  Broadwell,  1  Oilman,  695. 

(27)  Kerr  on  Fraud  &  M.  PearsoU  os.  Chapin, 
44  Penn.,  9. 

(28)  Carroll  vs.  Rice,  Walker's  Ch.,  373  Dis- 
brow  vs.  Jones,  Harring.  Ch.,  102. 

(29)  Hartford  Prot.  Ins.  Co.  vt.  Harmer,  2  Ohio 
St.,  452. 


writers  must  rely  almost  entirely  upon  the 
good  faith  and  proper  representations  of 
applicants,  and  trust  to  a  full,  free  and 
frank  disclosure  of  all  the  facts  and  circum- 
stances. Where  there  is  confidence  reposed 
concealment  becomes  more  fraudulent^*^. 

Concealment  which  amounts  to  fraud  is 
the  non-disclosure  of  those  facts  and  cir- 
cumstances which  one  party  is  under  some 
legal  or  equitable  obligation  to  communicate 
to  the  other,  and  which  that  other  has  a 
right,  not  merely  in  foro  conscientice,  but  to 
know  juris  et  de  jure^^. 

If  the  fact  is  one  which  should  have  been 
disclosed,  its  omission  on  grounds  of  mis- 
take, ignorance,  accident,  or  forgetfulness 
cannot  be  taken  into  consideration;  it  is, 
therefore,  immaterial  that  concealment  may 
not  have  been  willful  or  intentional,  or  with 
a  view  to  private  advantage^-. 

Concealment  of  a  fact  is  not  material  if 
the  statement  of  that  fact  would  not  have 
induced  a  party  (otherwise  desirous  of  en- 
tering into  the  transaction)  to  abstain  from 

it33. 

Matters  open  to  the  exercise  of  judgment 
by  both  contracting  parties,  need  not  be 
mentioned;  nor  what  the  underwriter  already 
knows,  or  what  he  is  bound  to  know,  or 
what  he  waives  to  be  informed  upon**,  or 
that  which  is  of  a  public  and  general  na- 
ture. 

The  underwriter  assumes  the  risk  against 
fire  on  the  hypothesis  that  nothing  unusual 
exists  enhancing  it,  beyond  the  perceivable 
physical  hazard,  as,  thiit  the  building  is  not 
already  on  fire  or  endangered  by  fires  raging 
contiguous  thereto^^.  If  the  building  ofiered 
for  insurance  had  previously  been  on  fire, 
silence  on  such  a  material  circumstance 
amounts  to  a  fraud,  and  operates  to  make 

(30)  9  B.  &  0.,  577.  4  Met.  (Mass.) ,  381.  2  Kent 
Comm.,  482. 

(31)  Young  vs.  Bumpass,  1  Freem.  Ch.,  241. 

(32)  Cumberland  V.  Mu.  Prot.  Co.  vs.  Mitchell, 
12  Wr.,374.  See  Kerr  on  Fraud  Generally.  Farnum 
vs.  Brooks,  9  Pick.,  212.  Davidson  vs.  Moss,  4  How. 
(Miss.),  673.  Walden  vs.  Louisiana  Ins.  Co.,  12 
Louisiana,  134. 

(33)  Pulsford  vt.  Richards,  17  Beav.,  98.  Davis 
vs.  Cooper,  5  M  &  C,  270. 

(34)  Carter  vs.  Boehm,  3  Burr,  1905. 

(35)  Biife  vs.  'Burner,  6  Taunt.,  338.    2  Marsh,  46. 
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the  contract  void^^;  but  incendiary  attempts 
after  the  execution  of  a  policy,  need  not  be 
reported  to  the  company,  the  object  of  in- 
surance being  protection,  even  from  the  in- 
cendiary's torch^'. 

Silence  on  rumored  attempts  to  burn  the 
property  offered  for  insurance,  when  the 
evidence  is  conclusive  that  such  rumors 
were  in  possession  of  the  applicant,  is  al- 
ways fatal  to  the  claim,  even  though  the 
inquiry  be  not  made  by  the  underwriters; 
such  material  circumstances  are  never  to  be 
withheld^*. 

If  we  now  rule  out  from  our  considera- 
tion the  varied  and  often  contradictory  de- 
cisions on  the  subject  of  insurance  con- 
tracts, it  will  be  for  the  purpose  of  impress- 
ing our  minds  more  forcibly  with  the  pur- 
pose of  the  law  by  which  those  contracts 
are  regulated.  We  shall  then  see  most  dis- 
tinctly that  between  the  insuring  companies 
and  their  customers  at  large,  there  is  legally 
required  the  highest  degree  of  good  faith  and 
commercial  honor.  A  fortiori,  these  quali- 
ties should  be  the  pervading  essence  in  all 
contracts  that  are  made  between  one  insur- 
ing company  and  another.  Between  the 
original  insurer  and  the  re-insurer,  such 
honorable  dealing  should  be  supplemented 
by  the  latmost  care  in  the  communication  of 
facts.  What  one  party  might  consider  im- 
material, would,  perhaps,  influence  the  other 
party  into  a  declination  of  the  risk.  Omis- 
sions of  statement  which  might  be  excusa- 
ble in  a  layman,  would  not  be  extenuated  in 
favor  of  a  professional  expert.  The  Courts 
hold  strongly  on  this  principle,  although 
their  views  are  sometimes  modified  by  the 
character  of  the  original  insurer  and  his 
reputation  as  to  fairness  in  loss  settle- 
ments'*. 

The  disclosure  of  matters  of  public  record 
need  not  be  made,  unless  the  provisions  of  a 


(36)  Beebe  vs.  Hartford  Ins.  Co.,  25  Conn.,  51. 
Curry  vs.  Com.  Ins.  Co.,  10  Pick.,  535.    1  Marsh,  471. 

(37)  Clark  vs.  Ham.  Mu.  Ins.  Co.,  9  Gray,  148. 

(38)  North  Am.  Fire  Ins.  Co.  vs.  Throop,  22 
Mich.,  146.  Walden  vs.  Louisiana  Ins.  Co.,  12  La. 
(O.  S.),  134. 

(39)  Bowery  Fire  Ins.  Co.  vs.  N.  Y.  Fire  Ins.  Co., 
17  Wend.,  359.  , 


policy  expressly  require  it*";  of  course,  a 
negative  answer  to  a  direct  inquiry  in  this 
respect  would  vitiate  the  policy. 

Where  there  is  no  warranty  but  only  a 
suppression  or  an  omission  to  state  facts, 
the  importance  of  that  which  is  suppressed  or 
omitted,  when  an  action  is  defended  on  the 
grounds  of  its  materiality,  must  be  decided 
by  the  jury*^ 

With  a  single  exception,  the  law,  as  we 
have  collated  it  in  the  foregoing,  applies 
more  particularly  to  the  inception  of  a  con- 
tract, and  at  the  risk  of  taxing  the  patience 
of  the  Association,  we  will  now  briefly  refer 
to  Sec.  549  of  our  Penal  Code,  which  covers 
the  ground  very  thoroughly  as  to  fraud,  or 
attempt  at  fraud,  on  the  part  of  claimant, 
after  the  contract  matures  into  a  claim  for 
loss  by  fire: 

"Every  person  who  presents  or  causes  to 
be  presented  any  false  or  fraudulent  claim, 
or  any  proof  in  support  of  any  such  claim 
upon  any  contract  of  insurance  for  the  pay- 
ment of  any  loss,  or  who  prepares,  makes 
or  subscribes  any  account,  certificate  of  sur- 
vey, affidavit,  or  proof  of  loss,  or  other 
book,  paper,  or  writing,  with  intent  to  pre- 
sent or  use  the  same,  or  to  allow  it  to  be 
presented  or  used  in  support  of  any  such 
claim,  is  punishable  by  imprisonment  in  the 
state  prison  not  exceeding  three  years,  or  a 
fine  not  exceeding  one  thousand  dollars,  or 
by  both." 

Our  own  reports  furnish  no  test  under  this 
provision  of  the  Code.  As  a  rule,  its  intro- 
duction to  the  over  pressing  claimant  results 
in  compromises  favorable  to  the  adjuster, 
who  with  the  fear  of  an  expensive  lawsuit, 
the  variableness  and  uncertainties  of  juries 
before  his  eyes,  closes  his  case  by  payment 
of  just  as  little  as  possible,  leaving  the  un- 
scrupulous claimant  or  his  sympathizing 
neighbors  to  howl  and  hurl  invectives  for  all 
time  to  come,  at  insurance  companies  in 
general,  and  the  interested  company  in  par- 
ticular. This  thin-skinned  principle,  we 
trust,  will  soon  give  way  to  aggressiveness  on 


(40)  Fletcher  vs.  Commonwealth  Ins.  Co.,  18 
Peck,  419.  Hill  vs.  La  Fayette  lus.  Co.,  2  Mich., 
476.    Norwich  Fire  Ins.  Co.  vs.  Boomer,  521118.,  442. 

(41)  Sussex  Co.  Ins.  Co.  vs.  Woodruff,  26  N.  J., 
541.  People  vs.  L.,  L.  &  Q.,  2  N.  Y.  (S.  O.),  268. 
Gates  vs.  Mad.  Co.  Mut.  Ins.  Co.,  2  N.  Y.,  43. 
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the  part  of  underwriters,  who  should  not  be 
content  with  merely  defending  on  these 
grounds,  but  when  a  case  of  attempted  fraud 
can  be  clearly  proven,  they  should  require 
the  provisions  of  Section  549  prosecuted  at 
the  hands  of  a  district  attorney,  with  asso- 
ciate counsel,  if  necessary,  to  the  hitter  end, 
and  should  place  an  everlasting  veto  upon 
this  conscienceless  raid  upon  the  companies' 
coffers  whenever  the  slightest  pretext  exists 
for  making  a  claim.  Of  all  the  diseases 
that  afflict  the  body  politic,  one  of  the  most 
noxiotis  is  that  which  has  been  fostered 
by  the  careless  condonation  of  attempted 
frauds  on  the  insurance  companies.  This 
disease  is  spreading  to  the  core  of  the  busi- 
ness, and  can  be  arrested  only  by  methods 
of  cure  as  radical  as  its  own  condition. 
While  underwriters  are  content  with  a  mere- 
ly defensive  policy,  the  chances  of  success- 
ful spoliation  are  enormously  in  favor  of  the 
fraudulent  claimant.  It  is  not  sufficient 
that  his  claim  be  defeated,  he  should  him- 
self be  placed  in  the  position  of  a  defendant 
in  an  action  at  law.  Of  course,  where  the 
fraudulent  claim  is  not  of  a  felonious  char- 
acter, it  would  be  difficult  to  inflict  any  pun- 
ishment on  the  claimant  beyond  the  disal- 
lowance or  defeat  of  his  claim,  but  whatever 
may  be  the  legal  bearings  of  this  question, 
it  is  in  the  highest  degree  incumbent  on  the 
underwriting  fraternity  to  reject  all  idea  of 
compromising  fraudulent  claims,  and  in  this 
way  they  may  frustrate  the  perpetration  of 
those  cowardly,  thieving  practices  to  which 
our  langauge  has  given  the  generic  name  of 
Fraud. 

Respectfully  submitted, 

L.  L.  Beomwell. 

A  New  Form  of  Fire  Insurance 
Policy. 

Adopted  by  the  New  York  Board  of  Fire 
Underwriters : 

Policy-holders  should  become  familiar   with 
the  terms  and  cotxditions  of  their  policies. 

No $ 

The FiEE  insdeance  Company, 

In  consideration  of dollars,  and 

of  the  agreements  and  conditions  herein  con- 
tained, does  insure 

to  the  amount  of dollars. 


Against  all  such  immediate  loss  or  damage 
sustained  by  the  assured  as  may  occur  by 
fire  to  the  property  above  specified,  but  not 
exceeding  the  interest  of  the  assured  in  the 
property,  and  except  as  hereinafter  provided, 

for  the   term   of from    the 

day  of eighteen 

hundred  and at  12  o'clock  noon,  to  the 

day  of eighteen 

hundred  and at   12  o'clock  noon,  the 

amount  of  loss  or  damage  to  be  estimated 
according  to  the  actual  cash  value  of  the 
property  at  the  time  of  the  fire,  which  loss 
or  damage  shall  in  no  case  exceed  what  it 
would  then  cost  to  repair  or  replace  the 
same,  deducting  therefrom  a  suitable  amount 
for  any  depreciation  of  such  property  from 
use  or  otherwise;  and  to  be  paid  to  the  as- 
sured or legal  representatives,  as  here- 
inafter i^rovided,  subject  to  the  following 
terms  and  conditions: 

I.  Warranty  of  the  Assured. — The  assured 
by  the  acceptance  of  this  policy  hereby 
warrants  that  any  application,  survey,  plan, 
statement  or  description  connected  with  pro- 
curing this  insurance,  or  contained  in  or 
referred  to  in  this  policy,  is  true,  and  shall 
be  a  part  of  this  policy;  that  the  assured  has 
not  overvalued  the  property  herein  de- 
scribed, nor  omitted  to  state  to  this  com- 
pany any  information  material  to  the  risk; 
and  this  company  shall  not  be  bound  under 
this  policy  by  any  act  of,  or  statement  made 
to  or  by,  any  agent  or  other  person,  which 
is  not  contained  in  the  policy  or  in  any 
written  paper  above  mentioned. 

It  is  also  a  part  of  this  warranty  that  if 
this  policy  shall  be  continued  by  renewal  it 
shall  be  considered  as  continued  under  the 
original  representations;  and  that  any  change 
in  the  risk  not  made  known  to  this  company 
at  the  time  it  is  so  continued  shall  render 
this  policy  void. 

This  policy  shall  become  void,  unless  con- 
sent in  writing  is  endorsed  by  the  company 
hereon,  in  each  of  the  following  instances, 
viz.: 

1.  If  the  assured  is  not  the  sole  and  un- 
conditional owner  of  the  property,  or  if  any 
building  intended  to  be  insured  stand  on 
ground  not  owned  in  fee  simple  by  the  as- 
sured, or  if  the  interest  of  the  assured  in  the 
property,  whether   as   owner,  trustee,  con- 
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signee,  factor,  agent,  mortgagee,  lessee,  or 
otherwise,  is  not  truly  stated  iu  this  policy, 
01'  if  any  change  take  place  in  the  title,  in- 
terest, location  or  possession  of  the  prop- 
erty (except  in  case  of  succession  by  reason 
of  the  death  of  the  assured),  whether  by 
sale,  transfer  or  conveyance,  in  whole  or  in 
part,  or  by  legal  process  or  bj^  judicial  de- 
cree, or  the  title  or  possession  be  now,  or 
hereafter  become,  involved  in  litigation,  or 
if  this  policy  be  assigned  or  transferred  be- 
fore a  loss. 

2.  If  the  assured  have,  or  shall  hereafter 
obtain,  any  other  policy  or  agreement  for 
insurance,  whether  valid  or  not,  on  the 
property  above  mentioned,  or  any  part 
thereof. 

3.  If  the  risk  be  increased  by  any  change 
in  the  occupation  of  the  building  or  premi- 
ses herein  described,  or  by  the  erection  or 
occupation  of  adjacent  buildings,  or  by  any 
means  whatever  within  the  knowledge  of  the 
assured. 

4.  If  any  building  herein  described  be  or 
become  vacant  or  tanoccupied  for  the  pur- 
poses indicated  in  this  contract. 

5.  If  the  property  herein  described,  be- 
ing a  manufacturing  establishment,  shall  be 
run  at  night  or  overtime,  or  shall  cease  to 
be  operated 

6.  Or  if  any  of  the  following  named  ar- 
ticles be  kept,  stored,  or  used  in  or  on  the 
premises  herein  described,  any  custom  or 
usage  of  trade  or  manufacture  to  the  con- 
trary notwithstanding,  viz.:  benzine,  ben- 
zole, benzine  varnish,  burning  fluid,  chem- 
ical oil,  fire-works,  gasoline,  gunpowder, 
naphtha,  nitro-glycerine,  nitrate  of  soda, 
oily  waste,  petroleum,  and  products,  phos- 
phorus, rubber,  cement,  saltpetre,  j^pirit  gas, 
or  any  article  subject  to  legal  restriction. 

II.  Risks  not  covered  by  tlds  Policy. — This 
company  shall  not  be  liable  under  this  pol- 
icy for  loss  or  damage  by  fire  in  any  of  the 
following  instances,  viz. : 

1.  If  caused  directly  or  indirectly  by 
means,  or  in  consequence,  of  an  invasion, 
insurrection,  riot,  civil  war  or  commotion, 
or  military  power,  or  by  order  of  any  civil 
or  military  authority,  or  in  consequence  of 
any  ueglect  or  violation  of  any  law  or  ordi- 
nance, or  by  the  fr.iu'lnlent  net  or  procure- 
ment of  the  assured. 


2.  If  caused  by  lightning  or  explosion  of 
any  kind,  unless  fire  ensues,  and  then  for 
the  loss  by  fire  only. 

3.  If  the  building  herein  described  or 
any  part  thereof  fall,  except  the  fall  is  the 
result  of  fire, 

4.  If  caused  by  neglect  of  the  assured  to 
use  all  practicable  means  to  save  and  pro- 
tect the  property  at  and  after  the  fire,  or 
when  the  property  is  endangered  by  a  fire 
in  neighboring  premises. 

5.  For  loss  of  accounts,  bills,  notes, 
deeds,  manuscripts,  evidences  of  debt  or 
securities  of  property  of  any  kind,  or  for 
loss  by  theft  at  or  after  the  fire. 

6.  For  any  conseqiaeutial  or  constructive 
loss  or  damage  beyond  the  actual  damage 
by  fire  to  the  property,  whether  such  loss  or 
damage  be  occasioned  by  any  ordinance  or 
law  regulating  the  construction  or  repair  of 
buildings  or  otherwise. 

III,  Property  not  covered  by  this  Policy 
unless  specified — This  insurance  does  not 
cover  any  of  the  following  named  articles  or 
goods,  unless  separately  and  specifically 
mentioned  in  writing  in  the  policy,  viz. : 
money  or  bullion,  drawings,  models,  pat- 
terns, tools,  implements,  paintings,  sculp- 
ture, medals,  casts,  curiosities,  jewels,  watch- 
es, scientific  apparatus,  store  furniture  and 
fixtures,  awnings,  signs,  yard  fixtures,  nor 
goods  held  on  storage. 

IV,  General  Privileges. — 1.  Kerosene  or 
refined  petroleum  oil  of  the  legal  standard 
may  be  used  for  lights  only,  lamps  to  be 
filled  and  trimmed  by  daylight  and  not 
within  ten  feet  of  artificial  light. 

2.  Mechanics  are  allowed  to  make  ordi- 
nary alterations  and  repairs  to  buildings  not 
exceeding  fifteen  days  in  each  year  of  this 
insurance,  without  notice  to  the  company. 
Any  extension  of  this  privilege  must  be  pre- 
viously consented  to  in  writing  on  this  policy, 

3.  Plate  glass,  frescoes  and  wall  decora- 
tions are  covered  by  insurance  on  the  build- 
ing; but  if  there  shall  be  any  other  insur- 
ance on  the  building  this  company  shall  be 
liable  only  for  such  proportion  of  the  loss 
on  said  plate  glass,  frescoes  and  decorations 
as  the  amount  hereby  insured  shall  bear  to 
the  whole  insurance  on  the  building,  wheth- 
er such  other  insurance  applies  to  said 
glass,  frescoes  and  decorations  or  not.  „ 
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V.  Relative  to  Issue  and  Cancellation  of 
Policy. — If  any  broker  or  other  person  than 
the  assured  have  procured  this  policy,  or 
any  renewal  thereof,  or  any  endorsement 
thereon,  he  shall  be  deemed  to  be  the  agent 
of  the  assured,  and  not  of  this  company,  in 
any  transactions  relating  to  Ihe  insurance. 

2.  This  insurance  may  be  terminated  at 
any  time  by  request  of  the  assured,  or  by 
the  company  on  piving  notice  to  that  effect. 
On  surrender  of  the  policy  the  company 
shall  refund  a.Bj  premium  that  may  have 
been  paid,  reserving  the  usual  short  rates  in 
the  first  case,  and  pro  rata  rates  in  the  other 
case. 

VI.  Proceedings  in  Case  of  Loss. — ].  When 
a  fire  has  occurred,  injuring  the  property 
herein  described,  the  assured  shall  use  all 
practicable  means  to  save  and  protect  the 
same;  and  shall  give  immediate  notice  of 
the  loss,  in  writing,  to  this  company.  When 
personal  property  is  damaged,  the  assured 
shall  forthwith  cause  it  to  be  put  in  order, 
assorting  and  arranging  the  various  articles 
according  to  their  kinds,  separating  the 
damaged  from  the  undamaged,  and  shall 
cause  an  inventory  of  the  whole  thereof,  in- 
cluding property  claimed  to  be  totally  de- 
stroyed, to  be  made  and  furnished  to  this 
company,  naming  the  quantitj',  quality  and 
cost  of  each  article.  If  the  loss  sustained 
be  upon  a  building,  fixtures  or  machinery, 
the  assured  shall,  if  required,  furnish  duly 
verified  plans  and  specifications  of  such  prop- 
erty destroyed  or  damaged.  The  assured 
shall,  whenever  and  as  often  as  called  upon, 
exhibit  to  any  person  or  persons  named  by 
this  company,  all  that  remains  of  the  said 
property,  damaged  or  not  damaged,  for  ex- 
amination. 

2.  The  amount  of  sound  value  and  of 
damage  to  the  property  may  be  determined  by 
mutual  agreement  between  the  company  and 
the  assured;  or,  failing  to  agree,  the  same 
shall  then,  at  the  written  request  of  either 
party,  be  ascertained  by  an  appraisal  of  each 
aiticle  of  personal  property,  or  by  an  fsti- 
mate  in  detail  of  a  building,  by  competent 
and  impartial  appraisers,  (  ne  to  be  selected 
by  each  party,  and  the  two  so  chosen  shall 
first  select  an  umpire  to  act  with  ihem  in 
case  of  their  disagreement;  and,  if  the  said 


appraisers  fail  to  agree,  they  shall  refer  the 
differences  to  such  umpire;  and  the  award 
of  any  two,  in  writing,  under  oath,  shall  be 
binding  and  conclusive  as  to  the  amount  of 
such  loss  or  damage,  but  shall  not  decide  as 
to  the  validity  of  the  contract  or  any  other 
question  except  the  amount  of  such  loss  or 
damage.  Each  party  shall  pay  their  own 
appraisers  and  one-half  the  umpire's  fee. 
It  shall  be  optional  with  this  company  to 
take  the  whole  or  any  part  of  the  articles  at 
their  appraised  value;  and  also  to  repair, 
rebuild  or  replace  the  property  lost  or  dam- 
aged with  other  of  like  kind  and  quality 
within  a  reasonable  time,  giving  notice  of 
their  intention  so  to  do  within  thirty  days 
after  completion  of  the  proofs  herein  re- 
quired. 

3.     A   particular    statement   of    the  loss 
shall  be  rendered   to  the   company,   at  its 

ofiice  in ,  as  soon  alter  the  fire 

as  possible,  signed  and  sworn  to  by  the  as- 
sured, stating  such  knowledge  or  informa- 
tion as  the  insured  has  been  able  to  obtain 
as  to  the  time,  origin  and  circumstances  of 
the  fire;  also  stating  the  exact  nature  of  the 
title  and  interest  of  the  assured  and  of  all 
others  in  the  property  herein  described,  all 
incumbrances  thereon  and  the  cash  value 
thereof,  the  amount  of  loss  or  damage,  all 
other  insurance,  whether  valid  or  not,  cov- 
ering any  of  said  property,  and  a  copy  of 
the  written  parts  of  all  policies;  any  changes 
in  the  title,  use,  occupation,  location,  pos- 
session or  exposures  of  said  property  that 
may  have  occurred  since  the  issuing  of  the 
policy;  how,  by  whom  and  for  what  pur- 
pose, the  building  herein  described  and  the 
several  parts  thereof  were  occupied  at  the 
time  of  fire;  and  shall,  if  required,  furnish 
a  certificate  under  the  hand  and  s-^al  of  the 
chief  of  the  fire  department  or  other  officer 
having  charge  of  the  investigation  of  fires 
(if  said  property  is  situate  within  the  juiis- 
diction  of  any  such  officer,  and  if  not,  then 
under  the  hand  and  seal  of  a  magistrate 
nearest  to  the  place  of  the  fire,  not  concerned 
in  the  loss  as  a  creditor  or  otherwise,  nor 
related  to  the  assured)  stating  thit  he  has 
examined  the  circumstances  a' tending  the 
loss,  knows  the  character  and  circumstances 
of  the  assured,  and  verily  believes  that  the 
assured  has  honestlj'  sustained  loss  on   the 
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prooerty   herein   deseiibed   to   the   auiouut 
•which  such  oflfiL-er  shall  certify. 

4.  The  assured  shiili,  whenever  required, 
submit  to  an  examiuatiou  or  examinations 
under  oath  by  any  person  appointed  by  this 
company,  and  subscribe  to  such  examina- 
tions when  reduced  to  writing;  and  shall 
also,  as  often  as  required,  produce  their 
books  of  account  and  other  vouchers,  and 
exhibit  the  same  for  examination,  either  at 
the  office  of  this  company  or  such  other 
place  as  may  be  named  by  its  agent,  and 
permit  extracts  and  copies  thereof  to  be 
made;  the  assured  shall  also  furnish  certi- 
fied copies  of  all  bills  nnd  invoices  of  the 
property,  the  originals  of  which  cannot  be 
produced. 

5.  Any  fraud  or  attempt  at  fraud,  or  any 
misrepresentation  in  any  statement  touch- 
ing the  loss,  or  any  false  swearing  on  the 
part  of  the  assured  or  his  agent,  in  any  ex- 
amination or  in  the  proofs  of  loss  or  other- 
wise, shall  cause  a  forfeiture  of  all  claim  on 
this  company  under  this  policy;  and  in 
such  case  this  company  shall  have  the  right 
at  any  time  to  require  the  same  to  be  deliv- 
ered up  to  be  cancelled. 

6.  This  company  shall  not  be  liable  for  a 
greater  proportion  of  any  loss  sustained  by 
the  assured  upon  any  property  described  in 
this  policy  than  the  sum  hereby  insured 
thereon  bears  to  the  whole  sum  insured 
thereon,  whether  such  other  insurance  be  by 
policies  specific  or  otherwise,  or  whethtr 
prior  or  subsequent  to  this  insurance,  or 
whether  such  other  insurance  be  valid  or  not, 
and  without  reference  to  the  solvency  of  oth- 
er insurance  companies.  In  the  event  of  par- 
tially non-concurrent  insurance,  then  to  de- 
termine the  liability  of  this  it  shall  be  as- 
sumed that  policies  other  than  specific  shall 
contribute  with  specific  policies  in  the  pro- 
portion that  the  loss  on  the  property  in- 
cluded in  each  item  of  the  specific  policies 
bears  to  the  total  loss  for  which  the  more 
general  policies  are  liable.  The  adjusted 
claim  under  this  policy  shall  be  due  and 
payable  sixty  days  after  the  full  completion 
by  the  assured  of  all  the  requirements  here- 
in contained. 

7.  Reinsurance,  in  case  of  loss,  shall  be 
settled  in  proportion  as  the  sum  re-insured 
shall  bear  to  the  whole  sum  specified  in  the 


contract  or  contracts  of  the  re-iusured  com- 
panies. 

8.  When  this  company  shall  claim  that 
the  fire  was  caused  by  an  act  or  omission  of 
any  person,  town  or  corporation,  which 
created  a  caiise  of  action,  the  party  to  whom 
the  loss  is  payaVile  under  this  policy  shall, 
on  receiving  payment,  assign  to  tho  com- 
pany such  cause  of  action. 

9.  It  is  hereby  expressly  provided  that  no 
suit  or  action  against  this  company  for  the 
recovery  of  any  claim  by  viitue  of  this  pol- 
icy, shall  be  sustainable  in  any  Court  of 
Law  or  Equity,  until  after  full  compliance 
bj'  the  assured  with  all  'he  foregoing  require- 
ments; nor  unless  such  suit  or  action  shall 
be  commenced  within  twelve  months  next 
after  the  fire  shall  have  occurred;  and  should 
any  suit  or  action  be  commenced  against 
this  company  after  the  expiratiim  of  the 
aforesaid  twelve  months,  the  lapse  of  time 
shall  by  taken  and  deemed  as  conclusive 
evidence  agaiust  the  validity  of  such  claim. 

In  witness  whereof,  the Insur- 
ance Company  on  its  part,  has  caused  these 
presents  to  be  signed  by  its  President,  and 
attested  by  its  Secretary,  in  the  city  of  New 

York,  this day  of 

in  the  year  of  our  Lord,  eighteen  hundred 
and   


Insurance  Department  Reports. 

The  Commissioners  and  Superintendents 
of  the  Insurance  Departments  of  the  follow- 
ing named  States  are  thanked  respectively 
for  their  r.  ports  for  1878: 

MAINE. 

The  fire  risks  written  in  the  State  were 
$59,537,800,  and  the  marine  and  inland  risks, 
$7,111,053.  The  premiums  received  on  the 
former,  $707,787.80,  and  on  the  latter,  $257,- 
691.15.  The  losses  paid  were:  Fire,  $636,- 
073.46,  and  marine,  etc.,  $212,419.81.  At 
the  close  of  1878,  there  were  95  fire,  fire- 
marine  and  marine  insurance  companies  of 
other  States  and  countries  authorized  to 
transact  business  in  the  State.  The  local 
companies'  force  for  fire,  fire-marine,  and 
marine  business  is  represented  by  two  stock 
companies  and  39  mutuals.  The  life  busi- 
ness shows  1,066  policies  issued,  insur- 
ing $1,474,017;  premiums  received,  $550,- 
537.70. 
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ILLINOIS    FIEE    AND   FIRE-MAKINE. 

The  total  fire  business  in  the  State  was: 
Risks  written.  $423,417,787;  premiums  re- 
ceived thereon,  $4,340,973.16 — average  pve- 
mium  rate,  1.03;  losses  paid,  $1,352,526.86; 
ratio  of  loss  to  premiums  received,  31.16. 
The  marine  premiums  were  $191,562.55, 
and  the  marine  losses.  $159,696.56.  The 
number  of  companies  authorized  to  do  bus- 
iness in  the  State  was  171,  classified  as  fol- 
lows: Local  joint-stock,  8;  local  mutual,  3; 
stock  of  other  States,  136;  mutual  of  other 
States,  6;  foreign,  18. 

WISCONSIN. 

The  fire  risks  written  there  in  1878  were 
$15,102,352;  fire  premiums  received,  $193,- 
954;  and  fire  losses, paid,  $122,813.  The 
marine  premiums  were  $10,701,  and  the 
losses,  $2,756.  In  1878,  there  were  licensed 
128  fire  and  fire-marine  companies,  includ- 
ing those  of  State  organization.  The  num- 
ber of  life  policies  issued  was  3,742,  and  the 
life  premiums  received  amounted  to  $963,- 
692. 

KAltSAS. 

The  fire  and  marine  risks  written  during 
the  year  were  $24,000,762;  premiums  re- 
ceived thereon,  $367,309.65— average  rate  of 
premium,  1.53;  losses  paid,  $72,118.14— 
percentage  of  losses  to  premiums,  19.64. 
The  life  table  for  1878  shows  as  follows: 
Polides  written,  990,  insuring  $1,609,136; 
policies  terminated,  868,  insuring  $2,789,- 
720.40;  premiums  received,  $163,199.52; 
policies  in  force  at  the  end  of  the  year, 
3,506,  insuring  $6,911,706. 

MICHIGAN. 

The  companies  authorized  to  do  fire  and 
fire-marine  business  in  this  State  were  173, 
classified  as  follows:  Home  stock,  2;  home 
mutual,  48;  other  State,  106;  foreign,  17. 
The  aggregate  of  business  for  the  year  was: 
Fire  risks  written,  $138,711,560;  fire  premi- 
ums leceived,  $1,674,860.48;  fire  losses  paid, 
$880,832  40.  The  inland  marine  premiums 
and  losses  were  respectively  $85,687.31  and 
$31,105.01.  The  life  business  for  1878  is 
represented  by  the  issue  of  2,624  policies, 
insuring  $4,251,794.  The  premiums  receiv- 
ed were  $993,217.38.  The  Travelers  Insur- 
ance Company's  accident  business  in  the 
State  durin"  the  vear  exhibits  the    isKue  of 


1,859  policies,  insuring  $3,801,500;  the  re- 
ceipt of  $31,567.96  premiums;  and  the  pay- 
ment for  losses  of  $11,968  55. 

MI8S0UKI — FIRE,  FIKE-MAEINE    AND    MAEINE. 

The  summary  of  bi;siuess  in  the  State  for 
1878  shows  fire  risks  written,  $191,118,200; 
premiums  on  same,  $1,929,057.68;  losses 
thereon,  $749,146.20.  The  marine  and  in- 
land premiums  and  losses  were  $156,746.09 
and  $39,214.77. 

MINNESOTA. 

The  fire  risks  written  in  1878  were  $64,- 
665,661,  and  the  inland  risks  were  $7,831,- 
540.  Both  show  a  considerable  increase  in 
comparison  with  1877,  but  there  is  not  a 
proportionate  increase  in  the  amount  of  pre- 
miums. The  fire  premiums  are  $868,536.38, 
and  the  inland  $32,529.85.  The  fire  and  in- 
land losses  are  stated  together  at  $835,846.49. 
The  life  business  shows  the  issue  of  960  pol- 
icies, insuring  $1,364,594;  total  premiums 
collected  (casualties  included),  $316,553.18. 
There  is  a  decrease  of  329  in  the  number  of 
policies  issued,  and  of  $602,319  in  the 
amount  of  insurance. 

KENTUCKY. 

Fire  business  for  1878:  Eisks  written, 
$82,149,169;  premiums  received,  $983,- 
592.99;  losses  paid,  $520,448.16.  Inland 
business  in  the  same  order:  $5,134,996, 
$51,429.48,  and  $9,448.97.  The  life  com- 
panics  doing  business  in  the  State  issued 
during  the  year  1,301  policies,  insuring  $2,- 
687,411,  and  received' $825,569.46  in  premi- 
ums. The  policies  that  ceased  in  the  same 
time  were  1,339,  and  the  amount  of  insur- 
ance terminated  thereby  was  $3,820,127. 


[  Correspondence.  ] 

Curious  Cause  of  Fire. 

To  t]i,e  Editor  of  the  Coast  Beview. 

HoLLisTEK,  Cal.,  July  26,  1879. 
On  a  ranch  in  Merced  County,  near  (he 
Pacheco  Pass,  there  are  the  remains  of  an 
old  telegraph  line  crossing  the  countrj'.  The 
line  has  been  abandoned,  but  some  of  the 
poles  are  yet  standing  and  pieces  of  wire 
attached.  At  one  point  there  is  a  section  of 
some  half  a  dozen  poles  standing  with  wire 
stretched  over  them,  one  end  of  the  wire 
being  pendant  some  inches  from  the  ground, 
but  swaying  back  and  forth  in  the  wind  and 
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striking  against  the  weeds  and  grass.  The 
other  end  of  the  wire  is  several  feet  from 
the  gronnd.  During  a  strong  north  wind 
the  end  nearest  the  ground  emits  a  constant 
current  of  electric  sparks,  and  recently  set 
fire  to  the  weeds  and  burned  some  twelve 
acres  of  grain.  The  fact  that  this  was  the 
cause  of  the  fire  has  been  proven  by  actual 
test,  a  wisp  of  dry  straw  having  been  quickly 
ignited  by  holding  it  near  the  end  of  the 
wire.  This  is  upon  the  authority  of  Col. 
Wood,  who  lives  upon  the  ranch  where  the 
old  telegraph  line  crosses,  and  who  has  seen 
the  phenomenon  with  his  own  eyes.  It  is 
singular,  to  say  the  least.  Can  any  of  our 
insurance  sharps  explain  it? 
Yours,  truly, 

A.  R.  Gunnison. 


The  24th  of  August— Suggestions 
by  the  Companies  whose  Privi- 
leges in  Regard  to  Rates  Expire 
on  that  Day. 

From  the  foundation  of  the  world,  for 
aught  we  know  to  the  contrary,  vhe  jjoint  in 
its  annual  revolution  which  is  expressed  in 
the  calendar  by  the  date  before  mentioned, 
has  been  passed  without  the  creation  of  any 
special  interest  for  the  underwriter',  of  San 
Francisco,  but  in  this  year  of  grace — 1879 — 
that  iJoint  may  be  marked  by  some  disturb- 
ance in  their  business  lelatious.  On  that 
day,  which  is  fast  approaching,  will  expire 
the  privilege,  which  was  gi*auted  by  the 
Board  to  some  of  its  present  members,  of 
renewing  risks  at  the  rates  of  the  original 
policies.  These  members,  as  is  well  known, 
acceded  to  the  Board  organization  on  this 
condition,  among  others,  that,  in  regard  to 
non-Board  agency  companies,  the  privilege 
before  named  should  terminate  on  the  24th 
of  February  current,  and  in  regard  to  non- 
Board  local  companies  on  the  24th  of  August 
current.  Subsequently,  the  time  allowed  to 
the  former  was  so  extended  as  to  place  the 
two  classes  of  companies  on  an  equal  foot- 
ing in  this  respect.  The  wise  policy  of  the 
Board  in  making  the  jjath  of  their  new  ad- 
herents as  smooth  as  possible,  has  been  pro- 
ductive of  its  legitimate  results,  and  with  a 
very  little  exception,  harmony  and  good  feel- 
ing have  characterized  the  mutual  relations 


of  the  Board  members,  both  old  and  new. 
The  non-Board  companies,  both  local  and 
agency,  which  joined  the  Board  under  the 
agreement  of  the  23d  of  August,  1878,  have 
acted  in  good  faith  throughout,  and  have 
confined  their  aberrations  from  Board  rates 
within  the  limits  agreed  upon.  It  is  there- 
fore in  no  captious  or  in^qiutable  spirit, 
that  some  of  the  companies  privileged  in  the 
manner  before  described  are  canvassing  the 
propriety  of  appealing  to  the  Board  for  an 
extension  of  their  privilege.  The  argu- 
ments they  employ  are  plausible  (using  this 
word  in  its  better  sense)  if  not  altogether 
conclusive.  They  point  to  the  diflereuce 
between  the  conditions  of  business  at  the 
time  they  entered  into  the  agreement  with 
the  Board,  and  those  which  exist  at  present. 
If,  they  say,  it  was  dangerous  then  to  raise 
the  rates  on  old  customers,  when  business 
was  active,  and  when  all  the  companies  ope- 
rating in  San  Fi'ancisco,  with  one  exception, 
were  under  the  restraining  influence  of  the 
Board,  how  much  more  so  is  it  now,  while 
the  shrinkage  in  all  values,  and  the  dearth 
of  enterprise  and  improvement  consequent 
on  the  political  agitations  have  brought  the 
insurance  business  to  its  lowest  point  of 
activity  within  many  years,  and  while  there 
is  a  strong  non-Board  element  of  considera- 
ble strength,  which  shows  signs  of  increas- 
ing. Any  business  which  the  now  privileged 
companies  may  lose  in  consequence  of  rais- 
ing the  rates  of  their  old  customers  wU  go 
to  the  non-Board  comijanies,  and  will  in  no 
event  inure  to  the  benefit  of  Board  members. 
The  result  would  encourage  and  foster  the 
non-Board  party,  which  in  a  short  time 
would  get  accessions  to  its  ranks  from  those 
whose  business  it  was  capturing.  It  must 
be  remembered  that  these  have  already  been 
seceders  from  the  Board  organization,  and 
are  not,  like  some  of  our  companies  here, 
bound  to  it  by  tradition  and  conservative 
instinct.  Their  primary,  and  indeed  their 
only  purpose,  in  a  conflict  with  the  present 
non-Board  party,  would  be  to  retain  their 
present  business  and  capture  the  business 
of  their  opponents.  At  this  time,  particu- 
larly, it  is  thought  that  there  should  be  no 
hazard  of  a  conflict  of  this  description. 

It  is  simply  for  the  purpose  of  ventilating 
the  suggestions  of  some  of  the  companies 
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which  will  have  to  alter  their  rates  ou  the 
2ith  of  August  next,  that  we  have  written 
this  article.  It  in  no  wise  binds  the  Eeview 
to  the  side  of  the  suggesting  parties.  We 
have  ever}'  confidence  that  the  conciliatory 
policy  of  the  Board,  which  smoothed  the 
way  to  the  agreement  of  the  23d  of  August, 
1878,  will  be  pursued  as  far  as  possible,  and 
that  when  the  suggestions  of  the  parties 
who  believe  their  interests  to  be  in  jeopardy 
shall  come  before  that  organization,  they 
will  be  answered  only  under  the  influence 
of  a  sincere  desire  to  promote  the  welfare  of 
the  profession  in  general. 


How  Long? 

How  long  this  nation  can  or  will  endure 
an  annual  wastage  of  $150,000,000  through 
the  ravages  of  fire,  mostly  caused  by  care- 
lessness, is  a  question  more  easily  asked 
than  answered.  That  there  should  be  any 
need  of  asking  the  question  is  rather  to  the 
discredit  of  the  country.  Here  we  go  on, 
year  after  year,  burning  up  an  average  of 
$100,000,000  worth  of  property  per  annum, 
the  owners  of  some  of  which  are  indemnified 
in  part — but  the  nation's  finances  not  at  all 
— by  insurance  companies  kept  up  at  an  an- 
nual additional  cost  of  some  $30,000,000; 
and  these  $130,000,000  are  supplemented  by 
another  expenditure  of  $20,000,000  per  an- 
num for  fire  departments  whose  province  is, 
not  the  prevention,  but  the  limitation  and 
extinction  of  the  thousands  of  fires  whose 
occurrence  we  have  come  to  look  upon  as  a 
matter  of  course.  In  other  wjrds,  the  coun- 
try is  drained  of  its  resources  to  the  aggre- 
gate amount  of  $150,000,000  a  year,  and 
while  indivirluals  bear  their  losses  as  best 
they  may,  the  nation  as  such  looks  on  in  a 
philosophical  kind  of  way,  just  as  though 
this  thing  mist  be  and  nothing  at  all  need 
be  done  about  it.  And,  because  about  six 
times  as  many  fires  occur  here  as  oocur  in 
England,  France,  and  other  countries,  the 
cost  of  putting  them  out  and  of  insuring 
against  them  is  imposed  upon  us  at  the  an- 
nual cost  of  millions  more  than  other  na- 
tions have  to  pay,  to  say  nothing  about  the 
enormous  wastage  of  national  wealth  which 
the  fires  themselves  are  costing  all  the  time. 
And  yet  we  have  the  conceit  to   think  our- 


selves a  wide-awake,  thrifty,  "smart"  peo- 
ple, in  the  face  of  such  frantic  folly! 

The  past  record  of  fire  waste  in  the  United 
States  is  a  national  disgrace.  It  stamps  us 
as  a  nation  of  reckless  triflers,  whose  haste 
to  be  rich  and  whose  success  in  acquii'ing 
wealth  must  endure  the  handicapping  of  a 
wild  carelessness  that  takes  no  account  of 
keeping  wh  .t  we  labor  so  hard  to  gather. 
One  would  suppose  that  a  few  years  of  such 
loss  and  waste  would  attract  enough  atten- 
tion to  compel  the  seeking  out  of  some  rem- 
edy for  the  evil,  by  applying  which  a  grad- 
ual diminution  of  the  frightful  burden  might 
be  brought  about.  But  this  does  not  hap- 
pen to  be  the  fact.  Already,  during  the  cur- 
rent year,  the  recorded  fires,  in  this  country 
and  Canada,  foot  up,  for  the  first  five  months, 
an  aggregiite  equal  to  sixty  per  cent,  of  the 
total  charged  up  against  the  entire  twelve 
months  of  1878.  The  valuable  tables  of  the 
Insurance  Chronicle  place  this  matter  beyond 
a  question.  And  an  alarming  feature  of  the 
subject  is  the  fact  that  the  fiery  plot  thick- 
ens as  the  mouths  roll  along.  For  example, 
the  recorded  fires  of  May  foot  up  $8,905,100 
this  year,  as  against  $6,029,300  in  1878; 
$7,586,500  in  1877,  and  $6,161,700  in  1876. 
And  taking  the  first  five  months — January 
to  May— of  each  of  the  years  1876-1879,  we 
get  this  suggestive  comparative  table: 

Five  mouths'      Total  for 
Year.  losses.  year. 

1876 $30,622,200        $73,775.8U0 

1877 31,31.5,500  97,526.800 

1878.    29,852,500  70,266,400 

1879 43,833,200        105,000,000 

The  total  for  1877  was  swelled  sOme  $20,- 
000,000  by  the  St.  John  fire— a  kind  of  expe- 
rience which,  happily,  has  had  no  parallel 
in  the  other  years,  although  there  is  no 
guaranty  against  its  repetition  somewhere 
or  other  before  the  present  year  expires. 
But  without  a  great  conflagration  of  this 
class,  or  even  any  single  fire  cf  greater  mag- 
nitude than  $3,000,000,  we  havo  made  out 
to  burn  up  proportj'  thus  far  in  1879  at  a 
rate  which,  if  maintained  throughout,  will 
give  $105,000,000  as  the  figure  for  the  year. 
And  this,  too,  without  including  some  $10,- 
000,000  or  $15,000,000  of  unrecorded  fires. 

We  purposely  omit  all  mention  of  insur- 
ance in  this  connection,  because  our  only 
purpose  is  to  bring  before  our  readers  the 
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naked  fact  that  all  these  millions  are  the 
cost  of  carelessness  and  an  utter  waste  of 
national  wealth.  That  insurance  capital 
comes  iu  to  indemnify  some  of  the  losers 
does  not  alter  the  case;  for  this  capital  is 
simply  transferred  from  one  set  of  losers  to 
the  other.  The  waste  and  loss  are,  all  the 
same,  an  absolute  destruction  of  national 
wealth.  And  so  we  come  back  to  our  start- 
ing point  with  the  question — How  much 
longer  can  we  or  will  we  endure  this  strain 
and  drain  upon  our  country's  resources? — 
Bulletin  (New  York). 


The  Morale  of  the  Surrender  Value 
Question. 

The  radical  condition  of  the  contract  made 
between  a  life  insurance  company  and  its 
insured  is,  that  the  latter  shall  jiay  for  in- 
surance a  certain  sum  every  year  as  long  as 
he  may  live,  or  a  certain  sum  in  commuta- 
tion thereof;  and  that  at  the  termination  of 
such  life  the  former  shall  be  presently  liable 
for  the  equivalent  of  such  payments,  less 
the  portion  absorbed  by  mortality  charges 
and  expenses.  Tiie  penalty  for  infraction 
by  the  insured  shall  be  forfeiture  of  all 
right  of  claim,  and  under  any  circumstances, 
before  his  decease,  the  insuring  company 
shall  not  be  bound  to  pay  him  anything. 
This  contract,  simple  and  equitable  as  it 
appears,  is  one  which  the  legislation  of 
several  States  is  endeavoring  to  prohibit.  It 
cannot  be  justly  alleged  that  such  an  agree- 
ment is  contrary  to  the  requirements  of  pul - 
lie  policy,  for  every  one  must  intuitively 
perceive  that  it  is  better  to  provide  for  the 
future  comfort  of  the  people  iu  an  imperfect 
manner,  than  not  to  provide  for  it  at  all.  If 
it  were  a  question  between  insurance  on  the 
basis  of  the  contract  before  outlined,  or  no 
insurance  at  all,  the  former  would  be  voted 
in  by  universal  acclamation. 

It  is  said,  in  justification  of  legislative  in- 
terference with  this  part  ui  the  life  insur- 
ance business,  that  it  is  too  hard  a  bargain 
for  the  policy-holder;  that  the  company  re- 
serves over  and  above  the  mortality  and 
other  expenditure  chargeable  to  each  policy 
a  fund  for  the  payment  of  it  at  maturity; 
and  that  on  the  withdrawal  of  a  policy- 
hoLler,  that  reserve  is  not  paid  to  him,  as  it 
ought   to   be,    without   deduction.      If    the 


practical  efifect  of  the  main  condition  in  the 
policy  were  really  in  accordance  with  the 
broad  and  hostile  statement  that  has  been 
made  in  regard  to  it,  the  bargain  would  in- 
deed be  onerous  on  the  policy-holder,  but  it 
would  present  no  justification  for  legislative 
interference.  It  may  be,  and  probably  is, 
within  the  province  of  legislation  to  pre- 
scribe and  regulate  the  security  that  is  nec- 
essary for  the  performance  of  life  insurance 
contracts  by  the  insuring  companies,  but 
where  the  laws  of  morality  are  not  violated 
or  where  pul>lic  pdicyis  not  contravened,  it 
has  no  right  to  interfere  with  the  terms  in 
which  those  contrac  ts  may  be  made.  The 
proper  adjustment  of  life  insurance  con- 
tracts will  come  from  the  competition  of  the 
companies  for  business  and  from  the  in- 
crease of  popular  knowledge,  and,  as  will  I  e 
seen  by  the  plans  that  are  being  published 
by  some  of  the  companies,  the  causes  of 
this  adjustment  are  now  in  active  operation. 
The  rigorous  conditions  presented  in  life 
insurance  contracts  against  lapsing  policy- 
holders have  never  been  looked  upon  by  the 
reputable  companies  but  as  a  reserved  right. 
Probablj%  iu  the  experience  of  those  com- 
panies, no  circumstances  have  arisen  to 
make  its  exercise  necessarj',  and  it  has 
never  been  exercised.  The  objections  to  a 
cash  surrender  value  have  been  exhaustively 
stated  by  this  paper,  and  are  still  main- 
tained, as  a  general  rule,  by  the  life  insur- 
ance companies,  but  there  is  none  of  them 
of  any  standing  that  does  not  give  to  its  re- 
tiring policy- holders,  in  paid  up  insurance, 
the  full  value  of  that  part  of  their  contribu- 
tions which  has  not  been  absorbed  by  mor- 
tality charges  and  other  expenditures.  Some 
life  companies  have  considered  their  condi- 
tion so  secure  as  to  justify  them  in  giving  to 
the  withdrawer  the  full  future  value  of  the 
reserve  that  had  accumulated  on  his  policy. 
But  such  generosity,  under  ordinary  circum- 
stances, can  hardl}-  be  fair  to  the  remaining 
policy  -  holders.  Every  withdrawal  of  a 
healthy  life  deteriorates,  or  has  a  tendency 
to  deteriorate,  the  average  quality  of  the 
lives  that  remain;  and  for  this  damage  in- 
deinuity  must  be  obtained  from  the  policy- 
holder who  withdraws.  The  condition  of  a 
company  may  be  such  as  to  render  necessary 
the   discouragement   of   lapses,    and   under 
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such  circumstances  the  rate  of  surrender 
deduction  might  appear  oppressive.  But 
this  is  a  matter  which,  in  fairness,  cannot 
be  taken  beyond  the  will  of  the  company. 
It  must  be  regulated  entirely  by  the  exi- 
gencies of  their  position,  and  there  can  be 
no  more  tyrannous  proceeding  than  an  at- 
tempt to  control  it  by  legislative  enactment. 
Alter  a  consideration  of  the  subject  by 
thoughtful  economists,  the  conclusion  has 
been  come  to  that  life  insurance  business  is 
one  which,  in  a  limited  degree,  should  be 
placed  under  legislative  supervision.  But 
this  limit  is  very  far  on  the  outside  of  the  line 
which  protects  the  integrity  of  private  con- 
tracts. It  is  the  part  of  the  legislature,  in 
regulating  the  business  of  life  insurance  and 
insurance  in  general,  to  require,  under  pen- 
alty, a  faithful  statement  of  the  companies' 
condition,  and  to  prohibit  the  continued  ex- 
istence of  those  that  may  be  unsound.  In- 
terference with  {he  internal  economy  of  the 
companies'  management  is  fallacious  in 
project,  and  will  be  futile  in  effect.  Touch- 
ing the  technique  of  the  life  insurance  con- 
tr.ict,  we  find  that  some  companies  now  ex- 
press therein  the  amount  of  paid  up  insur- 
ance that  will  be  given  to  the  lapsing 
policy-holder. 


The  Companies  and  the  Constitu- 
tion. 

At  present  the  most  momentous  consider- 
ation for  the  insurance  companies  of  other 
States  and  foreign  companies  doing  business 
in  California  is  the  interpretation  that  the 
Legislature  may  place  on  the  following  sec- 
tion of  the  new  Constitution  in  i-egard  to 
corporations: 

"  No  corporation  organized  outside  of  the 
limits  of  this  State  shall  be  allowed  to  trans- 
.  act  business  within  this  State  on  more  fa- 
vorable conditions  than  are  prescribed  by 
law  to  similar  corporations  organized  under 
the  laws  of  this  State." 

It  seems  to  be  generally  conceded  that  if 
the  construction  of  this  section  by  the  Leg- 
islature shall  have  the  effect  of  requiring 
from  other  State  and  foreign  companies  the 
personal  liability  of  stockholders  and  trus- 
tees, and  the  transaction  of  business  pre- 
cisely in  the  manner  which  will  have    to  be 


followed  by  companies  of  home  organiza- 
tion, the  two  classes  of  companies  formerly 
named  will  be  compelled  to  leave  the  State. 
Two  modes  have  been  suggested  by  which 
they  might  still  retain  that  portion  of  the 
California  insurance  business  which  is  now 
being  placed  with  them.  One  of  these  modes 
is  to  let  the  local  companies  take  those  lines 
of  insurance,  which  are  to  be  reinsured  by 
the  companies  withdrawing.  The  other  is 
to  organize  local  branches  under  the  laws  of 
California,  which  shall  be  officered  by  the 
present  agents.  The  eccentric  character  of 
such  legislation  as  maybe  from  time  to  time 
developed  under  the  workings  of  the  new 
Constitution,  and  prohibitiojas  in  the  pres- 
ent charters  of  the  other  State  and  foreign 
companies,  are  very  much  against  the  feasi- 
bility of  the  second  method  that  has  been 
suggested,  and  the  alternative  of  abandon- 
ing California  business  altogether  would 
probably  be  found  in  the  first.  Let  us  now 
see  what  relation  would  be  borne  by  this 
method  to  the  designs  of  the  new  Constitu- 
tion as  far  as  they  affect  the  business  of  in- 
surance corporations. 

It  may  be  supposed  that  the  object  of  the 
section  which  has  been  before  recited  was 
to  protect  the  home  companies  from  compe- 
tition of  a  damaging  character,  to  provide 
for  the  greater  safety  of  the  publiL^  in  their 
insurance  contracts,  and  to  obtain  for  the 
revenues  of  the  State  some  tribute  from  the 
earnings  of  the  outside  companies.  Some 
of  theframers  of  the  Constitution,  under  the 
iniluence  of  persons  who  thought  that  their 
interest  lay  that  way,  may  have  conceived 
the  idea  of  driving  out  the  other  State  and 
foreign  companies  altogether;  but  this  was 
not  the  thought  of  the  generality.  In  com- 
mencing to  comment  on  the  three  purposes 
which  we  have  attributed  to  the  authors  of 
the  section  now  under  considt ration,  it  need 
hai'dly  be  said  that  the  home  companies  re- 
quire no  protection  from  outside  competi- 
tion. They  have  all  the  business  that  their 
resources  can  carry.  The  home  fire  compa- 
nies are  now  what  we  have  in  mind,  and  by 
reference  to  our  tabular  statistics,  it  will  be 
found  that  with  assets  for  $3,500  000,  they 
are  carrying  within  the  comparatively  small 
compass  of  our  cities  and  towns,  a  risk  of 
about  $70,000,000.     The  method  suggested 
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for  ejected  companies,  which  we  have  called 
the  alternative  one,  might  increase  the  rev- 
enue of  the  home  companies  by  the  amount 
of  commission  that  is  now  retained  by  the 
general  agents  of  the  agency  companies,  but 
this  advantage  would  inure  only  to  the 
stockholders.  The  many  citizens  of  this 
State  who  are  now  employed  by  the  agency 
companies  would  not  be  wanted  for  the  re- 
insurance business  of  the  home  companies, 
for  that  could  be  done  by  their  present  com- 
plement of  men.  The  wages  and  other  ex- 
penditures now  distributed  by  the  agency 
companies,  all  of  which  go  to  swell  the  tax- 
able property  of  the  State,  would  be  shut 
off,  and  the  net  result  would  be  that  an  in- 
jury from  the  outside  companies'  ejectment 
would  fall  on  the  shoulders  of  California  cit- 
izens. The  companies  now  represented 
here  by  agents  would  do  their  California 
business  in  New  York,  Hartford,  Loudon, 
etc.,  and  the  benefit  of  the  disbursements 
necessary  for  that  business  would  be  trans- 
ferred from  our  people  to  the  people  of  those 
localities.  In  regard  to  the  security  of  the 
present  policy-holders  of  the  agency  compa- 
nies, the  obligations  to  them,  now  very 
much  diffused,  would,  under  the  change 
that  has  been  supposed,  be  condensed  in 
the  books  of  a  few  local  companies.  We  do 
not  say  that  such  security  would  be  impair- 
ed thereby,  but  it  would  not  be  enhanced, 
and  so  far  the  result  of  the  constitutional 
provision  would  be  a  mere  futility.  Beyond 
this,  on  the  supposition  of  the  legislative  in- 
terpretation that  has  been  surmised,  it  would 
be  very  injurious  to  the  people  of  this  State. 
They  cannot  get  along  without  outside  in- 
surance, and  the  question  now  is  narrowed 
to  this:  Shall  the  business  of  this  insurance 
be  transacted  here  to  the  increase  of  our 
revenues,  or  elsewhere  to  their  diminution? 

The  Keceiver  of  the  Continental  Life  In- 
surance Company,  which  went  into  receiv- 
ership in  1876,  is  not  yet  ready  to  distribute 
the  funds.  A  large  part  of  these  has  been 
dissipated  in  jobs  and  legal  expenses.  The 
policy-holders  are  irate,  but  cau  get  no  re- 
dress. Judge  Westbrook,  it  is  reported, 
instructs  the  Receiver  not  to  give  them  any 
information.  The  Judge  says  "  it  is  none 
of  their  business." 


Policy-Holders  Pay. 

In  the  last  message  of  Mr.  Stephen  H. 
Ehodes,  late  Commissioner  for  Massachu- 
setts to  the  Legislature  of  that  State,  he 
says:  "  The  people  do  not  realize  that  they 
pay  the  losses  by  fire.  They  have  an  idea 
that  insurance  companies  pay  them,  whereas 
the  insurance  companies  are  merely  the  dis- 
tributors of  money  contributed  by  the  peo- 
ple for  the  purpose." 

The  fact  is,  that  until  people  get  a  just 
and  true  idea  of  the  real  nature  of  insur- 
ance, and  appreciate  properly  the  exact 
functions  of  an  insurance  of&ce,  the  trans- 
action of  the  business  of  insurance  will  not 
have  attained  to  that  state  or  condition 
which  is  requisite  to  illustrate  to  the  full  its 
power  and  great  usefulness.  Mr.  Rhodes 
very  happily  expressed  the  idea  that  it  seems 
to  be  so  hard  to  get  into  people's  head, 
"  that  the  insurance  companies  are  merely 
the  distributors  of  money  contributed  by  the 
people."  This  is  their  true  function;  yet 
in  the  settlement  of  almost  every  disputed 
claim — often,  even,  where  fraud  is  quite 
manifest  on  the  part  of  the  policy-holder — 
we  see  the  inconsistency  of  "the  people," 
who  almost  always  sympathize  with  the 
claimant;  that  is,  they  find  fault  with  the 
managers  of  the  companies  for  carefulness 
in  the  protection  of  funds  committed  to 
their  keeping  for  the  benefit — of  whom? 
Surely  not  for  those  who  endeavor  to  fraud- 
ulently benefit  by  them.  We  do  not  believe 
that  once  in  a  thousand  times  does  an  in- 
surance company,  fire  or  life,  contest  the 
payment  of  a  claim  from  auy  other  motive 
than  the  perfectly  legitimate  one  of  a  strong 
conviction  that  a  fraud  has  been  practiced. 
One  of  the  most  experienced  and  discerning 
of  fire  underwriters  in  the  country,  Mr. 
George  T.  Hope,  has  given  it  as  his  deliber- 
ate opinion  that  not  less  than  one-third  of 
the  fires  which  cause  loss  to  insurance  com- 
panies are  the  result  of  incendiarism.  If 
this  be  true — and  the  estimate  is  concurred 
in  by  all  the  underwriters  of  experience — 
we  think  the  statement  should  be  of  itself 
sufficient  to  work  a  revolution  in  the  public 
mind  on  the  subject  of  contesting  claims. 
Should  not  the  contributors — that  is,  the 
honest  ones — to  these  accumulated  funds  give 
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their  couutenauce  and  support  to  those 
■whose  duty  it  is  to  "distribute"  them, 
when  for  sufficient  reasons,  it  appears  nec- 
essary and  just  for  them  to  contest  a  claim? 
"It  is  possible,"  says  Mr.  Hope,  "that  at 
times  claims  may  not  be  so  fully  paid  as  the 
circumstance  would  justify,  but  it  is  safe  to 
declare  that,  taking  the  c^ompanies  as  a 
whole,  they  pay  at  least  $1,000  which  ought 
not  to  be  paid,  where  they  withhold  $1  which 
ought  to  be  paid. 

Now,  who  pays  this  $1000  which  ought 
not  to  have  been  paid?  Evidently  the  hon- 
est contributors  to  the  accumulated  fund  of 
which  the  Company  are  only  ' '  the  distribu- 
tor. Yet  these  honest  contributors — that  is 
the  people — make  an  outcry  when  a  com- 
pany endeavors  to  protect  them  from  a 
fraudulent  claim!  This  immature  judgment 
on  the  part  of  the  people  reacts  upon  them- 
selves in  the  shape  of  an  enormous  tax  lev- 
ied annually  by  the  incendiary,  paid  by  the 
people,  and  "  distributed  "  by  the  compa- 
nies. This  tax,  according  to  the  estimate  of 
Mr.  Hope  and  others,  is  not  less  than  $20,- 
000,000  annually.  Now  if  the  coutribiitors 
to  the  funds  from  which  this  enormous  tax 
is  paid  can  stand  it,  certainly  the  mere  dis- 
tributors of  it  can!  There  is  certainly  a  dis- 
position upon  the  part  of  underwriters  of 
of  integrity  and  capacity  to  scrutinize  close- 
ly all  claims  against  them,  and  to  resist  stub- 
bornly where  fraud  is  apparent.  This  course 
is  just  and  business-like,  but  is  not  always 
adopted.     Again  we  quote  from  Mr.  Hope: 

"  All  underwriters  who  have  had  even  a 
moderate  share  of  experience  in  their  busi- 
ness shrink  from  a  litigation;  they  know 
that  its  cost  will,  even  when  successfully 
prosecuted,  often  exceed  the  amount  of  the 
claim  resisted;  they  know  that  a  large  meas- 
ure of  labor  and  solicitude  must  attend  its 
progress,  and  they  know  that  the  unthinking 
often  sympathize  with  a  claimant,  though  he  be 
ever  so  great  a  rascal.  Companies  have  been 
known  to  advertise  that  they  never  resisted 
by  legal  force  any  claim  made  upon  them — 
a  declaration  which  gives  much  satisfaction 
to  underwriters,  for  they  know  that  such 
declarations  attract  incendiary  plunderers, 
who  might  otherwise  fasten  upon  them- 
selves. The  incendiary  is  a  public  enemy, 
and  a  company  which  pays  his  claim  unre- 


sistingly is   a   particeps  criminis  with  him; 
both  are  enemies  to  the  State." 

These  words  are  manly  and  business  like, 
and  are  stamped  with  a  truthfulness  begot 
of  experience,  and  should  have  weight  with 
the  public.  It  is  our  conviction  that  noth- 
ing will  tend  more  to  the  strengthening  of 
the  insurance  idea,  (from  which  so  many 
benefits  and  blessings  result)  the  welfare  of 
the  companies,  and  economy  to  the  public 
in  the  cost  of  insurance  than  a  thorough 
appreciation  on  the  part  of  the  people,  of 
of  the  fact  stated  by  Mr.  Ehodes — that  the 
companies  are  only  the  distribidors  of  money 
contributed  by  themselves.  It  is  the  recog- 
nition of  this  fact  alone  that  can  give  the 
underwriter  courage  and  power  to  materially 
aid  in  diminishing  the  crime  of  incendiarism 
and  defeating  the  fraudulent  claims  upon 
the  companies. — Indicator. 


The  Fire  Insurance  Agency  of 
Blair,  Van  Tassel  &  Co. 

This  agency  was  established  in  February 
last  by  the.  association  of  Mr.  D.  B.  Blair, 
general  agent  of  the  Scottish  Commercial, 
with  Mr.  C.  J.  Van  Tassel  and  Mr.  Geo.  D. 
Toy,  to  whom,  jointly,  the  general  agency 
of  the  Continental,  the  Niagara  and  the 
Commonwealth  was  transferred  by  the  res- 
ignation in  their  favor  of  Mr.  A.  B.  Forbes. 
Since  the  issue  of  our  last  number,  Messrs. 
Blair,  Van  Tassel  &  Co.'s  agency  has  been 
reinforced  by  the  Tradesmen's  Fire  Insur- 
ance Company  of  New  York,  whose  business 
on  this  coast  is  now  being  conducted  by  that 
firm.  It  will  be  seen  by  the  following  stat- 
istics of  the  companies  represented  by  them, 
that  their  resources  are,  and  always  have 
been,  of  very  great  capacity. 

THE   SCOTTISH    COMMERCIAL   OF   GLASGOW 

has  often  been  commended  in  these  pages 
for  the  thrift  and  enterprise  of  its  opera- 
tions. Especial  credit  is  due  to  it  for  the 
ability  with  which  it  held  its  own  during  the 
recent  financial  disasters  of  its  native  city. 
Our  chart  shows  that  it  has  a  paid-ujD  capi- 
tal of  $625,000,  assets  for  $1,550,128,  and  a 
surplus  for  policy-holders  of  $807,432.  The 
pervading  fact  in  the  annual  reports  of  this 
company  is  steady  progress. 
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THE     CONTINENTAL     INSURANCE     COMPANY     OF 
NEW   TOBK 

is  one  of  the  most  powerful  fire  insurance 
institutions  of  that  city.  It  has  a  paid-up 
capital  of  $1,000,000,  which  is  more  than 
equaled  by  its  net  surplus,  the  latter  being 
$1,038,243.  The  assets  are  $3,327,772,  and 
the  surplus  for  policy-holders  $2,038,423. 
At  least,  these  were  the  figures  officially  re- 
ported on  the  31st  December  last.  The 
Continental  has  now  been  in  existence 
about  a  quarter  of  a  century. 

THE    NIAGARA    FIRE     INSURANCE    COMPANY    OF 
NEW   YORK. 

Mr.  Van  Tassel  has  been  connected  with 
this  company  for  many  years.  It  is  well 
known  in  New  York  and  all  the  Atlantic 
States  as  a  substantial  institution,  and  one 
that  can  be  relied  upon  in  every  respect 
Its  paid-up  capital  is  $500,000,  and  at  the 
end  of  last  year  it  had  assets  of  $1,329,650, 
and  a  surplus  for  policy-holders  of  $955,012. 
It  will  be  seen  that  its  net  surplus  is  almost 
equal  to  its  capital,  an  indication  of  thrift 
and  conservatism. 

THE   COMMONWEALTH   INSURANCE   COMPANY   OF 
BOSTON, 

both  under  its  present  and  its  former  man- 
agement, has  done  good  service  on  this 
coast.  It  is  a  company  of  $500,000  paid-up 
capital,  with  assets  for  $654,792.  There  is 
no  doubt  that  under  the  representation 
which  we  are  now  noticing,  its  interests, 
both  local  and  general,  will  be  materially 
promoted.  Our  previous  notices  in  regard 
to  this  company  render  it  unnecessary  to 
give  further  details  at  present. 

THE   tradesmen's    FIRE    INSURANCE   COMPANY 
OF   NEW   YORK, 

which  has  just  been  placed  here  under  the 
care  of  Messrs.  Blair,  Van  Tassel  <fe  Co., 
comes  with  recommendations  particularly 
good.  This  company  was  organized  in  1858, 
and  has  had  a  career  of  continuous  prosper- 
ity. Its  stability  has  been  fully  tested  by 
the  large  fires  in  the  Eastern  States  during 
the  time  of  its  existence.  It  contributed 
largely  and  promptly  to  the  indemnity  call- 
ed for  by  the  great  fires  of  Chicago  and  Bos- 
ton. The  capital  of  the  company  is  $300,- 
000,  paid  up,  and  its  assets  are  $488,840.56. 


The   surplus   for  policy-holders   is   $411,- 
999.86. 

We  think  it  has  been  demonstrated  that 
Messrs.  Blair,  Van  Tassel  &  Co.  have  ample 
resources  for  conducting  as  good  a  business 
as  can  be  done  under  present  conditions. 
The  personnel  of  the  agency,  also,  leaves 
nothing  to  be  desired.  The  office  is  at  No. 
216  Sansome  Street. 


The  Incendiary  Match. 

The  throwing  or  scattering  of  unburnt 
matches  about  is  beginning  to  appear  as 
very  dangerous  business.  These  ignite  un- 
der the  pressure  of  the  foot  when  they  are 
dropped  on  the  floor  or  the  footway,  and 
flame  up  for  a  few  seconds  only.  But  that 
is  sufficient,  if  there  is  a  muslin  dress  or 
skirt  of  thin  material  in  the  neis;hborhood, 
to  do  a  lifetime's  damage  or  cause  death  to 
the  wearer.  There  are  few  young  ladies, 
probably,  as  reckless  as  the  Richmond  belle, 
who  lighted  the  gas  with  a  burning  paper, 
and,  throwing  it  down,  trod  on  it  to  extin- 
guish it,  setting  fire  to  her  summer  dress  in- 
stead, and  losing  her  life.  But  the  dropped 
matches  no  one  sees  until  the  light  blaze 
shows  where  they  are;  and  any  house  may 
be  the  scene  of  a  tragedy  at  any  time  from 
this  carelessness.  It  is  not  easy  for  girls  to 
realize  in  their  pretty,  thin  summer  dresses, 
that  a  few  minutes  only  would  convert  these 
into  sheets  of  flame.  Mrs.  Longfellow,  in 
her  library,  a  few  years  ago,  making  seals 
with  sealing  wax  to  amuse  her  children, 
dropped  a  bit  of  blazing  wax  on  her  muslin 
sleeve,  and  died  in  dreadful  agony  a  few 
hours  after.  Every  week  has  some  casualty 
of  the  kind  to  show;  the  light  dress  catch- 
ing fire  at  the  range  while  "  preserving"  or 
building  a  fire,  the  latter  a  distressingly  fa- 
tal occurrence  in  this  city  only  a  short  time 
ago.  A  good  deal  of  very  hot  work  is  done 
by  housekeepers  in  the  summer  season  over 
their  jelly  and  presei-ving  kettles,  and  while 
careful  not  to  let  fruit  or  sugar  scorch,  they 
ought  to  bear  in  mind  that  the  coarser  and 
thicker  their  cotton  dress  the  safer  it  is  about 
a  range.  There  are  very  few  families  where 
the  inmates  would  be  allowed  to  throw  fire- 
crackers about,  and  yet  at  this  season  the 
dropped  matches  seem  to  be  almost  as  fatal. 
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When  an  unburnt  match  is  trodden  on  upon 
a  carpet  the  spit  of  flame  is  generally  smoth- 
ered in  the  wool.  But  on  the  bare  floor  at 
this  season  it  has  its  full  chance  to  set  fire 
to  whatever  is  nearest,  and  if  the  tread  that 
ignites  it  brings  a  muslin  dress  close  by,  it 
may  prove  to  be  a  very  serious  business  for 
that  household  where  matches  are  stored. — 
Philadelphia  Ledger. 

FIRES. 

The  figures  that  follow  amount  to  $132,- 
604 — and  they  do  not  include  the  losses  of  a 
very  extensive  agency,  which  generally  re- 
ports to  us.  In  consequence  of  the  absence 
of  its  manager  and  adjuster  we  were  unable 
to  obtain  its  loss  statistics  in  time  for  press. 
Our  report  is  deficient  also  by  the  loss  ac- 
counts of  a  few  companies  which  refuse  to 
publish  them.  Among  these  is  the  Royal, 
Norwich  Union  &  Lancashire.  From  what 
we  can  learn,  probably  $10,000  should  be 
added  to  the  total  herein  reported,  for  losses 
sustained  by  that  combination  during  the 
month  of  July.  It  will  be  noticed  that  there 
is  an  extensive  fire  in  San  Bernardino,  which 
makes  the  fourth  in  that  place  since  the  1st 
of  January  last.  We  do  not  report  the  losses 
under  $200.  These,  as  is  always  the  case 
in  the  month  of  July,  were  considerable  in 
number,  but  the  aggregate  loss  is  not  of  im- 
portance. The  fourth  of  July  fires  this 
year  occasioned  small  loss  to  the  underwri- 
ters. In  San  Francisco,  thanks  to  the  effi- 
ciency of  the  Fire  Department,  the  loss  of 
that  day  was  very  light. 

July  4,  Albany,  Oregon,  frame  hotel: 

Liverpool  &  London  &  Globe $2,191 

North  British  and  Mercantile  (contents) 2,191 

July  27,  Azusa,  Cal.: 

Commercial  Union  (mdee) $1,000 

Hamburg-Bremen  (mdse.  and  building) 2,325 

July  24,  Arbuckle,  Cal.,  livery  stable: 

Lycoming $850 

Faneuil  Hall 900 

July  6,  Borden,  Cal..  frame  store  and 
merchandise: 

Fireman's  Fund  (mdse.) $1,941 

.Etna  (store  and  mdse.) 1,491 

Home,  N.  Y.  (mdse.) 1.941 

N.  B.  &  Mercantile  (store  and  stock) 1,941 

July  — ,  Butte  County,  frame  hotel: 
Liverpool  &  Loudon  &  Globe $760 


July  15,  Columbia,  Cal.,  brick  store: 
Liverpool  &  London  &  Globs $5,200 

July  19,  Coulterville: 

Home  and  Phoenix  (mdse.) $600 

Imperial,  L.,  N.  &  Q.  (building) 725 

Royal  Canadian  (stable) 1,000 

July — ,  Coltou,  dwelling  and  furniture: 
Royal  Canadian $800 

July  14,  Colusa  County,  growing  crops: 
Lycoming $307 

July  18,  Downey  City: 

New  Zealand  (mdse.) $400 

Phenix,  Brooklyn  (dwelling  and  stock) 1,500 

.^tna  (fixtures  and  furniture) . .      400 

Imperial,  L.,  N.  &  Q.  (warehouse) 750 

Imperial,  L.,  N.  &  Q.  (dwelling) 350 

July  21,   East   Portland,   Or.,    barn   and 
contents : 
Phoenix,  Hartford $700 

July  27,  Glendale,  Nev.,  barn: 
Home  Mutual $1,225 

July  — ,  Grass  Valley,  frame  dwelling  and 
contents: 
South  British  and  National $580 

July  ],  Humboldt  County,  dwelling: 
Home&  Phcenix $250 

July  27,  Kalama,  Oregon: 

California  (restaurant  and  furniture) $750 

Imperial,  London,  Northern  &  Queen  (mdse.)   1,500 
State  Investment  (hotel)  not  adjusted 2,000 

July   2,   Lebanon,  Oregon,  building  and 
contents: 

Fireman's  Fund $800 

Imperial,  London,  Northern  &  Queen 350 

Commercial  Union 300 

N.  B.  &  Mercantile  (store  buildings) 415 

July  21,  Lincoln,  Cal.,  stable: 
Home  Mutual $1,055 

July  21,  Merced,  Cal.: 

Amazon  (dwelling  and  contents) $882 

Fairfield  (dwelling  and  contents) 882 

New  Zealand  (frame  building) 1,460 

New  Zealand  (frame  dwelling) 300 

Commercial  Union  (dwelling) 900 

South  British  &  National  (building) 1,500 

Royal  Canadian  (building) 1,500 

July  9,  Mariposa  Co.,  frame  dwelling: 
Stite  Investment $200 

July  19,  Napa,  barn: 
Home  &  Phcenix $300 

July  21,  Ogden,  warehouse  and  stock: 
Western,  Toronto $990 

July  4,  Oroville,  Cal.: 

Western,  Toronto  (frame  dwelling) $400 

Liverpool  &  London  &  Globe  (frame  hotel)  ..  5,000 
Hainburg-Magdeburg  (furniture) 750 
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July  2,  Sacramento: 
British  America  (agricult'l  impl'ts  in  store)  ..$2,000 
Western,  Toronto  '•  "  ..  3,000 

Liverijool  &  London  &  Globe  (dwelling  and 

contents) 1,072 

Liverpool  &  London  &  Globe  (brick  bakery)..      588 

iEtna  (frame  building) 200 

State  Investment  (mdse  in  brick  building) 1,000 

Commercial  (dwelling) 242 

German-American  (brick  dwelling) 500 

There  is  also  insurance  by  Hutchinson  & 
Mann's  agency,  but  we  were  unable  to  ob- 
tain the  particulars  in  time  for  press. 

July  7,  San  Bernardino: 

Liverpool  &  L.  &  G.  (mdse.  in  store) $600 

Liverpool  &  L.  &  G.  (contents  photo,  gallery)      361 

Standard  (dwelling  and  contents) 979 

.^tna  (furniture) 927 

Home  &  PhcBnix  (mdse.) 1,600 

Blair,  Van  Tassel  &  Go's  Agencies  (brick  bdg.)      784 

N.  B.  &  Mercantile  (brick  store) 1,000 

Home  Mutual  (frame  store  and  stock) 547 

July  6,   Sonoma  County,  frame  dwelling 
and  contents: 
Liverpool  &  London  &  Globe $645 

July   4,    San   Rafael,    dwelling  and   con- 
tents : 
Home  &  Phoenix $l,04g 

July  26,  Seattle,  W.  T.^general  fire: 

Liverpool  &  L.  &  G $1,350 

Union,  S.  F ,3,000 

Standard 2,500 

Home  &  Phoenix 300 

State  Investment 30 

Northern,  New  York .'t 1,000 

Blair,  Van  Tassel  &  Go's  Agencies 2,500 

Traders' 1,250 

Commercial  Union ' 300 

Hamburg-Bremen,  not  adjusted 3,250 

N.  B.  &  Mercantile ._.    3,000 

South  British  &  National 1,000 

Koyal  Canadian 2,000 

There  is  also  insurance  by  Hutchinson  & 
Mann's  agency,  but  we  were  unable  to  ob- 
tain particulars  in  time  for  press. 

July  14.  San  Jose,  frame  house  and  fur- 
niture: 

Home  &  Phoenix  (furniture) $1,786 

Home  Mutual  (furniture) 1,000 

The  claim  on  the  building  is  in  arbitra- 
tion as  to  value,  the  owner  claiming  $6,000. 
The  insurance,  as  far  as  we  have  learned,  is 
in  the  Liverpool  and  Loudon  and  Globe  and 
the  ^tna. 

July  24,  Tehama  County,  growing  crops: 
Standard   $837 

July  — ,  Visalia,  furniture: 
NewZealand $500 


July  15,  Oakland,  dry-goods  store,  corner 
12th  and  Broadway: 

Transatlantic $2,192 

Imperial,  London,  Northern  &  Queen 3,083 

Boston  Underwriters' 2,100 

Commercial  Union 1,500 

July  21,  Oakdale,  Cal.,  buildings  and  mer- 
chandise : 

Hamburg-Magdeburg    building) ,  $550 

Hamburg-Magdeburg  (merchandise) 2,387 

Helvetia  (merchandise) 2,937 

South   British  &  National  (frame  hotel  and 

furniture) 1,471 

Royal  Canadian  (frame  hotel  and  furniture) . .   1,471 

July  21,  Ogden,  agricultural  implements 
in  warehouse: 

Lycoming $1,200 

Western,  Toronto  (warehouse  and  stock) 990 

July  7,  Petalnma,  frame  dwelling: 
State  Investment 1543 

July  17.  Eed  Blufi",  dwelling  and  contents: 
Union,  San  Francisco $650 

July  14,  San  Jose,  barn: 
Fireman's  Fund $200 

July  14,  San  Francisco,  dwelling: 
Fireman's  Fund $475 

July  4,  San  Francisco,  dwelling  and  con" 
tents : 
Liverpool  &  London  &  Globe $232 

July  1,  San  Francisco,  frame  dwelling  and 
contents : 
Commercial  Union $1 ,700 

July  12,  San  Francisco,  Eureka  Hair  Fac- 
tory: 

Western,  Toronto $881 

Helvetia 1,041 

Hamburg-Bremen  (building,  boiler,  stock  and 

machinery) 972 

Hamburg-Bremen  (truck) 300 

North  German 956 

July — ,  San  Francisco,  building  and  stock : 
South  British  &  National $493 

July  4,  San  Francisco,  merchandise : 
Commercial  Union $800 

July  — ,  San  Francisco,  feed  mill: 

South  British  &  National $1,052 

Royal  Canadian 1,053 

July  23,  San   Francisco,  frame  dwelling, 
damaged : 
Home  Mutual $490 

July  — ,    San    Francisco,    building    and 
stock : 

South  British  &  National $672 

Royal  Canadian 1,318 

July  2,  San  Francisco,  dwelling: 
Hamburg-Bremen $170 
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July  21,  Walnut  Creek,  barn : 

American  Central $520 

Oomraercial  Union 900 

July  9,  Yuba  City,  barn; 
California $200 

The  apportionment  of  loss  by  the  fire  at 
the  Occidental  Hotel  on  the  22d  of  July, 
was  as  follows  (the  claim  for  damage  to  the 

furniture  was  waived) : 

Insurance  Loss 

Name  of  Company.  on  on 

Building.     Building. 

American $5,000  $50  00 

Amazon 3,000  30  00 

British  America 2,500  25  00 

Boston  Underwriters 2,500  25  CO 

Connecticut ..  4,000  40  00 

3,750  37  50 

Clinton 1,875  18  75 

Citizens 5,000  50  00 

Commercial -  4,000  40  00 

Commercial  Union 7,500  75  00 

Continental 5,000  50  00 

Commonwealth 2,500  25  00 

California 5,000  50  00 

Eagle 1,875  18  75 

Exchange 3,750  37  50 

Flreman'sFund 2,500  25  00 

Farragut 3,750  37  50 

FaneuilHall 2,500  25  00 

Fire  Assoc'n  of  Pbiladelphia . .  3,000  30  00 

Fairfield 2,500  25  00 

Globe 1,875  18  75 

Greenwich 1,875  18  75 

German-American 3,000  30  00 

Guardian 7,500  75  00 

Girard 5,000  50  00 

GlensFalls 2,500  25  00 

Hamburg-Bremen 5,000  50  00 

Hoffman 5.000  50  00 

Helvetia 3,000  30  00 

Hamburg-MagdeburgA 5,000  50  00 

Home  of  Ohio 5,000  50  00 

Home  Mutual 5,000  30  00 

Importers' &  Traders' 1,875  18  75 

Irving 1,875  18  75 

Ins.  Co.  of  State  of  Peun 2,500  25  00 

Kings  County 3,750  37  50 

Lafayette  3,750  37  50 

Lamar 2,500  25  00 

Manuf ac.  &  Builders' 3,750  37  50 

Merchants' 3,750  37  50 

Mechanics' &  Traders' 3,750  37  50 

Manhattan 2,500  25  00 

Manufacturers' 5,000  50  00 

NewYorkFire 3,750  37  50 

New  York  Bowery 3,750  37  50 

North  British  and  Mercantile . .  6,000  50  00 

Niagara. 2,600  25  00 

New  Zealand 2,500  25  00 

Northwestern  National 3,000  30  00 

Phenix 1,500  15  00 

Phoenix  &  Home 5,000  60  00 


People's 3,000 

Boyal  &  Norwich  Union 5,000 

Royal  Canadian 5,000 

Rhode  Island 2,000 

Revere 3,000 

Safeguard 1,875 

Star 1,875 

Standard 5,000 

Saint  Joseph 2,500 

South  British  &  Nat 4,000 

State  Investment 2,500 

Scottish  Commercial 3,000 

Saint  Paul 3,000 

Tradesmen's 3,750 

Traders' 2,500 

Union 8,000 

Underwriters' 4,000 

Williamsburgh  City 3,756 

Western 3,000 

Westchester 2,500 

$250,000 


30  00 
50  00 
60  00 
20  00 
80  00 
18  75 
18  75 
50  00 

25  00 
40  00 

26  00 
30  00 
30  00 
37  50 
25  00 
80  00 
40  00 
37  50 
30  00 
25  00 

$2,500  00 


CHIPS. 

— The  Phoenix  Fire  Insurance  Co.  of  Hart- 
ford, celebrated  its  25th  birthday,  on  the  2d 
of  July  last. 

—Mr.  C.  T.  Hopkins,  the  President  of  the 
California  Insurance  Co.,  has  returned  from 
his  visit  to  the  Eastern  States. 
— The  Fire  Underwriters'  Association  of  the 
Northwest  will  hold  its  tenth  annual  meet, 
ing  at  the  Grand  Pacific  Hotel,  Chicago,  on 
the  17th  and  18th  of  September  next. 

— The  Northwestern  National  Insurance 
Company  of  Milwaukee  publishes  its  semi- 
annual statement  to  the  30th  of  June  last. 
The  net  surplus,  which,  after  paying  the 
second  semi-annnal  dividend  for  1878,  was 
$100,933.79,  is  now  $125,621.53,  an  increase 
of  about  $'25,000.  The  couijjany  calls  atten- 
tion to  the  statement  one  year  ago,  when  the 
net  surplus  was  $72,751.42,  and  to  the  in- 
creased amount  of  government  bonds  in  the 
assets.  The  latter  amount  to  $908,394.67, 
of  which  the  former  constitute  about  one 
half.  The  capital  paid  up  is  $600,000.  The 
condition  of  the  Northwestern  National, 
which  is  the  leading  insurance  company  of 
the  West,  has  not  been  adversely  afifected  by 
the  unfavorable  circumstances  of  the  fire 
insurance  business  in  general.  The  Pacific 
Coast  business  of  the  company,  which  is 
under  the  management  of  Mr.  A.  D.  Smith, 
has  f  airlj'  contributed  its  quota  to  the  aggre- 
gate prosperity  of  the  company. 
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— The  Colorado  Insurance  Co.,  of  Denver, 

Colorado,  has  filed  articles  of  incorporation. 
Capital  $200,000. 

—  A  pamphlet  from  Nathaniel  Tyler,  enti- 
tled "An  Argument  for  a  National  Bureau 
of  Insurance,"  has  been  received.  The 
sender  will  pleaise  accept  our  thanks. 

—  The  Bank  Commissioners  inform  us  that 
all  the  semi-annual  statements  of  the  sav- 
ings banks  and  commercial  banks  are  not 
j'et  filed.  We  will  give  detailed  information 
on  this  matter  in  our  next  issue. 

— The  well  known  Wackerle  life  insurance 
case  has  been  decided  in  favor  of  the  com- 
panies. The  claimant's  husband,  the  in- 
sured, was  found  in  California,  and  has  been 
fully  identified. 

— The  San  Francisco  Fire  Patrol  is  described 
by  "eye-witnesses"  as  being  about  the 
completest  thing  of  the  kind  on  the  planet! 
Capt.  Bulwinkle  must  look  to  his  laurels, 
for  Eussell  White  is  after  him  in  a  friendly 
competition  for  excellence  which  promises 
large  things,  beneficial  to  all  parties  con- 
cerned. The  Frisco  patrol  boys  have  been 
building  a  wagon  which  is  described  as  per- 
fection itself.  Several  of  our  patrol  stations 
have  skilled  men  in  their  employ  who  do 
exquisite  woi  k.  Capt.  Stillmanjof  Philadel- 
phia can  show  about  as  handsome  a  wagon 
as  ever  rolled  on  wheels;  every  scrap  of  it, 
painting  and  all,  the  work  of  his  own  force. 
Capt.  Bulwinkle  of  Chicago  can  match  it, 
and  now  Capt.  White  of  San  Francisco 
comes  to  the  front  with  another  of  the  same 
sort — only  more  so.  The  Frisco  Patrol  is 
the  pet  of  all  the  companies  and  agencies  in 
that  Golden  City,  and  the  house  designed 
for  its  accommodation  is  said  to  be  a  model 
of  convenience  and  elegance.  If  emulation 
is  more  commendable  in  one  department  of 
effort  than  another,  it  is  surely  most  to  be 
approved  among  those  whose  aim  is  salvage. 
It  matters  not  whether  the  object  be  life  or 
property;  the  place,  a  life-saving  station  on 
the  coast,  a  fire  company's  quarters  in  an 
inland  town,  or  an  insurance  patrol-house 
in  a  great  city,  We  have  only  words  of 
cheer  for  every  enterprise  of  the  kind,  and 
are  glad  to  place  on  record  a  testimonial  of 
the  high  merit  of  King  Patrol  of  the  far 
West. — Monitor. 


— The  number  of  buildings  erected  in  San 
Francisco  from  July  1st,  1878,  to  June  30th, 
1879,  was  only  600  against  1,100  in  the  cor- 
responding 23eriod  1877-78. 
—  A  handsome  volume.  No.  11,  binding  up 
the  1878  numbers  of  the  Insurance  Times, 
is  a  welcome  present  to  us  from  Brother 
English.  He  will  please  receive  our  thanks 
and  the  assurance  of  our  most  distinguished 
consideration. 

—Mr  M.  Bennett,  Jr.,  the  President  of  the 
Connecticut  Fire  Insurance  Company,  is  to 
deliver  the  next  annual  address  before  the 
National  Association  of  Fire  Engineers,  at 
Washington,  in  November  next.  Whatever 
may  be  chosen  as  his  subject,  Mr.  B.  has 
the  ability  to  handle  it  in  a  masterly  man- 
ner. 

— The  New  York  Underwriter  says  that  dur- 
ing the  last  thirty  years,  one  hundred  mu- 
tual fire  insurance  companies  have  been  or- 
ganized in  the  State  of  New  York,  and  that, 
to-day  only  one  survives — a  Buffalo  com- 
pany, which  was  born  in  1874,  and  which, 
last  year,  did  a  business  of  less  than  $26,- 
000.  The  same  paper  shows  that  the  suc- 
cess of  the  mill  mutuals  of  Massachusetts 
and  Rhode  Island  are  in  consequence  of 
conditions  which  are  absent  in  the  mutual 
fire  companies  which  do  not  confine  their 
business  to  a  specialty. 

— The  London  Assurance  Corporation,  which 
is  one  of  the  companies  forming  in  San 
Francisco  what  is  popularly  spoken  of  as 
the  Imperial  combination,  was  established 
by  royal  charter  from  King  George  the  First 
on  the  22d  of  June,  1720.  Its  original  pur- 
pose was  marine  insurance,  but  in  1721  it 
received  another  charter  for  fire  and  life 
business.  It  is  the  oldest  company  now  do" 
ing  business  in  the  United  States,  and  one 
of  the  most  powerful.  The  market  value  of 
its  shares  in  the  London  money  market  is 
550  per  cent,  on  their  paid  up  quotation. 
The  combination  in  San  Francisco  before 
alluded  to  was  formed  by  the  association  of 
the  Imperial,  the  London  Assurance,  the 
Northern,  and  the  Queen,  all  of  which  are 
under  the  general  agency  of  W.  Lane 
Booker,  H.  B.  M  Consul,  and  Mr.  Robert 
Dickson.  The  paper  issued  by  this  power- 
ful combination  is  a  good  thing  to  have. 
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— Ex-Empress  Eugenie  has  an  insurance  on 
her  life  for  $200,000. 

— The  St.  Joseph  Fire  and  Marine  Insur- 
ance Company  has  re-insured  its  risks  in  the 
German- American. 

— The  Amazon  Insurance  Company  of  Ciu- 
cinati  is  thanked  for  a  colored  lithograph 
representing  the  Music  Hall  and  Exposition 
buildings  in  that  city. 

— The  Insurance  Commissioner  of  Wiscon- 
sin says  that  the  law  of  that  State  making 
the  face  value  of  the  policy  the  measure  of 
loss  in  case  of  fire,  is  causing,  and  will  con- 
tinue to  cause,  a  great  increase  of  fires. 
— "A  Double  Motive  for  Life  Insurance  "  is 
the  title  of  an  interesting  paper  in  the  Union 
Mutual  of  Boston,  by  John  W.  Guiteau. 
Want  of  space  prevents  our  transcribing  it 
in  full.  The  Union  Mutual  is  an  attractive 
little  publication,  issued  periodically  by  the 
life  insurance  company  of  that  name. 
— The  Industrial  Insurance  Company  of  the 
United  States  is  the  name  of  a  company 
which  is  being  incorporated  in  New  York. 
Its  object  is  the  diffusion  of  life  insurance 
among  the  working  classes.  In  the  list  of 
incorporators  we  notice  the  names  of  Mr. 
Morris  Franklin,  the  President  of  the  New 
York  Life,  and  Mr.  Wm.  H.  Beers,  its  Vice- 
President  and  Actuary. 
— Justice  Westbrook  has  granted  a  writ  of 
peremptory  mandamus  directing  Superin- 
tendent Smyth,  of  the  Insurance  Depart- 
ment, to  pay  to  Henry  R.  Pierson,  the  re- 
ceiver of  the  North  American  Life  Insur- 
ance Company,  the  proceeds  of  the  sale  of 
the  securities  held  by  the  superintendent  for 
the  benefit  of  the  policy-holders.  The  pro- 
ceeds amount  to  $99,734.22.  —  Baltimore 
Underwriter. 

—The  New  York  Life  Insurance  Co.  has 
employed  the  secretary  and  all  the  ex-general 
agents  of  the  late  lamented  Globe  Mutual 
Life  Insurance  Co.  They  are  taking  up  the 
Globe  policies  and  issuing  their  own  policy 
in  its  place  at  the  same  rates  that  they  were 
originally  insui'ed  at  in  the  Globe,  and  they 
will  collect  the  reserve  from  the  receiver,  the 
assured  guaranteeing  to  make  up  any  defi- 
ciency there  may  be  to  make  good  the  full 
amount  of  the  required  legal  reserve. — In- 
vestigator. 


— The  shares  of  La  Caisse  Gen^rale,  with 
125  francs  paid  up  on  a  par  of  500,  recently 
sold  in  Paris  at  600  francs,  and  are  held  at 
an  advance  on  that  figure.  This  company 
appears  to  have  had  a  profitable  career  of 
late  years,  despite  of  bad  debts,  and  its  well 
established  business  is  all  paid  for  after  the 
French  pattern .  Carrying  now  a  large  bank 
balance,  represented  at  about  4,000,000 
francs — in  addition  to  its  other  assets — its 
financial  standing  has  thereby  been  greatly 
improved.  Some  of  its  new  trustees  are 
identified  with  the  oldest  companies  in 
Paris,  besides  the  two  largest  banks  next  to 
the  bank  of  France. — American  Exchange 
Review. 

— The  Equitable  Life  Assurance  Society  an- 
nounces that  henceforth  all  policies  that 
have  run  or  that  may  hereafter  run  for  three 
years  will  be  incontestable,  and  that  each 
ordinary  policy  will  provide  for  a  definite 
surrender  value  in  paid  up  assurance  in  case 
it  shall  have  been  three  years  in  force.  The 
Insurance  Journal,  of  Hartford,  says  of  this 
announcement:  "The  one  thing  that  is 
plain  and  unambiguous  about  this  announce- 
ment is  that  the  Equitable  policies,  old  and 
new,  are  hereafter  to  be  incontestable  after 
three  years,  and  that  they  are  to  have  a  defi- 
nite value  in  paid  up  insurance.  And  these 
two  facts  it  will  not  do  to  underrate.  Taken 
in  connection  with  each  other,  they  make  a 
new  departure  in  life  insurance.  They 
make  it  easy  to  calculate  the  value  to  the 
holder  of  a  policy  upon  which  three  annual 
premiums  have  been  paid.  It  becomes  an 
admitted  claim  for  a  definite  sum.  Hereto- 
fore, even  when  the  amount  of  the  policy 
was  specified,  there  has  always  been  a  doubt 
about  the  claim  under  it,  and  whether  a  man 
was  iusui-ed  or  not,  could  not  be  determined 
until  the  proofs  of  death  were  accepted  and 
the  claim  paid.  The  Equitable  now  says 
that  upon  all  its  policies  three  years  in  force 
it  admits  judgment.  If  there  is  anything 
that  has  been  concealed  or  misrepresented, 
it  shall  not  be  questioned  after  three  years. 
As  we  have  said  before,  we  do  not  believe 
any  company  adopting  this  principle  will 
suffer  greatly  from  fraiad.  We  are  certain 
that  it  will  give  a  contract  which  will  be 
more  valuable  to  the  holder  than  any  other 
could  possibly  be." 
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— Cellnloid  is  a  material  which  is  used  in 
the  manufacture  of  jewelry  and   other   arti- 
cles in  the  place  of  ivory  and  gutta  percha. 
Exposure  to  a  moderate  degree  of  heat  ren- 
ders it  highly  inflammable.     Underwrijjers 
are  investigating  this  new  hazard. 
— The  Travelers  Assurance  Co.  of  Hartford, 
Conn.,  has  transferred  the  management  of 
its   Oregon   business   from   Messrs.   Wood- 
ward &  Connell  to  Mr.  Eugene  D.  White, 
all  of  Portland  in  that  State.     Mr.  White 
has  signalized  his  acceptance  of  the  office 
by  the  transmission  hire  of  about  seventj' 
applications   for   accident   insurance.     The 
Travelers  is  as  well  appreciated  in  Oregon 
as  in  this  and  all  the  other  States. 
— The  Western  Assurance  Company  of  To- 
ronto, as  we  reported  in  the  last  issue,  has 
changed  its  general   agency  from  Messrs. 
Cross  &  Co.  to  Messrs.  Butler  &  Haldan. 
This   company  on  the  1st  of  January  last, 
had  assets  for  $1,670,400.41,  of  which  $632,- 
903.39  was  in  U.  S.  Bonds  for  the  benefit  of 
U.  S.  policy-holders.     Its  deposit  with  the 
Insurance  Department  of  this  State  is  $100,- 
000.     This,  indeed,  is  gilt-edge  security. 
— The  Travelers  Insurance  Co.  of  Hartford, 
Conn.,  has  issued  its  31st  semi-annual  state- 
ment.    Since  January  1st,  says  an  Eastern 
contemporary,  it  has  added  $200,000  to  its 
assets,  and  $30,000  to  its  surplus.     The  sur- 
plus for  policy-holders  is  now  $1,286,743. 
The   accident  business  of  the  Company  is 
very  large.     Since  its   organization,   it  has 
issued  in  this  department,  540,000  policies, 
and  paid  claims  for  $3,235,000.     The  utility 
of  this  estimable  institution  is  within  almost 
every  man's  knowledge  and  experience. 

—  It  was  reported  in  the  early  part  of  last 
month  that  the  Harbor  Commissioners  in- 
tended to  withdraw  the  fire-boat  Governor 
Irwin  from  the  service  of  the  Fire  Depart- 
ment. This  intention  was  to  take  efi"ect  on 
and  from  the  1st  August.  We  learn,  how- 
ever, that  the  difficulties  which  led  to  it 
have  been  removed,  and  that  the  boat  would 
be  available  for  the  assistance  of  the  firemen 
in  the  event  of  a  fire  on  the  water  front. 
We  hope  to  find  that  the  vessel  is  under  the 
sole  control  of  the  Fire  Department  at  all 
times,  as  it  should  be  ready  for  fire  service 
at  a  moment's  notice. 


— The  mania  for  making  deposit  laws  still 
continues  in  the  Eastern  States. 

— A  petition  is  in  progress  for  the  release  of 
Oilman,  the  New  York  forger.  It  is  thought 
that  it  will  not  be  granted. 

— As  we  did  not  get  complete  particulars  for 
our  "Fires  "  record  in  this  issue,  we  do  not 
as  usual  give  the  aggregate  amount  and  com- 
parative figures  at  the  end  of  the  columns. 
The  total  of  the  figures  on  these  is  $132,604, 
to  which  may  be  added  about  $15,000  for 
the  companies  which  were  unable,  and  those 
which  were  unwilling  to  report  to  us. 

— Mr.  Jackson,  of  Santa  Rosa,  writes  to  us 
complaining  of  the  assessment  levied  on 
him  by  our  old  friends  the  California  Farm- 
ers', and  asks  for  advice.  He  is  advised  to 
subscribe  for  the  Eeview  and  to  order  the 
back  numbers  from  March,  1878,  inclusive. 
By  these  means  he  will  become  fully  posted 
about  both  the  law  and  the  facts  connected 
with  that  company. 

— The  following  is  the  comparative  status  of 
life  companies  in  America,  Great  Britain, 
France  and  Germany: 
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— The  situation  of  the  Globe  Mutual  Life 
Insurance  Company  is  \inchanged.  Keceiver 
Fish  has  been  confirmed  in  his  appointment 
and  makes  the  promises  that  are  usually 
made  by  officials  on  their  entrance  into 
office.  As  Louis  XIV  used  to  say,  and  as 
many  have  said  since  his  time:  "  We  shall 
see." 

— The  Pacific  Mutual  Life  Insurance  Co., 
with  the  laudable  desire  to  promote  the  sys- 
tem of  life  insurance  among  persons  of 
small  means,  has  published  tables  of  pre- 
miums payable  monthly.  This  monthly 
payment  may  be  made  under  the  ordinary 
life  plan,  or  under  the  "low  rate  plan," 
which  decreases  the  monthly  premium  after 
the  first  year.  The  monthly  system  on 
both  plans  is  extended  to  endowment  poli- 
cies. A  person  of  middle  age  can  now  in- 
sure his  life  in  the  Pacific  Mutual  for  $1,000, 
at  a  monthly  premium  of  about  $2. 

— The  Home  of  New  York  is  the  company 
referred  to  in  the  following  from  the  Review, 
New  York:  The  fiftj'-second  semi-annual 
statement  of  the  Home  Insurance  Company 
is  presented  elsewhere  in  our  columns.  The 
assets  of  company  on  July  1  were  $6,128,- 
021.74,  of  which  about  20  per  cent.  ($1,179,- 
594  represents  the  net  surplus,  over  all  lia- 
bilities and  the  capital  of  $3,000,000.  As 
will  be  noted,  the  Home  has  an  unexcep- 
tional exhibit  of  investments  of  the  produc- 
tive kind,  whose  interest  earnings  of  them- 
selves, to  say  nothing  of  the  $1,179,594  of 
net  surplus,  give  stockholders  every  guar- 
anty of  regular  dividends,  without  in  any 
degree  diminishing  the  entire  security  of 
policy-holders.  The  company  is,  of  course, 
in  the  soundest  financial  condition,  and 
closes  its  twentj'^-sixth  year,  after  having 
paid  out  an  aggregate  of  $29,000,000  for 
losses  under  its  policies,  with  over  $6,000,- 
000  still  in  hand,  as  ample  provision  for  all 
future  exigencies.  The  Home,  as  we  have 
had  occasion  to  note  heretofore,  is  excep- 
tionally well  managed,  and  by  its  liberal 
methods  of  dealing  has  fairly  earned  the 
proud  position  it  occupies  in  public  regard 
and  confidence.  Such  a  company,  in  times 
like  these,  is  a  bulwark  against  disaster, 
which  intelligent  property-owners  can  ap- 
preciate. 


—  The  receiver  of  the  New  Jersey  Mutual 
Life  Insurance  Company  has  a  balance  on 
hand  of  $47,561. 

—  The  receiver  of  the  Republic  Life  Insur- 
ance Company  of  Chicago  has  a  cash  bal- 
ance on  hand  of  $86,684.44. 

— The  legal  rate  of  interest  in  Ohio  is  6  per 
cent,  per  annum,  but  8  per  cent,  is  allowed, 
if  so  agreed.     Above  that  is  usury. 

—  An  insurance  agent  who  has  not  assured 
his  own  life  is  like  a  swimming-master  who 
cannot  swim,  a  singing-master  who  cannot 
sing,  a  riding-master  who  cannot  ride,  and 
a  dancing-master  who  cannot  dance.  He 
would  have  no  right  to  complain  if  every 
one  to  whom  he  applied  to  assure,  were  to 
dismiss  him  with  the  gentle  but  appropriate 
rebuke,  "Physician,  heal  thyself."  It  is 
often  said  that  the  children  of  a  schoolmas- 
ter are  the  worst  taught,  the  family  of  a 
tailor  the  worst  clothed,  and  the  feet  of  a 
shoemaker  the  worst  shod  of  any  in  the 
parish,  but  this  is  always  spoken  to  their 
discredit,  and  nowhere  does  such  disparage- 
ment act  with  greater  force  than  in  its  bear- 
ing upon  the  agent  who  asks  others  to  do 
that  which,  with  his  professedly  superior 
light,  he  has  not  done  himself. — Geo.  Bates. 

— An  agent  in  Northern  New  York  of  the 
Bangor  Insurance  Compaaj%  caused  a  loss 
to  the  Company  by  a  clerical  error.  May  30 
having  been  written  in  the  body  of  the  policy 
instead  of  April  30,  the  fire  expiration  date. 
This  was  correct  in  the  endorsement  of  the 
policy.  The  insured  property  was  burned 
during  Maj^  and  the  Company  paid  the  loss, 
but  sued  the  agent  for  gross  carelessnesg. 
The  action,  however,  has  been  discontinued. 
— In  Wood  vs.  Firemen's  Insurance  Compa- 
ny, in  the  Supreme  Court  of  Massachusetts, 
it  was  held  that  a  statement  made  in  regard 
to  the  origin  and  character  of  a  certain  paint- 
ing, insured  through  a  broker,  was  material 
to  the  risk;  also,  that  the  broker  was  the 
agent  of  the  insured.  The  painting  was 
"  Christ  crowned  M'ith  thorns,"  and  the  ap- 
plication stated  that  it  was  the  only  copy  in 
America  of  a  Leonardo  da  Vinci,  now  in  the 
Vatican,  and  worth  more  than  $1,000,000. 
The  copy  in  question  was  valued  in  the  ap- 
plication at  $30,000. 
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LEGAL  MATTERS. 

Legal  Liability  for  Explosions. 

The  points  in  the  present  treatise  have 
been  shaped  by  the  suits  that  grew  out  of 
the  Minneapolis  explosion  disaster.  This 
occurred  on  the  2d  May,  1878,  and  destroy- 
ed several  flouring  mills  with  their  contents 
and  appurtenances.  Included  in  this  de- 
struction was  a  flouring  mill,  known  as 
Washburn  Mill  A,  the  property  of  Mr. 
Washburn,  a  citizen  of  Minnesota,  who  is 
well  known  in  political  circles  throughout 
the  United  States.  The  insurance  on  this 
mill,  which  is  said  to  have  been  the  largest 
and  strongest  flouring  mill  in  the  United 
States,  was  for  about  $200,000,  and  the  pol- 
icies thereon  provided  that  the  insuring  com- 
panies should  not  be  liable  for  loss  by  fire  or 
otherwise  resulting  from  the  explosion  of 
gunpowder,  or  other  substances.  The  ex- 
plosion in  this  case  was  immediately  pre- 
ceded or  immediately  followed  by  a  fire, 
and,  of  course,  under  the  terms  of  the  pol- 
icies, the  liability  of  the  insuring  companies 
for  the  destruction  by  this  element  depend- 
ed on  the  question  of  precession  or  sequence. 
A  satisfactory  answer  to  this  question  was 
extremely  difl&cult,  as  every  person  who 
might  have  been  able  to  give  positive  evi- 
dence thereon  was  killed  outright  at  the  mo- 
ment of  the  explosion.  Some  of  the  insur- 
ing companies,  after  careful  examination 
and  consideration  by  their  adjusters,  admit- 
ted their  liability,  and  paid  the  demanded 
losses.  They  believed  that  the  fire  was  the 
proximate  cause  of  the  explosion;  or,  that  if 
the  explosion  was  cau-ed  from  accumulation 
of  gases,  electricity,  flour-dust,  etc.,  it  was 
not  in  a  legal  sense  the  kind  of  explosion 
that  should  exempt  them  from  payment. 
The  other  insuring  companies,  seven  in 
number,  controverted  this  position,  and  re- 
fused payment;  whereupon  Mr.  Washburn 
instituted  a  test  suit  against  one  of  them, 
the  Western  Insurance  Company  of  Cincin- 
nati, in  the  United  States  Circuit  Court  at 
that  city.  The  trial  was  had  before  Judge 
Swing,  and  the  result  was  a  verdict  for  the 
plaintiff".  We  append  hereto  the  instruc- 
tions asked  for  by  defendant's  counsel,  which 
the  Judge  declined  to  give,  and  bis  charge  to 
the  jury. 


The  decision  of  this  case  depended,  it 
would  seem,  entirely  on  a  settlement  of  the 
f  :cts,  and  the  jury  were  instructed  to  deter- 
mine merely  whether  there  was  a  fire  in  the 
mill,  and  whether  that  fire  caused  the  explo- 
sion by  which  the  property  was  destroyed. 
We  do  not  know  by  what  line  of  reasoning 
the  jury  determined  on  the  fire  as  the  pri- 
mary destructive  agent,  as  there  could  have 
been  no  evidence  of  the  conditions  of  the 
interior  of  the  building  at  the  time  of  the 
explosion.  It  has  been  before  stated  that  all 
the  persons  therein  were  killed  immediately 
by  that  catastrophe.  Under  diff'erent  cir- 
cumstances, the  point  of  law  involved  in  the 
asked-for  instruction  No.  3  might  have  re- 
moved the  ultimate  decision  from  the  prov- 
ince of  the  jury.  There  are  instances  in  the 
books  where  flame  or  other  form  of  fire,  com- 
ing in  contact  with  explosive  elements  al- 
ready generated,  is  not  considered  as  the 
originating  cause  of  the  explosion.  In  the 
case  of  the  United  Life,  Fire  and  Marine 
Insurance  Company  in  Error  vs.  Foote,  it 
was  held  that  a  gas-jet  which  caused  the  ex- 
plosion of  some  vapor  from  a  rectifying 
process  was  not  the  primary  agent  by  which 
the  destruction  of  property  was  effected. 
Authorities  certainly  conflict  in  regard  to 
this  decision,  but  it  seems  to  us  that  the 
point  of  counsel  in  asking  for  instruction 
No.  3  was  well  put,  so  far  as  it  related  to  a 
form  of  fire  which  was  harmless  per  se. 
The  refusal  of  the  Court  to  give  that  instruc- 
tion in  toto  may  be  justified.  The  other  in- 
structions asked  for  were  also  too  broad  for 
judicial  acquiescence.  We  now  solicit  at- 
tention to  the  text  of  the  charge  and  the  in- 
structions that  were  asked  for  by  defend- 
ant's counsel.  At  this  time,  when  the  sub- 
ject of  flouring  mill  explosions  and  fires  is 
one  of  unceasing  uneasiness  to  the  under- 
writer, any  enunciation  in  regard  to  his  le- 
gal liabilities  under  those  contingencies 
must  be  invested  with  vital  interest. 

BULING  OF  THE  T7.  S.  CODET  IN  THE  WASHBUBN 
MILL   CASE. 

We  ask  the  Court  to  instruct  the  jury  that 
under  the  policy  sued  upon  ih  this  case,  the 
plaintiff'  can  only  recover  for  such  loss  as  he 
has  shown,  as  was  caused  to  the  Washburn 
Mill  "  A  "  by  fire;  that  the  term  "  loss  by 
fire  "  is  to  be  understood  by  the  jury  as  in- 
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eluding  such  losses  only  as  are  commonly 
and  ordinarily  understood  in  the  community 
as  "losses  by  fire." 

This  I  decline  to  give. 

That  the  defendant  was  not  liable  for  any 
loss  which  was  caused  to  said  mill  be  explo- 
sion; and  by  the  term  "explosion"  the  jury 
are  to  understand  that  very  rapid  combus- 
tion, accompanied  by  a  vdry  sudden  and 
great  expansion  of  the  air  or  gases,  and  fol- 
lowed by  a  report;  in  other  words,  that  the 
term  "explosion"  is  to  be  understood  in  its 
comhion  and  ordinary  signification. 

This  also  I  decline  to  give. 

That  if  the  Washburn  Mill  "A"  was  filled 
by  an  explosive  substance,  and  that  explo- 
sive substance  was  touched  ofi"  by  a  spark, 
or  by  the  flame  of  a  lamp,  or  by  a  flame 
caused  by  sparks  to  the  woodwork,  which 
latter  flame  did  no  known  or  appreciable 
damage  to  the  mill,  bue  that  the  said  sparks 
or  flame  caused  the  explosive  substance  in 
the  mill  to  explode,  and  this  explosion  threw 
down  the  mill  and  its  machinery  and  set  the 
woodwork  on  fire,  then  the  defendant  is  not 
liable  for  the  injury  done  to  the  mill  and 
machinery  by  such  explosion,  or  by  fire 
caused  by  or  resulting  from  such  explosion. 

This  I  decline  to  give. 

That  if  the  destruction  of  this  mill  and  its 
machinery  was  caused  by  an  explosion, 
which  was  the  efficient,  predominating,  con- 
trolling cause  of  the  destruction,  then  the 
defendant  is  not  liable,  even  though  said 
explosion  was  caused  by  a  fire,  and  said  fire 
was  prior  in  time  to  said  explosion,  and 
without  which  said  explosion  would  not  have 
occurred. 

This  I  decline  to  give. 

That  if  the  destruction  of  said  mill  and  its 
machinery  was  caused  by  an  explosion, 
which  explosion  was  caused  by  a  fire,  and 
said  explosion  was  the  efl&cient,  predomina- 
ting, controlling  cause  of  the  disaster,  then 
defendant  is  not  liable  for  any  damage  done 
by  the  explosion,  nor  for  fire  which  ensued 
from  said  explosion,  and  which  fire  may 
have  destroyed  the  debris  of  said  mill  and 
machinery. 

This  I  decline  to  give. 

I  don't  think  it  is  necessary,  gentlemen  of 
the  jury,  in  this  case,  to  go  into  any  extend- 
ed discussion  of  the  relation  of  cause  and 


effect,  or  of  the  philosophical  division  or 
subdivision  of  causes  and  the  relations  to 
each  other,  and  of  their  ultimate  relation  to 
the  effect  produced. 

Such  a  scientific  and  philosophical  dis- 
quisition would  result  in  no  valuable  pur- 
pose in  enabling  you  to  discharge  your  duty 
in  this  particular  case. 

Interesting  as  they  are  to  scientists,  and 
valuable  as  they  are,  and  necessarily  so,  in 
many  cases,  this  is  not  a  case,  nor  a  time  to 
indulge  in  anything  of  that  character,  even 
if  we  had  the  disposition  or  ability  to  do  so.  * 

But  from  the  cases  reported  in  7  Wallace, 
p.  44;  11  Peters,  p.  213;  94  U.  S.,  p.  469; 
95  U.  S.,  p.  117,  one  proposition  of  the  law 
of  force  and  the  philosophy  of  force,  and 
the  philosophy  of  cause  and  effect,  is  clearly 
and  conclusively  established,  and  that  is 
this,  that  the  proximate  cause,  the  cause  to 
which  the  result  must  be  attributed,  is  not 
necessarily  at  all  times  the  cause  nearest  the 
result  which  has  been  accomplished,  but 
that  it  may  be  the  originating  cause.  In 
other  words,  it  may  be  a  cause  which  has 
set  other  causes  in  motion,  which,  by  their 
unsevered  and  continued  action  with  each 
other,  has  produced  the  effect. 

In  this  case,  if  there  was  a  fire,  and  it 
produced  an  explosion,  and  that  explosion 
contributed  in  a  very  large  degree  to  the  de- 
struction of  the  property  insured,  the  fire, 
nevertheless,  would  be  the  proximate  cause, 
and  would  be  the  agent  to  which  the  result 
must  be  attributed,  the  cause  which  pro- 
duced the  effect. 

On  the  other  hand,  if  the  destruction  of 
this  property  was  produced  by  the  explosion 
of  any  combustible  or  explosive  substance; 
if  that  was  the  cause  which  produced  the 
destruction  of  the  property,  if  that  was  the 
cause  which  threw  it  down,  and  if  the  fire 
resulted  from  that  which  caused  its  ultimate 
destruction,  or  the  destruction  of  any  part  of 
it,  and  that  explosion  was  occasioned  by  a 
spark  or  by  a  flame  from  a  candle  or  lamp, 
then  the  explosion  would  be  the  proximate 
cause  which  produced  the  result,  and  the 
plaintiff  in  this  case  would  not  be  entitled  to 
recover  at  the  hands  of  the  defendant. 

So  that  the  whole  question  for  you  to  de. 
termine,  under  the  instructions  which  I  have 
given  you,  is  one   purely  of  fact,  whether 
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there  was  in  this  mill  a  fire,  and  from  the 
result  of  that  fire  an  explosion  ensued  by 
which  this  property  was  destroyed. 

The  defendant  by  its  contract  agreed  to 
indemnify  the  plaintiff  against  damage  or 
loss  from  fire  to  the  building  and  machinery 
of  a  flour-mill,  and  the  policy  directly  desig- 
nates such  property  as  specially  hazardous. 
Whatever  was,  therefore,  necessarily  con- 
nected with  the  building  and  machinery  and 
their  uses  in  the  manufacture  of  flour,  or 
necessarily  growing  out  of  and  resulting  from 
such  use.  by  which  the  property  would  be 
rendered  more  liable  to  fire  than  ordinary 
property,  must  be  held  to  have  been  in  the 
contemplation  of  the  defendant  at  the  time 
of  the  issuing  of  the  policy,  and  it  must  be 
held  to  have  contracted  in  direct  reference 
thereto. 

Therefore,  if  in  the  case  of  a  building  and 
machinery  used  in  the  manufacture  of  flour 
the  building  would  become  filled  with  flour- 
dust,  which  by  its  character  would  be  highly 
inflammable,  and  if,  under  such  circum- 
stances, a  fire  broke  out  in  the  mill,  and  by 
its  rapid  progress  and  heat  brought  the  dust 
and  the  air  in  such  a  condition  and  in  such 
relations  to  each  other  as  to  make  them  ex- 
plosive, and  they  were  by  such  fire  exploded, 
the  loss  would  be  a  loss  by  fire  within  the 
terms  and  meaning  of  this  policy,  and  the 
defendant  would  be  liable  for  it.  As  a  mat- 
ter of  course,  the  plaintiff  must  satisfy  you 
by  a  preponderance  of  evidence  that  there 
was  a  loss  by  fire,  applying  it  to  the  partic- 
ulars in  the  case. 


General  Average  Liability  for  In- 
cidental Expenses. 

In  the  case  of  Attwood  us.  Sellar  in  the 
Queen's  Bench  Division  of  the  High  Court 
of  Justice,  Loudon,  on  the  16th  of  May  last, 
it  was  decided  that,  under  the  following  cir- 
cumstances, the  owners  of  goods  on  board  a 
ship  injured  at  sea  were  liable  to  contribu- 
tion for  incidental  damages.  This  decision, 
it  is  said,  militates  against  the  practice  of 
the  English  average  staters  during  the  last 
seventy  or  eighty  years,  and,  as  will  be  seen 
from  the  report  of  a  London  paper,  which 
we  subjoin,  was  dissented  from  by  one  of 
the  Associate  Justices: 

"The  plaintiffs,  who  are  shipowners,  had 


a  ship  which  sailed  from  Savannah  for  Liv- 
erpool, with  a  general  cargo  of  goods,  some 
of  which  belonged  to  the  defendant.  On  the 
voyage  the  master  found  it  necessary,  in 
consequence  of  the  weather,  to  cut  away  a 
mast,  which  caused  further  damage  to  the 
ship,  and  made  it  necessary  to  put  into 
Charleston  to  repair,  and  for  that  purpose  it 
was  necessary  to  unship  the  cargo  and  after- 
wards to  reship  it,  and  various  expenses  were 
incurred  as  port  charges,  etc.,  both  in  going 
into  port  and  getting  out  of  port.  The  re- 
pairs were  completed,  the  voyage  was  re" 
sumed  and  concluded,  the  ship  reached  Liv- 
erpool, its  port  of  destination,  and  there  un- 
loaded its  cargo,  on  which  the  freight  was 
earned  and  received,  and  then  the  shipowner 
made  his  claim  against  the  owners  of  the 
goods  which  formed  the  cargo  for  contribu- 
tions to  the  expenses  incurred  at  Charleston 
in  consequence  of  the  sea  damage.  To  some 
extent,  the  claim  was  admitted,  as  for  the 
cost  of  repairs,  etc. ;  but  the  liability  to  con- 
tribute to  the  other  and  incidental  expenses, 
as  the  port  charges,  the  expense  of  unship- 
ping and  reshipping  cargo,  etc.,  was  denied, 
and  hence  the  present  action,  in  which  these 
heads  of  claim  were  disputed,  the  former  be- 
ing allowed  as  proper  subjects  of  '  general 
average  '  contribution,  the  latter  being  de- 
nied to  be  so,  and  alleged  to  be  expenses  for 
which  t,he  owners  of  goods  were  not  liable 
to  contribiXte.  The  case  was  fully  argued 
some  time  ^o  before  the  Lord  Chief  Justice, 
Mr.  Justice  Melior,  and  Mr.  Justice  Manisty, 
by  Mr.  Cohen,  Q.  C,  and  Mr.  J.  C.  Mathew 
for  the  plaintiff;  Mr.  Webster,  Q.  C,  and 
Mr.  FuUarton  for  the  defendant.  The  Court 
had  taken  time  to  consider  their  judgment, 
and  as  they  now  differed  in  opinion — the 
Lord  Chief  Justice  and  Mr.  Justice  Melior 
being  for  the  plaintiff,  Mr.  Justice  Manisty 
for  the  defendant — separate  judgments  were 
delivered. 

"  Mr.  Justice  Manisty  delivered  a  written 
judgment  in  favor  of  the  defendant,  on  the 
ground  that  the  usage  of  average-staters  was 
in  accordance  with  the  legal  principles  on 
which  the  la^^  of  average  rested,  and  that 
the  expenses  disputed  were  not  proper  sub- 
jects of  general  average  contribution  for 
which  the  owners  of  goods  were  liable. 

"  The  Lord  Chief  Justice  delivered  a  very 
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elaborate  written  judgment,  in  which  both 
as  to  its  reasoning  and  its  result,  Mr.  Justice 
Mellor  concurred,  in  support  of  the  opposite 
view  in  favor  of  the  plaintiff.  Two  ques- 
tions, he  said,  arose:  (J)  What  was  the  gen- 
eral principle  of  law  applicable  to  the  case ; 
(2)  whether,  assuming  the  usage  of  average- 
staters  to  have  been  at  variance  with  the 
law,  it  was  nevertheless  to  be  regarded  as 
valid.  As  regarded  the  general  principle  of 
law,  he  conceived  it  to  be  that  owners  of 
goods  were  liable  for  '  general  average  '  con- 
tribution in  respect  of  all  expenses  incurred 
in  furtherance  of  the  common  object,  and 
for  the  benefit  both  of  ship  and  cargo;  and 
he  found  it  impossible  upon  that  principle  to 
draw  the  distinction  relied  on  by  the  defend- 
ant. It  was  said,  indeed,  that  it  was  the 
duty  of  the  shipowner  to  put  his  ship  into 
repair  so  as  to  enable  it  to  proceed  on  the 
voyage  and  earn  the  freight;  but  this  argu- 
ment he  deemed  to  be  fallacious,  for  as  to 
damage  caused  by  the  '  perils  of  the  seas, ' 
which  were  excepted  in  the  bills  of  lading, 
and  for  which,  therefore,  the  shipowner  was 
not  liable,  he  was  under  no  liability  to  re- 
pair; and  if  he  chose  to  forego  his  rights  to 
the  freight,  he  was  not  obliged  to  repair; 
and  if  he  found  it  impossible  to  proceed 
without  repairs  and  the  cost  of  the  repairs 
would  exceed  the  freight,  he  might  abandon 
the  voyage.  All  the  expenses  in  question 
appeared  to  come  within  the  general  prin- 
ciple on  which  the  law  as  to  'general  ave- 
rage '  rested — that  is,  they  were  extraordi- 
nary expenses  incurred  for  the  preservation 
of  ship  and  cargo  in  consequence  of  damage 
caused  by  the  '  perils  of  the  seas,'  and  nec- 
essary for  the  continuance  of  the  voyage 
and  for  the  common  benefit  of  owners  of 
ship  and  cargo.  The  law  of  '  general  ave- 
rage '  made  all  these  expenses  '  general  ave- 
rage,' and  he  was  at  a  loss  to  understand  on 
what  ground  the  distinction  adverted  to 
could  be  rested.  It  seemed  far  more  just, 
and  more  in  accordance  with  the  principles 
of  law,  that  these  expenses  should  be  borne 
ratably  by  all  parties  than  they  should  be 
thrown  upon  the  shipowner;  for  they  were 
expenses  certainly  incurred  for  the  common 
object  and  for  the  common  benefit.  They 
were  expenses  incurred  for  the  benefit  both 
of  ship  and  cargo,  and  the   conclusion  ap- 


peared to  be  irresistible  that  they  were  mat- 
ters of  '  general  average  '  contribution.  As 
regards  the  cost  of  repairs,  the  question  was 
not  raised  in  this  action,  which  related  only 
to  the  other  expenses.  Then  arose  the  ques- 
tion whether,  assuming  that  the  usage  of 
average-staters  had  for  70  or  80  years  been 
at  variance  with  this  principle  of  law,  it  was 
to  prevail?  He  was  not  aware  of  any  legal 
ground  or  principle  on  which  the  usage  was 
to  be  allowed  to  prevail  against  the  law.  It 
was  not  a  'usage  of  trade, '  it  was  not  a  legal 
'custom;'  the  real  truth  was  that  the  average- 
staters  had  intended  to  follow  the  law  and 
had  mistaken  it.  That  being  so,  a  usage  at 
variance  with  law  could  not  be  allowed  to 
prevail  against  the  law;  and  as  these  ex- 
penses were  incurred  for  the  benefit  of  the 
owners  of  the  goods  as  well  as  of  the  ship- 
owner, they  were  subjects  of  '  general '  ave- 
rage, and  consequently  there  must  be  judg- 
ment for  the  plaintiff." 

— A  Kansas  Act  for  regulating  the  admission 
of  foreign  insurance  companies  declares  the 
word  ' '  foreign  ' '  to  apply  only  to  companies 
outside  of  the  United  States.  Generally, 
the  term  is  used  in  the  legal  parlance  of  a 
State,  to  characterize  all  companies  not  or- 
ganized under  its  laws.  Attention  must  be 
paid  to  this  point,  or  there  will  be  con- 
fusion. 

— The  managers  of  the  Dwight  claim  have 
brought  suit  against  the  United  States  Life 
and  the  New  York  Life  for  $10,000  each, 
and  against  the  Brooklyn  Life  for  $5,000. 
The  New  York  Life  has  proposed  to  submit 
the  matter  to  arbitration.  Those  who  have 
become  familiar  with  the  history  of  the  late 
Mr.  Dwight,  must  see  that  the  insuring  com- 
panies in  contesting  the  claim  are  but  doing 
their  duty  to  all  the  policy-holders. 
— The  text  of  that  part  of  the  New  York  Act 
to  which  we  refer  in  another  item  is  as  fol- 
lows. It  refers,  we  find,  to  all  companies  not 
organized  in  that  State:  Companies  from 
other  States  and  countries  hereafter  apply- 
ing for  admission  to  this  State  shall  be  pos- 
sessed of  at  least  the  amount  of  capital  re- 
quired from  companies  organized  under  the 
laws  of  this  State,  and  the  totsl  capital  of 
such  companies  must  be  fully  paid  fn,  in 
cash. 
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— The  following  is  from  the  Law  Department 

of  the  Insurance  limes: 

RENEWAL  OF  POLICY — INSERTION  OF  NEW  STIP- 
ULATIONS— ACCEPTANCE,  WHAT  CONSTITUTES 
— LIMITATION  CLAUSE — CONSTRUCTION  "LOSS 
SHALL  OCCUR." 

Plaintiff  had  an  insurance  on  her  interest 
as  mortgagee  to  the  amount  of  $2,500.  She 
applied  for  a  renewal  of  the  policy  for  $3,000 
to  cover  an  additional  loan  of  $500.  The 
new  policy  had  added  to  it  two  conditions. 
(1)  In  case  of  loss  the  insurer  should  be 
subrogated  to  the  assured 's  right  in  the 
mortgage,  and  the  policy  should  not  be  en- 
forced until  the  mortgage  had  been  exhaust- 
ed, and  then  only  for  the  deficiency.  (2) 
A  clause  requiring  suit  to  be  brought  within 
twelve  months  after  the  loss  shall  occur  for 
"  any  claim  by  virtue  of  this  policy," 

The  plaintiff  did  not  notice  the  new  clauses 
until  the  loss  happened,  and  the  suit  was 
then  brought  to  reform  the  contract  by 
striking  out  the  added  clauses  and  for  the 
amount  under  the  policy  so  reformed. 

The  company  set  up  an  acceptance  of  the 
contract  on  the  part  of  the  assured  and  that 
suit  was  not  brought  within  the  time  lim- 
ited. 

Held,  an  agreement  to  renew  a  policy  im- 
plies that  the  new  policy  shall  have  the 
same  terms  and  be  in  all  respects  similar  to 
the  old  policy  except  in  the  particular  spec- 
ified, in  this  case  $3,000  instead  of  $2,500. 
The  insertion  of  the  new  conditions  was  in 
bad  faith  on  the  part  of  the  company,  and 
the  plaintiff  is  entitled  to  relief  on  the  fa- 
miliar principle  of  mistake  on  one  side  and 
fraud  on  the  other.  Welles  v.  Yates,  44  N. 
Y.,  525;  Rider  v.  Powell,  28  N.  Y.,  310. 

The  limitation  of  twelve  months  does  not 
defeat  the  claim. 

(a)  It  is  not  a  claim  "by  virtue  of  this 
policy,"  but  a  claim  by  virtue  of  the  antece- 
dent agreement  to  issue  a  new  policy,  which 
the  defendant  has  fraudulently  evaded  in  a 
pretended  compliance. 

(6)  In  a  claim  "by  virtue  of  this  policy," 
the  clause  would  be  inoperative  because  in- 
consistent with  the  prior  clause  requiring 
the  mortgage  to  be  first  exhausted,  a  pro- 
ceeding which  would  generally  occupy  the 
full  twelve  months,  and  while  acting   under 


that  the  assured  would  be  performing  a  duty 
required  of  him  by  the  defendant;  to  allow 
the  defendant  under  such  circumstances  to 
take  advantage  of  this  limitation,  would  be 
to  give  it  the  benefit  of  the  non-performance 
of  a  condition  which  it  had  prevented. 
Ames  V.  N.  Y.  Union  Ins.  Co.,  14  N.  Y., 
253,  264. 

The  words  after  the  loss  "shall  occur" 
refer  to  the  time  the  loss  becomes  a  fixed 
demand,  not  to  the  actual  destruction.  Lim- 
itation of  actions  never  commence  until  the 
cause  of  action  accrues.  It  will  not  be  pre- 
sumed that  the  parties  intended  to  violate 
this  universal  rule.  Ames  v.  Union  Ins. 
Co.  {supra);  Mayor  v.  Hamilton  Fire  Ins. 
Co.,  39  N.  Y.,  46,  decided  May  20,  1879, 
New  York  Court  of  Appeals.  Decision  by 
Church,  J.  Earl,  J.,  dissents.  Hay  v.  Star 
Fire  Insurance  Co. 

— Life  insurance  policy-holders  in  England 
have  been  startled  by  a  legal  decision  that, 
if  particii^ating  in  the  profits,  they  are  liable 
without  limit  for  the  obligations  of  the  in- 
suring compaijies.  It  is  thought  that  this 
decision  will  be  set  aside  by  an  appellate 
court.  Should  it  be  allowed  to  stand,  the 
whole  subject  will  probably  be  reviewed  by 
Parliament. 

— A  man  drew  a  note  promising  to  pay  one 
hundred  dollars.  He  used  a  printed  form 
and  did  not  close  up  the  blank  devoted  to 
dollars,  and  after  passing  it  as  negotiable 
paper,  somebody  inserted  "  and  fift^' "  after 
the  one  hundred  and  before  the  printed  dol- 
lars. The  note  thus  altered  got  into  the 
hands  of  an  innocent  party,  who  presented 
it  to  the  drawer,  and  the  Supreme  Court 
decided  the  maker  of  the  note  was  liable  for 
its  face,  because  through  negligence  he  did 
not  draw  a  line  between  the  word  "hun- 
dred" and  the  printed  word  "dollars." 
Any  testimony  that  the  drawer  might  offer 
to  establish  the  fact  that  he  gave  the  note 
for  one  hundred  dollars  must  go  for  noth- 
ing, as  there  was  nothing  on  the  face  of  the 
note  showing  that  it  had  been  altered.  Evi- 
dence of  any  alteration  on  the  face  of  the 
note  wauld  have  changed  the  case.  Let 
thip  be  a  lesson  to  all  drawers  of  promissory 
notes.  No  one  can  be  too  careful  in  such 
matters. — Exchange. 
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— If  our  laws  were  made  by  legislators  and 
not  by  lawyers,  the  statute  books  would  be 
free  from  the  ambiguities  which  now  perplex 
both  the  legal  and  the  laic  mind.  The  leg- 
islature of  New  York  has  passed  a  law 
which  leaves  it  doubtful  whether  all  com- 
panies of  foreign  incorporation  whose 
capital  is  not  totally  paid  up,  are  hereafter 
to  be  refused  admission  to  that  State.  It 
has  been  thought  th:it  the  Act  might  be  so 
construed  as  to  admit  all  foreign  companies 
whose  paid  up  capital  is  less  than  $200,000. 

—  A  had  an  ordinary  life  policy  which  ex- 
pressed, among  other  conditions,  that  in  the 
event  of  lapse,  he  would  have  the  right  to 
the  surrender  value  in  paid-up  insurance, 
provided  the  lapsed  policy  were  surrendered 
within  a  certain  time.  A  wrote  to  the  com- 
pany on  the  subject  after  the  time  had  ex- 
pired, uud  they  replied  by  offering  him  a 
paid-up  insurance  for  what  they  considered 


— The  case  of  the  steamer  George  Appold  is 
as  follows:  The  vessel  was  flooded  in  order 
to  extinguish  a  fire,  and  the  cargo  was  dam-  i 
aged  by  the  water.  Claim  was  made  on  the  i 
fire  underwriters  of  the  vessel  for  general 
average  expenses  on  account  of  such  dam- 
age. The  Superior  Court  of  Baltimore  has 
decided  against  the  claim. 

— Among  the  papers  found  on  the  person  of 
a  fever  patient  in  the  hospital  at  Montreal, 
was  a  life  policy  for  $1,000.  The  renewal 
was  due  in  two  days,  and  the  finder  paid  the 
premium.  The  patient  liied  soon  after- 
ward, and  the  insurance  was  paid  to  his 
mother,  who  was  dependent  on  him  for  sup- 
port.    Go  thou  and — insure  your  life. 

— The  new  law  regulating  the  rate  of  inter- 
est in  New  York  is  being  made  the  subject 
of  considerable  legal  discussion.  The  law 
shall  take  efifect  January  1,  ISSO.  Under  it 
the  rate  of  interest  is  limited  to  6  per  cent. 
The  rate  at  present  is  7  per  cent.  Some 
prominent  lawyers  hold  that  inasmuch  as 
the  new  law  does  not  provide  penalties  for 
the  violation  of  the  same  it  will  operate 
practically  as  a  repeal  of  the  usury  law. 
The  Attorney-General  does  not  coincide 
with  this  opinion. — Insurana  Chronicle  (New 
York). 


the  eqtiitable  value  of  the  policy  on  his  sur- 
rendering it.  Some  months  passed  before 
he  answered  this,  and  then  he  sent  the  com- 
pany his  policy  duly  released,  and  asked  for 
the  paid-up  one.  They  refused  to  give  it, 
alleging  that  the  time  for  surrender  had 
passed.  It  was  held  by  the  Supreme  Court 
of  New  York  that  the  ofi"er  of  the  company 
was  a  waiver  of  their  right  under  the  limita- 
tion clause,  and  that  A  was  entitled  to  the 
paid-up  insurance. 

— The  following  curious  c.ise  is  presented  in 
the  Monitor:  A  was  the  owner  and  mort- 
gagor of  a  property  on  which  was  a  dwell- 
ing and  a  barn  insured  for  $i,000  and  $1,000 
respectively.  PoUcy  makes  loss,  if  any, 
payable  to  mortgagee,  with  the  usual  mort- 
gage clause.  A  sells  the  property,  subject 
to  the  mortgage,  to  B,  but  no  notice  of  this 
is  given  to  the  insuring  company.  B  sells  a 
portion  of  the  property  to  C,  who,  as  part 
of  the  purchase  consideration,  agrees  to 
pay  oft"  the  whole  mortgage.  An  endorse- 
ment is  then  made  by  the  insuring  company 
on  the  policy,  that  A's  interest  is  vested  in 
C,  loss,  if  any,  payable  as  before.  The 
barn,  which  is  not  on  the  portion  of  the 
property  bought  by  C,  is  burned.  The 
mortgagee — and  this  is  the  most  singular 
part  of  the  story — declines  to  make  a  claim 
on  the  insuring  company,  as  the  security  is 
found  to  be  still  sufficient.  There  being  no 
priority  of  contract  between  B  and  the  in- 
stiring  company,  he  seems  to  be  left  out  in 
the  cold.  C  evidently  had  no  interest  in 
the  bam,  which  does  not  belong  to  him. 
He  claims,  however,  that  the  $1,000  insur- 
ance should  be  paid  and  written  off  the 
mortgage,  and,  as  he  does  n'.>t  appear  to 
have  been  acting  as  B's  trustee,  we  suppose 
that  he  expects  that  such  payment  would 
lessen  his,  C's,  obligation.  In  other  words, 
he  wants  to  pay  off  his  debt  to  B  with  the 
proceeds  of  the  latter's  property.  If  C 
cotild  and  were  to  do  this,  B  would  not  be 
more  damaged  than  he  is  at  present,  for  he 
has  carelessly  barred  his  own  claim  against 
the  insuring  company.  We  should  like  the 
case  to  be  smoothed  out  by  some  profession- 
al who  has  not  read  the  Monitor's  opinion 
on  the  subjt-ct.  "Who  can  advise,  may 
speak." 
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ESTABLISHED    A.    D.    1B31. 


GUARDIAN  ASSURANCE  CO, 

Capital  paid  up 85,000,000  Gold 

Total  Cash  Assets  I  including  life  accumulations) $  14,695,486  Gold 

Cash  Assets  especially  available  for  Fire  Losses $6,694,935  Gold 

Fire  risks  written  on  approved  property  in  California,  Oregon  and  Nevada. 


British  and  Foreign  Marine  Insurance  Co. 

Capital  subscribed ...      $5,000,000  Gold 

Capital  paid  up $1 ,000,000  Gold 

Reserve  Fund,  exclusive  of  Capital $1,031,741  Gold 


BALFOUR,  GUTHRIE  &  CO. 

San  Francisco. 


GENERAL  AGENTS, 
316  CALIFORNIA  STREET, 


North  British  and  Mercantile  Ins.  Co. 

OF    LONDON     and     EDINBURG. 


German  American  Insurance  Co. 


OF    NEV/    YORK. 


Ag(3nts    in    all    the    Principal     Cities    and    Towns. 

TOM    C.   GRANT, 

Greneral    Argent,    IPacific    Department, 

219    SANSOMB    STREET,    S.   F. 


LAMAR 

Insurance     Company 


OF  NEW  YORK. 


ALLEMANNIA 

Insurance    Company 

OF  PENNSYLVANIA. 


FRANK  F.   STONE, 


209  SansoiTie  St., 
4 


San  Francisco. 
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Life  Insurance  Company  of  Hartford,  Ct. 

INCORPORATED  IN  1820.     ORGANIZED  INJ18SO. 

ASSETS,  JAN.  1st,  1879 $25,120,804  24 

Surplus.  N.  Y.  standard 4,764,636  77 

Amount  returned  to  policy-holders  since  organization 38,247,742  45 

Low  Cash  Rates,  with  Annual  Cash  Dividends. 

The  Company  issues  Whole  Life  Policies,  at  low  stock  rates,  giving  each  year  what  is 
equivalent  to  a  dividend  in  advance. 

t^"  All  Policies  now  issued  are  NON-FOEFEITING  by  their  terms. .^^ 

T.  O.  Enders,  President.  William  H.  Bulklet,  Vice-President. 

J.  L.  English,  Secretary.  H.  W.  St.  John,  Actuary. 

J.  C.  Webster,  General  Superintendent  of  Agencies. 

OFFICE  PACIFIC  DEPAI\TMENT, 

^Od  IKecL-prhy  Street,  Scltl  F'vclticzsco. 

C.    \V.   DANNALS,   Manager. 

INSUREYOUR      j^^       INSURE  AGAINST 

LIFE     ^fe  ACCIDENTS 

in  the  ^^2^^i^  ^^  "^^^ 

Travelers  Insurance  Co. 

OF    HARTFORD,    CONN. 
SOLID  CASH  ASSETS  OVER       ------        $4,595,000 

Sarplua  to  Policy-holders,        -------        $1,357,000, 

On  a  4  per  cent,  reserve,  well  Invested  in  best  securities. 

LIFE  and  ENDOWMENT  POLICIES,  of  all  safe  and  desirable  forms,  on  the  Low-Rate,  All-Cash,  Stock  Plan. 

Claims  paid  in  Life  Department,  over $1,270,000 

GENERAL  ACCIDENT  POLICIES,  covering  death  or  wholly  disabling  injury  by  accident,  are  written  at  short 
notice,  for  a  month  or  a  year.     Amount  Accident  Claims  paid $3,OiO,000 

COMBINED  LIFE  and  ACCIDENT  POLICY,  (regular  Life  with  weekly  indemnity  for  disabling  casualty,)  at 
less  than  Mutual  rates  for  a  Life  Policy  alone. 

REGISTERED  ACCIDENT  TICKETS,  one  to  thirty  days,  at  local  agencies  and  railway  stations. 

JAMES  G.    BATTEBSON,   PresidenL.  RODNEY  DENNIS,  Secretary 

l^"  Competent  and    Reliable  Agents  wanted  in  Principal  Towns  on  the  Pacific  Coast. 

THOS.  Bl^NNET,  Q-eTLeral  J^gertt, 
403  California  St.  SAN  FRANCISCO,  CAL. 
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FIRE      INSURANCE      COMPANY 

OF  ST.  GALL, 
Capital, $3,000,000. 

Losses  Promptly  Paid  in  U.  S.  Gold  Coin. 


Swiss  Marine  Insurance  Companies, 

(COMBINED.) 

BAL0I8E  OF  BASLE, 

Capital,    -    $1,000,000. 

HELVETIA  OF  ST.  GALL, 

Capital,    -    $3,000,000. 

SWITZERLAND  of  zurich, 

Capital,    -    $1,000,000. 


These  three  Companies  are  liable  jointly  and  severally 
for  all   Losses  that  may  be  sustained. 


HARRY  W.  SYZ,  General  Agent, 

Office,  ^25  Sansome  Street,  (Fireman's  Fund  Building,) 

SAN    FRANCISCO. 
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commercial"  INSURANCE   CO, 

OF    CALIFORNIA. 
Office  in  Scltl  JFroTLctsco,  405  ColifoT'TvLcL  St. 


FIRE      AND     MARINE. 

OA.SH:    CA.PITA.I.,       -        -        -       S200,000. 

Total  Assets,  December  31st,  1878,  $297,725.72. 


ZD  I:ER.E  OTOI=LS , 


W.  W.  Dodge,  of  W.  W.  Dodge  &  Co.,  Merchants,  Charles  Main,  of  Main  &  Winchester,  Merchants. 

Claus  Spbeckles,  President  California  Sugar  Refinery.  D.  H.  Haskell. 

Selden  S.  Weight,  Judge  County  Court.  W.  L.  Elliott,  U.  S.  A. 

A.  BocQUERAZ,  of  Shea,  Bocqueraz  &  McKee,  Merchants.  Geobge  L.  Bkadley,  Capitalist. 

Fbank  Eastman,  Printer.  A.  Eider. 

E.  M.  Root,  of  Root  &  Sanderson,  Merchants.  A.  Y.  Trask,  Marine  Surveyor. 

A.  W.  Gee,  Merchant.  C.  Turner. 

Peter  Dean,  Capitalist.  H.  B.  Underbill,  Attorney,  S.  P.  R.  E.  Co, 

John  H.  Wise,  of  Christie  &  Wise,  Merchants.  L.  Cunningham. 

C.  J.  Deering,  of  Deering  &  Co.,  Merchants.  ^  .  ^„  .  nw^ivTrwirk 

Levi  Stevens,  of  Stevens,  Baker  &  Co.,  Merchants.  SbACKAMH/IN  lU. 

P.  J.  White,  Merchant.  Jas.  Fakis,  Attorney  at  Law. 

JOHN  H.WISB,  Pi-esident.  CHAS.  A.  LATON,  Secretary. 

A.  R.  GUNNISON,  General  Agent. 


GEORGE   SPAULDING.  SOLON    H.  WILLIAMS. 


SPAULDING  &  WILLIAMS, 


Successors  to  Spaulding,  Barto  &  Co., 

PRINTERS 


414  CLAY  STREET. 


Trtsuj^cLThce    FrtTtttrtg    cl    Spectalty. 
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BROWN,  CRAIG  &  GO'S 

(sTeneral  EnsuFance  JcLgency 


k 

The  Following  First-Class  American  Companies  represented; 

ip:h::bii<tt:k: 

OF    BROOKLYN. 

CAPITAJL  $1,000,000.00 

ASSETS 3,759,001.40 


OF    PENNSYLVANIA. 

ASSETS $5,114,358.00 


FANEUIL  HALL 

OF    BOSTON. 

CAPITAL $300,000.00 

ASSETS 565,000.00 


The  Insurance  Co.  of  the  State  of  Penn, 

OF   PHILADELPHIA. 

CAPITAL $200,000 

ASSETS 608,507 


BROWN,   CRAIG   &  CO.,   General  Agents, 
215  Sansoni-e  Street,  San  Francisco,  CaL 
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AMERICAN  CENTRAL  INS.  CO. 

OS'    SI".     IjOTTIS. 

Capital,  ....         $1,375,000 

ST.  JOSEPH  FIRE  AND  MARINE  INS.  CO. 

OS'    ST.    tose:t=i3:- 

Assets,  over  -  -  -  $600,000 

H.  "V^.  S]SrO"W^,  General  ^^ent, 
319  California  Street. 

* 

HT.  BALZEE  &  CO. 

GrevteTctl    Argents. 

NORTH  GERMAN    FIRE    INS.  CO. 

OF    HAMBURG. 

Guaranteed   Capital, ^ $1,125,000  00 

Cash  Assets, 459,000  00 

An  additional  Cash  guarantee  is  offered  as  security  to  policy  holders  of    1,177,149  28 

Aggregate  Cash  Assets, 1,636,149  28 

Aggregate  guaranteed  Capital, 3,625,000  00 

Deposited  with  the  New  York  State  Insurance  Department, 270,000  bonds 

NEW  YOEK  UNDERWRITERS  AGENCY 

COMPOSED    OF 

The  GERMANIA  and  the  HANOVER  Fire  Insurance  Companies  of  New  York. 

CASH    ASSETS    OVER    THREE    MILHON     DOL.L.ARS. 

MANHATTAN    FIRE   INSURANCE    CO.    of  New  York. 

CASH     ASSETS,     $836,180    44. 

UNION  INSURANCE^O. 

OF   SAN   FRANCISCO. 
Office,  No.  416  and  418  California  Street. 

CAPITAL,  fully  paid  in  Gold  Coin $750,ooo  oo 

Re-insurance  Reserve ....      87,516  30 

Reserve  for  Unpaid  Losses 18,875  00 

Reserve  for  Sundry  Liabilities 786  00 

Net  Surplus  Fund' 1 13, 759  85 

Total  Assets,  January  ist,  1879 $970>937   ^5 

CHAS.   D.     HAVEN,    Secretary.  GUSTAVE  TOUCHARD,   Presideiit. 

JAS.   D.   BAIL.EY,   General  Ajyt^nt.  N.   G.   KITTLE,   Vice-President. 


1879. 
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UNION  MUTUAL 

Life  Insurance  Co. 

JOHN  E.  DE  \A^ITT,  President. 


HOME    OFFICE,    AUGUSTA,    MAINE. 
Directors '  OMce,  153  Trenxorht  Street,  Bostorh,  Mass. 


ASSETS,  December  31st,  1877,  -  -  -  $7,891,671.67, 

SURPLUS  over  all  Liabilities,  New  York  staudard,  583,417.53. 


All  Policies  issued  after  April  ist,  1877,  whicii  shall  have  been  in  force  Three  Full 
Years,  will  be  entitled  to  all  the  benefits  arising  from  the  "  Maine  Non-For- 
feiture Law,"  or,  if  surrendered  within  Thirty  Days  after  lapse,  Paid-up  Policies 
will  be  issued  instead,  if  parties  prefer. 


Practical  results  of  the  MAINE  NON-FOKFEITURE  LAW,  passed  February  7th,  1877,  illus- 
trated by  a  Whole  Life  Policy,  issued  at  Age  30,  and  allowed  to  lapse  after 
the  payment  of  Three  or  more  Full  Annual  Premiums  ; 
Premiums  having  been  Paid  Wholly  in  Cash 


Premiums  paid  before 
lapse. 

Additional 

Time  Under 

the  law. 

Amount  Due  if  Death  occurs  on  Last  Day  of 
Extension. 

No 

Amount. 

Age 

when 

stopi)e(l. 

Years. 

Days. 

Age 

at 

Death. 

Amount 

of 
Policy. 

Premiums  and  inter- 
est to  be  deducted. 

Due 

Heirs. 

Insurance 
over  the 

No. 

Amount. 

Premiums. 

3 
4 
5 
6 
J 
8 
9 
10 
11 

$  681 
908 
1,135 
1,362 
1,589 
1,816 
2,043 
2,270 
2,497 

33 
34 
35 
36 
37 
38 
39 
40 
41 

2 
3 

4 
5 
6 
7 
7 
8 
9 

212 
170 
133 
100 
67 
26 
328 
236 
114 

36 
37 
39 
41 
43 
45 
47 
49 
50 

§10,000 
10,000 
10,000 
10,000 
10.000 
10,000 
10,000 
10,000 
10,000 

3 
4 

.> 
0 

I 

8 

9 

10 

%    759.87 
1,041.38 
1,339.18 
1,655.36 
1,990.05 
2,  .340. 74 
2,477.51 
2,843.77 
3,205.85 

89,240.13 
8,958.62 
8,660.82 
8,344.64 
8,009.95 
7,659.26 
7,522.49 
7,156.23 
6,794.15 

§8,559.13 
8,050.62 
7,525.82 
6,982.64 
6,420.95 
5,843.26 
5,479.49 
4,886.23 
4,297.15 

DANIEL  SHARP,  Vice-President. 
A.  {\,  MILTON,  Actuary. 
NICHOLAS  DE  GROOT,  Cashier. 


J.  P.  CAPtPENTER,  Secretary. 
HE>RT  D.  SMITH,  Assistant  Sec'y. 
A.  HUNTINGTON,  Medical  Director. 


^CTIV^E     AGENTS     TrA^:NrTEID 

Apply  to  Directors'  Ofiice,   or  to  any  Agency  of  the  Compawy 
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D.  J.   STAPLBS, 

President. 

AX.PH£US  BUL.L., 

Vice-PresideuS. 


GEO.   D.   DORNIN, 

Secretary. 


W.  .J.  nUTTON, 


Ass't  Secretary. 


Abstract  of  the  Sixteenth  Annual  Statement 


FIREMAN'S  FUND  INSURANCE  CO. 


OF     CALIFOKMA. 

JANUARY   1,   1879. 

ASSETS. 


Cash  in  Company's  Principal  OfiSces 

Cash  iu  Bauk  of  California,  San  Francisco 

Cash  in  Bauk  of  Sather  &  Co.,  San  Francisco 

Cash  iu  Union  National  Bank  Chicago 

Cash  iu  First  National  Bauk,  Ohio   

Cash  in  Laidlaw  &  Co.,  New  York 

Bonds— United  States  Registered  6*8  of   '81 

Bonds— United  States  Consols  1907,  4%'s , 

BoudR— Oakland  City,  California 

Bonds— Oakland  Gaslight  Company,  California 

Stock — First  National  Bank,  San  Francisco,  133  Shares. 

Loans  on  Bond  and  Mortgage. 

Bills  Eeceivable,  secured  by  collaterals 

Real  Estate,  unincumbered 

Bills  Receivable  for  Marine  and  Inland  Risks 

Premiums  in  course  of  collection 

Interest  and  Rents  due  and  accrued 

Taxes  advanced,  secured  by  Mortgaged  property 


)     4,009  12 

10,583  20 

6,302  23 

16,193  00 

8,000  00 

2,')6  00 

119,812  .'50 

30,000  00 

29,2.50  00 

17,000  00 

11,970  00 

181,200  00 

49,870  00 

200,000  GO 

25,344  20 

51,459  09 

2,818  67 

2,153  09 


TOTAL  ASSETS $766,221  10 

lilABIt-ITIES. 

Losses  reported  and  in  process  of  adjustment— Fire $  20,700  00 

Losses  reported     and  in  process  of  adjustment — Marine 4.546  80 

Dividends  uncalled   for 652  49 

Marine  bills  payable 4,.300  45 

Agency  Balance  over  paid ■. 120  2(i 

TOTAL $    30,320  00 

RE-INSURANCE  RESERVE, 

Fire $    228,106  35 

Marine 32,950  12 

TOTAL $  261,056  47 

INCOME    OF    1878. 

$  509,404  45 

30,648  00 

17,000  93 

295  33 


Net  Premiums  received  in  Cash. 

Interest 

Rents 

Other  Sources 


TOTAL'[INCOME 

RECAPITULATION. 

Capital  Stock,  fully  paid 

Reserve  for  Re-insurance 

Reserve  for  unsettled  Losses,  &c 

Net  Surplus  over  all  Liabilities,  including  Capital  Stock 


$  557,348  71 


Net  Assets,  January  1,    1878. 
Net  Assets,  January  1,  1879. 


TOTAL $  766,221  10 

COMPARATIVE. 

$  700,674  32 

, 735,901  10 


INCREASE $    35,226  78 

Total  Losses  PaidSSincexOrganization,   $3,630,435  96. 

Home  OfTice,  40  I   California  Street,  SAN    FRANCISCO. 
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Hamburg  Magdeburg 


FIRE 


oi^   HuSu^viB-cra^sa-. 


All  Kists  accepted  by  this  Company  are  participated  in  by  three  of  the  largest  German 
Fire  Inurancu  Companies,  representing  an  aggregate  Capital  of  64,000,000  Mark,  equal  to 
$16,000,000  U.  S.  Gold  Coin.  All  losses  will  be  promptly  paid  in  U.  S.  Gold  Coin  as  soon 
as  claims  are  adjusted. 


\f  agdeburg  Qeneral  Insurance  {^o. 


OF    MAGOEBURQ. 


MARINE    DEPARTMENT. 


PAID  UP  CAPITAL $750,000  00 

TOTAL  ASSETS  (January  i,  1878) 1,546,831   07 


This  Company  having  comphed  with  the  laws  of^the  State  of  Cahfornia,  the  under- 
signed are  now  prepared  to  issue  Marine  Policies  at  current  rates. 

GUTTE  &  FRANK,   General  Agents, 

307  California  Street,  Sau  Francisco. 
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ALAMEDA    COUNTY    BRANCH 

OF   THE 

Pacific  Mutual  Life  Insurance  Co. 

Office,  Cor.  Thirteenth  and  Broadway,  Oakland. 


CHAS.  E.  ALLEN,         -  -        President.  I  CHAS.  E.  PALMER,         -        -       Treasurer. 

J.  W.  DODGE,       -        -  Vice-President.  |  WALTER  VAN  DYKE,  -  Attorney. 

A.  L.  GURNEY,  Secretary. 

CHARLES  E.  ALLEN,    J.  R.  CUTTING,  JOS.  R.  MARLIN,    J  W.  DODGE,  W.  C.  MASON, 

GEO.  F.  CRIST,  CHAS.  E.  PALMER,     JAMES  LARUE,        WALTER  VAN  DYKE,     GEO.  W.  SWAN 


This  Organization  has  been  formed  in  the  interest  of  Policy  Holders,  and  all  money  paid  into  this  office  for  insurance 
will  be  retained  and  invested  in  this  county.  Each  of  the  above  named  gentlemen  have  taken  §10000  insurance  onr 
their  lives,  in  this  Company.  Parties  desiring  information  regarding  the  Company,  or  insurance  upon  their  lives,  o 
parties  wanting  to  borrow  money,  are  respectfully  referred  to  any  of    he  above  named  gentlemen. 


The  Equitable  Life  Assurance  Society 

120    BROADWAY,    NEW   YORK. 

HENRY  B.  HYDE,  Pres-         S-  BOBROWE,  Secretarj^.        J.  W-  ALEXANDER,  Vice-Pres- 

E.   "^V-   SCOT"!?,    S-V3.pt-   of  -A-g-eaa-cies. 

ASSETS $35,454,092.36 

SURPLUS 6,893,834.36 

New  Business  in  1878,  6,115  Policies,  assuring ^21,440,213  00 

Paid  Policy-Holders  and  their  Representatives  in  1878 4,935,171.43 

The  above  figures  are  from  the  Nineteenth  Aimnal  Statement  of  the  Society,  copies  of  ■which,  together 
with  any  additional  information  regarding  the  Society,  may  be  obtained  of 

W.  D.  GARLAND,  General  Agent, 

S.  E.  Corner  of  Pine  and  Montgomery  Streets,  San  Francisco. 

NEW  ZEALAND  INSURANCE  CO. 

FIRE    AND    MARINE. 

{Established  1859.) 

CAPITAL $5,000,000 

PAID  UP  CAPITAL 1,000,000 

ASSETS 1,985,655 

REINSUKANCE  FUND 345,639 

OTHER  LIABILITIES 189,075 

SURPLUS 1,450,941 

PREMIUMS  RECEIVED  TO  NOV.  30,  1878 7,495,177 

LOSSES  PAID  TO  DATE 4,509,092 

U.  S.  BONDS  DEPOSITED   IN  OREGON 50,000 

Unlimited   Liability   of  Shareholders. 

Underwrite  through  the  medium  of  their  Agents,  against  loss  by  fire  of  every  description,  and  for  voyage  or  tima 
on  Hulls,  Merchandise,  Freight,  etc.,  to  and  from  all  parts  of  the  world,  at  the  usual  rates  of  premium.  Claims 
settled  and  paid  either  in  San  Francisco  or  any  of  the  Company's  British,  Colonial  or  Foreign  Branches,  at  the  option 
of  the  insured. 

Head  Office,  New  Zealand  Insurance  Buildings,  Auckland,  N.  Z. 
HUGH    CRAIG,     -      -      Manager. 
307  California  Street,  San  Francisco. 
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THE 

Maciflc    M  utual       ife     nsiirance  I    o. 


OF    CALIFORNIA. 


J.  H.  CARROLL,  President.  GEO.  A.  MOORE,  Vice-President. 

J.  C.  CARROLL,  Secretary. 

DIRKOTOBS  : 

Leland  Stanford,                                   Chas.  Crocker,  J.   F.  Houghton, 

Newton  Booth,                                        F.  Miller,  R.  C.  Clark, 

Sam'l  Levison,                                       J.  H.  Carroll,  L.  A.  Booth, 

G.  A.  Moore,                                           M.  Brtte,  E.  B.  Mott,  Jr. 

Edw'd  Cadwaladeb,                                H.  S.  Crocker,  R.  T.  Brown. 


Surplus  as  to  Policy  Holders,  January  1, 1879,  ,  $349,344.52. 


The  particular  attention  of  the  insuring  public  is  called  to  our  Mutual  Invest- 
ment Bnd  Tontine  Policies.  Explanatory  Circulars  can  be  obtained  from  any  of  our 
Agents,  or  by  personal  or  written  application  to  the  Company.  Active  and  Reliable  Agents 
wanted. 


JtJI^IVS  JACOBS.  GEO.  BASTON. 

JACOBS  &  EASTON, 

(Late  Potter,  Jacobs  &  Easton,) 

MANAGERS  PACIFIC  DEPARTMENT  OF  THE 

TRADERS      I  Buflfalo-German 

INSURANCE  CO.   OP  ILIilNOIS.  !  INSURANCE  CO.   OP  N.   T. 

ASSETS $819,736  ASSETS $754,407 

Surplus  to  Policy-holders 660,239      |      Surplus  to  Policy-holders 620,026 

SHAWMUT  Insurance  Company 


OP  BOSTON. 


ASSETS $620,267 

Surplus  to  Policy-holders 555,100 


Q16   Sansome   Street. 

p.   O.    BOX  ai38. 
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AGGREGATE  ASSETS,  $8,595,721.41. 


PHflGIIX  IISURANCE  COMPANY 

OF    HARTFORD,    CONN. 

HOME  INSURANCE  COMPANY 

OF    NEW    YORK. 

A  JOINT    POLICY    issued    by   the  TWO    COMPANIES. 


Pacific  Department,  323  California  Street,  San  Francisco. 

ARTHUR  E.  MAGILL,  General  Agent. 


THE 


STATE    INVESTMENT 

AND 

INSURJlJVCJS    COMF'A.JVY'. 


FIKE    AND    MARINE. 


No.  218  Sansome  Street,  San  Francisco. 


CHARLES  H.  GUSHING,  Secretary.  A.  J.  BEYANT,  President 

AGENCIES    ESTABLISHED    THROUGHOUT    THE    STATE. 

WESTERN  ASSURANCE  COMPANY 

OF  TORONTO,  CANADA. 

Established,  1851. 
Total  Assets,  Jan.  1,  1879,       -        -        -        -       $1,670,400.41 

United  States  Bonds  and  Stocks  deposited  with  Insurance  Commissioners 

in  the  United  States 632,903.39 


BUTLER    &    HALDAK, 

GerteTcCL   Jlgents, 

413  CALIFORNIA  STREET,  SAN  FRANCISCO. 
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THIRTY-FOURTH    ANNUAL    REPORT 

— OF 

The  New  Yo^k  ]j?e  Insurance  Company, 

OFFICE.  Nos.  346  &  348  BROADWAY,  N.  Y. 


JANUARY    1,    1879. 


Amonnt  of  Net  Cash  Assets,  Jannary  1,  1878 $34,452,905  29 

REVENUE  ACCOUNT. 

Premiums  received  and  deferred $0,121,856  04 

Less  deferred  premiums  Jan.  1,1878 39(!,289  26— $5,725,566  78 

Interest  received  and  accrued 2,26i,500  48 

Lessinterest  accrued  Jan.  1,  1878 315,895  35—  1,948,665  13—  $7,674,231  91 

$42,127,137  20 
DISBURSEMENT  ACCOUNT. 

LoBses  by  death,  including  reversionary  addition  to  same $1,687,675  01 

Endowments  matured  and  discoimted,  including  reversionary  additions  to  same..        673,051  74 

Life  annuities  and  re-insurances 231,005  29 

Dividends  and  returned  premiums  on  cancelled  policies 2,288,074  25 

Commissions,  brokerages,  agency  expenses  and  physicians'  fees 518,809  94 

Taxes,  office  and  law  expenses,  salaries,  advertising,  printing,  &c 417,258  78 

Reduction  of  values  on  United  States  and  other  stocks 88,635  00 

Profit  and  loss  account 8,568  98—  $5,913,679  59 

$36,213,457  61 

ASSETS.  

Cash  in  bank,  on  hand  and  in  transit  (since  received) $932,839  43 

Invested  in  U.  S.,  New  Yorli  City  and  other  stocks  (market  value  $15,415,105  34)  ..  14,791,267  72 

Real  estate 4,582,270  42 

Bonds  and  mortgages,  first  lien  on  real  estate  (buildings  thereon  insured  for  $12,- 

300,000  and  the  policies  assigned  to  the  company  as  additional  collateral  security)   14,304,158  43 
*Loans  on  existing  policies  (the  reserve  held  by  the  company  on  these  policies 

amounts  to  $3,225,000)    621,984  93 

♦Quarterly  and  semi-annual  premiums  on  existing  policies,  due  subsequent  to 

January  1,1879 ...        379,839  09 

♦Premiums  on  existing  policies  in  course  of  transmission  and  collection  (estima- 
ted reserve  on  these  policies,  $590,000 :  included  in  liabilities) 140,834  75 

Agents'  balances 88,036  91 

Accrued  interest  on  investments  to  Jan.  1,  1879 306,225  93— $36,213,4.57  61 

*A  detailed  schedule  of  these  items  will  accompany  the  usual  annual  report  filed  with  the  Insm-ance 
Department  of  the  State  of  New  York. 
Excess  of  market  value  of  securities  over  cost 623,837  62 

CASH  ASSETS  January  1,  187!) .$36,837,295  23 

APPROPRIATED   AS   FOLLOWS:  ■"-~~^"~"~~"~" 

Adjusted  losses,  due  subsequent  to  Jan.  1,  1879 $399,486  68 

Reported  losses,  awaiting  proof,  &c 180,993  39 

Matured  '-udowmeuts,  due  and  unpaid 19,601  07 

Reserved  for  reinsurance  on  existing  policies;  participatiuff  insurance  at  4  per 

cent.  Carlisle  net  premium;  non-participating  at  5  per  ct.  Carlisle  net  premium.  32,369,333  40 
Reserved  for  contingent  liabilities  to  Tontine  Dividend  Fund,  over  and  above  a  4 

per  cent,  reserve  on  existing  jjolicies  of  that  class 1,041,456  87 

Reserved  for  premiums  paid  in  advance 14,987  18 — $34,025,858  59 

Divisible  siirplus  at  4  per  cent 2,811,436  64 

$36,837,296  23 
Surplus,  estimated  by  the  New  York  State  Standard  at  4J<i  per  cent.,  over $6,5()0,0»0  00 

From  the  undivided  surplus  of  $2,811,430  64  the  Board  of  Trustees  have  declared  a  Keversionary  dividend 
to  participating  policies  in  iiroportion  to  their  contribution  to  surplus,  available  on  settlement  of  next  annual 
premium. 

During  the  year  5,082  policies  have  been  issued,  insuring  $15,949,986. 

MORRIS  FRANKLIN,   President.  WM.  H.   BEERS,   Vio.e-Pres't  and  Actnary. 


ALEXANDER   G.    HAWES, 

General  Agent  for  the  Pacific  Coast, 

220  Sansome  Street,  San  Francisco. 
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pANEUIL    f^ALL    JnSURANCE    Qo. 

OF  BOSTON. 


CASH  CAPITAL, 
ASSETS, 


$300,000.00. 
565,000.00. 


BROWN,  CRAIG  &  CO. 

GENERAL  AGENTS  FOR  THE  PACIFIC  COAST. 
Office,  216  Sansome  Street,  San  Francisco. 


LAPSED  LIFE   INSURANCE   POLICIES  PAID   UNDER  THE   MASSACHUSETTS  NON-FORFEITURE 


LAW,  AT  THE  SAN  FRANCISCO  AGENCY, 


BV    THE 

New  ENGLAND  MUTUAL  Life 

INSURANCE    COMPANY,    OF    BOSTON 
Incorporated  1835.  Assets,  $14,946,725.85. 


Name. 

Besidence.                     ^'"^'"*'"^ f°  dtato!"  "*  **'"* 

Amt.  Paid. 

A.  C.  E.  MiLLEK 

Portland    0    Six  Months                          ..   . 

$  6  000  00 

S.  W.  Jones 

10  000  00 

J.  B.  Baldwin 

Colusa,  Cal i  Three  Months  

1.000  00 

D.  0   Leaky 

Colusa,  Cal Fourteen  Months 

3,000  CO 

G.  L  Potter 

•2,000  00 

L.  G.  Peel 

5,000  00 

J.  H.  Caldon 

3,000  00 

J.  Levison 

Boise  City,  I.  T Two  Months 

Horr's  Ranch,  Cal Two  Months.   . .        

10,000  00 

C. W.  Salter 

6,000  00 

0  0.  Stevens 

Danville,  Cal One  Month 

5,000  00 

D.  R. Sample 

1,000  00 

A. Sjobekg 

La  Porte,  Cal Eighteen  Months....           

2,500  00 

Cherokee  Flat,  Cal :  Fifteen  Months 

6,000  00 

W.  L.  Howard 

Cherokee  Flat,  Cal 1  Nineteen  Months 

6,000  00 

Had  the  above  Policies  been  in  any  olher  than  a  MASSACHUSETTS  COMPANY,  they 
Kouid  have  been  forfeited. 

WALLACE  EVERSON,  General  Agent, 

328  niontg'oinery  Street,    Saf«  Depoait  Building:,    Sail  FrancUco. 
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INCORPORATED  BY  ACT  OF  PARLIAMEJNT,  A.  D.  1833. 


British  J\^merica  J\^ssurance  (jO. 

OF    TORONTO,    CANADA. 


Assets,  December  31,  1877,    -    -    $1,102,000. 

Special  Deposit  of  $100,000  in  California  for  security  of  Policy  Holders. 


WM.    N.    OLMSTED,    Genera!    Agent, 

No.    409    CALIFORNIA    STREEI',  SAN    FRANCISCO. 

OLIVER    H.   COLE,  Special  Agent. 


Instituted,  A.  D.  1836. 

Liverpool  (dIondon  (D  Qlobe 

Insurance  Co.  of  Liverpool. 

Capital,  Paid  Up,  -  -  -  ~  -  -  $1,228,200.00 

Total  Cash  Assets, $29,186,235.70 

General  Reserve  and  Re-insurance  Fund  (apart  from  the  Capital,)  $5,750,000 

The  total  Claims  paid  since  the  commencement  of  the  Company  (including  over 
$5,000,000  for  the  Chicago,  Boston  and  St.  John's  great  Fires,)  amount  to 

S72,000,000. 

In  addition  to  the  large  Funds  held  by  the  Company,  the  public  have  the  undoubted 
Security  of  a  large  and  wealthy  Proprietary. 

W.  B.  JOHNSTOIS",  Kesident  Secretary  of  the  Pacific  Department. 
Office,  422  California  Street,  San  Francisco,  Cal. 

STANDARD 

Fire  and  Marine  Insurance  Company 

OF  NEW  ZEALAND. 

Capital,        -        - $5,000,000. 

UNLIMITED    LIABILITY    OF    SHAREHOLDERS. 

FIRE   AND    MARINE    INSURANCE   EFFECTED    AT    CURRENT    RATES. 


BcLcifla  BpctrtaK,  306  ScLr-Lsonte  St.,    Scltl   Frajxcisco. 
J.  P.  COX,  Manager. 
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GEO.   SPAULDING. 


S.    H.    WILLIAMS. 


SPAULDING  &  WILLIAMS, 


Successors  to  Spaulding,  Barto  &  So. 


Printers, 


414  Clay  Street. 


Transatlantic 

FIRE 

Insurance   Conip'y 

OP    HAMBURG. 


Capital,    -    $1,500,000.00 


In  U.   S.   Gold  Coin. 


Losses    paid    in    Gold    immediately    after 
adjustment. 


INSURAHCE  PRINme  A  SPECIALTY. 


GEORGE   MARCUS  &  CO. 

AGENTS, 
304    California    Street. 


GERMAN 

Fire  Insurance  Company 

OP    PITTSBURGH. 


ASSETS,    $350,000  00. 


E.  D.  FAENSWORTH  &  SON,  Agts. 

202  Sansome  Street. 


SAN  FRANCISCO. 


A  WfjEK  in  your  own  town,  and  no  capital 

risked.  You  can  give  the  business  a  trial  with- 
out expense.  The  best  opportunity  ever  offer- 
ed for  those  willing  to  work.  You  should  try 
nothing  else  until  you  see  for  yourself  what  you 
can  do  at  the  business  we  offer.  No  room  to 
exjilain  here.  You  can  devote  all  your  time  or 
only  your  spare  time  to  the  business,  and  make  great  pay 
for  every  hour  that  you  work.  Women  make  as  much  as 
men.  Send  for  special  private  terms  and  particulars,  which 
we  mail  free.  $5  outfit  free.  Don't  complain  of  hard  times 
while  you  have  such  a  chance.     Address, 

H.   HALLETT  &  CO.,  Portland,  Maine. 


TO  86000  A  YEAR,  or  85  to  .820  a  day 
in  yom-  own  locality.  No  risk.  Wo- 
men do  as  well  as  men.  Many  make 
more  th.m  the  amount  stated  above. 
No  one  can  fail  to  make  money  fast.- 
Any  one  can  do  the  work.  You  can 
make  from  50  cents  to  82  an  hour  by 
devoting  yom-  evenings  and  spare  time  to  the  business.  It 
costs  nothing  to  try  the  business.  Nothing  like  it  for  money 
making  ever  offered  before.  Business  pleasant  and  strictly 
honorable.  Header,  if  you  want  to  Iniow  all  about  the  best 
paying  business  before  the  public,  send  us  your  address  and 
we  will  send  yon  full  particulars  and  private  terms  free;— 
saini)les  worth  ■■-;.■■>  also  free  ;  you  can  then  make  up  your 
mind  for  youiself.     Address, 

GEORGE  STINSON  &  CO.,  Portland,  Maine. 


Are  the  Leading  Instruments  of  the  world; 
50,000  in  use.  Save  the  profits  made  by 
agents  by  purchasing  at  headquarters. 

T.  M.  ANTISELL  &  CO. 


m 


865  Market  Street. 


A  MONTH  guaranteed.  812  a  day  at 
liome  by  the  industrious.  Capital  not 
quired  ;  we  will  start  you.  Men,  wo- 
men, boys  and  girls  make  money  faster  at 
work  for  us  than  at  anything  else.  The 
work  is  light  and  pleasant,  and  such  as 
any  one  can  go  right  at.  Those  who  are 
wise  wlio  sue  this  notice  will  send  us  their  addresses  at  once 
and  see  for  tlieraselves.  Costly  outfit  and  terms  free.  Now 
is  the  time.  Those  already  at  work  are  laying  up  large  sums 
of  money.     Address, 

TRUE  &  CO.,  Augusta,  Maine. 
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The  Tfusl  Fund  Insurance  Association 

General  Insurance  Agency. 


Ckpitkl,  -  -  $100,000. 


A.  G.  HAWES, President. 

JOSIAH  HOWELL,         -        -     Vice-President  and  Manager. 
MYRON  P.  WALKER, Secretary. 

^IKKCTOKS: 

H.  MOLINEUX.  JOSIAH  HOWELL.  MYRON  P.  WALKER. 

S.  SCHREIBER.  A.  G.  HAWES. 


This  association  is  regularly  incorporated  under  tiie  laws  of  California,  and  will  act  as  the  broker 
for  its  patrons  in  all  that  pertains  to  the  business  of  insurance. 

Will  ofTect  both  Fire  and  Life  Insurance  in  sound  companies  ;  attend  to  tho  collection  of 
renewals,  settlement  of  losses,  (both  Fire  and  Life),  and  do  a  general  brokerage  in  all  branches  of  the 
Insurance  business. 

The  Trust  Fund  System  of  Life  Insurance 

Is  a  specialty  with  this  association,  combining  the  features  of  insurance  and  a  savings  bank  ;  and  in 
its  benefits  to  the  insured  surpasses  any  plan  which  has  ever  been  put  before  the  public.  The  party 
may  select  the  bank  in  which  to  make  his  deposits,  and  this  association  will  act  as  his  agent  in 
procuring  his  policy  of  insurance  from  tho  New  York  Life  Insurance  Company  of  New  York,  and  act 
faithfully  for  him  in  all  the  details  of  the  business. 

Our  local  and  traveling  agents  will  bo  commissioned  as  the  agents  of  this  association,  from  whom 
every  information  can  be  obtained. 

Explanatory  documents  will  bo  furnished  upon  application  to  the  home  office. 

Deposits  upon  this  plan  of  insurance  may  be  made  with  the  following  banks  : 


S.  F.  Savings  Union San  Francisco. 

Santa  Rosa  Bank Santa  Rosa. 

do  Ukiah. 

Banking  House  of  Rideout  &  Smith.  Marysville. 

Bank  of  Santa  Cruz  County Santa  Cruz. 

Bank  of  Ventura San  Buenaventura. 

Bank  of  Tehama  County Red  Bluff. 

Sonoma  Valley  Bank Sonoma. 

Farmers'  Bank  of  Wheatland Wheatland. 

Bank  of  Dixon Dixon. 

Bank  of  Ilealdsburg Healdsburg. 


Bank  of  Tomales ..Tomales. 

Bank  uf  Butte  County Chico. 

Bank  of  Lake Lakeport. 

Odd  Fellows'  Savings  and  Commercial  Bank 

Sacramento. 

Bank  of  Napa Xai)a. 

San  Jose  Savings  Bank San  Jose. 

Bank  of  Visalia Visalia. 

Salinas  City  Bank Salinas  City. 

Bank  of  Gilroy (<ilroy. 

Bank  of  Ilollistor Hollister. 


t 
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SAN    FRANCISCO: 

J.     G.     EDW^AKDS,     Puhlisher, 

320    CALIFORNIA    STREET. 


Terms,   $!3. .50  per  Year.       Sing'le  Copies,    35  Cents. 


Spamdiag    i  Williams,  Prs.,  *14  Clay  St.,  S.F. 


FIRE    AND    MARINE 


THE 


California  Insurance  Co. 

SIS  CcLltfovntcL  St.,  ScLTL  JTrcmczsCii., 

ORQANIZEI)    FEBRUARY,    1S61.      THE    OLI3EST    LOCAL. 


CAPITAL,  Paid  up  in  Gold , .' $300,000.00 

ASSETS,  January  ist,  1879 5^5.565-15 


C.  T.  HOPKINS,  Pres't.       L.  L.  BROMVVELL,  Vice  Pres't.  ZENAS  CRO^'ELL,  Sec'y. 

DIRECTORS: 

C.  T.  HOPKINS,  SAMUEL  MERRITT,  H.  B.  TICHENOK, 

JEROME  LINCOLN,  ALBERT  MILLER,  A.  W.  BOWMAN 

W.  C.  TALBOT,  JOHN  BERMINGHAM,  HENRY  WADSWoRTH. 


Agencies  Established  throughout  the  Pacific  Coast. 

COMMERCIAL    UNION 

^ssarcLixce  Compcbny, 

OF  LONDON. 

Pacific    Department,    221    Sansome    Street,    S.    F. 
JOHN  RAE  HAMILTON,  Manager. 

H.  W.  SJSTOW,  Special  Agent. 


CAPITAL,            -            -            -            -            -      •     -  $12,500,000 

CASH  ASSETS,  GOLD,            -            -            -            -        *  -       8,557,947 

TOTAL  LIABILITIES,  including   reinsurance  and  reserves,  5,014,840 

NET  CASH   SURPLUS  to   Policy   holders,            -            -  3,543,107 

All  Losses  on  the  Paciftc  Coast  proinptly    j^id  through 
the  San  Francisco  ofjfice. 
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J.  F.  HOUGHTON,         ..--._..         President. 
CHARLES  R.  STORY,     -        -        -        ^        ...        =         Secretary. 

CAPITAL  FULLY  PAID  UP,  yf?^'^'^^'''^  ^^^1  ^^^^^  Income,  1878. 

$300,000100.   /^™^^\  $353,450.42. 

'^^•^'         V«iB^   WmtW^W^     ^^^/       Since  organization, 

$578,065.84.  W  ^™^'  pj  UMmUl 

AV^  Insurance\^^^_^^^^  ^ ^^^^ Exclusively . 

No.  406  CALIFORNIA  STREET,  SAN  FRANCISCO. 

03Ra-.A.JSriZE3D     1864. 

EXHIBIT    OF    THE    FINANCIAL    STANDING 

OP   THK 

Home  Mutual  Insurance  Company 

ON 

JA^NUJlR'Y  1st,    1879, 

ASSETS $600,565  04 

LIABILITIES 38,533  00 

SURPLUS   FOR   POLICY-HOLDERS $522,038  04 

CAPITAL 300,000  00 

SURPLUS $222,038  04 

RE-INSURANCE   RESERVE 180,279  26 

NET   SURPLUS $81,752  78 
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Imperial  Fire  Insurance  Co., 


OF  LONDON. 


London  Assurance  Corporation, 


OF  LONDON. 


Northern  Assurance  Company, 

OF  LONDON  AND  ABERDEEN. 

Queen  Insurance  Company, 


OF  LIVERPOOL. 


Combined  Assets,       -----        $38,789,066. 
Surplus  as  to  Policy-holders,       -       -        $17,527,820. 


A  JOINT  POLICY  ISSUED  BY  THE  FOURlCOMPANIES. 


PACIFIC  DEPARTMENT  "OFFICE, 
317  California  Street,  San  Francisco,  Cal 

W.  LANE  BOOKER,     -     -     -     Agent  and  Attorney. 
ROBERT  DICKSON,  Manager. 
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310  CALIFORNIA  STREET 

J^  .    ID       S  3^  I  T  XJ  , 

^Icuxcigei'  PcLcific  DcpcLi^tntent 

Of  the  following-   Conservative   and   Reliable   Insurance   Companies  • 

NORTHWESTERN   NATIONAL  INS.  CO. 

OF    MILWAUKEE. 

ALEX.  MITCHELL.  President.  ALFRED  JAMES,  Vice-President 

JOHN  P.  McGregor,  secretary. 

CAPITAL,   PAID  UP $600,000 

Assets,  January  1, 1879,  invested  in  United  States  Bonds,  or  in  securitieB  of  that  class $921,777  45 

Liabilities  for  unadjusted  losses  and  other  claims 33,620  24 

Security  to  Policy  Holders 888,157  21 

Actual  amount  required  to  protect  Policy  Holders  (re-insurance  fund) 146,223  42 

Net  Surplus  to  Policy  Holders  over  all  liabilities $743,933  79 

Cliicago  Iiosses,   paid  in  full $300,000.00 

Total  Iiosses  paid  ^ince  orgpanization $1, 876, 955. 15 

Total  Premiums  taken  by  tlie  Company  since  org^anization .  $3, 344;,  S09. 92 

AMAZON     INSURANCE    CO. 

OP    CINCINNATI. 

J .  H.  BEATTIE,  Secretary.  GAZZAM  GANO,  President. 

CASH  CAPITAL,   Paid  up $300,000  00 

ASSETS,  January  1st,   1879 605,317  14 

Stockholders  individually  liable  under  Constitution  of  Ohio 300,000  00 

Making  Assets  equal  to $905,317  14 

Liabilities  for  losses  and  other  claims 31,053  22 

Security  to  Policy  Holders $874,263  92 

Actual  amount  required  to  protect  Policy  Holders  (re-insurance  fund) 65,279  86 

Net  Surplus  to  Policy  Holders  over  all  liabilities $808,984  46 

Losses  Paid  Policy  Holders  since  org'anizatlon $3,646,483  39 

Fairfield  Fire  Insurance  Co. 

OP  SOUTH  NORWALK,  CONN. 

H.  R.  TURNER,  Secretary.  W.  S.  HANFORD,  President. 

CASH  CAPITAL $300,000  00 

ASSETS,  January  1st,   1879 316,883  93 

Liabilities,  for  losses  and  other  claims 18,505  98 

Security  to  Policy  Holders 298,376  94 

Actual  amount  required  to  protect  Policy  Holders  (re-insurance  fund)     _        64,916  43 

Net  Surplus  to  Policy  Holders  over  all  liabilities $333,460  51 

Loss  Claims  Paid  since  organization .$664,000.00 

MARINE       INSURANCE. 

THE  NORTHWESTERN  NATIONAL  INSURANCE  COMPANY 

Is  prepared  to  issue  Policies  upon  desirable  Marine  (Cargo  only)  Risks  at  current  rates. 

A.  D.  SMITH,  310  California  St.,  Manager  Pacific  Department. 

AGENTS  TVANTED  IN  DESIRABLE  LOCALITIES. 
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-OF- 


PHILIP  SPEYER  &  CO, 

Representing  the  following  Foreign  and  American  Insurance 

Companies : 

Hamburg-Bremen  Fire  Insurance  Co. 

OF  HAMBURG. 

CAPITAL  AND  SURPLUS (6,450,000  Marks)  $1,612,500  00 

German  Fire  Insurance  Company 

OF    BALTIMORE. 

GROSS  ASSETS $756,000  00 

Swiss  Lloyd  Marine  Insurance  Co. 

OF  WINTERTHUR. 

GROSS  ASSETS $1 ,537,083  77 


PHILIP    SPEYER   &    CO. 

GENERAL  AGENTS, 

No.    13    Merchant's    Exchange, 

SAN  FRANCISCO. 
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South  British  m  National 

FIRE 

AND 

MARINE 
Insurance  Companies,  of  New  Zealand. 

ISSUING    A   JOINT    POLICY. 


Combined  Capital,      -       ~      -      -      Si 0,000,000. 

Unlimited  Liability  of  SliareLolders. 


W.  J.  CALLmaSAM  &  CO.,  GeD'l  Agents, 

213  Sansome  Street,  San   Francisco. 


ROYAL    CANADIAN 

INSURANCE   CO..  OF  MONTREAL.. 
CAPITAL.  $2,000,000. 


Policy  Holders  in  this  Company  secured  by  a  California  State  Deposit  of 


100,000. 


"W.  J.  OALLIjSTGHAM  &  CO.,  General  Agenis, 

Office,  213  Sansome  Street. 
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BERLIN 

Fire  Insurance  Company,  of  Berlin,  Germany. 

C.  SCHNURPEL President. 

BOARD    OF    DIRECTORS. 

Jacques  Meter,  in  Berlin,  Chairman. 

Jean  Maeia  Heimann,  in  Cologne,  of  the  house  Jean  Maria  Farina  in  Cologne. 

Counsellor  of  Commerce  H.  Geuson,  owner  of  an  Iron  Foundry  and  Machine  Factory  in 
Buckau-Magdeburg. 

A.  Lemelson,  Director  of  the  "  Berliner  Maschinenbau-Actien-Gesellchaft  vorm.  Schwarz- 
kopf" in  Berlin. 

Otto  Meceek,  of  the  house  W.  Meurer  in  Cologne. 

August  Neven  du  Mont,  Merchant,  and  partner  of  the  "  Kolnische  Zeituug  "  {Cologne  Gazette) 
in  Cologne. 

L.  Rudolph,  of  the  house  Rudolph  &  Friedlander,  owners  of  a  Finishing  and  Dyeing 
Establishment  in  Berlin. 

Feanz  Schulz,  of  the  house  Van  der  Zypen  &  Charlier,  owners  of  a  Wagon  Factory  in 
Deutz,  near  Cologne. 

Counsellor  of  Commerce  F.  Zschille,  in  Dresden. 

Director  A.  Schluter,  of  the  "Deutsche  Gummi-  und  Guttaperchawaaren-Fabrik  vorm. 
Volpi  &  Schliiter,"  in  Berlin. 

General  Agent  for  America,  'Asia,  Australia  and  Africa, 
F.  HENNINGS Hamburg. 


GUARANTEE  FUNDS  OF  THE  COMPANY. 

Capital M.  6,000,000 

Premiums  and  Interest  for  1877 "    5,157,643 

Reserves  for  1877 "    1,666,122 

Total M.  12,823,765 

EQUAL   TO   $3,205,941   U.    S.    GOLD    COIN. 


HUTCHINSON  &  MANN, 

GreTxeTol  jlgents  for  the  ^cLctflc  CocLst, 

N.  E.  COR.  CALIFORNIA  &  SANSOME  STS., 
SAN    FRANCISCO. 
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BLAIR,  TAN  TASSEL  &  CO. 

No.  216  Sansome  St,  San  Francisco. 


SCOTTISH  COMMERCIAL  INSURANCE  COMPANY 

Head  Office,   Glasgoiv,   Scotland. 

Subscribed  Capital  find  Assets $7, 175_  128  83 

Capital  invested  in  U.  S 765,^66  17 

CONTINENTAL  INSURANCE  COMPANY 

Of  the  City  of  New  York;. 

Capital  (fully  paid  up)   $1,000,000  00 

Gross  Assets 3,327,771  74 

NIAGARA  FIRE  INSURANCE  COMPANY 

Of  IVe-vv  York. 

Capital  (fully  paid  up) $500,000  00 

Gross  Assets 1,329,650  00 

COMMONWEALTH  INSURANCE  COMPANY 

Of  Boston. 

Capital  (fully  paid  up) $500,0000  00 

Gross  Assets 654,791  51 

TRADESMEN'S  FIRE  INSURANCE  COMPANY 

Of  New  York. 

Capital  (fully  paid  up) $300,000  00 

Gross  Assets  488,840  56 


Aggregate  Capital  and  Assets  represented,  -  •  $13,006,396  81 

BLAIR,   VAN    TASSEL   &   CO., 

General  Agents. 
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CASH  CAPITAL,    ^"^      ^.-^^^^^^^^^%        CASH  ASSETS, 

$3,000,000.00.^^^^^^16, 914,147.79. 

INCORPORATED       ^^^^^^^^^^t^^^  18  19. 

For  a  per lod  of  SIXTY  YEABS  this   Company  has  occupied  the  position  of  the   LEADING 
AMERICAN  FIRE  INSURANCE  COMPANY. 

Largest  Cash  Capital,  Largest  Cash  Assets,  and  Largest  Cash  Income 
of  any  Fire  Insurance   Company  in  America. 

Losses  Paid  Since  Organization,  (60  Years),  $40,805,961,53. 

GEORGE   C.  BOARDMAN,  Manager. 

HENRY  CARLETON,  Agent,  HENRY  MOHNS,  Agent, 

San  Francisco.  Alameda. 

EDWARDS  &  ARTHUR,  Agents,  Oakland. 

Office,  Sll   California  Street,  San  Francisco. 

fHT¥lIfulL  LIFE 

Insurance  Co.  of  '^e'w  York. 

INCORPORATED  IN  1842. 

P.  S.  WINSTON,  President.  R.  A.  McCURDY,  Vice-Pres't. 

ASSETS,    JANUARY    1st,    18-79, S8'?',lSr,614.5S . 

This  Company  presents,  to  those  needing  insurance,  a  security  unequalled  by  any  similar  institution.     It  has  never 
disputed  a  claim  which  was  shown  to  be  just  and  right,  and  has  carefully  sought  and  practiced   the  most  equitable 
system  for  the  division  of  its  surplus,  and  for  discriminating  between  the  varied  interests  of  its  many  members. 
Since  its  organization  it  has  paid  to  Policy-holders  for 

Death  Claims  and  Endowments $48,239,660 

Dividends 48,992,241 

Surrender  of  Policies 38,287,911 

Total $135,518,912 

And  the  present  accumulations  amount  to  more  than 

EIGHTY-SEVEN  MILLIONS   OF  DOLLARS. 

Accumulated  Surplus,   Netv  York  Standard,         ---...         $11,395,553.30 

A.  B.  FORBES, 

General    Agent    for    the    Pacific    Coast, 
214  Sansome  Street,  San  Francisco. 
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INSURANCE,  AND  FINANCE. 


J.    G.    EDWARDS,    Proprietor, 

ALEX.    A.    COHEN,    Editor, 
320  California.  St.,  Saa  Francisco   Cal, 
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The  New  York  Insurance  Depart- 
ment Charts  for  the  six  months 
ending  June  30,  1879. 

The  following  summary  from  these  Charts 
is  from  the  Chronicle  (Insurance)  N.  Y.,  and 
shows  the  condition  of  the  lire  insurance 
business  in  that  State  at  the  date  before 
mentioned.  Of  the  New  York  State  compa- 
nies the  paper  speaks  as  follows: 

Let  us  glance  at  these  tabulated  results. 
There  are  in  all  83  companies  in  the  list.  Of 
these  no  less  than  72  are  poorer  by  thou- 
sands of  dollars  than  they  were  six  months 
since.  The  proportion  in  which  they  have 
grown  poorer  may  be  stated  as  follows :  The 
surplus  of  10  companies  was  reduced  by  less 
than  $5,000  each;  that  of  nine  by  less  than 
$10,000  and  more  than  $5,000;  that  of  19  by 
less  than  j_$20, 000  aud  more  than  $10,- 
000;  that  of  25  by  less  than  $50,000  and 
more  than  $20,000;  that  of  five  by  less  than 
$100,000  and  more  than  $50,000;  that  of  two 
by  less  than  $150,000  and  more  than  $100.- 
000;  that  of  two  by  less  than  $200,000  and 
more  than  $150,000.  Two  companies  hav- 
ing exhausted  their  surplus  drew  on  their 
capital — one  to  the  extent  of  nearly  $11,000, 
and  the  other  to  more  than  $1,400. 


Of  the  eleven  companies  which  increased 
their  surplus  during  the  six  months,  six  did 
so  by  less  than  $5,000  each;  one  by  less 
than  $8,000;  one  by  less  than  $12,000;  one 
by  less  than  $20,000;  one  by  less  than  $25,- 
000.  One  company  whose  capital  was  im- 
paired at  the  close  of  last  year  merged  in  an- 
other company,  thereby  creating  a  surplus. 

The  total  results  of  the  business  trans- 
acted by  the  83  companies  during  the  past 
six  months  compare  with  the  total  results  of 
the  business  transacted  by  92  companies 
during  the  corresponding  period  of  1878,  as 
follows:  Six  months  .of  1879— total  fire  pre- 
miums, $8,098,851;  six  months  of  1878— to- 
tal fire  premiums,  $8,541,808.  Total  fire 
losses,  1879,  $5,764,700;  total  fire  losses, 
1878,  $4,328,246.  Total  income,  1879,  $10,- 
029,118;  total  income,  1878,  $10,580,691. 
Total  expenditures,  1879,  $11,982,710;  total 
expenditures,  1878,  $10,415,890.  In  other 
words,  the  companies  received  $551,573  less, 
and  expended  $1,566,820  more,  during  the 
past  six  months  than  in  the  corresponding 
period  of  last  year. 

The  condition  of  the  other  State  and  the 
foreign  companies  is  thus  described  by  the 
Chronicle: 
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Of  companies  of  other  States  there  are  68 
in  the  list.  Of  these  48  exhibit  unmistaka- 
ble signs  of  imprudent  management.  The 
proportion  in  which  the  48  prodigals  reduced 
their  net  surplus  during  the  past  six  months 
maybe  stated  as  follows:  that  of  18  com- 
panies was  reduced  by  less  than  $5,000  each; 
that  of  seven  by  less  than  $10,000  and  more 
than  $5,000;  that  of  three  by  less  than  $20,- 
000  and  more  than  $10,000;  that  of  ten  by 
less  than  $50,000  and  more  than  $20,000; 
that  of  four  by  less  than  $100,000  and  more 
than  $50,000;  that  of  two  by  less  than  $150,- 
000  and  more  than  $100,000;  that  of  one  by 
less  than  $350,000  and  more  than  $300,000; 
that  of  three  was  completely  wiped  out,  and 
their  capital  was  impaired  in  one  case  $17,- 
797,  in  another  $12,535,  and  in  the  other 
$715. 

The  20  companies  which  improved  their 
condition  during  the  six  months  did  so  in 
this  proportion:  eight  by  less  than  $5,000 
each;  four  by  less  than  $10,000  and  more 
than  $5,000;  four  by  less  than  $20,000  and 
more  than  $10,000;  two  by  less  $50,000  and 
more  than  $20,000;  and  two  by  less  than 
$90,000  and  more  than  $50,000. 

The  total  income  of  the  68  companies  for 
the  six  months,  amounted  to  $12,053,580, 
and  the  total  expenditures  to  $13,856,082. • 
These  figures  exhibit  a  worse  condition  of 
things  than  even  those  for  the  correspond- 
ing period  of  last  year.  During  the  period 
last  mentioned  there  were  76  companies  of 
other  states  doing  business  in  this  state; 
their  total  income  amounted  to  $13,111,793, 
and  their  total  expenditures  to  $13,215,776. 
They  managed  to  expend  over  $100,000  more 
than  their  income;  but  during  the  past  six 
months  68  of  these  companies  went  from 
bad  to  worse,  and  expended  over  $1,800,000 
more  than  they  received. 

Nor  have  the  foreign  fire  insurance  com- 
panies in  this  respect  done  better.  Their 
expenditures  during  the  past  six  months  ex- 
ceeded their  income  by  over  $600,000,  while 
in  the  corresponding  period  of  last  year, 
their  income  exceeded  their  expenditures  by 
more  than  $2,000,000. 

The  Chronicle  then  reviews  the  situation 
in  general  as  follows: 

If  we  take  the  total  income  and  expendi- 
tures  of    all  the  companies  authorized    to 


do  business  during  the  past  six  motths  in 
this  State,  and  the  total  income  and  expen- 
ditures of  all  the  companies  similarly  au- 
thorized during  the  first  six  months  of  1878, 
the  following  sorry  comparison  will  be  pro- 
duced: 

Six  mouths  1879. 
Total  Income.    Total  £xpend. 
New  Tork  State  Co's....  $10,029,118  $11,982,710 

Go's  of  other  States 12,053,580  13,856,082 

Foreign  Companies 6,487. 104  7,092,198 

Totals $28,569,802  $32,930,990 

Six  months  1878. 
Total  Income.    Total  Expend. 

New  York  State  Go's $10,580,691  $10,415,890 

Go's  of  other  States 13,111,793  13,215,776 

Foreign  Companies 6,034.918  4,938,763 


Total $29,727, 402  $28,570,429 

No  business  man  can  fail  to  comprehend 
the  meaning  of  these  figures.  A  reduction 
in  income  of  $1,157,600,  and  an  increase  in 
expenditures  of  $4,3G0,561  on  six  months 
business  tell  their  own  tale.  The  merest 
tyro  in  the  study  of  political  economy  is 
alive  to  the  fact  that  no  business  whose  ex- 
penses exceed  its  income  can  survive.  Yet 
intelligent  underwriters,  by  drawing  upon 
the  savings  of  years  go  on  from  day  to  day 
expending  more  money  than  they  receive. 
The  individual  who  does  this  is  very  prop- 
erly called  a  fool.  Are  underwriters  not 
equally  entitled  to  that  humiliating  appella- 
tion? 

Underwriting  does  not  differ  so  widely 
from  other  kinds  of  trade  and  industry,  that 
hose  engaged  in  it  can  with  any  degree  of 
prudence  disregard  ordinary  business  prin- 
ciples. If  underwriters  should  err  at  all 
they  should  be  sure  that  their  error  was  on 
the  side  of  prudence;  for  the  proper  conduct 
of  their  business  requires  that  their  premium 
receipts  should  not  only  be  sufficient  to 
meet  losses,  pay  expenses  and  return  a  rea- 
sonable profit  for  the  capital  invested,  but 
also  sufficient,  after  providing  for  all  ordin- 
ary expenditures,  to  meet  extraordinary 
emergencies.  The  company  whose  premium 
receipts  are  not  sufficient  to  meet  possible 
as  well  as  probable  demands  is  doing,  so 
far  as  its  policy-holders  are  concerned,  a 
dangerous  business.  But  the  premium  re- 
ceipts of  72  New  York  companies,  48  com- 
panies of  other  States,  and  16  foreign  com 
panics,  were   not  sufficient  during  the  past 
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remained  to  the  credit  of  the  capital  account. 
The  others,  as  a  rule,  hung  on  to  life  until 
little  but  the  bare  bone  of  capital  was  left, 
and  then,  suddenly  awaking  to  the  nearness 
of  the  precipice,  they  incontinently  put  on 
the  brakes.  In  general  terms,  it  may  be 
said  that  nearly  all  these  withdrawals  were 
the  natural  and  necessary  result  of  an  over- 
weight of  expenses  as  compared  with  the 
amount  of  business  done.  As  we  have  often 
stated  and  proved,  the  business  has  annual- 
ly decreased  in  volume  of  late  years  until 
there  was  not  enough  to  go  around  among 
so  many  hungry  (not  to  say  starving)  com. 
petitors.  And,  along  with  this  decrease  in 
the  volume  of  business,  has  come  a  suicidal 
mania,  among  the  competing  forces,  to  re- 
tain or  obtain  what  business  there  was  to 
keep  or  get,  no  matter  what  the  rate  of  pre- 
mium. Of  course,  this  has  brought  down 
rates  by  the  run,  until  for  a  long  time  past 
they  have  been  absurdly  inadequate.  For 
illustration  of  these  two  points  respecting 
diminished  business  and  vanishing  rates, 
take  the  figures  of  the  American  companies 
reporting  to  our  Insurance  Department  for 
the  years  1873  to  1878 : 

Fire  Average  Rate 

Year.  Premiums,    of  Premiums. 

1873 $52,014,72.5  1.015 

1874 51,088,825      .978 

1875 49,808,257      .907 

1876 45.173,276      .878 

1877 43,320,320       .817 

1878 41,030,510      .768 

These  figures,  of  course,  refer  to  the  entire 
business,  agency  and  local.  But,  if  we  con- 
sider local  business  only,  the  falling  off  is 
even  more  serious.  For  example,  the  record 
of  premiums  received  on  New  York  city 
business  by  all  the  fire  companies  doing 
business  Here,  since  1873,  shows  this  down- 
grade movement: 
Year.  Fire  Premiums. 

]  873 $8,281,508 

1874  7,879,022 

1875 6,802,331 

1876 5,838,013 

1877 5,032,669 

1878 4,608,789 

Thus  it  will  be  seen  that  while  the  gen- 
eral field  returns  a  decreased  volume  of  bus- 
iness in  1878  of  only  about  21  per  cent,  as 
compared  with  1873,  the  local  business  in 
this  city  has  fallen  off  nearly  44   per  cent. ! 


six  months,  to  meet  ordinary  losses  and  ex- 
penses, much  less  to  provide  for  extraordin- 
ary losses  which  may  be  caused  at  any  mo- 
ment by  a  large  conflagration.  For  this  con- 
dition of  things  there  is  only  one  remedy, 
and  that  is  a  speedy  return  to  adequate 
rates.  And  in  the  application  of  this  reme- 
dy the  insured  are  no  less  deeply  interested 
than  are  the  stockholders  whose  capital  is 
imperilled  by  reckless  and  ruinous  manage- 
ment. 


The  Case  as  it  Stands. 

[From  the  Bulletin,  N.  Y.] 
Since  January  1,  1877,  the  following  New 
York  State  joint-stock  fire  insurance  compa- 
nies have  disappeared  from  the  arena  of 
competition:  The  Arctic,  Brewers'  and  Malt- 
sters', Farmers'  Joint-Stock,  Guaranty,  Hol- 
land Purchase,  Homestead,  Metropolitan, 
Oswego  and  Onondaga,  Capital  City,  Com- 
merce, Firemen's  Fund,  Franklin  (merged 
with  Emporium),  Gebhard  (merged  with 
Star),  Produce  Exchange,  Resolute  (merged 
with  New  York  City),  Kidgewood,  Amity, 
Atlantic,  New  York  Central,  Safeguard,  and, 
lastly,  the  Adriatic.  Thus,  the  list  of  com- 
petitors, as  regards  our  own  State  alone,  has 
been  reduced  by  the  withdrawal  of  21  com- 
panies, representing  capital  aggregating 
about  $4,000,000.  As  will  be  .seen,  all  but 
six  of  these  twenty-one  companies  were  New 
York  city  or  Brooklyn  corporations.  But, 
not  to  be  invidious,  we  may  as  well  add  just 
here  that  during  the  same  period.  Home  25 
other  State  companies,  representing  another 
$4,000,000  of  capital,  have  also  folded  their 
tents  and  slunk  away  from  this  overwrought 
field.  To  be  sure,  a  few  companies  from 
other  States  and  foreign  countries  have  come 
in,  meanwhile,  to  try  their  luck — and  rather 
hard  luck  they  have  found  it  to  be — but  the 
fact  that  21  of  our  home  companies  have  re- 
tired since  1877,  remains  all  the  same.  The 
places  that  once  knew  them  will  know  them 
no  more. 

In  every  instance,  we  believe,  these  with- 
drawals have  been  effected  without  any  loss 
to  policy-holders,  and,  in  most,  without  any 
loss  of  consequence  to  stock  holders.  A  few 
companies,  such  as  the  Produce  Exchange, 
Ridgewoodand  Safeguard,  were  wisely  with- 
drawn, while  as  yet  a  fair  amount  of  surplus 


476 


Coast    Review. 


[Sept.  , 


aud  we  may  add  that  rates  of  premium  have 
gone  down  even  nearer  invisibility  here  than 
elsewhere.  Meanwhile,  the  expenses  of 
gathering  and  managing  this  diminished 
business  have  not  been  made  to  keep  pace 
with  the  decreased  income  —  as,  perhaps, 
could  not  be  the  case  —  and  so  the  ratio  of 
expenses  to  premium  receipts  has  reached 
a  percentage  so  high  as  to  convince  stock- 
holders of  such  companies  as  the  Adriatic 
that  their  only  safety  lay  in  retreat.  And, 
by  the  same  token,  several  other  companies 
might  wisely  come  to  the  same  decision. 

It  cannot  be  denied  that  the  July  returns 
of  the  companies  generally  present  the  most 
disheartening  exhibit  ever  made  by  the  fire 
insurance  interest.  Concisely  stated,  these 
are  the  net  results  of  fire  underwriting  dur- 
ing the  first  half  of  the  current  year: 

No.  of  Fire  Fire        Loss  Expense 

Corn's.    Premiums.    Losses.    Ratio.  Ratio. 
N. Y.  State 

companies     83        .$8,093,851   .$5,764,700    71.13       52.5 
Other  State 

companies     68  8,788,112     6,498,235    73.94       42.8 

Foreign 
companies      21  5,974,868     5,002,403    83.71       34.5 


Totals  and 
average...    172       $22,861,831817,265,338    75.53      43.3 

In  plain  words,  the  six  months'  business 
netted  an  average  loss  of  about  19  per  cent. 
With  this  margin  against  them  the  compa- 
nies have  no  easy  task  before  them  to  bring 
things  out  even  at  the  end  of  the  year.  A 
few  may  succeed  in  doing  this,  but  the  great 
majority  are  certain  to  come  short.  The 
situation  is  a  grave  one  for  stockholders 
whose  companies  are  running  behind  in  re- 
ceipts and  drawing  upon  old  surplus  for  ex- 
penses and  dividends.  To  such  the  example 
of  the  Adriatic  may  be  commended  as  wor- 
thy of  a  prompt  following.  To  the  average 
holder  of  fire  insurance  stock  we  can  only 
repeat  what  we  have  often  said,  namely, 
that  unless  they  prefer  assessments  to  divi- 
dends, they  would  do  well  to  insist  that  the 
managers  of  their  capital  shall  come  togeth- 
er and  agree  upon  an  advance  of  rates  to  the 
adequate  standard,  or  else  give  plane  to 
those  who  will. 


January  is  the  name  of  a  former  President 
of  the  St.  Louis  Life  Insurance  Company, 
who  died  recently. 


Indisputable  Life  Policies, 

The  considerations  involved  in  this  sub- 
je3t,  whatever  may  be  their  financial  bear- 
ings, reach  far  down  into  the  depths  of  ethi- 
cal science.  On  this  basis,  those  who  op- 
pose the  plan  of  issuing  incontestable  poli- 
cies have  made  out  a  prima  facie  case  of  no 
inconsiderable  merit.  These  policies  pro- 
vide that  after  the  payment  of  three  annual 
premiums,  they  shall  not  be  contested  on 
the  ground  of  fraudulent  misrepresentation 
or  self-destruction.  Naturally  the  radical 
arguments  against  the  new  plan  put  forward 
by  the  life  insurance  associations  which  do 
not  propose  to  abrogate  any  of  the  usual  re- 
strictions of  a  life  insurance  contract,  are 
directed  to  the  stimulus  which  such  abroga- 
tion may  give  to  fraud,  to  the  impropriety 
of  condoning  a  moral  offence,  aud  to  the  in- 
equity of  giving  better  pecuniary  terms  to  a 
fraudulent  policy-holder  than  to  one  vpho 
has  acted  in  good  faith.  The  life  insurance 
companies  which  are  unwilling  to  depart 
from  the  orthodox  system,  or  their  advocates, 
deny  that  there  is  in  the  innovation  any- 
thing to  commend  it  to  the  honest  policy- 
holder. The  certainty  of  his  claim,  under 
the  usual  policy,  not  being  contested  at  ma- 
turity, is  shown  to  him  by  statistics.  It  ap- 
pears that  on  an  experience  of  five  years, 
the  amount  of  life  insurance  claims  resisted 
is  less  than  one  per  cent,  of  the  sum  that  is 
paid  for  losses.  This  experience  is  in  re- 
gard to  companies  doing  business  in  the 
State  of  New  York  for  the  five  years  ending 
December  31st,  1878,  aud  the  figures  are 
$133,796,853  claims  paid  to  $l,13l),351  claims 
admitted.  The  experience  of  Massachusetts 
is  still  more  favorable,  the  ratio  of  claims 
resisted,  without  including  claims  delayed, 
being,  in  regard  to  amount  of  insurance, 
only  one- half  of  one  per  cent,  of  the  claims 
resisted  and  paid.  Against  the  new  system 
it  is  remarked  with  some  point  that  the  stat- 
ute of  limitation  enacted  by  the  innovating 
companies  is  not  analogous  to  the  legal  lim- 
itations which  obtain  m  other  civil  matters 
and  in  criminal  cases.  It  is  not  possible  for 
a  company  doing  an  extensive  business  to 
cross-examine,  within  three  years,  all  the 
statements  on  which  policies  are  issued  dur- 
ing  that   time,  and   therefore   full   inquiry 
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does  uot  really  begin  until  the  death  of  the 
insured.  Again,  it  is  observed  that  the  ab- 
rogation of  the  suicide  clause  after  three  an- 
nual payments  presents  the  singular  anom- 
aly of  condoning,  not  for  a  past  offense,  but 
for  one  that  may  be  committed  in  the  future. 
This  point  seems  to  be  well  put,  and  would, 
indeed,  be  unanswerable,  if  it  were  directed 
to  any  other  offence  than  suicide.  We  shall 
see  presently  how  it  is  answered  by  the  par- 
ty of  the  new  departure. 

The  indisputable  plan,  if  not  entirely  new, 
is  now  presented  in  a  new  light,  in  conse- 
quence of  its  having  been  recently  adopted 
by  one  of  the  most  successful  life  insurance 
companies  in  the  United  States.  On  ethical 
ground,  perhaps,  the  new  measure  is  not  so 
well  placed  as  its  orthodox  opposers,  but  it 
is  fairly  fortified  by  the  "logic  of  facts." 
The  non-contestants  say  that  under  the  more 
rigorous  conditions  of  the  policy  now  gen- 
erally used,  the  mind  of  the  average  policy- 
holder is  never  free  from  the  nervous  appre- 
hension that  something  in  his  application 
may  be  construed  as  a  misrepresentation. 
This  feeling  causes  good  lives  to  lapse,  and 
a  sympathetic  fear  prevents  the  spread  of 
insurance  among  people  in  general.  Against 
this  very  great  financial  disadvantage,  say 
the  non-contestants,  there  is  not  a  sufficient 
set-off  in  the  pecuniary  products  of  such  dis- 
coveries of  fraud  as  may  be  made  between 
the  expiration  of  the  three  years  from  the 
date  of  the  policy  and  the  so-called  maturity 
of  the  claim.  Such  discoveries  result  in  lit- 
igation ofteri  unsuccessful  for  the  company, 
always  odious  to  the  public,  and  generally 
entailing  expenses  beyond  the  amount  of 
the  claim  set  up.  Against  the  inducement 
to  fraudulent  misrepresentation,  which  per- 
haps may  be  one  of  the  weak  points  in  the 
new  measure,  there  will  be  safeguards  of  a 
more  rigid  medical  examination  and  more 
careful  scrutiny  of  references.  It  is  sup- 
posed that  what  misrepresentation  cannot 
be  discovered  by  these  methods  may  remain 
undiscovered  without  serious  detriment  to 
the  interests  of  the  policy-holders  at  large. 

The  suicide  objections  are  met,  in  a  great 
measure,  by  the  defensive  arguments  that 
have  been  applied  to  the  subject  of  "misrep- 
resentations," and  by  stronger  reasons, 
which  are  founded  in  the  philosophy  of  hu- 


man nature.     The  most  intense  emotion  in 
the  heart  of  man  is  caused  by  the  tenacity 
with  which  he  clings  to  life. 
"  The  weariest  and  most  loathed  worldly  life. 

That  age,  ache,  penury  and  Imprisonment 

Can  lay  on  nature,  is  a  paradise 

To  what  we  fear  of  death." 

While  this  feeling  remains,  as  the  great 
dramatic  poet  has  represented  it,  almost 
universal,  there  is  little  fear  that  the  com- 
mission of  suicide  can  be  an  important  fac- 
tor in  any  department  of  mundane  affairs. 
As  a  moral  protest,  trustees  of  life  insurance 
companies  are  right  in  resisting  claims  that 
are  precipitated  by  suicide,  but  they  would 
make  no  material  sacrifice  of  the  pecuniary 
interests  of  their  constituents  by  classing 
that  form  of  death  with  the  other  forms  by 
which  life  is  terminated.  The  indisputable 
plan  does  not  go  to  this  length,  but,  with 
certain  limitations,  it  goes  in  that  direction. 


Publications  Received. 

THE  riEE   INSUEANCE  CONTEACT,   BY  A.  C. 
BLODGETT. 

Side  by  side  with  the  much  praised  man 
who  makes  "two  blades  of  grass  to  grow 
where  one  only  grew  before,"  may  be  placed 
in  the  gradation  of  gratitude  that  other  ben- 
efactor of  his  species,  who  by  severe  intel- 
lectual labor  on  his  part  lightens  the  brain 
work  of  his  fellow  creatures.  Such  a  bent- 
factor,  at  least  from  the  point  of  view  of  our 
profession,  is  the  author  of  the  pamphlet 
which  bears  the  title  of  this  notice.  The 
Law  of  the  Fire  Insurance  Contract  is,  in 
our  opinion,  one  of  the  most  convenient 
condensations  of  the  liumerous  and  subtle 
cases  to  which  that  law  apjplies,  and  it  can- 
not fail  to  be  highly  appreciated,  both  by 
the  insurance  manager  and  the  insurance 
lawyer,  A  portion  only  of  this  pamphlet 
has  yet  reached  us.  This  portion  defines 
the  character  of  the  insurance  contract  in 
general,  the  effect  of  written  words  and 
printed  conditions  therein,  and  the  nature 
of  parol  contracts.  Probably  there  is  no 
subject  connected  with  the  relations  of  in- 
surance principal  and  insurance  agent,  which 
has  caused  more  vexation  to  the  former  than 
the  looseness  with  which  verbal  contracts 
are  made  between  the  latter  and  the  policy- 
holder, and  probably  nothing  in  litigation 
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has  given  rise  to  more  ambiguous  rulings. 
As  a  specimen  of  Mr.  Blodgett's  skill  in 
elucidation,  we  extract  his  explanation  of  pa- 
rol contracts,  omitting  the  numerous  author- 
ities on  which  it  is  based.  These  authori- 
ties will  be  found  conveniently  arranged  in 
the  jjamphlet,  which  we  advise  our  readers 
to  procure: 

"It  is  well  settled  by  the  Supreme  Court 
of  the  United  States  (Franklin  Fire  Ins.  Co. 
vs.  Colt,  20  Wallace,  560),  that  a  binding 
and  obligatory  verbal  agreement  to  insure 
can  be  made,  and  will  be  enforced  by  the 
courts. 

"A  verbal  agreement  may,  with  more  pro- 
priety, however,  be  held  a  contract  to  issue  a 
policy  of  insurance  rather  than  a  parol,  or 
oral  insurance— Ellis  on  Ins.  35  (note),  1 — 
though  the  existence  or  delivery  of  policy  is 
not  essential  to  the  validity  of  the  contract. 
Frequently  a  memorandum, describingbriefly 
the  risk  intended  to  be  insured,  is  made  by 
the  insurers,  and  entered  upon  their  books, 
or  what  is  called  the  order,  or  application 
for  insurance,  signed  by  the  applicant  and 
accepted  by  the  insurer,  and  the  insured 
have  been  bound  thereby,  as  the  action  evi- 
dences the  intent  to  issue  a  policy,  and  in 
case  of  loss  before  the  execution  or  delivery 
of  the  policy,  when  such  a  parol  agreement 
has  been  made,  the  insurers  can  be  compelled 
by  a  coiirt  of  equity  to  issue  a  policy  in 
compliance  therewith,  or  be  held  liable  in 
an  action  at  law,  in  accordance  with  the  law 
and  practices  in  such  cases  in  the  jurisdic- 
tion whore  the  case  is  pending. 

"  Such  memorandum,  entries,  or  parol 
agreements  imply  that  the  insurance  al- 
ready is,  or  is  to  be,  made  according  to  ai=,d 
under  the  ordinary  form  of  policy,  at  the 
time  and  place  used  by  that  insurance  com- 
pany, and  such  form  of  policy  would  control 
and  govern  the  terms  of  the  contract. 

"But  this  rule  applies  only  to  cases  where 
the  agent  of  the  insurer  is  empowered  to 
make  a  contract,  and  to  execute  a  policy  to 
bind  the  company,  and  the  parol  contract 
must  be  clearly  established,  and  the  power 
of  the  agent  to  bind  the  company  must 
clearly  appear. 

"And  to  constitute  a  valid  parol  agreement 
to  insure,  the  minds  of  the  parties  must 
meet  as  to  the  company  in  which  the  risk  is 


to  be  placed,  as  to  the  premises  to  be  in- 
sured, the  time  the  risk  is  to  commence  and 
continue,  and  the  premium,  to  enable  the 
courts  to  determine  the  essential  elements  of 
the  contract  it  is  called  upon  to  enforce,  and 
a  parol  contract  to  insure,  or  of  insurance, 
indefinite  and  uncertain  in  any  of  these  terms 
is  incapable  of  enforcement;  and  the  proof 
must  show  a  siiecific  and  complete  agreement 
to  so  insure  vf^M  understood  by  the  parties, 
before  the  coiirts  will  enforce  it. 

' '  And  such  verbal  contracts  are  not  re- 
strained nor  tendered  void  by  the  statutes  of 
Mass.,  sec.  1,  chap.  196,  Laws  of  1864,  re- 
quiring all  policy  conditions  to  be  set  out  in 
the  body  of  the  policy  and  over  the  signature 
of  the  officers." 

There  are  other  technical  definitions  in 
the  portion  of  the  pamphlet  which  has  been 
sent  to  us  and  which  we  again  commend. 
It  is  published  by  the  Keview  PubUshing 
House,  Philadelphia. 

THE    INSUKANCE     YEAK    BOOK,      1879-80,      PUB- 
LISHED   BY    THE    SPECTATOK   CO.,    N.    Y. 

A  very  handsome  volume  of  convenient 
size,  containing  a  compendium  of  all  the 
information  that  may  be  wanted  on  insur- 
ance, financial,  railroad,  postal  and  politico- 
economical  matters.  The  tables  of  statistics 
are  very  comprehensive,  and  are  admirably 
arranged.  It  is  a  very  complete  directory  of 
American  insurance  companies,  and  has 
useful  information  in  regard  to  foreign  in- 
surance companies.  The  volume  contains 
also  a  digest  of  the  several  State  laws  regu- 
lating the  business  of  corporations. 


Cheap  Insurance. 

The  Chronicle  (Insurance)  of  New  York, 
in  a  recent  issue  contains  an  editorial  on 
"cheap  insurance,"  in  which  some  very 
pertinent  suggestions  are  made.  We  com- 
mend it  to  our  Pacific  coast  readers,  with 
the  wish  that  they  will  profit  by  its  teachings: 

"  The  number  of  intelligent,  prudent  bus- 
iness men  who  fall  into  the  popular  error 
that  cheap  insurance  is  real  economy  is 
really  astonishing.  Men  who  in  their  own 
peculiar  occupations  are  shrewd  judges  of 
the  intrinsic  and  marketable  values  of  com- 
modities seem  to  lose  their  heads  when  they 
come   to    purchase    insurance.      They    are 


1879-] 


Coast    Review. 


479 


either  careless  or  unconscious  of  the  fact 
that  the  price  at  which  insurance  may  be 
bought  or  sold  does  not  regulate  the  value 
of  the  article,  and  they  go  on  from  day  to 
day  in  the  blind  belief  that  their  property  is 
insured  because  they  hold  policies  of  this 
and  that  company.  A  business  man  could 
not  labor  under  a  greater  jr  more  dangerous 
delusion  than  this  is. 

"The  jDurchase  of  a  policy  of  insurance 
cannot  be  confounded  with  an  ordinary  pur- 
chase in  the  course  of  trade,  foi  the  simple 
reason  that  it  is  not  an  ordinary  article  of 
merchandise.  The  policy  is  nothing  more 
than  a  promise  to  pay  a  certain  amount  in 
the  event  of  a  loss  occurring  by  fire,  and  it 
is  worth  nothing  more  than  the  value  of  the 
paper  unless  the  company  whose  name  it 
bears  shall  continue  to  be  solvent.  In  other 
words,  the  policy  has  a  purely  prospective 
and  conditional  value.  If  the  property 
which  it  covers  should  be  destroyed  by  tire 
the  holder  of  the  policy  shall  be  entitled  to 
recover  a  certain  amount  of  money.  But 
suppose  that  before  the  visitation  of  the  fire 
the  company  whose  name  and  promise  it 
bears  should  become  insolvent,  of  what  value 
would  the  policy  then  be?  Why,  of  course, 
it  would  be  worth  no  more  than  the  value  of 
the  delusive  paper,  and  that  would  be  the 
full  extent  of  the  holder's  return  for  the 
money  he  had  paid  for  it. 

"  The  value  of  a  policy  depends  altogether 
upon  the  character  of  the  present  and  future 
management  of  the  company  that  issues  it. 
Prudent  management,  and  not  the  current 
price  of  insurance,  regulates  and  controls 
its  value. 

"Now,  a  business  man  may  ask  how  he 
should  proceed  to  inform  himself  as  to  the 
prudence  of  a  company's  management.  As 
a  general  rule  the  very  fact  of  a  company 
offering  for  sale  '  cheap  '  insurance,  or  in- 
surance at  a  price  below  that  charged  by 
other  companies,  may  be  taken  as  a  fair  in- 
dication that  such  company  is  not  under  the 
control  of  prudent  managers.  Besides  this, 
the  insured,  if  he  be  an  intelligent  man, 
must  know  that  tbe  receipts  of  a  fire  insur- 
ance company  must  be  sufiScient  to  pay  all 
its  losses  and  expenses,  or  else  its  capital 
would  be  soon  impaired  and  its  solvency 
put  in  jeopardy.    The  experience  of  the  past 


demonstrates  that  a  certain  large  percentage 
of  loss  is  inevitable,  and  that  the  premium 
received  upon  the  risk  must  be  made  large 
enough  to  meet  it.  Now,  when  a  company 
offers  insurance  at  a  price  which  says  on  its 
face  that  it  is  inadequate  to  meet  current 
expenses  and  prospective  losses,  then  it  will 
be  clear  that  such  company  is  not  accumu- 
lating out  of  its  premiums  any  sum  with 
which  to  meet  ordinary,  much  less  extraor- 
dinary, losses,  which  may  occur  at  any  time; 
and  when  such  an  ofi"er  is  made  the  business 
man  will  do  well  to  ask  himself  if  it  is  not 
equivalent  to  an  invitation  to  pay  money  for 
a  delusion?  The  lowest  rate  may  always  be 
regarded  as  a  certain  guide  to  the  poorest 
insurance.     The  best  is  the  cheapest." 


The  Ship  "  Templar  "  Saved  by  the 
Skill  of  the  Captain's  Daughter- 
Testimonials  and  Presentations 
by  the  S.  F.  Board  of  Marine 
Underwriters. 

The  stories  of  the  sea  are  highly  colored 
with  events  in  which  the  courage  of  men 
has  enabled  them  to  triumph  over  the  most 
appalling  elemental  danger  and  physical 
suffering  of  the  crudest  kind.  But  the  ad- 
miration which  this  heroism  excites,  intense 
as  it  is,  is  somewhat  tempered  by  the  under- 
thought  that  the  heroes  were  but  doing  a 
duty  which  was  demanded  of  their  manhood. 
It  sometimes  happens  that  a  woman  figures 
in  one  of  these  dreadful  tales,  who  by  the 
endowment  of  a  special  providence  over- 
comes the  natural  weakness  and  timidity  of 
her  sex,  and  becomes  the  instrument  of  sal- 
vation for  herself  and  her  comjpanions. 
Then  the  story  becomes  sublime,  and  to  the 
nature  of  womanhood  is  given  an  element 
of  glory  which  apparently  did  not  belong 
to  it. 

The  disasters  to  the  ship  Templar  and  to 
her  officers  and  crew,  on  her  recent  voyage 
from  New  York  to  San  Francisco,  are  recited 
in  the  proceedings  of  tbe  Board  of  Marine 
Underwriters,  which  we  are  about  to  notice. 
These  disasters  are  there  spoken  of  as 
"  rarely  paralleled  among  vessels  not  totally 
lost ;' '  and  as  a  whole  they  are  almost  unique 
in  character  by  the  fact  that  the  ultimate 
safety  of  the  vessel  was  due  to  the  knowledge 
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of  navigation  possessed  by  the  Captain's 
daiighter,  who  while  her  father  and  the  other 
officers  of  the  ship  were  prostrated  by  sick- 
ness, took  the  observations  that  were  neces- 
sary to  work  the  reckoning  of  the  ship.  The 
sympathy  and  admiration  for  this  young 
lady  were  completed  by  the  information  that 
she  herself  was  very  ill  and  had  to  be  car- 
ried from  her  berth  when  her  skillful  ser- 
vices were  required.  These  services  and  the 
faithful  conduct  of  the  Captain  and  the  Sec- 
ond Officer,  the  Board  of  Marine  Under- 
writers resolved  to  recognize  in  a  substantial 
manner.  Accordingly  Captain  G.  N.  Arm- 
strong, late  Master  of  the  Templar,  his 
daughter.  Miss  Emma  Armstrong,  and  the 
Second  Officer,  Thomas  J.  Patterson,  met 
the  Board  by  invitation  at  their  rooms,  on 
the  20th  of  last  month,  where  and  when, 
after  a  feeling  address  from  the  Chairman, 
Mr.  Gustave  Touchard,  the  following  touch- 
testimonials  were  read  by  the  Secretary,  Mr. 
C.  T.  Hopkins,  who  made  the  presentations 
therein  mentioned: 

TESTIMONIAL   AND    PRESENTATION    TO   CAPTAIN 
AKMSTEONG . 

Captain  G.  N.  Armstrong,  late  Master  of 
the  American  ship  "Templar" — Deab  Sib: 
On  your  recent  voyage  from  New  York  to 
San  Francisco,  your  ship  was  involved  in  a 
series  of  disasters,  rarely  paralleled  among 
vessels  not  totally  lost.  Obliged  to  put  into 
Eio  de  Janeiro  for  extensive  repairs,  you 
were  there  beset  by  the  land  pirates  that  in- 
fest that  port  with  every  temptation  to  con- 
nive at  frauds  and  submit  to  extortion  at  the 
expense  of  your  owner  and  underwriters, 
but  you  nobly  resisted  all  these  attempts, 
and  repaired  your  vessel  at  reasonable  cost 
to  your  principals  and  without  profit  to 
yourself.  Leaving  that  port  you  were  pros- 
trated by  yellow  fever,  which  disabled  your- 
self and  daughter  for  many  weeks,  and  caused 
the  death  of  your  estimable  wife  and  ten  of 
the  crew.  While  scarcely  conscious  from 
the  effects  of  the  disease  you  repaired  to  the 
deck,  and,  at  the  point  of  the  pistol,  com- 
pelled the  mutinous  remainder  of  your  crew, 
who  had  headed  the  ship  for  Montevideo,  to 
resume  the  voyage  to  San  Francisco. 

After  rounding  the  Cape  you  again  resist- 
ed the  demands  to  put  into  Valparaiso,  pre- 
ferring to  continue  the  voyage  short  of  wa- 


ter rather  than  risk  the  expense  and  proba- 
ble condemnation  of  your  ship  by  resorting 
to  a  second  port  of  distress.  After  a  long 
and  disastrous  voyage  of  130  days  from  New 
York,  you  brought  your  vessel  safe  into 
port,  and  delivered  your  cargo  in  far  better 
condition  than  was  expected  by  the  parties 
concerned.  Under  the  circumstances,  the 
San  Francisco  Underwriters  have  felt  com- 
pelled to  recognize  the  substantial  services 
you  have  rendered  them,  and  the  bright  ex- 
ample of  honesty,  perseverance  and  courage 
you  have  set  the  younger  members  of  your 
profession.  They,  therefore,  ask  your  ac- 
ceptance of  the  accompanying  purse  of 
$500,  gold  coin,  and,  conveying  to  you  their 
best  wishes  for  your  health  and  future  use- 
fulness in  your  honorable  profession,  I  have 
the  honor  to  be,  Most  respectfully  yours, 
C.  T.  Hopkins,  Secretary. 

MISS  armsteong's  services  substantially 
appreciated. 
Miss  E.  J.  Armstrong:  The  San  Francisco 
Underwriters  on  the  ship  Templar,  and  prop- 
erty on  board,  lately  arrived  here  from  New 
York,  under  the  command  of  your  father, 
Captain  G.  N.  Armstrong,  have  Instructed 
me  to  present  you  with  the  accompanying 
purse  of  $500,  gold  coin,  as  a  testimonial  of 
our  appreciation  of  the  services  rendered  by 
you  in  the  navigation  of  that  vessel  while 
her  officers  were  disabled  by  yellow  fever. 
It  was  due  to  your  knowledge  of  navigation — 
so  rare  among  women — and  exercised  partly 
at  a  time  when  you  were  so  ill  as  to  be  car- 
ried from  your  berth  when  an  observation 
had  to  be  taken,  that  the  ship  was  enabled 
to  keep  her  reckoning  during  many  weeks. 
We  recall  but  one  other  case  wherein  a  wom- 
an's skill  in  navigation  saved  the  ship — that 
of  Mrs.  Patten,  wife  of  the  blind  Captain  of 
the  Neptune's  Car,  some  twentj'  years  ago. 
That  service  was  handsomely  rewarded  by 
the  New  York  Underwriters,  and  in  like 
manner  we  wish  to  express  to  you  our  appre- 
ciasion  of  your  skill  and  devotion.  Tender- 
ing you  our  best  wishes  for  your  future 
health  and  happiness,  I  have  the  honor  to 
remain,  Yours,  respectfully, 

C.  T.  Hopkins. 

the    second    officer's    faithfulness    re- 
warded. 

Thomas  N.  Patterson,  late  Second  Offictr  of 
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the  ship  "Templar" — Deab  Sik:  The  San 
Francisco  Marine  Underwriters  concerned 
in  the  ship  Templar  and  property  on  board, 
have  instructed  me  to  convey  to  you  their 
appreciation  of  the  services  rendered  them 
by  you  on  the  recent  voyage  of  that  vessel 
from  New  York  via  Bio  Janeiro.  After  leav- 
ing Rio  the  yellow  fever  broke  out  on  board, 
disabling  the  master  for  a  long  time,  render- 
ing the  first  officer  unfit  for  duty  for  weeks 
before  his  death,  and  taking  down  more 
than  half  the  crew,  several  of  whom  also  died. 
The  remainder  of  the  crew  became  mutin- 
ous, and  would  have  carried  the  ship  into 
Montevideo,  and  afterward  into  Valparaiso, 
in  spite  of  the  master,  sick  as  he  was,  had 
not  his  duties  been  so  ably  discharged  and 
his  authority  maintained  by  yourself.  At 
one  time  you  kept  the  deck  eighty  hours 
without  intermission,  and  it  was  due  to 
your  influence  and  efforts  that  the  voyage 
was  i)rosecuted  during  the  Captain's  illness. 
I  am  directed,  sir,  by  the  Underwriters  to 
present  you  herewith  with  the  sura  of  $250, 
gold  coin,  as  a  slight  testimonial  to  your 
courage  and  fidelity  to  your  duties  as  a 
ship's  officer.  Conveying  to  you  the  kind 
wishes  of  all  concerned  for  your  continued 
health  and  for  a  rapid  rise  in  your  honorable 
profession,  I  am,  etc.,  C.  T.  Hopkins. 
The  meeting  then  adjourned. 

Report  on  the  Water  Supply  of 
San  Francisco,  Cal. 

To  the  Board  of  Fire  Underwriters  of  San 
Frajicisco — Gentlemen:  At  a  special  meet- 
ing of  your  Board,  held  December  3d,  1878, 
the  undersigned  were  aiDpointed  a  special 
committee  to  "examine  into  and  report  upon 
the  water  supply  of  San  Francisco,  and  its 
sumHency  for  the  purpose  of  extinguishing 
fires."  The  magnitude  of  the  work  involved 
in  a  thorough  examination  of  all  the  works 
of  the  Spring  Valley  Companj',  their  lakes, 
reservoirs,  pumping  works,  distributing  res- 
ervoirs, conduits,  maing,  pipes,  &c.,  the  ne- 
cessity for  having  a  map  prepared  which 
would  show  the  different  distribution  sys- 
tems, the  sizes  of  mains  and  pipes,  their 
connections,  gates,  &c.;  also,  the  inability 
of  various  members  of  the  committee  to,  at 
all  times,  leave  their  private  duties  and 
business  affairs,  have  spread  out  the  time 
2 


required  to  properly  inquire  into  and  report 
upon  this  important  matter  over  a  period  of 
nearly  eight  months. 

At  its  first  meeting,  held  shortly  after  ap- 
pointment, it  was  decided  by  the  committee 
to  divide  the  work  to  be  done  into  the  fol- 
lowing heads: 

Fiist.  Storage  reservoirs;  capacity,  con- 
dition, &c. 

Second.     Present  and  future  supply. 

Third.  Distributing  reservoirs;  capacity, 
condition,  &c. 

Fourth.  Pressure  of  water  under  the  dif- 
ferent distributing  systems,  taken  at  various 
points  in  the  built  up  portion  of  the  city. 

Fifth.  Size,  capacity  and  present  condi- 
tion of  the  mains  and  distributing  pipes. 

Sixth.  What  changes,  if  any,  are  neces- 
sary in  the  pipe  system  to  render  it  thor- 
oughly efficient  and  ample  for  the  protection 
of  the  city. 

Seventh.  Hydrants;  their  number  and 
construction. 

Adopting  this  method,  your  committee 
proceeded  to  thoroughly  inspect  the  condi- 
tion and  capacity  of  the  storage  reservoirs, 
A  visit  to  Lake  San  Andreas,  Pilarcitos  and 
the  Crystal  Springs  reservoirs  was  made  De- 
cember 19th,  1878,  just  at  the  close  of  a 
long  dry  season,  and  about  two  weeks  prior 
to  "the  commencement  of  the  winter  rains, 
a  time  admirably  fitted  to  make  the  investi- 
gation. 

PILABCITOS, 

the  oldest  of  the  several  lakes  or  storage 
reservoirs  of  the  Spring  Valley  system,  is 
located  in  San  Mateo  County,  and  contains 
when  full  an  available  supply  of  1,080,000,- 
000  of  gallons.  Its  upper  surface  is  696  feet 
above  tide  level.  It  is  formed  by  an  earthen 
dam  built  across  the  valley  of  the  stream. 
The  dam  is  640  feet  long,  26  feet  wide  on 
top  and  is  95  feet  in  height.  The  water  is 
brought  from  Pilarcitos  to  Lake  Honda  dis- 
tributing reservoir,  a  distance  of  nearly  16 
miles,  through  a  30-inch  wrought  iron  pipe 
67,450  feet  long,  8,580  feet  of  wooden  flume 
and  nearly  1%  miles  of  tunnel.  The  con- 
duit can  carry,  according  to  the  report  of 
Mr.  Mendell  to  the  Water  Commission, 
12,000,000  gallons  daily. 

On  the  occasion  of  our  visit  the  depth  of 
water  in   Pilarcitos  was  34  feet  1%  inches 
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others.  Thus,  in  the  event  of  an  accident 
to  the  Pilarcitos  reservoir,  the  water  from 
College  Hil)  and  from  Lobos  Creek  can  be 
introduced  into  the  pipes  usually  filled  from 
Lake  Honda,  except  at  the  higher  elevations, 
and  Lake  Merced  can  also  be  made  to  con- 
tribute its  quota  thereto. 

The  other  feature  is  in  the  topographical 
character  of  the  site  whereon  San  Francisco 
is  built,  which  has  permitted  the  water  com- 
pany to  construct  its  reservoirs  not  only 
within  the  limits  of  the  city,  but  some  of 
them  almost  in  the  heart  of  the  town  at  an 
allitude  which  gives  an  extraordinary  press- 
ure at  almost  every  point  of  delivery. 

In  consequence  of  this  pressure  the  com- 
pany has  been  able  to  get  along  with  com- 
paratively very  small  pipes;  an  important 
saving  of  expense,  considering  the  cost  of 
freight  on  some  203  miles  of  pipe.  The  fol- 
lowing is  a  list  of  the  local  or  distributing 
reservoirs,  with  their  respective  altitudes 
and  capacities,  viz. : 

Elevation.    Depth.    Capacity. 

1.  LakeHonda 377  ft.      29  ft.      32,918,000 

2.  Upper  Russian  Hill..  306  ft.      22  ft.        3,724,000 

3.  Clay  Street  Hill 375  ft.        9  ft.  U1,000 

4.  Lower  Kuseian  Hill..  139  ft.      14  ft.        6,712,000 

5.  College  Hill 252  ft.      18  ft.      15,006,000 

6.  Market  Street 196  ft.      15  ft.        2,250,000 

These  supply  five  separate  districts,  which 
are  regulated  according  to  the  varying  alti- 
tudes of  the  city.  They  are  called  the  Lake 
Honda,  Upper  and  Lower  Eussiau  Hill,  Clay 
Street  Hill  and  College  Hill  districts,  re- 
spectively, and  may  be  briefly  located  as  fol- 
lows, viz.: 

First.  College  Hill  District.  All  south  of 
Market  street  except  six  blocks  on  Eincon 
Hill  and  about  100  blocks  north  of  and 
along  the  line  of  Market  street.  In  short, 
the  entire  southern  and  southwestern  por- 
tions of  the  city,  and  all  north  of  and  paral- 
lel with  Market  street  below  an  elevation  of 
100  feet.  This  is  the  most  important  district, 
occupying  more  than  one-half  the  area  em- 
braced in  the  company's  system.  To  this 
district  is  devoted  all  the  catchment  of  the 
San  A-udreas  Valley  with  its  feeders,  the  sev- 
eral conduits  conveying  to  it  the  waters  of 
Locks,  San  Mateo  and  Apanolio  Creeks,  the 
wastage  of  Pilarcitos  collected  at  the  "stone 
dam,"  the  2,000,000,000  gallons  contained  in 


Lake  Merced,  and  the  2,500,000  daily  flow- 
ing therefrom. 

Second.  Lower  Russian  Hill  District  may 
be  described  as  bounded  on  the  south  by 
California  street;  on  the  west  and  south- 
west by  Kearny  street,  Montgomery  avenue 
and  Larkin  street;  on  the  north  and  east  by 
the  bay,  excepting  the  upper  part  of  Tele- 
graph Hill.  This  district  is  nearly  all  below 
the  100-foot  contour,  and  is  supplied  from 
the  Lobos  Creek  source  through  the  Lower 
Russian  Hill  or  Francisco  Street  Eeservoir. 

Third.  Clay  Street  Hill  District  comprises 
15  blocks  on  the  summit  of  Clay  Street  or 
California  Street  hill  lying  between  Taylor 
and  Hyde,  Pine  and  Pacific  streets;  supplied 
from  the  Clay  Street  tank.  The  elevation 
of  this  tank  being  only  two  feet  lower  than 
that  of  Lake  Honda,  water  cannot  flow  into 
it  by  gravitation,  and,  consequently,  is 
pumped  into  it  from  the  Lake  Honda  main. 

Fourth.  Upper  Russian  Hill  District  is  ir- 
regularly shaped,  and  may  be  described  as 
compiising  all  of  the  higher  ground  east  of 
Larkin  street  and  north  of  Bush,  excluding 
the  15  blocks  supplied  from  Clay  Street  Hill 
and  inclusive  of  the  upper  portion  of  Tele- 
graph Hill. 

Fifth.  Lake  Honda  District  includes  all 
of  the  system  not  comprised  in  the  before 
mentioned  districts,  and  lies  in  the  western 
part  of  the  city,  with  exception  of  the  six 
blocks  on  Eincon  Hill. 

PEESSUKE. 

Our  investigation  into  the  pressure  in  the 
pipes  at  various  points  was  very  satisfactory, 
and  the  result  fully  equal  to  the  standard 
claimed  by  the  water  company.  Hydrants 
were  tapped  and  a  pressure  gauge  applied 
(the  guage  was  tested  and  corrected  before 
use  at  Garratt's  brass  foundry)  at  Fifth  and 
Bluxome,  Eighth  and  Brannan,  Beale  Street 
near  Mission,  Market  Street  near  the  New 
City  Hall,  corner  of  Buchanan  and  Haight 
streets,  on  Eddy  Street,  corners  of  Octavia 
and  Gough,  and  at  corner  of  Sansome  and 
Sacramento.  South  of  Market  Street,  the 
gauge  revealed  a  uniform  pressure  of  80  to 
85  pounds  at  a  time  when  all  the  factories 
were  at  work  and  consumption  of  water  was 
at  its  highest  point.  Whilst  the  gauge  was 
applied  to  hydrant  at  Eighth  and  Brannan, 
a  second  hydrant  on  same  pipe  was  opened 
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and  allowed  to  run  for  several  minutes,  the 
pressure  was  decreased  not  more  than  five 
pounds.  At  Market  Street,  with  two  open- 
ings located  over  the  12-inch  main  there  was  a 
pressure  of  90  pounds;  when  the  water  was 
allowed  to  flow  out  of  the  other  opening,  the 
pressure  fell  nearly  to  zero,  showing  conclu- 
sively that  the  hydrant  would  be  useless  for 
more  than  one  engine,  on  account  of  insuflfi- 
cient  diameter  of  the  hydrant  at  the  lower 
end.  On  the  summit  of  the  hill,  corner  of 
Haight  and  Buchanan  streets,  the  hydrant 
connected  with  the  10-inch  main  showed  a 
pressiire  of  90  pounds.  Two  hydrants  were 
opened  simultaneously  on  the  Eddy  Street 
6-inch  pipe  and  the  pressure — 85  pounds — 
fell  off  but  very  little.  At  the  corner  of 
Sansome  and  Sacramento  streets,  supplied 
by  the  Lower  Russian  Hill  Reservoir,  the 
lowest  of  the  distributing  reservoirs,  the 
pressure  was  48  pounds,  which  is  about  the 
average  of  the  district. 

PIPES   AND   MAINS. 

Our  next  investigation  was  as  to  the  con- 
dition of  the  pipes  which  have  been  in  serv- 
ice a  number  of  years.  An  opportunity  was 
afforded  to  make  a  thorough  test  where 
workmen  were  engaged  in  inserting  addi- 
tional gates  in  certain  pipes  which  were  laid 
down  years  ago.  The  6-inch  pipe  on  Fol- 
som  Street,  at  corner  of  Fremont,  was  exam- 
ined. It  had  been  laid  17  years,  and  was  in 
perfectly  good  condition,  showing  but  little 
sign  of  rust.  A  3-inch  pipe  on  Zoe  Street 
was  next  examined.  This  had  been  down 
23  years,  and  not  having  been  coated  before 
it  was  laid  down,  contained  tubercles,  re- 
ducing the  diameter  about  half  an  inch. 
Otherwise  the  pipe  was  in  good  condition. 
At  the  corner  of  Folsom  and  Beale,  a  6-inch 
pipe,  13  years  in  service,  showed  some  signs 
of  tubercles,  the  diameter  being  reduced 
nearly  half  an  inch.  At  the  corner  of  Main 
Street,  a  6-inch  pipe,  in  use  11  years,  was 
in  perfect  condition,  showing  no  signs  of 
rust.  The  examinations  made  and  informa- 
tion gleaned  from  men  thoroughly  familiar 
with  the  condition  of  the  pipes  in  other 
parts  of  the  city,  and  from  persons  expe- 
rienced in  the  subject,  have  convinced  the 
committee  that  all  or  nearly  all  of  the  pipes 
which  were  coated  before  being  laid  are  un- 
impaired, both  in  capacity  and  strength. 


From  persons  who  were  connected  with 
the  original  water  company  —  namely,  the 
San  Francisco  Water  Works — we  learn  that 
about  nine  miles  of  uncoated  pipe  was  laid 
down.  All  or  nearly  all  of  this,  excepting 
pipes  in  alleys,  etc.,  never  used  for  fire  pur- 
poses, was  years  ago  taken  up  and  sold, 
mostly  to  the  gas  company,  and  for  the  rea- 
son that  the  Spring  Valley  Water  Com- 
pany, with  whom  the  San  Francisco  Water 
Works  consolidated,  had  coated  pipes  laid 
down  and  in  use  side  by  side  therewith. 

The  entire  length  of  pipes  and  conduits  of 
the  Spring  Valley  system  is  1,072,195  feet, 
or  upwards  of  203  miles.  Of  this  901,714 
feet,  or  nearly  173  miles,  are  distributing 
pipes,  and  comprise — 
93,716  feet  of 3-inch  pipe. 


901, 7U 

By  the  above  figures  it  will  be  seen  that 
upwards  of  38  per  cent,  of  the  entire  length 
of  the  distributing  pipes  consist  of  3-inch 
and  4:-inch  diameter.  Deducting  the  10,  12, 
16,  20  and  22-inch  sizes,  which  are  mains, 
we  find  that  44  per  cent,  of  the  actual  dis- 
tributing pipes  are  of  less  than  6  inches  di- 
ameter, a  certain  proportion  being  laid  in 
courts  and  alleys,  and  never  used  for  fire 
purposes.  It  must  also  be  borne  in  mind 
that  the  small  pipes  are  to  be  found  chiefly 
in  the  older,  more  densely  built  and  more 
dangerous  portions  of  the  city  —  namely, 
south  of  Market  and  east  of  Eighth  streets, 
and  the  northern  portion  of  the  city  front, 
extending  back  through  the  streets  running 
east  and  west  well  up  the  higher  ground. 
A  comparison  with  the  pipes  in  use  in  other 
cities  shows  very  unfavorably  for  San  Fran- 
cisco, but  it  is  only  fair  to  state  that  the  su- 
perior pressure  gained  by  the  great  elevation 
of  the  reservoirs  counterbalances  this  defect 
in  a  marked  degree.  A  4-inch  pipe  under  a 
pressure  of  250  feet,  distant  say  three  miles 
from  the  reservoir,  supplied  directly  from 
large  mains,  will  deliver  345  gallons  per 
minute ;  a  6-inch  pipe  will  deliver  920  gallons 
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per  minute;  an  8-inch  pipe  will  deliver  1,950 
gallons  per  minute. 

If  the  water  pipes  be  connected  at  both 
ends  with  mains,  the  discharge  will  be  near- 
ly doubled.  Hitherto  we  have  found  but 
very  little  that  was  susceptible  of  unfavor- 
able criticism  in  the  system  and  method  of 
the  Spring  Valley  Company,  but  in  this  mat- 
ter of  insufficient  piping,  we  believe  to  exist 
a  very  serious  defect  requiring  immediate 
remedy. 

Your  committee,  perceiving  the  necessity, 
in  order  to  get  a  comprehensive  view  of  the 
pipe  system,  of  obtaining  a  map  or  chart, 
which  should  show  all  of  the  mains  and 
pipes,  with  their  connections,  gates,  etc.,  on 
one  sheet,  employed  Mr.  Morse,  the  agent 
of  the  Sanborn  Map  Pubhshing  Company, 
to  prepare  such  a  map,  which  now  hangs  in 
your  Board  room. 

It  has  been  very  carefully  prepared  and 
ably  executed,  and  has  enabled  us  to  gain 
an  idea  of  the  situation  which  could  have 
been  gathered  in  no  other  way. 

With  the  aid  of  this  map,  we  have  been 
able  to  mark  the  weak  spots,  and,  after  con- 
sultation with  an  experienced  hydraulic  en- 
gineer, we  have  completed  a  list  of  the  im- 
perfections in  the  system. 

It  would  be  more  correct  to  say  that  we 
have  prepared  two  lists,  one  of  which  (List 
A)  contains  the  changes  which,  in  our  judg- 
ment, should  be  made  immediately;  the 
other,  those  that  may  be  made  from  time  to 
time,  to  be  ci  mpleted  at  no  remote  date. 
This  division  was  adopted,  because  of  the 
heavy  outlay  required  to  complete  the  whole 
work,  and  because  the  changes  recommend- 
ed in  List  B,  though  highly  desirable,  are 
not  imperatively  demanded  by  any  pressing 
necessity. 

LIST  A. 

PIPE    TO    BE    LAID    AND     BE-LAID     SOUTH    OF    MARKET 
STREET. 

Length  Feet. 

Streets.                                                Diam.,8in.  6  in. 

Eighth,  Market  to  Mission 721         

Seventh,  Mission  to  King 4,225         

Sixth,  Market  to  King 5,362 

Fifth,  Howard  to  Brannan 2,690         

Fourth,  Market  to  Berry 5,775         

Brannan,  16th  st.  to  Rich  st.  near  3d 9,375         

Harrison,  nth  to  3d 6,775 

Bryant,  5th  st.  to  Beale 4,643 

Harrison,  Hawthorne  to  2d 512 

First,  Folsom  to  Brannan 2,060 


3,175 
1,237 

700 
1,337 


King,  4th  to  7th 

Harrison,  1st  to  Main 

Fremont,  Folsom  to  Harrison 

Beale,  Folsom  to  Bryant 

Beale,  Market  to  Mission 700         

Steuart,  Market  to  Folsom 1,264         

Spear,  Mission  to  Harrison 1,896 

Main,  Harrison  to  Bryant 630 

30,112  22,965 

PIPE    TO    BE    LAID    AND    RE-LAID    NORTH    OF    MARKET 
STREET. 

Length  Feet 

Streets.                                                   Diam.,  8  in.  6  in. 

Market,  Sacramento  to  East 400         

East,  Market  to  Jackson 1,200         

Jackson,  East  to  Battery 1,350         

Davis,  Vallejo  to  Jackson 1,024         

Davis,  Clay  to  Market 1,100         

Vallejo,  Davis  to  Battery 800         

Battery,  Vallejo  to  Jackson 1,025         

Dmmm,  Clay  to  Jackson 718 

Pine,  Battery  to  Front 320 

6,899  1,038 
LIST  B. 
pipe  to  be  laid  and  le-laid  east  of  van  ness 
avenue  and  market  street  and  the  bay. 

Length  Feet. 

Streets.                                                Diam.,  8  in.  6  in. 

Tyler,  Leavenworth  to  Taylor 1,035 

Turk,  Leavenworth  to  Mason 1,450 

Eddy,  Van  Ness  avenue  to  Leavenworth 2,035 

EUis,  Van  JN  ess  avenue  to  Stockton 4,525 

O'Farrell,  Taylor  to  Dupont 2,100 

Geary,  Polk  to  Jones 2,000 

Post,  Hyde  to  Powell 3,400 

Sutter,  Van  Ness  to  Taylor 3,100 

Pine,  Poik  to  Mason 3,100 

California,  Van  Ness  to  Larkin 2,060 

Sacramento,  Van  Ness  to  Taylor 3,100 

Clay,  Taylor  to  Dupont 2,100 

Washington,  Polk  to  Larkin 525 

Washington,  Jones  to  Taylor 525 


525 
1,575 
2,675 
2,100 


Jackson,  Taylor  to  Mason 

Jackson,  Taylor  to  Stockton 

Broadway,  Polk  to  Taylor 

Vallejo,  Hyde  to  Mason 

Van  Ness,  Sutter  to  California 1,237 

Van  Ness,  Sacramento  to  Jackson 1,237 

Polk,  O'Farrell  to  Hayes 2,800 

Larkin,  Jackson  to  Washington 

Leavenworth,  Bush  to  Sutter 

Leavenworth,  Pacific  to  Union 

Taylor,  Bush  to  Sutter 

Mason,  Clay  to  Geary 

Powell,  Pacific  to  Union 1,450 

Stockton,  Washington  to  Sutter 2,162 

5,274      48,073 


6  in. 

22,695 

1,038 

48,073 

72,076 


412 
450 

1,450 
412 

2,767 


RECAPITULATION. 


Pipes  south  of  Market  street 30,112 

Pipes  north  of  Market  street 6,899 

Pipes  east  of  Van  Ness  avenue 5,274 

Total  length  in  feet 42,285 

LENGTH   IN  MILES. 

Eight  inch 8        miles. 

Six  inch 13.65  miles. 

Total 21.65  mile 
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LENGTH    AND   PRICE   OF   PIPE. 

South  of  Market  street— 
30,112  feet  8  in.,  at  78  cts.  per  foot,  or 

$39  per  tou $23,487 

22,965  feet  6  in.,  at  65  cts.  per  foot  or 

$41.94  per  ton 14,927 

Cost  of  laying  53,077  feet,,  at  50  cts.  per 

running  foot 26,538 

In  this  division «64,952 

North  of  Market  street— 
Near  water  front,  6,899  feet  8  in.,  at  78 

cts.  per  foot $5,381 

1,038  feet  6  in.,  at  65  cts.  per  foot 674 

Cost  of  laying  7,937  feet,  at  50  cts.  per 

foot 3,968 

In  this  division 10,023 

East  of  Vail  Ness  avenue  — 
5,274  feet  8  in.  pipe,  at  78  cts.  per  foot.  $4,113 
41,694  feet  6  in.  pipe,  at  65  cts.  per  ft. . .  27,101 
Cost  of  laying  46,968  feet,  at  50  cts.  per 

running  foot 23,484 

In  this  division 54,698 

East  of  Van  JVess— Continued— 
6,397  feet  6  in.  pipe,  at  65  cts,  per  foot.  $4,146 
Cost  of  laying  6,379  feet,  at  50  cts.  per 

running  foot 3,189 

7,335 

Total  cost $137,004 

We  now  come  to  the  last  but  by  no  means 
the  least  important  of  the  subjects  of  our 
investigation — namely, 

HYDRANTS,  OB    FIEE-PLUGS. 

Only  experienced  and  educated  firemen 
fully  appreciate  how  important  a  factor  the 
hydrant  is  in  considering  the  adaptability  of 
any  water  system  for  the  extinguishment  of 
fires.  The  supply  may  be  more  than  ample, 
the  reservoirs  of  unusual  capacity,  the  mains 
and  pipes  of  sufficient  diameter,  the  pressure 
great,  but  unless  there  are  enough  of  hy- 
drants of  proper  make  to  permit  the  concen- 
tration and  full  service  of  the  entire  fire  de- 
partment at  the  immediate  scene  of  a  con- 
flagration, then  the  other  requisites,  excel- 
lent in  themselves,  are  more  or  less  super- 
fluous. 

In  the  particular  of  hydrants,  San  Fran- 
cisco is  greatly  deficient.  Not  only  are  they 
placed  too  far  apart,  but  the  style  in  use  is 
extremely  antiquated  and  ill-adapted  for 
service.  You  are  all  familiar  with  it.  A 
tube  of  small  diameter  with  a  pipe  (which, 
for  the  sake  of  distinction,  we  will  designate 
as  the  feed-pipe)  connecting  it  at  right-angles 
with  the  main,  and  with  a  single  2%-ioch 
outlet,  the  valve  at  base  of  the  hydrant  hav- 
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ing  a  diameter  of  from  2^  to  3  inches,  this 
being  further  reduced  by  the  %-inch  rod. 

All  persons  familiar  with  hydraulics  under- 
stand that  the  flow  of  water  through  an 
opening  of  a  given  size  can  be  vastly  in- 
creased or  diminished  by  the  amount  of 
pressure  brought  to  bear  on  the  outflow.  A 
2%-iiich  outlet,  with  a  pressure  of  from  80 
to  100  pounds,  will  supply  two  steam  fire 
engines,  throwing  a  single  stream  each. 
Let  the  pipe  to  the  outlet  be  of  insufiicient 
size  and  the  two  engines  will  quickly  reduce 
the  pressure,  and  by  and  by  will  have  to 
suck,  or  draw,  water  from  the  hydrant,  and 
their  effectiveness  thus  become  greatly  im- 
paired. A  hydrant  of  proper  pattern  and 
diameter,  with  two  outlets  of  2%  inches, 
which  will  furnish  water  for  two  engines 
throwing  two  full  streams  each,  can  be  built 
for  a  cost  very  little  increased  over  that  of 
the  present  inefficient  style.  The  feed-pipe 
and  bend  should  be  five  to  six  inches  in  di- 
ameter, the  valve  at  base  of  hydrant  not  less 
than  4%  inches  in  the  clear,  the  outlets  fully 
2%  inches,  and  not,  as  now,  about  2%  inches. 
The  bend  should  be  curved  instead  of  rec- 
tangular, and  the  whole  hydrant  constructed 
so  as  to  conserve,  not  destroy,  the  pressure. 

The  city  labors  under  the  disadvantage  of 
being  required  to  pay  for  the  setting  down 
of  each  hydrant  upwards  of  $60,  being  near- 
ly double  the  cost  of  the  hydrant  itself. 

The  number  of  hydrants  within  the  city 
limits  is  1,260.  Whilst  we  recognize  that 
the  city  has  done  a  good  work  and  expended 
a  great  deal  of  money  in  providing  this 
number,  yet  we  are  constrained  to  say  that 
many  more  are  needed.  Additional  hy- 
drants are  required  in  the  district  south  of 
Market  street.  Where  the  blocks  are  so 
large  the  practice  of  setting  them  at  street 
corners  only  is  wrong.  The  loss  of  pressure 
consequent  upon  leading  water  through  long 
lengths  of  hose  for  use  at  a  fire  in  the  cen- 
tre of  these  large  blocks,  will  be  easily  un- 
derstood by  all  firemen  and  civil  engineers. 
It  is  true  that  some  blocks  have  hydrants  set 
midway;  but  each  of  these  larger  blocks 
should  be  provided  with  an  increased  num- 
ber, so  set  or  distributed  as  to  render  it  un- 
necessary for  the  engines  to  use  more  than 
short  lengths  of  hose. 

The  costliest  item  of  supplies  for  a  fire 
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department,  after  its  first  establishment,  is 
for  hose.  This  outhiy  can  be  greatly  reduced 
by  the  use  of  more  frequent  hydrants.  How 
much  the  effective  service  of  the  engines 
will  be  thereby  increased  may  be  gleaned 
from  the  following  figures,  culled  from  act- 
ual tests  made  by  the  San  Francisco  Fire 
Department: 


Pressure       At 

at         middle 
hydrant,  of  boss. 

50  ft.  hose.        71  lbs 

100  "  e9i  "  67  lbs. 
200  "  70  "  63  " 
400  "  71  "  59  " 
600  "  70  "  52  " 
800  "  70  "  51  " 
51 


At 
nozzle. 

64  lbs. 

65  " 
55  '■ 
45  " 
38  " 
30  " 


Throw. 

182  ft. 
161" 
127  " 
100" 
91" 
65" 
60  " 


1,000  "        75  "    51  "  25  to  28 

To  overcome  the  loss  by  friction  caused 
by  forcing  water  through  600  to  1,000  feet  of 
hose,  the  engine  must  be  driven  at  its  full 
capacity,  the  hose  be  subjected  to  an  im- 
mense strain,  frequently  resulting  in  its 
bursting  and  a  consequent  loss  to  the  city. 
All  of  which  expenditure  of  force  and  de- 
struction of  material,  as  well  as  delay  in 
commencing  work,  could  be  saved  by  the 
introduction  of  a  comparatively  few  more 
inexpensive  hydrants. 

We  earnestly  recommend  that  a  concerted 
and  urgent  effort  be  made  to  lay  before  the 
proper  authorities  the  facts  as  they  exist, 
and  the  imperative  necessity  for  an  increase 
in  the  number  of  hydrants  and  the  gradual 
supplanting  of  the  unserviceable  old  fash- 
ioned ones  now  in  use  by  others  of  an  im- 
proved and  more  effective  pattern. 

In  concluding  our  report,  your  committee 
cannot  avoid  coming  to  the  conclusion  that 
the  "Water  Supply  of  San  Francisco,  and 
its  sufficiency  for  the  purpose  of  extinguish- 
ing fires,  "is,  with  the  exception  of  inade- 
quate distributing  pipes  in  certain  portions 
of  the  city,  as  heretofore  described — a  defect 
which  we  are  led  to  believe  will  shortly  be 
remedied — as  nearly  perfect  as  circumstances 
will  permit.  It  is  not  required  of  us  to 
compare  the  Spring  Valley  Water  Works 
with  other  systems  that  have  been  proposed 
as  substitutes  and  improvements.  Neither 
were  we  instructed  to  enter  into  the  question 
of  values.  We  were  to  examine  into  and 
report  upon  the  supply  and  its  sufficiency 
for  extinguishing  fires. 

We  are  compelled   to  state  that,   in  our 


opinion  the  supply  is  adequate  to  meet  the 
demand,  under  any  combination  of  circum- 
stances heretofore  experienced.  Not  only  is 
the  supply  sufficient,  but  its  character  and 
method  is  most  admirable.  Other  cities 
larger  than  San  Francisco,  notably  Philadel- 
phia and  Chicago,  are  dependent  for  their 
daily  supply  of  water  upon  laerishable  pump- 
ing works. 

Our  supply,  except  the  2,000,000  gallons 
daily  from  Point  Lobos  and  the  occasional 
draught  upon  Lake  Merced,  flows  into  res- 
ervoirs located  139  to  377  feet  above  city 
base  by  gravitation — the  safest,  cheapest  and 
most  permanent  of  all  methods.  Some  of 
the  large  cities  upon  this  continent  are  de- 
pendent upon  one  source  alone.  On  the 
contrary  the  water  used  in  San  Francisco, 
comes  from  four  distinct  and  separate  sour- 
ces, either  one  of  which  can  be  immediately 
made  to  take  the  place  of  one  or  more  of 
the  others  in  the  event  of  an  accidental 
stoppage  in  any  of  them. 

It  has  been  shown  that  the  company  has 
untapjjed  resources  which  they  can  event- 
ually bring  into  service,  far  in  excess  of 
what  the  needs  of  this  city  will  be  during 
the  life-time  of  the  youngest  of  those  here 
assembled. 

For  immediate  use  in  case  of  fire  we  have 
the  contents  of  the  distributing  reservoirs. 
Allowing  that  these  are  always  two-thirds 
full,  which  we  believe  to  be  a  low  average, 
we  have  40,000,000  gallons  always  on  hand, 
stored  at  high  elevatiftus,  within  the  city 
limits. 

In  the  event  of  an  impending  conflagra- 
tion the  company  can  supplement  this  im- 
mense quantity  by  an  almost  instantaneous 
inflow  of  nearly  a  million  gallons  per  hour. 
Were  all  the  fire  engines  of  this  city  in  serv- 
ice at  one  time,  they  would  use  only  348,000 
gallons  per  hour.  Estimating  the  leakage 
in  a  big  fire  consequent  upon  the  burning 
and  breakage  of  service  pipes  at  50  per  cent, 
additional,  the  40,000,000  gallons  supposed 
to  be  always  stored  in  the  city  reservoirs 
would  last  77  hours,  or  over  three  days. 
The  supijlementary  suiDply  from  the  Pilar- 
citos  and  San  Andreas  pipe  lines  and  from 
Xiobos  Creek  would  furnish,  if  needed,  an 
inflow  forty  times  greater  than  the  estimated 
consumption  by  the  entire  fire  department 
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number  is  now  reduced  to  23,  there  baviug 
been  withdrawn  within  the  term  of  the  pres- 
ent tabular  comparison  (which  relates  to 
these  23  onlj'),  three  city  banks,  exclusive 
of  the  French  Savings  and  Loan  Society, 
which  has  re-organized,  and  three  banks  of 
the  interior.  The  most  salient  point  in  the 
table  is  the  deposit  account,  which  shows  a 
decrease  of  $6,512,435.04.  We  have  before 
noted  that  the  banks  withdrawn  form  no 
part  of  the  present  comparison,  and  there- 
fore no  part  of  that  decrease  is  referable  to 
their  afiairs.  If  their  deposit  line  were  in- 
cluded the  decrease  would  be  $17,996,582. 
In  the  semi-annual  term  beginning  1st  of 
January,  1879,  there  is  a  decrease  in  depos- 
its for  $4,619,406.98,  which  is  more  than 
two-thirds  of  the  decrease  in  the  semi  annual 
term.  As  the  amount  of  the  people's  sav- 
ings is  one  of  the  most  important  gauges  of 
social  and  political  prosperity,  it  becomes 
very  important  to  find  out  what  has  become 
of  that  portion  of  those  savings  which  has 
been  withdrawn  from  the  savings  banks  A 
considerable  part,  no  doubt,  has  been  used 
for  the  exigencies  of  living  during  the  pi-o- 
tracted  hard  times,  but  this  still  leaves  a  very 
large  sum  to  be  accounted  for.  The  records 
of  real  estate  transactions  do  not  indicate 
that  much  has  gone  into  this  investment, 
and  we  must  therefore  conclude  that,  under 
the  apprehensions  which  have  been  caused 
by  political  agitators,  a  large  part  of  the 
money  withdrawn  from  the  savings  banks 
has  been  placed  in  such  public  and  other  se- 
curities as  can  be  realized  upon  at  any  time 
in  open  market.  As  our  line  of  deposits 
now  stands,  the  per  capita  deposit  for  the 
whole  population  of  the  State,  assuming 
this  to  be  750,000,  is  about  $70.  We  subjoin 
a  comparative  per  capita  statement  for  some 
States,  taking  the  deposits  from  a  table  pub- 
lished by  our  Bank  Commissioners,  which 
will  be  found  in  the  Coast  EEViEwof  March 
last,  and  the  populations  from  the  census  of 
1870,  with  20  per  cent,  added  for  the  in- 
crease of  the  last  nine  years. 

DEPOSITS  PER  CAPITA  (EXCLUDING  FRACTIONS). 

Maine $34 

Rhode  Island 184 

New  York 59 

New  Jersey 15 

New  Hampshire 75 


and  the  wastage  from  service  pipes.  It  may 
thus  be  readily  seen  that  we  need  have  no 
apprehensions  of  a  lack  of  water,  either  for 
daily  use  or  for  requirements  of  the  fire  de- 
partment. 

The  introduction  of  larger  distributing 
pipes,  as  outlined  in  this  report,  and  the 
setting  down  by  the  city  of  an  increased 
number  of  hydrants  of  an  improved  pattern 
will  remove  the  only  serious  defects  our  in- 
vestigation has  discovered. 

Respectfully  submitted,  etc., 

Edw.  Brown,  Chairman; 

D.  J.  Staples, 

Chas.  D.  Haven, 

Wm.  J.  Landers, 

A.  P.  Flint, 

Chas.  A.  Laton, 

Oliver  Hawes. 


Our  Savings  Banks  and  Commer- 
cial Banks. 

It  would  be  quite  out  of  order  to  approach 
the  subject  of  our  banking  condition  with- 
out an  expression  of  content  with  the  dili- 
gence and  eflficiency  which  have  character- 
ized the  proceedings  of  our  Bank  Commis- 
sioners. Thinking  of  the  weakness  of  State 
supervision  in  the  affairs  of  insurance,  we 
were  not  encoui'aged  to  look  at  the  law  which 
provided  for  the  Bank  Commission  with  any 
degree  of  favor,  but  its  wisdom  has  been 
sufficiently  demonstrated  by  the  experience 
of  the  last  twelve  months.  Whoever  has 
noted  the  amount  of  labor  that  has  been 
performed  by  the  Bank  Commissioners  with- 
in that  period,  and  the  comprehensiveness 
of  their  reports,  must  be  willing  to  admit 
that  in  this  department  the  people  of  Cali- 
fornia have  been  faithfully  served.  This 
journal  has  to  render  them  special  thanks 
for  the  tabular  statements  herein  to  which 
this  notice  refers,  and  for  their  courtesy  in 
general.  Those  statements  give  the  com- 
parative condition,  for  one  year,  of  all  the 
savings  banks  and  commercial  banks  that 
were  doing  business  in  this  State  on  the  1st 
July  last. 

SAVINGS    BANKS. 

Our  exposition  on  the  1st  July  of  last  year 
showed  29  savings  banks  doing  business  in 
the  State,  viz.:  12  city  and  17  interior,  and 
holding  deposits  for  $71,223,200.     The  total 
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Vermont $16 

Maryland 21 

Connecticut 127 

Massachusetts 120 

California 70 

As  will  be  seen  in  the  tabular  statement, 
there  is  a  decrease  in  all  the  items  except 
real  estate  owned  by  the  banks.  This  has 
increased  during  the  annual  term  by  the 
amount  of  $1,057,144.50— namely,  on  bank 
premises,  §13,347.12;  and  on  property  ac- 
quired by  foreclosure,  $1,043,797.38.  There 
has  been  no  change  in  the  number  of  sav- 
ings banks  since  the  1st  January,  1879,  the 
reorganization  of  the  French  Savings  and 
Loan  Society  being  set  off  against  the  re- 
tirement of  the  Farmers'  Savings  Bank  of 
Stanislaus  County.  We  learn  that  money 
is  at  this  time  quite  plentiful  with  the  San 
Francisco  savings  banks,  and  that  interest 
rules  from  9  to  11  per  cent.,  including  mort- 
gage tax  of  the  new  Constitution. 

THE   COMMEBCIAL   BANKS. 

The  table  sent  to  us  by  the  Bank  Commis- 
sioners reports  on  56  home  and  4  foreign 
banks,  and  the  comparative  statement  haS 
been  compiled  at  our  office  by  reference  to 
the  chart  of  January'  1,  1879,  which  was 
published  as  a  supplement  to  the  Coast 
Review  for  March  last.  That  chart  exhib- 
ited the  aft'airs  of  only  58  commercial  banks. 
A  glance  at  these  statistics  is  sufficient  to 
show  that  the  banking  capital  of  the  State  is 
beyond  the  requirements  of  our  present 
commerce.  With  about  $33,000,000  of  cap- 
ital and  about  $23,000,000  of  deposits,  these 
banks  have  only  about  $38,000,000  in  inter- 
est-bearing assets.  A  better  proiit  can  be 
made  on  a  smaller  capital,  and  it  is  said  that 
the  Bank  of  California  has  taken  steps  to 
reduce  its  capital  from  $5,000,000  to  $3,000,- 
000.  The  National  Gold  Bauk  and  Trust 
Company  has  had  trouble  from  the  same 
cause,  and  now  the  prospects  are  that  it  will 
go  into  liquidation.  The  real  estate  owned 
by  all  the  banks  figures  at  about  $4,000,000, 
an  increase  on  the  year  of  about  $1,200,000. 
Here,  then,  is  12^  per  cent,  of  the  capital 
lyii-g  principally  in  an  unproductive  and  in  a 
depreciating  condition.  The  loans  on  real 
estate  have  increased,  while  the  real  estate 
loans  of  the  savings  banks  have  decreased, 
and  there  is  also  an  increase  in  investments 


in  stocks  and  bonds.  These  two  increases 
have  been  caused  by  the  comparative  inac- 
tivity of  commercial  and  industrial  affairs, 
the  decrease  on  unsecured  loans  being  about 
$2,600,000,  and  on  stock  and  bond  loans 
about  $4,000,000.  There  has  been  a  de- 
crease in  deposits  of  nearly  $5,000,000, 
which,  however,  under  the  condition  before 
explained,  has  been  to  the  banks  a  matter  of 
little  moment.  On  a  review  of  the  situation 
since  the  suspension  of  the  Bank  of  Califor- 
nia in  August,  1875,  we  find  that  the  capital 
withdrawn  from  the  banking  business  in 
San  Francisco  is  as  follows : 

Merchants'  Exchange  Bank  (by  voluntflry 
retirement) $5,000,000 

National  Gold  Bank  and  Trust  Company 

(by  reduction)    250,000 

Bank  of  San  Francisco  (by  voluntary  re- 
tirement)        200,000 

Swiss  -  American  Bank  (by  voluntary  re- 
tirement)        100,000 

The  stockholders  of  the  Merchants'  Ex- 
change Bank  have  received  in  dividends,  up 
to  this  time,  only  23  per  cent,  of  the  capital. 
It  is  thought  that  there  will  be  an  important 
change  in  our  banking  system  by  the  con- 
version of  many  of  the  commercial  banks 
into  national  banks.  During  the  current 
year  the  organization  of  the  Bank  of  Stock- 
ton was  changed  in  this  manner.  From  a 
statistician's  point  of  view,  such  an  altera- 
tion would  be  inconvenient,  and  from  other 
points  might  be  looked  upon  as  disadvanta- 
geous. The  national  banks  do  not  come  with- 
in the  operation  of  the  law  by  which  other 
banking  corporations  doing  business  in  the 
State  are  placed  within  the  supervision  of 
the  Bank  Commissioners. 

THE    READY   MONEY    OP   THE    ST.A.TE. 

The  decrease  of  money  on  hand  on  the 
annual  term  is  only  $101,776.03  for  the  sav- 
ings banks,  and  only  $12,081.95  for  the 
commercial  banks.  The  total  for  the  two 
classes  on  the  1st  July  last,  is  $14,887,150.33. 
On  the  1st  January,  1879,  we  reported  the 
total  as  $12,496,802,34,  so  there  has  been  an 
increase  on  the  semi-annual  term.  Prob- 
ably the  national  banks  of  the  State,  private 
bankers,  and  official  depositaries  have  $5,- 
000,000  or  $6,000,000  more.  Our  ready 
money  may  be  set  down  in  round  numbers 
at  $20,000,000. 
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COMPARATIVE  STATEMENT 

Showing-  for  One  Year  the  changes  in  the  Aggregate  Resources  and 

Liabilities   of  the  Twenty-three  Savings  Banks 

doing  business  in  California. 


RESOURCES. 


Aggbeqate 

Items, 

July  1st,  1878. 

Aggregate 

Items, 

July  1st,  1879. 

Increase. 

Dkokeabe. 

Bank  Premises    

$877,222  21 

1,779,147  88 

52,217,398  73 

2,901,949  13 

2,488,087  85 

822,100  13 

2,021,452  75 

3,957,022  54 

402,440  29 

$890,569  33 

2,822,945  26 

47,699,816  80 

1,862,424  58 

1,512,347  64 

213,055  10 

1,030,552  49 

3,855,246  51 

281,753  54 

$13,347  12 

1,043,797  38 

Real  Estate  by  foreclosure 

$4,517,581  93 
1,039,524  55 
975,740  21 
609,045  03 
990,900  26 
101,776  03 
120,692  76 

Invested  in  Stocks  and  Bonds 

Loans  on  Stocks  and  Bonds 

Loans  on  other  securities 

Loans  on  Personal  security 

Money  on  baud  and  in  Bank 

Totals 

$67,466,827  51 

$60,168,711  25 

$1,057,144  50 

$8,355,260  70 

LIABILITIES. 


Aggregate 

Items, 

July  1st,  1878. 

Aggregate 

Items, 

July  1st,  1879. 

Increase. 

Decrease. 

$4,365,410  00 
2,583,089  44 

$4,320,144  22 
2,260,955  48 

$39,265  78 
322,133  96 

Total  Liability  to  Stockholders  .. . 

$6,948,499  44 

$6,587,099  70 

$361,399  74 

Due  Depositors 

$59,739,054  06 
779,274  01 

$53,226,618  42 
354,993  13 

$6,512,435  64 

424,280  88 

Total  Liability  to  Creditors 

$60,518,328  07 

$53,581,611  55 

$6,936,716  52 

Orand  Totals 

$67,466,827  51 

$60,168,711  25 

$7,298,116  26 
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COMPARATIVE  STATEMENT 

Of  the  Condition  of  the  Commercial  Banks  doing  business  in  the 

State  of  California. 


ASSETS. 


Desceiption  of  Assets. 

Jdlt  1,  1879. 

July  1,  1878. 

Increase. 

Deoeease. 

Beal  Estate  owned 

$4,237,534  12 

10,569,867  07 

5,176,518  48 

7,323,822  00 

2,200,361  54 

13,439,086  09 

11,031,903  82 

9,415,661  40 

2,590,963  11 

$3,035,552  42 
8,316,804  75 
2,950,087  80 

11,274,606  75 
2,631,090  43 

16,069,182  35 

11,044,075  77 
7,818,581  36 
8,92^,206  29 

$1,201,981  70 
2,253,062  32 
2,226,430  68 

Loans  on  Real  Estate 

Invested  in  Stocks  and  Bonds 

$3,950,784  75 

430,728  89 

2,620,196  26 

12,081  95 

1,597,080  04 

6,333,243  18 

Totals 

$65,986,707  63 

$72,064,187  92 

$7,278,554  74 

$13,356,035  03 

LIABILITIES, 


Desceiption  or  Liabilities. 


Capital  paid  up.. 

Reserve  Fund 

Due  Depositors.. . 
Other  Liabilities. 


■Totals $65,986,707  63       $72,064,187  92 


'July  1,  1879. 


*$32,808.824  55 

6,525,362  38 

23,503,683  82 

3,148,836  88 


July  1,  1878. 


$33,180,135  45 
6,556,715  94 
28,485,382  04 
3,841,954  49 


$371,310  90 

31,353  56 

4,981,698  22 

693,117  61 


:,077,480  29 


*Thl8  sum  includes  $8,737,392.41,  due  by  the  four  Foreign  Banks  to  the  Head  Offices,  which  is  consid- 
ered as  their  capital  for  the  purposes  of  this  statement. 
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The  Pacific  Coast  Agency  of  the 
Royal  Canadian. 

The  Royal  Cauadian  lusurauce  Co.  has 
re-insured  its  United  States  risks  in  the 
Commercial  Union,  of  Loudon,  and  there- 
fore the  Pacific  Coast  agency  of  the  former 
company  passes  from  the  hands  of  Messrs. 
W.  J.  Callingham  &  Co.,  who  have  managed 
it  for  ionr  years.  Although  the  business  of 
the  Royal  Canadian  in  the  United  States 
generally  has  not  been  profitable,  its  Pacific 
Coast  department  has  remitted  to  it  a  large 
sum  of  money,  and  has  been  managed  in 
every  way  with  signal  success.  Under  con- 
siderable disadvantages,  Messrs.  W.  J.  Cal- 
lingham <!c  Co.  have  built  up  for  the  com- 
pany a  very  large  and  lucrative  business. 
At  the  time  of  Ihe  great  fire  at  St.  Johns,  by 
which  the  Royal  Canadian  suffered  heavily, 
and  when  the  Insurance  Department  of  New 
York  had  cast  a  shade  on  the  prospects  of 
the  company  by  very  hostile  measures,  it 
was  through  the  tact  and  energy  of  Messrs. 
W.  J.  Callingham  &  Co.  that  that  company 
sustained  no  loss  here,  either  in  revenue  or 
prestige.  We  regret  that  the  pecuniary  re- 
ward which  has  come  to  theui  for  their  mer- 
itorious services  should  be  of  so  temporary 
a  character,  but  we  feel  confident  that  any 
company  which  may  be  desirous  of  entering 
on  this  field  will  not  fail  to  look  at  the  favor- 
able record  which  has  formed  the  subject  of 
this  notice.  The  agency  of  Messrs.  W.  J. 
Callingham  &  Co.  consists  at  jDresent  of  the 
South  British  and  National,  both  excellent 
companies  which  on  this  coast  do  a  com- 
bined business. 


Mr.  L.  L  Bromwell,  general  agent  of  the 
California  Insurance  Company,  was,  at  the 
meeting  of  the  Board  of  Directors  last 
month,  promoted  to  the  vice-presidency  vice 
H.  B.  Tichenor  retired.  Mr.  B.'s  euergy 
and  ability  displayed  in  the  capacity  of  gen- 
eral agent  have  been  with  great  propriety 
promptly  recognized  by  the  directors  of  the 
California.  We  congratulate  friend  Brom- 
well on  the  honors  conferred  upon  him,  and 
on  the  confidence  reposed  in  him;  and  at 
the  same  time  feel  assured  that  the  directors 
will  never  have  cause  to  regret  their  action 
in  elevating  one  so  worthy  to  the  second 
place  "  on  the  ticket." 


Joint  Stock  Fire  Companies  of 
other  States  doing  business  in 
Cahfornia— Outhne  of  their  Con- 
dition on  the  30th  of  June  last. 

This  outline,  which  will  be  found  herein- 
after, is  drawn  from  the  semi-annual  chart 
of  the  Insurance  Department  of  New  York, 
and  exhibits  substantially  the  character  of 
the  business  done  by  those  companies  for 
the  six  months  ending  on  the  30th  of  June 
last.  The  character  of  the  business  which 
has  been  done  by  fire  insurance  companies 
in  the  United  States  generally,  during  the 
period  before  named,  is  presented  elsewhere 
in  this  issue  in  a  summary  of  the  figures  of 
the  New  York  Insurance  Charts,  which  was 
compiled  by  the  Insurance  Chronicle  and  for 
which  we  have  to  thank  that  very  diligent 
and  intelligent  paper. 

We  find  that  in  regard  to  all  the  joint 
stock  fire  and  fire-mariue  companies  of  the 
State  of  New  York,  and  all  the  joint  stock 
fire  and  fire-marine  and  mutual  tire  compa- 
nies of  other  States  the  aggregate  decrease 
in  their  net  surplus  during  the  semi-annual 
term  was  from  $35,143,050,  on  the  31st  of 
December,  1878,  to  1)32,744,286— about  ten 
per  cent.  In  separating  the  figures  which 
belong  to  the  New  York  companies  from 
those  which  represent  the  business  of  other 
State  companies,  the  former  show  to  disad- 
vantage, their  aggregate  decrease  having 
been  from  :i{<18,286,867  on  the  31fit  of  De- 
cember last,  to  $16,676,767;  the  comparison 
in  regard  to  the  other  State  companies 
showing  $16,856,183  aggregate  net  surplus 
on  the  31st  of  Decmiber  last,  and  $16,067,- 
519  at  the  end  of  the  semi-annual  terra. 
The  Eastern  joint  stock  companies  doing 
business  in  California,  as  will  be  seen  by 
the  compilation  that  follows,  show  better  on 
this  point  than  the  general  average,  their 
net  surplus  having  decreased  only  about 
seven  per  cent.,  viz:  from  $18,522,438,  on 
the  31st  of  December,  1878,  to  $17,384,754 
on  the  30th  of  June,  1879.  Fourteen  of 
them  show  an  increase,  and  the  inference 
from  all  these  statistics  is  that  the  Califor- 
nia representation  of  the  Eastern  tire  com- 
panies expounds  the  better  qualities  of  their 
business  in  general.  The  moral  which  lies 
in  the  general  exhibit  of  the  fire  business 
throughout  the  country  during  the  six 
months  before  named,  need  not  be  pointed 
nt  present.  It  is  getting  to  be  as  musty  as 
an  old  proverb. 
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NET  SURPLUS  AND  ASSETS  OF  OTHER  STATE  FIRE  COM- 
PANIES DOING  BUSINESS  IN  CALIFORNIA. 


COMPAEATIVE    STATEMENT. 


Name  of  Companies. 


^tna 

American  Central 

American 

Boston  Underwriters. 
Buffalo-German , 


Citizens 

Commonwealth 

Connecticut 

Continental 

Dwelling  House  Underwriters. 


Fairfield 

Fire  Association,  Phila. 

German-American 

German,  Baltimore 

Oirard 


Glens  Kails 

Hartford 

Hoffmann 

Home,  N.  Y 

Insurance  Co.  of  North  America. 


Insurance  Co.  of  State  of  Penn. 

Lamar 

Manhattan 

Manufacturers,  N.J 

Manufacturers,  Boston 


National 

Niagara , 

Northern,  N.  Y 

Northwestern  National. 
Peoples,  N.  J , 


Pennsylvania 

Phoenix,  Hartford.. 
Phenix,  Brooklj'n. . 
Rochester-German . 
Revere 


Rhode  Island  Association. 

Security 

St.  Nicholas 

St. Paul 

Shawmut 


Traders 

Underwriters'  Agency. 

United  Firemens 

Westchester 


Net  Sukplus. 


June  30, ;  1 
1879. 


$2,130,659 
208,272 
552,666 
344,316 
396,739 

152,555 

7,383 

184,603 

1,040,755 

310,677 

15,717 
590,181 

822,547 
194,004 
540,818 

434,631 

760,861 

56,883 

1,179,-594 

2,124,685 

212,500 
93,141 

119,904 
18,681 

157,967 

104,695 
454,283 

40,939 
123,821 

55,725 

684,910 
685,909 
497,251 
120,962 
2,492 

152,744 
16,323 
23,325 

166,842 


101,993 

1,342,673 

57,543 

101,565 


December  31, 

1878. 


$2,045,458 
238,301 
515,013 
349,338 
420,025 

156,886 

13,247 

180,943 

1,038,422 

299,122 

33,460 
422,-326 
815,045 
160,756 
527,840 

414,931 
861,556 

78,847 
1,363,488 
2,480,078 

214,743 
113,640 
228,564 
17,843 
241,506 

123,730 
455,012 

51,127 
141,634 

56,233 

670,212 
756,530 
674,742 
115,547 
6,665 

173,600 
34,217 
35,095 

163,740 
12,657 

160,239 

1,430,321 

57,989 

171,770 


JuLe  30, 
1879. 


$6,822,028 

731,336 

1,383,222 

1,156,595 

738,942 

413,629 

656,585 

1,428,855 

3,349,416 

1,948,925 

295,245 
3,319,117 
2,466,817 

797,412 
1,131,031 

921,985 
3,225,723 

337,483 
6,128,021 
5,984,586 

621,588 
373,689 
693,688 
299,406 
1,117,743 

384,695 
1,332,383 
403,977 
906,595 
487,758 

1,880,166 

2,547,233 

2,618,528 

418,897 

268,933 

1,519,797 
335,917 
281,007 
833,944 
610,287 

776,656 

3,265,863 

638,377 

800,835 


December  31, 
1878. 


$6,914,147 

802,114 

1,364.716 

1,154,670 

754,407 

418.184 

654,792 

1,441,165 

3,327,772 

1,914,675 

316,883 
3,229,056 
2,442,051 

794,463 
1,131,838 

900,836 
3,358,688 

366,426 
6,390,352 
6,433,674 

639,451 
402,694 
830,680 
297,756 
1,143,189 

410,733 
1,329,650 
410,467 
920,478 
503,041 

1,855,231 
2,624,082 
2,735,654 


274,573 

1,569,278 
369,268 
292,880 
841,900 
650,267 

822,736 

3,362,626 

651,396 

829,641 
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The  Foreign  Insurance  Question 
in  the  next  Legislature. 

It  is  quite  common  for  youug  communi- 
ties to  dream  of  doing  all  their  local  insur- 
ance business  by  means  of  local  capital. 
This  delusion  was  rudely  dissipated  in  Chi- 
cago by  the  great  fire  of  that  city,  but  it  lin- 
gers in  some  other  places  which  have  not 
been  awakened  by  disastrous  experience. 
It  is  said  that  a  chimerical  idea  of  this  sort 
is  now  uppermost  in  the  local  insurance 
mind  of  San  Francisco,  and  that  under  its 
influence  eiforts  will  be  made  at  the  next 
session  of  the  Legislature  to  obtain  such  a 
hostile  interpretation  of  the  constitutional 
provisions  in  regard  to  foreign  corporations 
as  will  leave  the  insurance  business  alto- 
gether in  local  hands.  Probcibly  this  is  au 
exaggerated  statement  of  the  feelings  and 
intentions  of  our  local  companies,  bat  there 
is  sufficient  reason  for  believing  that  they 
look  upon  the  foreign  agencies  (we  some- 
times use  the  term  foreign  in  its  legal  sense) 
as  the  recipients  of  business  which  legiti- 
mately belongs  to  themselves.  Tlie  amount 
of  local  insurance  capital  in  proportion  to 
the  large  business  of  which  it  is  made  the 
basis,  and  the  handsome  dividends  which  it 
yields,  exonerates  us  from  the  necessity  of 
proving  that  up  to  the  present  time  the  lo- 
cal companies  have  not  been  at  all  damaged 
by  foreign  competition.  So  far  from  this, 
the  very  lucrative  character  of  the  local  bus- 
iness is  inducing  an  eagerness  for  the  elimi- 
nation of  the  foreign  business.  Capitalists, 
whose  money  is  lying  at  low  rales  of  inter- 
est, look  forward  with  longing  eyes  to  the 
days  when  protective  legislation  will  enable 
them  to  earn  two  and  two  and  a  half  per 
cent,  a  month  from  local  insurance  divi- 
dends; and  the  question,  "Why  should  Cal- 
ifornia citizens  be  prevented  by  foreigners 
from  such  lucrative  earnings?"  will  proba- 
bly be  the  ad  captandum  argument  against 
the  foreign  companies.  There  will  be  also 
the  usual  talk  of  "draining"  the  State  of  its 
metallic  money,  for  in  this  way  is  character- 
ized the  ultra  State  transmission  of  a  one- 
dollar  capitation  tax  which  is  levied  by  the 
foreign  insurance  companies  on  the  inhabit- 
ants of  California.  The  net  amount  of 
money  sent  out  of  the  State  iu  1878  by  the 


agencies  of  the  Eastern  and  other  foreign  fire 
companies  did  not  exceed  $800,000,  which 
just  gives  the  per  capita  tax  that  we  have 
supposed.  It  must  be  borne  in  mind  also 
that  iu  the  event  of  a  great  conflagration 
here,  some  of  tbis  monej'  will  come  b:ick  to 
us  and  that  a  part  of  it  is  used  in  widening 
the  area  of  the  outside  compauies'  business, 
and  therefore  in  fortifying  the  security  of 
their  California  policies. 

Setting  aside  all  considerations  of  comity 
which  should  exist  among  States  and  na- 
tions, there  are  good  economical  reasons  for 
fostering  such  insurance  interests  as  have 
been  created  by  Eastern  and  other  foreign 
capital.  The  best  argument,  and  perhaps 
the  only  one,  that  can  be  urged  in  favor  of 
a  protective  commercial  poli  'y  is,  that,  al- 
though it  may  diminish  the  aggregate  wealth 
of  the  country,  it  sometimes  has  the  efi"ect 
of  promoting  the  pecuniary  prosperity  and 
the  comfort  of  numerous  individuals.  No 
such  argument  can  be  applied  to  the  plan  of 
confining  the  insurance  business  of  the  State 
to  local  insurers.  On  such  a  plan,  rates  of 
insurance  would  rise,  and,  as  we  have  shown 
in  an  article  on  tbis  subject  in  our  last  issue, 
the  number  of  California  citizens  who  ob- 
tain a  living  from  the  business  of  insurance 
would  be  very  much  reduced;  and  the  cul- 
minating evil  would  be  in  our  losing  to  a 
great  extent  the  security  which  is  now  ofi"er- 
ed  to  us  by  some  of  the  most  powerful  insur- 
ance companies  in  the  world.  We  have  no 
word  of  disparagement  against  the  local 
companies,  which,  with  one  or  two  excep- 
tions formerly  particularized  iu  these  col- 
umns, have  elevated  the  character  of  the  un- 
derwriting profession,  but  there  is  no  deny- 
ing that  the  people  of  this  State  will  not  be 
content  to  give  them  the  whole  of  their  in- 
surance business.  Nor  would  the  people  be 
so  content  were  the  local  companies  to  be 
doubled  or  trebled  in  number  and  resources. 
The  reasons  for  this  imply  nothing  more 
than  that  they  are  unable  to  present  the 
probabilities  which  come  from  a  very  exten- 
sive area  of  operation,  and  that  their  inabil- 
ity in  this  respect  would  be  greater  under 
the  retaliatory  laws  with  which  other  States 
would  meet  our  hostile  legislation.  The 
plan  of  reinsuring  a  large  part  of  the  risks 
written  by  local  companies  would  be  but  a 
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modification  of  the  objectionable  features, 
as  policj'-bolders  prefer  to  have  the  direct 
liability  of  all  parties  to  the  contract  who 
can  be  called  upon  for  indemnity. 

We  think  that  if  those  of  the  underwriters 
who  may  take  our  views  of  the  matter,  or 
sitch  views  as  may  have  a  tendency  to  pre- 
vent the  ejectment  of  the  outside  companies, 
will  organize  their  ideas  and  present  them 
to  the  next  Legislature,  there  will  be  little 
danger  of  the  anti-foreign  legislation  which 
has  been  apprehended.  It  is  probable  that 
Commissioner  Maynard,  whose  ideas  on  in- 
surance legislation  are  of  a  liberal  kind,  will 
use  the  influence  of  his  official  position  in 
favor  of  free  insurance  for  the  people  of  Cal- 
if orni>i  . 

H.   H.  Johnston   and   the  Union 
Mutual  Life  Insurance  Co. 

Something  oyer  a  year  ago  we  mentioned 
in  these  columns  the  arrest  of  H.  H.  John- 
ston at  the  instance  of  the  Union  Mutual 
Life  Insurance  Company,  on  a  charge  of 
embezzlement.  He  was  subsequently  in- 
dicted for  the  offense  and  was  tried  and  ac- 
quitted during  the  last^month.  The  trial 
occupied  some  ten  days,  but  the  main  facts 
disclosed  can  be  related  in  a  few  lints. 

Johnston  was  agent  of  the  Union  Mutual 
Life  under  a  contract  commencing  in  1861 
and  expiring  in  1881.  He  had  a  life  interest 
in  all  renewals  of  policies  obtained  by  him; 
a  commission  on  all  first  premiums;  was  al- 
lowed a  salary  for  a  bookkeeper,  and  was  to 
be  paid  various  incidental  expenses  of  the 
office.  He  was  agent  for  the  whole  coast, 
with  power  to  appoint  sub-agents  for  whom 
he  was  absolutely  responsible  to  the  com- 
pany. The  contract  provided  that  "for 
good  cause"  it  might  be  terminated  by 
either  party  on  four  months  notice  to  the 
other,  and  if  there  was  any  disagreement  as 
to  there  being  good  cause,  the  matter  should 
be  submitted  to  arbitration.  For  many 
years  under  that  contract  Johnston  had  de- 
posited the  moneys  received  in  the  business 
of  the  company  in  his  own  uame  and  mixed 
with  moneys  which  came  into  his  hands  in 
his  private  business.  In  October,  1876, 
Johnston  stated  to  the  agent  of  the  company 
then  in  San  Francisco,  Mr.  D.  L.  Gallup, 


that  on  account  of  heavy  losses  sustained  by 
him  by  reason  of  the  appropriation  of  funds 
by  sub-agents,  which  he  had  been  obliged  to 
make  good,  and  other  losses  through  stocks, 
he  was  unable  to  make  his  usual  monthly 
remittance  to  the  company,  but  would  soon 
be  able  to  do  so.  Upon  receipt  of  that  in- 
formation the  company  immediately  tele- 
graphed to  Gallup  to  declare  Johnston's 
contract  forfeited  and  cancelled,  and  to  take 
possession  of  the  office,  and  wrote  to  Gallup 
proposing'  a  partnership  between  him  and 
Johnston  under  a  new  contiact.  Johnston 
refused  to  give  up  his  agency,  claiming  that 
he  was  entitled  to  four  months  notice  under 
the  contract.  During  the  next  two  months, 
various  propositions  of  compromise  were 
discussed  between  Johnston  and  the  com- 
pany, having  as  a  basis  his  retirement  from 
the  agency,  but  it  did  not  appear  in  evidence 
that  the  company  at  any  time  finally  agreed 
upon  any  proposition.  Pending  these  nego- 
tiations Johnston  sent  on  his  report  for  the 
October  business,  with  draft  to  balance  Oc- 
tober collections.  The  company  telegraphed 
him  they  would  not  receive  the  report  as 
from  him,  but  woiald  accept  it  as  from  Gal- 
lup. Johnston  telegraphed  back  that  he 
would  not  allow  his  reports  to  be  credited  to 
Gallup;  that  if  the  company  would  not  re- 
ceive them  from  him  to  send  back  the  money 
to  him. 

About  the  same  time  the  company  de- 
clared its  intention  to  abolish  the  agency  on 
this  coast  and  collect  all  premiums  from  the 
home  office.  Johnston  notified  Gallup  that 
he  would  remit  no  more  money  unless  he 
could  get  a  settlement  with  the  company. 
He  made  collections  through  November  and 
December,  forwarded  correct  reports  to  the 
company  of  such  collections,  but  under  the 
advice  of  his  counsel  retained  the  money  in 
his  own  hands. 

Early  in  January  the  company  notified  all 
its  policy-holders  on  this  coast  to  pay  up  at 
the  home  office  and  that  the  agency  on  this 
coast  was  discontinued.  About  the  first  of 
February,  1877,  Johnston  sent  to  the  com- 
pany a  final  report  and  account,  accompan- 
ied by  a  sharp,  bitter  letter,  in  which  he 
claimed  that  the  company  had  for  a  year  and 
a  half  thrown  every  possible  obstacle  in  the 
way  of  H  successful  prosecution  of  the  busi- 
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ness  of  his  agency,  and  that  by  finally  di- 
recting the  policy-holders  to  pay  up  in 
Maine  or  Massachusetts,  the  company  must 
have  contemplated  the  inevitable  result  of 
the  forfeiture  of  a  very  large  number,  if  not  a 
majority  of  the  outstanding  policies  on  this 
coast,  and  a  consequent  loss  to  him  of  his 
interest  in  the  lenewals.  That  his  renewal 
interest  at  that  time,  as  shown  by  his  reports, 
amounted  to  $5,000  a  year,  most,  if  not  all, 
of  which  would  be  lost  to  him  by  the  course 
the  company  had  iDursued.  He  claimed  that 
the  company  had  violated  the  contract  by 
discontinuing  the  agency  without  giving  the 
notice  provided  for  in  the  contract,  and  was 
responsible  to  him  for  the  present  value  of 
his  renewal  interests  as  well  as  for  damages 
for  breach  of  contract.  In  his  account  he 
brought  the  company  in  his  debt  some 
$27,000. 

The  indictment  on  which  Johnston  was 
tried  was  for  embezzlement  of  the  Decem- 
ber, 1876,  collections,  and  the  foregoing 
facts  were  brought  out  at  the  trial,  and  in 
addition  thereto  it  was  proven  that  Johnston 
had  retained  those  collections  under  the  ad- 
vice of  his  counsel,  to  the  effect  that  he  had 
a  right  so  to  do ;  that  having  a  valid  claim 
against  the  company  far  in  excess  of  the 
claim  of  the  company  against  him,  the  com- 
pany could  not  force  him  to  pay  and  then  go 
to  Boston  to  sue  them  to  recover  back  the 
money.  That  the  legal  title  to  the  moneys 
.  collected  in  the  business  of  the  Company 
was  in  him,  and  that  the  matter  stood  pre- 
cisely the  same  as  other  disputed  accounts 
between  business  men. 

The  jury  was  out  but  a  short  time  and  re- 
turned a  verdict  of  not  guilty. 

The  authority  of  Mr.  Johnston  to  act  as 
agent  of  the  company  was  not  revoked  in 
the  office  of  the  Insurance  Commissioner 
until  the  middle  of  February,  1878. 

A  civil  suit  is  pending  between  the  com- 
pany and  Mr.  Johnston  in  the  19th  District 
Court,  involving  many  of  the  same  ques- 
tions that  arose  in  the  criminal  prosecution. 
In  that  case  Judge  Wheeler,  on  demurrer, 
decided  the  legal  questions  as  to  the  con- 
struction of  his  contract  and  his  rights  un- 
der it  in'favor  of  Mr.  Johnston. 

In  the  criminal  suit  just  closed  the  com- 
pany  employed   to   assist  the  Prosecuting 


Attorney,  Messrs.  Estee  <fe  Boalt,  McClure, 
and  a  lawyer  from  New  York.  Mr.  John- 
ston had  Messrs.  Alex.  Campbell  and  E. 
W.  McGraw. 


The  Safety  Fund  Benevolent  As- 
sociation of  California. 

The  Bodie  Standard,  in  puffing  this  con- 
cern, whose  agent  is  traveling  in  that  local- 
ity, recommends  its  lalau  for  being,  among 
other  things,  "antagonistic  to  anything  in 
the  annals  of  life  insurance."  Unwittingly 
the  Standard  has  given  the  most  concise 
characterization  of  the  Safety  Fund  and  its 
congenial  institiitions  that  has  ever  appear- 
ed. There  is,  indeed,  antagonism  between 
the  CO  -  operative  concerns  to  which  the 
Safety  Fund  belongs  and  the  life  insurance 
companies  properly  so  called,  just  the  same 
antagonism  that  exists  between  truth  and 
untruth,  solvency  and  insolvency.  In  case 
any  reader  may  be  m  doubt  to  which  of  the 
two  classes  the  negatives  apply,  we  will 
point  to  the  fact  that  there  is  no  record  of 
any  society  founded  on  the  plan  which  the 
Safety  Fund  has  adopted,  that  has  not  after 
a  few  years,  lapsed  into  insolvency.  Soci- 
eties of  this  sort  have  some  attractive  feat- 
ures at  the  commencement  of  their  career 
which  sometimes  induce  persons  of  honest 
intentions  but  with  no  actuarial  knowledge 
to  undertake  their  management,  and  this 
may  be  the  status  of  the  officers  whose  names 
appear  on  the  Safety  Fund's  prospectus. 
At  present  there  is  no  space  at  our  disposal 
to  reiterate  the  logical  and  actuarial  argu- 
ments against  the  Safety  Fund's  system 
which  have  appeared  in  this  Review,  both 
in  a  condensed  and  an  extended  form,  but 
we  can  utter  again  this  indisputable  fact:  A 
regular  life  insurance  company  reserves 
from  the  premium  paid  a  special  fund  for 
the  payment  of  the  policy  at  maturity.  A 
co-operative  concern,  like  the  Safety  Fund, 
has  no  funds  at  all,  but  dejiends  for  the  pay- 
ment of  death  losses  on  such  assessments  as 
the  members  may  be  willing  to  pay.  At  the" 
best,  and  under  the  most  honest  manage- 
ment, the  insurance  in  a  co-operative  is  only 
term  insurance  which  can  be  had  cheaper 
and  of  infinitely  better  quality  in  a  regular 
life  company.     Let  us  compare  the  cost  of 
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insuriug  $1,000  in  the  Safety  Fund,  which 
has  no  capital  and  reserve,  with  the  cost  of 
the  same  amount  in  the  Travelers  Insur- 
ance Company,  which  has  a  large  paid-up 
capital,  and  assets  for  over  $4,453,000.  At 
age  of  30,  the  rate  in  the  Travelers  is  $17.55 
per  annum,  and  this  rate  does  not  become 
more,  even  if  the  insured  should  live  for  a 
century.  In  the  Safety  Fund,  under  the  fa- 
vorable circumstances  involved  in  the  sup- 
position that  the  association  shall  consist  of 
1,000  members  and  that  new  membership 
will  always  keep  up  its  numerical  status, 
the  annual  rate  at  age  30  would  be  as  fol- 
lows: 

Annuity  purchasable  by  the  initiation  fee,  6 
per  cent 61 

Dues,  25  cents  per  month  (a  big  thing  for  the 

manager  and  the  agents) $3  00 

Assessments,  15  lives  in  the  1,000,  which  is 
the  rate  of  mortality  in  regard  to  27,051 
members  of  the  Pennsylvania  co-operatives  12  30 

$15  91 
But  at  40,  on  the  same  basis  of  comijuta- 
tion,  the  Safety  Fund  rate  would  be  $20.10, 
the  Travelers  rate  remaining  at  $17.55;  at 
50,  the  Safety  Fund  rate  would  be  $25.65, 
and  at  60,  $43.80;  the  Travelers  rate  remain- 
ing always  at  $17.55.  Be  it  remembered 
that  we  have  assumed  in  regard  to  the  Safe- 
ty Fund  the  most  favorable  circumstances — 
namely,  that  there  shall  not  be  any  extraor- 
dinary secession  of  good  lives  from  member- 
ship. Of  course,  the  duration  of  the  Safety 
Fund  could  not  extend  to  such  a  time  as 
would  call  for  assessments  from  sexagena- 
rians. However,  it  humorously  proposes  to 
levy  assessments  for  the  endowment  of  mem- 
bers living  to  be  75. 

Now,  although  the  Safety  Fund  is  not,  in 
its  relation  to  the  security  of  its  members,  a 
life  insurance  company  in  the  proper  accept- 
ation of  the  term,  it  certainly,  in  our  opin- 
ion, assumes  that  character  in  the  eye  of  the 
law  which  was  designed  for  the  protection 
of  the  public  against  all  insolvent  or  fraudu- 
lent associations  of  a  life-insuring  character. 
By  the  laws  of  Pennsylvania,  such  associa- 
tions as  the  Safety  Fund  are  required  to 
make  reports  to  the  Insurance  Department, 
and  there  is  the  more  necessity  for  this,  as 
their  business  is  of  the  most  dangerous  kind. 
We  call  attention  to  the  construction  that 
has  been  put  upon  certain  sections  of  our 


Code  in  the  communicated  article  on  co- 
operatives in  our  July  issue.  We  think  it 
has  there  been  demonstrated  that  these  asso- 
ciations are  life  insurance  companies  within 
the  meaning  of  our  insurance  law,  and  that 
they  must  either  comply  with  the  provisions 
of  that  law  or  be  ruled  out  of  existence. 
Again  we  call  the  attention  of  Commissioner 
Maynard  to  this  subject  generally,  and  beg 
to  present  him  specially  with  the  case  of  the 
Safety  Fund  for  speedy  adjudication. 


The  Law  of  Stockholders'  Liabil- 
ity. 

The  principle  on  which  legislation  should 
proceed  in  regulating  the  personal  liability 
of  cor2)orate  stockholders  is  not  difficult  to 
understand.  It  is  formed  from  a  desire  to 
give  the  creditors  of  a  corporation  the  largest 
measure  of  security  that  is  compatible  with 
the  encouragement  of  corporate  enterprise. 
Formerly  the  law  could  not  conceive  that  the 
banding  of  individuals  into  what  Is  called  a 
corporation  could  give  them  in  any  degree 
a  release  from  the  individual  obligations  of 
a  private  copartnery.  Afterwards,  from  the 
discoveries  in  the  appliances  of  steam,  elec- 
tricity, and  other  j)hysical  agencies,  came  an 
era  of  radical  commercial  change,  and  it  was 
found  that  the  great  work  of  the  world  was 
becoming  altogether  too  weighty  for  individ- 
ual enterprise.  The  first  corporations  that 
were  formed  to  meet  the  exigencies  of  this 
condition,  were,  in  the  majority  of  cases, 
financially  unsuccessful,  and  their  pecuniary 
obligations  had  to  be  discharged  by  their 
wealthier  stockholders.  Legal  proceedings 
similar  to  those  which  recently  made  such  a 
sensation  in  the  afi'airs  of  the  Glasgow  Bank 
were  quite  common  in  the  early  days  of  En- 
glish railroad  incorporations,  and  it  was 
soon  found  that  responsible  men  would  not 
give  their  money  or  lend  their  credit  to  a 
financial  venture  which  set  the  prospect  of 
only  moderate  gain  against  the  hazard  of  to- 
tal ruin.  It  was  now  necessary,  in  order 
that  the  work  of  the  times  might  be  carried 
on,  to  relax  the  law  of  stockholders'  liabil- 
ity, and  hence  arose  the  English  Act  of  Limi- 
ted Liability  under  whichjSome  of  the  En- 
glish companies  located  in  the  United  States 
are  now  doing  business.  This  Act  enables 
corporations  bj'   articles   of  association   to 
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limit  tbe  liability  of  stockholders  to  the 
amount  of  capital  not  paid  up.  It  was 
thought  that  the  publication  of  this  limita- 
tion which  is  reiterated  wherever  it  is  neces- 
sary to  use  the  style  of  the  "limited"  associa- 
tion would  be  sufficient  to  put  the  jjiiblic  on 
inquiry  in  regard  to  its  resources.  As  far 
as  we  can  see,  there  is  no  objection  to  such 
limitation.  It  is  like  the  special  partnership 
which  obtains  under  our  law.  The  special 
partner  advertises  the  amount  he  has  put 
into  the  copartnership,  and  beyond  this  he 
is  not  expected  to  be  responsible. 

The  California  law  of  stockholders'  liabil- 
ity has  this  element  of  equitable  adjustment, 
that  it  makes  the  stockholder  liable  only  in 
the  proportion  of  his  share  of  stock  to  the 
whole  capital  stock,  but  it  is  so  far  severe 
upon  him  that  he  is  unable  to  fix  an  amount 
beyond  which  his  personal  liability  cannot 
possibly  extend.  If  the  deficiency  of  bis 
insolvent  company  were  thrice  the  amount 
of  the  capital  stock,  he  would  have  to  pay 
in  that  proportion.  Our  present  law  is  fur- 
ther at  fault  in  omitting  to  provide  for  the 
relations  between  creditors  and  stockholders 
of  an  insolvent  corporation  upon  a  plan  of 
equal  distribution.  As  the  law  now  stands, 
any  creditor  of  such  a  corporation  can  ob- 
tain a  judgment  against  any  stockholder  for 
the  whole  of  his  claim  if  the  latter's  liability 
i  s  to  that  extent,  or  for  such  a  part  of  it  as  will 
exhaust  the  amount  of  such  stockholder's 
liability.  Under  this  proceeding  the  respon- 
sible stockholders  are  exhausted  for  the  ben- 
efit of  the  smarter  or  more  diligent  creditors 
while  the  others  may  be  unable  to  obtain 
anything.  Probably  in  the  case  of  the 
Bank  of  California,  in  which  all  the  stock- 
holders were  responsible  men,  the  deposit- 
ors were  saved  from  loss  by  the  operation  of 
the  personal  liability  law,  but  we  do  not 
know  that  it  has  rendered  a  similar  service 
in  any  other  case.  In  regard  to  our  insur- 
ance companies,  it  may  be  thought  that 
State  supervision  of  their  corporate  condi- 
tion is  a  sufficient  protection  for  the  policy- 
holders, and  that  the  stockholders'  liability 
law  as  it  exists  at  present  is  of  too  stringent 
a  character.  It  is  to  be  regretted  that  the 
Constitution  did  not  leave  this  law  within 
the  discretion  of  the  Legislature,  but  they 
have  the  power  to  so  frame  it  that  it  may  be 
administered  without  the  inequities  which 
are  herein  complained  of. 


The  Water  Supply  of  San  Fran- 
cisco. 

Last  December,  the  San  Francisco  Board 
of  Fire  Underwriters  appointed  a  committee 
of  that  association  to  examine  into,  and  re- 
port upon,  the  sufficiency  of  the  city's  water 
supply  for  the  extinguishment  of  fires.  This 
committee  consisted  of  Edward  Brown 
(chairman),  D.  J.  Staples,  Charles  D.  Ha- 
ven, AVm.  J.  Landers,  A.  P.  Flint,  Charles 
A.  Laton,  and  Oliver  Hawes.  They  have 
now  made  an  elaborate  report,  which  is  pub- 
lished elsewhere  in  this  issue,  and  which 
will  be  read  with  much  attention  by  every 
underwriter  doing  business  in  this  city.  To 
say  that  the  style  of  the  report  is  excellent, 
is  to  bestow  on  the  committee  the  smallest 
part  of  the  commendation  to  which  they  are 
entitled.  The  great  labor  which  they  under- 
took in  their  investigation,  tbe  perfect  man- 
ner in  which  they  have  performed  their 
work,  and  the  useful  and  interesting  infor- 
mation which  has  resulted  from  it,  invite 
the  thanks  not  only  of  the  underwriting  in- 
terest but  of  the  community  at  large. 

The  subject  of  a  sufficient  water  supply 
for  large  cities  whoBS  populations  are  cpn- 
tinually  increasing  is  now  making  a  large 
demand  on  scientific  attention,  but  we  find 
from  the  report  that  San  Francisco  will  have 
no  cause  for  anxiety  on  this  account.  This 
report  informs  us  that  the  water  sup^sly  of 
San  Francisco  is  sufficient  for  the  wants  of 
a  larger  population  than  the  city  is  likely  to 
contain  for  many  years  to  come.  It  is  esti- 
mated, on  sufficient  scientific  authority,  that 
the  catchment  now  within  the  area  controlled 
by  the  Spring  Valley  Water  Company  could 
be  so  directed  as  to  furnish  water  for  a  city 
of  3,500,000  people.  The  essential  fact  of 
the  report,  however,  from  the  underwriters' 
point  of  view,  is,  that  in  the  event  of  a  con- 
flagration which  would  place  in  active  serv- 
ice all  the  fire  engines  of  the  city,  the  aver- 
age quantity  of  water  stored  would  last  77 
hours,  and  this  quantity  could  be  supple- 
mented by  an  instantaneous  inflow  of  a  mill- 
ion gallons  an  hour — more  than  twice  the 
quantity  that  the  fire  department  could  pos- 
sibly exhaust.  The  committee,  with  the  aid 
of  experts,  examined  the  mains,  pipes,  hy- 
drants, and  other  appliances  for  conveying 
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and  distributing  the  water  supply,  and  made 
experiments  to  test  the  pressure  in  various 
parts  of  the  city.  Except  that  they  suggest 
the  introduction  of  larger  distributing  pipes 
and  an  increased  number  of  hydrants  of  an 
improved  pattern,  their  report  in  every  part 
establishes  the  fact  that  San  Francisco  is 
well  prepared  against  great  fiery  disasters. 
The  committee  have  put  their  report  in  such 
readable  shape  that  we  need  not  point  to  its 
particulars  any  further.  It  will  take  a  place 
in  the  record  of  our  specialty  as  an  expres- 
sion of  work  truthfully  and  skillfully  done, 
and  as  another  mark  of  the  valuable  services 
which  the  San  Francisco  Board  of  Fire  TJn- 
derwriters  is  rendering  to  the  insurance  pro- 
fession and  the  public  at  large. 


FIRES. 

Mercutio  said  of  the  mortal  wound  that 
had  been  inflicted  on  him:  "  'Tis  not  as 
deep  as  a  well  or  as  wide  as  a  church  door, 
but  'tis  enough;"  and  in  a  spirit  somewhat 
similar,  we  comment  on  the  insurance  losses 
for  August  last.  They  are  not  as  large  as 
the  average  for  the  past  eight  months  of  the 
present  year,  nor  as  large  as  those  of  August, 

1878,  but  they  "  ore  ejiougr/i,"  their  footing 
being  $120,315.  The  August,  1878,  losses 
were  f  177,750,  and  the  monthly  average  for 

1879,  so  lar  is  f  152,228,  but  as  the  total  for 
the  first  eight  months  of  this  year  extraordi- 
narily exceeds  the  total  for  the  same  period 
in  1878,  there  should  now  be,  according  to 
the  doctrine  of  probabilities,  a  considerable 
lessening  of  the  monthly  aggregates.  The 
total  for  the  eight  months  to  the  1st  Septem- 
ber instant,  is  $1,217,826,  against  $543,659 
for  same  time  in  1878,  the  difference  having 
been  caused  principally  by  business  in  the 
State  of  Nevada,  wliose  newspapers  are 
making  ridiculous  estimates  of  the  cost  of 
insurance,  and  clamoring  against  the  San 
Francisco  underwriters  for  extortionate 
charges.  We  liOW  present  the  particulars  of 
last  month's  losses: 

Aug.  2,  San  Francisco,  building: 

Berlin-Cologne $514 

Glrard. ..'. 163 

Aug.  18,  Rockland,  Cal.,  general  merchan- 
dise : 

Phoenix  and  Home $400 

St.  Paul 100 


July  2,  Sacramento,  machinery  and  agri- 
cultural implements: 

La  Confiance $l,91fi 

French  Corporation 1,200 

July  25,  Oakland,  Cal.,  wines  and  liquors: 
French  Corporation $500 

Aug.  3,  Saucelito,  hotel: 
La  Confiance $1,500 

Aug.  10,  Virginia  City,  dwelling: 
La  Confiance. $627 

Aug.  8,  San  Francisco,  dwelling: 
La  Confiance $180 

Aug,  9,   Napa  City,  pavilion  and  bowling 
alley : 
North  British  &  Mercantile $175 

Aug.  8,  Eureka,  Cal.,  furniture: 
North  British  &  Mercantile $291 

Aug.  13,  Oakland,  dwelling: 
North  British  &  Mercantile $250 

Aug.  29,   Marysville,   brick  dwelling  and 
contents: 
North  British  &  Mercantile $1,525 

Aug.  31,  Livermore,   Cal.,  barn  and  con- 
tents : 
North  British  &  Mercantile $250 

Aug.  29,  Yolo  County,  Cal.,  dwelling  and 
contents: 

Phoenix  &  Home $8,000 

German-American 4,000 

Aug.  6,  Butte  County,  grain  in  sacks: 
Phenix,  Brooklyn $2,177 

Aug.  14,  Butte  County,  saw  mill : 
Phenix,  Brooklyn $700 

Aug.  28,  Los  Angeles  County,  dwelling; 
Phenix,  Brooklyn $807 

Aug.  26,  Downie  City,  Cal.,  stable: 
Lycoming $285 

Aug    22,  Mokelumne  Hill,  general  mer- 
chandise in  store  building: 

Liverpool  &  London  &  Globe $2,250 

Home  Mutual 2,250 

Aug.  25,  Amador  County,  saloon  building, 
contents  and  barn: 
Liverpool  &  London  &  Globe $1 ,500 

Aug.  8,  San  Francisco,  dwelling  and  con- 
tents: 
Hamburg-Bremen $1,320 

Aug.  10,  San  Francisco,  dwelling: 
Hamburg-Bremen $460 

Aug.  4,  San  Francisco,  Chinese  furniture: 
Manufacturers,  N.  J $456 

Aug.  2,  San  Francisco,   stock  of  bagging 
material  and  machinery  of  E.  Detrick  &  Co. : 

Guardian $2,228 

Imperial,  L.,  N.  &  Queen 1,580 

Commercial  Union 550 

North  British  &  Mercantile 550 

German-American 275 
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British  America $275 

French  Corporation 275 

Scottish  Commercial 137 

Hamburg-Magdeburg 137 

Aug.  10,  Santa  Cruz,  bath  house,  on  which 
the  insurance  is  $5,600.  Loss  not  yet  ad- 
justed. Doubtful  if  the  companies  are  liable 
for  any  portion  of  the  insurance: 

Fireman's  Fund $2,000 

North  British  &  Mercantile 1,100 

Phenix,  Brooklyn 1,000 

Phoenix  &  Home 1,600 

Aug.  13,  Eye  Patch,  Nevada,  general  mer- 
chandise : 

Fireman's  Fund $3,500 

Commercial  Union 3,500 

Aug.  25,  Los  Angeles,  dwelling: 
Fireman's  Fund $625 

Aug.  28,  Creston  Station,  Cal.,  grain  in 
warehouse : 

Fireman's  Fund $3,000 

North  British  &  Mercantile 1,000 

August  19,  San  I'rancifeco,  Washington 
Brewery : 

Helvetia $1,506 

North  German 2,254 

State  Investment 1,705 

Commercial,  S.  F 1,705 

Aug.   1st,   Sutter   County,    Cal.,  growing 
grain : 
Commercial  Union $780 

Aug.  18,  Garden  Grove,  Los  Angeles  Co., 
general  merchandise  and  building: 

La  Confiance  (stock) $1,000 

Standard  (stock) 2,000 

Royal  Canadian  (stock) 1,500 

South  British  &  National 1,500 

Hartford  (building) 500 

Aug.  23,  Stockton,  furniture: 
GlensFallB $187 

Aug.  5,  Oakland,  barn: 
Union,  S.F $500 

Aug.  4,  San  Francisco,  brick  building: 
Liverpool  &  London  &  Globe $170 

Aug.  2,  Madison,  Cal.,  dwelling  and  con- 
tents : 
Liverpool  &  London  &  Globe $1,100 

Aug.  11,  Napa  City,  dwelling  and  contents: 
Liverpool  &  London  &  Globe $1,200 

Aug.  14,    Santa   Clara  County,    dwelling 
and  contents: 
Liverpool  &  London  &  Globe $775 

Aug.    13,   Nevada   County,   dwelling  and 
contents : 
Liverpool  &  London  &  Globe $850 

Aug.  14,  Santa  Clara  County,  hay  in  bales: 
Liverpool  &  London  &  Globe $601 
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Aug.  27,   Napa,   Cal.,  dwelling  and  con- 
tents : 

New  Zealand  (furniture) $600 

Union,  S.  F.  (buildinR) 200 

Aug.  — ,  San  Francisco,  stock  of  tinware, 
&c.: 

New  Zealand $823 

Liverpool  &  London  &  Globe 823 

Aug.  6,  Butte  (Jounty,  dwelling  and  barn: 
iEtna $1,703 

Aug.  27,  Los  Angeles,  dwelling: 
^tna $1,250 

Aug,  17,  Alameda,  dwelling  and  contents: 
Insurance  Company  of  North  America $600 

Aug.  27,  Eureka,  Cal.,  dwelling: 
Hartford $500 

Aug.  28,  Carson  City,  dwelling: 
Imperial,  L.,  N.  &  Q $2,000 

Aug.  8,  San  Francisco,  building  on  Du- 
pont  street: 
Imperial,  L.,  N.  &  Q $123 

Aug.  13,  Tehama  County,  growing  crops: 
Standard $437 

Aug.  9,  Virginia  City,  dwelling: 
La  Confiance $600 

Aug.  4,  San  Francisco,  merchandise: 
Berlin-Cologne $350 

Aug.  28,  Biggs'  Station,  livery  stable: 
California $1 ,200 

Aug.  26,  Eureka,  Cal.,  hall  building: 

Transatlantic $1,000 

Hamburg-Magdeburg 1,000 

Aug.  21,  Loyalton,  Cal.,  general  conflagra- 
tion: 

Western,  Toronto $1 ,000 

Scottish  Commercial 1,000 

Liverpool  &  London  &  Globe 3,000 

Commercial  Union 2,000 

Phoenix  &  Home 3,600 

Royal  &  Norwich  Union 4,000 

North  German 2,000 

Aug.  10,  Los  Angeles,  dwelling: 
New  Zealand $1,475 

Aug.  18,   Marysville,    dwelling  and   con- 
tents : 

New  Zealand $1 ,206 

Standard 1,206 

Aug.  26,  San  Francisco,  hardware : 
Faneuil  Hall $833 

Aug.  7,  Humboldt  County,  Cal.,  dwelling: 
Home  &  Phoenix $700 

Aug.  18,  Napa  County,  barn: 
Home*  Phoenix $306 

Aug.  21,  San  Jose,  Cal.,  dwelling  and  con- 
tents: 

Phoenix  &  Home  (furniture) $1,602 

Home  Mutual  (building) 1,200 
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Aug.  4,  Sau  Jose,  brick  building: 
Home  Mutual $100 

Aug.  22,  Tulare  County,  dwelling: 
Home  Mutual ?800 

Aug.  31,  San  Pablo,  Cal.,  dwelling: 
Home  Mutual S450 

Atig.  31,  Oregon,  dwelling: 
Home  Mutual $1 ,200 

Aug.  20,  Oakland,  furniture: 

State  Investment $357 

Total  for  August $120,315 

Total  for  7  months,  to  August  1st..  1,097,511 

Total  for  8  months,  to  Sept.  1st... $1,217,826 
And  still  the  companies  are  not  happy. 


CHIPS. 

—  The  Dwight  claim  against  the  Home  Life 
Insurance  Company  has  been  paid. 

—  The  Widows'  and  Orphans'  Benefit  Life 
Insurance  Company,  in  receivership,  is 
ready  to  pay  a  first  dividend  of  22  per  cent. 

—  The  Mutual  Life  has  altered  its  new  pol- 
icies to  conform  to  the  New  York  non-for- 
feiture law,  which  will  go  into  operation  on 
the  Ist  January  next. 

— The  Phoenix  Fire  Insurance  Company,  of 
London  (England),  has  decided  to  return  to 
this  country  for  business  after  an  absence  of 
about  twenty  years. — Chronicle  (Insurance), 
New  York. 

The  Phoenix  was  incorporated  in  1782. 

—  Louisiana  has  got  the  local  insurance 
craze,  and  is  legislating  against  foreign  in- 
surance companies  by  a  license  tax  of  f  1,000 
for  each  company.  Formerly,  such  discrim- 
inating taxation  was  unconstitutional,  but 
now,  under  the  Constitution  recently  adopt- 
ed by  the  State,  it  can  be  made  to  stick. 

—  The  Connecticut  Mutual  Life  Insurance 
Company  is  defending  the  character  of  its 
Western  real  estate  loans.  It  appears  that 
the  real  estate  which  the  company  had  to 
take  in  is  as  follows:  Chicago,  $2,694,664; 
St.  Louis,  $2,221,479;  Indianapolis,  $1,040,- 
834;  Detroit,  $278,518;  and  Kansas  City, 
$83,807.  Probably  the  sum  of  these  figures 
will  be  increased  by  other  foreclosures.  It 
is  to  be  hoped  that  there  may  be  such  a  re- 
vival of  values  as  will  enable  the  company 
to  come  out  whole. 


—  The  Union  of  Galveston  (Texas)  and  the 
Trade  of  Camden  (N.  J.)  have  withdrawn 
from  California  business,  and  the  Northern 
of  New  York  has  stopped  writing  here  for 
the  present. 

— The  American  Builder  says  that  the  Trav- 
elers Insurance  Company  pays  to  claimants 
under  its  accident  policies  about  $1,300  a 
day.  It  calls  the  attention  of  skilled  work- 
men to  the  importance  of  taking  an  accident 
policy  in  that  institution. 

—  The  San  Francisco  Board  of  Fire  Under- 
writers has  adopted  the  suggestions  present- 
ed in  our  24th  of  August  article  in  the  Au- 
gust number,  and  has  given  to  those  Board 
companies  (formerly  non-Board)  which  were 
permitted  to  renew  risks  at  old  rates,  an  ex- 
tension of  that  privilege  until  the  24th  Au- 
gust, 1880. 

—  The  Dwight  developments  have  directed 
the  attention  of  the  life  insurance  companies 
to  the  subject  of  over-insurance.  Recently, 
the  application  of  a  merchant  in  this  city, 
who  is  heavily  insured,  was  rejected  by  a 
prominent  company.  The  motive  of  the 
large  insurance  did  not  show  to  their  satis- 
faction. 

—  The  Royal  Canadian  Insurance  Company 
has  reinsured  its  risks  in  the  Commercial 
Union  of  London.  Whatever  troubles  may 
have  come  to  the  former  company,  they  are 
in  no  part  attributable  to  its  Pacific  Coast 
department.  On  the  contrary,  this  depart- 
ment, which  has  been  managed  by  Messrs. 
W.  J.  Callingham  &  Co.,  has  been  a  source 
of  considerable  financial  strength  to  the 
company  in  general. 

—  The  New  Zealand  Insurance  Company 
publishes  its  half-yearly  balance-sheet  for 
the  term  ending  31st  May,  1879.  Its  assets 
on  that  day  were  $2,077,645,  a  gain  on  the 
semi-annual  term  ending  November  30th 
last,  of  nearly  $100,000.  The  paid-up  cap- 
ital of  the  company  is  $1,000,000.  The 
other  debits  on  the  balance-sheet  are;  Re- 
insurance fund,  $500,000;  appropriation  of 
unpaid  losses,  $138,270;  other  liabilities, 
$181,760.  The  reserve  fund  figures  at  $200,- 
000,  and  there  is  a  balance  to  be  carried  to 
the  next  account  of  $57,615.  It  will  be  seen 
that  the  business  of  this  estimable  company 
is  of  a  progressive  character. 
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—  W.  L.  Chalmers,  special  and  adjuster  to 
Hutchinson  &  Mann's  agency,  left  this  city 
on  the  4th  iust.  for  the  "  States,"  where  he 
goes  in  the  interest  of  that  firm. 

— The  insurance  agents  in  the  southern  por- 
tion of  the  State  generally,  and  B.  F.  Drack- 
enfield  especially,  will  long  be  remembered 
for  attentions  shown  to  the  proprietor  of 
this  journal  during  his  recent  visit  to  that 
part  of  the  State. 

— The  suit  of  Smith  et  al.  vs.  the  city  of  San 
Francisco,  lor  damages  by  a  fire  which  was 
said  to  have  been  caused  by  the  July  riots  in 
1877,  has  terminated  in  favor  of  the  plaint- 
iff. The  property  destroyed  consisted  of 
warehouses  and  lumber  on  Beale  street 
wharf,  which  were  valued  at  $80,000.  Re- 
covery was  for  $65,000. 
— President  Houghton  of  the  Home  Mutual 
Insurance  Co.,  visited  Virginia  City  last 
month  for  the  purpose  of  surveying  the  sit- 
uation, The  Evening  Chronicle  of  that  city, 
which  chronicles  his  visit,  asks  for  an  expla- 
nation of  the  high  rates  of  insurance  charged 
in  Nevada  by  the  San  Francisco  underwrit- 
ers. The  explanation  is  very  simple.  Even 
before  the  big  fire  in  1875,  the  underwriters 
lost  money  on  Virginia  business,  and  since 
then  that  business  has  not  been  profitable. 
This  year  the  fires  in  Nevada  have  so  far 
made  the  insurance  business  here  of  a  profit- 
less character. 

—  It  has  been  hinted  to  the  proprietor  of 
this  paper  that  some  of  the  companies  lied 
to  the  editor  about  their  losses  when  the 
proprietor  was  absent.  This  insinuation  is 
certainly  unjust,  as  it  is  well  known  that, 
next  to  insurance  editors,  insurance  man- 
agers are  the  most  truthful  of  all  men. 
There  is  not  an  insurance  man  in  San  Fran- 
cisco that  would  tell  a  lie,  except  Jones, 
who  furnishes  policies  to  his  customers  writ- 
ten at  the  Board  rate,  but  with  a  definite  un- 
derstanding that  ten  per  cent,  is  to  be  de- 
ducted from  the  amount  of  the  premium 
when  collected.  When  an  inquiry  from  the 
committee  is  sent  round,  asking  Mr.  Jones 
if  he  has  paid  or  agreed  to  pay  any  rebate  to 
the  assured  on  a  certain  policy,  he  indig- 
nantly answers  no.  Now,  this  may  not  be 
lying,  yet  some  people  are  ungenerous 
enough  to  believe  that  it  is. 


—  E.  D.  Farnsworth,  Esq.,  has  just  recover- 
ed from  a  severe  attack  of  pneumonia. 
—The   Fireman's  Fund  is  thanked    for  a 
handsomely  illustrated  calendar.     The  illus- 
trations are  gems. 

—  It  is  rumored  on  the  streets  that  several 
more  Eastern  and  foreign  companies  are 
about  entering  this  State. 

—The  Coast  Review  thanks  the  underwrit- 
ers of  San  Francisco  for  courtesies  and  as- 
sistance extended  to  the  editor  during  the 
absence  of  the  proprietor,  who  returned 
here  on  the  28th  ultimo. 

— The  Hamburg-Magdeburg  Fire  Insurance 
has  now  deposited  with  the  New  York  In- 
surance Department  $282,000.  The  assets 
of  the  United  States  branch  amount  to  $345,- 
366,  with  a  total  liability  in  this  country  of 
$86,280. 

— The  insurance  fraternity  on  this  coast  are 
respectfully  invited  to  furnish  to  the  Review 
any  information  concerning  losses  sustained 
by  Falkner,  Bell  &  Co.'s  agency  and  the  lit- 
tle "Western  Insurance  Company  "  of  this 
city.  We  desire  this  information  to  com- 
plete our  regular  monthly  loss  list.  The 
two  offices  above  named  are  the  only  ones 
that  do  not  furnish  the  desired  information 
to  the  Review. 

—Mr.  J.  W.  Staples,  insurance  adjuster  of 
this  city,  has  been  appointed  agent  on  the 
coast  for  H.  C.  Tiffany  &  Co's  insurance 
blanks.  An  assortment  of  these  publications 
will  arrive  here  at  an  early  day,  when  Mr. 
Staples  will  announce  through  the  columns 
the  Review  the  character  and  quality  of 
goods  he  will  off"er  for  sale.  Messrs.  T.  &, 
Co.  are  well  known  publishers  of  Chicago, 
and,  we  believe,  keep  an  assortment  of  in- 
surance blanks  on  hand. 

— The  Bulletin  des  Assurances  Maritimes  says, 
that  since  the  1st  January,  1879,  English 
ship-owners,  representing  about  43  per  cent, 
of  the  tonnage  of  the  United  Kingdom,  have 
agreed  to  insert  in  their  charter  -  parties 
that  general  avei-age,  if  any,  shall  be  paya- 
ble according  to  the  York- Antwerp  rules.  At 
a  meeting  of  a  committee  of  the  Liverpool 
marine  underwriters,  the  adoption  of  those 
rules  was  recommended  to  all  English  un- 
derwriters. 
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— Insurance  business  on  this  coast  is  dull, 
rates  low,  and  fires  plentiful,  as  will  be  seen 
from  our  loss  list  elsewhere. 
— Attention  is  directed  to  the  editorial  in 
this  issue  on  the  Safety  Fund  Benevolent 
Association  of  California.  More  details  will 
be  given  in  our  next. 

— C.  E.  S.  Holmes,  of  the  well-known  insur- 
ance firm  of  Newberry  &  Holmes,  Marys- 
ville,  has  been  spending  a  few  days  in  our 
city. 

— The  Commercial  Insurance  Company  of 
San  Francisco  and  the  Fire  Association  of 
Philadelphia,  have  withdrawn  from  the  San 
Francisco  Board  of  Fire  Underwriters. 
— The  Fire  Underwriters'  Association  of  the 
Pacific  had  not  a  quorum  at  the  August 
meeting.  Mr.  Beck's  essay  on  "Mortgage 
Interest"  will  be  read  at  the  September 
meeting. 

— Hutchinson  &  Mann,  agents  of  the  Berlin- 
Cologne  Insurance  Company,  have  brought 
suit  against  C.  W.  Dohrmann,  of  Stockton, 
to  recover  $639  received  by  him  on  account 
of  that  company,  and  not  remitted  to  their 
agency. 

— Jules  Verne,  the  author  of  "  A  Voyage 
Round  the  World  in  Eighty  Days,"  etc.,  has 
written  a  life  insurance  story.  The  scene  is 
laid  in  China,  though  why  he  should  have 
gone  so  far  for  his  facts  and  fancies,  when 
European  and  American  life  insurance  busi- 
ness develops  contii^ually  so  much  in  the 
way  of  adventure  and  romance,  is  more  than 
we  can  find  out. 

— An  Eastern  contemporary  figures  out  that, 
allowing  30  per  cent,  for  expenses,  Califor- 
nia fire  business  has  cost  the  underwriters 
during  the  period — 1871-78—62.7  per  cent. 
of  the  premiums  received.  The  showing  in 
this  respect  of  some  other  States  is  as  fol- 
lows: Connecticut  (1871-1878),  77  per  cent.; 
New  York  (1873-1878) ,  71.3  per  cent. ;  Mich- 
igan (1870-1878),  85.2  percent.;  Kentucky 
(1870-1878),  75.89  per  cent.;  Wisconsin 
(1869-1878),  86.34  per  cent.;  Kansas  (1872- 
1878),  73  per  cent.;  Penusvlvania  (1874- 
1878),  86.03  per  cent.;  Minnesota  (1872- 
1878) ,  79.3  per  cent. ;  New  Hampshire  ( 1869- 
1878),  98  per  cent.;  Massachusetts  (1872- 
1878),  130.06  percent.;  Illinois  (1869-1878), 
150.24  per  cent.  Canada  (1869-1878),  has 
cost  116.2  per  cent. 


LEGAL  MATTERS. 

— The  defense  of  one  of  the  insuring  com- 
panies in  the  Dwight  case,  denies,  among 
other  things  that  he  is  dead.  If  he  is  dead, 
it  can  truly  be  said  that  he  died  very  much 
regretted — by  the  life  insurance  companies. 

— In  insurance  policies,  as  in  all  other 
contracts,  consisting  partly  of  printed  con- 
ditions and  filled  in  with  written  words  or 
terms,  if  there  is  any  conflict  or  repug- 
nancy between  the  written  and  printed  terms 
of  the  contract,  the  written  language  will  be 
held  to  supersede,  override  or  control  the 
conflicting  printed  parts  or  conditions. 

— The  purchaser  of  real  estate  under  what 
is  known  as  a  contract  to  purchase  and  sell, 
is  the  owner  of  the  property  from  the  time 
the  contract  is  executed,  and  this,  not  only 
in  equity,  but  to  all  intents  and  purposes. 
This  decision,  which  is  in  accordance  with 
the  English  artthorities,  was  made  by  the 
New  York  Court  of  Appeals  in  Pelton  vs. 
Westchester  Fire  Insurance  Co. 

— Ohio  has  an  incontestable  life  insurance 
law,  by  which,  after  the  receipt  of  three 
annual  premiums,  the  companies  are  estop- 
ped from  defending  against  misstatements. 
But  there  is  an  exception  as  to  age  and 
fraud.  The  new  policies  issued  by  the 
Equitable  Life  voluntarily  waive  defense 
after  three  annual  payments,  in  regard  to  all 
misrepresentations,  but  deduction  will  be 
made  for  misstatement  of  age  against  the 
company. 

— An  insurance  policy  is  a  contract  governed 
by  the  same  principles  of  law  and  rules  of 
construction  that  govern  other  contracts. 
May  on  Ins.,  3;  2  M.  &  W.,  378;  25  Wend, 
(N.  Y,),  374;  11  Met.,  82;  but,  like  all  other 
unilateral  contracts  framed  by  one  party 
who  selects  his  own  language  and  condi- 
tions, and  which  is  binding  upon  such  party 
by  its  execution  and  delivery,  and  upon  the 
other  party  by  its  acceptance — is  (when  am- 
biguous or  the  words  are  susceptible  of  dif- 
ferent interpretation)  to  have  the  construc- 
tion most  favorable  to  the  party  who  does 
not  execute  it;  3  Wallace,  232.  And  such 
construction  as  gives  the  largest  indemnity  must 
prevail. — A.  0.  Blodgett. 
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Quotations    of   Fire    Insurance 
Stocks. 


NEW  YORK. 

Par 
Value. 

Continental $100 

German- American 100 

Germania 50 

Glens  Falls 10 

Hanover 50 

Hoffman 50 

Home 100 

Lamar 100 

Manhattan 100 

National 87^ 


50 
50 
25 
10 

Bid. 

$140 


Latest 
Sales. 
$174  JiS 

139 

180 

145 

170 
92)6 

128 

104 

120 

108  Ji 

115)i 

125 
83 

110 

Asbed. 


29 


260 

No  Reports. 
152 


$  14        $  Uii 


28 
95 

217  « 
230 
222 
111 


Niagara 

Phenix 

St.  Nicholas 

Westchester 

PHILADELPHIA. 
Par. 

American $100 

Fire  Association 50 

Instirance  Co.  of  N.  A 10 

Ins.  Co.  of  the  State  of  Pa 200 

Pennsylvania 100 

BALTIMORE.^ 

German .7. 

ST.  LOUIS. 

American  Central 

Citizens 105 

NEW  ORLEANS. 
New  Orleans  Ins.  Association 26  )i 

Teutonia 92)4 

HARTFORD. 

.Etna  Fire 217 

Hartford 228 

Phoenix 220 

Connecticut  Fire... 109 5i 

CANADA. 

British-America 108  bid. 

Western 147  M     149 

Royal  Canadian 82 

BOSTON. 

Commonwealth 80 

Elliot 130M 

Faneuil  Hall 70 

Manufacturers .     120 

Revere 63 

Shawmut 63ii 

Washington 130 

NEWARK.  N.  J. 

Manufacturers 80 

Peoples 90         92 

PITTSBURG,  PENN. 

Par     Latest 
"Value.   Sales. 
30 
55 

Asked. 
116 
116 
115 
82 
80 
107 


Allemannia. 
German 


SAN  FRANCISCO. 


50 
25 

Bid. 
Union 115 

Fireman's  Fund 115 

California 116 

Home  Mutual 80 

Commercial 70 

State  Investment 105 


31St  SEMI-ANNUAL 
STATEMENT 


TRAVELERS 

INSURANCE  CO. 


Hartford,  Conn.,  July  1,  1879. 

Assets. 

Real  estate $591,210  87 

Cash  on  hand  and  in  bank 201 ,903  02 

Loans  on  bond  and  mortgage,  real  estate. .2, 155,115  63 

Interest  on  loans  accrued  but  not  due..  56,051  24^ 

Loans  on  collateral  secu  rity 50*  00 

Deferred  Life  Premiums 58,466  08 

Premiums  due  and  unreported  on  Life 

policies 48,165  16 

United  States  government  bonds 341,448  75 

State,  County  and  municipal  bonds 374,845  49 

Railroad  stocks  and  bonds 417,825  00 

Bank  stocks 533,196  50 

Hartford  City  Gas  Light  Co.,  stock .  19,950  00 

Total  Assets $4, 798,  677  74 

Liabilities. 
Reserve,  4  per  cent.,  Life  department... $3 ,089,496  10 
Reserve  for  re-insurance,  Accident  dept.     246,897  61 
Claims  unadjusted  and  not  due,  and  all 
other  liabilities 175,340  66 

Total  liabilities $3,511,734  37 

Surplus  as  regards  policy-holders.. $1, 386, 943  37 


Statistics  to  Jfuly  1,  1879. 

Whole  number  Accident  Policies  -written,  540,  000 

Whole  number  Accident  Cla ims  paid 37, 500 

Total  amount  Accident  Claims  paid. .  .$3, 335, 000 
Total  claims  paid  in  Life  Department,  $1, 350,  000 


General  Accident  Policies  by  the  year  or  month , 
covering  fatal  or  wholly  disabling  bodily  injury, 
written  by  Agents  at  short  notice.  No  medical  ex- 
amination required,  and  the  cost  is  but  a  trifle. 

Registered  General  Accident  Tickets,  insuring 
$3,000  in  event  of  death,  or  $15  a  week  for  total  dis- 
ability; cost  25  cents  a  day,  or  $4.50  for  30  days. 
Sold  at  Local  Agencies  and  Railway  Stations. 

Life  and  Endowment  Policies,  of  all  safe  and 
reliable  forms,  on  the  well-tried  Stock  Plan.  Ample 
security  and  low  cash  rates.  Plain  and  definite  con- 
tract; no  notes  or  dividends,  and  no  disappointment. 

JAS.   G.  BATTERSON,   President. 

RODNEY  DENNIS,  Secretary. 

JOHN  E.  MORRIS,  Assistant  Secretary. 


THOMAS  BENNBT, 

General  Ag^ent  for  tlie  Pacific  Coast, 
403    CALIFORNIA    ST., 

SAN  FRANCISCO. 
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ESTABLISMKD    A.    D.    ISSi. 

GUARDIAN  Assurance  go, 

Capiul  paid  up 35.ooo.ooo  Gold 

Total  Cash  Assets  (including  life  accumulations) S14.695.486  Gold 

Cash  Assets  especially  available  for  Fire  Losses $6,694,935  Gold 

Fire  risks  written  on  approved  property  in  California,  Oregon  and  Nevada. 

British  and  Foreign  Marine  Insurance  Co. 

Capital  subscribed $5,000,000  Gold 

Capital  paid  up $1 ,000,000  Gold 

Reser^tp  Fund,  exclusive  of  Capital $1,031,741  Gold 

BALFOUR,  GUTHRIE  &  CO. 

GENERAL  AGENTS,         ^ 
316  CALIFORNIA  STREET,  San  Francisco. 

Life  Insurance  Company  of  Hartford,  Ct. 

INCORPORATED  IN  1820.     OROANIZED  IN  ISBO. 

ASSETS,  JAN.  1st,  1879 $25,120,804  24 

Surplus,  N.  Y.  standard 4,764,636  77 

Amount  returned  to  policy-holders  since  organization 38,247, 742  45 

Low  Cash  Rates,  with  Annual  Cash  Dividends. 

The  Company  issues  Whole  Life  Policies,  at  loio  stock  rates,  giving  each  year  what  is 
equivalent  to  a  dividend  in  advance. 

^^  All  Policies  now  issued  are  NON-FOEFEITING  by  their  terms. ,,^1 

T.  O.  Endees,  President.  William  H.  Bulklet,  Vice-President. 

J.  L.  English,  Secretary.  H.  W.  St.  John,  Actuary. 

J.  C.  Webstek,  General  Superintendent  of  Agencies. 

OFFICE  PACIFIC  DEPAI\^TMENT, 

^04  I^ectmy  Street^  Scltl  Frartctsco. 

C.    V/.   DANNALS,    Manager. 
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^^VVETIA  SWISS 

FIRE      INSURANCE      OOMPANT, 

OF  ST.  GALL, 
Capital, $3,000,000. 

Losses  Promptly  Paid  in  U.  S.  Gold  Coin. 


Swiss  Marine  Insurance  Companies, 


(COMBINEO.) 


BAL0I8E  OF  BASLE, 

Capital,    -    $1,000,000. 

HELVETIA  OF  st.  gall, 

Capital,    -    $3,000,000. 

SWITZERLAND  of  zurich, 

Capital,    -    $1,000,000. 


These  three  Companies  are  liable  jointly  and  severally 
for  all   Losses  that  may  be  sustained. 


HARRY  W.  SYZ,  General  Agent, 

Office,  225  Sansome  Street,  ( Fireman's  Fund  Building,) 


SAN    FRANCISCO. 
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COMMERCIAL  INSURANCE   CO, 

OF    CALIFORNIA, 
Office  trh  Scltl  Fr^cLThctsco ,  405  Calif ot'tvLcl  St. 


FIRE      AND     MARINE. 

CA.SH    CA.I>ITA.L,       -        -        -       S200,000. 

Total  Assets,  December  31st,  1878,  $297,725.72. 


W.  W.  Dodge,  of  W.  W.  Dodge  &  Co.,  Merchants,  Charles  Main,  of  Main  &  Winchester,  Merchants. 

Glaus  Spkeckles,  President  California  Sugar  Refinery.  D.  H.  Haskell. 

Selden  S.  Weight,  Judge  County  Court.  W.  L.  Elliott,  U.  S.  A. 

A.  Bocqueraz,  of  Shea,  Bocqueraz  &  McKee,  Merchants.  George  L.  Bradley,  Capitalist. 

Frank  Eastman,  Printer.  A.  Rider. 

E.  M.  Root,  of  Root  &  Sanderson,  Merchants.  A.  Y.  Trask,  Marine  Surveyor. 

A.  W.  Gee,  Merchant.  C.  Turner. 

Peter  Dean,  Capitalist.  H.  B.  Underbill,  Attorney,  S.  P.  R.  R.  Co. 

John  H.  Wise,  of  Christie  &  Wise,  Merchants.  L.  Citnningham. 

C.  J.  Deering,  of  Deering  &  Co.,  Merchants.  aur-a  \ -wivTurwin 

Levi  Stevens,  of  Stevens,  Baker  &  Co.,  Merchants.  S ACIt AJai!iJ\  X O. 

P.  J.  White,  Merchant.  Jab.  Faris,  Attorney  at  Law. 

JOHN  H.WISB,  President.  CHAS.  A.  LATON,  Secretary. 

A.  R.  GUNNISON,  General  Agent. 


GEORGE   SPAULDING.  SOLON    H.  WILLIAMS. 


SPAULDING  &  WILLIAMS, 


Successors  to  Spaulding',  Barto  &  Co., 

PRINTERS 


414  CLAY  STREET. 


TrLSUjrcLTXce    jPrirttiTLg    cl    Specialty. 
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BROWN,  CRAIG  &  GO'S 

Weneral  Insurance  Jn.gency 


The  Following  First-Class  American  Companies  represented; 
OF    BROOKLYN. 

CAPITAL. $1,000,000.00 

ASSETS 2,759,001.40 


III  "^  O  O  Is/fl  IlsT  C3- 

OF    PENNSYLVANIA. 

ASSETS $5, 1 14,358.00 


FANEUIL  HALL 

OF    BOSTON. 

CAPITAL $300,000.00 

ASSETS 565,000.00 


The  Insurance  Co.  of  the  State  of  Penn. 

OF  PHILADELPHIA. 

CAPITAL $200,000 

ASSETS 608,507 


BROWN,   CRAIG   &  CO.,    General    Agents, 
215  Sansoiiie  Street,  San  Francisco,   CaL 
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D.  jr.   STAPLES,  l^lv     M^^     *         GEO.   D.  DORNIN, 

President.  //     H/NJh^j\  Secretary. 


ALPHEVS  BULL.,  N^sJM  i>y  W.  J.   DUTTON, 

Vice-President.  ^i.j^l  Ass't  Secretary. 

Abstract  of  the  Sixteenth  Annual  Statement 

OF  THE 

FIREMAN'S  FUND  INSURANCE  CO. 

OF     CALIFORNIA. 

JANUARY   1,   1879. 

ASSETS. 

Cash  in  Company's  Principal  Offices $     4,009  12 

Cash  in  Bank  of  California,  San  Francisco 10,583  20 

Cash  in  Bank  of  Sather  &  Co.,  San  Francisco 6,302  23 

Cash  in  Union  National  Bank  Chicago 16,193  00 

Cash  in  First  National  Bank,  Ohio   8,000  00 

Cash  in  Laidlaw  &  Co.,  New  York 256  00 

Bonds— United  States  Registered  6'b  of  ,'81 119,812  50 

Bonds— United  States  Consols  1907,  4%'s 30,000  00 

Bonds-Oakland  City,  California 29,2.50  00 

Bonds— Oakland  Gaslight  Company,  California 17,000  00 

Stock— First  National  Bank,  San  Francisco,  133  Shares : 11.970  00 

Loans  on  Bond  and  Mortgage 181,200  00 

Bills  Receivable,  secured  by  coilaterals 49,870  00 

Real  Estate,  unincumbered 200,000  00 

Bills  Receivable  for  Marine  and  Inland  Risks 25,344  20 

Premiums  in  course  of  collection ■ 51,459  09 

Interest  and  Rents  due  and  accrued 2,818  67 

Taxes  advanced,  secured  by  Mortgaged  property 2,153  09 


TOTAL  ASSETS $766,221  10 

LIABILITIES. 

Losses  reported  and  in  process  of  adjustment— Fire $  20,700  00 

Losses  reported    and  in  process  of  adjustment — Marine 4.546  80 

Dividends  uncalled   for 652  49 

Marine  bills  payable 4,300  45 

Agency  Balance  over  paid 120  26 

TOTAL $    30.320  00 

RE-INSURANCE  RESERVE, 

Fire     S    228,106  35 

Marine.!'. 32,950  12 

TOTAL $    261,056  47 

INCOME    OF    1878. 

Net  Premiums  received  in  Cash $  509,404  45 

Interest 30,648  00 

Rents 17,000  93 

Other  Sources 295  33 

TOTAL  INCOME $  557,348  71 

RECAPITULATION. 

Capital  Stock,  fully  paid S  300,000  00 

Reserve  for  Re-insurance 261,056  47 

Reserve  for  unsettled  Losses,  &c 30,320  00 

Net  Surplus  over  all  Liabilities ,  including  Capital  Stock 174,844  63 

TOTAL $  766,221  10 

COMPARATIVE. 

Net  Assets,  January  1,    1878 $  700,674  32 

Net  Assets,  January  1,  1879 735,901  10 

INCREASE $    35,226  78 

Total  Losses  Paid|Since_Ore:anization,  93.630.435  96. 

Home  Office,  40  I  California  Street,  SAN    FRANCISCO. 
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Hamburg- Magdeburg 


FIRE 


|i|iPi|e© 


$282,825 

Deposited  in  New 

York  for  the 


M  ¥!Jmm  T  « 


Benefit  of 

American 

Policy  -  Holders. 


OE^   i3:j^:t,<EB-cr:E2,a-. 


All  Risks  accepted  by  this  Company  are  participated  in  by  three  of  the  largest  German 
Fire  Inurance  Companies,  representing  an  aggregate  Capital  of  614,000,000  Mark,  equal  to 
$16,000,000  U.  S.  Gold  Coin.  All  losses  will  be  promptly  paid  in  U.  S.  Gold  Coin  as  soon 
as  claims  are  adjusted. 


]y[agdeburg  Qeneral  Insurance  Qo. 


OF  'MAODEBURa. 


MARINE    DEPARTMENT. 


PAID  UP  CAPITAL $750,000  00 

TOTAL  ASSETS  (January  i,  1878) 1,546,831  07 


This  Company  having  complied  with  the  laws  of  the  State  of  California,  the  under- 
signed are  now  prepared  to  issue  Marine  Policies  at  current  rates. 


GUTTE  &  FRANK,  General  Agents, 

307  California  Street,  San  Francisco. 
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AGGREGATE  ASSETS,  $8,595,721.41. 


PHIENIX  INSURANCE  COMPANY 

OF    HARTFORD,    CONN. 

HOME  INSUEANCE  COMPANY 

OF    NEW    YORK. 

A  JOINT   POLICY   issued   by   the  T\A^O    COMPANIES. 


Pacific  Department,  323  California  Street,  San  Francisco. 

ARTHUR  E.  MAGILL,  General  Agent. 

THE 

STATE    INVESTMENT 

AND 

INSURA.JTCE    COMrA^J^Y: 


FIKE    AND    MARINE. 


No.  218  Sansome  Street,  San  Francisco. 


CHARLES  H.  GUSHING,  Secretary.  A.  J.  BRYANT,  President. 

AGENCIES    ESTABIilSHED    THROUGHOUT    THE    STATE. 


WESTERN  ASSURANCE  COMPANY 

OF  TORONTO,  CANADA. 

Established,  1851. 
Total  Assets,  Jan.  1,  1879,       -        -        -        -       $1,670,400.41 

United  States  Bonds  and  Stocks  deposited  with  Insurance  Commissioners 

in  the  United  States   632,903.39 


BUTLER.  &    HALDAN^ 

G-eneTal   jlgents, 

413  CALIFORNIA  STREET,  SAN  FRANCISCO. 
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THIRTY-FOURTH    ANNUAL    REPORT 

— OF — 

The  New  York  Life  ,  Insurance  Company, 

OPPICB,  Nos.  346  &  348  BROADWAY,  N.  Y. 


JANUARY   1,    1879. 


Amount  of  Net  Cash  Assets,  January  1,  1878 $34,452,905  29 

REVENUE  ACCOUNT. 

Premiums  received  and  deferred $6,121,856  0* 

LesB  deferred  premiums  Jan.  1 ,  1878 396,289  2fi— $5,725,566  78 

Interest  received  and  accrued 2,264,560  48 

Less  interest  accrued  Jan.  1,  1878 315,895  35—  1,948,665  13—  $7,674,231  91 


$4-  127  137  20 

DISBURSEMENT  ACCOUNT.  "'   "  ' 

Losses  by  death,  including  reversionary  addition  to  same $1,687,675  61 

Endowments  matured  and  discounted,  including  reversionary  additions  to  same..  673,051  74 

Life  annuities  and  re-insurances 231,005  29 

Dividends  and  returned  premiums  on  cancelled  policies 2,288,674  25 

Commissions,  brokerages,  agency  expenses  and  physicians'  fees 518,809  94 

Taxes,  oflce  and  law  expenses,  salaries,  advertising,  printing,  &c 417,258  78 

Reduction  of  values  on  United  States  and  other  stocks 88,635  00  . 

Profit  and  loss  account 8,568  98—  $5,913,679  .59 

$36,213,457  61 
ASSETS.  

Cash  in  bank,  on  hand  and  In  transit  (since  received) $932,839  43 

Invested  in  U.  S.,  New  York  City  and  other  stocks  (market  value  $15,415,105  34) . .  14,791,267  72 

Real  estate 4,582,270  42 

Bonds  and  mortgages,  first  lien  on  real  estate  (buildings  thereon  insured  for  $12,- 
360,000  and  the  policies  assigned  to  the  company  as  additional  collateral  security)  14,364,158  43 

*Loans  on  existing  policies  (the  reserve  held  by  the  company  on  these  policies 
amounts  to  $3,225,000) 621,984  93 

♦Quarterly  and  semi-annual  premiums  on  Jexisting  policies,  due  subsequent  to 

January  1,  1879 379,839  09 

♦Premiums  on  existing  policies  in  course  of  transmission  and  collection  (estima- 
ted reserve  on  these  policies,  $590,000 ;  included  in  liabilities) 146,834  75 

Agents"  balances 88,036  91 

Accrued  interest  on  investments  to  Jan.  1,  1879 306,225  93 — $36,213,457  61 

*A  detailed  schedule  of  these  items  will  accompany  the  usual  annual  report  filed  with  the  Insurance 
Department  of  the  State  of  New  York. 

Excess  of  market  value  of  securities  over  cost 623,837  62 


CASH  ASSET"*,  January  1,  1879 $36,837,295  23 

AFFBOFRIATED   AS   FOLLOWS:  ^— »^ 

Adjusted  losses,  due  subsequent  to  Jan.  1,  1879 $399,486  68 

Reported  losses,  awaiting  proof,  &c 180,993  39 

Matured  endowments,  due  and  unpaid 19,601  07 

Reserved  for  re-insurance  on  existing  policies ;  participatinc  insurance  at  4  per 

cent.  Carlisle  net  premium;  non-participating  at  5  per  ct.  Carlisle  net  premium.  32,369,333  40 
Reserved  for  contingent  liabilities  to  Tontine  Dividend  Fund,  over  and  above  a  4 

per  cent,  reserve  on  existing  policies  of  that  class 1,041,456  87 

Reserved  for  premiums  paid  in  advance 14,987  18— $34,025,858  59 

Divisible  surplus  at  4  per  cent 2,811,436  64 

$36,837,295  23 
Sarplns,  estimated  by  the  New  York  State  Standard  at  4J^  per  cent.^  over $6,500,000  00 

From  the  undivided  surplus  of  $2,811,436  64  the  Board  of  Trustees  have  declared  a  Reversionary  dividend 
to  participating  policies  in  proportion  to  their  contribution  to  surplus,  available  on  settlement  of  next  annual 
premium. 

During  the  year  5,082  policies  have  been  issued,  insuring  $15,949,986. 

MORRIS  FRANKLIN,   President.  WM.  H.   BEERS,   Vice-Pres't  and  Actuary. 


ALEXANIiER   G.   HAWES, 

General  Agent  for  the  Pacific  Coast, 

220  Sansome  Street,  San  Francisco. 
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pANEUiL  Y[all  Insurance  Qo. 

OF  BOSTON. 


CASH  CAPITAL. 
ASSETS, 


$300,000.00. 
565,000.00. 


BROWN,  CRAIG  &  CO. 

GE/\/ERAL  AGENTS  FOR  THE  PACIFIC  COAST. 
Office,  216  Sansome  Street,  San  Francisco. 


IJVPSED  LIFE    INSURANCE   POLICIES   PAID    UNDER   THE   MASSACHUSETTS  NON-FORFEITURE 


LAW,  AT  THE  SAN  FRANCISCO  AGENCY, 


HV    THE 

New  England  mutual  life 

INSURANCE    COMPANY,    OP    BOSTON 
Incorporated  1835.  Assets,  $14,946,725.85. 


Name. 

Besidence. 

Premium  overdue  at  time 
of  death. 

Amt.  Paid. 

A.  C.  E.  MiLLEK. 

Portland,  0  

$  5,000  00 

J.  W.  Jones 

J.  B.  Baldwin 

Colusa,  Cal 

10,000  00 

1.000  00 

D.O   Leart jColuBa,Cal 

0.  L  Potter jVirginla,  Nev 

L.  G.  Peel 1  Walnut  Creek,  Cal 

J.  H.  Caldon 1  Princeton.  Cal 

3,000  00 

Ten  Davs 

•2.000  00 

5,000  00 

3,000  00 

J.  Levison 

C.  AV.  Salter 

0.  O.  Stevens 

D.  R.  Sample 

A. Sjoberg 

Boise  City.  I.  T 

Two  Months 

Two  Months 

10,000  00 
5,000  00 

Danville,  Cal One  Month 

5,000  00 

Sacramento,  Cal 

La  Porte,  Cal 

1,000  00 

2,500  00 

Cherokee  Flat,  Cal 

Cherokee  Flat,  Cal 

Fifteen  Months 

5,000  00 

W.  L.  Howard 

5,000  00 

« 

Had  the  above  Fnlicies  been  in  any  other  than  a  MASSACHUSETTS  COMPANY,  they 

u-oitid  have  been  forfeited.  

"WALLACE  EVERSON,  General  Agent, 

S2K  Montjfomery  Street,   Safe  Deposit  Bnilding',   San  Francisco. 
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Instituted,  A.  D.  183(>. 


Liverpool  d  London  (D  Qlobe 

Insurance  Co.  of  Liverpool. 

Capital,  Paid  Up,  -  -  -  -  -  -  $1,228,200.00 

Total  Cash  Assets,         --____          $29,186,235.70 

General  Reserve  and  Re-insurance  Fund  (apart  from  the  Capital,)  $5,750,000 

The  total  Claims  paid  since  the  commencement  of  the  Company  (including  over 

$5,000,000  for  the  Chicago,  Boston  and  St.  John's  great  Fires,)  amount  to 

S72,000,060. 

In  addition  to  the  large  Funds  held  by  the  Company,  the  public  have  the  undoubted 
Security  of  a  large  and  wealthy  Proprietary. 

W.  B.  JOHNSTON,  Resident  Secretary  of  the  Pacific  Department. 
OflBLce,  422  California  Street,  San  Francisco,  Cal. 


STANDARD 

Fire  and  Marine  Insurance  Company 

OF  NE"W  ZEALAND. 

Capital, $5,000,000. 


UNLIMITED    LIABILITY    OF    SHAREHOLDERS. 

FIRE  AND   MARINE   INSURANCE   EFFECTED   AT   CURRENT    RATES. 


J^CLCZjlc   BrCLTLcJl^,    306    SCLTLSOTH.e,    St.,     ScLTh    FrOTLCtSCO. 

J.  p.  cox.  Manager. 


LAMAR 

Insurance     Company 

OF  NEW  YORK. 


ALLEMANNIA 

Insurance    Company 

OF  PENNSYIiVANIA. 


FRANK  F.   STONE, 

GeixeTCLl  Jlgervt, 
209  ©ansonie  St.,  San  Francisco. 
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GEO.   SPAULDING. 


S.    H.    WILLIAMS. 


SPAULDING  &  WILLIAMS, 


Successors  to  Spadding,  Barto  &  Co. 


Printers, 

414  Clay  Street. 


INSURANCE  PEINTIN&  A  SPECIALTY. 


Transatlantic 
riRE 

Insurance  Comp'y 


OF    HAMBURG. 


Capital,    -   $1,500,000.00 

In  U.  S.   Gold  Coin. 

Losses    paid    in    Gold    immediately    after 
adjustment. 


GEORGE   MARCUS  &  CO. 

AGEXTS, 
304    California    Street. 


GERMAN 

Fire  Insurance  Company 

OF    PITTSBURGH. 


ASSETS,    $350,000  00. 

E,  D,  FARNSWOETH  &  SON,  Agts. 

202  Sansome  Street, 

SAN   FRA.XCISCO. 


A  WEEK  in  your  own  town,  and  no  capital 
risked.  You  can  give  the  business  a  trial  with- 
out expense.  The  best  opportunity  ever  offer- 
ed for  those  willing  to  work.  You  should  try 
nothing  else  until  you  see  for  yourself  what  you 
can  do  at  the  business  we  offer.  Xo  room  to 
explain  here.  You  can  devote  all  your  time  or 
only  your  spare  time  to  the  business,  and  make  great  pay 
for  every  hour  that  you  work.  Women  make  as  much  as 
men.  Send  for  special  private  terms  and  particulars,  which 
we  mail  free.  S5  outfit  free.  Don't  complain  of  hard  times 
while  you  have  such  a  chance.     Ad'iress, 

H.    HALLETT  t  CO.,  Portland.  Maine. 


IISO 


f\  TO  $6000  A  YEAR,  or  .$5  to  §20  a  day 

your  own  locality.  No  risk.  Wo- 
men do  as  well  as  men.  Many  make 
more  than  the  amount  stated  above. 
Xo  one  can  fail  to  make  money  fast. — 
Any  one  can  do  the  work.  You  can 
make  from  50  cents  to  .S'2  an  hour  by 
devoting  your  evenings  and  spare  time  to  the  business.  It 
costs  nothing  to  try  the  business.  Nothing  like  it  for  money 
making  ever  offered  before.  Business  pleasant  and  strictly 
honorable.  Reader,  if  you  want  to  know  all  about  the  best 
paying  business  before  the  public,  send  us  your  address  and 
we  will  send  you  full  particulars  and  private  terms  free; — 
samples  worth  85  also  free  ;  you  can  then  make  up  your 
mind  for  yourself.     Address, 

GEORGE  STINSON  &  CO.,  Portland,  Maine. 


Are  the  Leading  Instruments  of  the  -world; 
50,000  in  use.  Save  the  profits  ma3e  bv 
agents  by  purchasing  at  headquarters. 

T.  M.  ANTISELL  &  CO. 

865  :tlarket  Street. 


m 


I  A  MONTH  guaranteed.  gl2  a  day  at 
home  by  the  industrious.  Capital  not 
required  ;  we  will  start  you.  Men,  wo- 
men, boys  and  girls  make  money  faster  at 
work  for  us  than  at  anything  else.  The 
work  is  light  and  pleasant,  and  such  as 
any  one  can  go  right  at.  Those  who  are 
wise  who  see  this  notice  will  send  us  their  addresses  at  once 
and  see  for  themselves.  Costly  outfit  and  terms  free.  Now 
is  the  time.    Those  already  at  work  are  laying  up  large  sums 

of  money.    Address,  

TRUE  k  CO..  Augusta,  Maine. 
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g^  The  Iiysl  Fund  \nmm  fissocialion  {7^^ 
General  Insurance  Agency. 

Caintkl,  -  -  $100,000. 


Y 


A.  G.  HAWES,     - 
JOSIAH  HOWELL, 
MYRON  P.  WALKER, 


President. 

Vice-President  and  Manager. 

_        _        -      Secretary. 


^BIKECTOKS: 

.  -^ 

H.  MOLINEUX.  JOSIAH  HOWELL.  MYRON  P.  WALKER. 

S.  SOHREIBER.  A.  G.  HAWES. 


This  association  is  regularly  incorporated  under  the  laws  of  Calilor 
for  its  patrons  in  all  that  p»rtains  to  the  business  of  insurance 


nia,  and  will  act  as  the  broker 

Will  effect  both  Fire   and   Life  Insurance  in   sound  <^°-^^-^-f  [''''''''' J'  '^^^^ 
renewals,  settlement  of  losses,  (both  Fire  and  Life),  and  do  a  general  brokerage  ui  all  blanches  ot 
Insuranco  business. 

The  Trust  Fund  System  of  Life  Insurance 

Is  a  specialty  with  this  association,  combining  the  features  or^ns.u.^r..e ^ni -.sav^^^^^^^ 
its  benefits  to  the  insured  surpasses  any  plan  which  has  ever  been  put  before  the  '-  ^^^  ^     J^      '^^^^J 
may  select  the  bank  in  which  to  make  his  deposits,  and  this  '^^-^r''""  ''  f  NlrYo  land  act 
procuring  his  policy  of  insurance  from  the  New  York  Life  Insurance  Company  of  New  loik,  and  act 
faithfully  for  him  in  all  the  details  of  the  business. 

Our  local  and  traveling  agents  will  bo  commissioned  as  ths  agents  of  this  association,  from  whom 
every  information  can  bo  obtained.  „,«„„ 

Explanatory  documents  will  bo  furnished  upon  application  to  the  home  olhce. 

Deposits  upon  this  plan  of  insurance  may  be  made  with  the  following  banks  . 
P.  F.  Savings  Union San  Francisco. 


Santa  Uosa  Hank Santa  Rosa. 

do  Ukiah. 

Banking  House  of  Uideout  &  Smith.  JMarysville. 

Bank  of  Santa  Cru/,  County Santa  Cruz. 

Bank  of  Ventura San  Buenaventura. 

Bank  of  Tehama  County Hod  Bluff. 

Sonoma  ValloyBank Sonoma. 

Farmers'  Bank  of  Wheatland Wheatland. 

Bank  of  Di-Kon Dixon. 

Bank  of  lloaldsburg Ilealdsburg. 


Bank  of  Tomales Tomales. 

Bank  if  Butte  County Chico. 

1,      1.  ,.r  T  .iL-n  Lakeport. 

Bank  ot  Lake 

Odd  Fellows'  Savings  and  Commercial  Bank 

Sacramento. 

Bank'of  NapZ;;rZZ „...Napa. 

San  Jose  Savings  Bank b""  J"^e. 

Bank  of  Vi^alia /^ '^ 

Salinas  City  Bank •■"^''"'^■^  City. 

Bankof  (iilroy ■•■•'',?■'■ 

Bank  of  Ilollistcr liollistcr. 


[  TheTrsslFMi  Iraraice  Associatioii  ai  General  lisiirance  Ageicy, 

220  SANSOME  STREET,  SAX  FRANCISCO,  CAL. 
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J.     G.     EDWARDS,     P  u  I)  lis  her 

320    CALIFORNIA    STREET. 

m 


Terms,  ^"3. 50  per  Year.       Single  Copies,   25  Cents. 


Spauldiug    «i  Willinms,  Prs.,  414  lUay  St.,  B.  i'. 


FIRE    AND    MARINE. 


THE 


California  Insurance  Co. 

3 IS  CcLlzforrhtcL  St.,  Sctix  Frctnctsco. 

ORGANIZED    FEBRUARY,    1S6  1.      THE    OLDEST    LOCAL. 


CAPITAL,   Paid  up  in  Gold $300,000.00 

ASSETS,  January  ist,  1879 • S^S-S^S  ^5 


C.  T.  HOPKINS,  Pres't.       L.  L.  BROMWELL,  Vice-Pres't.  ZENAS  CROVVELL,  Sec'y. 

DIRECTORS: 

C.  T.  HOPKINS,  SAMUEL  MERRITT,  H.  B.  TICHKNOR, 

JEROME  LINCOLN,  ALBERT  BIILLER,  A.  W.  BOWMAN 

W.  C.  TALBOT,  JOHN  BERMINftHAM,  HENRY  WADSWORTH. 


Agencies  Established  throughoLit  the  Pacific  Coast. 


COMMERCIAL    UNION 

y^ssiiroLixce  CojnpcLixy, 

OF  LONDON. 


Pacific    Department,    221    Sansome    Street,    S..   F. 
JOHN  IIAE  HAMILTON,  Manager. 

E.  H..NAUI^TOIsr,  Special  Agent. 


CAPITAL,             ..-..-  $12,500,000 

CASH  ASSETS,  GOLD,             -*          -            -            -  -       8,557,947 

TOTAL  LIABILITIES,  including    reinsurance  and  reserves,  5,014,840 

NET   CASH    SURPLUS   to -Policy   holders,            -             -  3,543,107 

All   Losses  on  the  Pacific  Coast  promptly    paid  tliroiulh 
the  San  Francisco  office. 


Coast    Review. 


J.  F.  HOUGHTON, 
CHARLES  R.  STORY, 

CAPITAL  FULLY  PAID  UP,i 

$300,000.00. 


Assets, 
Jan.  1,  1878, 

$578,065.84. 


Fire  Insurance 


521 

President. 
Secretary. 


Income,  1878, 

$353,450.42. 

liosses  Paid 

Since  Organization, 

$1,334,448.99. 


Exclusively. 


No.  4fm  CALIFORNIA  STREET,  SAN  FRANCISCO, 

OliGh-A-JSriZEID    1864- 


EXHIBIT    OF    THE    FINANCIAL    STANDING 

OF   THE 

Home  Mutual  Insurance  Company 

ON 

J'JlJSIUJlR'Y  1st,    1879, 

ASSETS $600,565  04 

LIABILITIES 38,533  00 

SURPLUS   FOR  POLICY-HOLDERS §522,038  04 

CAPITAL 300,000  00 

SURPLUS $222,038  04 

RE-INSURANCE   RESERVE 180,27.9  26 

NET  SURPLUS $81,752  78 
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Imperial  Fire  Insurance  Co., 


OF  LONDON. 


London  Assurance  Corporation, 


OF  LONDON. 


Northern  Assurance  Company, 

OF  LONDON  AND  ABERDEEN. 

Queen  Insurance  Company, 


OF  LIVERPOOL. 


Combined  Assets,       _       _       _       _      _        $38,789,066. 
Surplus  as  to  Policy-holders,       -       -        $17,527,820. 


A  JOINT  POLICY  ISSUED  BY  THE   FOUR  COMPANIES. 


PACIFIC  DEPARTMENT  OFFICE, 
317  California  Street,  San  Franeiseo,  Cal 

W.  LANE  BOOKER,     -     -     -     Agent  and  Attorney. 
ROBERT  DICKSON,  Manager. 
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310  CALIFORNIA  STREET 

JVLcurLCtger'  JPctctJlc  JDejDOjrtmertt 

Of  the  following  Conservative  and   Reliable   Insurance  Companies  • 

NORTHWESTERN  NATIONAL  INS.  CO. 

OP    MILWAUKEE. 

ALEX.  MITCHELL,  President.  ALFRED  JAMES,  Vice-President 

JOHN  P.  McGregor,  secretary. 

CAPITAIi,  PAID  UP .'Sr,O0,0O(> 

Assets,  January  1,  1879,  invested  in  United  States  Bonds,  or  In  securities  of  that  class $921,777  45 

Liabilities  for  unadjusted  losses  and  other  claims 33,620  24 

Security  to  Policy  Holders 888,157  21 

Actual  amount  required  to  protect  Policy  Holders  (re-insurance  fund) 145,223  42 

Net  Surplus  to  Policy  Holders  over  all  liabilities $74:3,933  79 

Clilcago  liosses,  paid  in  full $300,000.00 

Total  Losses  paid  since  organization. ...   91, 876, 935. 15 

Total  Premiums  taken  by  the  Company  since  organization.  $3, 344:, 309.93 

AMAZON     INSURANCE    CO. 

OP    CINCINNATI. 

J.  H.  BEATTIE,  Secretary.  GAZZAM  GANO,  President. 

CASH  CAPITAIi,   Paid  up $300,000  00 

ASSETS,  January  1st,   1879 605,317  14 

Stockholders  individually  liable  under  Constitution  of  Ohio 300,000  00 

Making  Assets  equal  to $905,317  14 

Liabilities  /or  losses  and  other  claims 31,053  22 

Security  to  Policy  Holders $874,263  92 

Actual  amount  required  to  protect  Policy  Holders  (re-insurance  fund) 65,279  86 

Net  Surplus  to  Policy  Holders  over  all  liabilities $808,984  4:6 

Liosses  Paid  Policy  Holders  since  organization $3,646,483  39 

Fairfield  Fire  Insurance  Co. 

OP  SOUTH  NOR^VALK,  CONN. 

H.  R.  TURNER,  Secretary.  W.  S.  HANFORD,  President. 

CASH  CAPITAL. $300,000  00 

ASSETS,  January  1st,   1879 316,883  93 

Liabilities,  for  losses  and  other  claims 18,505  98 

Security  to  Policy  Holders 298,376  94 

Actual  amount  required  to  protect  Policy  Holders  (re-insurance  fund) 64,916  43 

Net  Surplus  to  Policy  Holders  over  all  liabilities $333,460  51 

IjOSS  Claims  Paid  since  organization $664:, 000.00 

MARINE       INSURANCE. 

THE  NORTHWESTERN  NATIONAL  INSURANCE  COMPANY 

Is  prepared  to  issue  Policies  upon  desirable  Marine  (Cargo  only)  Risks  at  current  rates. 

A.  D.  SMITH,  310  California  St.,  Manager  Pacific  Department. 

AGENTS  WANTED  IN  DESIRABLE  LOCALITIES. 
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-OF- 


PHILIP  SPEYER  &  CO, 

Representing  the  following  Foreign  and  American  Insurance 

Companies : 

Hamburg-Bremen  Fire  Insurance  Co. 

OF  HAMBURG. 

CAPITAL  AND  SURPLUS (6,450,000  Marks)  $1,612,500  00 

German  Fire  Insurance  Company 

OP   BALTIMORE. 

GROSS  ASSETS $756,000  00 

Swiss  Lloyd  Marine  Insurance  Co. 

OP  WINTERTHUR, 

GROSS  ASSETS $1 ,537,083  77 


PHILIP    SPEYER   &    CO., 

GENERAL  AGENTS, 

No.    13    Merchant's    Exchange, 

SAN  FRANCISCO. 


1879. 
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South  British  m  National 


FIRE 

AND 

MARIN 


Insurance  Companies,  of  New  Zealand. 


ISSUING    A  JOINT    POLICY. 


Combined  Capital,      -      -      -      -      $10,000,000. 

Unlimited  Liability  of  Shareholders. 


W.  J.  CALLINGHAM  &  CO.,  aen'l  Agents, 

213  Sansome  Street,  San   Francisco, 


ROYAL    CANADIAN 

INSURANCE   CO.,  OF  MONTREAL. 
CAPITAL.  $3,000,000. 


Policy  Holders  in  this  Company  secured  by  a  California  State  Deposit  of 

100,000. 


"W.  J.  CALLINGHAM  &  CO.,  General  Agents, 

Office,  213  Sausome  Street. 
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BERLIN-COLOGNE 

Fire  Insurance  Company,  of  Berlin,  Germany. 

C.  SCHNUEPEL President. 

BOARD    OF    DIRECTORS. 

Jacques  Meyer,  in  Berlin,  Chairman. 

Jean  Makia  Heimann,  in  Cologne,  of  the  house  Jean  Maria  Farina  in  Cologne. 

Counsellor  of  Commerce  H.  Geuson,  owner  of  an  Iron  Foundry  and  Machine  Factory  in 
Buckau-Magdeburg. 

A.  Lemelson,  Director  of  the  "Berliner  Maschinenbau-Actien-Gesellchaft  vorm.  Schwarz- 
kopf" in  Berlin. 

Otto  Meueek,  of  the  house  W.  Meurer  in  Cologne. 

August  Neven  du  Mont,  Merchant,  and  partner  of  the  "  Kolnische  Zeitung  "  {Cologne  Gazette) 
in  Cologne. 

L.  KuDOLPH.  of  the  house  Rudolph  &  Friedlander,  owners  of  a  Finishing  and  Dyeing 
Establishment  in  Berlin. 

Feanz  Schulz,  of  the  house  Van  der  Zypen  &  Charlier,  owners  of  a  Wagon  Factory  in 
Deutz.  near  Cologne. 

Counsellor  of  Commerce  F.  ZscHroLE,  in  Dresden. 

Director  A.  Schlxjieb,  of  the  "Deutsche  Gummi-  und  Guttaperchawaaren-Fabrik  vorm. 
Volpi  &  Schliiter, "  in  Berlin. 

General  Agent  for  America,  ■  Asia,  Australia  and  Africa, 

F.  HENNINGS Hamburg. 

GUARANTEE  FUNDS  OF  THE  COMPANY. 

Capital M.  6,000,000 

Premiums  and  Interest  for  1877 "    5,157,643 

Reserves  for  1877 "    1,666,122 

Total  M.  12,823,765 

EQUAL   TO    $3,205,941    U.    S.    GOLD    COIN. 


HUTCHINSON  &  MANN, 

GertercLl  Agents  for  tKe  ^cLctfic  Coctst, 

N.  E.  COK.  CALIFORNIA  &  SANSOME  STS., 
SAN    FRANCISCO. 
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^^^e  insurance  Age^^^ 

BLAIR,  VAN  TASSEL  &  CO. 

No.  216  Sansome  St.,  San  Francisco. 


SCOTTISH  COMMERCIAL  INSURANCE  COMPANY 

Head  Office,   Glasgow,   Scotland. 

Subscribed  Capital  and  Assets $7,175,128  83 

Capital  invested  in  U.  S 765,466  17 

CONTINENTAL  INSURANCE  COMPANY 

Of  the  City  of  New  Yort. 

Capital  (fully  paid  up) $1,000,000  00 

Gross  Assets 3,327,771  74 

NIAGARA  FIRE  INSURANCE  COMPANY 

Of  New  York. 

Capital  (fully  paid  up) $500,000  00 

Gross  Assets 1,329,650  00 

COMMONWEALTH  INSURANCE  COMPANY 

Of  Boston. 

Capital  (fully  paid  up) $500,0000  00 

Gross  Assets 654,791  51 

TRADESMEN'S  FIRE  INSURANCE  COMPANY 

Of  New  Yorlt. 

Capital  (fully  paid  up) $300,000  00 

Gross  Assets 488,840  56 


Aggregate  Capital  and  Assets  represented,  -         -  $13,006,396  81 

BLAIR,   VAN   TASSEL   &   CO,, 

General  Agents. 


S2S 
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CASH   CAPITAL, 


$3,000,000.00. 


INCORPORATED 


CASH  ASSETS, 
Jim.  1,  1879. 


6,914,H7.I9. 


18  19. 


For  a  period  of  SIXTY  YEARS  this   Company  has  occupied  the  position  of  the   LEADING 
AMERICAN  FIRE  INSURANCE  COMPANY. 

Largest  Cash  Capital,  Largest  Cash  Assets,  and  Largest  Cash  Income 
of  any  Fire  Insurance  Company  in  America. 


Losses  Paid  Since  Orpnization,  (60  fears),  $40,805,06153, 

GEORGE  C.  BOARDMAN,  Manager. 


HENRY  CARLETON,  Agent, 
San  Francisco, 


HENRY  MOHNS,  Agent, 

Alameda. 


EDWARDS  &  ARTHUR,  Agents^  Oakland. 

Office,  Sll  California  Street,  San  Francisco, 


THE  MUTUAL  LIFE 

Insurance  Co.  of  l^ew  York. 

INCORPORATED  IN  1843. 

P.  S.  WINSTON,  President.  R.  A.  McCURDY,  Vice-Pres't. 


ASSETS,    JANUARY    1st,    1879, S8'7,127,614.53. 

This  Company  presents,  to  those  needing  insurance,  a  security  unequalled  by  any  similar  institution.     It  has  never 
disputed  a  claim  which  was  shown  to  be  just  and  right,  and  has  carefully  sought  and  practiced  the  most  equitable 
system  for  the  division  of  its  surplus,  and  for  discriminating  between  the  varied  interests  of  its  many  members. 
Since  its  organization  it  has  paid  to  Folic j'-holders  for 

Death  Claims  and  Endowments $48,239,660 

Dividends 48,992,241 

Surrender  of  Policies 38,287,911 

Total $135,518,912 

And  the  present  accumulations  amount  to  more  than 

EIGHTY-SEVEN  MILLIONS  [OF   DOLLARS. 
Accamnlated  Sarplas,   New  York  Standard,        -..-.-        $11,395,553.30. 


A.  B.  FORBES, 

General    Agent    for    the    Pacific    Coast, 
214-  Sansome  Street,  San  Francisco. 


COAST    EEYIEW. 


A   MONTHLY   JOURNAL,   DEVOTED   TO   FIRE,  MARINE  AND  LIFE 
INSURANCE,  AND  FINANCE. 


J.    G.    EDWARDS,    Proprietor, 

320  California  St.,  San  Francisco   Cal. 


VOL.  14. 
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No.  10. 


The  Latest  Insurance  Legislation 
in  the  State  of  New  York. 

The  full  text  of  the  iusurauce  laws  passed 
at  the  last  session  of  the  New  York  Legisla- 
lature  (except  some  enactments  of  very 
little  interest  to  onr  Pacitic  Coast  readers), 
will  be  found  hereinafter.  It  will  be  seen, 
by  Section  3  of  the  Ten  Per  Cent.  Fire  Limit 
Law,  that  reinsurances  cannot  be  effected 
with  companies  not  authorized  to  do  busi- 
ness in  the  State;  and  by  the  Capital  Regu- 
lating Act,  that  no  more  foreign  companies 
will  be  admitted  unless  the  whole  of  their 
capital  stock  shall  have  been  paid  ujjin  cash. 
A  doubt  has  been  cast  on  the  probable  con- 
struction of  the  section  which  contains  this 
restriction,  but  to  our  mind  the  language 
conveys  the  meaning  which  we  have  pre- 
sented in  abstract.  The  Non-forfeiture  Life 
Law  gives  the  insurer  the  option  of  keeping 
the  non-premium  paying  policy  in  force 
until  the  legal  surrender  value  is  exhausted, 
or  of  giving  that  surrender  value  in  a  paid 
up  policy.     But   if    the   contract  does  not 


exercise  the  option  it  passes  to  the  policy- 
holder. 

TEN   PER   CENT   FIKE   LIMIT   LAW. 

Section  1.  Hereafter  it  shall  not  be  law- 
ful for  any  fire  insurance  company,  organ- 
ized or  incorporated  under  the  laws  of  this 
this  state,  to  issue  any  policy  or  policies,  on 
any  one  risk,  in  excess  of  ten  per  centum  of 
its  paid-up  capital  stock  and  net  surplus. 

Sec.  2.  No  fire  insurance  company  or- 
ganized under  the  laws  of  any  other  state 
shall  issue  any  policies  in  this  state,  or  on 
risks  located  m  this  state,  or  any  one  risk, 
in  excess  of  ten  per  centum  of  its  paid-up 
capital  stock  and  net  surplus;  and  no  person, 
partnership  association,  corporation  or  com- 
pany of  another  country  shall  issue  any  pol- 
icy or  policies  in  this  state,  or  on  risks  lo- 
cated in  this  state,  in  excess  of  ten  per  cent- 
um of  the  capital  stock  as  ascertained  under 
the  provisions  of  chapter  888  of  the  laws  of 
1871,  a  statement  of  which  has  been  duly 
filed  with  the  insurance  department  of  this 
state,  and  the  certificate  of  the  superintend- 
ent issued  therefor. 
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Sec.  3  It  shall  not  be  lawful  for  any  fire 
insurance  company  organized  or  incorpor- 
ated under  the  laws  of  this  state,  to  reinsure 
any  risk  with  any  person,  partnership  asso- 
ciation, corporation  or  company,  which  at 
the  date  of  such  reinsurance  was  not  author- 
ized to  transact  business  in  this  state;  and  no 
person,  partnership  association,  corporation 
or  company,  organized  or  incorporated  un- 
der the  laws  of  any  other  state  or  country, 
shall  reinsure  any  risk  written  or  located 
within  this  state  with  any  person,  partner- 
ship association,  corporation  or  company 
not  admitted  to  transact  business  in  this 
state;  and  it  shall  be  the  duty  of  the  super- 
intendent of  the  insurance  department  to  re- 
quire schedules  of  reinsurances  from  each 
person,  partnership  association,  corporation 
or  company  transacting  business  in  this 
state,  whenever  such  person,  partnership  as- 
sociation, corporation  or  company  files  a  true 
statement  of  its  condition  in  said  depart- 
ment. 

Sec.  4.  When  reinsurance  is  made  by 
any  person,  partnership  association,  corpor- 
ation or  company,  as  provided  in  this  act, 
such  person,  partnership  association,  corpor- 
ation or  company  so  reinsuring  shall  be  re- 
quired to  hold,  as  an  unearned  premium 
fund,  an  amount  equal  to  the  unearned  por- 
tion of  the  gross  premiums  charged  on  such 
reinsured  policies  from  the  date  of  their  is- 
suance by  the  company  thus  reinsured. 
When  any  part  of  the  risk  shall  be  reinsured 
under  this  act,  the  amount  so  reinsured 
shall  not  be  included  in  its  ten  per  centum 
to  which  risks  are  limited  as  hereinbefore 
provided. 

Sec.  5.  Any  fire  insurance  company  or- 
ganized or  incorporated  under  the  laws  of 
this  state,  or  person,  partnership  association, 
corporation  or  company,  of  any  other  state 
or  country,  violating  any  of  the  provisions 
of  this  act,  shall  be  subject  to  the  payment 
of  a  penalty  of  $500  for  each  violation,  which 
shall  be  sued  for  and  recovered  in  the  name 
name  of  the  people  by  the  attorney  general, 
and  the  said  penalty,  when  recovered,  shall 
be  paid  into  the  treasury  of  the  state. 

Sec.  6.  All  acts  or  parts  of  acts  inconsis- 
tent herewith  are  hereby  repealed. 


Sec.  7.  This  act  shall  take  effect  imme- 
diately. 

amended  law  fob  the  formation  of  health, 
casualty,  etc.,  companies. 

Section  1.  Section  one  of  chapter  four 
hundred  and  sixty  three  of  the  laws  of  eight- 
een hundred  and  fifty  three  entitled  "An  act 
to  provide  for  the  incorporation  of  life  and 
health  insurance  companies,  aud  casualty  in- 
surance companies,  and  in  relation  to  agen- 
cies of  such  companies,"  is  hereby  amended 
so  as  to  read  as  follows: 

Sec,  1.  Any  number  of  persons  not  less 
than  thirteen  in  number,  may  associate  and 
form  an  incorporation  or  company  for  any 
of  the  purposes  specified  in  either  of  the  fol- 
lowing departments: 

First  department.  To  make  insurance 
upon  the  lives  of  persojis,  and  every  insur- 
ance appertaining  thereto  or  connected 
therewith,  and  to  grant,  purchase  or  dispose 
of  annuities. 

Second  department.  To  make  any  of  the 
following  kinds  of  insurance:  First,  upon  the 
liealth  of  persons;  second,  against  injury,  dis- 
ablement or  death  of  persous,  resulting  from 
traveling,  or  general  accidents  by  land  or  water; 
third,  guaranteeing  the  fidelity  of  persons  hold- 
ing places  of  public  or  private  trust;  fourth, 
upon  the  lives  of  horses,  cattle,  and  other  live 
stock;  fifth,  upon  plate  glass  against  breakage; 
sixth,  tipon  boilers  against  explosion  and  against 
loss  or  damage  to  life  or  property  residting 
therefrom;  seventh,  against  loss  by  burglary 
or  theft,  or  both. 

Sec.  2.  Section  two  of  said  act  is  hereby 
amended  so  as  to  read  as  follows: 

Sec.  2.  No  company  organized  under  this 
act,  for  the  pui'poses  named  in  the  first  de- 
partment, shall  undertake  either  of  the 
risks  mentioned  in  the  second  department, 
and  no  company  ox'ganized  under  this  act 
for  either  of  the  purposes  mentioned  in  the 
second  department  shall  undertake  any  bus- 
iness mentioned  in  the  first  department,  nor 
shall  any  such  company  hereafter  organized 
uudertake  or  do  more  than  one  of  the  sever- 
al kinds  of  insurance  mentioned  in  said  sec- 
ond deparment;  and  no  company  organized 
under  this  act  shall  undertake  any  business 
or  risk,  except  as  herein  provided;  provided 
that  nothing  herein  shall  effect  the  business 
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of  any  company  heretofore  duly  organ- 
ized under  the  second  department  of  this 
act. 

Seo.  3.  Section  three  of  said  act  is 
hereby  amended  so  as  to  read  as  fol- 
lows : 

Seo.  3.  The  persons  referred  to  in  the 
first  section  of  this  act  shall  be  designated 
as  corporators,  and  they  shall  file  in  the  of- 
fice of  the  superintendent  of  the  insurance 
department  a  declaration  signed  by  each  of 
the  corporators,  setting  forth  their  intention 
to  form  a  company  for  the  purpose  or  pur- 
poses named  in  this  act,  and  the  department 
under  lohich  the  company  is  intended  to  be 
formed,  which  declaration  shall  comprise  a 
copy  of  the  charter  they  propose  to  adopt, 
and  the  said  charter  shall  set  forth  the  name 
of  the  company;  the  place  where  it  is  to  be 
located;  the  kind  of  business  to  be  under- 
taken, and  the  department  of  the  first  section 
of  this  act  by  which  such  business  is  authorized; 
the  mode  and  manner  in  which  the  corporate 
powers  of  the  company  are  to  be  exercised; 
the  manner  of  electing  trustees  or  directors 
and  officers,  a  majority  of  whom  shall  be 
citizens  of  this  state,  and  the  time  of  such 
election;  the  manner  of  filling  vacancies;  the 
amount  of  capital  to  be  employed;  and  such 
other  particulars  as  may  be  necessary  to  ex- 
plain and  make  manifest  the  object  and  pur- 
poses of  the  company,  and  the  manner  in 
which  it  was  to  be  conducted. 

Sec.  4.  This  act  shall  take  effect  imme- 
diately. 

t 

NON-FOEFEITCRE    LIFE   LAW. 

Section  1.  Whenever  any  policy  of  life 
insurance  hereafter  issued  by  any  company 
organized  or  incorporated  under  the  laws  of 
this  State,  after  being  in  force  full  three 
years,  shall  by  its  terms  lapse  or  become 
forfeited  for  the  non-payment  of  any  pre- 
mium or  of  any  note  given  for  a  premium, 
or  loan  made  in  cash  on  the  policy  as  secur- 
ity, or  of  any  interest  on  such  note  or  loan, 
unless  the  provisions  of  this  act  are  specific- 
ally waived  in  the  application,  and  notice  of 
such  waiver  written  or  printed  in  red  ink  on 
the  margin  of  the  face  of  the  policy  when 
issued,  the  reserve  on  such  policy,  including 
dividend  additions,  calculated  at  the  date  of 


the  failure  to  make  any  of  the  payments 
above  described,  according  to  the  American 
Experience  Table  of  Mortality,  and  with  in- 
terest at  the  rate  of  four  and  a  half  per 
cent,  per  annum,  after  deducting  any  in- 
debtedness of  the  insured  on  account  of  any 
annual,  semi-annual  or  quarterly  premium 
then  due,  and  any  loan  made  in  cash  on 
such  policy,  evidence  of  which  is  acknow- 
ledged by  the  insured  in  writing,  shall  on 
demand  made,  with  surrender  of  the  policy 
within  six  months  after  such  lapse,  be  taken 
as  a  single  premium  of  life  insurance  at  the 
public  rates  of  the  company  at  the  time  the 
policy  was  issued,  and  shall  be  applied,  as 
shall  have  been  agreed  in  the  application  and 
policy,  either  to  continue  the  insurance  of 
the  policy  in  force  at  its  full  amount  so  long 
as  such  single  premiuni  will  purchase  tem- 
porary insurance  for  that  amount,  at  the  age 
of  the  insured  at  the  time  of  lapse,  or  to 
purchase  upon  the  same  life,  at  the  same  age, 
paid-up  insurance  payable  at  the  same  time, 
and  under  the  same  conditions,  except  as  to 
payment  of  premiums,  as  the  original  policy. 
Provided,  that  if  no  such  agreement  be  ex- 
pressed in  the  application  and  policy,  the 
said  single  premium  may  be  applied  in  either 
of  the  modes  above  specified,  at  the  option 
of  the  owner  of  the  policy;  notice  of  such 
option  to  be  contained  in  the  demand  here- 
inbefore required  to  be  made  to  prevent  the 
forfeiture  of  the  policy.  Provided,  also,  that 
the  net  value  of  the  insurance  given  for  such 
single  premium  under  this  section,  computed 
by  the  standard  of  this  state,  shall  in  no  case 
be  less  than  two  thirds  of  the  entire  reserve 
after  deducting  the  indebtedness  as  speci- 
fied, but  such  insurance  shall  not  participate 
in  the  profits  of  the  company. 

Sec.  2.  If  the  reserve  on  anj'  endowment 
policy,  applied  according  to  the  preceding 
section  as  a  single  premium  of  temporary 
ibsurance,  be  more  than  sufficient  to  con- 
tinue the  insurance  to  the  end  of  the  endow- 
ment term  named  in  the  policy,  and  if  the 
insured  survive  that  term,  the  excess  shall 
be  paid  in  cash  at  the  end  of  such  term,  on 
the  conditions  on  which  the  original  policy 
was  issued. 

Sec.  3.  This  act  shall  take  efl'ect  on  the 
first  day  of  January,  Anno  Domini  eighteen 
hundred  and  eighty. 
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AN  ACT  KEGULATING  THE  AMOUNT  OF  CAPITAL 
STOCK  OF  FIBE  AND  MARINE  INSURANCE 
COMPANIES. 

Section  1.  Section  two,  chapter  two  hun- 
dred and  nine  of  the  laws  of  eighteen  hun- 
dred and  seventy-seven,  entitled  "An  act 
regulating  the  amount  of  capital  stock  for 
fire  and  marine  insurance  companies,"  is 
hereby  amended  so  as  to  read  as  follows: 

Sec.  2.  Companies  from  other  states  and 
countries  hereafter  applying  for  admission 
to  this  State  shall  be  possessed  of  at  least 
the  amount  of  capital  required  from  compa- 
nies organized  nuder  the  laws  of  this  State, 
and  the  total  capital  of  such  companies  must 
be  fully  paid  in,  in  cash.  It  shall  be  the 
duty  of  the  superintendent  of  the  insurance 
department  to  refuse  admission  to  any  such 
company  unless  its  assets  are  of  the  same 
general  character  that  companies  of  this 
State  are  permitted  to  hold,  nor  shall  any 
such  company  be  admitted  to  transact  busi- 
ness in  this  State  unless  it  shall  file  in  the 
office  of  the  superintendent  of  the  insurance 
department  an  agreement  under  its  corpor- 
ate seal  that  it  will  not  (while  authorized  to 
do  business  in  this  State)  transact  any  busi- 
ness which  any  fire  insurance  company  of 
this  State,  organized  under  the  general  in- 
surance act,  is  prohibited  from  transacting, 
and  any  company  violating  the  provisions  of 
said  agreement  shall  have  their  certificates 
of  authority  revoked  by  the  said  superin- 
tendent forthwith;  provided,  the  assent  of 
the  attorney-general  shall  be  previously  ob- 
tained. 

Sec.  3.  This  act  shall  take  eftect  imme- 
diately. 

assignment  of  wives'  policies. 

Section  1.  All  policies  of  insurance  here- 
tofore or  hereafter  issued  within  the  State 
of  New  York  upon  the  lives  of  husbands  for 
the  benefit  and  use  of  their  wives,  in  pur- 
suance of  the  laws  of  the  State,  shall  be,  from 
and  after  the  passage  of  this  act,  assigna- 
ble by  said  wife  with  the  written  consent  of 
her  husband;  or  in  case  of  her  death,  by  her 
legal  representatives,  with  the  written  con- 
sent of  her  husband,  to  any  persom  whom- 
soever, or  be  surrendered  to  the  company 
issuing  such  policy  with  the  written  consent 
of  the  husband. 

Sec.  2.  This  act  shall  take  effect  immt - 
diately. 


The  Exact  Figures  concerning 
Losses  and  Forfeitures  in  Life 
Insurance. 

Mr.  Augustus  F.  Harvey,  the  present  Act- 
uary of  the  Missouri  Insurance  Department, 
who  has  for  many  years  acted  in  that  ca- 
pacity for  several  life  insurance  companies, 
has  published  in  the  St.  Louis  Eepublican 
some  very  intesting  statistics  regarding  the 
losses  and  forfeitures  in  life  insurance.  The 
Insurance  Monitor  has  condensed  Mr.  Har- 
vey's communication  to  the  Eepublican  and 
we  reproduce  it  in  the  Eeview,  believing 
that  the  document  deserves  as  wide  a  circu- 
lation as  possible,  inasmuch  as  it  is  a  com- 
plete refutation  of  the  oft-repeated  slanders 
against  reputable  life  offices,  to  the  effect 
that  "they  never  pay  a  loss  except  at  the 
end  of  a  law-suit,"  or  at  least  "hardly  ever." 
Mr.  Harvey's  communication  was  called 
forth  by  one  of  the  typical  newspaper  edi- 
torials censuring  the  companies  for  their  re- 
sistance of  losses,  and  in  substance  is  as 
follows: 

Down  to  1876  the  death  record  of  seventy- 
one  companies  gives  the  following  facts: 

Losses  were  paid  without  litigation  on 
46,938  policies,  to  the  amount  of  $134,625,- 
376. 

Losses  were  resisted  on  388  policies,  cov- 
ering $1,751,201. 

Losses  were  paid  on  88  policies  after  liti- 
gation, to  the  amount  of  $389,677. 

Judgments  were  rendered  in  favor  of  the 
companies  on  110  policies,  insuring  $513,- 
232;  and  cases  upon  190  policies  for  $857,- 
292* were  pending  when  the  recorJ  was 
made  up. 

Less  than  nine-tenths  of  one  per  cent,  of 
the  whole  number  of  claims  were  resisted, 
and  only  one  and  three-tenths  per  cent,  of 
the  amount  of  money  involved.  An  objec- 
tion to  only  one  out  of  every  131  claims,  or 
the  prompt  payment  of  120  losses  for  one 
which  is  questioned  in  the  courts,  does  not 
seem  to  be  going  to  law  very  numerously,  as 
you  assert.  What  a  company  "honestly 
owed  "  has  never  been  disputed,  or  at  least 
very  rarely.  I  presume  I  have  learned  the 
ground  of  resistance  in  at  least  three-fourths 
of  the  cases  occurred  since  1868,  and  I  as- 
sert that  I  do  not  recollect  one  in  which 
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there  was  not  good  reason  for  the  refusal  to 
pay,  except  at  the  end  of  the  law. 

Companies  have  paid,  and  pay  every  day, 
losses  tainted  with  wrong,  but  upon  which 
the  evidence  of  the  fraud  is  not  sufficient  to 
go  to  law  with.  It  is  a  necessity  of  the 
business  that  every  loss  shall  be  properly 
scrutinized — red-taped,  if  you  please.  Fraud 
is  not  taken  in  the  graduation  of  the  mor- 
tality tables.  It  is  a  hazard  for  which  no 
premium  has  ever  been  computed,  except  in 
the  fidelity  companies.  Hence  the  very 
safety  of  any  company  depends  upon  its  not 
getting  a  reputation  for  carelessness  in  med- 
ical selection,  or  for  paying  fdeath  claims  on 
insufficient  proof. 

But  not  to  pursue  that  point,  here  are 
some  other  figures  you  ask  for.  Down  to 
the  close  of  1878,  fifty  companies,  which 
embraces  about  all  the  active  companies  in 
business  last  year,  make  the  following  re- 
cord: 

Total  receipts $1,240,100,100 

Of  the  total  income — 

Stockholders  have  received,  per  cent 32 

Taxes  and  licenses  have  cost 1.40 

Expenses  of  management  have  been 11 .71 

There  was  paid  in  dividends  to  policy-holders  15.34 
There  was  paid  for  losses  and  matured  endow- 
ments    23.76 

There  remains,  towards  the  maturity  of  the 
insurance  now  in  force 86.57 

Total 100.00 

Total  to  policy-holders  direct 86.57 

Total  other  disbursements 13 .43 

But  you  ask,  "  How  many  policies  have 
been  surrendered  or  forfeited  on  account  of 
the  non-payment  of  premiums?" 

The  $172,413,000  which  was  paid  for  sur- 
rendered and  changed  policies  was  upon 
about  $730,000,000  of  insurance.  It  is  not 
possible  to  get  at  the  exact  figures  of  value 
on  the  amount  actually  forfeited,  so  as  to 
reply  to  the  second  part  of  your  last  inquiry. 
There  have  been,  within  a  small  fraction, 
$1,610,000,000  of  insurance  cancelled.  The 
books  show  that  the  majority — fully  three- 
fourths — of  all  lapses  occur  within  the  first 
four  or  five  policy  years.  Upon  this  basis, 
and  making  an  assumption  from  an  average 
shown  by  the  foregoing  table,  the  value  of 
the  lapsed  policies  can  very  nearly  be  ascer- 
tained. The  data  from  whence  the  table 
was  obtained  show  that  for  the  $1,022,343,- 
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000  of  total  premiums  the  whole  amount  of 
iusiirance  is  the  equivalent  of  $29,000,000,- 
000  for  one  year.  The  average  premium, 
therefore,  was  $35.00  per  $1,000,  or  the  an- 
nual rate  for  a  35-year  endowment,  issued  at 
age  42.  At  the  close  of  1878  there  was  in 
force  $1,550,000,000,  upon  which  the  reserve 
was  $347,246,000— an  average  of  $224  per 
$1,000,  and  equal  to  the  reserve  on  a  35year 
endowment,  from  age  52,  at  the  end  of  the 
12th  year.  Now,  assuming  that  the  lapsed 
insurance  stood  upon  the  same  average  ba- 
sis, a  scale  of  forfeiture  for  lapses,  since  the 
organization  of  the  fifty  companies,  can  be 
formed,  from  which  it  appears  that  of 
$1,610,000,000  insurance  falling  in,  only 
$85,085,870  of  the  value  was  forfeited. 

Eighty-five  millions  of  dollars!— within  a 
small  error  of  estimate  the  amount  forfeited 
by  lapse.  But  the  reduction  apparently  to 
be  made  from  this  result  is  subject  to  two 
modifications.  No  policies  except  those 
upon  short  limits  or  premiums  have  any 
values  to  the  stockholders  on  the  first  and 
second  years'  payments.  From  the  $18,612,- 
000  values  of  policies  lapsed  in  the  first  two 
years,  I  take  $2,250,000  as  the  value  of  such 
short  limited  premiums  forfeited,  and  deduct 
the  balance,  $16,362,000  from  the  total, 
$85,085,870,  leaving  $68,723,870  as  the  net 
loss  by  forfeiture.  The  other  modification 
is  this:  There  is  not  an  American  company 
in  existence  which  writes  or  has  written  for 
fifteen  years  a  wholly  forfeitable  policy, 
except  that,  perhaps,  two  or  three  within 
that  time  have  issued  non-participating  ordi- 
nary life  contracts,  forfeitable  for  lapse. 
The  universal  custom  is  to  insert  a  clause 
providing  that  if  apiDlication  be  made  within 
sixty  or  ninety  days,  six  months,  or  in  some 
cases  a  year,  after  two  or  three  years'  pre- 
miums have  been  paid,  an  equitable  surren- 
der value  will  be  paid  in  money,  in  paid  up 
insurance  or  other  premium-paying  insur- 
ance, and  in  many  policies  the  exact  amount 
of  this  alternative  benefit  is  succinctly 
stated.  The  limit  of  time  is  to  protect  the 
companies  in  a  very  serious  particular  of 
the  business;  but  with  such  a  contract  in 
his  hand,  no  policy-holder  need  fail  of  re- 
ceiving full  value  for  it.  But  the  experience 
of  the  business  is  that  policy-holders  do  not 
look  after  their  own  rights.     Some,  alarmed 
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by  the  indecent  hullaballoo  about  failures 
and  law-suits  set  up  by  the  sensational 
press,  are  fearful  of  being  cheated  if  they 
don't  freeze  to  the  papers  they  have.  Some — 
fools  or  idiots — have  never  read  their  con- 
tracts. Some  are  neglectful,  and  some  have 
the  idea  that  it  is  always  the  company's  bus- 
iness to  do  their  business  for  them.  The 
result  is  that  three-fourths  of  the  money  or 
reserve  lost  by  forfeiture  could  have  been 
saved,  had  the  insured  themselves  claimed 
what  was  due  them,  and  was  stipulated  in- 
their  bargains. 


"  Schedule  of  Depreciation  to 
Buildings "  —  Read  before  the 
North-western  Association,  Chi- 
cago, September  18,  1879. 

BY  A.  W.  SPALDING,  GENERAL  ADJUSTER,  FEANK- 
LIN  FIBE  INS.  CO.,  OF  PHILADELPHIA. 

EDITOBIAL   PBEFACE. 

We  do  not  know  that  we  are  prepared  on 
the  moment  to  give,  with  logical  precision, 
a  differential  definition  of  inductive  science 
and  deductive  science,  but  if  we  were  asked 
to  furnish  promptly  an  illustration  of  the 
former,  we  should  form  it  without  hesita- 
tion from  the  practice  of  the  insurance  sys- 
tem. An  eminent  French  writer  on  political 
economy  has  characterized  his  science  as 
"  avide  de  faits  " — "greedy  of  facts" — and 
the  same  may  be  said  with  equal  pro- 
priety ol  the  science  of  insurance.  Except 
the  radical  a  priori  principles  which  be- 
long to  all  subjects  moral  and  intellect- 
ual, there  is  no  other  basis  for  the  insur- 
ance system  to  build  upon  than  that  which 
must  be  laboriously  compiled  from  a  multi- 
plicity of  experiences  and  inductions.  The 
task  of  including  these  experiences  into  a 
formula  or  series  of  formulas  is  one  to 
which  the  best  practical  minds  of  the  pro- 
fession are  devoting  their  labor  and  ener- 
gies. Ingenuity  in  this  direction  has  gone 
so  far  as  to  tabulate  mathematically  the  sig- 
nificance of  the  moral  and  other  non-physi- 
cal phenomena  which  are  developed  by  the 
relations  between  the  insurer  and  the  in- 
sured. The  address,  however,  of  Mr.  Spald- 
ing, which  we  introduce  by  these  prefatory 
remarks,  confines  itself  to  analyses,  the 
truth  or  falsity  of  which  can  be  tested  by 


the  most  common  place  evidence,  and  if  they 
have  not  the  merit  of  the  ingenious  specu- 
lation which  belongs  to  the  psychological 
tabulations  before  referred  to,  they  have  the 
great  advantage  of  being  within  the  scope  of 
practical  examination.  The  importance  of 
the  subject  has  been  recognized  by  every 
adjuster. 

ME.  Spalding's  addbess. 

Mr,  President  arvd  Oentlemen — This  paper 
is  prepared  to  invite  practical  thought  to  an 
important  branch  of  the  adjuster's  work, 
to-wit:  that,  of  depreciation  by  wear  and 
tear  to  buildings. 

The  design  is  suggestive  rather  than  decla- 
ratory, although  gates  are  opened  which  give 
a  new  perspective  to  the  question.  If  its 
effects  be  to  stimulate  inquiry,  the  writer 
will  be  compensated. 

We  have  in  use  rules  which  give  a  fixed 
rate  per  annum  depreciation,  applied  to  the 
structure  as  a  whole.  These  rules  are  nei- 
ther uniform,  explainable,  nor  corroborated 
by  evidence.  Each  author  expresses  his  in- 
dividual judgment  in  an  aggregated  per 
cent.,  and  each  varies  materially  from  the 
other.  The  inquiry  arises — "which,  if 
either,  is  sound?" — and  in  considering  the 
question  the  mind  is  lead  on  to  a  second 
query — "what  information  and  what  expe- 
rience unite  to  make  the  rule?"  This  sec- 
ond question  is  excited  when  the  claimant 
requests  an  explanation.  The  only  answer 
is — "the  author  has  studied  the  subject  and 
this  is  his  conclusion,  and  it  is  accepted  by 
the  insurance  fraternity."  Whether  or  not 
correct,  the  rule  is  very  unsatisfactory,  be- 
cause of  its  incapabilitg  of  explanation.  We 
pay  no  loss  until  continuous  analytical  labor 
establishes  the  claim.  Is  not  the  assured  en- 
titled to  a  like  consideration  when  asked  to 
give  the  insurance  company  a  credit  for  the 
depreciation  of  his  property?  Is  it  not  pos- 
sible to  establish  a  rule  susceptible  of  expla- 
nation and  of  wide  corroboration? 

To  this  latter  inquiry  your  attention  is  in- 
vited in  the  hope  that  its  consideration  may 
partially  solve  the  problem. 

JEach  j)OLrt  of  the  structure  is  subject  to 
decay  in  proportions  widely  differing.  The 
chemical  ingredients  of  the  air  are  vigor- 
ously at  work  in  the  disintegration  of  a 
building  exterior.     "  Carbonic,    nitric   and, 
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sulphuric  acids  are  ever  present.  The  first 
of  these  is  the  product  of  combustion,  and 
■when  dissolved  in  rain  water  forms  a  solu- 
tion which  crumbles  marble  and  other  lime- 
stones. Sulphuric  acid,  in  appreciable 
quantities,  is  found  in  the  air  of  all  locali- 
ties where  coal  is  used  as  fuel.  Nitric  acid 
is  at  times  present  in  the  air,  especially  after 
severe  lightning.  These  acids  aflfect  stone 
and  brick,  through  disintegration.  Cement- 
ing materials  are  dissolved  and  weakened 
and  pores  opened,  inviting  rain  and  frost." 
A  reinforcement  is  made  through  expansion 
and  contraction  by  heat  and  cold,  and  as 
the  subtle  but  destructive  forces  dissolve  the 
hard  material,  nature  furnishes  a  chariot  of 
wind  with  which  to  remove  the  debris.  Not- 
withstanding this  truth,  thoughtless  men 
and  interested  claimants  are  accustomed  to 
say — "  the  walls  of  a  building  will  stand  for- 
ever." (An  experienced  builder,  and  friend 
of  the  writer,  was  requested  to  give  his 
judgment  as  to  the  life  of  brick  and  stone 
used  in  the  walls  of  a  building.  He  replied 
by  asking  "if  his  old  time  friend  was  not 
losing  his  mind?  That  the  material  so  used 
yronld  never  wear  out.")  Cleopatra's  Nee- 
dle, brought  from  the  banks  of  the  Nile  and 
set  up  with  much  trouble  and  expense  on 
the  banks  of  the  Thames,  is  showing  a  dis- 
position to  crumble  to  pieces  after  its  expos- 
ure to  the  climate  of  England.  In  the  West- 
ern States  an  alliance  is  made  of  all  the 
natural  forces,  except  the  moisture  of  the 
sea  coast,  to  destroy  property.  Heat  rang- 
ing from  110  degrees  above  to  cold  of  20  to 
30  degrees  below  zero,  warp  and  split  the 
exterior  of  buildings,  opening  the  interior 
through  roof,  and  sides  to  the  ingress  of 
rain,  chemically  prepared  for  destructive 
work.  Sheathing,  snugly  stowed  away  un- 
der the  shingled  roof  or  siding  of  the  cot- 
tage, and  nailed  in  apparent  security  to  the 
frame,  ultimately  is  reached  by  the  elements 
and  robbed  of  its  value.  Winds,  rushing  on 
at  a  speed  of  ten  to  one  hundred  miles  an 
hour,  rock  our  frame  buildings  in  a  mad  at- 
tempt to  destroy.  Joints  are  loosened,  cas- 
ings are  disturbed,  plastering  cracked  and 
freed  from  the  lath,  and  the  building  exte- 
rior gradually  disrobed.  These  are  God's 
powers  in  action  demolishing  the  work  of 
men.     Man  repairs,  patches  and  builds  with 


the  view  to  better  resist,  but  in  its  own 
proper  time  the  roof,  cornice,  weatherboard- 
ing,  flooring,  doors  and  windows,  bliuds  and 
porches,  paint  and  plaster  and  walls,  have 
had  their  life — disappeared — and  been  re- 
placed with  new. 

Again,  defective  construction  impairs  the 
life  of  buildings.  Weakened  walls  are  oc- 
sioned  by  imperfect  arches  and  lintels,  creo- 
sote deposits  from  diminutive  chimneys 
built  in  walls,  brick  foundations  conducting 
moisture,  sometimes  to  the  roof  and  often 
to  the  second  story,  absence  of  coping,  and 
too  flat  a  roof.  Such  defects  are  often  found 
in  expensive  buildings.  Mortar,  used  too 
soon  after  its  manufactare,  loses  its  cohesive- 
ness,  and  will  disintegrate  even  when  guard- 
ed from  exposure. 

Occupancy  also  entails  an  inevitable  im- 
pairment of  the  building,  and  a  tenant  oc- 
cupancy reduces  the  life  of  a  dwelling  inte- 
rior fully  one-fourth  from  that  stated  in 
tables  to  be  hereafter  read.  However  much 
the  claimant  may  contend  that  his  care  of 
the  property  has  arrested  all  depreciation, 
the  work  of  destruction  has  imperceptibly 
been  going  on — imperceptible,  when  consid- 
ering the  structure  as  a  whole.  A  coat,  new 
to-day — new  next  week — new  next  month, 
is  ultimately  cast  aside  as  a  worn-out  article 
of  apparel.  For  probably  half  its  life  the 
owner  will  not  notice  its  wear  and  tear.  It 
is  so  with  all  kinds  of  property,  however 
much  such  a  position  may  be  antagonized 
by  an  interested  claimant.  The  degree  of 
skill  exhibited  by  the  adjuster  in  the  appli- 
cation of  any  rule  of  depreciation,  measures 
and  influences  results. 

Some  time  is  consumed  by  these  remarks 
to  emphasize  the  statement  heretofore  made, 
that  "  all  parts  oi  the  structure  are  subject 
to  decay,"  and  invite  your  attention  to  the 
qualification,  "in  proportions  widely  diff"er- 
ing." 

The  writer  presents  to  you  the  schedule, 
as  the  safe  basis  for  a  table  of  depreciation 
of  buildings  by  wear  and  tear.  I  use  this 
word  with  some  trepidation.  Schedule  rat- 
ing has  invited  unjust  criticism.  So  have 
all  improvements,  the  application  of  which 
involves  thought  and  labor  with  consequent 
limited  trial.  Consideration  of  the  subject 
of  this  i3aper,  in  all  its  phases,  leads  me  to 
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urge  upon  the  Association  continued  effort 
to  settle  the  question  of  depreciation  upon 
the  schedule  basis.  Here  we  can  all  stand, 
exchange  views,  and  arrive  at  the  truth. 
Tables  upon  this  basis  are  explainable  and 
capable  of  the  corroboration  of  the  best  ex- 
perts and  observers. 

The  table  of  depreciation  which  will  be 
presented  by  the  writer  is  made  upon  the 
following  rules: 

I. — Determine  the  average  life  period  of  the 
MATEKiAL  in  the  use  to  lohich  it  is  assigned. 

II. — Apply  to  this  material,  including  the 
cost  of  labor  mi  carrying  it  iyito  the  structure, 
such  a  per  cent,  per  annum  depreciation  as  loill 
bring  it  to  zero  within  its  life  period. 

Owing  to  duties  of  my  employment  I  have 
not  had  the  time  to  make  as  broad  an  appli- 
cation of  these  rules  as  I  desired,  confining 
them  in  this  paper  to  frame  and  brick  dwell- 
ings and  frame  and  brick  stores.  If  the 
principle  is  accepted  as  sound  and  desira- 
ble, other  members  of  this  Association  can 
enlarge  the  application,  and  ultimately  bring 
the  work  to  a  high  and  useful  development. 

In  determining  the  average  life  period  of 
the  material  in  the  use  to  which  it  is  applied 
— dwellings  and  stores — I  sought  the  widest 
expression  of  opinion  within  my  reach.  Cir- 
culars and  letters  were  addressed  to  experts 
in  each  line  of  business,  requesting  their 
judgement  on  nineteen  subdivisions  of  a 
building  of  an  average  construction — care 
and  occupancy  by  owner.  These  gentlemen 
were  strictly  mecJianics,  entirely  disinterest- 
ed, of  repute  in  their  various  callings,  and  in 
no  way  associated  with  insurance  interests. 
The  average  jadgrneut  of  these  experts,  as 
to  the  period  of  endurance  of  the  material 
in  detail  is  as  follows: 

IN   A   FBAME   DWELLING   HOUSE. 

Paint — outside,  5  years;  inside,  7  years. 
Shingles  and  outside  blinds — 16  years.  Pi- 
azzas and  porches,  building  hardware,  floor- 
ing and  plastering — 20  years.  Sills  and  first 
floor  joists— 25  years.  Inside  blinds,  stairs, 
including  newel  and  rail,  windows  and  doors, 
complete  (which  includes  casings),  and 
weather-boarding — 30  years.  Base  and  cor- 
nice— 40  years.  Sheathing  and  dimension 
lumber,  excepting  sills  and  first  floor  joists 
—50  years. 


IN   A   FRAME    STORE   BXIILDING. 

Paint — inside  and  outside,  5  years. 
Flooring  and  building  hardware — 13  years. 
Plastering,  shingles  and  outside  blinds — 16 
years.  Piazzas  and  porches  and  stairs — 20 
years.  Sills,  first  floor  joists,  doors  and  win- 
dows, complete  (including  casings) — 25 
years.  Cornice,  weatherboarding,  base,  and 
inside  blinds — 30  years.  Sheathing  and  di- 
mension lumber,  other  than  sills  and  first 
floor  joists — 40  years. 

IN   A  BKICK,  SHINGLE   EOOF,  DWELLING. 

Painting — inside  and  outside,  7  years. 
Shingles  and  outside  blinds — 16  years.  Pi- 
azzas and  porches,  building  hardware  and 
floors — 20  years.  Plastering,  doors  and 
windows,  complete  (including  casings), 
stairs,  newel  and  rail,  and  inside  blinds — 30 
years.  First  floor  joists,  cornice  and  base — 
40  years.  Brick  walls  and  dimension  lum- 
ber, except  first  floor  joists^ — 75  years. 

IN  A  BRICK,  SHINGLE  ROOF,  STORE  BUILDING. 

Painting— inside  and  outside,  6  years. 
Building  hardware  and  flooring — 13  years. 
Shingles  and  outside  blinds — 16  years.  Pi- 
azzas, porches  and  stairs — 20  years.  Inside 
blinds,  base,  first  floor  joists,  windows  and 
doors,  complete  (including  casings),  and 
plastering — 30  years.  Cornice — 40  years. 
Brick  walls  and  dimension  lumber,  other 
than  first  floor  joists — 66  years. 

The  foregoing  is  not  the  unsupported  con- 
clusion of  the  writer.  Were  such  the  case, 
it  would  justly  be  questioned,  and  the  detail 
would  be  of  no  more  value  than  the  present 
rule,  which  depreciates  the  aggregate  struct- 
ure upon  the  judgment  of  its  author.  It  is 
the  average  conclusion  of  eighty-three  ex- 
perts, residing  in  twenty-seven  cities  and 
towns  of  the  eleven  Western  States,  viz: 

From  Colorado,  4;  Illinois,  13;  Indiana,  5; 
Iowa,  7;  Kansas,  8;  Missouri,  15;  Minnesota, 
6;  Michigan,  3;  Nebraska,  11;  Ohio,  6;  and 
Wisconsin,  5. 

It  will  do  to  repeat,  in  this  connection, 
that  none  of  these  men  are  in  any  way  con- 
nected with  fire  insurance  interests,  and 
their  oiunions  have  been  invited  through  lo- 
cal friends  of  the  writer.  Everything  has 
been  done  with  the  view  of  obtaining  the 
best  and  uuiufluenced  opinion  of  leading 
builders    in   the   several   States,   and   their 
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names  and  their  names  and  residences  are 
as  follows:  [Here  follow  the  names  of  the 
experts  before  mentioned.] 

Considering  that  eighty-three  builders,  re- 
siding in  each  of  the  Western  States,  loithont 
compensation,  have  carefully  and  promptly 
given  this  Association,  through  the  gentle- 
men named,  the  great  benefit  of  their  judg- 
ment and  skill,  upon  a  subject  heretofore 
unsettled,  I  record  in  this  paper  my  public 
acknowledgment,  and  trust  the  Association 
will  not  adjourn  until,  by  formal  resolution, 
there  is  placed  upon  our  records  an  express- 
ion of  our  gratitude,  such  as  will  stimulate 
others,  should  the  circle  be  enlarged  by  fu- 
ture inquiry.  It  is  through  such  means  the 
theoretical  in  fire  underwriting  can  be  sub- 
ordinated to  the  practical. 

I  know  of  no  other  record  upon  this  sub- 
ject embracing  such  comprehensive  skilled 
opinion.  It  is  the  beginning  of  a  work 
which,  wisely  developed,  will  save  compan- 
ies large  sums  of  money  through  a  legitimate 
and  intelligent  channel.  It  seems  to  me 
this  avearge  conclusion  as  to  "the  life  period 
of  material,  in  the  use  to  which  it  is  assign- 
ed," should  stand  as  authority  until  some- 
thing better  is  produced,  and  should  be 
adopted  where  the  investigation  does  not 
clearly  show  the  claimant's  structure  to  have 
been  above  or  below  the  average. 

The  life  period  of  the  material  once  settled, 
we  come  under  the  operation  of  the  second 
rule: 

Apply  to  this  material  such  a  per  cent,  depre- 
ciation annually  as  will  bring  it  to  zero  within 
its  life  2}eriod. 

Having,  through  experts,  found  the  aver- 
age life  of  the  material  entering  into  these 
structures,  and  determined  by  mathematical 
rules  the  per  cent,  per  annum  depreciation 
to  reduce  it  to  zero,  it  is  desirable  to  utilize 
this  information  in  the  most  expeditious  and 
conclusive  manner. 

For  conciseness  I  have  made  the  following 
table — entering  in  the  first  column  the  ma- 
terial in  the  structure,  then  the  average  life 
period  as  found  by  the  exijerts,  and  in  the 
last  its  per  cent,  of  annual  depreciation — 
applied  to  the  four  structures  I  am  consid- 
ering, occupied  by  the  owners,  to-wit: 


'a  2 

:li 

I  ^:? 


CO  i^D  ^D  CO  C^ 


COCO  f-(Tt* 


(Moococoiracocoooincoc^rH 


ocooooooeoocDOo 

lOi-ICQCOC<?COC0i-((MrHCOCD 


CDOOtOCOCOC^OO***'*^ 


3CO0OlO<D'*M 


tDiniO'^ooocoioioooocootoino 

tH  i-HCOCO't^i-'IC^tNC^COSO^CSr-liMlO 


i-H  CO '^  rf<  CD  tM 


rat 


-co  T-l'' 


JINCOlOlrtCDC^rH 


OC^COCOCO^COC^C^i-H-^t- 


^B» 


•  ioo-^':oc<»coM»ncocococ^coiouo<ci'«j<c^ 


•OiOt^CDOOOOOQOQOOOCOOO 
•C^  i-l"*fOUOC^SOCOeO'^COC^<Mi-l<MiO 


•  •g  g  a  »  g  S3  a 


re's  atJ. 
a  .a  a  — t 


SO 

The  estimate  to  replace  the  building  de- 
stroyed should  be  made  in  the  same  detail 
as  given  in  the  schedule  of  depreciation  just 
read.  That  is,  the  cost  of  the  walls  in  a 
separate  sum;  so  with  the  plastering  of  the 
whole  building;  then  the  painting,  inside 
and  outside  separately;  and  thus  on  through 
the  various  items  until  dimension  lumber  is 
included.  Into  each  of  these  sums  should 
be  carried  the  mechanic's  labor.  If  items 
of  cost  appear  other  than  those  included  in 
the  schedule,  state  them  in  detail,  but  see 
that  all  are  included  in  the  schedule  classi- 
fication which  properly  belong  there.  The 
adjuster  may  make  his  own  estimate  if  he 
chooses,  but  I  have  found  the  money  paid 
out  to  a  reputable  builder  for  an  estimate 
to  have  been  fully  compensated  in  the  great- 
er confidence  which  the  claimant  reposes, 
than  if  considering  one  made  by  the  com- 
pany's reijresentative.  This  plan  for  an 
estimate  will  prevent  the  builder  figuring 
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by  the  square,  as  is  often  done,  including,  as 
in  a  roof,  the  rafters,  sheathing  and  shingles. 

While  the  builder  is  making  his  estimate^ 
the  adjuster  can  call  out  from  the  assured  all 
information  needed  to  properly  apply  de- 
preciation when  the  amounts  to  replace  are 
known. 

You  have  your  estimate  concluded,  and 
the  examination  of  the  assured  complete, 
and  the  hour  has  come  when  you  seek  for 
your  company  a  depreciation  for  wear  and 
tear,  to  which  it  is  entitled  but  which  it 
"hardly  ever"  receives.  And  herein  will 
the  value  of  the  fixed,  or  aggregate  rate  per 
annum  depreciation  rule  and  a  schedule  sys- 
tem, supported  in  detail  by  skilled  corrobo- 
ratiod,  be  tested. 

In  the  one,  the  amount  of  j'our  estimate 
to  rebuild  is  footed  and  an  aggregate  sum  is 
known;  you  seek  to  apply  yoi;r  per  cent, 
depreciation  to  that  sum  and  its  effect  is  at 
once  seen  by  the  claimant.  If  it  produces 
or  increases  a  salvage,  the  assured  settles 
back  upon  his  will-power  and  says,  "I 
•won't!"  The  adjuster  thrusts  his  hands 
into  his  breeches  pockets  and,  backed  by  his 
millions  of  capital,  says,  "You  shall!"  It 
is  a  contest  of  will-power.  Suddenly  the 
claimant's  eye  brightens,  a  "  now-I've-got- 
you  "  smile  unfolds,  and  he  asks  the  ad- 
juster how  it  is  he  arrives  at  just  that  per 
C9nt.  to  his  whole  building?  "Well,"  an- 
swers the  adjuster,  "I  cannot  exactly  ex- 
plain how  it  is;  but  here's  the  rule — can't 
you  see  it?"  (pointing  to  the  architect's 
table):  "Frame  dwellings,  occupied  by 
owner,  one-and-one-half  per  cent,  per  an- 
num." 

Gentlemen,  this  article  is  "intended  to  be 
Buggestive,  rather  than  declaratory."  Is 
there,  or  not,  value  to  our  companies  in  an 
explainable  and  corroborative  schedule  of 
depreciation?  If  there  is,  carry  its  develop- 
ment to  perfection,  as  can  be  done  by  the 
membership  of  this  Association," 


The  Locust  Grove  Hotel  at  Bath,  had  an 
oil  room  in  the  center  of  the  building.  An 
attendant  went  into  said  oil  room  with  a 
lighted  lamp  in  the  early  part  of  the  even- 
ing about  the  1st  ult.  The  next  morning 
scarce  a  vestige  of  the  hotel  remained.  Four 
lives  lost.     Insurance,  30,000. 


Mr.    A.   C.   Blodget's  Book    "The 

Law  of  the  Fire  Insurance 

Contract." 

In  styling  this  work  in  our  last  issue  as  a 
pamphlet,  we  may  have  in  some  way  de- 
tracted from  the  dignity  of  its  character. 
Although  we  used  the  term  pamphlet,  ac- 
cording to  the  definition  which  has  the  most 
worthy  acceptation,  we  think  it  may  give 
our  readers  an  idea  of  something  that  is 
ephemeral,  whereas  Judge  Blodget's  work  is 
likely  to  take  its  place  in  insurance  and 
legal  libraries  among  the  best  and  most  en- 
during of  their  contents.  In  order  to  make 
such  an  amende  as  is  in  our  power,  we  sub- 
join another  specimen  of  the  skill  and  lucid- 
ity which  pervade  every  part  of  the  subject 
that  has  been  presented  to  our  notice,  and 
again  commend  the  book  to  the  notice  of 
the  insurance  profession: 

Building,  Fixtuees,  Factory,  Machin- 
ery.— What  is  included  or  covered  by  the 
word  "building"  in  a  fire  policy,  and  what 
fixtures  to  the  realty  are  appurtenances  to, 
and  constitute  a  part  of,  a  building  as  such, 
is  often  a  subject  of  controversy  between  the 
insured  and  insurer,  and  a  vexatious  annoy- 
ance in  the  adjustment  of  fire  losses. 

Insurance  \ipon  a  "building"  is  under- 
stood by  underwriters  to  cover  only  the 
house  or  edifice  proper,  and  to  include  only 
such  fixtures  or  appurtenances  as  form  a 
necessary  part  of  the  structure — and  that 
such  is  a  correct  construction  of  the  con- 
tract is  well  sustained  by  legal  authorities. 

"A  building  is  an  edifice  erected  by  art, 
and  fixed  upon  or  over  the  soil,  composed 
of  wood,  brick,  stone,  marble,  or  other 
proper  material  connected  together  and  de- 
signed for  use  in  the  position  in  which  it  is 
fixed. ' ' 

"House"  or  "Building"  embraces  every- 
thing appurtenant  and  necessary  to  the 
building,  and  used  and  connected  with  it, 
and  extends  to  and  includes  the  foundation 
walls.  Ervin  vs.  New  York  Central  Ins.  Co., 
T.  and  E.  (N.  Y.)  213;  and  a  policy  of  in- 
surance upon  a  "  Building  "  is  a  risk  upon 
the  building  as  such,  and  not  upon  its  con- 
tents; nor  does  it  cover  or  include  such  fix- 
tures or  appurtenances  as  do  not  constitute 
a   part   of   the   main  or  principal  structure; 
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and  does  not  include  materials  prepared  for 
its  construction  or  completion  and  not  yet 
forming  a  part  thereof. 

Buildings  often  contain  steam-engines  and 
boilers,  and  other  heavy  and  fixed  machinei-y ; 
or  have  adjacent  side- walks,  fences,  cisterns, 
reservoirs  or  vaults  under  side -walks  to 
streets,  awnings,  platform-scales,  portable 
heaters,  gas-fixtures,  lightning-rods,  or  other 
appurtenances,  of  such  a  character  and  so 
constituted  and  attached  to  the  soil  or  build- 
ing, that  the  title  would  pass  with  a  deed, 
or  descend  to  the  heirs,  as  part  of  the  realty . 
(Voorhees  vs.  McGinuis,  48  N.  Y.,  278,  284, 
186.)  And  hence  underwriters  occasionally, 
and  sometimes  learned  counsel,  fail  to  note 
the  distinction  that  a  thing  may  be  so  at- 
tached or  fixed  to  the  realty  as  to  constitute 
a  part  thereof,  and  yet  not  be  so  fixed  to  a 
specific  part  of  the  realty  as  to  be  an  appur- 
tenance or  fixture  to  such  specific  part  as  is 
named  in  and  intended  to  be  covered  by  the 
policy.  In  other  words,  things  may  be  con- 
tained within  the  walls  of  a  building,  and  so 
attached  to  the  soil  as  to  become  a  fixture  of 
the  realty,  and  to  pass  with  a  deed  of  the 
premises  without  in  any  particular  becom- 
ing such  fixture,  or  part  of  the  realty,  by 
any  attachment  to,  or  connection  with,  the 
building,  or  in  any  way  constituting  an  es- 
sential element  of  that  specific  part  of  the 
realty  or  thing  named  in  the  policy  as  in- 
sured; and  this  includes  such  mechanical 
appliances  as  steam  engines  and  boilers, 
and  such  other  machinery  and  apparatus  as 
are  iisually  classed  "trade  fixtures,"  and  are 
held  to  be  chattels  and  not  part  of  a  "build- 
ing." 

It  is  the  permanent  and  perpetual  manner 
of  annexation  that  determines  when  chattels 
become  a  part  of  the  realty.  (15  Ohio,  446; 
2  Kent's  Comm.,439.) 

Whatever  is  fixed  to  the  freehold  or  build- 
ing for  the  purposes  of  trade,  and  which  is 
not  an  integral  part  of  the  building,  is  a 
"  trade  fixture,"  and  is  a  chattel  only. 

Fixtures. — The  word  "fixtures,"  as  used 
in  a  fire  policy,  does  not  mean  fixtures  that 
as  such  become  a  part  of  the  realty,  but 
means  simply  what  the  law  denominates 
"trade  fixtures" — being  such  chattels  as  are 
fixed  to  the  premises  for  the  uses  of  trade, 
and  are  removable  at  will  without  material 


injury  to  the  soil  or  building;  or  such  as 
have  been  placed  by  a  tenant,  and  are,  un- 
der the  law,  his  personal  property,  and  re- 
movable during  his  tenancy. 

And  hence  the  unprofessional  or  careless 
wording  of  an  insurance  contract  may  make 
the  policy  attach  to  and  cover  other  proper- 
ty than  was  intended  by  the  tmderwriter; 
and  it  is  a  settled  rule  that  a  policy  written 
upon  a  particular  business  or  class  of  prop- 
erty, as  a  "saw-mill,"  "starch  factory," 
"woolen  mill,"  or  tipou  a  manufactory  of 
any  kind,  describing  it  as  a  "  mill"  or  "fac- 
tory," and  not  limiting  or  restricting  the 
risk  to  the  building,  covers  the  factory  or 
mill  as  such,  and  includes  not  only  all  the 
buildings,  but  machinery  also,  and  every- 
thing necessary  and  incident  to  such  mill  or 
manufactimng  establishment  in  running  or- 
der. 


C.  "W.  Dohrmann  and  the  Berlin- 
Colog-ne. 

Mention  was  made  in  our  last  issue  of  a 
suit  having  been  brought  against  C.  W. 
Dohrmann,  of  Stockton,  by  Messrs.  Hutch- 
inson &  Mann,  as  agents  for  the  Berlin- 
Cologne,  to  recover  money  collected  by 
Dohrmann  and  not  paid  over  to  the  com- 
pany or  its  agents.  We  have  been  asked,  in 
justice  to  Mr.  D.,  to  publish  the  following 
particulars  of  the  case,  as  published  in  the 
Stockton  Independent: 

The  Berlin-Cologne  Insurance  Company 
recently  sued  C.  W.  Dohrmann  for  the  sum 
of  $635,  and  in  the  District  Court  the  other 
day  judgment  was  rendered  in  favor  of 
plaintitf  for  $349.45.  The  defendant  never 
denied  that  the  sum  first  mentioned  was  due 
by  him  to  the  company,  but  he  claimed  an 
offset  for  services  rendered  under  the  Gen- 
eral Agent  of  the  company.  The  company 
admitted  that  Mr.  Dahrmann's  claim  was 
valid  as  against  the  General  Agent  but  not 
as  against  the  company.  As  we  understand 
it,  there  was  no  dispute  as  to  the  amount, 
the  only  question  being  who  should  pay  Mr. 
Dohrmann  for  the  services  he  had  honestly 
rendered.  He  was  always  ready  to  pay  the 
balance  to  the  company  after  deducting  the 
amount  due  himself  from  the  money  in  his 
possession.  He  held  that  the  company 
should  pay  him,  and  the  company  contended 
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that  he  should  look  to  the  General  Agent  for 
his  pay.  The  Court  held  that  the  company 
should  pay  Mr.  Dohrmann,  and  rendered 
judgment  in  favor  of  plaintiff  only  for 
$397.45,  the  difference  between  the  sum 
sued  for  and  the  offset  claimed  by  the  de- 
fendant. 


The  Safety  Fund  Benevolent  As- 
sociation of  California,  and  other 
Associations  of  the  Same  Sort. 

It  may  be  taken  as  a  pretty  sound  maxim 
for  business  guidance,  that  corporations  and 
associations  which  assume  their  titles  from 
the  designation  of  some  virtuous  or  com- 
mendable quality  are  generally  to  be  looked 
upon  with  distrust.  Generally,  we  say,  for 
it  would  be  unjust  to  deny  that  there  have 
been  institutions  whose  names,  expressive 
of  honor  and  solvency,  have  not  been  belied 
by  the  events  of  their  career.  We  call  to 
mind  a  legion  of  "  Security  "  and  "  Safety  " 
associations,  which  have  been  replete  from 
the  beginning  with  all  the  elements  of  dan- 
ger, and  which  have  ultimately  betrayed  the 
interests  of  their  members,  either  by  fraud, 
or  by  ignorance  of  the  principles  on  which 
their  business  should  be  conducted.  But 
we  remember,  also,  some  signal  exceptions 
to  the  rule  which  we  have  suggested.  Among 
these,  however,  there  is  every  probability 
that  the  association  whose  much-professing 
title  appears  in  our  heading,  will  not  be 
numbered.  The  plan  of  operation  developed 
by  its  prospectus  contains  all  the  objection- 
able features  of  the  class  of  associations  to 
which  it  belongs,  and  many  points  of  disad- 
vantage which  are  peculiar  to  itself.  Pro- 
moters and  agents  of  what  are  called  co-op- 
erative life  insurance  societies,  to  which 
classification  the  Safety  Fund  belongs,  rely 
principally  for  the  success  of  their  solicita- 
tions on  the  assertion  that  their  societies 
are  managed  with  a  minimum  of  expendi- 
ture, and  that  in  this  respect  they  present 
advantages  to  members  which  would  not  be 
obtained  by  them  as  policy-holders  in  a  reg- 
ular life  company.  Before  proceeding  to 
consider  the  general  demerits  of  the  Safety 
Fund  scheme,  let  us  test  the  question  of 
comparative  economy  of  management  be- 
tween itself  and  the  principal  life  insurance 


companies  of  the  regular  sort  which  are  do- 
ing business  in  the  United. States.  The  act 
under  which  the  Safety  Fund  believes  that 
it  is  competent  to  do  business  in  this  State, 
limits  the  membership  to  1,000  persons,  and 
we  will  suppose  that  this  is  the  number  of 
unfortunates  who  will  at  first  compose  the 
Society,  and  that  this  numerical  status  will 
be  maintained  for  the  first  few  years.  Now, 
according  to  the  mortuary  record  of  the 
Pennsylvania  co-operatives,  which  has  been 
made  up  from  experience  in  regard  to  about 
28,000  persons,  the  annual  death  rate  of  co- 
operative members  of  miscellaneous  ages  is 
15  in  the  thousand.  As  the  death  benefit  in 
the  Safety  Fund  is  one  dollar  from  each  sur- 
viving member,  and  as,  according  to  our 
presumption,  each  mortal  lapse  will  be  re- 
paired by  the  accession  of  a  new  member, 
the  income  of  the  association  will  be  some- 
thing under  $15,000.  To  administer  on  this 
sum  the  management  charges  $3  per  annum 
for  each  member,  or  $3,000,  which  is  a  little 
over  20  per  cent,  of  the  amount  of  income, 
while  the  average  ratio  of  expense  to  total 
income  for  the  year  1878,  in  regard  to  42 
American  life  companies  of  the  regular  sort 
was  only  12.59,  the  minimum  ratio  being 
only  7.56.  It  must  be  borne  in  mind  that 
this  low  expenditure  of  the  regular  life  com- 
panies includes  the  cost  of  legal  and  other 
expert  assistance  in  protecting  and  investing 
the  reserve  funds,  a  charge  from  which  the 
Safety  Fund  will  be  free,  for  it  will  have  no 
reserve  fund  to  protect  or  invest.  So  much 
for  the  cry  of  co-operative  cheapness. 

Before  quitting  the  subject  of  comparative 
economy,  it  is  necessary  to  say  that  if,  in 
the  preceding  comparison,  there  had  been 
adopted  in  regard  to  the  Safety  Fund  the 
mortuary  ratio  of  the  regular  life  companies, 
which,  on  an  experience  of  15  j'ears,  is  only 
1.02  per  cent.,  the  ratio  of  the  Safety  Fund's 
cost  of  management  to  its  total  income  would 
have  been  about  30  per  cent.  But  this  con- 
sideration of  economical  management,  im- 
portant as  it  is,  fades  into  comparative  in- 
significance beside  the  facts  which  have  been 
developed  by  the  mortuary  record  of  the 
Pennsylvania  co-operatives.  We  find,  from 
the  sworn  statements  to  the  Insurance  De- 
partment of  that  State,  that  in  1877  the  rate 
of  mortality  in   regard  to   15   co-operative 
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societies  was  1.63  per  cent.,  about  60  per 
cent,  more  than  that  of  the  regular  life  com- 
panies, aud  that  the  cost  of  insurance  bj- 
assessment  had  nearly  doubled  in  four  years, 
the  cost  in  1874  being  12.13  per  1,000,  and 
the  cost  in  1877  21.73  per  1,000.  It  will  be 
seen  that  if  the  increasing  cost  of  insurance 
in  the  Safety  Fund  shall  be  at  all  in  analogy 
with  experience  of  the  Pennsylvania  co-op- 
eratives (and  there  is  no  reason  to  believe 
that  it  will  be  otherwise),  the  estimate  made 
by  us  of  its  increasing  rates,  in  the  last 
number  of  the  Review,  has  been  much  too 
ow.  We  then  assumed,  that  at  age  50  the 
cost  of  insurance  in  the  Safety  Fund  to  a 
member  entering  at  30,  would  be  only  about 
50  per  cent,  more  than  in  a  stock  life  com- 
pany. Of  course,  by  the  assumptions  which 
are  suggested  by  the  Pennsylvania  experi- 
ence, the  price  of  insurance  in  that  society 
at  that  age  would  be  quite  prohibitory. 

If  on  a  comparison  between  the  conditions 
of  a  regular  life  insurance  company  and 
those  of  a  co-operative  society,  all  other 
things  were  equal,  there  would  still  be  the 
radical  difference  that  each  policy-holder  in 
the  former  has  a  fund  over  and  above  what 
is  required  for  mortality  and  other  charges, 
and  that  this  fund  with  its  accumulations  is 
guarded  by  legal  supervision  until  it  is  dis- 
bursed in  settlement  of  the  death  claim; 
while  the  latter  has  no  fund  at  all,  and  no 
legal  machinery  for  raising  any.  The  ability 
and  willingness  of  the  surviving  members  to 
pay  the  assessments  is  all  the  security 
which  the  estate  of  a  deceased  member 
can  command.  How  that  ability  and  that 
willingness  may  be  relied  on,  is  illus- 
trated by  the  report  of  the  Pennsylvania 
Insurance  Commissioner,  which  informs 
the  public  that  in  1874,  the  average  mem- 
bership of  the  co-operatives  being  11,112, 
1,124  refused  to  pay;  in  1875,  of  16,429 
members,  1,207  refused  to  pay;  and  in  1877, 
the  delinquency  was  14  per  cent.  This  z'e- 
sult,  be  it  remembered,  was  obtained  from 
the  first  four  years  of  co-operative  experi- 
ence. There  is  no  need  of  demonstrating 
that  the  process  of  refusals  is  going  on  in  a 
geometrical  ratio,  and  that  the  annihilation 
of  the  societies  in  which  such  delinquencies 
are  possible,  is  one  of  the  few  predictions 
which  may  confidently  be  made.     The  end 


of  such  institutions  is  not  far  off,  many  of 
their  members  are  of  weak  vitality,  who 
have  been  rejected  by  the  regular  life  com- 
panies,  and  this  weight  alone  is  sufficient  to 
sink  the  whole  concern.  From  a  table 
showing  the  death  rate  cost  on  co-operative 
lives  classified  by  ages,  we  find  that  the  real 
mortality  exceeds  the  expectation  by  about 
three  to  one. 

The  co-operative  system  is  nothing  new; 
it  has  been  weighed  in  the  great  scale  of 
time  and  found  wanting.  Stronger  against 
it  than  even  matbematical  deductions,  is  the 
"logic  of  events."  Hundreds  of  societies 
on  the  principle  which  we  are  denouncing 
have  been  tried  both  in  England  and  Amer- 
ica, aud  not  one  has  survived  the  time  when 
the  death  rate  begins  to  materially  increase. 
The  Safety  Fund  Benevolent  Association, 
which  has  served  for  our  text  can  be  no  ex- 
ception to  the  scientific  rules  which  forbid 
the  continued  existence  of  the  so-called  co- 
operative system.  We  suggested  in  our  last 
issue  that  the  Association  should  be  ruled 
out  by  the  Insurance  Commissioner,  but  if 
that  be  not  practicable,  we  will  try  and  fight 
it  on  our  own  hook. 


The  "More  Favorable  Condition" 
Clause  in  the  New  Constitution. 

The  recent  election  has  placed  the  legisla- 
tion aud  the  government  of  the  State  in  the 
hands  of  persons  who  are  not  possessed  by 
that  hostile  feeling  towards  corporations 
which  was  lately  dominant  among  some 
classes  of  the  community.  The  legislature 
which  will  convene  in  January  next,  will 
without  doubt,  be  disposed  to  give  such  an 
interpretation  to  the  "more  favorable  con- 
dition "  clause  as  will  not  make  it  an  in- 
junction against  the  foreign  insurance  com- 
panies. But  it  is  of  no  use  to  disguise  the 
belief  that  this  friendly  disposition  cannot 
get  into  practical  effect  without  the  exercise 
of  much  legal  and  rhetorical  ingenuity.  It 
will  be  argued  on  the  other  side,  that  it 
was  the  intention  of  the  Constitution, 
in  Section  15  of  Article  12,  to  place  on 
foreign  corporations  all  the  obligations 
to  which  the  local  companies  might  be 
subjected,  and  that  Section  14  "of  the 
same  Article  had  specially  in  view  the  per- 
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sonal  liability  of  stockholders,  for,  in  rela- 
tion to  such  liability,  a  requirement  is  to  be 
made  on  the  foreign  corporations,  of  so 
stringent  a  nature  as  to  be  almost  impossible 
of  performance.  Indeed,  if  this  section  be 
construed  literally  it  would  be  quite  impos- 
sible of  performance,  for  it  enacts  not  only 
that  the  names  of  stockholders  shall  be  reg- 
istered in  the  foreign  companies  offices  in 
I  this  State,  but  that  all  transfers  of  stock 
shall  be  made  there.  Probably  this  section 
can  be  construed  within  the  bounds  of  pos- 
sibility, but  in  connection  with  the  section 
that  follows  it — the  "  more  favorable  condi- 
tion "  section  —  its  provisions  will  be  a 
source  of  some  perplexity  to  the  friends  of 
the  foreign  corporations.  Difficulty  may 
occur  also  in  the  refusal  of  the  local  compa- 
nies to  accept  the  legislative  interpretations, 
and  the  matter  may  not  be  finally  settled 
without  a  decision  from  the  courts.  Practi- 
cally the  stockholders'  liability  law  as  it  now 
stands,  and  as  it  will  stand  under  the  pro- 
vision of  the  new  Constitution,  has  few  ele- 
ments of  advantage  for  the  public,  but  it  is 
in  the  nature  of  a  burden  on  the  local  com- 
panies, and  they  will  desire  to  place  it  also 
on  the  shoulders  of  their  foreign  competi- 
tors. The  case  as  it  now  stands  is  rather  of 
a  twisted  character,  and  no  little  ingenuity 
will  be  required  in  order  to  straighten  it  out. 
It  concerns  the  interests  of  all  commercial 
affairs  and  every  property  owner  in  the 
State,  that  the  sections  of  the  Constitution 
herein  referred  to  shall  be  construed  in  such 
a  manner  as  will  not  take  from  ns  the  secur- 
ity that  we  are  now  deriving  from  the  large 
assets  of  the  first  class  foreign  companies 
and  from  their  extensive  area  of  operation. 
The  requirement  of  personal  liability  from 
the  stockholders  of  the  foreign  companies 
cannot,  in  many  cases,  be  complied  with, 
and  it  is  not  necessary  for  the  security  of 
policy-holders.  State  supervision  provides 
for  the  exclusion  of  any  company  not  hav- 
ing sufficient  assets,  and  in  regard  to  the 
foreign  companies  of  American  organiza- 
tion, their  assets  are  just  as  amenable  to 
execution  under  a  State  judgment  as  those 
of  the  local  companies.  Many  of  the  com- 
panies of  foreign  countries  doing  business 
in  California  have  funds  in  the  United 
States,  which  are  held  in  trust  for  the  bene- 


fit of  all  American  policy-holders.  We 
think  that  all  the  legislation  now  necessary 
for  the  regulation  of  foreign  insurance  cor- 
porations is  the  requirement  of  a  deposit  in 
California  from  those  companies  of  foreign 
countries  which  now  have  no  funds  in  the 
United  States.  This  deposit  should  in  no 
case  be  less  than  $200,000  for  each  company. 
Probably  none  of  the  companies  within  the 
scope  of  such  a  law  would  make  any  objec- 
tion to  it.  They  could  not  invest  their 
funds  in  a  better  manner. 


"The  "Wisconsin  Problem  "—Re- 
marks made  before  the  North- 
■western  Association  of  Fire 
Underwriters,  at  its  Annual 
Meeting  held  in  Chicago,  Sept. 
17th  and  18th,  1879. 

BY    I.    W.    HOLMAN. 

At  the  Tenth  Annual  Meeting  of  the  Un- 
derwriters' Association  of  the  Northwest, 
held  in  Chicago  last  month,  Mr.  I.  W.  Hol- 
man,  Adjuster  for  the  Insurance  Company 
of  North  America,  read  a  very  interesting 
paper  on  the  Wisconsin  problem,  which, 
after  omitting  introductory  remarks,  reads 
as  follows: 

Since  a  time,  almost,  when  the  memory  of 
man  runneth  not  to  the  contrary,  the  State 
of  WisviOnsin  has  been  looked  upon  by  Fire 
Underwriters  with  a  feeling  of  fear  and 
dread,  as  if  "who  enters  here  leaves  hope 
behind."  Not  only  have  the  laws  of  average 
been  broken,  but  the  percentage  of  losses  to 
premium  income  has  at  times  gone  beyond 
the  maximum  anticipations  of  the  most  skep- 
tical. No  human  experience  or  skill,  no  con- 
servative practice,  and  no  keen  foresight, 
have  been  able  to  avoid  the  breakers  which 
have  come  at  the  most  unexpected  places 
and  times.  The  smoothest  waters  and  the 
safest  harbors  have  been  victims  alike  of  the 
furious  storms.  Within  its  borders  it  has  at 
times  been  difficult,  if  not  impossible,  for  in- 
surance companies  to  obtain  justice  and  fair 
play,  either  at  the  hands  of  mutually  chosen 
arbitrators  and  appraisers,  or  even  in  the 
courts,  where,  in  civilization,  equity  is  pop- 
ularly supposed  to  outweigh  the  mere  whims 
and  prejudices  of  judges  and  juries.  But  in 
this  State  the  bench  has  too  often  forgotten 
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that  it  was  "learned,"  and  the  twelve  men 
that  they  were  "good  and  true."  Compa- 
nies, knowing  that  the  dice  were  loaded 
against  them,  have  remained  in  the  State 
rather  v/ith  a  view  to  maintaining  a  complete 
agency  system,  than  with  any  hope  of  in- 
creasing their  surplus  by  so  doing.  They 
have  meekly  and  patiently,  and  with  a  com 
meudable  bravery,  borne  the  ills  they  had. 

The  people  of  this  commonwealth,  on 
their  part,  instead  of  treating  these  corpo- 
rations as  great  financial  institutions,  whose 
affairs,  for  the  most  part,  were  honestly 
managed,  and  whose  officials  and  represen- 
tatives compared  more  than  favorably  with 
those  of  other  organizations,  were  disposed 
to  regard  them  as  interlopers,  intruders, 
geese  to  be  plucked;  and  the  citizen  who 
could  make  the  feathers  fly  the  fastest  was 
the  noblest  Roman  of  them  all.  These 
jDrejudices  prevailed  to  the  largest  extent 
among  the  least  commercial  persons,  and 
extended  especially  to  that  class  known  as 
the  honest  yeomanry,  the  hard-fisted  follow- 
ers of  the  plow,  the  horny-handed  sons  of 
toil.  They  seemed  to  have  no  more  idea  of 
the  true  value  of  an  underwriter's  policy 
than  would  a  barbarian  of  a  wheel,  whose 
eyes  had  never  gazed  upon  a  vehicle.  A 
mechanic  who  had  never  taken  the  pains  to 
look  into  a  piano  would  have  no  more  ap- 
preciation of  the  value  and  function  of  a 
damper  than  many  of  these  people  of  the 
.genuine  purposes  of  an  insurance  contra^it. 

The  careful  thinker  at  once  asks  for  the 
reasons  which  brought  about  this  state  of 
feelings  among  a  people  noted  for  their  gen- 
eral intelligence.  They  could  not  have  been 
the  result  of  chance.  Men  and  women  are 
alike  the  world  over.  They  form  their  con- 
clusions bj'  similar  methods,  are  influenced 
by  kindred  causes,  and  the  fact  that  there 
are  different  sentiments  in  different  commu- 
nities, is  purely  the  result  of  circumstances. 
We  all  have  less  to  do  with  our  own  good  or 
bad  fortunes  than  we  are  willing  to  be  told. 
The  successful  man  deems  himself  shrewd. 
The  friend  who  knoM's  him  better  than  he 
knows  himself,  and  judges  him  far  more  im- 
partially, says,  simply,  that  he  is  a  "  lucky 
fellow."  There  is  not  so  much  difiference 
in  men  as  many  would  have  us  believe. 

The  fire  insurance  business  in  Wisconsin 


was  formerly  done,  to  a  very  large  extent, 
by  mutual  companies,  located  at  Milwaukee, 
Madison,  Beloit,  Waupuu,  and  at  other 
places  in  the  State.  They  possessed  no 
assets  worth  mentioning,  were  officered  and 
managed  by  inexperienced  men,  and  in  too 
many  instances  by  knaves.  They  f tarnished 
insurance,  but  not  indemnity.  They  re- 
ceived premiums,  but  paid  few  losses.  It 
was  the  old  story  of  the  spider  and  the  fly. 
They  made  assessments,  squandered  their 
incomes,  cheated  their  patrons,  and  by  va- 
rious other  means  demoralized,  disgraced, 
and  libeled  the  ever  honorable  vocation  of 
the  sincere  underwriter.  The  heaviest  losers 
by  these  institutions  were  the  farmers.  They 
had  trusted  and  been  deceived.  They 
plighted  their  faith,  and  were  abandoned  by 
their  idols.  They  loved  well,  but  not  wisely. 
The  field  partly  vacated  by  these  organi- 
zations was  soon  occupied  by  a  class  of  stock 
companies,  whose  fondness  for  dwellings 
and  farm  property  surpassed  anything  that 
Horatio  ever  dreamed  of  in  his  philosophy. 
It  absolutely  knew  no  limits.  Its  love  was 
warmer  than  Juliet's.  Its  passion  stronger 
than  Cleopatra's.  The  cry  was,  "give  us 
dwellings  or  give  us  death!"  The  longest 
tongued,  the  most  unscrupulous,  the  mean- 
est of  the  agents  left  over  by  the  mutuals, 
were  employed  by  these  new  candidates  for 
agricultural  honors,  untiJ,  literally  and  truly, 
the  woods  were  full  of  them.  Their  only 
instructions  were,  to  get  dwellings;  brick 
dwellings,  frame  dwellings,  log  dwellings; 
dwellings  with  chimneys,  and  dwellings 
without  chimneys;  good  dwellings  and  poor 
dwellings;  farm  property  of  ail  kinds;  live 
stock,  in  doors,  or  out  doors,  standing  or 
running;  anything  and  everything,  for  one 
year,  or  three  years,  or  five  years,  at  high 
rates,  or  low  rates,  for  cash,  or  on  time;  at 
low  commissions,  or  high  commissions; 
without  lightning  clauses,  or  with  lightning 
clauses;  any  way,  any  way,  only  get  dwell- 
ings! What  was  the  result?  You  all  re- 
member. All  kinds  of  dwellings  and  farm 
property  were  insured  for  more  than  their 
value,  and  in  many  instances  for  double,  or 
three  times,  what  they  would  sell  for.  The 
fires  came,  some  honestly,  some  carelessly, 
some  criminally,  and  houses  burned,  and 
bai'ns  burned,  and  even  the  horses,  and  the 
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cattle,  and  the  hogs,  failed  to  "run  in  the 
field"  when  the  lightnings  flashed!  These 
companies  had  at  risk,  in  Wisconsin  alone, 
over  insurance  on  this  class  of  property  to 
an  amount  greater  than  their  entire  assets. 
Inevitable  ruin  stared  them  squarely  in  the 
face,  when,  fortunately  for  them,  the  Chica- 
go fire  of  1871  came,  and  they  were  enabled 
to  die  respectable  deaths,  be  buried  in  de- 
cent graves,  and  repose  in  honorable  ashes. 
Again  the  farmer  lost.  Again  the  yeomanry 
were  victimized,  and  what  was  worse,  no 
one  sympathized  with  them. 

For  a  very  short  time  after  the  great  con_ 
flagration  the  farm  and  dwelling  house  busi- 
ness of  Wisconsin  was  done  in  an  acceptable 
manner.  But  this,  in  the  very  natiire  of 
things,  could  not  last.  The  dollar  store 
method  must  be  introduced.  The  six  easy 
lessons  feature  must  be  tried  as  against  the 
old  way.  And  so  we  had  the  "  Installment 
Plan,"  the  "Exclusive  Dwelling  House" 
bait,  the  "Extra  Compensation  "  catch,  the 
"Buggy  Hire"  dodge,  the  "Charge  it  to 
Postage "  trick,  the  three-quarters  clause 
printed  in  unreadable  type,  and  all  the  other 
fine  things  in  Fire  Underwriting  which  the 
lean  and  hungry  Cassius  of  the  profession 
so  diligently  and  persistently  lies  awake  of 
nights  to  ripen  and  develop.  Waiving  all 
these  sharp  things  by  great  men,  we  got 
along  pretty  well  for  two  or  three  years, 
when  the  great  "Grange  Movement,"  like 
a  hurricane,  like  a  prairie  fire  at  midnight, 
like  a  buffalo  stampede,  like  a  Pinafore  con- 
cert troupe,  relentlessly  and  mercilessly 
rolled  over  the  State,  placing  an  "  honest 
farmer  "  in  the  gubernatorial  chair,  and 
sprinkling  hay  seed  through  the  hair  of  the 
legislators,  until  the  State  was  armed  and 
equipped  with  public  servants  who  were 
eager  for  any  fray  which  had  for  its  end  the 
demolishing  of  corporations. 

The  railroads  of  the  State  were  first  at- 
tacked, and  a  law  was  passed  which  enabled 
the  farmer  to  travel  ten  miles  a  year  at  the 
same  rate  per  mile  as  was  charged  the  com- 
mercial traveler  who  spent  thousands  of  dol- 
lars a  year  in  continuous  riding,  and  to  ship 
his  package  of  butter  or  eggs  to  market  at 
the  same  rate  as  was  charged  the  shipper  of 
tons  and  tons  of  through  freight.  The  ex- 
cuse was  that  certain  abuses  had  crept  into 


the  railroad  system  of  the  State  that  needed 
correcting,  but  all  the  improvements  that 
were  made  had  for  their  end,  so  far  as  any 
wise  man  could  see,  the  gratification  of  the 
most  selfish  desires  of  selfish  constituents 
by  selfish  politicians.  This  was  the  end, 
and  all  of  it. 

Then  the  insurance  companies  came  in 
for  their  share  of  abuse  from  this  remarka- 
ble body  of  statesmen!  All  kinds  of  mis- 
representations were  made.  The  good  and 
the  bad  were  thrown  together  in  one  com- 
mon class.  No  distinctions  whatever  were 
recognized.  The  "Poduuc  Mutual"  was 
treated  in  the  same  manner  as  the  grandest 
of  our  Hartford,  Philadelphia,  New  York, 
and  foreign  companies,  which  had  stood  the 
tests  of  years  and  met  every  obligation  to 
the  letter.  Insurance  agents  and  insurance 
men  were  all  alike  to  these  modern  Solons. 
They  were  guided  solely  by  their  blind  prej- 
udices. Calvin,  when  he  burned  Servetus, 
was  not  more  bigoted.  The  Spanish  Inqui- 
sition was  never  more  intolerant.  Napoleon 
or  Ccesar  were  not  more  tyrannical.  Under 
these  circumstances  and  by  these  men  the 
famous  valuation  law  of  Wisconsin  was 
passed.  This  law,  as  you  know,  makes  the 
amount  written  in  policies  on  buildings  the 
value,  and  in  case  of  total  destruction  by 
fire,  the  measure  of  damage.  It  was  claimed 
to  be  based  upon  public  policy,  and  the  Su- 
preme Court  of  the  State  has,  in  a  number 
of  instances,  held  it  to  be  constitutional. 
It  is  printed  in  the  statutes,  is  a  part  of  the 
insurance  law  of  the  State,  and  will  never 
be  repealed.  This  we  may  accept  as  a  fact. 
It  is  useless  to  spend  time  in  discussing  its 
merits  or  demerits.  It  only  remains  for  us 
to  decide  what  we  are  going  to  do  about  it. 
We  may  say  that  the  legislature  which  con- 
ceived it  to  be  public  policy  to  make  such  a 
law,  and  the  judge  who  decided  it  to  be  con- 
stitutional, were  mad.  Be  it  so.  It  was  a 
madness  which  had  method.  Traveling,  as 
I  have,  into  every  county  in  the  State,  I 
have  not  found  one  man,  woman,  or  child, 
outside  of  the  larger  and  more  important 
cities,  who  did  not  believe  it  to  be  right. 
No  logic,  no  argument,  no  oratory,  will  ever 
be  so  seductive  as  to  convince  them  to  the 
contrary. 

There  is  no  better  way  of  judging  the  fu- 
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ture  than  by  studying  the  past.  Every  man 
who  aspires  to  be  a  prophet  must  first  be  a 
historian.  In  the  figures  which  I  have  pre- 
pared, and  present  herewith,  the  city  of 
Milwaukee  it  not  included,  either  in  receipts 
or  losses.  I  take  it  that,  for  underwriting 
purposes,  Milwaukee  should  properly  be 
classed  with  Detroit,  Louisville,  Indianapo- 
lis, Cleveland,  &c.,  &c.,  and  not  with  the 
interior  towns  and  villages  of  Wisconsin. 

During  the  ten  years  ending  January  1st, 
1879,  and  beginning  with  January  1st,  1869, 
the  receipts  of  fire  insurance  companies  do- 
ing business  in  Wisconsin,  including  State 
companies,  companies  of  other  States,  and 
foreign  companies,  all  doing  business  in  the 
State,  were,  for  the  territory  in  the  State, 
outside  of  Milwaukee,  $14,028,523.  The 
losses  for  the  same  territory,  during  these 
ten  years,  were  $9,358,069.  The  cost  of  do- 
ing business  to  fire  insurance  companies  in 
this  field  cannot  be  less  than  33%  per  cent, 
of  income,  including  commissions,  taxes, 
postage,  exchange,  supervising,  adjusting, 
&c.,  &c.  Now  for  ten  years,  we  have  this 
result  in  Wisconsin,  outside  of  Milwaukee: 

Losses  paid $9,358,069 

Expenses 4,676,174 

Total $14,034,243 

Premiums  received 14,028,523 

Net  loss  for  10  years $5,720 

That  is,  for  the  past  ten  years  it  has  cost 
insurance  companies  $572  per  year  for  the 
privilege  of  doing  business  in  Wisconsin, 
outside  of  Milwaukee.  This  ought  to  be 
satisfactory  to  property  owners,  if  it  is  not 
lo  companies. 

During  all  of  these  ten  years  higher  rates 
were  received  than  those  current  in  1879, 
and  during  at  least  four  years  of  the  time, 
the  rates  received  were  more  than  double 
those  obtained  at  present.  It  does  not  take 
much  of  an  actuary  to  tell  what  the  end  will 
be  if  a  radical  change  for  the  be  Iter  is  not 
soon  made. 

Having  shown  the  result  of  Fire  Under- 
writing in  Wisconsin,  outside  of  Milwaukee, 
for  the  past  ten  years,  let  us  see  what  it  has 
been  for  the  past  five  years. 

The  receipts  for  fire  insurance,  by  all 
classes  of  companies,  in  Wisconsin,  not  in- 
cluding Milwaukee,  for  the  years  1874,  '75, 
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'76,  77  and  '78,  were  $7,093,586,  and  the 
losses  and  expenses  for  the  same  time,  al- 
lowing d3%  per  cent,  for  the  latter,  were 
$7,335,728.  Showing  an  actual  loss  to  com- 
panies for  these  five  years,  of  $242, 142,  or 
nearly  $50,000  per  year  of  losses,  over  net 
receipts,  in  Wisconsin,  outside  of  Milwau- 
kee! 

If  the  ten  years'  experience  should  be  sat- 
isfactory to  the  property  owners  of  Wiscon- 
sin, the  last  five  years'  experience  should  be 
truly  gratifying.  For  haven't  those  "insur- 
ance fellows  "  caught  it! 

The  entire  receipts  and  losses  for  the 
State,  including  Milwaukee,  would  make 
nearly  as  bad  a  showing,  and  are  such  as  to 
cause  the  Insurance  Commissioner  of  that 
State  to  remark,  in  his  last  annual  report, 
that  they  were  "interesting  as  well  as  dis- 
couraging to  insurers." 

[To  be  continued.] 

Programme  of  Exercises  of  the 
Tenth  Annual  Meeting  of  the 
Fire  Underwriters'  Association 
of  the  Northwest,  Chicago,  Sep- 
tember 17  and  18,  1879. 

Meeting  of  Executive  Committe,  9  a.  m. 
Opening  Session  of  the  Association,  10  a.  m. 
Calling  the  Roll.  Report  of  Executive  Com- 
mittee. Report  of  Secretary  and  Treasu- 
rer. Address  of  President,  Geo.  W.  Adams. 
Unfinished  business. 

PAPERS  AND  DISCUSSIONS   ON   THE    FOLIjOWINO 

TOPICS : 

Machinery  in  Special  Hazards — Cost  and 
Depreciation:  A.  J.  Waters,  Ohio  State 
Agent  Continental  Ins.  Co, 

A  Chapter  on  Rates:  J.  O.  Wilson,  Mana- 
ger Star  Ins.  Co.,  N.  Y.;  Union  Ins.  Co., 
Philadelphia. 

Breweries  as  a  Fire  Hazard:  J.  Mabbett 
Brown,  Special  Agent  Imperial  and  North- 
ern Ins.  Cos. 

Local  Agent's  State  Associations:  E.  B, 
Ames,  Minnesota  State  Agent  Scottish  Com- 
mercial Ins.  Co. 

United  we  Stand,  Divided  we  Fall:  J.  B. 
Castleman,  Manager  Royal,  German-Ameri- 
can, London  and  Lancashire  Ins.  Cos. 

The  Wisconsin  Problem:  I.  W.  Holman, 
Adjuster  Ins.  Co.  North  America,  Pennsyl- 
vania. 
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Law  of  File  Insurance:  David  Beveridge, 
Manager  Niagara  Ins.  Co. 

Local  Agents'  Duties  to  their  Companies: 
C.  K.  Drew,  Secretary  Evansville  Insurance 
Co.,  Ind. 

Some  of  the  Abstract  Ideas  of  Fire  Under- 
writing and  their  present  worth:  Juo.  C. 
Paige,  Gen'l  Adjuster  Franklin  Fire  Ins. 
Co.,  Philadelphia. 

Address — Obligation  of  Insurance  Com- 
panies and  their  Officers  to  Policy-holders: 
Geo.  T.  Hope,  President  Continental  Ins.  Co. 

Wear  and  Tear:  A.  W.  Spalding,  Gen'l 
Adjuster  Franklin  Fire  Ins.  Co.,  Phila. 

Is  Insurance  a  Science?  J.  B.  Hall,  Pres- 
ident Home  Insurance  Co.,  Ohio. 

Chimneys  and  Smoke  Stacks:  Daniel 
Morse,  Michigan  State  Agent  Home  Ins. 
Co.,  N.  Y. 

Insurance  of  Mortgage  Interests:  J.  M. 
Dresser,  Gen'l  Agent  National  Fire  Ins.  Co., 
Conn. 

The  Modern  Practice  of  Fire  Insurance: 
Cornelius  Walford,  London,  England. 

The  Hazards  of  Flour  Mills:  W.  B.  Cor- 
nell, Sup't  Agencies  North  British  and  Mer- 
cantile Ins.  Co. 

The  Future  of  the  Association:  C.  E. 
Bliven,  General  Agent  Howard  Ins.  Co. 

Omnibus — H.  H.  Walker,  Conductor,  In- 
diana State  Agent  Home  Insurance  Co., 
N.  Y. 

Bevision  of  Constitution  and  other  Exec- 
utive Business. 

Adjournment. 


Co-operative  Life  Insurance  in  the 
Courts. 

Cheap  or  co-operative  life  insurance  is  not 
only  coming  to  grief  by  the  weight  of  its 
own  delusive  teachings,  but  the  courts  of 
the  country  are  striking  it  some  severe 
blows,  and  the  poor  deluded  policy-holders 
in  these  cheap  clap-trap  concerns  are  feeling 
the  effects  of  their  own  folly.  The  Protec- 
tion of  Chicago  was  the  largest  and  most 
popular  of  all  the  co-operatives  in  the  Uni- 
ted States,  and  it  is  generally  known  that 
that  institution  failed  about  twelve  months 
ago,  owing  its  creditors  about  $600,000.  It 
must  be  remembered  that  the  Protection  was 
run  on  a  plan  almost  identical  with  that 
adopted  by  the  Safety  Fund  of  this   city. 


The  Philadelphia  Item  of  the  13th  ult.  con- 
tains the  following  concerning  the  status  of 
the  Protection  of  Chicago: 

Co-operative  life  insurance  catches  it  from 
all  quarters,  and  now  comes  a  new  phase  of 
the  case,  possibly  more  disheartening  to 
members  than  any  of  the  well-known  ob- 
jections to  the  system.  Heretofore  it  has 
been  taken  for  granted  that  with  them,  as 
with  the  regular  life  companies,  the  pay- 
ment of  the  annual  premium  or  assessment, 
was  the'limit  of  a  member's  liability.  It  is 
not  now  so  esteemed,  for  Judge  Blodget  of 
Chicago,  has,  upon  the  petition  of  the  re- 
ceiver of  the  defunct  "  Protection  "  of  that 
city,  granted  an  order  upon  the  policy-hold- 
ers of  that  concern  to  show  cause  why  they 
should  not  make  up  the  assessments  neces- 
sary to  meet  its  liabilities.  The  liabilities 
at  the  time  of  failure  were  about  $600,000, 
and  assets  barely  worth  $100,000.  The  half 
million  to  be  made  up  by  the  duped  policy- 
holders will  not  be  cheerfully  given,  for 
they  thought  they  were  getting  ' '  cheap  in- 
surance," but  now  find  it  is  dear  in  price 
and  nasty  in  quality.  Well,  the  moral  is 
plain.  Don't  expect  to  secure  a  reliable  ar- 
ticle under  a  fair  market  price,  for  you  will 
be  cheated  in  quantity  or  quality.  You  can 
get  the  desirable  commodity  in  any  of  the 
purely  mutual  life  companies,  established 
before  the  war,  and  in  most,  if  not  all  of 
them,  you  get  it  at  the  exact  cost. 


The  Chief  of  the  Fire  Department 
in  Virginia  City  Tried,  Pound 
Guilty  and  Sentenced  to  Receive 
a  Service  of  Plate  from  the  In- 
surance Agents  of  Virginia  City. 

On  the  25th  September  last,  the  sensation 
seekers  in  Virginia  City  were  in  the  full 
blast  of  excitement  under  a  rumor  that 
Chief  Brown  of  the  Fire  Department  was  to 
be  overhauled  for  malfeasance  in  office. 
Accordingly,  a  large  crowd  assembled  that 
evening  at  the  office  of  Edwards  &  Martin, 
insurance  agents,  to  listen  to  some  startling 
revelations  against  him.  The  newspaper 
reporters  also  were  present  in  force.  Among 
the  insurance  men  there,  were  J.  A.  Brum- 
sey,  Wm.  H.  Hill,  T.  H.  Ealston  and  G.  E. 
Caukin,  and  from  the  twinkle  of  merriment 
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in  the  eyes  of  these  gentlemen,  a  suspicion 
was  aroused  that  the  crowd  was  about  to  be 
"sold"  to  considerable  advantage.  The 
Chief,  however,  who  was  present,  was  not 
altogether  at  his  ease,  but  when  Mr.  Caukin 
arose  and  preferred  the  charges,  he  began 
to  get  some  perception  of  a  joke.  These 
charges  accused  him  of  ' '  sleeping  with  one 
eye  open,"  getting  married,  and  other  of- 
fences of  a  cognate  character;  and  having 
been  pronounced  guilty  by  acclamation,  he 
was  sentenced  to  receive  a  very  handsome 
and  valuable  service  of  silverware,  which 
a  cover  on  the  table  had  concealed.  Mr. 
Caukin's  charges  and  the  Chief's  remarks 
are  full  of  humor,  and  we  regret  our  inabil- 
ity to  present  them  in  full.  The  whole 
affair  was  well  got  up  for  humoristic  and 
dramatic  effect. 


The  Central  Pacific  Insurance  Co. 
of  Virginia  City— What  is  it  ? 

The  comparative  anatomist  does  not  re- 
quire to  be  shown  the  whole  of  an  animal 
in  order  that  he  make  its  classification  in 
natural  history.  A  paw,  a  claw,  a  tooth,  a 
segment  of  the  backbone,  is  all  that  he  re- 
quires. Our  Virginia  City  correspondent, 
who  is  a  skillful  anatomist  of  insurance 
schemes  and  enterprises,  has  seen  only  an 
outline  of  the  organization  which  has  been 
delineated  in  our  head  lines,  and  he  has  no 
hesitation  in  pronouncing  that  it  belongs  to 
a  feline  race  of  extraordinary  rapacity. 
Dropping  the  zoological  metaphor,  we  will 
proceed  to  the  particulars  on  which  our  cor- 
respondent has  formed  a  prognosis  of  the 
Central  Pacific's  prospects.  A  document 
called  the  "charter"  of  the  concern,  but 
which  is  in  reality  its  certificate  of  incorpo- 
ration, declares  that  its  capital  shall  be 
$200,000,  but  there  is  no  evidence  that  any 
part  of  this  has  been  paid  up,  and  as  the 
promoters  of  the  company  have  been  mak- 
ing some  ineffectual  attempts  at  getting 
the  prelimiuary  printing  on  credit,  there  is 
every  reason  to  believe  that  the  capital  will 
have  no  existence.  The  incorporators  of 
the  concern  are  Alfred  N.  Atwood,  Charles 
R.  Gale,  and  George  R.  Bailey,  who,  with 
four  others,  form  the  first  Board  of  Direc- 
tors, and  the  character  of  the  incorporation 


may  be  inferred  from  the  fact  that  all  these 
persons  are  unknown  to  our  correspondent, 
except  Jones,  who  has  been  a  prominent  cit- 
izen of  Nevada  for  many  years.  We  are  in- 
structed that  the  Central  Pacific  Ins.  Co.,  be- 
ing an  incorportion  of  the  State  of  Neva- 
da, is  altogether  untrammelled  by  any  ready 
money  restrictions  on  the  part  of  the  Insur- 
ance Department.  It  can  pay  up  its  capital 
when  BO  disposed,  or  it  need  net  pay  at  all. 
Now,  as  we  do  not  know  the  gentlemen 
whose  names  have  been  mentioned  as  the 
incorporators  of  the  Central  Pacific,  and  as 
we  are  not  obliged  to  endorse  our  corres- 
pondent's opinion  in  regard  to  the  feline 
character  of  their  concern,  let  us  suppose 
that  they  are  acting  in  good  faith  and  are 
credulous  enough  to  believe  the  arrant  non- 
sense which  the  Virginia  City  papers  have 
been  pouring  out  on  the  subject  of  insur- 
ance during  the  last  four  years.  On  this 
assumption,  they  must  believe  that  the  field 
which  they  have  chosen  for  their  operations, 
and  which  has  been  a  source  of  unqualified 
loss  to  the  San  Francisco  underwriters,  will 
be  productive  to  their  company  of  a  profita- 
ble business.  It  is  well  known  that  the  Ne- 
vada risks  of  our  underwriters,  without  profit 
to  them  for  many  years,  have  this  year  swal- 
lowed up  the  profits  of  their  business  in 
general.  The  Central  Pacific  Insurance  Co. 
is  either  a  concerted  fraud  or  it  is  founded 
on  the  grossest  ignorance  of  facts  and  prin- 
ciples. Probably,  however,  the  project  will 
do  little  damage,  the  people  of  Nevada  may 
follow  the  example  of  the  shrewd  printers 
before  alluded  to  and  refuse  to  give  it  credit. 


The  Large  Dividends  of  the  Local 
Fire  Insurance  Companies. 

In  the  last  March  number  of  the  Review, 
will  be  found  an  article  on  this  subject  which 
commented  on  the  erroneous  policy  pursued 
by  these  companies  in  distributing  as  divi- 
dends to  stockholders  a  considerable  portion 
of  what  ought  to  be  reserved  for  net  surplus. 
Therein  we  stated,  from  the  official  reports 
for  1878,  that  the  average  dividend  paid  in 
that  year  by  six  of  the  local  companies  was 
23  per  cent,  on  the  paid  up  capital,  the  max- 
imum dividend  being  30  per  cent.,  and  this 
in  the  face  of  a  decrease  in  net  surplus,  av- 
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eraging  for  these  companies  23  per  cent.  In 
the  same  article  we  presented  a  list  of  23 
other  State  companies  whose  net  surplus  ex- 
ceeds the  amount  of  paid  up  capital.  Even 
under  the  condition  of  stockholders'  per- 
sonal liability,  the  policy-holders  of  the 
local  companies  are  not  satisfied  that  a  fund 
which  ought  to  be  set  aside  to  protect  them 
in  the  event  of  a  great  fire  should  be  distrib- 
uted in  dividends.  The  majority  of  the 
stockholders  in  the  local  companies  are  good 
men,  but  in  a  time  of  crisis  they  might  not 
be  able  to  pay  up;  and  might  say  with  Fal- 
staff,  that  they  "hated  paying  back,"  as  it 
was  "double  trouble."  The  subject  for  some 
lime  has  been  under  the  consideration  of 
the  local  companies,  and  the  California  In- 
surance Company  has  set  a  proper  example 
in  declaring  that  until  its  net  surplus  equals 
its  paid  up  capital,  which  is  $300,000,  the 
dividends  shall  be  limited  to  one  per  cent,  a 
month. 

The  "Insurance  Monitor"  and  its 
California  Correspondent  on  the 
Construction  of  the  New  Con- 
stitution. 

A  correspondent  of  the  Insurance  Monitor 
(September),  writing  from  this  city,  under 
the  caption,  "Does  the  New  Constitution  of 
California  exclude  Outside  Companies?" 
takes  the  ground  that  the  section  (15,  Art. 
12)  prescribing  that  "no  corporation  organ- 
ized outside  of  the  limits  of  this  State  shall 
be  allowed  to  transact  business  within  this 
State  on  more  favorable  conditions  than  are 
prescribed  by  law  to  similar  corporations  or- 
ganized under  the  laws  of  this  State,"  does 
not  operate  as  a  bar  to  the  admission  of 
companies  which  are  organized  in  other 
States  and  countries  under  limited  liability 
acts.  He  holds  that  whatever  inspires  con- 
fidence and  secures  trade  is  a  favorable  con- 
dition, whether  through  larger  capitals  or 
the  unlimited  liability  of  stockholders,  and 
therefore  the  limited  liability  companies,  or 
companies  of  lesser  capitals,  are  doing  busi- 
ness on  less  fovorable  conditions.    He  says: 

"  The  theory  of  the  law  must  be  that  the 
liability  is  favorable  to  the  stockholder,  be- 
cause of  the  enjoyment  of  profit  secured  by 
reason  of  improved  financial  strength  of  the 
corporation  overbalancing  in  their  favor,  the 


remote  contingencies  threatened  by  the  lia- 
bility law. 

"  The  Constitution  authorizes  the  forma- 
tion of  corporations. 

"That  the  organic  law  may  seem  harmo- 
nious it  must  be  held  to  favor  what  it 
creates. 

' '  It  cannot  set  up  a  corporation  by  one 
section,  and  knock  it  down  with  another. 
Hence,  we  may  conclude  that,  in  the  eye  of 
the  law,  stockholders'  liability  is  a  '  favor- 
able condition'  of  corporate  solidity,  perma- 
nence and  success.  The  argument  then  is 
that  the  section  under  discussion  does  not 
have  in  view  non-liabihty  as  a  reason  for 
exclusion. 

"  That  the  introduction  of  the  liability  of 
stockholders  will  operate  greatly  to  the  ad- 
vantage of  our  local  companies  as  corpora- 
tions must  be  conceded,  and  their  advan- 
tages will  be  pushed  in  the  struggle  for  bus- 
iness; a  majority  of  the  competing  compa- 
nies from  abroad  will  doubtless  assume  this 
condition  as  sound  business  policy,  to  meet 
their  more  favorably  conditioned  '  compet- 
itors,' while  those  which  do  not,  will  be  at 
disadvantage  in  their  claim  for  business, 
but  I  do  not  read  the  law  to  mean  that  they 
must  be  excluded  if  they  do  not." 

The  editor  of  the  Monitor,  commenting  on 
the  views  of  the  correspondent,  "  concurs 
with  him  in  his  construction  of  the  section, 
that  the  more  favorable  terms  referred  to 
must  be  more  favorable  terms  to  the  com- 
pany itself,  not  to  the  insured,  the  state,  or 
any  other  party,"  but  apprehends  that  much 
will  depend  on  the  spirit  in  which  the  new 
instrument  is  to  be  interpreted.  The  fol- 
lowing concluding  remarks,  however,  are 
somewhat  Bunsby-ish,  for  a  writer  usually 
clear-headed  and  concise  as  Hine: 

"As  we  remarked  a  few  months  since,  if 
the  conservative  elements  in  the  State  suc- 
ceed in  controlling  the  wild  agrarian  element 
through  whose  influence  this  constitution 
has  been  adopted,  we  may  anticipate  a  fa- 
vorable construction,  otherwise  not.  If  the 
laws  required  a  capital  of  $500,000  on  the 
part  of  California  corporations,  a  smaller 
amount  would  probably  be  deemed  a  more 
favorable  condition.  So  if,  in  addition  to  a 
paid  up  capital  of  $100,000,  a  subscribed 
capital  of  equal  amount  were  required,  the 
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absence  of  such  a  subscribed  capital  would 
be  regarded  as  more  favorable.  The  line, 
however,  must  be  drawn  somewhere. 

The  question  to  our  mind  is  whether  it 
will  be  drawn  here,  whether  the  absence  of 
individual  liability  would  be  viewed  in  the 
same  light  as  the  absence  of  a  subscribed 
capital;  or  whether  it  would  be  held  that 
any  advantage  arising  from  such  a  source 
was  indirect  in  its  character,  and  too  remote 
to  be  within  the  contemplation  of  the  law." 


The  Deadwood  Losses. 

A  telegram  from  Deadwood  City,  Dakota, 
to  the  Chronicle  of  this  city,  under  date  of 
October  3d,  says: 

A  local  insurance  agent  figures  the  entire 
insurance  upon  the  property  destroyed  by 
the  fire  of  the  26th  ult.  at  $72,000,  of  which 
amount  $9,500  only  falls  upon  the  Fire- 
man's Fund  of  San  Francisco.  The  remain- 
der is  distributed  among  the  London  and 
Globe,  St.  Paul  Fire  and  Marine,  Hartford, 
^tna  of  Hartford,  ^tna  of  New  York,  and 
Lamar  of  New  York.  The  New  York  com- 
panies will  lose  $20,000.  An  agent  of  the 
Eastern  companies  is  now  here,  and  has 
about  adjusted  the  losses  satisfactorily  to  all 
concerned.  The  agent  of  the  Fireman's 
Fund  is  expected  to  arrive  to-morrow.  Al- 
though but  one  week  has  elapsed  since  the 
fire,  nearly  the  entire  burned  district  is  cov- 
ered, much  of  the  ground  with  substantial 
two-story  frame  buildings,  while  prepara- 
tions are  under  way  for  the  erection  of  en- 
tire blocks  of  brick  buildings.  Main  street, 
from  "Wall  to  Lee,  is  undergoing  prepara- 
tions for  an  elaborate  structure  of  the  latter 
material.  Immense  amounts  of  goods  are 
daily  arriving,  and  the  people  have  ceased 
to  talk  of  the  great  calamity. 

The  total  loss  by  the  fire,  while  not  as 
great  as  heretofore  reported,  will  not  fa'l 
short  of  $2,000,000.  One  remarkable  fea- 
ture is  that  not  one  business  house  of  the 
many  affected  has  been  forced  into  liquida- 
tion or  compelled  to  retire. 


Marine  Notes. 


Considerable  anxiety  has  been  felt  among 
underwriters  for  some  time  past  over  the 
non-arrival  of  the  British  iron  ship  Nntural- 
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ist,  now  long  overdue  from  Calcutta  for  this 
port  with  a  cargo  of  grain  bags,  jute,  lin- 
seed, &c.  The  average  passage  from  that 
port  is  about  100  to  120  days,  but  when  she 
was  out  150  and  even  175  days  but  little  un- 
easiness was  felt,  as  she  was  well  known  to 
be  a  very  strong,  but  proverbially  slow  ship, 
with  an  "easy-going"  captain,  and  three 
years  since  the  Lynlon  arrived  here  safely 
after  a  passage  of  168  days  from  Calcutta. 
But  when  over  200  days  had  elapsed  and  the 
Naturalist  did  not  make  her  appearance, 
even  those  before  most  strongly  insisting 
upon  her  safe  arrival,  began  to  acknowledge 
that  something  must  have  happened  to  her, 
and  some  of  the  knowing  ones  who  had 
hats,  boots,  &c.,  staked  on  her  safe  arrival, 
were  willing  to  pay  50  to  75  per  cent,  of  the 
amount  of  their  wager  to  be  released.  In 
one  or  two  cases,  also,  small  policies  were 
cancelled  by  the  underwiter  paying  60  per 
cent,  of  the  amount  insured  to  be  released. 
Now,  as  245  days  have  elapsed  and  she  has 
not  appeared,  even  the  most  sanguine  are 
willing  to  concede  that  she  will  probably 
never  be  heard  from,  and  the  underwiters 
interested,  for  whom  the  loss  will  become 
due  one  year  subsequent  to  her  departure, 
are  beginning  to  consider  how  soon  it  will 
be  safe  to  discount  their  claims  and  draw 
their  checks. 

British  and  Foreign  Marine $26,300 

Union,  S.  F 20,000 

Sea 20,000 

Paris  Underwriting  Association 10,000 

Swiss  Marine  Cos.,  combined 10,000 

Fireman's  Fund,  S.  F 10,000 

New  Orleans , 6,000 

St.  Paul 5,000 

Standard,  N  Z 5,000 

Commercial,  S.  F 2,200 

Globe  (Marine) 1,000 

Magdeburg  General 2,000 

Total $116,600 

FIRES. 

Sept.  11,   Pacific  Spring  Mattress  Manu- 
facturing Establishment,  S.  F. : 

Citizens,  St.  Louis  (stock) , $478 

La  Confiance  (stock) 478 

French  Corporation  (stock) 478 

Union,  Texas  (stock) 478 

Faneuil  Hall  (ctock ) 478 

Ins.  Co.  of  the  State  of  Pa.  (stock) 478 

Berlin-Cologne  (building) 900 
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Sept.  14,  Oakland,  grocery  store: 

Buffalo-German  (building) $400 

Western,  Toronto  (stock) 1,150 

Sept.  20,  San  Bernardino,  dwelling  and 
furniture : 
Hamburg-Bremen $460 

Sept.  27,  San  Jose,  dwelling: 
Hamburg-Bremen $600 

Sept.  3,  Gilroy,  dwelling  and  furniture: 
Liverpool  &  London  &  Globe $800 

Sept.  12,  Little  York,  Nevada  Co.,  Cal.. 
blacksmith  shop  and  other  buildings: 
Liverpool  &  London  &  Globe $091 

Sept.  1,  Portland,  Oregon,  dwelling: 

Fireman's  Fund $800 

Sept.  14,  Ked  BluflF,  Cal.,  general  fire, 
merchandise,  building,  dwellings,  &c. : 

Commercial,  S.  F $454 

Liverpool  &  London  &  Globe 1,899 

Commercial  Union 600 

Hartford 600 

Home  Mutual 600 

Sept.  15,  San  Mateo  Co.,  stable: 
Liverpool  &  London  &  Globe $1,600 

Sept.  19,  Oakland,  two  dwellings: 

Liverpool  &  London  &  Globe $550 

State  Investment 200 

Sept.  — ,  Oroville,  dwelling  and  contents : 
Liverpool  &  London  &  Globe $1,000 

Sept.  26,  Alturas,  Modoc  Co.,  Cal.,  gen- 
eral conflagration,  destroying  the  principal 
portion  of  the  town.  Losses  in  process  of 
adjustment: 

Guardian $6,000 

Liverpool  &  London  &  Globe 6,000 

Western,  Toronto 1,500 

Imperial,  L.,  N.  &  Queen 5,000 

Sept.  28,  Fresno,  Cal.,  hotel  and  contents: 

Liverpool  &  London  &  Globe $2,500 

South  British  &  National 1,700 

Royal  Canadian ; 1,100 

Sept.  6,  Oakland,  Cal.,  three  story  frame 
building  and  contents: 

Union,  S.  F.  (building) $2,395 

Commercial  Union  (building) 2,395 

American  Central  (furniture) 1,300 

Sept.  1,  Saucelito,  Cal.,  hotel  and  con- 
tents: 
United  Fireman's  (furniture)   $600 

Sept.  7,  Maxwell,  Colusa  Co.,  livery  sta- 
ble: 
British  America $600 

Sept.  18,  Visalia,  planing  mill: 

Fireman's  Fund $712 

Xorth  British  &  Mercantile 712 


Sept.  19,  Santa  Barbara,  damage  to  stock 
by  removal : 
Fireman's  Fund $300 

Sept.  3,  Stockton,  buildings,  livery  stable, 
dwellings,  &c. : 

Helvetia $130 

North  German 261 

Hamburg-Magdeburg loO 

Commercial  Union 1,200 

New  Zealand .• 175 

Pennsylvania 80i 

Sept.  5,  Portland,  Oregon,  three  dwell- 
ings: 

Commercial  Union $1,000 

Royal  &  Norwich  Union 3,000 

Home  Mutual 600 

Sept.  4,  Marysville,  dwelling  and  furni- 
ture: 
North  British  &  Mercantile $508 

Sept.  4,  Truckee,  Cal.,  saw  mill  and  ma- 
chinery : 

North  British  &  Mercantile $2,500 

German-American 2,500 

Sept.  22,  Portland,  Oregon,  woodenware 
establishment,  &c. : 

North  British  &  Mercantile $1,000 

Phenix,  Brooklyn 1,000 

Faneuil  Hall 1,000 

American  Central  (building) 500 

New  Zealand  (furniture) 400 

New  Zealand  (building) 200 

Liverpool  &  London  &  Globe 200 

State  Investment  (building) 1,000 

Home  Mutual  (dwelling) 600 

Sept.  7  Marysville,  Cal.,  general  confla- 
gration, brick  and  frame  buildings  and  con- 
tents : 

North  British  &  Mercantile $2,000 

German-American 1,047 

Imperial,  L.,  N.  &  Q 1,750 

California 2,093 

Pennsylvania 2,000 

State  Investment 3,125 

South  British  and  National 4,735 

Royal  Canadian 4.735 

Sept.  28,  Albany,  Oregon,  general  stock 
in  brick  store  damaged : 

North  British  &  Mercantile $400 

Liverpool  &  London  &  Globe 200 

Connecticut 200 

Sept.  26,  Oakland,  dwelling  and  contents: 
American  Central $600 

Sept.  3,  San  Francisco,  dwelling: 
Imperial,  L.,  N.  &  Q $290 

Sept.  9,  Colusa  Co.,  dwelling: 
Imperial,  L..  N.  &  Q $800 

Sept.  22,  Nevada  City,  dwelling: 
Imperial,  L.,  N.  &  Q $350 
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Sept.  i,  Los  Angeles,  dwelling: 
Hartford $105 

Sept.  i,  Jackson,  Cal.,  dwelling: 
^tna fT(i8 

Sept.  18,  Marysville,  dwelling: 
Hamburg-Magdeburg $240 

Sept.   — ,    San   Bernardino,    Cal.,   black- 
smith shop: 
New  Zealand $500 

Sept.  13,  near  Watsonville,  Cal.,  grain  in 

fields: 

Insurance  Company  of  North  America $240 

Sept.  6,  Yolo  Co.,  Cal.,  dwelling  and  con- 
tents : 
Insurance  Company  of  North  America $871 

Sept.  4,  Los  Angeles,  brick  dwelling;: 
State  Investment $276 

Sept.  18,   Little  River,   Mendocino  Co., 
Cal.,  hotel  and  contents: 

State  In  vestment $2,000 

La  Conflanoe 700 

St.  Paul 700 

Peoples,  N.  J 700 

Sept.  19,  Oakland,  dwelling: 
state  Investment $2()o 

Sept.  22,  Oregon  City,  Or.,  dwelling: 
Home  Mutual $1 ,050 

Sept.  19,  Virginia  Ciiy,  dwelling  and  fur- 
niture: 
St.  Paul $683 

Sept.  1,  San  Jose,  dwelling: 
South  British  and  National $1,350 

Sept.  1,  Visalia,  Cal.,  furniture  and  fix- 
tures : 
South  British  and  National $514 

Sept.  4,  Oroville,  Cal.,  hotel  and  fixtures: 
South  British  and  National $2,600 

Sept.  — ,  Downey  City,  Cal.,  dwelling: 
South  British  and  National $250 

Sept.  18,  Gold  Hill,  Nevada,  dwelling: 
Phenix,  Brooklyn $1,000 

Sept.  24,  Mendocino  Co.,  Cal.,  dwelling: 
Phenix,  Brooklyn $1,600 

Sept.  14,  Nevada  Co.,  mining  property: 
Royal  and  Norwich  Union $1,629 

Sept.  — ,  Oakland,  hay  barn : 
Western,  S.F $1,800 

Sept.  15,  Marysville,  Cal.,  furniture: 
California $251 

— We  acknowledge  a  call  at  our  sanctum 
last  month,  from  Mr.  J.  D.  Kersey,  the  live 
outside  insurance  worker  with  H.  L.  Tick- 
ner,  Esq.,  Carson  City,  Nev. 
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— W.  J.  Callingham  left  this  city  for  the 
"States"  about  the  25th  ult.,  on  business. 
— The  first  annual  report  of  the  Bank  Com- 
missionei's  has  been  sent  to  us.  The  sub- 
stance of  its  contents  has  been  conveyed  to 
our  readers,  from  time  to  time,  through 
these  columns. 

— The  Gerrannia  Fire  Insurance  Co.  of 
Elizabeth,  N.  J.,  has  reinsured  its  risks  in 
the  French  Corporation.  The  Germania 
had  a  net  surplus  of  $12,000.  A  good  time 
to  wind  up. 

— The  Central  Pacific  Insurance  Company 
of  Nevada,  mention  of  which  is  made  else- 
where in  this  issue,  has,  we  believe,  suc- 
ceeded in  getting  its  policies  printed  in  this 
city,  where  we  are  informed  the  printer 
takes  his  bill  in  "  trade." 
— The  ^tna  Fire  Insurance  Company  of 
New  York  city,  which  was  chartered  origin- 
ally in  1824,  having  gradually  suffered  losses 
which  have  swept  away  its  surplus  and  im- 
paired its  capital  to  the  amount  of  about 
$11,000,  has  reinsured  its  risks  in  the  Home 
of  New  York. 

— The  Silesian  Fire  Insurance  Company  of 
Breslau,  Germany,  has  filed  a  statement  of 
its  financial  condition  with  the  Insurance 
Commissioner  of  this  State,  and  appointed 
Messrs.  Esche  &  Jacoby  as  its  agents.  The 
assets  of  the  Silesian  are  $1,776,374,  and 
the  paid  up  capital  $450,000.  The  net  sur- 
plus, according  to  its  statement  is  $436,147. 
At  present  the  company  will  confine  its  ope- 
rations on  this  coast  to  plate-glass  insur- 
ance, one  of  its  specialties. 

— W.  N.  Olmsted,  general  agent  on  this 
coast  for  the  British  America  Assurance 
Company,  has  resigned  that  position  to  ac- 
cept a  better  one — not  in  the  line  of  insur- 
ance— in  New  York  city,  where  he  will  go 
sometime  the  present  mouth.  Mr.  Olmsted 
has  been  connected  with  the  insurance  busi- 
ness in  this  city  for  several  years  past;  has 
been  a  consistent  and  conservative  member 
of  the  Board  of  Underwriters  all  the  lime, 
and  in  going  to  his  new  field  of  labor  takes 
with  him  the  best  wishes  of  a  host  of  friends, 
including  the  Coast  Rkview,  for  his  contin- 
ued good  health  and  financial  prosperity. 
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— Another  Western  co-operative  has  suc- 
cumbed to  the  inevitable,  and  in  the  words 
of  the  New  York  Bulletin,  has  gone  out  like 
a  "  tallow  dip  with  a  bad  smell  " — The  In- 
dependent Order  of  Mutual  Aid. 
— Fire  Marshal  Durkee,  of  this  city,  will 
please  accept  our  thanks  for  a  bound  copy 
of  his  annual  report  for  the  year  ending 
June  30th,  1879,  particular  notice  of  which 
appeared  in  previous  issues  of  this  paper. 

— Among  the  callers  at  the  Eeview  Office 
last  month,  were  the  following:  Hugh  An- 
derson, Salt  Lake;  A.  Leonard,  Sacramento; 
N.  B.  Colt,  Kedwood  City;  C.  S.  Barney, 
San  Kafael;  W.  A.  Parkhurst,  San  Jose; 
M.  J.  Henley,  Virginia  City,  and  others  of 
the  insurance  fraternity. 

— To  the  Editor  of  the  Insurance  Journal: — 

Will  you  please  give  in  your  columns  the 
nearest  estimate  of  the  amount  paid  by  in- 
surance companies  for  losses  in  the  great 
fire  at  Chicago,  Oct.  8  and  9,  1871. 

If  possible,  should  like  to  see  it  classified, 
as  follows: 

First,  local  companies. 

Second,  American  companies  (outside  of 
Chicago.) 

Third,  English  or  foreign  companies. 

Such  a  statement  will  oblige. 

Yours  truly,  '  'Insubance.  ' ' 

San  Francisco,  Sept  3,  1879. 

[Our  correspondent  will  find  on  page  253 
of  "The  Insurance  Year  Book"  for  1874, 
published  from  this  office,  a  table  giving  the 
amounts  paid  and  the  estimate  of  the  audit- 
or of  the  State  of  Illinois  of  the  amounts  to 
be  paid  by  insolvent  companies,  the  whole 
classified  by  States.  The  insurance  loss  by 
that  fire  was  ninety-six  and  a  half  millions 
of  dollars,  in  round  numbers,  exclusive  of 
salvages  and  discounts  of  which  ^fty  mil- 
lions were  paid.  The  Illinois  companies 
lost  $31,706,632,  and  they  paid  about  six 
millions  three  hundred  thousand.  The 
American  companies  outside  of  Illinois  paid 
about  $38,000,000,  and  the  foreign  compa- 
nies about  six  millions.  Of  the  losses  paid, 
about  12  per  cent,  were  borne  by  Illinois 
companies,  12  per  cent,  by  English  compa- 
nies, and  76  per  cent,  by  other  State  compa- 
nies.—Ed.  Journal.] — The  Insurance  Jour- 
nal. 


— The  question  now  is,  who  will  get  the 
agency  of  the  British  America.  We  under- 
stand that  the  usual  number  of  wires  are 
being  pulled  for  that  prize.  The  Eeview  is 
no  prophet,  but  it  can  come  within  one  of 
guessing  the  coming  man.  No,  we  will  not 
tell  until  after  the  appointment  is  made. 
We  don't  like  to  miss. 

— The  Phoenix  Insurance  Company  of  Lon- 
don is  completing  arrangements  for  the  ex- 
tension of  its  business  throughout  the  Uni- 
ted States,  and  the  number  of  applicants 
for  its  Pacific  Coast  agency  will  run  up  con- 
siderably above  the  dozens.  The  agency  of 
the  Phoenix  will  be  a  good  thing  to  have  if 
the  proper  man  gets  it.  We  wish  all  the 
applicants  success. 

— Our  old  friend  J.  A.  Melcher,  formerly 
general  agent  on  this  coast  for  the  North- 
western Mutual  Life  Insurance  Company, 
but  more  recently  general  agent  for  the 
same  company  at  Louisville,  Ky.,  has  re- 
turned to  this  city  looking  well,  and  appa- 
rently ready  to  again  enter  this  field  for 
some  reliable  company  who  may  desire  a 
representative  here.  Mr.  M.  has  about  con- 
cluded that  California  is  good  enough  for 
him,  and  he  will  probably  make  this  his  fu- 
ture home.  The  Review  wishes  him  good 
luck  in  whatever  enterprise  he  may  engage. 
— The  Charter  Oak  Life  Insurance  Company 
has  been  admitted  to  do  business  in  New 
York  State. 

— The  boy  stood  on  the  backyard  fence, 
whence  all  but  him  had  fled,  the  flames  that 
lit  his  father's  barn  shone  just  above  the 
shed.  One  bunch  of  crackers  in  his  hand, 
two  others  in  his  hat,  with  piteous  accents 
loud  he  cried,  "I  never  thought  of  that!" 
A  bunch  of  crackers  to  the  tail  of  one  small 
dog  he'd  tied;  the  dog  in  anguish  sought  the 
barn  and  'mid  its  ruins  died.  The  sparks 
flew  wide  and  red  and  hot,  they  lit  upon 
that  brat;  they  fired  the  crackers  in  his 
hand  and  eke  those  in  his  hat.  Then  came 
a  burst  of  rattling  sound — the  boy!  Where 
was  he  gone?  Ask  of  the  winds  that  far 
around  strewed  bits  of  meat  and  bone,  and 
scraps  of  clothes  and  balls  and  tops  and 
nails  and  hooks  and  yarn,  the  relics  of  that 
dreadful  boy  that  burned  his  father's  barn. — 
Springfield  Union. 
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— John  Eae  Hamilton,  Pacific  Coast  Man- 
ager for  the  Commercial  Union  Assurance 
Company,  has  always  been  progressive,  his 
motto  being  onward  and  upward,  and  as  a 
further  illustration  of  this,  we  are  pleased 
to  announce  that  Mr,  Hamilton  will,  on  the 
1st  of  November,  remove  from  the  basement 
221  Sansome  to  the  first  floor  No.  210  San- 
some,  where  he  will  have  one  of  the  neatest 
offices  in  the  city. 

— An  agent  in  Oakland  has  agreed  to  place  a 
line  of  $25,000  on  the  Newlaud  livery  stable 
— hotel — blacksmith — barber  shop  —  saloon 
combination  on  Seventh  street,  between 
Broadway  and  Washington,  Oakland,  at 
three  and  three-quarters  per  cent.  The 
Board  rates  are  about  seven  to  nine  per 
cent.,  and  first  class  companies  don't  want 
much  of  it  at  that  rate.  We  mention  this 
case  to  let  our  Eastern  friends  know  how 
low  rates  are  among  certain  companies  in 
this  field. 

— The  Fire  Underwriters'  Association  of  the 
Pacific  held  its  regular  monthly  meeting  in 
September,  at  which  Mr.  Beck  read  a  very 
interesting  essay  on  mortgagee  interest,  after 
which  there  were  impromptu  five-minute 
speeches  made,  many  interesting  points 
being  brought  out  by  the  participants.  Mr. 
Staples,  the  Secretary  of  the  Association,  is 
out  of  the  city,  and  we  were  unable  to  bur- 
glarize bis  office  to  procure  the  full  proceed- 
ings of  the  meeting,  which  we  desired  to 
publish  in  this  issue.  They  will  appear  in 
bur  next. 

—The  Review  is  pleased  to  note  a  very 
marked  improvement  in  the  general  business 
of  the  country.  The  life  insurance  outlook 
in  California  for  the  coming  fall  and  winter 
is  very  flattering  indeed.  The  companies 
now  operating  actively  in  this  field  are,  with 
one  or  two  exceptions,  doiug  a  good,  healthy 
business;  not  the  business  of  1865  to  1872, 
but  a  business  that  will  prove  more  profita- 
ble to  the  company  and  to  the  agent.  Con- 
fidence is  being  rapidly  restored  in  the  life 
institutions,  and  such  companies  as  the 
Mutual  of  New  York,  the  New  York  Life, 
the  -^tna,  the  New  England  Mutual,  the 
Union  Mutual,  and  the  Equitable  will  not 
want  for  new  blood,  while  other  smaller,  yet 
quite  as  good  companies  will  also  get  their 
share  of  new  business. 


—  Tft£  Pacific  Life,  a  weekly  paper  in  this 
city,  recently  published  a  very  scurrilous 
and  most  untruthful  article  concerning  one 
of  our  local  fire  insurance  companies.  As 
The  Pacific  Life  has  never  to  our  knowledge 
been  charged  with  conduct  unbecoming  a 
respectable  publication,  we  are  strongly  in- 
clined to  the  opinion  that  the  proprietors  of 
that  paper  have  been  imposed  on,  as  the  ar- 
ticle was  evidently  written  by  some  one  who 
knows  something  of  insurance  matters.  No 
one  not  acquainted  with  the  business  could 
have  distorted  figures  in  the  manner  exem- 
plified in  the  article  in  question.  If  The 
Pacific  Life  has  been  imposed  upon,  they 
should  immediately  make  amends. 

—  There  is  a  pretended  insurance  journal 
published  semi  -  occasionally  in  this  city, 
New  York,  Philadelphia,  and  several  other 
important  cities  in  this  Union,  that  is  at 
this  particular  time  making  a  desperate  ef- 
fort to  blackmail  several  of  our  most  respect- 
able insurance  men  and  companies.  We 
will  inform  this  theatrical  insurance  jour- 
nalist that  the  insurance  men  of  this  city 
don't  sca7'e — with,  perhaps,  one  or  two  ex- 
ceptions— and  he  may  as  well  call  oflf  his 
dogs.  The  Coast  Review  is  in  possession 
of  the  complete  record  of  this  traveling  jour- 
nalist for  the  past  ten  years,  and  if  it  should 
become  necessary  to  let  the  people  of  this 
coast  know  who  he  is  it  will  be  done. 

— The  Masonic  Mutual  Benefit  Society  of 
Indiana  held  its  annual  meeting  a  few  days 
ago,  at  which  the  financial  report  was  read, 
showing  the  following  discouraging  state  of 
affairs:  During  the  past  year  the  member- 
ship has  dropped  from  3,212  to  2,791,  of 
which  number  70  per  cent,  have  passed  the 
age  of  forty-one.  For  the  year  the  receipts 
were  $166,380,  and  the  expenditures  $176,- 
466.  The  deaths  were  sixteen  to  a  thousand. 
This  is  a  co-operative-one-doUar-assessment- 
go-as-you-p)ease-mutual-protection  (?)  con- 
cern, that  once  did  a  prosperous  businees 
before  the  mortality  began  to  increase  and 
the  membership  decrease.  But  it  is  only  a 
fair  sample  of  over  800  like  organizations 
that  have  been  started,  and  long  since  de- 
parted, or  in  other  words,  numbered  among 
the  things  of  the  past,  within  the  last  20 
years. 
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— Hugh  Anderson,  Esq.,  the  leading  insur- 
ance agent  in  Salt  Lake  City,  paid  us  a  visit 
last  month.  Mr.  A.  spent  several  days  in 
the  city,  and  was  wined  and  dined  by  his 
principals  until  he  declared  that  he  would 
have  to  go  home  to  get  some  sleep.  Hugh 
is  a  genial  gentleman,  a  good  agent  and 
worthy  the  attentions  paid  him  by  the  fra- 
ternity. We  extend  to  him  a  cordial  invita- 
tion to  call  again.  Mr.  Anderson  is  the  au- 
thorized agent  of  some  of  the  largest  For- 
eign, Eastern  and  California  companies, 
both  fire  and  life,  representing  over  $100,- 
000,000  of  cash  assets. 

— An  association  of  three  Boston  fire  com- 
panies, with  combined  assets  of  $2,000,000, 
under  the  title  "The  Boston  Underwriters," 
has  been  formed  to  do  a  general  agency 
business.  Its  western  business  will  be  under 
the  charge  of  Mr.  Fred.  S.  James,  of  Chi- 
cago. So  s&ys  the  Insurance  Journal.  There 
is  and  has  been  for  a  year  or  two  past  an  as- 
sociation of  two  Boston  companies  doing 
business  on  this  coast  under  the  name  of 
"  The  Boston  Underwriters."  The  compa- 
nies composing  this  "Boston  Underwiters" 
are  tbe  Elliott  and  the  Washington.  Is  the 
association  composed  of  the  three  compa- 
nies an  enlargement  of  the  old  combination 
or  an  entirely  new  deal? 
— TTie  Insurance  Chronicle  of  London  is  urg- 
ing the  managers  of  respectable  fire  ofl&ces 
to  take  steps  to  induce  Parliament  to  pass 
more  stringent  laws  relating  to  five  insurance 
companies.  The  Chronicle  thinks  that  some 
active  measures  should  be  taken  to  rid  that 
country  of  "bogus"  fire  insurance  compa- 
nies, and  that  "with  an  obligation  to  de- 
posit $100,000  or  half  that  sum  with  the 
Accountant  General  of  the  Court  of  Chan- 
cery for  the  security  of  policy-holders  before 
they  could  do  business,  and  with  the  neces 
sity  placed  upon  them  of  presenting  their 
balance  sheets  in  a  certain  form,  from  which 
no  deviation  could  be  allowed,  managers  of 
shaky  concerns  would  soon  begin  to  "set 
their  houses  in  order,"  and  consumers  of 
gin-sling  at  the  "  Bay  Tree  "  would  have  to 
employ  their  brains  in  some  other  way  than 
that  of  starting  Will-o'-the-wisp  fire  offices — 
a  consummation  devoutly  to  be  prayed  for 
by  all  who  are  anxious  to  purge  these  caviat//e 
from  our  midst." 


— There  is  considerable  complaint  in  this 
city  concerning  the  bad  faith  of  some  of  the 
members  of  the  Board,  who  it  is  said  write 
large  lines,  and  small  ones,  too,  at  very 
mujh  below  Board  rates,  and  do  many  other 
things  directly  in  violation  of  Board  rules. 
It  is  strongly  hinted  that  one  firm  will  be 
expelled  from  the  Board  at  an  early  day. 
We  regret  this  state  of  affairs,  and  hope  the 
situation  is  not  so  bad  as  reported. 
— At  a  meeting  of  the  Directors  of  the  Cali- 
fornia, held  at  the  offices  of  the  company, 
September  23d,  it  was  resolved  to  continue 
the  company's  existence  uuder  the  Civil 
Code,  embracing  the  full  term  of  fifty  years; 
also  the  question  of  limiting  the  payment  of 
dividends  to  12  per  cent,  per  annum  until  a 
net  surplus  of  $300,000  was  created,  was  re- 
ferred to  the  stockholders  for  an  expression 
warranting  the  action  of  the  Board  in  the 
premises. 

— The  New  York  marine  and  inland  insur- 
ance companies  received  in  premiums  for 
the  six  months  ending  July  1st,  a  total  of 
$564,199,  and  paid  for  losses  during  the 
same  period,  $688,392;  excess  of  losses  over 
premiums,  $124,193,  to  which  add  $150,000 
for  expenses,  and  we  find  on  the  wrong  side 
of  the  ledger  $274,193.  This  showing  is  not 
much  better  than  the  fire  companies  made 
during  the  same  time. 

— The  old  ^tna  Fire  Insurance  Company 
of  Hartford,  by  its  semi-annual  statement, 
shows  a  net  gain  for  the  six  months  to  July 
1st  of  $213,451.15.  Its  premium  receipts 
were:  fire,  $1,054,355.33;  marine  and  in- 
land, $51,366.55,  with  an  interest  income  of 
of  $169,669.85.  The  fire  losses  were  $713,- 
614.77,  and  marine  and  inland  losses  $13,- 
055.45.  All  other  disbursements  for  com- 
missions, salaries,  office  and  agency  ex- 
penses, $337,812.42.  The  present  financial 
standing  of  this  old  reliable  Hartford  com- 
pany may  be  summed  up  as  follows:  Capi- 
tal paid  up  in  cash,  $3,000,000;  gross  assets, 
$6,822,028.01;  liabilities,  except  capital, 
$1,691,368.73;  surplus,  includiug  capital, 
$5,130,659.31,  or  a  net  surplus  over  all  capi- 
tal and  all  liabilities  of  $2,130,659.31.  Mr. 
Geo.  C.  Boardman  is  now,  and  has  for  many 
years  presided  over  the  Pacific  department 
of  the  .^tua  in  a  manner  creditable  to  him- 
self and  satisfactorily  to  the  company. 
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— Messrs.  Steinberger  &  Kalisher,  insurance 
and  commission  brokers,  have  removed  to 
321  California  street,  in  the  office  formerly 
occupied  by  the  Scottish  Commercial  In- 
surance Co. 

— The  fiill  annual  report  of  the  Insurance 
Department  for  1878,  now  appears;  a  pre- 
liminary report  having  been  published  nt 
the  beginning  of  the  year.  The  present  re- 
port contains  no  information  that  has  not 
already  been  given  in  the  Coast  Review. 
It  is  a  defect  in  our  insurance  laws  that  the 
Commissioner  has  not  facilities  for  an  ear- 
lier issuance  of  his  reports.  His  printing 
business  is  in  the  hands  of  the  State  printer, 
who,  like  all  other  public  printers,  is  a  seri- 
ous enemy  to  hurry. 

— The  hostility  of  State  legislation  to  the 
interests  of  insurance  is  reviving  the  idea  of 
Federal  supervision.  It  is  argued  that  the 
reserved  right  of  Congress  to  regulate  com- 
merce between  the  States,  includes  the 
power  to  supervise  the  insurance  business 
of  the  country.  The  predominance  of  legal 
opinion,  however,  is  in  favor  of  the  right  of 
individual  States  to  make  their  own  insur- 
ance laws.  A  judge  of  the  U.  S.  Supreme 
Court  has  declared  that  the  term  "com- 
merce" cannot  be  applied  to  insurance 
transactions. 

— We  hear  on  the  streets  among  the  insur- 
ance fraternity  a  great  deal  of  chin  music, 
to  which  the  chorus  "  Damhopkins  and  his 
insurance  bill,  it  will  drive  us  all  away," 
appears  at  the  beginning  and  end  of  each 
stanza.  The  Review  has  endeavored  to 
learn  the  cause  of  so  much  discordant  chin 
music,  and  thus  far  has  failed  to  find  any 
real  cause  for  alarm.  Whatever  action  Pres- 
ident Hopkins  may  take  in  shaping  laws 
relative  to  the  insurance  interests  will  un- 
doubtedly receive  the  co-operation  of  a  large 
majority  of  the  underwriters.  To  say  that 
Mr.  Hopkins  is  going  to  have  certain  laws 
passed  is  an  admission  we  are  not  prepared 
to  make.  He  will  unquestionably  take  some 
part  in  trying  to  influence  certain  legislation, 
but  he  will  have  with  him  the  support 
of  a  very  large  proportion  of  the  under- 
writers of  this  city.  What  legislation  is 
contemplated  by  that  branch  of  the  frater- 
ternity  which  Mr.   Hopkins  may  represent 


or  operate  with,  is  not  known  to  the  writer, 
but  we  have  no  fears  that  any  such  arbitrary 
measures  as  are  hinted  at  by  some,  will  be 
passed  or  even  introduced.  Talk  is  cheap, 
and  it  might  be  well  to  refrain  from  "squeal- 
ing" until  something  tangible  presents  it- 
self. When  the  time  comes  and  we  learn  of 
any  proposed  legislation  which  we  think  will 
not  prove  beneficial  to  the  best  interests  of 
the  biisiness  as  a  whole,  the  Review  will 
have  its  say,  at  least,  and  on  the  right  side, 
too. 

— The  Insurance  Department  of  New  Jersey 
is  thanked  for  reports  for  1878,  The  fire 
and  fire-marine  business  of  the  State  was: 
premiums  received,  $1,043,649.62;  losses 
incurred,  $854,199  89!  ratio  of  losses  to  pre- 
miums received,  57.86.  The  life  business 
was:  policies  issued  1,989,  insuring  $3,888,- 
308;  premiums  received,  $919,568.83;  losses 
paid,  $775,843.53. 

— The  affairs  of  the  Continental  Life  Insur- 
ance Company  are  still  in  the  hands  of  the 
referee.  The  Monitor  says:  Sixteen  months 
have  been  consumed  so  far  in  the  reference, 
and  not  half  the  witnesses  have  yet  been 
examined.  The  working  sessions  do  not 
occupy  more  than  one  and  a  half  hours; 
hence  it  follows  that  for  each  hour's  work  of 
the  referee  the  policy-holders  will  be  re- 
quired to  pay  $270.  The  total  expenses  of 
presidents,  receivers  and  lawyers  thus  far 
since  proceedings  were  first  taken  for  the 
appointment  of  a  receiver  have  eaten  up 
over  $400,000  of  the  policy-holders'  money. 
Such  figures  are  simply  scandalous. 

— The  British  America  Assurance  Company 
of  Toronto  held  its  annual  meeting  on  the 
13th  of  August,  at  which  it  was  shown  that 
the  total  income  from  premiums  and  all 
other  sources  during  the  year,  amounted  to 
$869,944.99,  and  the  losses  and  expenses  to 
$720,916.25,  showing  a  balance  of  $149,- 
028  74.  Of  this  latter  amount  $50,000  was 
used  for  dividends  to  stockholders,  and  the 
remainder,  $99,028.74,  was  added  to  the 
surplus  fund,  which  now  reaches  $283,- 
387.43.  There  is  no  better  sign  of  stability 
and  good  management  than  to  see  a  com- 
pany increasing  its  surplus  fund.  We  con- 
gratulate the  British  America  on  the  result 
of  its  last  year's  business. 
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— Wm.  Sexton,  special  to  Fireman's  Fund, 
left  this  city  the  28th  ult.  for  Deadwood. 

— H.  R.  Mann,  of  the  insurance  firm  of 
Hutchinson  &  Mann,  is  East  looking  after 
the  interest  of  this  firm. 
— The  Mercantile  Mutual,  one  of  the  oldest 
marine  companies  in  New  York  has  virtually 
ended  its  business  career,  by  sending  notices 
to  all  customers  to  cancel  their  policies,  de- 
clining any  busines-  after  the  1st  inst. 

— Under  the  heading  of  "  Legislation  for 
Fools,"  the  Insurance  Times  says:  "Iowa, 
Illinois,  and  other  Western  States,  have  re- 
cently passed  the  law  prohibiting  fire  insur- 
ance companies  and  agents  from  advertising 
in  the  newspapers,  or  by  any  sign,  circular, 
card,  or  otherwise,  unpaid  subscribed  capi- 
tal and  unavailable  assets.  These  legislators 
seem  to  think  that  uupaid  subscribed  capital 
is  necessarily  a  badge  of  fraud.  Having 
sometimes  had  wild-cat  concerns  among 
them,  they  imagine  that  their  citizens  will 
not  be  able  to  distinguish  between  an  at- 
tempt at  deception  and  the  honest  exhibi- 
tion of  a  company's  assets.  The  unpaid 
subscribed  capital  of  many  of  the  foreign 
companies  is  their  greatest  strength,  and  if 
called  in  their  credit  at  home  would  be  im- 
paired and  not  strengthened." 

— There  is  a  story  told  of  an  agent  of  the 
Phenix  Insurance  Company  of  Brooklyn, 
in  Sonoma  County,  who,  about  four  years 
ago,  was  the  champion  of  the  California 
Farmers'  Insurance  Company.  It  seems 
that  the  said  agent  induced  an  old  farmer  to 
accept  the  indemnity  of  the  California 
Farmers'  Ins.  Co.  in  place  of  that  of  the 
Phoenix  of  Hartford,  in  which  he  had  been 
insuring  for  many  years.  When  the  Cali- 
fornia Farmers'  failed,  the  old  farmer  very 
naturally  felt  that  he  had  been  swindled, 
and  when  the  same  agent  called  on  him  a 
few  weeks  ago  as  the  agent  of  the  Phenix  of 
Brooklyn,  the  farmer  informed  him  that  he 
wanted  no  more  insurance;  he  declared  that 
the  companies  and  agents  were  all  swindlers. 
The  agent  being  one  of  the  kind  that  never 
accepts  "  No  "  for  an  answer,  used  his  best 
persuasive  powers  and  finally  succeeded  in 
getting  his  victim  to  say  that  if  he  insured 
at  all  it  would  be  in  the  old  Phoenix  of  Hart- 
ford, where  he  had  been  insured  for  so  long. 


The  agent  said,  "Certainly,  I  am  not  par- 
ticular; can  place  you  in  the  Phenix  just  as 
well  as  any  other  company."  When  a  pol- 
icy in  the  Phenix  of  Brooklyn  was  hinded 
the  honest  old  farmer  by  this  same  agent  a 
few  days  later,  the  old  gentleman  took  out 
his  "  specs,"  and  holding  the  policy  at  arm's 
length  in  order  to  get  a  focus  on  that  old 
"Phoenix  of  Hartford,"  and  when  he  read 
"  Phenix  of  Brooklyn,"  he  i^aid,  "  Why  this 
is  not  the  Phoenix  of  Hartford;  it  says  '  Phe- 
nix of  Brook-line."  The  agent,  with  the 
characteristic  cheek  of  many  agents,  and  of 
himself  in  particular,  smiled  a  smole  and 
said:  "  Oh,  that's  all  right;  the  Phenix  has 
changed  its  office  from  Hartford  to  Brook- 
lyn, just  across  (he  river  from  New  York. 
Hartford,  you  know,  is  a  small  town  of  no 
special  importance,  and  the  old  Phenix 
thought  it  best  to  get  nearer  the  great  me- 
tropolis. New  York;"  and  the  poor  deluded 
farmer  believes  that  he  is  insured  in  the  old 
Phoenix  of  Hartford,  his  first  love. 
—Chief  Engineer  Hill,  of  the  Oakland  Fire 
Department,  in  a  statement  to  the  City 
Council  a  few  days  ago,  complained  of  the 
inefficiency  of  the  department.  He  wants 
more  hydrants,  horses,  hose  and  men.  The 
Chief  says  that  fires  are  on  the  increase  in 
Oakland,  and  desires  that  he  be  furnished 
with  necessary  means  for  the  more  prompt 
extinguishment  of  the  same  in  all  parts  of 
the  city.  It  appears  that  in  East  Oakland 
they  have  only  700  feet  of  hose,  and  when  a 
fire  is  out  of  reach  of  a  hydrant  nothing  can 
be  done  until  an  engine  from  Broadway  re- 
lieves them.  Sometime  there  will  be  a  big 
fire  and  a  heavy  loss  in  that  part  of  the  city 
of  "Oaks." 

— The  tenth  annual  meeting  of  the  Fire  Un- 
derwriters' Association  of  the  Northwest  was 
held  in  the  Grand  Pacific  Hotel,  in  Chicago, 
on  the  17th  and  18th  of  last  month.  The 
full  proceedings  reached  us  too  late  for  this 
issue,  but  will  receive  proper  attention  in 
our  November  number.  Elsewhere  in  this 
issue  will  be  found  two  interesting  papers 
read  before  the  Association;  one  by  I.  W. 
Holman,  on  the  Wisconsin  Problem,  and 
the  other  by  A.  W.  Spalding,  on  Deprecia- 
tion of  Property,  the  last  named  being  of 
great  value  and  interest  to  the  profession  at 
large. 
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— Messrs.  Chas.  E.  Bliven,  A.  W.  Spalding, 
and  I.  W.  Holman  will  accept  the  thanks  of 
the  Rkview  for  neatly  printed  copies  of  their 
papers  read  at  the  meeting  of  the  Under- 
writers' Association  of  the  Northwest,  held 
in  Chicago  last  month. 

— The  California  Insurance  Co.  has  pub- 
lished a  very  neat  little  four  page  paper, 
which  has  for  its  title  The  Visitor,  designed 
for  the  use  of  the  agents  of  the  company. 
The  Visitor  contains  many  useful  sugges- 
tions, with  other  valuable  information, 
which  will  no  doubt  prove  beneficial  to  the 
representatives  of  the  company,  and  will 
save  a  deal  of  correspondence. 
— The  Western  Insurance  Company  of  this 
city  is  writing  hay  barns  at  one  and  a  half 
per  cent,  per  year.  We  make  this  notice  for 
the  purpose  of  letting  the  public  know  where 
cheap  insurance  may  be  had.  The  rate  on 
hay  barns  is  four  and  five  per  cent,  in  re- 
vSpectable  companies,  but  there  is  always  a 
class  of  people  who  purchase  articles  be- 
cause they  are  cheap,  and  to  that  class  we 
commend  the  Western  Insurance  Company 
of  San  Francisco.  The  California  Farmers' 
Insurance  Company  established  the  rates 
that  now  govern  the  Western.  In  other 
words,  the  Western  has  taken  the  place  of 
the  California  Farmers'  Ins.  Co.  on  hay 
barns  in  the  country  and  special  hazards  in 
the  city.  The  funeral  of  the  Western  will 
be  announced  in  these  columns  in  due  time. 
There  is  a  broker  or  pretended  city  agent 
of  a  certain  office  in  this  city,  who  received 
a  "  Chip  "  benefit  in  this  journal  about  two 
years  ago.  This  same  broker  or  city  agent 
is  the  acknowledged  champion  of  low  rates 
and  a  general  disregai-der  of  companies'  in- 
terests. He  boldly  stated  to  the  secretary 
of  one  of  our  local  companies  that  he  cared 
nothing  about  low  rates  or  moral  hazards, 
but  that  his  business  was  to  get  insurance. 
About  two  years  have  elapsed  since  he  made 
the  above  statement,  and  from  the  evidence 
in  our  possession,  he  has  faithfully  carried 
out  that  line  of  policy.  He  has  procured 
insurance  by  dividing  commissions,  and  all 
other  disreputable  practices  known  to  the 
profession  of  shyster  brokers.  We  make 
this  much  of  a  notice  of  this  broker  for  the 
purpose  of  calling  his  attention  and  the  at- 
tention of  the   firm  who  employs  him,    to 


some  recent  practices  of  the  said  broker, 
(to  ascertain  if  they  are  countenanced  by  his 
employers,)  which  are  of  such  a  nature  that 
if  persisted  in  will  call  forth  from  us  a  criti- 
cism, wherein  we  will  call  names  and  venti- 
late "points"  that  will  not  materially  bene- 
fit the  parties  referred  to. 

— Insurance  Commissioner  Maynard  has 
surrendered  to  a  representative  of  the  com- 
pany, who  was  sent  here  from  the  East,  the 
$100,000  U.  S.  bonds  deposited  in  this  State 
by  the  Koyal  Canadian  Insurance  Company, 
satisfactory  evidence  having  been  furnished 
the  Commissioner  that  the  California  policy- 
holders were  fully  protected  by  a  policy  of 
the  Commercial  Union,  which  company  re- 
insured all  of  the  Royal  Canadian's  Ameri- 
can business. 

— The  Rhode  Island  Insurance  Reports  for 
1878,  for  which  the  Commissioner  of  that 
State  will  please  receive  our  thanks,  reca- 
pitulates the  fire  business  done  there  by 
stock  companies,  as  follows:  premiums, 
$523,323.90;  losses  paid,  $134,616.36;  ratio, 
25.72.  The  risks  in  force  of  the  R.  I.  Mu- 
tuals  were,  at  the  end  of  the  year,  $139,- 
985,763.33;  premiums  thereon,  $1,327,542.11, 
The  life  business  was  as  follows:  new  poli- 
cies issued  501,  insuring  $1,330,675. 

— Policy  issued  to  A;  loss,  if  any,  payable 
to  B  as  mortgagee.  Amount  of  premium  in 
the  shape  of  a  note  payable  in  thirty  days, 
taken  by  agent.  When  the  note  became 
due  and  payable,  the  party  A  could  not,  and 
mortgagee  B  would  not  pay  the  same,  conse- 
quently both  parties  were  legally  notified 
of  the  cancellation  of  the  policy  on  account 
of  non-payinent  of  the  premium.  The  mort- 
gagee claims  the  premium  was  paid  by  the 
note  and  refused  to  surrender  the  policy. 
About  two  weeks  thereafter  a  fire  happened, 
and  now  comes  a  legal  tussel  over  the  mat- 
ter. Admitting  that  )wtice  of  cancellation 
was  complete,  the  question  resolves  itself 
into  this,  was  the  cancellation  complete?  It 
is  essential  here  to  state  that  the  assured  A 
and  the  agent  agreed  to  the  cancellation 
when  the  note  was  payable,  but  after  the 
fire  it  transpires  that  the  agent  had  neglected 
to  return  the  note.  We  invite  our  California 
adjusters  and  experts  to  discuss  the  matter 
fully  in  these  columns. 
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— E.  W.  Scott,  Superintendent  of  Agencies 
of  the  Equitable  Life  Assurance  Society  of 
New  York,  is  visiting  this  coast  in  the  inter- 
ests of  his  company. 

— A  brace  of  our  "insurance  tramps"  es- 
sayed to  mingle  the  qualities  of  Nimrods 
with  those  of  "special  agents  and  adjust- 
ers," on  a  recent  trip  to  the  northern  coun- 
ties. Result — one  black  bear  (afterwards 
learned  to  have  been  a  pet  J,  seventeen  small 
quail,  and  one  small  salvage.  One  of  the 
party  has  been  heard  to  remark  that  the 
ringing  of  a  prison  bell  familiar  to  old  S. 
F.  Fireftien,  was  the  chief  amusement  of  a 
short  halt  en  route.  The  misfortune  was, 
the  crack  had  visibly  grown  larger  since  its 
removal  from  one  of  the  fire  towers  of  San 
Francisco,  and  the  climatic  eflects  upon  its 
appearance  were  not  in  its  favor.  The  south 
front  of  the  tower  was  considerably  moss 
grown,  and  it  was  suggested  to  the  "  boss  of 
the  town  "  that  he  should  have  erected  his 
tower — or  "  stand  "  as  he  called  it — in  a 
more  sheltered  and  drier  nook.  This  sug- 
gestion was  followed  by  a  suggestion  from 
the  aforesaid  "boss  "  that  he  could  pick  a 
squirrel's  eye  at  200  yards,  and  his  gun  was 
always  loaded,  a  fact  left  open  for  proof  as 
no  bets  were  up. 

— The  Board  of  Marine  Underwriters  of 
Boston,  has,  says  the  Boston  correspondent 
of  the  Western  Insurance  Review,  recently 
voted  to  change  its  rules  in  relation  to  the 
payment  of  losses  upon  missing  vessels. 
Heretofore  it  has  been  the  custom  to  wait 
twelve  months  for  the  absentee  to  return, 
and  then  at  the  end  of  an  additional  sixty 
days  to  make  the  required  payment.  This 
rule  worked  well  enough  before  the  days  of 
cable  lines  and  steamers,  but  now  it  has  no 
other  excuse  for  continuiug  than  the  desire 
of  the  company  to  hold  on  to  the  money  as 
long  as  it  can.  If  a  steamer  loaded  with 
grain  from  this  port  for  Europe  is  not  heard 
from  for  sixty  days,  it  is  safe  to  say  that  she 
will  never  come  into  port,  and  to  delay  a  year 
before  settling;  the  loss  is  simply  absurd. 
The  conditions  which  will  hereafter  be  fol- 
lowed, are  these:  The  time  when  a  loss  is 
to  be  considered  due  in  case  of  a  missing 
vessel  shall  be:  On  voyages  around  Cape 
Horn  and  Good  Hope,  (either  way)  and  voy- 


ages between  port  or  ports  east  of  Cape  of 
Good  Hope  and  on  the  west  coast  of  Ameri- 
ca, twelve  months  from  time  last  heard  from, 
and  on  all  other  voyages,  six  months,  with 
further  deduction,  in  either  case  of  "sixty 
days."  This  action  has  been  gratefully  re- 
ceived by  Boston  ship  merchants  and  can- 
not do  the  marine  business  of  our  local 
companies  any  harm. 

— Since  writing  the  chip  which  appears  else- 
where in  this  issue,  on  the  proposed  legisla- 
tion, the  representatives  of  the  different 
companies  were  called  together  at  the  Board 
rooms,  to  consult  together  concerning  the 
probable  future  legislation,  <fec.,  in  insur- 
ance matters.  There  were  present  Messrs. 
Johnston,  Jacobs,  Jones,  Cox,  Bates,  Board- 
man,  Magill,  Jennings,  Butler,  Blair,  Smith, 
Frank,  Nichols,  Flint,  Potter,  Hutchinson, 
Speyer,  Snow,  Landers,  Craig,  and  Brown. 
Mr.  Johnston  was  called  to  the  chair,  and 
Mr.  Cox  made  Secretary.  There  was  a 
general  interchange  of  views  concerning 
the  proposed  legislation,  which  simmered 
down  to  the  general  belief  that  there  was  no 
necessity  for  alarm.  It  was,  however,  sug- 
gested that  it  would  be  well  to  have  a  com- 
mittee appointed  to  act  as  a  sort  of  observa- 
tion committee,  whose  duty  it  should  be  to 
keep  a  lookout  for  breakers.  This  commit- 
tee consists  of  Messrs.  Hutchinson,  Board- 
man,  and  Brown,  and  after  a  careful  exam- 
ination of  the  premises  with  a  microscope, 
they  fail  to  find  anything  tangible  on  the 
surface. 

LEG-AL  MATTERS. 

«  _ — 

— The  following  interesting  marine  case  has 
been  decided  by  Judge  Morrison:  In  1874, 
the  plaintiffs,  August  Schroeder  and  others, 
insured  in  the  Swiss  Lloyd  Marine  Insur- 
ance Company,  a  lot  of  wheat  from  San 
Francisco  to  Batavia  on  steamship  Colorado 
and  connections.  At  Yokohama,  the  wheat 
was  transhipped  to  the  Costa  Rica,  which 
landed  it  safely  at  Hong  Kong.  There  be- 
ing no  vessel  in  that  port  ready  for  Batavia, 
it  was  placed  in  a  warehouse  which,  with  its 
contents,  was  destroyed  by  the  great  typhoon 
of  the  24th  September,  1874.  Judge  Morri- 
son held  against  the  insuring  company,  and 
damages  were  given  in  favor  of  plaintiffs 
for  f  10,345.84. 
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— We  have  reported  occasionally  curions 
cases  of  five  caused  by  water.  Lately,  the 
sinking  of  an  artesian  well  caused  the  escape 
of  gas,  which  ignited  with  explosive  force. 
There  was  damage  to  insured  property. 
Now  there  is,  or  will  be,  litigation  on  ac- 
count of  the  explosion  cause,  and  also  as  to 
whether  the  sinking  of  the  well  was  an  in- 
crease of  the  risk. 

— If  it  be  doubtful  from  the  language  of  the 
policy  what  goods  were  intended  to  be  cov- 
ered, the  doubt  will  be  resolved  in  favor  of 
the  assured. 

But  the  construction  is  to  be  a  reasonable 
one;  and  if  the  intent  of  the  parties  is  ap- 
parent, or  can  be  determined  from  the  whole 
contract,  effect  will  be  given  to  such  intent. 
And  no  part  of  the  words  of  a  policy  are  to 
be  rejected  as  insensible  or  inoperative  if  a 
reasonable  and  intelligent  meaning  can  be 
given  to  them,  consistent  with  the  general 
purport  of  the  whole  instrument. 

— Blodget. 
— G.  D.  Dows  brought  suit  in  the  Su- 
perior Court,  Boston,  to  recover  from  Fan- 
euil  Hall  and  other  insurance  companies, 
the  value  of  a  stock  of  goods  destroyed  by 
fire  on  the  26th  May,  1875,  The  fire  oc- 
enrred  in  an  upper  story  not  in  the  occupa- 
tion of  the  plaintifif.  In  consequence,  the 
upper  portion  of  the  building  fell  upon  his 
stock  and  caused  the  fire  which  destroyed  it. 
Defence  pleaded  that  insurers  were  not  lia- 
ble for  losses  by  fire  after  the  fall  of  the 
building.  Judgment  was  given  for  plaintiff 
for  $11,900.  This  has  been  confirmed  by 
the  full  court. 

— An  important  law  was  passed  at  the  last 
session  of  the  New  York  Legislature,  which 
is  of  considerable  moment  to  the  owners  of 
hotels,  factories,  etc.,  where  large  numbers 
of  persons  are  lodged  or  employed.  The  law 
as  it  now  stands,  provides  that  on  account  of 
the  number  of  lives  lost  through  fires  in  fac- 
tories, hotels,  and  other  high  buildings 
through  want  of  efficient  means  of  escape, 
hereafter  every  building  used  as  a  seminary, 
college,  academy,  hospital,  asylum,  hotel, 
factory  of  any  kind,  tenement-house  and 
public  school  building,  shall  be  provided 
with  a  permanent,  safe,  external  means  of  es- 
cape therefrom  in  case  of  fire.   And  that  such 


fire  escapes  shall  be  first  examined  or  ap- 
proved by  the  fire  marshal,  fire  commission- 
er, or  other  officials,  who  shall  then  issue  a 
certificate  in  accordance  with  these  facts. 
The  penalty  for  non-compliance  with  this 
law  shall  be  a  fine  of  $300. —  United  States 
Revieic. 

— ^In  this  age  of  defalcations,  the  gi-eat  point 
is  to  find  out  somebody  responsible  for  the 
loss  besides  the  defaulter  himself.  The 
Standard  Marine  Insurance  Co.  of  Liver- 
pool, has  been  successful  in  this  respect.  It 
lost  £1,600  by  the  dishonesty  of  two  clerks, 
and  it  brought  action  for  the  recovery  of  the 
money  against  its  own  Secretary,  founded 
upon  the  fact  that  he  had  neglected,  when 
he  had  become  aware  of  the  faults,  to  in- 
form the  directors,  meanwhile  allowing  the 
clerks  to  retain  their  situation.  The  jury 
gave  the  company  £876  damages. 

— N.  Y.  Tribune. 
— In  the  matter  of  the  Attorney-General 
against  the  defunct  Continental  Life  Insur- 
ance Company,  of  New  York,  Justice  West- 
brook  has  filed  an  order  to  the  effect  that  it 
is  not  the  duty  of  John  P.  O'Neil,  as  receiv- 
er of  said  company,  to  institute  any  proceed- 
ings to  restrain  the  Superintendent  of  Insur- 
ance from  distributing  the  securities  of  the 
Empire  Mutual  Life  Insurance  Company  in 
his  hands,  or  to  institute  any  litigation  in 
relation  thereto,  and  that  such  proceedings, 
if  instituted,  would  impair  and  not  protect 
the  assets  in  his  charge. 

— A  life  insurance  policy  contained  a  clause 
that  "if  the  assured  shall  die  by  suicide,  or 
in  consequence  of  the  violation  of  any  law 
*  *  *  or  shall  be  convicted  of  a  fel- 
ony, the  policy  shall  become  void."  The 
assured  was  killed  while  in  the  act  of  com- 
mitting an  unprovoked  assault  upon  another, 
under  circumstances  which  rendered  the 
killing  justifiable  homicide.  Held,  that  the 
death  having  resulted  in  consequence  of  the 
commission  by  the  assured  of  a  crime,  the 
character  of  which  directly  increased  the 
risk,  there  could  be  no  recovery  on  the  pol- 
icy; and  this  though  the  crime  may  have 
been  beneath  the  grade  of  a  felony.  The 
case  IS  Wolff  vs.  Connecticut  Mutual  Life 
Insurance  Co.,  in  the  St.  Louis  Court  of 
Appeals. 
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Quotations    of   Fire    Insurance 
Stocks. 

NEW  YORK. 

Par     Latest 

Value.  Sales. 

Continental $100  $166 

German- American  100  140 

Germania 60  175 

Glens  Falls 10  160 

Hanover 50  157 

Hoffman 50  86J4 

Home 100  125 

Lamar 100  104 

Manhattan 100  100 

National 37M  1083^ 

Niagara 50  120 

Phenix 50  116 

St.  Nicholas 25  83 

Westchester    10  105 

PHILADELPHIA. 

Par.    Bid.  Asked. 

American $100    S140 

Fire  Association 50      ...  250 

Insiirance  Co.  of  N.  A 10        29  295^ 

Ins.  Co.  of  the  State  of  Pa 200      No  Reports. 

Pennsylvania 100      . . .  152 

NEW  ORLEANS. 

New  Orleans  Ins.  Association 30      263<5  28 

Teutonia 100      92J$  95 

BALTIMORE. 

German $  1*  $  14  J4 

ST.  LOUIS. 

American  Central 25 

Citizens 100  102 

HARTFORD. 

.Etna  Fire 217  217^ 

Hartford 228  230 

Phoenix 220  222 

Connecticut  Fire 109?i  111 

CANADA. 

British- America 108  bid. 

Western 152  149 

BOSTON. 

Commonwealth 80 

Elliot 13034  ... 

Faneuil  Hall 70 

Manufa.turers  120 

Kevere 63 

Shawmut 63  54 

Washiugton  130 

NEWARK,  N.  J. 

Manufacturers  80 

Peoples 90  92 

PITTSBURG,  PENN. 

Par  Latest 

Value.  Salee. 

Allemannia 50  30 

German 25  55 

SAN  FRANCISCO. 

Bid.  Asked. 

Union 115  116 

Fireman's  Fund 114  115 

California 114  115 

HomeMutual 80  82 

Commercial ,     70  75 

State  Investment 106  108 


31st  SEMI-AfflUAL 
STATEMENT 


TRAVELERS 

INSURANCE  CO. 


Bartford,  Conn.,  July  1,  1879. 

Assets. 

Real  estate $591,210  87 

Cash  on  hand  and  in  bank 201,903  02 

Loans  on  bond  and  mortgiige,  real  estate. .2,155,115  63 

Interest  on  loans  accrued  but  not  due..  56,051  24 

Loans  on  collateral  secu  rity 500  00 

Deferred  Life  Premiums 58,466  08 

Premiums  due  and  unreported  on  Life 

policies 48,165  16 

United  States  government  bonds 341,448  75 

State,  County  and  municipal  bonds 374,845  49 

Railroad  stocks  and  bonds 417,825  00 

Bank  stocks 533,196  50 

Hartford  City  Gas  Light  Co.,  stock 19,950  00 

Total  Assets $4, 798, 6T7  74 

Liabilities. 
Reserve,  4  per  cent..  Life  department... $3,089,496  10 
Reserve  for  re-insurance.  Accident  dept.      246,897  61 
Claims  unadjusted  and  not  due,  and  all 
other  liabilities 175,340  66 

Totalliabilities $3,511,734:  37 

Surplus  as  regards  policy-holderB..$l,  386, 943  ^7 


Statistics  to  July  1,  1879. 

Whole  number  Accident  Policies  written,  540, 000 

Whole  number  Accident  Claims  paid 37,500 

Total  amount  Accident  Claims  paid. .  .$3,  235, 000 
Total  claims  paid  in  Life  Department,  $1, 350, 000 


General  Accident  Policies  by  the  year  or  month , 
covering  fatal  or  wholly  disabling  bodily  injury, 
written  by  Agents  at  short  notice.  No  medical  ex- 
amination required,  and  the  cost  is  but  a  trifle. 

Registebed  General  Accident  Tickets,  insuring 
$3,000  in  event  of  death,  or  .■?15  a  week  for  total  dis- 
ability; cost  25  cents  a  day,  or  S4.50  for  30  days. 
Sold  at  Local  Agencies  and  Railway  Stations. 

Life  and  Endowment  Policies,  of  all  safe  and 
reliable  forms,  on  the  well-tried  Stock  Plan.  Ample 
security  and  low  cash  rates.  Plain  and  definite  con- 
tract; no  notes  or  dividends,  and  no  disappointment. 

J  AS.   G.  BATTERSON,  President. 

RODNEY  DENNIS,  Secretary. 

JOHN  E.  MORRIS,  Assistant  Secretary. 


THOMAS  BENNET, 

General  Agent  for  tlie  Pacific  Coast, 
403    CALIFORNIA    ST., 

SAN  FRANCISCO. 
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GUARDIAN  ASSURANCE  CO. 

Capital  paid  up |5, 000,000  Gold 

Total  Cash  Assets  (including  life  accumulations) $14,695,486  Gold 

Cash  Assets  especially  available  for  Fire  Losses $6,694,935  Gold 

Fire  risks  written  on  approved  property  in  California,  Oregon  and  Nevada. 


British  and  Foreign  Marine  Insurance  Co. 

XLiixxx±tec5L,    OIF"    IjIX7"I5III=»OC:>Ij, 

Capital  subscribed J5, 000,000  Gold 

Capital  paid  up f  1,000,000  Gold 

Reserve  Fund,  exclusive  of  Capital 11,031,741  Gold 


BALFOUR,  GUTHRIE  &  CO. 

GENERAL  AGENTS, 
316  CALIFORNIA  STREET,  San  Francisco. 


Life  Insurance  Company  of  Hartford,  Ct. 

INCORPORATED  IN  1820.     OROANIZED  IN  18SO. 


ASSETS,  JAN.  1st,  1879 $25,120,804  24 

Surplus,  N.  Y.  standard 4,764,636  77 

Ataount  returned  to  policy-holders  since  organization 38,247,742  45 

Low  Cash  Rates,  with  Annual  Cash  Dividends. 

The  Company  issues  Whole  Life  Policies,  at  low  stock  rates,  giving  each  year  what  is 
equivalent  to  a  dividend  iu  advance. 

I^"  All  Policies  now  issued  are  NON-FOE.FEITING  by  their  terms. .^^J 


T.  0.  Endeks,  President.  William  H.  Bulklet,  Vice-President. 

J.  L.  English,  Secretary.  H.  W.  St.  John,  Actuary. 

J.  C.  Webster,  General  Superintendent  of  Agencies. 


OFFICE  PACIFIC  DEPAI\TMENT, 

^04  I^ecLT'Tuy  StT'eet,  Scltl  Fvctnctsco. 

C.    V/.   DANNALS,    Manager. 

4 
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COMMERCIAL  INSURANCE  CO. 

OF    CALIFORNIA. 
OJJtae  tix  ScLTL  JF'rajrzcisco,  405  CoJtfoTnicL  St. 


FIRE      AJ^1>     MARINE. 

O^SH    CA^FIT^I.,       -        -        -   .   S200,000, 

Total  Assets,  December  31st,  1878,  $297,726.72. 


idiir.:botoi=ls. 


W.  W.  Dodge,  of  W.  W.  Dodge  &  Co.,  Merchants,  Charles  Main,  of  Main  &  Winchester,  Merchants. 

Glaus  Spreckles,  President  California  Sugar  Refinery.  D.  H.  Haskell. 

Selden  S.  Wright,  Judge  County  Court.  W.  L.  Elliott,  U.  S.  A. 

A.  BocQUEBAZ,  of  Shea,  Bocqueraz  &  McKee,  Merchants.  George  L.  Bradley,  Capitalist. 

Frank  Eastman,  Printer.  A.  Rider. 

E.  M.  Root,  of  Root  &  Sanderson,  Merchants.  A.  Y.  Trask,  Marine  Surveyor. 

A.  W.  Gee,  Merchant.  0.  Turner. 

Peter  Dean,  Capitalist.  H.  B.  Underbill,  Attorney,  S.  P.  R.  R.  Co, 

John  H.  Wise,  of  Christie  &  Wise,  Merchants.  L.  Cunningham. 

C.  J.  Deering,  of  Deering  &  Co.,  Merchants. 

Levi  Stevens,  of  Stevens,  Baker  &  Co.,  Merchants. 

P.  J.  White,  Merchant.  Jas.  Faris,  Attorney  at  Law. 


SACRAMENTO. 


JOHN  H.WISB,  President.  CHAS.  A.  LATON,  Secretary. 

A.   R.   GUNNISON,   General  Agent. 


E.  D.  FARNSWORTH  &  SON, 
General  Insurance  Agents. 

NOT  MEniBERS  OF  ANY   "  BOARD »'   OR   '•COMBINATION." 


Citizens'  Fire  Insurance  Company,  St.  Louis,  Assets,     -     -  $450,000 

German  Fire  Insurance  Company,  Pittsburg,      do        -     -     -  350,000 

Farrag-ut  Fire  Insurance  Company,  New  York,  do  -     -  435,000 

Metropolitan  Plate-Glass  Ins.  Co.  of  New  York  (insures  Plate- 
Glass  against  Accidental  Breakage)  Cash  Assets,  -         -        -        -       135,000 

The   Only   Plate-Glass   Insurance   Company   represented  on   the 

Pacific  Coast. 


Office,  202  Sansome  St.,  San  Francisco. 
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BROWN,  CRAIG  &  GO'S 

VTeneral  Insurance  zLgency 


The  Following  First-Class  American  Companies  represented; 
OF    BROOKLYN. 

CAPITAL  $1,000,000.00 

ASSETS 2,759,001.40 


Xj'Z'o  o:m:  iisT  a- 

OF    PENNSYLVANIA. 

ASSETS $5, 114,358.00 


FANEUIL  HALL 

OF    BOSTON. 

CAPITAL $300,000.00 

ASSETS 565,000.00 


The  Insurance  Co.  of  the  State  of  Penn. 

OF   PHILADELPHIA. 

CAPITAL $200,000 

ASSETS 608,507 


BROWN,   CRAIG   &   CO.,    General    Agents, 
215  Sansome  Street,  San  Francisco,   Cnl. 
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OX^    ST.  XjOTTIS- 


g  !    AMERICAN  CENTRAL  INSURANCE  CO. 

o 

o 

o 


FIFTIETH    FINANCIAL  EXHIBIT, 


JANUARY  1st,  1879. 

O     i     Cash  Capital IK*  86 

rZ  Reserve  for  Ke-insurance ««  o^o  ao 

M         Reserve  for  unpaid  Losses t'alal" 

MgL         Commissions  due  Agents ?  ,  ak  ^- 

^*  !     Unpaid  Dividends nol'im^  L^ 

"^    1     Net  SuipluK  over  Capital  and  all  Liabilities 2d8,.iui  5/ 

r-m  "^  

SCHEDULE  OP  ASSETS.  $802,114  03 

"nr^ATTvO   ITJuited  States $293,500 

dUINUo  iMissouri  State 443,080    $^30,58000 

Cash  in  Bank  of  Commerce,  St.  Louis i 'too  70 

Cash  in  Company's  Office -yarpoan 

:     I'.alance  in  hands  of  .\gent8 -.W.bb,  JU 

Ji  H.  W.  SNOW,  General  Agent,         ^ho2,iuo3 

^  319  California  St.,   San  Francisco. 


iji 

o 

o 
o 

SB 

o 
o 
o 


HT.  BALZER  &  CO. 

Crerhe.'PciL     Agerits, 

NORTH  GERMAN    FIRE    INS.  CO. 

OF    HAMBURG. 

Guaranteed   Capital, $1,125,000  00 

Cash  Assets, 459>ooo  00 

An  additional  Cash  guarantee  is  offered  as  security  to  policy  holders  of    1,177,149  28 

Af^gregate  Cash  Assets, 1,636,149  28 

Aggregate  guaranteed  Capital, 3,625,000  00 

Deposited  with  the  New  York  State  Insurance  Department, 270,000  bonds 

NEW    YORK    UNDERWRITERS    AG^ENCY 

COMPOSED    OF 

The  GERMANIA  and  the  HANOVER  Fire  Insurance  Companies  of  New  Yori<. 

CASH    ASSETS    OVER    THREE    MILI^ION     DOLIiARS. 

Mx\NHATTAN    FIRE   INSURANCE    CO.    of  New  Ybrk. 

CASH     ASSETS,     $826,180    44. 


UNION  INSURANCE  CO 

OF    SAN   FRANCISCO. 
Office,  No.  416  and  418  California  Street. 


-FIDFIE      J^1<TJD       li/L.f^:RXlSr:E. 


CAPITAL,  fully  paid  in  Gold  Coin $750,000  00 

Re-insurance   Reserve 87,516  30 

Reserve  for  Unpaid  Losses 18,875  00 

Reserve  for  Sundrv  Liabilities 786  00 

Net  Surplus  Fund    ^^3>7S9  85 

Total  Assets,  January  I  St,  1879 $97°,  937   ^5 

CHAS.   I>.    HAVEN,   Secretary.  GUSTAVB  TOITCHARD,   President. 

JAS..D.   BAIL.EY,   General  Affent.  N.   G.   KITTLE,   Vice-President. 
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UNION  MUTUAL 

Life  Insurance  Co. 

JOHN  E.  DE  V\^ITT,  President. 


HOME    OFFICE,    AUGUSTA,    MAINE. 
Dire  doles'  Office,  153  T-rertxoTLt  Si^eet,  Boston,  Mass. 


ASSETS,  December  31st,  1877,  -  -  -  $7,891,«71.67, 

SURPLUS  over  all  Liabilities,  New  York  standard,  583,417.53. 


All  Policies  issued  after  April  ist,  1877,  which  shall  have  been  in  force  Three  Full 
Years,  will  be  entitled  to  all  the  benefits  arising  from  the  "  Maine  Non-For- 
feiture Law,"  or,  if  surrendered  within  Thirty  Days  after  lapse,  Paid-up  Policies 
will  be  issued  instead,  if  parties  prefer. 


Practical  results  of  the  MAINE  NON-FORFEITURE  LAW,  p.isserl  February  7th,  1877,  illus- 
trated by  a  Whole  Life  Policy,  issued  at  Age  30,  and  allowed  to  lapse  after 
the  payment  of  Three  or  more  Full  Annual  Premiums  ; 
Premiums  having  been  Paid  Wholly  in  Cash 


Premiums  paid  before 
lapse. 

Additional 

Time  Under 

the  law. 

Amount  Due  if  Death  occurs  on  Last  Day  of 
Extension. 

No 

Amount. 

Age 

when 

stopped. 

Years. 

Days. 

Age 

at 

Death. 

Amount 

of 
Policy. 

Premiums  and  inter- 
est to  be  deducted. 

Due 
Heirs. 

Insurance 

No. 

Amount. 

Premiums. 

3 
4 
5 
6 
T 
8 
» 
10 
11 

$  681 
908 
1,135 
1,362 
1,589 
1,816 
2,043 
2,270 
2,497 

33 
34 
35 
36 
37 
38 
39 
40 
41 

2 
3 
4 
5 
6 
7 
7 
8 
9 

212 
170 
133 
100 
67 
26 
328 
236 
114 

36 
37 
39 
41 
43 
45 
47 
49 
50 

,§10,000 
10,000 
10,000 
10,000 
10,000 
10,000 
10,000 
10,000 
10,000 

3 
4 
5 
6 

: 

8 

K 

» 

10 

.S    759.87 
1,041.38 
1,339.18 
1,655.36 
1,990.05 
2,340.74 
2,477.51 
2,843.77 
3,205.85 

.S9,240.13 
8,958.62 
8,660,82 
8,344.64 
8,009.95 
7,659.26 
7,522.49 
7,156.23 
6,794.15 

)ii;8,559.13 
8,050.62 
7,525.82 
6,982.64 
6,420.95 
5,843.26 
5,479.49 
4,886.23 
4,297.15 

DANIEL  SHARP,  Vice-President. 
A.  G.  MILTON,  Actuary. 
NICHOLAS  DE  GROOT,  Cashier. 


J.  P.  CARPENTER,  Secretary. 
HE>RY  D.  SMITH,  Assistant  Sec'y. 
A.  HUNMNGTON,  Medical  Director. 


A^CTI^T-E     A^GEISTTS     T^^InXTED 

Apply  to  Directors^  Oflflce,   or  to  any  Agency  of  the  Company 
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D.  J.   STAPLES,  ^'^/l  PV^  CEO.   D.   DOBNIN, 

President.  //I'    (vM     \\  Secretary. 


ALPHBUS  BULL.,  nM  JiXJ  Lx  W.   J.   DUTTON, 

Vice-President.  ^I]^  -^"s't  Secretary. 

Abstract  of  the  Sixteenth  Auuual  Statement 

OF   THE 

FIREMAN'S  FUND  INSURANCE  CO. 

OF     CALIFOKNIA. 

.JAXUARY   1,    1879. 

ASSETS. 

Cash  iu  Company's  Principal  Offices $     4,009  12 

C«h  iu  Bank  of  California,   Sau  Francisco 10,583  20 

Cash  iu  Bank  of  Sather  &  Co.,  San  Francisco 6,302  23 

Cash  iu  Union  National  Bank  Chicago 16,193  00 

Cash  in  First  National  Bank,  Ohio 8,0U0  00 

Cash  iu  Laidlaw  &  Co.,  New  York 256  00 

Bonds— United  States  Registered  6'8  of   '81 119,812  50 

Bonds— United  States  Consols  1907,  IX's 30,000  00 

Bonds— Oakland  City,  California  29,2.50  00 

Bonds— Oakland  Gaslight  Company,  California 17.000  00 

Stock— First  National  Bank,  San  Francisco,  133  Shares 11  970  00 

Loans  on  Bond  and  Mortgage 181  2(U)  00 

Bills  Receivable,  secured  by  collaterals 49,870  00 

Real  Estate,  unincumbered 200,000  no 

Bills  Receivable  for  Marine  and  Inland  Risks 25,344  2C 

Pr»^niiums  in  course  of  collection 51,459  09 

Interest  and  Rents  due  and  accrued 2,818  67 

Taxes  advanced,  secured  by  Mortgaged  property 2,153  09 


TOTAL  ASSETS $766,221  10 

LIABILITIES. 

Losses  reported  and  in  iirocess  of  adjustment — Fire $  20,700  00 

Losses  reported    and  iu  process  of  adjustment— Marine 4,546  80 

Dividends  uncalled    for 652  49 

Marine  bills  payable 4,300  45 

Agency  Balance  over  paid 120  26 

TOTAL $    30,320  00 

RE-INSURANCB  RESERVE, 

Fire $    228,106  35 

Marine 32,950  12 

TOTAL $    261,056  47 

INCOME    OP    1ST8. 

Net  Premiums  received  in  Cash $  509,404  45 

Interest 30,618  00 

Rents 17,000  93 

Other  Sources 295  33 

TOTAL  INCOME 5  557,348  71 

RECAPITULATION. 

Capital  Stock,  tully  paid $  300,000  00 

Reserve  for  Re-insurance.... 261,056  47 

Reserve  for  unsettled  Losses,  &c 30,320  00 

Net  Surplus  over  all  Liabilities,  including  Capital  Stock  174,844  63 

TOTAL S  766,221  10 

COMPARATIVE. 

Net  Assets,  January  1,    1878 ...  $  700,674  32 

Net  Assets,  January  1,  1879 735,901  10 

INCREASE $     35,226  78 

Total  Losses  Paid  Since  Organization,  $3,630,435  96. 

Home  Office,  40  I  California  Street,  SAN    FRANCISCO. 
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Hamburg  Magdeburg 


Fin  E 


I 


M  o  11 F  d)  II  m  m 


$282,835 

Deposited  in  New 

I  York  for  the 


Beuelit  of 

A  lu  e  r  i  c  a  11 

Policy  -  Holders. 


OX'   nj^isvCBTinsa-. 


All  Kisks  accepted  by  this  Comijauy  are  participated  in  by  three  of  the  largest  German 
Fire  Inurance  Compauies,  represeutiag  an  aggregate  Capital  of  64,000,000  Mark,  equal  to 
$16,000,000  U.  S.  Gold  Coin.  All  losses  will  be  promptly  paid  in  U.  S.  Gold  Coin  as  soon 
as  claims  are  adjusted. 


y[agdeburg  Qeneral  Insurance  Qo. 


OF    MAQDlilBURa. 


MAKINE    DEPARTMENT. 


PAID  UP  CAPITAL $750,000  00 

TOTAL  ASSETS  (January  1,  1878) 1,546,831  07 


This  Company  having  complied  with  the  laws  of  the  State  of  California,  the  under- 
signed are  now  prepared  to  issue  Marine  Policies  at  current  rates. 


GUTTE  &  FRANK,  General  Agents, 

307  California  Street,  Sau  Francisco. 
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North  British  and  Mercantile  Ins.  Co. 

OF    LONDON    and     EDINBURG. 

German  American  Insurance  Co. 

OF    NEW    YORK. 


Agents    in    all    the    Principal     Cities    and    Towns. 

TOM    C.   GRANT, 

Greneral    .Argent,    Pacific    Department, 


219    SANSOME    STREET,    S.   F. 


The  Equitable  Life  Assurance  Society 

120    BROADWAY,    NEW   YORK. 

HENRY  B.  HYDE,  Pres-         S-  BORROWE,  Secretary.        J.  W-  ALEXANDER,  Vice-Pres- 

E.   "^aT".   SCOTT",   Si3.pt-   of  jSi.g'era.cxes- 


ASSETS $;:?5,454,092.36 

SURPLUS 6,893,824.36 

New  Business  in  1878,  6,115  Policies,  assuring f;21, 440,213  00 

Paid  Policy-Holders  and  their  Representatives  in  1878 4,935,171.43 

The  above  fignrew  are  from  the  Nineteenth  Annual  Statement  of  the  Society,  copies  of  which,  together 
with  any  additional  information  regarding  the  Society,  may  be  obtained  of 

W^.  D.  GARLAND,  General  Agent, 

S.  E.  Corner  of  Pine  and  Montgomery  Streets,  San  Francisco. 


NEW  ZEALAND  INSURANCE  CO. 

FIRE    AND    MARINE. 

(Established  1859.) 

CAPITAL $5,000,000 

PAID  UP  CAPITAL 1,000,000 

ASSETS 1,985,655 

REINSUEANCE  FUND 345,639 

OTHER  LIABILITIES 189,075 

SURPLUS 1,450,941 

PREMIUMS  RECEIVED  TO  NOV.  30,  1878 7,495,177 

LOSSES  PAID  TO  DATE 4,509,092 

U.  S.  BONDS  DEPOSITED   IN  OREGON  50,000 

Unlimited   Liability   of  Shareholders. 

Underwrite  through  the  medium  of  their  Agents,  against  loss  by  fire  of  every  description,  and  for  voyage  or  tima 
on  Hulls,  Merchandise,  Freight,  etc.,  to  and  from  all  parts  of  the  world,  at  the  usual  rates  of  premium.  Claims 
settled  and  paid  either  m  San  Francisco  or  any  of  the  Company's  British,  Colonial  or  Foreign  Branches,  at  the  option 
of  the  insured. 

Head  Office,  New  Zealand  Insurance  Buildings,  Auckland.  N.  Z. 
HUGH    CRAIG,     -      -     Manager. 
307  California  Street,  San  Francisco. 
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THE 

Pacific    Y  iitual       ife     nsurance  I    o. 


OF    CALIFORNIA. 


J.  H.  CARROLL,  President.  GEO.  A.  MOORE,  Vice-President. 

J.  C.  CARROLL,  Secretary. 

DCBECTOBS  : 

L  ELAND  Stanford,  Chas.  Crocker,  J.    F.  Houghton, 

Newton  Booth,  F.  Miller,  R.  C.  Clark, 

Sam'l  Levison,  J.  H.  Carroll,  L.  A.  Booth, 

G.  A.  Moore,  M.  Bryte,  E.  B.  Mott,  Jr. 

Edw'd  Cadwaladke,  H.  S.  Crockkb,  R.  T.  Brown. 


Surplus  as  to  Policy  Holders,  January  1, 1879,  .  $349,344.52. 

I^"  The  particnlav  attention  of  the  insuring  public  is  called  to  our  Mutual  Invest- 
ment Tontine  Policies.  Explanatory  Circulars  can  be  obtained  from  any  of  our 
Agents,  or  by  personal  or  written  application  to  the  Company.  Active  and  Reliable  Agents 
wanted. 

JVIAVS  JACOBS.  GEO.  EASTON. 

JACOBS  &  EASTON, 

(Late  Potter,  Jacobs  &  Easton,) 

MANAGERS  PACIFIC  DEPARTMENT  OP  THE 

TRADERS        Buffalo-German 

INSURANCE  CO.   OF  ILLINOIS.  i  INSURANCE  CO.   OP  N.   Y. 

ASSETS $819,736      ,      ASSETS $754,407 

Surplus  to  Policy-holders 660,239  Surplus  to  Policy-holders 620,026 

SHAWMUT  Insurance  Company 


OF  BOSTON. 


ASSETS ^^20,267 

Surplus  to  Policy-holders 555,100 


216   Sansome   Street. 

p.   O.   BOX  3138. 
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AGGREGATE  ASSETS,  $8,595,721.41. 


PHffiNIX  INSURANCE  COMPANY 

OF    HARTFORD,    CONN. 

HOME  INSURANCE  COMPANY 

OF    NEW    YORK. 

A  JOINT   POLICY   issued   by   the  TWO    COMPANIES. 


Pacific  Department,  323  California  Street,  San  Francisco. 

ARTHUR  E.  MAGILL,  General  Agent. 
THE 

STATE    INVESTMENT 

AND 


FIKE    AND    MARINE. 


No.  218  Sansome  Street,  San  Francisco. 


CHARLES  H.  GUSHING,  Secretary.  A.  J.  BRYANT,  President. 

AGENCIES    ESTABIilSHEO    THROUGHOUT    THE    STATE. 


WESTERN  ASSURANCE  COMPANY 

OF  TORONTO,  CANADA. 

Established,  1851. 
Total  Assets,  Jan.  1,  1879,       -        -        -        -       $1,670,400.41 

United  States  Bonds  and  Stocks  deposited  with  Insurance  CommissionerSj 

in  the  United  States  632,903.39 


BUTLER    &    HALDAN 

-      GerL&rol   Jlgertts, 

413  CALIFORNIA  STREET,  SAN  FRANCISCO. 
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THIRTY-FOURTH    ANNUAL    REPORT 

— OF 

The  New  York  ]jve  Insurance  Company, 

OFFICE,  Nos.  346  &  348  BROADWAY.  N.  Y. 


JANUARY    1,    1879. 


Amount  of  Net  Cash  Assets,  January  1,  1878 $34,452,905  29 

REVENUE  ACCOUNT. 

Premiums  received  and  deferred $6,121,856  04 

Less  deferred  premiums  Jan.  1,  1878 396,289  26— $5,725,506  78 

Interest  received  and  accrued 2,26-1,560  48 

Less  interest  accnied  Jan.  1,  1878 315,895  35—  1,948,665  13—  $7,674,231  91 

$4lM-27,137  20 
DISBURSEMENT  ACCOUNT. 

Losses  by  death,  including  reversionary  addition  to  same $1,687,675  61 

Endowments  matured  and  discounted,  including  reversionary  additions  to  same..  673,051  74 

Life  ansiuities  aud  re-insurances 231,005  29 

Dividends  and  returned  premiums  on  cancelled  policies 2,288,674  25 

Commissions,  brokerages,  agency  expenses  and  physicians'  fees 518,809  94 

Taxes,  office  and  law  expenses,  salaries,  advertising,  printing,  &c 417,258  78 

Reduction  of  values  on  United  States  and  other  stocks 88,635  00 

Profit  and  los.s  account 8,568  98—  $5,913,679  .59 


$30,213,467  61 
ASSETS.  -  - 

Cash  in  bank,  ou  hand  and  in  transit  (since  received) $932,839  43 

Invested  in  U.  S.,  New  York  City  and  other  stocks  (market  value  $15,415,105  34) ..  14,791,267  72 

Real  estate. 4,582,270  42 

Bonds  and  mortgages,  first  lien  on  real  estate  (buildings  thereon  insured  for  $12,- 
360,000  auu  the  policies  assigned  to  the  company  as  additional  collateral  security)  14,364,158  43 

*Loans  on  existing  policies  (the  reserve  held  by  the  company  on  these  policies 
amounts  to  $3,225,000)    621,984  93 

♦Quarterly  and  semi-annual  premiums  on  existing  policies,  due  subsequent  to 

January  1,  1879 379,839  09 

*Premiums  on  existing  policies  in  course  of  transmission  and  collection  (estima- 
ted reserve  on  these  policies,  $590,000 :  included  in  liabilities) 146,834  75 

Agents'  balances 88,036  91 

Accrued  interest  on  investments  to  Jan.  1,  1879 .306,225  93— $36,213,457  61 

*A  detailed  .schedule  of  these  items  will  accompany  the  usual  annual  report  filed  with  the  Insurance 
Department  of  the  State  of  New  York. 

Excess  of  market  value  of  securities  over  cost 623,837  62 


CASH  ASSET-,  January  1,  1879 $36,837,296  23 

APPROPRIATED   AS   FOLLOWS:  ~ 

Adjusted  losses,  due  subsequent  to  Jan.  1,  1879 $399,486  68 

Reported  losses,  awaiting  proof,  &c 180,993  39 

Matured  endowments,  due  and  unpaid 19,601  07 

Reserved  for  re-insurance  on  existing  policies ;  particlpatine  insurance  at  4  per 

cent.  Carlisle  net  premium;  non-participating  at  5  per  ct.  Carlisle  net  premium.  32,369,333  40 
Reserved  for  contingent  liabilities  to  Tontine  Dividend  Fund,  over  and  above  a  4 

per  cent,  reserve  on  existing  policies  of  that  class 1,041,456  87 

Reserved  for  premiums  paid  in  advance 14,987  18— $34,025,8.58  59 

Divisible  surplus  at  4  per  cent 2,811,436  64 

$36,837,295  28 
Snrplus,  estimated  by  the  New  York  State  Standard  at  4}^  per  cent.,  over $6,500,000  00 

From  the  undivided  surplus  of  $2,811,436  64  the  Board  of  Trustees  have  declared  a  Reversionary  dividend 
to  participating  policies  in  proportion  to  their  contribution  to  surplus,  available  on  settlement  of  next  annual 
premium. 

During  the  year  5,082  policies  have  been  issued,  insuring  $15,949,986. 

l>IORRIS  FRANKLIN,   President.  WM.   H.   BEERS,   Vice-Pres't  and  Actuary. 


ALEXANDER   G.   HAWES, 

General  Agent  for  the  Pacific  Coast, 

220  Sansome  Street,  San  Francisco. 
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pANEUiL  H^LL  Insurance  Qo. 

OF  BOSTON. 


CASH  CAPITAL, 
ASSETS, 


$300,000.00. 
565,000.00. 


BROWN,  CRAIG  &  CO. 

GENERAL  AGENTS  FOR  THE  PACIFIC  COAST. 
Office,  215  Sansome  Street,  San  Francisco. 


LAPSED  LIFE   INSURANCE   POLICIES   PAID    UNDER   THE   MASSACHUSETTS  NON-FORFEITURE 

LAW,  AT  THE  SAN  FRANCISCO  AGENCY, 

New  England'mutual  LIFE 

INSURANCE    COMPANY,    OF    BOSTON 
Infoiporated   1835.  As.sets,  $14,946,725.85. 


Name. 

Residence. 

Premium  overdue  at  time 
of  duath. 

Amt.  Paid. 

A.  0.  E.  Mil,lj<:r 

Portland,  O  

Six  Month.«!       

$  5.000  00 

J.  W.  Jones 

10,000  00 

Colusa,  Cal 

1.000  00 

D.O   Leaky 

G.  L    PoTTEB 

L.  G.  Peel 

J.  H.  Caldon 

Colusa,  Cal 

a.ooo  00 

Virginia,  Nev 

•2,000  00 

Walnut  Creek,  Cal 

5,000  00 

Prinopton    T.al    

8,000  00 

3.  Lkvison Boise  City,  I.  T 

C.  W.  Salteb lHorr'8  Ranch,  Cal 

Two  Months 

10,000  00 
5,000  00 

C  0.  Stevens iDanville,  Cal .... 

5,000  00 

1,000  00 

A.  Sjobero 

La  Porte,  Cal 

Cherokee  Flat,  Cal 

Cherokee  Flat,  Cal 

•2,!500  00 

ft.  M.  Drinkwateb 

W.  L.  HOWABD 

Fifteen  Months 

5,000  00 
5,000  00 

Had  the  above  Pnlieies  been  in  any  other  than  a  MASSACHUSETTS  COMPANY,  they 
troultl  have  bee)i  forfeited. 

WALLACE  EVERSON,  General  Agent, 

338  Wiontgomtiry  Street,    Safe  Deposit  Bnilding'i    Sail  Francisco. 
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Instituted,  A.  D.  1836. 

Liverpool  d  London  d)  Qlobe 

Insurance  Co.  of  Liverpool. 

Capital,  Paid  Up             ---...  $1,228,200.00 

Total  Cash  Assets, $29,186,235.70 

deneral  Reserve  and  Re-msurance  Fund  (upurt  from  the  Capital,)  $5,750,000 

The  total  Claims  paid  since  the  commencement  of  the  Company  (including  over 

$5,000,000  for  the  Chicago,  Boston  and  St.  John's  great  Fires,)  amount  to 

S72,000,000. 

In  addition  to  the  large  Funds  held  by  the  Company,  the  public  have  the  undoubted 
Security  of  a  large  and  wealthy  Proprietary. 

W.  B.  JOHI^STON,  Resident  Secretary  of  the  Pacific  Department. 
Office,  422  California  Street,  San  Francisco,  Cal. 

STANDARD         ^ 

Fire  and  Marine  Insurance  Company 

OF  NEW  ZEALAND. 

Capital,        --.-._.        $5,000,000. 


UNLIMITED    LIABILITY    OF    SHAREHOLDERS. 

FIRE   AND    MARINE    INSURANCE   EFFECTED    AT   CURRENT    RATES. 


JPcLctfia  JBt'cltlcIx,  306  SccixsoTixe  St.,    Scltl  JFrctixctsco. 
J.  P.  COX,  Manager. 


LAMAR      lALLEMANNIA 

Insurance     Company      !      Insurance    Company 

OF  NEW  YORK.  I  OF  PENNSYIiVANIA. 


FRANK  F.   ST0N:E, 

GeTLeToZ  Jlgent, 
'209  Sansome  St.,  San  Francisco. 
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GEO.   SPAULDING. 


S.    H.    WILLIAMS. 


SPAULDING  &  WILLIAMS, 


Successors  to  Spaalding,  Barto  &  Co. 


Printers, 


414  Clay  Street. 


Transatlantic 

FIRE 
Insurance   Comp'y 


OP    HAMBURG. 


INSURANCE  PRINTING  A  SPECIALTY, 


Capital,    -    $1,500,000.00 


5  ^-^  "-^  ^  ? 
Iti  U.   S.   Gold  Coin. 


Losse^   paid    in    Gold    immediately    after 
adjustment. 


GEORGE   MARCUS  &  CO. 

AGENTS, 
304    California    Street. 


GERMAN 


Fire  Insurance  Company 

OF    PITTSBURGH. 


ASSETS,    $350,000  00. 


E.  1),  FA'^NttW  ibV['K  k  SON,  Agts. 
202  Sansoaie  Street, 


SAN  FRANCISCO. 


A  WEEK  in  your  own  town,  and  no  capital 
risked.  You  can  give  the  business  a  trial  with- 
out expense.  The  best  opportunity  ever  offer- 
ed for  those  willing  to  work.  You  should  try 
nothing  else  until  you  see  for  yourself  what  you 
can  do  at  the  business  we  offer.  No  room  to 
e.xplain  here.  You  can  devote  all  your  time  or 
only  your  spare  time  to  the  business,  and  make  great  pay 
for  every  hour  that  you  work.  Women  make  as  much  as 
men.  Send  for  special  pi-ivate  terms  and  particulars,  which 
we  mail  free.  .85  outfit  free.  Don't  complain  of  hard  times 
wliile  you  have  such  a  chance.     Address, 

H.   HALLETT  &  CO.,  Portland,  Maine. 


IISOO 


Arc  the  Lciidiug  Instruments  of  the  world; 
50,000  in  use.  Save  the  protit.s  made  bj' 
agents  by  purchasing  at  headquarters. 

T.  M.  ANTISELL  &  CO. 

S65  Market  Street. 


TO  .•?6000  A  YEAR,  or  !if5  to  .§20  a  day 
in  your  own  locality.  No  risk.  Wo- 
men do  as  well  as  men.  Many  make 
more  than  the  amount  stated  above. 
No  one  can  fail  to  make  money  fast. — 
Any  one  can  do  the  work.  You  can 
make  fi'om  50  cents  to  .S2  an  hour  by 
devoting  your  evenings  and  spare  time  to  the  business.  It 
costs  nothing  to  try  the  business.  Nothing  like  it  for  money 
making  ever  offered  before.  Business  pleasant  and  strictly 
honorable.  Reader,  if  you  want  to  know  all  about  the  best 
])aying  business  before  the  public,  send  us  your  address  and 
we  will  send  you  full  particulars  and  private  terms  free; — 
samples  worth  .'JS  also  free  ;  you  can  then  make  up  your 
mind  for  yourself.     Address, 

GEORGE  STINSON  &  CO.,  Portland,  Maine. 


A  MONTH  guaranteed.  .'5;12  a  day  at 
home  liy  the  industrious.  Capital  not 
re(iuired  ;  we  will  start  you.  Men,  wo- 
men, boys  and  girls  make  money  faster  at 
work  for  us  than  at  anything  else.  The 
work  is  light  and  pleasant,  and  such  as 
any  one  can  go  right  at.  Those  who  are 
wise  wlio  scL-  this  notice  will  send  us  their  addresses  at  once 
and  see  for  themselves.  Costly  outfit  and  terms  free.  Now 
is  the  time.  Those  already  at  work  are  laying  up  large  sums 
of  money.     Address, 

TRUE  &  CO.,  Augusta,  Maine. 
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The  TfuslFund  Insurance  Association 

General  Insurance  AgencyJ 


Ckpitkl,    -    -    $100,000. 


A.  G.  HAWES, President. 

JOSIAH  HOWELL,         -        -     Vice-President  and  Manager. 
MYRON  P.  WALKER, Secretary. 

-i- 

H.  MOLINEUX.  JOSIAH  HOWELL.  MYRON  P.  WALKER. 

S.  SCHREIBER.  A.  G.  HAWES. 


This  association  is  regularly  incorporated  under  the  laws  of  California,  and  will  act  as  tho  broker 
for  its  patrons  in  all  that  pertains  to  the  business  of  insurance. 

Will  etfoct  both  Fire  and  Life  Insurance  in  sound  companies  ;  attend  to  the  collection  o 
renewals,  settlement  of  losses,  (both  Fire  and  Life),  and  do  a  general  brokerage  in  all  branches  of  the 
Insurance  business. 

The  Trust  Fund  System  of  Life  Insurance 

Is  a  specialty  with  this  association,  combining  the  features  of  insurance  and  a  savings  bank  ;  and  in 
its  benefits  to  the  insured  surpasses  any  plan  which  has  ever  been  put  before  the  public.  The  party 
may  select  the  bank  in  which  to  make  his  deposits,  and  this  association  will  act  as  his  agent  in 
procuring  his  policy  of  insurance  from  the  New  York  Life  insurance  Company  of  New  York,  and  act 
faithfully  for  him  in  all  the  details  of  the  business. 

Our  local  and  traveling  agents  will  be  commissioned  as  tho  agents  of  this  association,  from  whom 
every  information  can  be  obtained. 

Explanatory  documents  will  be  furnished  upon  aindication  to  the  home  olliee. 
Deposits  upon  this  plan  of  insurance  may  be  made  with  tho  following  banks  : 


S.  F.  Savings  Union .San  Francisco. 

Santa  Rosa  Itank Santa  Kosa. 

<i'>  Ukiah. 

Hanking  House  of  Kidoout  &  Smith.  Alarysville. 

Bank  of  .Santa  Cruz  County Santa  Cruz. 

liank  of  Ventura San  liuenaventura. 

Bank  of  Tehama  County Ked  Blutt'. 

Sonoma  Valley  Bank Sonoma. 

Farmers'  ISank  of  Whoallan.i Wheatland. 

Bank  of  Dixon Dixon. 

Bank  of  IL'aldsburg Iloaldsburg. 


Bank  of  Tomale? ..Tomalos. 

Bank  if  Butte  County Chico. 

Bank  of  Lake Lakeport. 

Odd  Fellows'  Savings  and  Commercial  Bank 

Sacramento. 

Bank  of  Napa Napa. 

,San  .Jose  Savings  Bank San  Jose. 

Bank  of  Visalia Visalia. 

Salinas  City  Bank Salinas  City. 

Bank  of  (iilroy tJilroy. 

Bank  of  llollistor llollister. 
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J.  F.  HOUGHTON, 
CHARLES  R.  STORY  ^ 

CAPITAL  FULLT  PAID  UP, 

$300,000.00. 


Assets, 
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$578,065.84. 


Fire  Insuran 


President. 
Secretary. 

Incomp,  1878, 
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Home  Mutual  Insurance  Company 
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ASSETS $600,565  04 

LIABILITIES 38,533  00 
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German  Fire  Insurance  Company 

OP   BAL.TIMOUE. 
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Swiss  Lloyd  Marine  Insurance  Co. 

OP  WIXTERTHUB. 

GROSS  ASSETS $1,537,083  77 


PHILIP    SPEYER   &    CO., 

GENERAL  AGENTS, 

No.    13    Merchant's    Exchange. 
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South  British  m  National 


FIRE 

AND 

MARINE 


t;i 


Insurance  Companies,  of  New  Zealand, 

ISSUING    A  JOINT   POLICY. 


Combined  Capita!,      -      -      -      -     $10,000,000. 

Unlimited  Liability  of  Shareliolclers. 


W.  J.  OALLmaHAM  &  CO.,  Gen'l  Agents, 
213  Sansome  Street,  San  Franci 


isco. 


E.  D.  FARNSWORTH  &  SON, 
General  Insurance  Agents. 

Citizens'  Fire  Insurance  Company,  St.  Louis,  Assets,  -  -  $450,000 
German  Fire  Insurance  Company,  Pittsburg-,  do  -  -  -  350,000 
Farragut  Fire  Insurance  Company,  New  York,  do  -     -        435,000 

Metropolitan  Plate-Glass  Ins.   Co.  of  New  York  (iusm-es  Plate- 
Glass  against  Accideutal  Breakage)   Cash  Assets,  -        -        -        -       135,000 

The   Only   Plate-Glass  [Insurance   Company   represented   ou  tlie 

Pacific  Coast. 


Office,  202  Sansome^St.,]^San  Francisco. 


582  Coast    Review.  [Nov., 

BERLIN-COLOGNE 

Fire  Insurance  Company,  of  Berlin,  Germany. 

C.  SCHNURPEL President. 

BOARD    OF    DIRECTORS. 

Jacques  Meteb,  in  Berlin,  Chairman. 
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HUTCHINSON  &  MANN, 
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N.  E.  COR.  CALIFORNIA  &  SANSOME  STS., 
SAN   FRANCISCO. 
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BLAIR,  TAN  TASSEL  &  CO. 

No.  216  Sansome  St.,  San  Francisco. 


SCOTTISH  COMMERCIAL  INSURANCE  COMPANTT 

Head  Ofllce,   Glasg'ow,   Scotland. 

Subscribed  Capital  and  Assets $7,175,128  83 

Capital  invested  in  U.  S 765,406  17 

CONTINENTAL  INSURANCE  CO  VI  PAN Y 

Of  the  City  of  New  York. 

Capital  (fully  paid  up) $1,000,000  00 

Gross  Assets 3,327,771  74 

NIAGARA  FIRE  INSURANCE  COMPANY 

Of  New  York. 

Capital  (fully  paid  up) $500,000  00 

Gross  Assets 1,329,650  00 

COMMONWEALTH  INSURANCE  COMPANY 

Of  Bo&ton. 

Capital  (fully  paid  up) $500,0000  00 

Gross  Assets 654,791  51 

TRADESMEN'S  FIRE  INSURANCE  COMPANY 

Of  New  York. 

Capital  (fully  paid  up) $300,000  00 

Gross  Assets 488,840  56 


Aggregate  Capital  and  Assets  represented,  -  -  $13,006,396  81 

BLAIR,   VAN   TASSEL   &   CO., 
General  Agents. 
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cash  capital,      ^^_--^^^^^^^^^k  assets, 

__  '^  '     -    -        "^^^,^  Jan.  1,  1879. 

INCORPORATED       ^^^^^BS^^^i^^^W'  1819. 

For  a  period  of  SIXTY  YEARS  this   Cornpany  has  occupied  the  position  of  the   LEADING 
AMERICAN  FIRE  INSURAJSfCE  COMPANY. 

Largest  Cash  Capital,  Largest  Cash  Assets,  and  Largest  Cash  Income 
of  any  Fire  Insurance  Company  in  America. 

Losses  Paid  Since  Opizalion,  (60  Years),  $40,805,961,53, 

GEORGE  C.  BOARDMAN,  Manager. 

HENRY  CARLETON,  Agent,  HENRY  MOHNS,  Agent, 

San  Francisco.  Alameda. 

EDWARDS  &  ARTHUR,  Agents.  Oakland. 

Office,  311   California  Street,  San  Francisco. 

THE  MUTUIl  life 

Insurance  Co.  of  'Ne'w  York. 

INCORPORATED  IN  1843. 

P.  S.  WINSTON,  President.  R.  A.  McCURDY,  Vice-Pres't. 

ASSETS,    JANUARY     1st,    1879, $8-/, 1 27,614.53. 

This  Company  presents,  to  those  needing  insurance,  a  security  unequalled  by  any  similar  institution.     It  has  never 
disputed  a  claim  which  was  shown  to  be  just  and  right,  and  has  carefully  sought  and  practiced  the  most  equitable 
system  for  the  division  of  its  surplus,  and  for  discriminating  between  the  varied  mterests  of  its  many  members. 
Since  its  organization  it  has  paid  to  Policy-holders  for 

Death  Claims  and  Endowments $48,239,660 

Dividends 48,992,241 

Surrender  of  Policies , 38,287.911 

Total $135,518,912 

And  the  present  accumulations  amount  to  more  than 

EIGHTY-SEVEN  MILLIONS   OF  DOLLARS. 
Accamulated  Sarplns,  New  Ifork  Standard,        ---..-        811,395,553.80. 

A.  B.  FORBES, 

General    Agent    for    the    Pacific    Coast, 
^14  Sansome  Street,  San  Francisco. 
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"The  Wisconsin  Problem  "—Re- 
marks made  before  the  North- 
western Association  of  Fire 
Underwriters,  at  its  Annual 
Meeting  held  in  Chicag-o,  Sept. 
17th  and  18th.  1879. 

BY    I.    W.    HOLMAN. 

[Continued  from  our  last  number.] 
As  fi  test  for  the  entire  State,  including 
Milwaukee,  I  take  12  leading  agency  com- 
panies, three  from  Hartford,  three  from 
Philadelphia,  three  from  New  York,  one 
from  Massachusetts,  and  two  Foreign  Com- 
panies, and  give  the  result  for  five  years. 
(See  table  on  next  page.) 
Thus  we  have  for  these  12  companies: 

Receipts  in  Wisconsin  for  5  years $2,871,742 

Losses $1,891,345 

Expenses 957,247-2,848.592 

*Profits $23,150 

*  Since  this  table  was  put  in  type  it  is  discovered 
that  the  Inland-Marine  premiums  of  the  ".^tna'" 
and  "Phcenix,"  are  included  as  Fire  Premiums  in 
their  reports  to  the  Insurance  Commissioner.  This 
makes  a  difference  of  at  least  $65,000,  so  that  Instead 
of  making  $23,150  during  these  five  years,  these  12 
leading  companies  actually  lost  $41,850  in  WiBcon- 
sin,  or  over  $8  000  per  annum  1 


These  figures  are  certainly  discouraging 
enough,  bat  when  we  remember  that  these 
companies  were  only  saved  from  absolute 
loss  by  a  little  good  luck  in  Milwaukee,  and 
that  independent  of  this  city  their  losses 
and  expenses  were  at  least  $200,000  in  ex- 
cess of  receipts,  the  outlook  becomes  sicken- 
ing. 

In  imitation  of  a  popular  stanza  we  can 
say: 

Pity  the  companies,  pity  them  all, 
Who  vainly  their  course  in  Wisconsin  recall, 
For  the  saddest  thing  that  ever  they  did. 
Was  going  up  north  to  underbid  I 

There  is  no  spot  on  earth  where  the  rate 
question  is  not  of  importance  in  underwrit- 
ing, and  I  think  the  figures  I  have  given 
will  show  that,  at  least  in  Wisconsin,  it  is 
of  great  importance,  of  very  great  import- 
ance— indeed,  of  life-and-death  importance. 
The  underwriter  who  does  not  appreciate 
this  is  no  undericr'iler.  It  is  a  question  with 
only  one  side,  and  is  not  debatable. 

Having  seen  the  results  of  Fire  Under- 
writing at  low  rates  in  Wisconsin,  the  ques- 
tion now  arises  as  to  what  is  our  work  and 
duty  at  this  time,  as  agents  who  have  the 
true  welfare  of  our  principals  at  heart.     We 
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must  seriously  and  deliberately  consider  the 
situation  as  a  physician  looks  at  his  patient. 
"What  do  we  most  need?  And  in  this  con- 
nection we  might  do  well  io  remember  the 
remarks  of  good  old  President  Brown  to  his 
class  of  theological  students.  Said  he: 
"  There  are  three  things  which  you  require 
to  become  good  preachers.  First,  learning; 
second,  grace;  third,  common  sense.  Now, 
as  to  the  first,  it  shall  be  my  business  to  see 
that  you  get  that;  as  to  the  second,  you 
must  go  to  your  private  altars  on  bended 
knees,  and  as  to  the  third,  if  you  didn't 
bring  that  with  you  you  had  better  go  home 
at  once,  for  we  don't  want  to  bother  with 
you  here."  Now,  during  the  past  decade 
we  have  certainly  had  learning,  and  some 
degree  of  grace,  so  that  what  we  want  at 
present  is  common  sense,  and  if  we  can't 
get  that,  we'd  better  resign  and  go  home. 

In  no  section  of  this  country  are  Local 
Agents,  as  a  class,  more  intelligent,  more 
industrious,  more  honest,  more  familiar 
with  their  duties,  than  in  Wisconsin.  No- 
where are  policies,  as  a  rule,  more  correctly 
written.  Nowhere  are  there  fewer  bad  debts 
made  by  companies.  No  State  has  a  larger 
percentage  of  towns  with  efficient  Fire  De- 
partments, and  other  facilities  for  exting- 
uishing incipient  fires.  What,  then,  is  the 
trouble?  It  is  simply  ignorance  on  our 
part,  and  on  the  part  of  companies,  regard- 
ing the  proper  rates  to  be  charged.  The 
rate  which  will  give  a  margin  in  Ohio,  or 
Illinois,  or  Iowa,  will  be  entirely  exhausted 
by  losses  alone  in  "Wisconsin.  "While  that 
State  has  many  well  built  towns,  it  has  also 
a  great  many  poorly  built  places.  Dwellings 
are  cheaply  constructed,  frame  ranges  are 
long,  what  appears  to  be  solid  brick  is  too 
often  found  to  be  only  veneered,  and  even 
when  solid,  the  walls  are  thin,  and  they  are 
sandwiched  in  between  frames.  There  are 
but  few  standard  special  hazards,  and  a 
much  larger  percentage  of  wood-working 
establishments  than  in  either  of  the  States 
mentioned. 

In  no  business  or  profession  does  ignor- 
ance bring  completer  servitude  than  in  nn- 
derwriting;  in  none  is  knowledge  more  em- 
phatically power.  Because  of  ignorance, 
money  has  been   lost  by  underwriters  in 
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thought,  vnhj,  he  could  have  embraced  that 
man,  and  wept  upon  his  breast.     They  were 
no  longer  strangers.     The  sympathy  -which 
exists    between    scholars    has    its    parallel 
among    underwriters,     except    to    a    much 
greater  degree.     The  interest  we  feel  in  each 
other's  welfare,    the    life-long    friendships 
that  exist  among  us,  are  not  usual  in  other 
professions.     There  is  among  us  but  little 
of  rank,  and  less   of  caste.     The  strongest 
personal   relations   are  not  unfrequent  be- 
tween the  remotest  country  agent  and  lh<- 
officers   of  his   companies,    and   the   entire 
correspondence  between  agents  and  princi- 
pals assumes  less  of  the   cold  commercial 
forms  than  in  any  other  business.     All  un- 
derwriters have  an  interest  in  each   other, 
and  this  applies  alike  to  companies,  mana- 
gers,  state   agents,    and    local   agents.     In 
Wisconsin,  and  every  other  State,  that  which 
is  for  the   welfare    of    the   "^tna"    and 
"Royal,"   is  also    to  the  interest   of    the 
"  Franklin  "  and  "  Continental."     Properly 
divided,   there  is  business  enough   in  Wis- 
consin for  all  solvent  companies  that  may 
see  fit  to  comply  with  its  laws  and  assist  in 
the   good  work   of  lifting  up,   rather  than 
pulling  down,    the  practice  of  fire   under- 
writing. 

Of  all  the  companies  now  doing  business 
in  Wisconsin,  but  nine  have  bad  ten  years' 
experience  in  agency  underwriting  in  that 
State.  Scores  have  come  and  gone,  remain- 
ing only  while  the  circumstances  were  favor- 
able, and  leaving  when  they  became  unfa- 
vorable, The  percentage  of  those  which 
have  steadily  remained  from  the  first,  to  the 
whole  number,  that  at  one  time  or  another 
have  been  in  the  State,  is  comparable  only 
to  certain  classes  of  fish,  of  which  a  million 
have  to  be  spawned  that  one  may  reach  the 
spawning  age;  and  like  these,  too,  they  have 
wandered  randomly  about,  determined  only 
in  their  course  by  apparent  victims  to  be 
captured  and  absorbed;  now  swallowing  a 
nutritive  substance,  and  now  being  them- 
selves devoured. 

We  all  wish  for  the  Golden  Era  in  Under- 
writing. It  can  only  come  when  all  the 
abuses  in  our  profession  have  been  reformed, 
when  we  have  learned  to  appreciate  the  de- 
cent, and  to  hate  the  vicious.  Every  under- 
writer ought  to  be  in  manner  and  mind  n 


gentleman — a  gentleman  in  the  truest  and 
best  sense;  for 

"  'Tis  not  the  gently  graceful  gait. 

Well  made  clothes,  well  put  on, 

The  Boftly  measured  tone, 

Talking  of  the  rich  and  great, 

That  makes  the  gentleman. 

"  Rut  'tis  the  heart  in  danger  true, 
The  honor  free  from  Btaln, 
The  soul  which  scorns  the  vain, 
Still  holding  the  world  but  as  its  due, 
That  makes  the  gentleman." 


The  Decennial  Meeting  of  the 
Under-writers'  Association  of  the 
Northwest  —  The  Sayings  and 
Doings  of  an  Interesting  Meet- 
ing. 

The  tenth  annual  assemblage  of  this  fra- 
ternal association  took  place  Sept.  17th  and 
18th,  at  the  Grand  Pacific  Hotel,   Chicago; 
the  proceedings  were  of  unusual  importance, 
and  from  the  high  character  of  the  several 
papers  read,  bringing  in  review  the  experi- 
encen  of  the  past,  and  measuring  the  proba- 
bilities of  future  acceleration  of  the  whole 
business,  the  meeting  may  be  denominated 
the  acme  of  deserved  aud  a  decided  literary 
success.     If  these  conventions  shall  go  far- 
ther than   "  the  promoting  of  harmony  and 
good  practice  among  the  profession,"  and 
put  to  practical  use  these  wise  deductions 
and  teachings,  sweeping  aside  the  common- 
place confusions  aud  entanglements  incident 
to  fire    underwriting,    substituting  a  giaud 
grouping  of  developed,  systematized  conclu- 
sions,   the   fraternity   and  the  science   will 
then  realize  the  welcome  truth  of  the  perti- 
nent prediction   of  Mr.  Cornelius  Walford, 
"  I  cannot  but  feel,"  said  he,  "  that  a  future 
must  be  before  you  greater  than  that  which 
I  imagined,    greater,   perhaps,  than  can  be 
foreseen,  even  by  yourselves,  but  no  greater 
than  that  which  the  greut  business  of  fire 
underwriting   in   this  country  will   require 
and   demand   at  your  hands,  both   present 
aud  future." 

Our  limited  space  will  permit  only  a  com- 
pendium of  the  sul'jects  treated  upon,  but 
our  coast  readers  will  have  no  difficulty  in 
procuring  the  published  pamphlet  proceed- 
ings, detailing  at  length  the  valuable  and  in- 
teresting "feast  of  reason  and  flow  of  soul." 
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PBELIMINABIKS. 

Roll  call — 150  present. 

Beport  of  Executive  Committee. 

Initiating  about  40  new  members. 

Report  of  Secretary  and  Treasurer. 

Appointment  of  Committee  to  introduce 
Mr.  Cornelius  Walford  of  London,  and  Mr. 
Geo.  T.  Hope  of  New  York. 

Reading  of  communications. 

Introduction  of  Mr.  Cornelius  "Walford. 

After  the  formal  introduction  and  very 
proper  remarks  of  Mr.  Walford,  the  annual 
address  of  Mr.  Geo.  \V.  Adams  of  Chicago, 
President  of  the  Association,  was  in  order, 
from  which  we  epitomize  as  follows: 

PRESIDENT'S   ADDRESS. 

For  the  year  1878  the  amount  of  capital  employed, 
as  compared  with  previous  years,  has  been  increased 
between  teveu  and  eight  million  dollars,  or  about 
twelve  per  cent.  The  average  dividends  show  a 
shrinkage  of  71-100  of  one  per  cent. — a  small  arith- 
metical fraction,  but  in  the  aggregate  a  large  reduc- 
tion; which,  like  the  extra  inch  on  the  man's  nose 
(to  the  short-nosed  stockholder),  is  no  inconsidera- 
ble item.  There  was  a  tailing  ofl'  in  premium  re- 
ceipts of  nearly  $3,000,CC0,  but,  fortunately  for  us 
all,  the  los.see  showed  a  corresponding  and  even 
I'lrger  diminution,  the  percentage  of  loss  for  the 
year  1878  being  50  6J  per  cent,  against  50-C4  for  ti  e 
year  1877.  The  profit  on  the  cai)ital  employed  by 
American  companies  was  only  5.15.  The  fire  risks 
assumed  in  1878  were  $127,405,434  more  than  in  1877. 
This,  combined  with  Ihe  fact  that  the  premium  re- 
ceipts were  $'2,S?21,7c-3  less,  is  most  alarmingly  sug- 
gestive. The  rate  of  premium  declined  from  .81  to 
.78,  a  smaller  percentage  than  has  obtained  since 
1864.  There  is  no  more  trying  period  for  fire  insu- 
rance than  that  of  payin  ■  losses  upon  largely  in. 
creased  liabilities  with  falling  receipts.  By  the 
law  of  probabilities— and  the  light  of  experience  in 
our  profession,  which  has  proven  almost,  if  not 
quite  an  absolute  certainty — we  cannot  expect  so 
favorable  a  showing  for  the  present  year.  It  is  safe 
to  assume  a  further  reduction  in  dividends  and  in- 
crease in  liabilities;  a  still  further  diminution  in 
premium  receipts  and  declination  in  rates;  a  still 
larger  reduction  in  the  percentage  of  profit  on  ca  i- 
tal  employed,  and  increase  in  the  ratio  of  loss  to 
receipts. 

These  views  are  warranted  by  the  July  statements 
made  to  the  New  York  Insurance  Department,  the 
expenditures  of  the  172  companies  doing  business  in 
that  State  being  $3,000,000  more  than  the  gross  pre- 
mium income  for  the  fir»t  half  of  the  year  1879.  The 
popular  idea  that  the  business  of  fire  insurance  is 
one  of  chance,  is  the  most  unfounded  and  absurd  of 
delusions.  The  averages  maintain  themselves  by 
laws  as  inexorable  as  those  which  control  the  busi- 
ness of  life  insurance,  and  if  properly  studied  and 
understood,  reduce  underwriting  to  a  science;  as  a    | 


well  known  company  once,  with  quiet  aptness,  wrote 
to  an  agent  who  sent  them  a  planing-mill  risk;  with 
the  argument  in  its  favor  that  it  had  stood  ten  year* 
without  burning: 

"Every  such  risk  has  its  average  life,  and  a  short 
one  at  that,  and  the  argument  submitted  was  the 
best  of  reasons  for  declining,  as  it  was  just  ten 
years  nearer  its  end,  which  soon  must  come;"  and 
it  might  be  claimed  with  equally  sound  logic, 
that  a  life  Insurance  company  could  well  afford  to 
insure  a  veteran  at  80  years  of  age  for  a  reasonable 
premium,  because  he  had  lived  his  four  score  years 
and  was  not  dead  yet.' 

Mr.  Adams  closed  his  address  with  an  ap- 
peal to  members  that  a  fast  friendship  be 
cultivated  and  a  "  bond  of  union"  riveted 
and  secured  at  this  decennial  meeting, 
likened  unto  a  "sheltering  tree,"  under 
which  all  "may  with  safety,  profit,  and 
pleasure  recline." 

Next  in  order  came  the  comprehensive, 
able,  and  masterly  paper  of  Mr.  J.  A.  Waters, 
"Machinery  in  Special  Hazards."  The 
subject  indicates  a  vast  range  of  research, 
thought,  and  inquiry,  which  Mr.  Waters 
seems  to  have  given  it  with  unstinted  excel- 
lence, and  from  which  we  quote  only  the 
practical  gist : 

DEPRECIATION  FROM    USE. 

The  depreciation  Implied  in  this  paper  is  an  act- 
ual and  real  diminution  of  value  arising  from  age, 
use  and  disuse.  The  former  is  an  element  of  de- 
preciatiou  in  a  general  sense,  only  so  far  as  regards 
the  period  of  time  the  machine  has  been  used. 
And  here  again  we  have  an  extremely  valuable 
standard  from  which  to  draw  conclusions— the  re- 
suits  of  which  largely  depend  upon  the  skill  of  the 
operator  using  the  machine.  As  an  illustrutlon  we 
take  a  single  spindle  reversible  shaper— a  machine 
now  in  daily  use  in  furniture  manufactories.  This 
will  cost,  new,  $125,  and  a  full  set  of  moulding-cut- 
ters, say  $200. 

The  average  speed  of  the  spindle  is  about  6,000 
revolutions  per  minute.  Recently  I  examined  a 
machine  of  this  class  which  bad  been  in  constant 
operation,  during  working  hours,  for  eight  years, 
without  even  having  the  boxes  rebabbitted.  The 
wear  on  the  journals  was  scarcely  perceptible;  the 
cutters  were  all  sharp  and  true,  and  the  actual  de- 
crease in  value  for  the  eight  years  would  hardly  ex- 
ceed ten  per  cent,  of  its  first  cost. 

A  few  days  after,  I  was  in  another  fiictory,  and 
saw  the  same  kind  of  a  machine,  ideutical  in  size 
and  pattern,  and  doing  the  same  class  of  work, 
which  had  been  running  for  five  years,  and  the  own- 
ers own  depreciation  of  value  was  fifty  per  cent. 
One  had  been  rua  by  a  practical  mechanic,  able  to 
detect  and  remedy  the  least  inaccuracy  lu  running; 
the  other  was  worked  by  a  cheap  grade  of  labor, 
whose  value  depended  solely  upon  bis  work  passing 
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muBter,  utterly  regardless  of  the  undue  labor  put 
upon  the  machine  to  accomplish  the  result.  Kun- 
ning  the  machine  the  same  length  of  time  as  the 
first  mentioned,  and  its  cash  value  would  be  but 
$65,  whilst  the  former  would  be  worth  $292.50. 
These  may  be  extreme  cases,  and  yet  they  are  se- 
lected from  every-day  observation,  and  fully  illus- 
trate the  fact  that  the  depreciation  by  use  largely 
depends  upon  the  amount  of  brains  the  operator 
puts  into  his  work.  It  is  possible  for  a  good  me- 
chanic to  run  some  of  the  rapid-moving  wood-work- 
ing machinery  for  ten  years,  and  not  cause  a  depre- 
ciation to  exceed  ten  per  cent.,  whilst  a  careless, 
incompetent  hand  might,  in  one  year,  by  improper 
gearing,  tension  of  the  belts,  neglect  in  cleaning 
and  oiling,  and  other  causes,  decrease  their  work- 
producing  qualities  fully  fifty  per  cent.,  and,  per- 
haps, render  the  machine  entirely  valueless.  The 
large  demand  for  cheap  goods,  or  good  goods  at  low 
prices,  has  resulted  in  the  employment  of  a  large 
number  of  cheap  bands.  The  least  expensive  hand 
that  can  run  the  machine  and  get  out  the  work  too 
often  supplies  the  place  of  the  experienced  me- 
chanic, and,  as  a  result,  the  percentage  of  deprecia- 
tion is  largely  on  the  increase.  As  a  general  rule, 
it  is  safe  to  say  that,  during  the  past  four  years,  the 
actual  depreciation  from  this  cause  alone  has  been 
greater  than  for  the  preceding  eighty  years.  There 
are  many  minor  causes,  simple  in  themselves,  but 
which,  combined,  form  very  strong  elements  of  de- 
preciation. We  refer  to  one  which  is  often  entirely 
disregarded,  and  that  is  the  tension  of  the  belting. 
By  having  a  belt  sufaciently  tight  to  convey  the 
power  and  not  slip  over  the  pulleys,  or  so  accurate- 
ly arranged  as  to  just  do  the  work  easily,  the  de- 
preciation on  the  machine  may  be  decreased  two 
per  cent,  a  year,  and  on  the  belting  over  twenty  per 
cent.  This  is  further  seen  when  we  consider  that 
a  3  16th-inch  leather  belt,  three  inches  wide,  has  a 
breaking  tension  of  2,'100  pounds,  and  any  ordinary 
machine  run  with  this  size  belting  can  be  success- 
fully worked  with  a  permanent  tension  of  180 
pounds. 

Doubling  the  tension,  whilst  it  would  not  break 
the  belt,  yet  the  additional  force  constantly  em- 
ployed— being  an  increase  of  about  1-13  of  Its  break- 
ing tension— is  so  much  useless  friction  to  be  over- 
come on  the  pulleys,  and  an  additional  strain  on  the 
entire  machine  expended  to  resist  the  force,  and  a 
consequent  added  element  of  actual  wear.  In  ma- 
chinery driven  by  gearing,  a  small  variation  in  the 
lever  of  the  counter-shaft,  which  carries  the  wheel 
working  into  the  cogs  of  another,  will  sometimes 
double  the  per  cent,  of  actual  wear,  and  treble  the 
friction.  Cog-wheels  must  work  into  each  other  ac- 
curate and  true,  as  a  slight  variation  will  cause 
them  to  wear  unequal— eventually  give  unsteady 
motion  to  the  balance  of  the  machine,  and  soon  ma- 
terially lessen  its  usefulness.  Again,  the  solidity 
with  which  a  machine  stands  upon  the  floor  is  an 
Important  element  of  w^ar.  If  a  constant,  unequal 
jarring  is  perceptible  in  the  running  of  the  machine, 
the  resistance  of  this  outside  force  has  a  tendency 
to  spring  the  lighter  parts  of  the  machine,  cause  an 


uneven  running  of  the  journals,  wearing  out  the 
boxes,  and  materially  hastening  its  dissolution. 
When  this  exists  to  any  considerable  extent,  it  will 
cause  an  increase  in  the  wear  of  the  machine  at 
least  three  per  cent,  a  year,  and  in  some  cases  even 
more.  Then  there  are  overworked  machines — that 
is,  machines  capable  of  doing  a  given  amount  of 
work  without  unnecessary  friction  and  wear,  but 
which  by  high  gearing,  causing  an  added  speed  and 
faster  feeding,  puts  upon  the  machine  an  increase 
of  labor  beyond  what  it  is  intended  it  should  do, 
and  the  result  is  rapid  depreciation,  and  an  early 
breaking  down  of  the  machine. 

DtJST   AND   DIET. 

Dust  and  dirt,  accumulating  on  and  in  the  boxes 
and  journals,  is  another  important  factor  in  estima- 
ting depreciation.  Nearly  all  dust  contains,  to 
some  extent,  gritty  particles;  these  work  into  the 
oil  and  grease  around  the  journals,  and  materially 
aid  in  cutting  away  both  journals  and  boxes.  As  a 
general  rule,  several  of  the  items  mentioned  are 
not  only  productive  of  decrease  of  value,  but  are 
frequently  the  cause  of  disastrous  conflagrations. 
An  excess  of  friction,  even  between  two  pieces  of 
clean  iron,  will  cause  fire;  and  when  to  this  is  add- 
ed the  elements  of  grease  and  dirt,  the  danger  is 
doubly  imminent.  It  is  well,  in  estimating  values 
before  afire,  for  the  supervising  agent  to  bear  these 
facts  in  mind,  as  they  are  not  only  important  in  re- 
covering actual  values,  but  often  prove  lurking  in- 
cendiaries. Calling  the  attention  of  the  owner  of 
the  property  to  these  little  omissions,  and  having 
them  corrected,  may  often  save  the  company  a  pos- 
sible loss.  Although  this  may  seem  somewhat  of  a 
digression,  yet  allow  me  to  suggest  that  a  more  In- 
telligent inspection  of  our  special  hazards,  in  regard 
to  the  points  herein  enumerated,  and  others  which 
will  suggest  themselves,  would  not  only  be  a  mutual 
aid  to  the  special  agent  in  acquiling  valuable  infor- 
mation, but  a  decided  saving  to  his  company  in  its 
loss  account.  Intelligent  criticism  rarely  gives  of- 
fense, and  the  owners  of  machinery  are  scarce,  in- 
deed, who  would  not  welcome  practical  suggestions 
tending  to  increase  the  etflciency  of  new  machines, 
lessen  the  cost  of  running  them,  or  decrease  their 
fire  hazards.  Machinists,  the  reading  of  standard 
works,  keeping  your  eyes  and  ears  open,  and  remem- 
bering what  is  learned,  will  soon  give  any  one  a 
fund  of  information,  alike  valuable  to  the  supervisor 
or  the  adjuster.  It  is  not  enough  to  know  that  the 
outside  exposure  is  all  right,  and  that  moral  hazard 
is  unexceptionable;  but  in  addition  to  this  the  su- 
pervising agent  should  critically  examine  all  the 
points  of  depreciation,  as  the  elements  of  wear  and 
decay  are  often  intimately  connected  with  the  ele- 
ments of  combustion.  What  will  cause  the  one 
will  often  produce  the  other. 

DEPRECIATION  FROM   DISUSE. 

The  disuse  of  a  machine  as  an  element  of  depre- 
ciation Is  something  which  should  receive  careful 
attention.  We  mean  machinery  which  has  been  su- 
perseded by  more  labor-saving  and  improved  pat- 
terns.   There  are  but  few  factories  but  what  possesa 
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more  or  less  of  these  discarded  machines.  They 
are  neither  ■worn  out  or  badly  depreciated  from  act- 
ual use,  but  simply  set  aside  to  make  room  for  more 
■which  ■will  do  more  and  better  work  for  the  same 
expenditure.  Ordinarily  these  machines  are  ex- 
tremely unsalable — are  worth  on  an  average  25  per 
cent,  of  their  cost  after  a  full  allo^wance  for  ■wear 
and  tear,  and  yet  how  often  these  very  machines, 
■which  perchance  for  months  have  stood  aside — cov- 
ered with  dust,  dirt  and  debris — in  the  event  of  a 
fire  turn  up  in  the  schedule  of  machinery  destroyed 
in  all  their  pristine  splendor— ani  new  faults  and 
shortcomings  forgotten — and  only  remembered  as 
very  valuable  machinery  tenderly  reserved  for  spe- 
cial service.  The  invoice  carries  their  value  for- 
■ward  every  year  as  an  available  asset  of  the  concern 
— an  asset  which  no  mechanic  would  care  to  trans- 
fer to  his  shop  for  25  cents  on  the  dollar,  but  which 
appears  on  the  insurance  schedule,  bicked  by  the 
invoice  and  supported  by  the  catalogue  price,  as  a 
valuable  item  for  which  the  insurance  company  is 
politely  asked  to  donate  to  the  extent  of  one  hun- 
dred cents  on  the  dollar  of  its  original  cost,  less  a 
very  small  depreciation  for  actual  use.  Rapidity 
of  production  with  equal  or  better  grade  of  work  is 
the  necessity  of  the  day,  and  the  inventive  genius 
of  the  world  is  hourly  at  work  originating  and  com- 
pleting these  improvements.  So  long  as  this  rest- 
less, never  satisfying  spirit  is  at  work,  so  long  will 
the  old  give  place  to  the  new,  and  the  vital  element 
of  depreciation  enter  into  the  computation  of  val- 
ues in  all  cl;i8ses  of  machinery.  At  the  present 
prices  of  manufactured  goods  producers  cannot  af- 
ford to  work  slow  and  defective  machines  when  bet- 
ter ones  can  be  had. 

A  case  in  point  occurred  under  the  writer's  obser- 
vation but  a  few  weeks  since.  One  of  tlie  liirgest 
furniture  establishments  in  Cincinnati  had  been 
for  some  time  experimenting  on  a  new  sandpaper- 
ing  machine,  and  after  expending  nearly  a  thousand 
dollars  succeeded  in  building  a  couple  of  them 
which  did  very  fair  work;  near  by  is  another  large 
establishment  which  had  set  up  a  new  machine  for 
the  same  purpose,  and  which  did  far  better  and 
faster  work  than  the  one  referred  to.  This  fact 
coming  to  the  knowledge  of  the  first-mentioned 
firm,  actual  work  proving  its  merits,  they  at  once 
ordered  a  couple  of  tbe  new  machines,  and  the  ones 
upon  which  they  had  expended  nearly  a  thousand 
dollars  were  set  aside  as  useless  and  superseded  ma- 
chinery. 

This  process  is  continually  going  on  in  regard  to 
nearly  every  variety  of  machine,  and  is  one  of  the 
most  active  elements  entering  into  the  complication 
of  depreciation.  It  is,  moreover,  an  element  which 
is  often  lost  sight  of,  not  only  with  agents,  in  plac- 
ing insurance,  but  with  appraisers  in  estimating  the 
loss  after  a  fire.  It  might  not  be  inopportune  to 
remark  that  the  adjuster  can  here  find  an  opportu- 
nity to  act  the  role  of  a  discoverer,  as  too  often 
these  little  peculiarities  are  not  thought  of  sufficient 
moment  for  the  claimant  to  call  to  the  attention  of 
the  appraisers. 


Frequently  these  discarded  machines  are  sold  to 
the  country  manufacturer  at  a  mere  nominal  sum, 
and  then  the  disagreeable  duty  devolves  upon  the 
local  agent,  and  oftentimes  the  adjusters,  to  bring 
the  prices  within  the  range  of  reasonable  probabil- 
ity. 

Depreciation  by  disuse  is  sometimes  met  in  in- 
stances where  the  cost  of  the  raw  material,  owing 
to  scarcity,  will  not  warrant  the  production  of  the 
manufactured  article.  As  saw  mills  with  no  logs  to 
saw,  wood-workers  where  the  timber  is  all  gone, 
and  small  woolen  mills  with  the  fleeces  of  the 
shearer  in  close  proximity  to  a  better  market,  flour- 
ing mills  on  dry  creeks  and  elevators  away  from  the 
railroad,  tanneries  with  no  hides  to  cure,  and  cheese 
factories  with  no  patrons.  It  is  useless  to  attempt 
to  give  a  per  cent,  of  depreciation  on  the  above 
hazards.  As  well  might  an  attempt  to  decide  the 
decrease  in  value  of  the  local  boards,  or  estimate 
mathematically  the  actual  depreciation  of  the  ma- 
chinery  of  the  National  Board.  It  takes  one  away 
from  the  domain  of  mathematical  possibilities  and 
presents  a  moral  depreciation  incomputable  by 
arithmetical  science. 

PLANING  MILLS. 

Dropping  generalities,  allow  me  to  call  your  at- 
tention to  specific  cases  of  cost  and  depreciation. 
First,  Planers.  Under  this  head  we  include  tonguing 
and  grooving  machines,  surfaces,  and  matchers— of 
these  there  are  over  300  different  varieties— the 
Daniels  planer  alone  has  nineteen,  planing  stuff' 
from  seven  feet  to  fifty  feet  and  costing  from  $200 
to  $800.  The  new  Worth  patent  carries  twenty  va- 
rieties at  prices  ranging  all  the  way  from  $700  to 
Sl,r)00.  Ordinarily  a  discount  of  from  20  to  25  per 
cent,  is  allowed  from  list  prices.  To  this  must  be 
added  transportation  and  setting  up.  The  latter 
will  cost  from  $5  to  $'20,  depending  upon  weight  of 
machine  and  locality  in  which  it  is  placed.  These 
machines  are  sold  with  or  without  counter  shafts; 
the  price  of  latter  adding  to  the  cost  of  tbe  machine 
from  SlO  to  $20.  The  wear  of  these  machines  de- 
pend  largely  upon  the  kind  of  work  done.  If  run 
continually  on  hard  wood  the  cost  of  keeping  them 
in  repair  would  be  nearly  8  per  cent,  of  their  cost 
annually.  If  soft  wood  5  per  cent.  This  is  upon 
the  basis  of  having  them  run  by  competent  hands. 
A  careless  hand  will  do  poorer  work  and  increase 
the  depreciation  from  2  to  5  per  cent.  The  ordinary 
repairs  are  confined  to  replacing  the  knives  which 
cost  from  $8  to  $20  per  set,  rebabbitting  the  boxes, 
putting  in  new  springs,  rubber  or  coil  and  replanlng 
bed-plate.  With  fair  usage  a  set  of  knives  will  run 
in  hard  wood  six  months  and  soft'wood  niuemonths 
before  replacing.  Common  planing  knives  are 
worth  about  ten  cents  per  inch  in  length.  Drop- 
sliding  knives,  $2  to  $5.  Matching  tools,  $2,  and 
panel  knives,  $5.50  per  set.  All  the  boxes  in  a 
planer  can  be  rebabbitted  at  a  cost  from  $4  to  $8. 
By  constant  use  the  bed-plate  wears  uneven  and 
will  need  replaning;  this  will  sometimes  occur  in 
six  months,  and  then  again  it  may  not  be  needed  in 
two  years.     The  cost  of  replaning  is  from  $5  to  $10. 
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To  the  above  repairs  at  least  2  per  cent,  ehould  be 
added  for  accidents,  as  a  planer  when  once  mate- 
rially injured  and  repaired  up  suflfers  a  depreciation 
both  in  its  market  and  real  value  which  is  not  com- 
pensated by  the  repairs.  After  all  necessary  repairs 
are  kept  up  sufficiently  to  do  the  work,  thire  is  a 
general  wear  of  the  entire  machines.  The  journals, 
rolls,  wheels,  bed-plate  and  all  parts  of  the  planer 
suffer  a  gradual  wear  from  friction,  and  although 
they  may  be  keyed,  returned  and  tightened,  but  the 
depreciation  still  goes  on.  This  is  further  seen 
when  we  know  that  the  pulleys  make  from  800  to 
1,200  levolutions  per  minute  and  force  from  two  to 
six  knives  into  the  surface  of  the  lumber  being 
planed  at  every  revolution.  As  a  general  rule  the 
life  of  a  planer  kept  at  constant  work  during  the 
usual  hours  is  about  12^  years,  or  an  annual  depre- 
ciation of  8  per  cent.  If  the  planer  is  kept  in  good 
repair  the  percentage  must  be  further  increased. 
With  regard  to  depreciation  on  planers  the  estimate 
made  by  different  mill  men  differ  very  widely,  the 
figures  given  are,  in  my  opinion,  as  low  as  the  facts 
will  admit. 

SHAFTING,  HANGEBS  AND  PULLSYS. 

Shafting  as  usually  made  varies  in  diameter  by 
one-sixteenth  of  an  inch.  The  average  diameter 
ranges  from  23-16  to  72-16  inches.  An  examination 
of  the  net  prices  gives  us  the  following  approximate 
rule,  depending  upon  the  general  proposition  that 
"the  areas  of  circles  are  to  each  other  as  the  squares 
of  their  diameter."  A  shaft  23-16  inches  in  diam- 
eter turned,  polished,  keyseated  and  prepared  for 
couplings  is  worth  50  cents  per  l^pear  foot.  The 
cost  of  any  given  size  larger  than  this  is  found  by 
mu  tipljing  the  square  of  the  diameter  by  50  and 
dividing  by  the  square  of  23-16.  As  both  numbers 
are  given  in  sixteenths  the  result  is  easily  ob> 
tained. 

Hangers  for  shafting  depend  for  their  cost  upon 
their  diameter  and  number  of  inches  drop  or  pro- 
jection. They  are  of  four  kinds— drop,  post,  floor 
and  pedestal  hangers — and  vary  in  price  from  $2.50 
for  23-16  and  8-inch  drop  to  $20  for  a  63-16  inch  in 
diameter  and  18  inch  drop. 

Couplings  vary  in  price  with  their  diameter;  a 
one-inch  coupling  is  worth  $3.50,  and  a  four-inch, 
$22.  These  forces  are  for  the  best  kind  of  self- 
adjusting  double  compressed  couplings.  Loose  col- 
lars range  from  40  cents  for  1-iuch  to  $3  for  4-inch. 

Plain  pulleys  depend  for  cost  upon  their  face  and 
diameter.  An  average  price  is  2  cents  per  square 
Inch  of  the  face  of  the  pulley.  Having  the  diam- 
eter and  face  given,  the  cost  is  found  by  multiply- 
ing the  diameter  \fy  3.1514  and  that  by  the  width  of 
the  face,  the  result  is  the  area,  which  multiplied  by 
2  gives  the  cost  in  cents.  A  fair  price  for  putting 
up  shafting,  including  the  lining,  leveling  and 
placing  the  pulleys,  is  $2.60  for  each  hanger.  The 
difference  in  diameter  of  the  shafting  makes  but  a 
alight  variation  in  the  force,  as  it  simply  affects  it 
as  a  matter  of  weight  in  handling. 

Hangen  cost,  to  put  up,  from  25  cents  to  76  cents, 
depending  upon  their  size  and  location.    The  de- 


preciation, by  wear  and  other  causes,  depend  upon 
the  distance  the  hangers  are  apart,  the  weight  of  the 
pulley,  kind  of  lubricators  used,  and  the  prevalence 
of  dust  and  dirt  in  the  room.  In  addition  to  these, 
the  depreciation  is  increased  twenty  per  cent,  if  the 
pulleys  are  all  worked  from  one  side  of  the  shaft, 
owing  to  the  pressure  being  all  on  one  side  of  the 
hangers. 

As  a  general  rule,  in  iron  workers,  three  per  cent, 
is  a  fair  annual  depreciation,  and  five  per  cent,  in 
wood  workers.  There  are  so  many  factors  entering 
into  the  wear  and  tear  of  shafting,  that  no  rule  will 
apply  to  all  cases.  With  rigid  bearings  a  very  trifle 
out  of  line,  the  wear  on  shafting  and  boxes  may  be 
doubled.  Using  cheap  lubricants,  contaiuing  gritty 
particles,  as  are  sometinies  found  in  earth  oils,  rap- 
idly cuts  away  the  bearings,  and  depreciates  the 
value  of  the  shaft.  These  are  items  which  the  sur- 
veyor would  do  well  to  notice  when  fixing  values  or 
estimating  the  fire  hazard,  as  a  combination  of  a 
part,  or  all  of  them,  not  only  causes  rapid  deprecia- 
tion, but  enhances  the  fire  hazard. 

BELTING. 

How  long  will  a  belt  wear?  is  almost  synonymous 
in  its  definiteness  with  the  query.  How  large  is  a 
piece  of  chalk?  There  are  so  many  "  conditions, 
limitations  and  requirements"  to  keep  within  in- 
surance language,  entering  into  this  solution  of  the 
question,  that  a  mere  knowledge  of  one  or  two  will 
hardly  produce  a  satisfactory  result.  Among  the 
variable  elements  entering  into  belt  depreciation, 
may  be  mentioned  its  length,  width,  thickness  and 
speed ;  friction  or  power  to  transmit,  tension,  prop- 
er adjustment  and  temperature.  If  the  belt  is  of 
leather  and  oak  tanned  it  will  last  one-third  longer 
than  a  chemical  tanned.  The  manner  in  which 
belting  is  laced  or  joined  together  makes  a  great 
difference  in  the  wear.  Having  each  end  of  the 
pieces  to  be  joined  cut  off  true  and  square,  and 
laced  not  too  tightly,  and  the  wear  of  the  belt  may 
be  decreased  two  per  cent,  per  year.  Some  of  the 
methods  used  to  prevent  a  belt  slipping  on  the  pul- 
ley are  detrimental  to  its  wear,  amouK  which  may 
be  mentioned  powdered  rosin  or  pitch,  which  soon 
penetrates  the  leather  and  rots  the  belt.  Roughing 
the  surface  by  filing  is  another  source  of  wear. 
Running  the  belt  on  too  tight  a  pulley  will  gen- 
erate heat,  decompose  the  oil  and  organic  matter  in 
the  belt  and  hasten  decay.  A  belt  ot  unequal  thick- 
ness will  not  only  run  badly,  but  wear  much  faster 
than  one  of  equal  thickness  throughout. 

Rubber  belts  depreciate  faster  than  leather.  Fro- 
quently  a  few  minutes  of  quick  motion  will  roll 
the  gum  off  in  such  quantities  as  to  entirely  destroy 
the  belt.  During  freezing  weather  if  moisture  finds 
its  way  into  the  seams  or  between  the  different  lay- 
ers of  canvas  in  rubber  belts,  and  becomes  frozen, 
the  layers  soon  tear  apart  and  the  belt  is  ruined. 
Again,  if  they  are  used  for  cross  telts,  shitting  belts 
on  cone  pulleys,  or  any  place  where  they  are  liable 
to  slip,  friction  soon  destroys  them.  Using  leather 
belts  in  damp  places,  or  where  steam  comes  in  con- 
tact with  them,  materially  hastens  depreciation. 


1879. 


Coast    Review. 


593 


As  an  illustration  of  the  variation  of  depreciation  in 
belting  we  may  mention  the  large  driving  belt  of  a 
threshing  machine  which  will  only  wear  a  couple 
of  years,  and  then  compare  it  with  the  3(i.iuch  driv- 
ing belt  of  the  Dayton  car  works,  which  has  run 
continuously  for  ten  years  and  is  virtually  as  good 
to-day  as  when  first  started.  Short  driving  belts 
depreciate  more  rapidly  than  any  others,  and  used 
to  be  replaced  every  ten  or  twelve  months.  Gen- 
erally an  8  to  16-inch  belt  will  wear  from  six  to 
eight  years.  Taking  all  the  facts  into  considera- 
tion, and  the  entire  amount  of  belting  used,  a  fair 
depreciation  would  be  flouring  mills  10  per  cent., 
iron  workers  123^  per  cent.,  and  wood  workers  20 
per  cent.  Belts  in  contact  witn  steam  or  moisture, 
will  depreciate  10  per  cent,  faster  than  when  run  in 
a  dry  place . 

The  cost  of  belting  may  be  had  from  the  dealers' 
catalogue— from  the  prices  of  which  there  is  a  dis- 
count from  40  to  50  per  cent.,  and  sometimes  a  small 
discount  off  that  for  net  cash.  The  belting  of  a  shop 
is  a  good  criterion  by  which  to  judge  of  the  vahie 
of  the  machinery  of  the  shop.  A  person  not  a  ma- 
chinist might  be  bothered  to  tell  whether  the  ma- 
chinery of  a  shop  was  in  good  condition,  or  whether 
the  business  was  profitable.  These  doubts  can  be 
materially  lessened  by  a  glance  at  the  belting.  If 
the  general  make-up  is  bad— if  the  belts  are  all 
patched,  frayed  out  or  badly  doubled  at  the  edges, 
and  have  a  sort  of  throwed-togetherlook,  or  if  there 
is  a  deal  of  wabbling  on  the  pulleys,  and  a  sort  of 
general  shabbiness  throughout— it  can  be  safely  set 
down  that  the  concern  is  hard  up,  or  the  machinery 
is  badly  worn ;  that  there  is  a  scarcity  of  work,  and 
in  all  and  singular  this  little  index  pretty  surely 
points  to  the  fact  that  your  particular  company 
don't  want  that  risk. 

FLOUBING  MILLS. 

The  number  and  style  of  these  are  almost  legion 
—from  the  old  water  mill  on  the  creek  where,  in 
our  boyhood  days,  we  took  our  first  lessons  in  ma- 
chinery and  cultivated  the  gift  of  patience  whilst 
waiting  for  the  grist,  to  the  magnificent  brick  ed- 
ifices with  all  the  modern  improvements  of  separa- 
tors, bran-dusters,  middling  purifiers,  and  hazard- 
ous elements  of  a  powder-mill,  the  distance  seems 
almost  inconceivable  —  and  yet  the  march  of  im- 
provement has  traversed  the  distance,  and  the  insur- 
ance companies  have  paid  for  the  passage.  Whilst 
the  work  of  progress  is  on  nearly  every  part  of  the 
machinery  of  a  mill  one  old  land-mark  yet  remains. 
The  "  upper  and  nether  mill-stone  "  of  centuries 
ago,  which  ground  the  wheat  of  the  Pharaohs,  are 
substantially  the  same  as  to-day.  The  old  French 
quarry  still  turns  out  the  best  burrs  known  to  the 
trade.  These  are  usually  from  30  inches  to  54  inches 
in  diameter.  A  30-inch  stone  will  cost  $75,  and  $6 
for  every  additional  inch.  This  is  for  stone  simply 
faced— if  both  faced  and  furrowed,  add  to  the  above 
15  per  cent.  The  average  price  of  all  the  irons  nec- 
essary to  set  the  sloue  is  about  $100;  cork  and  feed- 
er, $25;  and  $25  for  setting  the  stone.  The  actual 
wear  is  but  little.    The  depreciation  of  a  good  pair 


of  burrs  in  25  years  would  hardly  reach  20  per  cent. 
In  a  merchant  mill  thoy  will  need  dressing  about 
once  a  week,  giving  employment  of  a  day's  work  to 
the  millers.  Frequently  after  a  fire  the  burrs  will 
look  scarcely  injured,  and  yet  a  small  amount  of 
heat  will  render  them  entirely  worthless.  Their 
component  parts  are  lime  and  murine  shells.  'Tls 
said  that  the  patent  emery-wheels  for  dressers  went 
out  of  use  on  account  of  the  generated  heat  dam- 
aging the  surface  of  the  stone.  The  spur  wheels 
which  drive  the  stones  will  need  refilling  about 
once  in  six  to  eight  years  at  a  cost  of  from  $1  to 
$1.50,  depending  upon  the  size  of  the  wheel. 

Bolting  chests,  as  sent  from  the  manufactory, 
comprise  a  paneled  or  cylinder  chest.  Iron  reel, 
cloth  made  up  for  it,  and  driving  gearing.  A  16- 
foot  chest  and  40iuch  reel,  as  above,  including  one 
12-foot  elevator,  will  cost  $300,  and  a  20-foot  chest 
$540.  Merchant  mills  have  chests  from  two  to  four 
reels.  The  latter,  with  cloths,  shafting  and  gear- 
ing, will  cost  about  $1,500.  Iron  bolting  reels  are 
worth  from  $40  to  $50.  The  bolting  cloth  is  made 
from  the  best  quality  of  silk,  and  varies  in  price 
from  $1.25  to  $3.50  per  yard,  according  to  quality. 
To  this  35  cents  per  yard  is  added  for  making  up 
ready  for  the  reel.  A  40-inch  reel  requires  one  yard 
of  cloth  for  each  foot  in  length  of  the  reels.  The 
wear  on  a  bolting  chest  is  mainly  confined  to  the 
cloth.  This  will  depreciate  in  value  from  25  per 
cent,  to  33J3  per  cent,  per  year.  When  the  mill  is 
old  the  depreciation  is  more  rapid,  owing  to  the 
bugs  frequently  destroying  the  meshes  of  the  cloth. 
About  three  per  cent,  is  the  annual  depreciition  of 
the  rest  of  the  chest. 

MIDDLINGS   PURIFIEBS. 

These  are  of  various  patterns;  some  doing  their 
work  by  means  of  a  cloth  and  bolting  chest,  and 
others  by  a  current  of  air.  A  machine  sufficiently 
large  for  a  burr  mill  will  cost  $275,  and  $100  addi- 
tional for  every  extra  burr.  The  average  life  of  a 
purifier  in  a  merchant's  mill  is  eight  years,  or  a  de- 
preciation of  12)^  per  cent. 

A  few  millers  insist  that  5  per  cent,  is  high 
enough. 

Smutters  and  Separators. — "  Where  is  the  smutter 
located?"  used  to  be  a  formidable  question;  and 
when  found  on  the  second  or  third  fjoor  the  secre- 
tary of  the  company  would  return  the  application 
on  that  account.  I  early  imbibed  the  idea  that  that 
particular  machine  was  my  special  enemy  in  flour- 
ing mills,  owing  to  its  prominence  in  decreasing 
my  commission  account.  'Tis  true  I  could  not  see 
much  sense  in  the  company's  rejection  of  the  risk, 
and  after  watching  the  machine  and  talking  with 
the  miller.  I  would  be  sometimes  possessed  with 
the  heresy  that  the  secretary  never  saw  a  smutter, 
and  would  not  know  one  if  he  did  see  it. 

All  the  satisfaction  I  could  get  was  that  the  rapid 
motion  (600  revolutions  per  minute)  was  apt  to 
generate  heat  by  friction.  This  I  would  quietly  ac- 
cept, and  then  solemnly  ask  the  milltr  the  next 
question,  "  Are  the  lower  boxes  kept  constantly  fill- 
ed with  tallow?"    One  irreverant  Yankee  wanted  to 
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know  If  the  Insurance  company  thought  he  kept 
them  full  of  water,  and  I  was  further  perplexed 
with  the  query,  whether  the  company  thought  he 
was  such  a  consarned  fool  as  to  try  and  save  a  few 
ounces  of  tallow,  and  cut  out  the  journals  and  boxes 
of  a  $200  smutter?  Somehow,  the  miller's  argu- 
ment struck  me  more  forcibly  than  the  attempted 
points  of  the  secretary.  And  when  he  referred  to  a 
Shaper  in  a  neighboring  furniture  establishment, 
which  buzzed  around  at  the  rate  of  6,000  revolvi- 
tions  a  minute,  and  wanted  to  know  if  the  applica- 
tion said  anything  about  that,  and  whether  it  was 
required  to  be  on  the  first  floor  or  in  the  basement, 
I  confess  I  left  the  mill  with  a  very  poor  apprecia- 
tion of  the  knowledge  of  the  man  who  originated 
those  flouring  mill  applications.  Dropiiing  the  ex- 
perimental part  of  my  subject  and  returning  to  the 
figures,  I  find  that  a  smutter  cleaning  from  ten  to 
fifteen  bushels  of  wheat  per  hour  is  worth  $110,  and 
one  with  a  capacity  of  125  bushels,  $250.  In  custom 
mills  smutters  have  run  twenty  years  and  show  no 
material  decrease  in  value.  Merchant  mills  rarely 
use  them  longer  than  ten  years.  A  smutter  can  be 
re-cased  at  a  cost  of  from  $15  to  $20,  making  it  al- 
most as  good  as  new. 

ELEVATOR  CUPS  AND  BELTS. 

The  cost  of  the  belts  vary  according  to  length 
and  quality.  The  cups  range  from  3  in.  x  3  in.  x  4 
in.  to  10  in.  X  5)^  in.  x  6  in.  The  former  cost  fifteen 
cents  and  the  latter  fifty  cents  each.  The  iron  ele- 
vator boot  and  pulley  will  cost  $12 ;  fastening  the 
cups  ta  the  belt  two  cents  each,  and  $1.50  per  hun- 
dred for  Norway  iron  bolts  to  fasten  them  on.  The 
principal  wear  in  elevators  is  confined  to  the  cups. 

A  good  belt  in  a  merchant  mill  will  last  from  ten 
to  twelve  years,  whilst  the  cups  will  need  replacing 
in  from  six  months  to  two  years.  Taking  all  the 
elevators  in  a  mill  doing  merchant  work,  and  eight 
per  cent,  will  cover  the  depreciation,  and  on  the 
average  custom  mill  five  per  cent. 

A  practical  mill-furnishing  man,  and  one  who  has 
often  acted  as  appraiser  for  insurance  companies, 
says  that  generally  he  estimates  five  per  cent,  de- 
preciation annually  for  all  the  slow-geared  machin- 
ery, and  ten  per  cent,  for  the  fast.  His  impression, 
however,  was  that  the  estimate  wae  rather  strong, 
and  millers  in  general  seem  to  entertain  similar 
ideas  and  incline  to  materially  reduce  the  per  cent 
named. 

IRON   WOEKERS. 

I  will  not  weary  your  patience  by  an  attempted 
discussion  of  these  important  branches  of  industry, 
but  pass  them  for  some  future  time,  or  leave  them 
for  abler  minds  to  handle,  simply  remarking  that 
the  depreciation  here  is  far  less  than  in  wood  work- 
ers. On  an  average  the  decrease  in  value  of  the  en- 
tire machinery  of  a  machine  shop  will  not  exceed 
three  per  cent,  a  year.  Recently  I  examined  a  lathe 
which  had  been  in  continuous  work  for  twenty 
years,  and  the  owner  remarked  that  he  would  not 
exchange  it  for  a  new  one.  He  did  not  consider  the 
actual  depreciation  ten  per  cent. 

On  all  heavy  machinery,  such  as  shears,  rolls. 


punches,  trip-hammers,  etc.,  the  annual  deprecia- 
tion is  vei-y  slight,  hardly  greater  than  a  dwelling- 
house.  All  these  machines  run  slowly,  and  in  ad- 
dition must  run  accurately,  or  they  could  not  do  the 
work,  hence  the  wear  by  friction  is  reduced  to  the 
smallest  possible  limit.  They  are  also  made  strong 
and  invariably  set  on  firm  foundations  to  prevent 
springing  and  jarring.  In  addition,  skilled  labor  iB 
absolutely  necessary  to  their  successful  working — 
so  that  many  elements  of  depreciation  entering  into 
other  machines  are  here  unknown.  The  subject  of 
iron-workers  is  one  which  possesses  to  me  more  in- 
terest than  any  of  the  preceding  classes — but  in  the 
limits  of  this  paper  we  are  reluctantly  compelled  to 
lay  it  down.  The  more  we  investigate  this  subject 
of  machinery,  the  more  facts  and  ideas  we  find  inti- 
mately connected  with  the  questions  of  values,  and 
closely  related  to  the  firt^  hazard.  This  imperfect 
continuation  of  the  practical  relations  of  mechan- 
ical science  to  the  profession  of  underwriting  is  but 
a  mere  outline  of  the  undeveloped  truths  which  will 
yet  be  brought  to  view.  I  confidently  expect  to  see 
during  the  next  decade  a  higher  order  of  talent  ex- 
pended in  this  direction. 

As  an  association  we  have  only  laid  the  founda- 
tion of  a  superstructure  in  which  the  elements  of 
practical  science  are  combined  with  the  records  of 
experience,  in  all  that  pertains  to  a  knowledge  of 
values  and  computations  of  hazards. 

The  completed  and  finished  temple  is  the  work  of 
the  coming  day.  As  the  workmen  of  old  labored, 
so  should  we  work — that  what  we  bring  from  the 
quarry  of  individual  thought  and  experience  to  this 
one  temple  will  be  as  perfect  in  all  its  parts  as  our 
best  skill  and  judgment  can  make.  The  future  will 
demand— not  the  rough  ashler,  but  the  finished 
stone.  Not  the  crude  offering  of  a  mere  tyro,  but 
the  completed  work  of  a  master  workman. 

The  association  here  acljourued  until  2 
P.M.,  after  making  the  address  of  Mr.  Geo. 
T.  Hope  the  special  order  of  an  evening  ses- 
sion. 

AFTKENOON    SESSION. 

Convenlion  called  to  order  at  2  o'clock. 
Report  of  Committee  on  Constitution  and 
By-Laws,  changes  pointed  out,  and  the  fur- 
ther con.sideration  of  the  report  postponed 
until  next  day. 

The  President  announced  as  nest  in  order, 
by  Mr.  J.  O.  Wilson  of  Chicago, 

A    CHAPTEB    ON   KATES. 

The  subject  was '  'handled  without  gloves, " 
and  in  a  very  forcible  manner.  Mr.  Wilson 
deprecated  the  war  of  extermination  adopt- 
ed by  the  larger  companies,  predicting  that 
the  "  survival  of  the  fittest"  would  have  no 
victory  to  boast  of  when  the  smoke  of  con- 
flict had  passed  away.  Allusion  was  made 
to   the  equitable   classification  of   business 
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and  the  impartial  applicatiou  of  rates  to  each 
particular  hazard,  and  suf4fi;estiu;j;  that  the 
issues  involved  in  the  question  of  rates  are 
to  be  served,  not  by  knowing  more  about 
them,  but  by  doing  as  well  as  is  ah-eady 
known.  Hearty  co-operation  of  the  whole 
in  matters  of  reform  or  improvement  was 
forcibly  advised. 

Mr.  J.  B.  Hall,  of  Columbus,  followed 
with  his  paper,  tilled 

IS    UNDEKWEITING    A    SCIENCE? 

— an  exhortation  principally,  directed  at  the 
fraternity  generally.  The  gentleman  de- 
plored the  absence  of  scientific  practices  as 
the  only  means  whereby  success  is  uttaiua- 
ble,  capital  afforded  protection,  and  under- 
writers able  to  command  the  respect  and 
confidence  of  customers. 

At  this  stage  of  the  proceedings,  Mr.  Wal- 
ford  occupied  the  floor,  and,  after  apolo- 
gizing for  trespassing  on  the  time  of  the  as- 
sociation, took  up  this  matter  of  rates  and 
practices  as  gloomily  detailed  by  the  pes- 
simists, in  the  following  relevant  language: 

But  what  occurs  to  me  as  a  stranger,  sir,  is  this: 
Are  these  remarks  which  have  beeu  made,  these 
charges  which  have  been  set  forth  of  willfully  dis- 
obeying the  teachings  of  science  and  our  every-day 
practice— are  these  remarks  to  pass  by  unheeded? 
Is  nothing  to  come  of  this?  The  charges  which 
have  been  made  by  tnese  gentlemen  are  either  true 
or  they  are  not  true.  I  have  too  much  reason  to 
fear  that  they  are  true,  that  the  business  is  being 
carried  on  by  a  large  body  of  competent  underwrit- 
ers at  rates  which  they  know  cannot  be  remunera- 
tive. If  this  is  so,  I  naturally  say,  I  have  come  four 
thousand  miles  to  learn  that  a  fact  which  is  an  ad- 
mitted fact,  and  which  proclaims  a  wrong  state  of 
things,  shall  be  deliberately  tolerated  and  perpet- 
uated by  a  body  of  men  whom  I  have  learned  to  re- 
gard as  containing  on  the  subject  of  fire  underwrit- 
ing the  most  profound  wisdom  which  the  world  has 
yet  seen.  Now,  sir,  I  think  I  may  without  imperti- 
nence say  that  I  am  anxious,  that  I  am  curious,  to 
know  if  this  large  assembly  is  going  to  disband  it- 
self, is  going  to  disperse,  and  go  on  next  week,  next 
month,  and  next  year  perhaps,  in  doing  something 
that  is  going  to  be  fatal  to  the  business  of  fire  un- 
derwriting in  this  country.  Let  me  say  to  you,  in 
the  belief  that  I  am  saying  that  which  is  true,  and 
which  is  beneficial  for  you  to  know,  and  also  with 
the  belief  that  I  am  saying  something  which  you  do 
know,  that  the  fire  business  of  this  country,  as  now 
conducted,  is  tending  to  subvert  the  business  of  In- 
surance—to subvert  the  very  principle  of  insur- 
ance. 

What  does  insurance  mean  ?  The  word  insurance 
is  to  make  safe.    That  the  derivation  of  the  word  is 


he  continued  underwriting  at  rates  which  are  un- 
safe, in  conformity  with  the  derivation  of  that 
word?  Is  tlie  continuation  of  writing  rlskK  at  rates 
which  are  involving  at  this  moment  losses  upon  the 
companies  you  represent?  Is  that  the  wisdom 
which  I  may  expect  to  find  from  this  Northwestern 
Association?  Surely,  sir,  surely  this  occasion  will 
not  pass  by,  this  large  assemblage  of  gentlemen  un- 
derstanding the  business  will  not  di8perB(^  without 
something  being  done.  If  it  be  a  myth,  if  It  be 
that  something  has  happened  within  the  last  two 
years  by  which  all  the  teaching  preceding  it  may  be 
disregarded,  if  one  can  imagine  that  something  has 
happened,  which  we  do  not  see,  which  would  justify 
the  disregarding  of  the  true  financial  principles  of 
fire  insurance,  let  it  bo  proclaimed,  and  let  us  know 
that  we  are  in  the  line  of  something  going  to  do 
this,  and  hope  for  proper  issue  from  it.  If  we  know 
again,  1  say,  that  we  are  subverting  the  true  princi- 
ples on  which  underwriting  should  be  conducted, 
those  principles  of  safety,  those  principles  of  mak- 
ing sure,  those  principles  of  teaching  the  merchants 
of  the  country  to  rely,  not  upon  themselves  for  pro- 
tection, but  to  the  insurance  offices,  if  those  princi- 
ples are  to  be  upheld,  then  let  us  hope  that  out  of 
this  convention  something  shall  arise  which  shall 
be  practical,  and  which  shall  be  good. 

Remarks  of  a  semi-serious  nature  were 
next  made  by  Mr.  Flack,  an  Ohio  local 
agent,  who  noted  with  the  decline  in  rates, 
the  loss  of  commissions,  and  the  inevitable 
change  of  his  base;  from  soliciting  insurance 
to  chopping  cord-wood,  in  case  of  any  great- 
er declination  of  rates. 

Supplemental  report  of  the  Executive 
(Committee  was  then  made  by  Mr.  W.  T. 
Clarke,  recommending  that  $150  be  paid 
from  the  funds  on  hand  to  the  Secretary, 
G.  W.  Hayes,  as  a  slight  measure  of  appre- 
ciation and  recognition  of  valued  services; 
also,  a  vote  of  thanks.  The  report  was  re- 
ceived and  adopted. 

The  very  estimable  essay  of  Mr.  I.  W. 
Holman,  on 

THE    WISCONSIN    PKOBLEM, 

appears  in  the  columns  of  the  Coast  Review 
(last  issue),  and  is   concluded   in   present 
number.     We  now  pass  to  Mr.  H.  H.  Walk- 
er's paper  on 
local  agents'  duties  to  their  companies. 

After  giving  the  present  practice  of  a  com- 
mission compensation  to  agents,  the  con- 
ventional shot,  Mr.  Walker  takes  up  some 
of  the  local's  duties  in  the  following  style: 

Coming  now  to  the  immediate  subject  of  this  pa- 
per, I  should  say  that  the  first  duty  of  a  local  agent 
to  the  company  be  represents  is  to  tell  the  truth  and 
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the  ■whole  truth.  The  daily  report  is  the  only  in- 
dex the  company  has  as  to  the  wording  of  the  pol- 
icy, the  character  of  the  proposed  risk,  its  expo- 
sures, its  encumbrances,  the  financial  standing  of 
the  assured  and  its  proximity  to  other  risks  in  the 
same  company.  An  agent  may  answer  faithfully 
such  questions  as  he  does  answer,  but,  by  neglect- 
ing others,  conceal  facts,  which,  if  known  at  the 
home  office,  would  lead  them  to  decline  the  risk. 
Looking  over  a  large  number  of  daily  reports  in  a 
leading  New  York  office  last  July,  I  was  surprised 
to  find  how  many  of  them  were  incomplete.  In  only 
a  few  instances  were  all  the  company's  questions 
answered.  I  was  led  to  the  conclusion  that  the 
company  had  placed  questions  upon  its  daily  report 
to  which  answers  were  unnecessary,  or  that  the  risk 
was  assuoied,  leaving  vital  points  uninvestigated 
and  uncared  for.  It  is  the  duty  of  the  agent  to  an- 
swer every  question  on  the  daily  report  and  in 
every  answer  to  tell  the  truth.  Having  done  this, 
and  the  risk  being  assumed  by  the  company,  his  re- 
sponsibility ends,  until  some  change  in  the  risk  or 
in  the  business  character  of  the  assured  comes  to 
his  knowledge.  In  a  word,  he  should  use  the  same 
skill  and  judgment  in  making  an  insurance  contract 
that  he  would  exercise  if  he  was  to  share  in  the 
hazard  of  the  venture.  To  the  honor  of  the  profes- 
sion it  may  be  truthfully  said  that  hundreds  of 
local  agents  do  this  every  day. 

Having  obtained  business  and  reported  it  correct- 
ly, the  local  agent's  duty  is  to  remit  the  premium 
at  the  end  of  the  month!  This  looks  like  a  small 
matter,  but  it  seems  worth  while  to  mention  it. 
Some  agents  are  like  the  young  man— the  excellent 
young  man  of  the  New  Testament — who  kept  all  the 
commandments  from  his  youth  up,  but  lack  this 
one  virtue — of  remitting.  They  get  jDremiums— but 
unfortunately  for  the  companies,  they  keep  them. 
Even  the  honest  agent  sometimes  neglects  to  remit 
because  the  amount  is  small,  and  he  thinks,  next 
week  or  next  month  will  do  as  well,  forgetting  that 
these  small  remittances  from  unnumbered  sources 
make  up  the  vast  sums  necessary  to  pay  losses,  and 
enable  our  presidents  and  secretaries,  "  and  all 
others  in  authority,"  to  wear  purple  and  fine  linen, 
and  fare  sumptuously  every  day. 

"  Offenses  must  needs  come"— likewise  fires.  A 
local  agent's  duty  to  his  company  would  lead  him 
to  prevent  all  fires— if  he  could.  Unfortunately  he 
cannot.  In  case  of  loss,  the  local  agent  should  re- 
member that  he  is  the  agent  of  the  company,  and 
not  of  the  assured.  He  is  bound  by  every  principle 
of  honor  to  adhere  to  his  employer— the  company — 
and,  if  controverted  questions  arise,  he  is  to  stand 
by  the  company.  In  ninety-nine  cases  out  of  a  hun- 
dred the  company  will  be  right. 

The  assured  enjoying  (?)  perhaps  his  first  loss  by 
fire — uninformed  as  to  the  insurance  contract,  gen- 
erally claims  more  than  he  is  entitled  to.  At  such 
times  the  local  agent  has  an  opportunity  of  render- 
ing a  signal  service  to  his  company  by  adhering  to 
correct  practice,  uninfluenced  by  local  considera- 
tions. The  agent  who  wants  a  loss  settled  in  an  un- 
professional— not  to  say  dishonest — manner,  in  or- 


der "  to  help  the  business,''  is  unworthy  of  his  com- 
mission. It  is  his  duty,  In  case  of  loss,  to  render 
the  adjuster  all  the  assistance  within  his  power, 
that  he  may  be  enabled  to  judge  of  the  cause  of  the 
fire,  the  business  character  of  the  claimant,  and 
any  and  every  fact  by  which  he  can  determine  the 
liability  of  the  company  and  the  rights  of  the  as- 
sured. To  do  less  than  this  is  to  disgrace  his  pro- 
fession—of such  are  the  "policy  peddlers  who  infest 
the  land." 

If  the  time  ever  comes  when  local  agents  under- 
stand their  duties,  and  intelligently  and  conscien- 
tiously discharge  them,  it  will  be  when  companies 
exercise  as  much  care  in  their  appointment  as  In 
the  selection  of  officers  and  general  agents.  Then 
the  commission  of  a  local  agent  will  only  be  con- 
ferred upon  men  educated  to  the  profession  and 
qualified  for  the  business.  Then,  indeed,  will  be 
the  millenium  of  underwriting,  and  sermons  upon 
"the  duties  of  the  local  agent "  will  be  numbered 
among  the  things  that  were. 

A  motion  to  adjourn  prevailed,  and  at  7.30 
p.  M.  the  convention  was  again  called  to  or- 
der for  the  special  business  of  an 

EVENING    SESSION. 

Mr.  Geo.  T.  Hope  was  thereupon  intro- 
duced, and  made  a  most  scholarly  address, 
from  which  we  extract: 

DEPOSIT  LAWS. 

Many  of  the  States  have  enacted  laws  requiring 
deposits  from  insurance  companies  of  other  States 
as  a  prerequisite  to  admitting  them  to  transact 
business  within  their  own  borders.  Each  dollar  of 
the  assets  of  the  companies  is  within  the  reach  of 
the  courts  of  all  the  States,  and  so  long  as  these  as- 
sets are  not  designated  by  such  State  requirements, 
they  can  be  made  promptly  applicable  to  the  de- 
mands of  an  extensive  conflagration  in  any  one  of 
them.  The  effect  of  their  dispersion  under  deposit 
laws,  carried  to  their  legitimate  and  inevitable  con- 
cUision,  is  to  make  of  a  strong,  compact  and  trust- 
worthy company  a  number  of  very  small  and  weak 
fragments,  to  render  it  unable  to  incur  any  consid- 
erable loss  in  any  one  place  without  consigning  it- 
self to  bankruptcy,  and  the  claimants  upon  it  to 
disappointment  from  deferred  and  diminished  pay- 
ment. If  such  deposits  are  needed  in  any  State, 
they  are  needed  in  every  State ;  if  a  State  having 
small  cities  requires  any  given  amount  of  deposit, 
the  States  having  larger  cities  require  amounts 
greater  in  the  proportion  than  the  population  and 
business  of  the  largest  cities  of  such  other  States 
exceed  the  population  and  business  of  such  smaller 
cities.  The  mere  statement  of  this  obvious  truth 
exhibits  the  extreme  absurdity  of  deposit  laws. 

TAXATION. 

Many  of  the  States  which  once  required  such  de- 
posits have  freed  themselves  from  what  may  ap- 
propriately be  designated  as  a  "relic  of  barbarism" 
by  repealing  their  deposit  acts  and  returning  the 
securities  they  once  held  to  the  comiianies  owning 
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them.  Within  a  year  or  two  past  the  legislatures 
of  two  States  have  demonstrated  their  ability  to 
emulate  legislation  of  a  darker  age  by  enacting  do- 
posit  laws.  No  underwriter  advocates  deposit  laws 
as  an  advantage  to  jjolicy- holders.  Some  have 
openly  favored  their  adoption  as  an  advantage  to 
the  companies  they  represented,  and  whatever  has 
been  the  pretense  of  any  insurance  representative 
who  has  advocated  them,  this  has  been  his  purjiose, 
or  he  was  not  au  underwriter.  That  gain  has  been 
expected  by  au  extension  of  business  and  an  in- 
crease of  rate,  on  account  of  diminished  competi- 
tion growing  out  of  the  refusal  of  the  more  con- 
Bervative  companies  to  hypothecate  their  assets  in 
this  manner  is  well  known.  To  advocate  deposit 
laws  for  such  a  purpose  is  doubtless  acute,  but  an 
underwriter  who  believes  that  the  true  interests  of 
policy-holders  and  of  insurance  companies  are  iden- 
tical, will  refuse  such  advocacy.  The  trifling  inci- 
dental advantages  which  may  possibly  have  accrued 
to  policy-holders  from  deposits  bear  no  proportion 
to  the  monstrous  injury  they  are  calculated  to  inflict 
upon  them. 

With  reference  to  the  taxation  of  the  property  or 
the  business  of  insurance  companies,  it  is  evident 
that  the  time  has  not  arrived  when  this  subject  can 
be  Intelligently  acted  upon  by  legislators,  and,  if 
taxes  bear  equally  upon  all  companies,  it  is  a  mat- 
ter of  indifference  to  the  companies  as  to  whether 
they  be  great  or  small.  The  taxation,  whatever  it 
be,  falls  back  upon  the  people  in  whose  supposed 
interest  it  is  imposed,  aud  they  have  topaynot  only 
the  tax  itself,  but  also  the  expense  incurred  by  the 
companies  in  collecting  the  additional  premiums 
which  must  be  had  in  order  to  meet  the  amount  of 
tax,  and,  as  in  the  transaction  of  business,  a  certain 
profit  is  also  contemplated,  this  too  must  be  paid 
by  the  people  who  are  policy-holders.  Each  one 
dollar  of  such  tax  paid  by  the  companies  will  cost 
the  policy-holders  at  least  $1..'50.  This  certainly  is 
not  a  cheap  mode  of  taxing  the  people,  for  its  col- 
lection is  much  more  expensive  than  are  taxes  col- 
lected in  the  ordinary  way.  It  may  be  well  enough 
to  state  to  policy-holders  that  this  is  a  mot-t  costly 
mode  of  taxing  themselves,  and  that  the  conse- 
quently increased  charges  for  insuring  interferes 
with  the  providence  of  the  people ;  but  these  truths 
will  be  presented  rather  as  a  matter  of  duty  than 
■with  any  expectation  that  the  mass  of  the  citizens 
are  yet  prepared  to  perceive  the  force  of  the  argu- 
ment. What  should  most  earnestly  be  striven 
against  is  unequal  taxation.  In  some  States  the 
taxation  is  outrageous  in  amount,  and  it  is  often 
unequal.  It  is  frequently  levied  upon  gross  receipts 
and  not  upon  the  net  results  after  paying  back  to 
the  people  of  the  State  the  amount  of  losses  and 
costs  sustained  therein.  The  effect  of  excessive 
taxation  of  its  corporations  by  any  i^tate  will  neces- 
sarily lead  to  the  trausler  of  corporate  business  to 
other  States  in  which  a  more  enlightened  policy  is 
pursued,  and  this  for  a  time  may  be  the  only  check 
upon  reckless  and  unequal  taxiition. 

LOSSES   AND   ADJUSTMENT. 

Many  underwriters  have  found  policy-holders, 


having  no  claim  for  loss  to  adjust,  and  without  In- 
tention of  malpractice,  who  have  deliberately  argued 
that  in  case  a  policy-holder  finds  his  property  burn- 
ed, the  company  whose  policy  covers  it  should  pay 
him  the  amount  named  in  that  policy.  They  say 
the  company  has  received  the  premium  on  that 
sum,  and  therefor  it  should  pay  the  amount  upon 
which  it  charged  that  premium.  If  It  does  not  pay 
the  whole  amount,  then  it  received  pay  for  service 
not  performed.  This  gross  error  is  entertained  by 
many  policy-holders,  and  in  larger  proportionate 
numbers  by  such  of  them  as  actually  sustain  loss. 
By  such  policy-holders  the  policy  is  regarded  not 
in  its  true  character,  that  is,  as  a  bond  of  indemnity, 
but  instead,  as  a  ticket  in  a  lottery;  and  they  con- 
sider that  if  their  property  is  not  burned  they  have 
lost  their  lottery  venture.  If  it  is  burned  they  have 
drawn  a  prize,  and  are  entitled  to  the  full  sum 
without  even  the  usual  deduction  from  lottery 
prizes.  Of  course,  this  is  altogether  fallacy,  and 
notably  so  as  to  the  pri  mium  charged.  That  is 
based  upon  the  experience  and  expectation  of  par- 
tial losses.  If  all  losses  were  total  the  premium 
charged  would  be  increased  immensely.  An  exam- 
ination of  the  losses  of  a  single  company  shows  that 
the  aggregate  amount  of  losses  sustained  by  that 
company  was  but  23  per  cent,  of  the  Insurance 
thereon. 

If  these  losses  were  all  total,  the  premiums  would 
be  increased  at  least  fourfold  The  general  experi- 
ence of  companies  is  probably  much  the  same.  If 
it  be  urged  that  this  includes  cases  in  which  but  a 
part  of  the  insured  property  is  burned,  the  ready 
and  right  reply  is  that  all  stand  on  the  same  basis — 
either  the  policy  is  a  lottery  ticket,  aud  any  burning 
entitles  the  holder  to  the  prize,  or  it  is  a  contract 
to  indemnify,  and  the  actual  loss  only  is  to  be  as- 
certained and  paid.  The  amount  named  in  the  pol- 
icy serves  only  to  fix  the  maximum  limit  of  the 
company's  liability.  Its  real  liability  to  the  policy, 
holder  depends  upon  the  facts  at  the  time  the  fire 
occurs,  and  is  the  real  iusuied  loss,  which  may  be 
from  that  maximum  sum  down  to  one  single  cent. 
But  all  losers  do  not  make  this  error,  and  yet  many 
of  them  are  surprised  and  disappointed  at  not  re- 
ceiving the  whole  sum  for  which  their  buildings 
are  insured.  There  has  been  a  gre.ter  number  of 
such  disappointed  poUcy-hidders  within  the  past 
three  years  than  during  any  prior  ten  years  of  the 
history  of  insurance  in  this  country,  aud  some  of 
these  disappointed  men  have  become  legislators. 
The  question  is,  has  wrong  been  done  to  these  claim- 
ants? No!  Not  one  in  each  five  hundred  cases, 
unless  indeed  the  policy  is  a  lottery  ticket  and  the 
loss  a  prize.  The  cause  of  these  more  numerous 
disappointments  is  easy  of  explanation.  The  re- 
cent contlirt  brought  an  Infliited  currency  and  ex- 
travagant estimates  and  expectations.  BuNineBB 
men  and  working  men  received  high  prices  for 
their  commodities  and  labor,  and  were  comuelled  to 
pay  pri  es  still  higher  in  proportion  for  all  they 
ate  or  wore,  for  all  they  bought  or  built.  Mer- 
chandise had  been  slowly  and  reluctantly  tending 
toward  its  normal  value  before  1873  came  with  Its 
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memorable  commercial  revulsion,  toward  which 
the  country  had  been  growing  since  1861.  It  is 
easy  to  recall  the  indisposition  of  our  citizens  to 
accept  that  revulsion  as  anything  more  serious  than 
ordinary  revulsions  had  proved  to  be.  People  had 
become  so  familiarized  with  the  high-pressure  sys- 
tem in  living,  in  manufacturing,  and  iu  valuing 
their  possessions,  as  to  regard  that  as  but  natural 
which  evidently  was  abnormal,  and  the  general  ex- 
pectation was  that  a  few  months  would  see  the 
financial  storm  and  its  effects  spent.  Real  estate 
was  for  a  long  time  held  at  the  prices  it  had  com- 
manded before  the  reaction,  and  the  whole  year 
1874  passed  before  the  cost  of  building  yielded  ma- 
terially to  the  pressure.  From  1874  to  1878,  howev- 
er, the  prices  of  building  materials  and  of  labor 
diminished  from  year  to  year.  A  New  York  builder, 
for  many  years  past  and  still  extensively  engaged  in 
the  business,  has  furnished  a  statement  of  the 
changes  in  the  cost  of  constructing  wooden  build- 
ings during  those  years.  His  statement  is  that 
work  which  in  1873  and  1874  cost  $1,000,  would  have 
been  done  in  1875  for  S900:  in  1876,  for  S750 ;  in 
1877,  for  $665;  and  in  1878,  for  $600.  The  same 
work  in  this  present  year  would  cost  $650,  showing 
a  moderate  reaction.  Care  has  been  taken  to  test 
the  correctness  of  this  statement  by  the  experience 
of  builders  in  other  places,  the  result  being  its  close 
verification. 

A  few  weeks  ago  one  of  the  buildings  of  Lafayette 
College,  at  Easton,  Pa.,  was  nearly  destroyed,  with 
policies  for  $120,000  upon  it.  With  prompt  har- 
mony the  college  authorities  and  the  representatives 
of  the  companies  insuring  it  united  in  the  selection 
of  competent  experts  to  ascertain  the  cost  of  re- 
storing the  structure  in  complete  order.  They 
reported  that  it  could  be  done  for  $108,000,  and 
both  parties  agreed  to  the  justness  of  the  award.  It 
is  to  be  hoped  that  it  was  in  ignorance  of  these 
facts  that  one  of  the  local  papers  published  a  crit- 
icism upon  the  action  of  the  companies,  stating  that 
the  "struggling  institution"  paid  premiums  to 
"  grasping  insurance  companies  "  too  "niggardly" 
to  pay  the  proper  loss,  and  urging  "  legislative  ac- 
tion to  protect  policy-holders,"  and  appended  were 
the  names  of  fifteen  offending  companies;  and  it 
would  be  difficult  to  find  their  peer  in  any  other 
fifteen. 

BATES. 

There  is  but  one  other  of  the  many  obligations  of 
Insurance  companies  to  their  policy-holders  to 
which  I  shall  call  your  attention,  and  that  Is  the 
obligation  to  avail  themselves  of  the  best  means  to 
ascertain  what  are  equitable  charges  for  insuring, 
the  diflerent  hazards  seeking  insurance,  and  to  re- 
quire rates  that  are  ample,  while  they  are  not  ex- 
travagant. For  each  such  rates  necessitates  organ- 
ized association.  The  business  of  insurance  difiiers 
from  other  business  transactions  in  that  its  cost 
cannot  be  measured,  as  can  the  cost  of  houses  and 
lands,  ships  and  stocks,  merchandise  and  personal 
property  generally.  The  dealer  in  these,  when  he 
sells  them,  may  easily  know  at  the  time  of  the 
transaction  what  he  has  gained  or  lost.    The  sellers 


of  indemnity  against  loss  by  fire  cannot  know  this 
with  certainty,  and  can  only  approximate  to  it  by 
the  common  contribution  of  the  individual  experi- 
ence of  all  companies  transacting  any  considerable 
business.  The  larger  the  aggregate  of  the  business 
contributed,  so  much  the  more  accurate  is  the 
knowledge  gained.  The  premiums  charged  for  in- 
suring $100  for  a  year  range,  according  to  the  haz- 
ard, from  a  sum  below  twenty-five  cents  to  one 
exceeding  one  thousand  cents,  and  between  these 
extremes  are  hundreds  of  dilTering  hazards,  the 
number  of  classified  hazards  being  very  largely  in- 
creased by  the  mingling  of  different  hazards,  and  by 
the  risk  which  any  greater  hazard  adds  to  a  smaller 
one  in  its  vicinity.  The  underwriter  must  affix  to 
each  of  these  the  most  justly  discriminating  charge 
of  which  he  is  capable.  To  do  this  properly— that 
is,  without  charging  excessively  for  one  risk  and  in- 
sufficiently  for  another — he  must  exercise  a  wise 
judgment,  based  upon  his  own  experience  or  upon 
that  of  some  other.  The  experience  of  an  under- 
writer, transacting  a  large  amount  of  business  for  a 
series  of  years,  of  course  enables  nim  to  exercise  the 
more  nearly  correct  judgment,  but  that  judgment 
will  be  still  better  based  if  it  can  obtain  the  results 
of  the  experience  of  others.  It  follows  that  the 
best  results  are  to  be  .secured  by  the  largest  attain- 
able aggregation  of  experience.  Besides  this,  the 
hazards  are  constantly  and  greatly  changing,  some 
for  the  better  and  more  of  them  for  the  worse,  and 
the  widest  individual  experience  and  judgment 
need  the  correction  which  the  many  are  able  to 
afford.  Such  contributing  association  can  be  effi- 
ciently sustained  only  where  the  rate  which  the  ag 
gregate  experience  suggests  is  maintained  uniformly 
and  in  full  integrity  by  all  substantial  companies 
transacting  business  extensively.  The  aggregate 
cash  capitals  of  the  insurance  companies  transact- 
ing business  in  the  State  of  New  York  on  the  1st 
day  of  July  last  amounted  to  $76,223,522.  There  can 
burn  iu  the  city  of  New  York  a  space  one  mile  in 
length  by  one-half  of  a  mile  in  breadth,  which 
would  destroy  a  value  more  than  three  times  greater 
than  that  amount  of  capital.  The  burning  which 
melted  away  the  structures  on  five  square  miles  of 
your  own  city,  and  which  made  Chicago  forever 
memorable  to  underwriters,  is  now  eight  years  old, 
and  the  more  humble  effort  of  Boston  took  place 
seven  years  ago,  and  already  many  underwriters 
and  some  heads  of  fire  departments  are  ready  to  be- 
lieve there  can  be  no  more  great  fires.  It  is  to  be 
hoped  that  these  may  much  longer  be  able  to  cher- 
ish this  delusion,  for  delu-ion  it  certainly  is.  In 
the  city  of  New  York  there  have  been,  since  1875, 
three  fires  which,  in  my  judgment,  needed  only 
one-half  of  Chicago's  gale  of  October  8,  1871,  to  en- 
able them  to  outrival  that  horridly  heroic  example 
of  burning. 

A  contrast.  In  this  connection  it  will  be  in- 
structive to  contrast  the  losses  sustained  in  France 
with  those  sustained  in  this  country  The  amount 
reported  at  risk  by  the  companies  transacting  busi- 
ness in  the  State  of  New  York  on  the  31st  day  of 
December  last  is  $6,381,193,216.  The  reports  of  those 
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companies  of  the  losses  of  the  first  six  months  of 
the  present  year  show  that  they  had  paid  for  losses 
$17,260,339.43,  and  that  their  unpaid  losses  July  1, 
1879,  exceeded  those  unpaid  at  the  close  of  1878  in 
the  sum  of  $1,038,370.73,  showing  the  whole  loss  to 
be  $18,353,710.20.  This  amount  makes  the  ratio  of 
loss  which  occurred  here  during  one-half  a  year 
28%  cents  for  each  $100  of  the  amount  at  risk,  while 
in  France  the  losses  were  but  4M  cents  upon  each 
$100  of  the  amount  there  at  risk  for  a  whole  year. 

The  result  of  American  underwriting  has  shown 
that  If  the  companies,  taken  together,  are  to  make 
anything  by  their  business,  the  loss  cost  must  not 
exceed  an  average  of  sixty  per  cent,  upon  the  pre- 
miums. The  losses  in  the  city  of  New  York  have 
been  unusually  severe  during  the  past  six  months, 
but  it  seems  evident  that  so  long  as  the  rates  now 
current  there  prevail,  the  former  moderate  percent- 
age of  loss  is  impossible.  The  aggregate  premium 
receipts  in  that  city  for  the  year  terminating  July 
1,  1879,  were  $4,557,702.14,  and  the  aggregate  losses 
sustained  by  insurance  companies  were  $4,760,045, 
or  $208,343  in  excess  of  the  premium  receipts.  This 
excess  of  loss  and  the  entire  expenses  of  the  busi- 
ness had  to  be  paid  out  of  the  income  from  invest- 
ments, or  out  of  former  accumulations,  or,  where 
these  failed,  out  of  the  capital. 

A  careful  analysis  of  results  for  a  period  of  twenty 
years,  or  for  such  part  of  that  time  as  they  had  been 
transacting  and  repeating  business  in  this  country 
was  made  in  1874  of  the  business  of  thirty-eight  in- 
surance companies,  comprising  all  those  more  ex- 
tensively engaged  in  it.  The  statistics  proved  that 
they  had  earned  on  premiums  received  $271,293,- 
368.59,  and  had  paid  for  losses  and  business  ex- 
penses $283,908,653.73,  showing  a  net  deficiency  of 
$12,615,285.14.  Besides  this,  during  that  twenty 
years  hundreds  of  companies  had  been  made  bank- 
rupt, mainly  by  great  fires,  and  millions  of  insur- 
ance capital  had  been  utterly  lost. 

Officers,  managers  and  agents  everywhere,  and  of 
every  grade,  owe  it  to  policy-holders  to  acquaint 
them  with  these  facts,  and  to  educate  them  up  to  a 
full  apprehension  that  their  interests  demand  that 
the  companies  be  so  fairly  paid  for  their  policies  as 
to  permit  them  to  build  up  surpluses,  and  to  fortify 
their  policy  -  holders  and  themselves  against  the 
severest  shocks,  or  else  to  compensate  their  stock- 
holders to  such  adequate  extent  as  to  lead  them  to 
revive  all  ably-managed  insurance  companies. 

At  the  conclusiou  of  Mr.  Hope's  address, 
a  standing  vote  of  thanks  was  offered  the 
gentleman,  and  an  adjournment  made  until 
the  following  morning. 

SECOND   DAY — MORNING    SESSION. 

Convention  called  to  order  at  9  o'clock. 
Communi;ations  embodying  the  personal 
regrets  of  absentees  were  read,  and,  after  a 
nominating  committee  for  appointment  of 
an  Executive  Committee  was  arranged  for, 
Mr.  Walker  opened  the 


OMNIBUS 

with  a  rhiipsodical  potni,  after  which  papers 
titled  "  Moral  Hiiziud"and  "  Keflectious  " 
were  read,  both  emanating  from  the  apt  pen 
of  Mr.  J.  B.  Bennett  of  St.  Louis. 

We  pass  now  to  the  paper  of  Mr.  J.  B. 
Caatleman,  entitled 

UNITED   WE    STAND DIVIDED    WE    FALL, 

acknowledging  that  it  required  more  tact 
than  the  assayist  could  command  for  a  mild 
discussion  of  the  present  widespread  demor- 
alization without  caustic  criticism,  and  the 
similitude  of  our  last  war  being  fitly  applied 
to  rei^resent  that  division  in  underwriting 
ranks,  betokening  defeat  and  ruin.  Mr. 
Castlemau  led  off  with  an  apropos 

HINT  TO   CENTRALIZED   POWER. 

It  will  not  necessarily  be  the  larger  companies 
which  will  in  this  contest  verify  their  right  to  con- 
tinued confidence  (nor  will  it  be  the  smaller  ones 
which  need  to  die  if  the  fittest  only  live),  but  it 
will  be  those  whose  economical  expenditures  and 
prudent  managemant  held  them  aloof  from  ruinous 
competition  or  losing  business. 

The  duration  of  this  warfare  we  have  it  in  our 
power  to  influence,  if  not  actually  to  determine  in 
all  the  West.  The  signs  of  the  times  indicate  a 
general,  though  not  a  unanimous,  wish  for  a  truce. 
I  may  err  in  saying  the  wish  for  cessation  of  hos- 
tilities is  not  unanimous,  for  manifestly  to  all,  the 
interest  of  every  company  in  the  land  and  the  secu- 
rity of  insurance  demand  that  a  better  state  of 
things  should  prevail,  but,  unfortunately,  there  are 
still  many  of  us  who  wish  to  profit  by  the  fidelity 
of  others,  and  this  can  best  be  done  by  a  non-com- 
mittal to  a  definite  purpose.  Such  are  holding  aloof 
from  ijeace  negotiations,  expecting  that  they  will  be 
perfected  as  between  others  in  interest,  while  they 
are  left  free  to  forage  upon  the  law-abiding,  and 
gain  by  illicit  pilfer.  Ah  I  sir,  the  lessons  of  the 
recent  past  teach  nothing,  if  they  teach  not  that  the 
best  companies  in  the  country  will  not  consent,  and 
ought  not  to  consent,  to  an  organized  agreement  for 
the  benefit  of  non-taritl'  companies,  and  it  is  futile 
to  assay  any  tariff  organization  that  does  not  em- 
brace  absolute  and  unanimous  enforcement  of 
rates. 

It  is  not  likely  that  we  will  live  to  see  the  re- 
establishment  of  any  centralized  power  undertaking 
to  direct  the  tariffs  of  America. 

It  seems  strange  that  such  a  thing  should  ever 
have  been  attempted.  That  it  was  successful  at  all 
was  due  to  the  unappreciated  auxiliary  organiza- 
tion, one  at  least  of  which  was  mere  powerful  to  en- 
force  its  mandates  than  was  the  National  Board 
itself,  the  whole  system  was  directly  at  war  with 
the  very  spirit  of  American  institutions,  in  ignoring 
all  save  the  centralized  power;  relegating  every- 
thing to  a  common  and  an  arbitrary  centre,  and  in 
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absolutely  refusing  to  States,  to  cities  and  to  local- 
ities, the  right  of  local  government  in  their  local 
concerns.  America  is  too  large,  hazards  are  too 
diversified,  companies  are  too  numerous,  agents  too 
abundant,  to  render  it  possible  that  any  organiza- 
tion may  direct  the  details  of  the  underwriting  ma- 
chinery of  this  country. 

Mr.  John  A.  Finch,  Codifying  Commis- 
sioner of  the  State  of  Indiana,  being  formally 
presented  to  the  association,  remarked  that 
he  was  present  to  fathom  the  mysteries  of 
insurance  law,  and  invited  verbal  or  written 
opinions  upon  what  the  fraternity  thought 
ought  to  be  law  and  upon  what  ought  not  to 
be  law — especially  concerning  the  Wisconsin 
law  and  what  is  called  the  Howland  law  of 
Ohio,  he  desired  particular  enlightenment 
upon. 

Next  on  the  convention  programme  came 
the  practicable  address  of  Mr.  A.  W.  Spald- 
ing, which,  having  graced  the  columns  of 
the  last  Coast  Review  in  full,  we  pass  with- 
out further  comment  to  the  finished  and 
meaty  composition  read  by  Mr.  C.  E.  Bliven, 
and  which  should  be  taken  up  seriatum  to 
be  appreciated. 

THE   FUTTJKE   OF   THE    ASSOCIATION. 

The  tone  of  the  following  cullings  from 
this  readable  and  instructive  essay,  gives 
but  a  faint  idea  of  the  worth  of  the  papers 
as  a  whole : 

THE  SDOCEBBFUL   DNDERWEITEB. 

The  most  successful  underwriter  Is  not  always 
the  one  who  does  the  largest  business,  but  the  one 
that  does  it  at  the  least  expense,  and  a  wise  one 
would  rather  avoid  illegitimate  competition  than 
ruin  a  rival;  because,  if  successful,  he  will  have 
drifted  into  practices  which,  sooner  or  later,  will 
work  his  own  ruin.  We  fear  that  modern  under- 
writers, or  some  of  them  at  least,  are  not  fully 
aware  of  the  great  difficulties  of  the  position  they 
will  find  themselves  in,  before  reaching  the  object 
they  now  appear  to  be  struggling  for;  and  he  who 
thinks  himself  a  "  born  underwriter,"  or  that  a  few 
mouths  are  enough  to  acquire  a  mastery  of  the  bus- 
iness, will  find  none  "  poor  enough  to  do  him  rev- 
erence" in  the  Inevitable  hour  of  adversity.  Judg- 
ing by  their  practice,  some  of  them  imagine  they 
have  taken  a  short  road  to  success,  and  "  because 
they  think  thus,  they  take  it  for  granted.  It  is 
their  stock  in  trade,  and  it  will  not  be  easy  to  con- 
vince them  otherwise,  since  none  pay  so  little  at- 
tention to  the  experience  of  others  as  they  who 
have  none  of  their  own. 

That  men  of  strong  qualities  are  not  always  suc- 
cessful, is  due  mainly  to  their  own  fault.  "  Ships 
may  be  well  equipped,  but  if  without  proper  bal- 
last, or  skilled  management,  are  uninsurable.    So 


with  men,  they  may  possess  talent  and  genius,  but 
If  they  lack  prudence  or  judgment,  which  is  gained 
only  by  their  own  experience,  or  that  of  others,  to 
dictate  the  when  and  the  how,  they  will  be  beaten 
in  the  raoe  of  life  by  others  of  less  natural  ability, 
but  of  greater  experience ;  and  in  bewailing  their 
misfortunes,  they  simply  betray  their  own  weak- 
ness and  mistakes."  Hence  if  we  make  known  our 
own  individual  experience,  it  will  blend  with  the 
energy  of  others.  Each  man  has  his  vocation,  and 
until  he  can  make  others  know  and  feel  his  power, 
he  has  not  yet  found  it.  "  It  is  in  vain  to  keep 
such  exx^erieuce  from  those  who  have  the  right  to 
know,  for  it  will  tell  of  itself."  If,  therefore,  we 
desire  to  avoid  the  perils  of  perfect  independence 
on  the  one  hand,  or  the  following  of  error  on  the 
other,  we  must  associate  with  our  fellows — concede 
a  bit  of  our  own  independence — that  we  may  gain  a 
part  of  their  dear-bought  experience.  We  must 
abandon  false  types,  and  cling  only  to  the  realities 
of  the  business— then  by  harmony  and  correct  prac- 
tice, we  shall  be  led  to  the  eminence  of  success. 
And  as  "  a  great  licentiousness  always  follows  a 
great  reformation,"  so  we  are  now  reaping  the  har- 
vest of  seed  sown  in  the  midst  of  a  rigid  national 
board  requirement;  we  may  trust,  however,  that  as 
"great  calamities  produce  master  minds,"  the  pres- 
ent era  of  demoralization  among  companies  will 
bring  forth  one  who  shall  lead  them  back  to  the 
sure  pathway  of  conservatism,  and  the  practice  of 
principles  of  sound  underwriting,  "which  have 
been  born  of  the  fertile  mind  of  disaster;"  and 
which,  if  followed,  will  prove  a  beacon  light  to  the 
haven  of  success  and  profit. 

With  the  lack  of  professional  knowledge  and  rep- 
utation of  those  engaged  in  our  vocation  is  insepa- 
rably connected  that  of  their  respective  companies, 
simply  because  of  the  lack  of  professional  manage- 
ment. Contrast  such  companies  with  those  whose 
names  are  as  household  words  in  all  this  broad 
land,  and  the  fact  will  assert  itself  that  the  success- 
ful companies  are  those,  and  only  those,  that  are 
managed  by  officers  who  began  their  career  in  the 
field  which  we  cultivate  to-day.  It  is  just  that 
field  experience  which  is  the  broad  basis  upon  which 
they  have  builded  with  such  great  and  deserved 
success  The  time  has  come  when  a  higher  grai  e 
of  that  experience  is  demanded  by  the  extent  and 
growth  of  our  calling,  and  it  is  in  the  future  of  this 
association  to  comply  with  that  demand.  To  do  so 
we  must  elevate  the  standard  of  membership  by 
increasing  and  rigidly  adhering  to  the  requirements, 
as  to  eligibility,  of  those  who  seek  admission.  We 
must  close  the  door  to  the  entrance  of  parasites, 
and  admit  only  such  as  have  a  State  or  equivalent 
jurisdiction;  who  have  an  ambition  to  excel,  have 
a  higher  aim,  are  capable  of  greater  efibrt,  whose 
character  is  the  key  to  their  action,  who  are  willing 
— nay,  desirous— of  raising  the  plane  of  their  ijro- 
f  essional  education  to  a  higher  theoretical,  scientific, 
as  well  as  practical  elevation.  The  future  will  de- 
maud  a  higher  grade  of  intellect,  natural  and  ac- 
quired; a  higher  official  rank  or  jurisdiction;  great- 
er  influence,  socially    and    professionally;   wider 
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scope  of  education,  theoretical  and  practical;  and  a 
high  character,  personal  and  moral. 

FUTURE   WOliK. 

If,  as  individuals,  we  were,  through  this  associa- 
tion, able  to  escape  the  evils  of  malpractice  with 
which  we  were  threatened  at  the  time  of  our  organ- 
ization, our  higher  grade  will,  I  am  sure,  sooner  or 
later,  point  a  way  out  of  the  abyss  of  competition 
our  companies  now  grovel  in.  And  yet,  we  are, 
perhaps, on  the  very  threshold  of  our  greatest  test; 
for  our  past  success  may  make  us  feel  that  similar 
effort  in  the  futurO  will  not  be  recxuired;  hence  we 
may  become  less  earnest.  It  is  just  here  that  we 
shall  find  our  chief  obstacle,  for  it  seems  to  be  a 
truism,  "  that  our  difficulties  begin  when  we  feel 
that  we  are  able  to  do  what  we  like."  If  we  have 
done  much,  in  crystalizing  and  solidifying  individ- 
ual effort,  turning  it  in  the  right  direction,  over- 
coming many  difficulties  in  this  respect,  during  the 
past  decade,  we  should,  in  the  light  of  the  brilliant 
past,  be  able  to  see  that  much  more  is  to  be  done  in 
the  future.  If  we  have,  or  think  we  have,  brought 
about  certain  changes  for  which,  individually  and 
collectively,  we  have  striven,  and  which  I  believe 
none  will  deny;  then  surely  we  have  a  basis  upon 
which  to  lay  out  work  to  be  done  in  the  future  by 
this  association.  Let  us  take,  if  you  please,  the 
current  form  of  policy.  The  work  already  done  by 
members  here,  and  nearly  every  one  has  contributed 
something  to  it— the  arguments,  criticisms,  revis- 
ions, digests,  compilations,  practice,  ]3ersonal  and 
association  influence,  devoted  to  this  one  subject, 
has  never  been  excelled  in  the  consideration  of  the 
question  elsewhere,  and  forms  a  monument  of  credit 
to  this  body.  It  has  brought  such  a  strong  light  to 
bear  upon  the  many  defects  of  the  current  form, 
the  many  salient  jDoiuts  of  weakness  with  which  it 
abo<inds,  as  to  give  abundant  promise  that  in  the 
near  future  a  revision  will  be  made  which  shall 
bring  it  into  line  with  the  demand  of  the  times;  the 
decisions  of  the  courts,  and  we  may  add,  by  dis- 
arming them  of  their  prejudice,  bring  the  courts 
into  line  with  the  policy. 

The  necessity  for  the  continuance  of  this  work  is 
evidenced  by  the  words  of  a  distinguished  jurist, 
which  are  substantially,  "  That  insurance  compa- 
nies must  not  expect  eatisfaclory  decisions  until 
they  discard  their  present  form  of  policy,  with  its 
small  type,  inharmonious  arrangement,  conditions 
relating  to  the  same  subject  .scattered  in  various 
places,  difficult  to  find,  and  bring  together  in  the 
mind;  and  adopt  instead,  one  as  short  ai.d  simple 
as  the  Interests  covered  will  permit;  arranged  as  any 
good  lawyer  would  arrange  a  brief  for  the  court  — 
harmoniously,  consecutively,  and  with  proper  mar- 
ginal references  to  indicate  the  subject  matter  of 
each  section  or  paragraph." 

We  must  also  continue  to  "  digest  the  law,"  car- 
rying on  the  work  until  the  rubbish  of  numerous 
decisions,  inconsistent  with  the  current  practice  of 
fire  underwriting,  is  cleared  away,  and  reduce  its 
application  in  our  business  to  the  simplicity  of  a 
rule  of  action.  So,  too,  must  we  soon  begin  statisti- 
cal compilation,  from  which  we  may  deduce  data  as 


reliable  as  that  governing  life  insurance.  A  per- 
sonal experience  in  this  direction  convinces  me  that 
we  might  begin  the  work  now,  and  soon  reach  most 
satisfactory  results,  especially  as  to  the  number  and 
kinds  of  buildings  (such  as  dwellings,  churches, 
school-houses)  erected  annually;  also  the  number 
destroyed  by  fire  during  the  same  period.  This  can 
now  be  done  in  some  States,  with  a  fair  degree  of 
accuracy,  and  could  easily  be  made  reliable,  by  act- 
ing upon  experience  thus  gained.  The  proportion 
of  taxable  value  of  property  destroyed  by  fire  each 
year  is  also  within  easy  reach,  for  the  purpose  of 
such  data  as  we  need  to  show  the  necessity  for  the 
enactment  and  rigid  enforcement  of  well  devised 
building  laws.  "  Statistics  are  the  key  and  basis  of 
history,  and  however  capricious  they  may  appear, 
only  form  a  part  of  one  vast  scheme  of  universal 
order."  Such  as  we  suggest  would  be  of  great  value 
to  our  business.  Those  relating  to  percentage  of 
loss  to  premiums  received,  are  well,  so  far  as  they 
go,  but  unfortunately  the  average  percentage  ap- 
pears the  same  whether  the  rate  be  high  or  low. 
This  probably  results  from  the  fact  that  when  rates 
are  low  a  greater  proportion  and  a  better  class  of 
property  is  covered,  hence  more  insurance  contrib- 
utes to  the  loss;  while,  on  the  other  hand,  high 
rates  reduce  the  amount  of  insurance,  and  only  the 
more  hazardous  property  is  covered,  leaving  the  av- 
erage result  the  same. 

The  rmconstitutionality  of  the  statutes  relating 
to  license,  when  not  impartially  applied,  may  be 
easily  shown,  with  good  rtsults  to  companies,  in 
mitigating,  to  a  gi-eat  degree,  the  payment  of  on- 
erous taxation. 

The  special  partnership  feature  of  modern  incor- 
porations, as  being  distinct  from  corporations, 
should  be  raised,  and  pushed  to  a  recognition  by 
the  courts,  where  it  has  not  as  yet,  we  believe,  been 
presented  in  its  true  light.  Stockholders  are  only 
special  partners.  More  than  fifty  years  ago,  Mr. 
Justice  Story  held  that  the  capital  stock  of  an  in- 
corporation was  simply  a  pledge  for  the  payment 
of  creditor.s.  This  being  true,  there  is  no  justice 
in  holding  that  an  incorporation,  so  cflUed,  formed 
under  a  general  law  of  one  State,  should  bedis<.'rim- 
iuated  against  by  the  courts,  when  a  special  part- 
nership, so  called,  also  formed  under  a  general  law 
of  the  same  State,  and  composed  in  part  of  the 
same  persons,  suffers  no  let  or  hindrance.  To  so 
discriminate  would  compel  a  person  to  lose  his  in- 
dividual rights,  simply  because  he  haxipens  to  be 
acting  in  one  case  in  a  so-called  incorporate  capa- 
city, and  would  be  without  reason,  hence  without 
law. 

The  contest  against  inimical  legislation  mu.st  nee 
essarily,  in  many  States,  be  fought  by  field  men, 
and  whatever  of  success  has  been  reached,  has  been 
gained  by  members  of  this  body;  and  herein  lies  a 
great  work  in  the  future  of  this  association.  In 
this  direction  we  should  labor  for  the  enactment  of 
laws  that  will  prevent  the  organization  of  insolvent 
companies,  and  permit  the  formation  of  only  such 
as  have  a  bona  fide  capital  fully  paid  up,  and  invest- 
ed  only  in  bonds  issued  by  the  State  under  whose 
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laws  such  company  is  organized,  or  bonds  issued  by 
the  United  States.  The  good  effect  of  such  laws 
would  be  felt  in  the  better  practice  of  our  business, 
because  such  capital,  always  conservative,  employs 
only  skilled  labor,  or  professional  skill  in  its  man- 
agement; hence  such  laws  as  those  of  Wisconsin 
and  Ohio  would  not  be  called  for  to  meet  the  mal- 
practice of  incompetent  or  dishonest  management, 
which  provoked  their  enactment. 

A  better  and  more  reliable,  as  well  as  more  sys- 
tematic, mode  of  rating  should  be  formulated,  dis- 
cussed, applied  and  perfected— one  that  will  let 
each  risk  stand  upon  its  own  merits,  as  to  location, 
construction  occupancy  and  exposure.  The  day 
for  a  combination  of  companies  to  fix  and  maintain 
high  rates  has  passed,  and  in  the  future  rates  will 
be  made  by  individual  companies,  based  upon  their 
individual  experience  or  interest. 

GENERALITIES. 

The  strengthening  and  liberalizing  effect  of  per- 
sonal experience  and  confidence  is  absolutely  be- 
yond dispute.  "It  controls  and  marks  our  progress, 
it  tempers  our  personal  disposition,  reforms  and 
softens  our  intolerancy,  by  widening  our  facilities 
for  acquiring  a  higher  education."  Life  is  a  strug- 
gle, a  warfare,  wherein  the  result  is  not  always  in 
favor  of  the  strongest,  but  usually  in  favor  of  who- 
ever can  best  realize  and  seize  the  opportunity.  It 
will  be  in  the  future  of  this  association,  as  it  has 
been  in  the  past,  to  bring  out  these  traits  of  mem- 
bers, and  develop  such  as  are  capable  and  willing 
to  make  preparation  for  opportunity.  A  distin- 
guished lawyer  once  said  to  a  student,  "Prepare  for 
the  emergency,  for  it  will  surely  come,  and  be  the 
turning  point  in  your  professional  career.  That 
tide  in  your  life  which,  taken  at  its  flood,  will  lead 
on  to  fame  and  fortune."  *  *  *  "  Our  influence 
will  depend,  not  so  much  upon  the  position  we  shall 
occupy,  as  upon  our  ability  to  use  it;  for  our  dis- 
tinction will  not  be  due  to  the  place,  but  to  the 
grace  and  dig'  ity  with  whith  we  fill  it."  It  has 
been  one  of  the  objects  of  this  body,  since  its  or- 
ganization, and  it  is  a  part  of  its  future,  to  have  it 
meet  this  plain  requirement,  that  its  members  may 
reap  the  reward  of  association.  It  has  been  our 
pnrpote  to  be  a  gulf  stream  in  the  great  ocean  of 
fire  underwriting — "  one  that  never  fails,  one  that 
never  overflows." 

"  It  may  be  safely  affirmed  that  generous  minds, 
when  they  have  once  known  each  other,  can  never 
be  alienated  so  long  as  they  retain  the  characteris- 
tics which  brought  them  into  union."  Hence,  so 
long  as  the  spirit  which  has  heretofore  governed 
our  action  here,  and  during  each  year  prevails,  so 
long  will  this  association  go  forward  iu  the  great 
work  that  lies  before  it;  and  it  will  rise  in  impor- 
tance and  influence,  so  that  its  future  will  be  as 
bright  and  instructive  as  its  past  has  been  earnest 
and  satisfactory. 

Upon  the  conclusion  by  Mr.  Bliveu  of  bis 
eloquent  and  learned  address,  Mr.  Walford 
sought  the  opportunity  of  paying  the  effort 


bis  high  commendation,  in  a  neat  and  com- 
plimentary speech. 

Before  adjournment,  the  President  (Mr. 
R.  J.  Smith  in  the  chair)  formally  present- 
ed Secretary  Hayes,  on  behalf  of  members 
of  the  association,  with  a  gold  peu,  which 
action  brought  Mr.  Hayes  to  his  feet,  with  a 
suitable  reply. 

AFTEENOON   SESSION. 

Convention  promptly  called  to  order  at  2 
P.M.,  and  the  followiug  nomination  of  an 
Executive  Committee  was  submitted:  I.  S. 
Blackwelder,  Illinois;  S.  E.  Waggoner,  Mis- 
souri; Jacob  Peetiey,  Ohio;  A.  L.  Moss, 
Minnesota;  E.  G.  Halle,  Wisconsin;  J.  F. 
Murray,  Michigan;  H.  H.  Walker,  Indiana; 
H.  Clarkson,  Kansas;  C.  J.  Barbour,  Ne- 
braska; W.  T.  Clarke,  Iowa;  and  J.  B.  Cas- 
tleman,  Kentucky. 

The  adoption  of  the  new  constitution, 
after  some  discussion,  was  postponed,  and 
Mr.  Cornelius  Walford  was  presented  to  the 
association  with  a  round  of  applause.  The 
Coast  Review  will  contain  the  eloquent  re- 
marks in  full  of  this  distinguished  gentle- 
man iu  its  next  issue,  simply  remarking 
here  that  his  subject  ("The  Modern  Prac- 
tice of  Fire  Underwriting  '  )  was  treated 
with  a  thoroughness  and  elegance  of  expres- 
sion fully  satisfying  the  intelligent  audience 
privileged  to  be  present.  The  length^'  and 
valuable  paper  of  Mr.  Cornell's  will  also  re- 
ceive becoming  attention  in  a  future  num- 
ber of  the  Review. 

The  association  elected  the  following  offi- 
cers for  ensuing  term:  A.  W.  Spalding, 
President;  A.  J.  Waters,  Vice-President;  G. 
W.  Hayes,  Secretary. 

Appropriate  remarks  being  made  by  the 
newly  elected,  the  lOtb  annual  meeting  ad- 
journed sine  die,  everybody  in  attendiiuce 
uniting  in  the  general  feeling  that  "  it  was 
good  to  have  been  there."  Upon  adjourn- 
ment, the  members  and  guests  proceeded  to 
the  ladies'  ordinary  in  the  Grand  Pacific  to 
partake  of  the 

BANQUET, 

arranged  by  committee-men  Bliven,  Blod- 
gett,  Beveridge,  Kerr  and  Lyon,  as  a  fit  cel- 
ebration of  the  10th  annual  reunion  of  the 
association. 

The  menu,  decorations,  and  programme 
throughout,  reflected  great  credit  upon  the 
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committee  of  arrungemeuts,  and  proveil  to 
be  a  noteworthy  event  in  the  experience  of 
the  participants.  After  tlie  cnstoniary  toasts 
and  responses,  the  members  dispersed  at 
midnight. 

There  is  no  doubt  but  that  this  banding 
together,  loosening  up  of  those  cold  civil- 
ities which  separate  people  until  fairly  ac- 
quainted, and  "  pooling  issues  "  in  a  grand 
jolly  reunion,  is  of  itself  a  great  factor  in 
"promoting  harmony  and  good  practice  " 
among  the  general  profession.  They  can- 
not be  diiplicated  too  often. 


The  Connecticut  Mutual  Life  In- 
surance Co.  of  Hartford  and  the 
Insurance  Press.  Is  the  attack 
Justified  from  the  facts  in  the 
Case. 

The  company  whose  name  appears  at  the 
head  of  this  article  is  a  purely  mutual  life 
insurance  company  which  was  organized  and 
coDjmenced  business  in  the  year  1846,  with 
headquarters  at  Hartford,  Connecticut.  It 
is  unnecessary  to  say  that  this  company  has 
done  a  very  successful  business,  as  its  large 
accumulations  and  over  50,000  policy-hold- 
ers furnishes  sufficient  proof  of  its  success. 
The  i^resent  assets  as  a:!cepted  by  the  differ- 
ent insurance  departments  amount,  in  round 
numbers  to  $48,000,000,  with  a  net  surplus 
as  pronounced  by  the  same  authorities  of 
over  $6,000,000. 

In  the  list  of  investments  of  the  company 
appear  a  number  of  mortgages  on  property 
throughout  the  Northwest.  In  loaning  mo- 
ney on  property  in  the  western  States  the 
Connecticut  Mutual  and  other  Life  Ins.  Cos. 
had  two  objects  in  view,  viz:  one  to  secure 
as  large  a  rate  of  interest  as  possible  and  the 
other  to  distribute  their  assets  where,  in  the 
judgment  of  the  company,  the  largest 
amount  of  business  could  be  secured  by 
reason  of  said  loans.  In  making  these  loans 
the  company  necessarily  had  to  rely  on  their 
attorneys  and  other  representatives  of  the 
company  who  were  employed  for  the  pur- 
pose, as  to  the  value  of  the  property  on 
which  loans  were  made.  After  the  great 
Chicago  fire  of  1871,  there  was  a  great  de- 
mand for  money  at  10  per  cent,  per  annum 
interest    to    rebuild  the   great  city   of   the 


Northwest.  The  Connecticut  Mutual  and 
other  life  insurance  companies  very  properly 
took  advantage  of  the  necessities  of  the  case 
and  made  a  great  number  of  loans  in  Chi- 
cago at  a  much  higher  rate  of  interest  than 
money  commnndcd  in  the  New  England 
States  or  in  New  York.  It  is  no  news  to  the 
man  of  ordinary  intelligence  to  state  that 
from  1873  to  the  middle  of  1879,  there  has 
been  a  general  depression  in  all  kinds  of 
business  in  the  United  States,  and  in  conse- 
quence a  general  and  in  many  cases  a  heavy 
decline  in  all  values,  and  especially  in  real 
estate.  This  decline  was  not  confined  to  the 
particular  locations  where  the  Connecticut 
Mutual  had  made  the  largest  loans,  but  ex- 
tended to  all  points  in  the  United  States  and 
especially  New  York  city.  With  the  above 
state  of  affairs  it  is  not  surprising  that  many 
mortgages  were  foreclosed  for  non-payment 
of  interest.  It  followed,  therefore,  that  the 
Connecticut  Mutual  were  compelled  to  take 
several  pieces  of  real  estate,  and  that  they 
have  a  considerable  amount  of  interest  "due 
and  accrued,"  the  exact  amount  being,  on 
January  1,  1879,  $1,814,808. 

Within  the  past  few  mouths  about  five  in- 
surance journals  and  papers  having  insur- 
ance departments,  have,  to  use  a  slang 
phrase,  been  "going  for"  the  Connecticut 
Mutual  and  its  President,  Col.  Green.  The 
principal,  and  in  fact  about  the  only  charge 
brought  against  the  company  and  its  Presi- 
dent, being  the  western  investments  and 
what  they  term  a  large  due  and  accrued  in- 
terest account.  The  object  of  this  article  is 
not  to  question  the  motives  which  prompt 
these  severe  criticisms,  nor  to  justify  the  offi- 
cers and  managers  of  the  Connecticut  Mu- 
tual in  all  their  official  acts.  We  do  not 
believe  that  the  officers  of  this  company  are 
purer,  holier  or  more  intelligent  than  thous- 
ands of  other  men.  Therefore,  it  is  to  be 
supposed  that  they,  like  other  men,  have 
made  mistakes.  But  we  do  believe  that  the 
men  who  control  the  affairs  of  the  Connecti- 
cut Mutual  are  honorable  men,  notwithstand- 
ing the  insinuations  of  some  of  the  journals 
above  referred  to. 

What  we  wish  to  know  is  this:  do  the  facts 
in  the  case  justify  this  extraordinary  attack. 
Are  the  interests  of  the  60,000  policy-holders 
more  likely  to  be  protected  in  the  hands  of 
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men  suggested  by  the  parties  who  are  now 
using  every  influence  to  blacken  the  char- 
acters of  the  present  managers,  than  to  al- 
low the  present  officers  to  correct  any  mis- 
takes which  they  may  have  made,  and  which 
we  have  no  doubt  they  are  trying  to  do.  If 
the  company  have  made  some  loans  at  a  time 
when  values  were  inflated,  which  present 
prices  do  not  justify,  which  we  have  no  doubt 
they  and  many  other  companies  have  done, 
is  that  a  just  cause  for  a  wholesale  onslaught 
on  the  company?  What  are  the  objects  of 
the  critics  of  the  Connecticut  Mutual  ?  Do 
they  desire  that  the  company  shall  do  no 
more  new  business;  and  that  the  present 
policy-holders  shall  be  frightened  into  sur- 
rendering or  forfeiting  their  policies  ?  Evi- 
dently the  Trustees  are  satisfied  with  the 
present  management  or  else  there  would  be 
removals.  Will  not  this  continued  shooting 
of  bird  shot  against  this  old  and  solid  forti- 
fication, as  it  were,  which  it  has  taken  forty- 
six  j'ears  of  hard  labor  to  erect,  only  have  a 
tendency  to  cause  a  few  of  its  members  to 
forfeit  their  policies,  at  a  loss  to  themselves, 
and  to  prevent  a  few  from  joining  the  com- 
pany, while  it  will  cause  thousands  to  doubt 
as  to  the  stability  of  any  life  insurance  com- 
pany? These  are  serious  questions  which 
all  journalists  should  consider.  Evidently 
Col.  Green  is  the  "Bull's  Eye"  at  which 
the  principal  firing  is  aimed.  Are  these  re- 
formers prepared  to  destroy  a  great  corpo- 
ration for  the  sake  of  dethroning  a  man 
whom  they  personally  dislike?  Again,  we 
ask,  do  the  facts  justify  the  attack?  The 
failure  of  several  badly  and  dishonorable 
managed  companies  have  given  life  insur- 
ance a  decided  set-back.  Yet  within  the  past 
year  there  has  been  a  better  feeling  regard- 
ing the  old  and  reliable  companies;  but  an 
attack  on  the  second  largest  company  in  the 
country  no  matter  how  frivolous  the  charges, 
will  have  a  tendency  to  again  cause  the  pub- 
lic to  iiause,  and  doubt  as  to  the  stability  of 
any  company.  Therefore  we  say  that  j  -ur- 
nalists  should  move  cautiously  on  the  works 
of  an  old  and  tried  institution,  looking  not 
alone  to  the  interests  of  the  company  attack- 
ed, but  that  of  the  whole  business.  If  Col. 
Green  had  been  speculating  with  the  com- 
pany's funds,  or  had  been  engaged  in  any 
dishonorable  practices  which,  if  not  checked. 


would  tend  to  the  ultimate  ruin  of  the  com- 
pany, it  would  be  quite  a  different  matter. 
But  as  we  understand  it  he  is  only  accused 
of  having  made  some  bad  loans,  which  of 
course  was  done  through  the  finance  com- 
mittee in  the  usual  way.  The  Connecticut 
Mutual  is  sound  and  has  a  handsome  sur- 
ph;s.  It  has  done  well  by  its  policy-holders 
in  the  past  and  will  doubtless  do  so  in  the 
future. 

The  Insurance  Journal  of  Hartford,  inti- 
mates that  the  papers  opposing  the  company 
have  not  received  that  recognition  in  the 
shape  of  an  ad,  which  they  think  they  de- 
serve, while  on  the  other  hand  all  of  its  de- 
fenders have  full  page  advertisements  or  at 
1:  ast  a  liberal  patronage.  We  know  nothing 
of  the  facts  as  to  these  statements,  for  we 
have  not  takeu  the  trouble  to  examine  the 
advertising  columns  of  any  of  the  journals 
on  this  point.  As  for  this  paper  we  can  say 
that  we  have  made  these  few  remarks  in  de- 
fence of  right  and  justice  and  to  answer 
many  inquiries  from  policy-holders  on  this 
coast  as  to  the  company's  solvency. 


Was  it  a  Complete  Cancellation? 

Editor  Coast  Review — We  beg  to  briefly 
present  our  views  in  response  to  your  invi- 
tation upon  the  following  case  cited  in  your 
October  edition: 

"Policy  issued  to  A;  loss,  if  any,  payable 
to  B  as  mortgagee.  Amount  of  premium  in 
the  shape  of  a  note  payable  in  thirty  days, 
taken  by  agent.  When  the  note  became 
due  and  payable,  the  party  A  could  not,  and 
mortgagee  B  could  not  pay  the  same,  conse- 
quently both  parties  were  legally  notified 
of  the  cancellation  of  the  policy  on  account 
of  non-payment  of  the  premium.  The  mort- 
gagee claims  the  premium  was  paid  by  the 
note  and  refused  to  surrender  the  policy. 
About  two  weeks  thereafter  a  fire  happened, 
and  now  comes  a  legal  tussle  over  the  mat- 
ter. Admittiug  that  notice  of  cancellation 
was  complete,  the  question  resolves  itself 
into  this,  was  the  c'incellalion  complete?  It 
is  essential  here  to  state  that  the  assured  A, 
and  the  agent,  agreed  to  the  cancellation 
when  the  note  was  payable,  but  after  the 
fire  it  transpires  that  the  agent  had  neglected 
to  return  the  note." 
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If  to  constitute  a  contract  which  the  law 
will  recognize  and  enforce,  the  parties  to  it 
must  have  agreed  upon,  and  the  same  thing 
in  the  same  sense,  ergo,  an  agreement  to 
cancellation  in  its  only  sense,  between  the 
insured  and  insurer,  is  sufficient  to  anyiul  the 
contract.  In  considering  the  present  case, 
it  cannot  be  denied  but  that  the  mortgagee 
is  also  a  party  to  the  contract,  and  as  such 
interested  party,  refused  to  either  pay  the 
premium  or  consent  to  cancellation,  and  the 
company's  agent  completed  the  legal  annul- 
ment of  the  contract  by  serving  said  mort- 
gagee with  a  written  notice  of  cancellation. 
The  whole  question  therefore,  resolves  itself 
into — 

First — Was  the  taking  of  a  note  from  in- 
sured and  delivery  of  policy,  an  abandon- 
ment of  the  right  to  cancel  for  non-payment, 
placing  agent  and  insured  in  the  light  of 
simply  creditor  and  debtor. 

Second — Does  the  agent's  failure  to  return 
the  note  debar  the  defense  of  complete  can- 
cellation. 

The  note  had  become  due  and  payable  and 
payment  refused  on  the  ground  of  inability 
by  the  insured  to  meet  the  obligation,  and 
consent  was  thereupon  made  and  the  agree- 
ment entered  into  for  cancellation  of  the 
policy.  During  the  existence  of  this  note 
(30  days)  we  contend  the  right  of  the  com- 
pany or  its  agent  to  cancellation,  was  tem- 
porarily buried — failure  on  the  part  of  the 
promiser  to  meet  his  obligation  at  maturity 
of  note,  resurrected  the  original  rights  of 
the  other  contracting  party,  and  the  agree- 
ment to  cancel  (the  minds  of  the  two  parties 
coming  together  upon  this  particular  point) 
is  a  legal  waiver  of  the  right  of  insured  to 
hide  behind  the  legal  inference  of  a  personal 
debtor  in  the  premises. 

In  taking  up  the  second  portion  of  our 
subject,  it  is  well  to  inquire  could  that  note 
be  made  collectable  under  any  circumstance 
after  its  issue  for  a  specific  purpose  and  that 
specific  purpose  mutually  abandoned  by 
both  parties!  There  being  not  much  doubt 
upon  this  subject,  and  the  notice  of  cancel- 
lation being  legally  complete  as  regards  all 
the  parties  directly  or  indirectly  concerned, 
the  mere  return  of  this  worthless  represen- 
tation of  a  vitiated  transaction,  would  not, 
in   our  opinion,   be  considered    absolutely 


uecessaiy  to  complete  cancellutiou.  Espec- 
ially so  wheii  it  is  considered  that  abundant 
time  elapsed  between  this  agreed  cancella- 
tion and  date  of  the  fire,  for  both  assured 
and  mortgagee  to  protect  themselves,  either 
by  payment  of  this  particular  premium  and 
reinstating  the  policy,  or  by  applying  and 
securing  insurance  elsewhere — we  opine  that 
the  courts  would  place  considerable  impor- 
tance upon  this  very  circumstance,  assuming 
that  the  mortgagee  by  retaining,  policy  after 
due  notice  of  its  annulment,  took  upon  him- 
self a  responsibility,  which  was  unjust  to 
his  underwriter  and  unwarranted  unless  he 
was  "  spoiling  for  a  legal  fight,"  which  the 
law  from  principle  detests  and  will  not  sup- 
port. Adjuster. 


The    Continental    Life   Insurance 
Co.    of  New  York. 

Failed  Life  Companies  and  the  Coubt  of 
Appeals — All  to   Share  Equally — No 
Prkfeeknce  Allowed. 
Concerning  the  present  status  of  the  late 
Continental  Life  of  New  York  and  a  decision 
by  the  Court  of  Appeals  relative  to  the  claim- 
ants in  all  insolvent  companies,   the   New 
York  Daily   Commercial   Bulletin  of  Oct.  4, 
1879,  furnishes  the  following  items,  which 
will    prove  of   inteiest  to   the  policy-hold- 
ers on  this  coast  who  were  so  unfortunate 
as  to  have  insured  in  any  of  the  now  defunct 
companies: 

Eeceiver  O'Neill,  of  the  Continental  Life, 
has  made  application  to  the  Supreme  Court 
for  permission  to  pay  a  dividend  of  15  per 
cent,  on  all  claims  which  have  been  adjudi- 
cated by  the  Keferee  to  be  valid  against  the 
Company.  Up  to  the  date  fixed  as  a  limit 
for  their  reception,  20,000  claims  were  pre- 
sented to  the  Keceiver,  amounting  in  the 
aggregate  to  about  $6,000,000,  computing 
them  at  the  reserve  value  only.  Of  these, 
17,800  have  been  examined,  and  15,300, 
amounting  in  the  aggregate  to  $30,000,000 
in  face  value,  and  $4,500,000  in  reserve  value, 
have  been  declared  valid  against  the  Com- 
pany. Twenty-five  hundred  have  been  dis- 
puted on  various  grounds,  and  are  now  in  liti- 
gation before  the  Referee.  There  are  also 
many  other  litigations  pending  in  various 
Courts  upon  other  claims  against  the  Compa- 
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ny,  involving  some  $200,000,  the  majority  of 
■which,  the  Eeceiver  thinks,  can  be  success- 
fully resisted.  Mr.  O'Neill  has  on  hand, 
as  the  result  of  conversion  of  the  available 
assets  of  the  company,  $475,000  in  United 
States  bonds  and  similar  securities,  and 
$82,229.30  in  money,  besides  $1,000,000  of 
premium  notes,  loans  and  obligations  up- 
on policies,  and  $200,000  of  due  and  deferred 
premiums,  which  are  available  as  an  offset 
to  the  reserved  value  of  the  policies  upon 
which  they  constitute  an  indebtedness.  He 
also  holds  the  building  Nos.  20,  22,  24  and 
26  Nassau  Street,  which  brings  in  a  net  rent 
ot  5  per  cent,  on  its  appraised  value,  ($325,- 
000,)  and  also  furnishes  an  office  for  the 
business  of  the  Receivership,  and  a  large 
quantity  of  real  estate  bid  in  from  time  to 
time  at  foreclosures,  which  is  constantly  in- 
creasing in  value,  and  $188,150  in  bonds 
and  mortgages  now  under  foreclosure,  be- 
sides $136,950  in  mortgages  now  paying  in- 
terest There  is  also  in  the  hands  of  the 
Superintendent  of  Insurance,  $120,000,  be- 
longing to  the  Company.  These  uncon- 
verted assets  will,  in  the  Receiver's  opinion, 
furnish  sufficient  funds  to  enable  him  to  de- 
clare a  dividend  of  15  per  cent,  on  all  claims 
that  may  be  adjudicated  hei'eafter.  The 
court  is  to  be  asked  to  permit  payments 
to  be  made  directly  to  counsel  intervening, 
representing  claimants,  instead  of  to  each  in- 
dividually, on  the  ground  that  that  course 
will  save  a  great  deal  of  inconvenience, 
labor  and  expense.  The  classes  of  claims  are 
as  follows:  Policies  upon  the  lives  of  persons 
who  died  prior  to  Oct.  25,  1876,  the  date  on 
which  the  Company  ceased  business,  at  their 
face  value,  with  interest  from  90  days  after 
the  receipt  of  proof  of  death,  until  Oct.  25, 
1876;  next,  claims  on  policies  upon  the  lives 
of  persons  who  died  after  Oct.  25,  1876,  dur- 
ing the  period  for  which  premiums  had  been 
paid  upon  such  policies,  and  prior  to  June 
16,  1879,  the  date  of  the  limit  for  the  pre- 
sentation of  claims  at  their  face  vahre  less 
interest  from  Oct.  25,  1876,  until  90  days 
after  the  receipt  of  proofs  of  death  by  the 
Receiver;  next,  claims  on  all  policies  upon 
persons  now  living,  at  their  reserve  value, 
to  be  calculated  according  to  the  American 
experience  tables  of  mortality,  at  4^  per 
cent,  interest   per   annum;    next,    paid   up 


annuities  issued  by  the  Company.  These 
are  held  to  have  been  creditors  for  the  face 
value  of  their  annuities,  on  Oct.  25,  1876, 
computed  according  to  the  Northampton 
tables,  with  interest  at  6  per  cent.  Lastly, 
all  policy-holders,  together  with  the  other 
creditors  of  the  Company,  whose  claims 
have  been,  or  shall  hereafter  be,  allowed, 
are  to  share  equally  in  the  distribution  of 
the  assets,  except  that  the  amounts  due  on 
any  policies  for  deferred  premiums,  prem- 
ium notes  or  loans,  are  first  to  be  deducted 
from  the  reserve  value  of  such  polices,  and 
the  dividend  is  only  to  be  paid  upon  the 
remainder  of  such  reserve  value. 

Receiver  O'Neill  says  that  his  delay  in  de- 
claring a  dividend  has  been  caused  by  the 
doubts  existing  as  to  the  extent  to  which 
death  claims  and  annuities  should  be  allowed 
a  preference  over  the  ordinary  creditors  of 
the  corporation.  These  doubts  were  re- 
moved for  the  first  time  by  the  Court  of  Ap- 
peals in  the  decision  of  the  Security  Life 
case  in  September  last. 

The  decision  of  the  Court  is  that  when  a 
company,  by  becoming  insolvent,  makes  it 
impossible  for  the  insured  to  pay  further 
premiums,  it  breaks  its  engagement  with  the 
insured  and  leaves  them  in  the  position  of 
claimants  for  damages;  that  they  are  credi- 
tors for  the  present  value  of  their  policies; 
that  all  premium  notes  and  credits  are  offsets 
against  such  values;  that  unmatured  paid 
up  policies  stand  on  no  different  footing 
from  other  unmatured  policies;  that  annui- 
tants are  entitled  to  receive  the  present  value 
of  their  annviities,  aud  that  holders  of  death 
claims  matured  before  failure  of  the  compa- 
ny have  no  claim  for  preference.  "The  fact 
that  one  claim  is  matured  gives  it  no  prefer- 
ence over  others  not  matured.  There  is 
nothing  in  the  nature  of  life  insurance  that 
gives  the  preference.  One  who  has  paid  his 
money  to  carry  his  policj'^  to  maturity  has  no 
better  right  or  greater  equity  than  another 
who  has  paid  his  monej'  to  carry  a  policy 
towards  maturity." 

It  has  been  suggested  that  the  life  insur- 
ance companies  insert  the  following  among 
their  already  numerous  conditions  in  their 
policies:  And  it  is  further  agreed  that  the 
assured  will  never  go  to  California,  or  Mis- 
sissippi, and  run  for  office. 
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Testimonial  to  Wm.  N.  Olmsted, 
■who  retires  from  the  Insurance 
business.  What  was  said  and 
done.  An  enjoyable  meeting 
participated  in  by  all  the  Un- 
derwriters. 

Amid  the  strife  and  turmoil  of  profes- 
fiional  life,  there  frequently  arise  occasions 
■when  business  rivalries  can  be  cast  aside,  and 
free  expression  can  be  given  to  those  feelings 
of  good-will  and  good  fellowship  which  gen- 
erally may  be  found  beneath  the  rather  un- 
inviting surface  of  every  day  manners.  Such 
an  occasion  recently  came  to  the  Under- 
writers of  this  city  in  the  announcement 
that  Mr.  William  N.  Olmsted,  for  many  years 
a  member  of  that  profession,  had  determined 
to  leave  the  insurance  business,  and  to  fol- 
low another  line  of  fortune  in  the  Atlantic 
States. 

MK.    OLMSTED 

was  formerly  a  merchant  in  this  city,  both 
on  his  separate  account  and  as  a  member  of 
the  house  of  K.  B.  Irwin  &  Co.,  who,  beside 
their  mercantile  affairs,  managed  a  general 
agency  here  for  the  British  America  Assur- 
ance Co.  of  Toronto,  and  for  some  other  in- 
surance companies.  On  the  dissolution  of 
that  firm,  the  general  agency  of  the  British 
America  was  retained  by  Mr.  Olmsted,  who 
recently  resigned  it  for  the  purpose  of  enter- 
ing again  on  commercial  occupation.  Both 
as  a  merchant  and  as  an  underwriter,  Mr. 
Olmsted  has  been  a  highly  respected  mem- 
ber of  this  community,  and  an  energetic 
Director  of  the 

FIRE    INSURANCE    PATROL, 

and  in  other  ways  has  rendered  valuable 
services  to  the  underwriting  interest.  It 
was  to  signify  their  appreciation  of  those 
services,  that  the  Underwriters  of  this  city 
resolved  to  give  him  a  farewell  greeting  and 
to  present  him  with  a  testimonial  of  their 
esteem  and  goodwill. 

In  pursuance  of  this  resolution,  something 
in  the  nature  of  a  surprise  party  was  given 
at  the  rooms  of  the  Board  of  Underwriters, 
on  the  6th  of  last  month.  Mr.  Olmsted's 
presence  having  been  achieved  in  the  strate- 
gic manner  usual  on  such  occasions,  he  was, 
much  to'lthis  astonishment,  confronted  by 
fifty  of  the 


UNDKRWRITINO  FRATERNITY, 

who  to  mitigate  the  effect  of  the  sudden 
shock  to  his  nervous  system,  had  humanely 
displayed  upon  the  table  a  box  of  cigars  and 
two  dozen  bottles  of  champagne.  In  view 
of  these  restoratives,  Mr.  Olmsted  began  to 
understand  the  situation  and  rather  to  enjoy 
it,  but  he  was  still  perplexed  by  observing 
an  elegant  piece  of  silverware  which  appa- 
rently belonged  to  the  ceremonies  tliat  were 
about  to  be  performed,  and  which  was  dis- 
played on  a  centre  table  profusely  decorated 
with  the  choicest  flowers.  What  could  that 
mean  ?     He  had  no  idea. 

If  our  report  of  these  proceedings  could 
have  followed  immediately  on  their  close,  it 
might  have  been  written  in  a  strain  of  un- 
broken hilarity.  There  was  then  nothing 
to  mar  the  festivities  which  the  occasionjhad 
inspired.  Now  its  recollections  are  deeply 
saddened  by  the  untimely  death  of 

COL.    W.    B.    JOHNSTON, 

the  Manager  of  the  Liverpool  and  London 
and  Globe,  whose  obituary  appears  in  an- 
other part  of  these  columns.  It  was  he  who 
presided  at  the  meeting — only  four  days  be- 
fore his  death — and  the  last  words  which  he 
spoke  in  public  were  for  the  purpose  of 
eulogizing  the  worthy  gentleman  in  whose 
honor  he  was  presiding,  and  of  evincing  to- 
wards him  the  warmest  feeling  of  personal 
regard.  By  the  latter,  doubtless,  this  cir- 
cumstance will  always  be  remembered  with 
a  sad  gratification. 

The  press  was  appropriately  represented 
by  Mr.  J.  G.  Edwards,  the  proprietor  of  this 
paper,  who  was  invested  also  with  the  office 
of  Secretary  to  the  meeting. 

MR.    C.    A.    LATON, 

Secretary  of  the  Commercial  Insurance  Co. 
of  San  Francisco,  and  President  of  the  Fire 
Patrol,  here  read  a  letter  from  Mr.  Olmsted 
resigning  his  position  as  a  director  of  the 
Patrol,  also  his  reply  to  the  same,  both  of 
which  appear  below. 
MR.  Olmsted's  letter   of  resignation. 
409  California  Street, 
San  Francisco,  Sept.  27th,  1879. 
Chas.  a.  Laton,  Esq., 

President  Underwriters'  Pire  Patrol: 
Dkar  Sir — As  I  am   about   leaving   San 
Francisco  to  take  up  my  residence  at  the  East, 
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I  beg  to  tender  my  resignation  as  a  member 
of  your  Board  of  Directors.  In  severing  my 
connection  with  the  various  associations  m 
■which  I  have  been  member  or  officer  during 
my  residence  in  this  city,  this  resignation 
causes  me  the  most  sincere  regret.  Having 
been  honored  with  a  position  on  the  direc- 
tory since  the  inception  of  the  institution, 
I  have  always  taken  a  lively  interest  in  its 
success,  and  in  the  welfare  of  the  various 
members  of  the  force.  I  have  been  proud 
of  my  connection  with  it,  and,  to  the  best  of 
my  ability,  have  endeavored  to  promote  its 
interests,  and  aid  in  furthering  its  usefulness 
and  efficiency,  and  on  withdrawing  from  the 
Board  I  feel  I  am  parting  not  only  from 
brother  directors  with  whom  I  have  worked 
in  harmony,  but  from  personal  friends. 

Wishing  the  Patrol  continued  success,  and 
assuring  you  that  if  at  any  time  I  can  be  of 
service  in  my  new  location,  those  services 
are  at  your  disposal. 

I  am,  dear  sir. 

Very  sincerely  yours, 
Wm.  N.  Olmsted. 

MB.    LATON's    official    EEPLT. 

San  Fkancisco,  Oct.  1st,  1879. 
William  N.  Olmsted,  Esq., 

Director  Underwriters'  Fire  Patrol,  S.  F. 

Deab  Sir — Your  esteemed  favor  of  the 
27th  ult.  in  which  you  advise  us  of  your  in- 
tended departure,  to  take  up  your  residence 
at  the  East,  was  laid  before  an  informal 
meeting  of  the  Board  of  Directors  of  this 
Organization  yesterday.  I  was,  unanimous- 
ly, requested  to  convey  to  you  the  assurance 
that  our  Board  experience  the  same  regret 
at  parting  with  you,  as  you  declare  are  your 
sentiments  in  severing  your  connection  with 
us,  and  we  freely  testify  that  you  have  been 
a  very  prompt  and  useful  member. 

The   Board  of  Directors  desire  that  you 
should  part  from  this  body  feeling  confident 
of  our  best  and  truest  goodwill,  and  with  a 
hearty  God-speed  to  yours  and  you. 
Faithfully  yours,  etc.. 

Oh  AS.  A.  Laton, 
President  Underwriters'  Fire  Patrol. 

Mr.  Laton  also  spoke  to  the  occasion  in  a 
few  appropriate  and  well-turned  phrases. 

It  was  now  the  time  to  declare  the  main 
purpose  for  which  the  meeting  had  assem- 


bled, viz:  the  presentation  of  a  substantial 
testimonial  to  their  departing  guest.  The 
function  of  this  ceremonial  had  been  assigned 
to  Mr.  Gustave  Touchard,  the  President  of 
the  Union  Insurance  Co.  of  San  Francisco, 
who  came  forward  and  spoke  as  follows : 

MB.    TOUCHARD's    address. 

Mr.  Chairman — I  concur,  or,  as  I  am  by 
invitation  speaking  in  behalf  of  the  gentle- 
men present  at  this  meeting,  I  would  rather 
say,  we  concur  with  Colonel  Johnston  and 
Mr.  Laton  in  what  they  have  just  said  of 
Mr.  Olmsted.  We  are  sorry  that  our  friend 
is  leaving  us  and  feel  that  his  departure  is, 
indeed,  a  loss  to  the  Fire  Underwriters  of 
this  Coast.  Associated  with  them  for  a 
number  of  years,  inside  and  outside  of  the 
Board,  Mr.  Olmsted  has  always  been  found 
ready  to  co-operate  with  them  in  all  meas- 
ures having  for  their  object  to  benefit  and  ele- 
vate the  insurance  business;  none  has  been 
more  faithful,  more  earnest  than  he  in  work- 
ing in  that  direction;  none  has  been  more 
strictly  honest  in  his  relations  with  his 
brother  underwriters;  none,  by  his  manly 
and  upright  conduct  has  ever  occupied, 
among  us  a  more  enviable  position.  Act- 
uated by  feelings  of  gratitude  for  the  ser- 
vices rendered  by  him,  we  have  thought 
that  we  should  not  let  Mr.  Olmsted  leave 
our  shores  without  presenting  him  with  a 
slight  token  of  our  respect  and  friendship, 
and  this  is,  as  I  understand  it,  Mr.  Chairman, 
the  object  of  this  reunion. 

[Here  was  brought  forward  an  epergne  of 
solid  silver  (the  piece  of  silver  before  al- 
luded to),  which  bore  this  inscription: 
"Presented  to  William  N.  Olmsted  by  his 
associates,  the  Fire  Underwriters  of  San 
Francisco,  October,  1879."] 

Mr.  Olmsted,  this  is  a  gift  to  you  from  all 
the  gentlemen  engaged  in  the  fire  insurance 
business  at  San  Francisco.  They  present  it 
to  you  as  a  mark  of  their  esteem  and  alTec- 
tion;  accept  it  as  such — accept  it,  not  for  its 
intrinsic  value,  but  on  account  of  the  kindly 
and  hearty  feelings  of  which  it  is  a  testimo- 
nial; itnd  as  you  are  about  to  start  for  the 
East  with  the  view  of  entering  in  a  new 
field  of  business,  allow  us — allow  the  host 
of  warm  and  sympathizing  friends  whom 
you  leave  behind  you,  to  address  you  a  few 
parting  words:  Dear  friend,  God  speed  you; 
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you  have  our  best  wishes;  may  your  future 
labors  be  crowned  with  the  success  and 
prosperity  which  you  so  eminently  deserve. 
Mr.  Olmsted  could  not  but  be  deeply  moved 
by  such  a  manifestation  of  kindness  and 
esteem.  For  a  few  moments  he  was  unable 
to  speak.  Recovering  his  self-possession, 
he  expressed  in  feeling  and  eloquent  terms 
his  gratification  at  the  warm  friendship 
which  was  boi'ne  towards  him  by  his  asso- 
ciate ijnderwriters,  and  his  thanks  for  the 
manner  in  which  it  had  been  testified. 

MB.    C.  T.    HOPKINS, 

President  of  the  California  Insurance  Co., 
presented  Mr.  Olmsted  with  an  album, 
which,  like  the  epergne,  was  a  gift  from  all 
the  underwriters  of  San  Francisco,  without 
exception.  Each  of  the  donors  had  signed 
his  name  at  the  foot  of  a  separate  page,  and 
Mr.  Hopkins  jocosely  remarked  that  the 
spaces  above  were  left  blank  in  order  that 
the  donee  might  fill  in  the  value  of  his 
merits  according  to  his  own  appraisement. 
This  idea  elicited  much  merriment,  espe- 
cially from  Mr.  Olmsted,  who  reparteed  the 
joke  in  a  few  pleasant  phrases. 

MR.    E.    D.    FABNSWOKTH, 

General  Agent  of  the  Citizens'  Insurance 
Co.  of  St.  Louis,  and  other  Eastern  insur- 
ance companies,  and  Mr.  D.  J.  Staples, 
President  of  the  Fireman's  Fund  Insurance 
Co.  of  San  Francisco,  enlivened  the  pro- 
ceedings with  short  speeches.  Mr.  Farns- 
worth  bore  testimony  to  the  good  feeling 
towards  Mr.  Olmsted  which  pervaded  the 
whole  fraternity.  There  would  be  further 
evidence  of  that  as  soon  as  the  champagne 
was  broached.  Mr.  F.  concluded  facetiously 
amid  the  music  of  much  cork-popping. 
Thereupon 

MB.    GEO.    F.    GEANT, 

assisted  by  others,  sung  with  great  spirit  the 
well  known  song  of  "  He  is  a  jolly  good 
fellow,"  the  singers  and  the  audience  stand- 
ing with  filled  glass  in  hand,  and  the  latter 
joining  in  the  chorus  of  "So  say  we  all." 
The  jolly  good  fellow's  health  was  now 
drunk  with  vigorous  demonstration,  and 
then  followed,  informally,  some  other  toasts 
and  general  hand-shaking. 
At  this  juncture, 
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MB.    GEO.    D.   DORNIN, 

Secretary  of  the  Fireman's  Fund,  startled 
the  company  with  the  revelation  that  Mr. 
Olmsted  had  decided  not  to  go  after  all. 
Mr.  O.'s  present  entertainment  had  changed 
the  spirit  of  his  dream  and  led  him  to  be- 
lieve that  he  could  not  do  better  than  remain. 
Like  the  poor  water-cai'rier  in  the  Arabian 
Nights,  who  had  been  magically  deposited 
amid  the  luxuries  of  the  Sultan's  household, 
he  knew  when  he  was  well  off  and  had  no 
desire  for  change. 

MB.    A.    D.    SMITH, 

General  Agent  of  the  Northwestern  National, 
and  other  Eastern  companies,  spoke  to  a 
question  of  considerable  gravity.  He  said 
that  under  the  generous  system  of  treatment 
which  had  been  inaugurated  at  the  present 
meeting,  there  would  be  a  general  exodus 
of  underwriters  from  this  coast.  He,  him- 
self, had  about  made  up  his  mind  to  leave 
for  the  East  at  an  early  day. 

"We  think,  however,  that  the  danger  of 
depletion  alluded  to  by  Mr.  Smith  is  very 
small.  Insurance  agents  stick  to  their 
places  with  the  tenacity  of  supreme  court 
judges — who  never  resign  and  hardly  ever 
die.  Mr.  Olmsted  will  pass  into  insurance 
history  as  the  first  general  agent  on 
this  coast  who  ever  resigned  his  position 
of  his  own  free  will.  Mr.  Olmsted's  worth 
is  sufficient  reason  for  commemorating 
his  departure  through  many  pages,  but 
if  other  reasons  had  been  needed  we  might 
have  pointed  to  the  unique  condition  of 
his  resignation  that  has  before  been  men- 
tioned. At  the  conclusion  of  Mr.  Smith's 
remarks  the  meeting  broke  up  amid  much 
merriment  and  many  expressions  of  grati- 
fication from  all  that  were  present. 

The  demonstrations  towards  Mr.  Olmsted 
by  the  underwriters  of  San  Francisco  argue 
the  worth  not  only  of  himself  but  of  the 
fraternity  in  general.  During  the  many 
years  of  our  pleasant  intercourse  with  them, 
we  have  chronicled  no  other  event  that  has 
been  so  marked  by  genuine  feeling.  It  is 
not  to  be  supposed  that  Mr.  Olmsted's  pro- 
fessional career  was  altogether  free  from  the 
jars  of  business  rivalries,  but  on  this  occa- 
sion all  these  were  forgotten.  As  we  have 
before  said,  the  substantial  testimonial  to 
him  was  a  present  from  all  the  underwriters 
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of  San  Francisco,  and  at  the  meeting  there 
was,  with  one  or  two  exceptions,  a  represen- 
tation from  all  the  insurance  offices  of  this 
city.  The  absentees  were  kept  awaj'  by  the 
unavoidable  claims  of  pressing  business. 
A  word  of  thanks  and  commendation  will 
not  be  out  of  place  here  in  favor  of  Mr.  C. 
A.  Laton  and  Mr.  Geo.  E.  Butler,  the 

COMMITTEE   OP  AKEANGEMENTS, 

by  whose  good  taste  the  success  of  the  cere- 
monial was  largely  promoted.  In  the  nature 
of  things  such  professional  harmonies  can  be 
only  "like  augels'  visits,  few  and  far  be- 
tween," and  with  something  like  a  sigh  that 
it  cannot  be  otherwise,  we  must  abandon  the 
subject  and  come  again  into  the  rough  and 
tumble  of  work-a-day  existence.  The  great 
dramatic  poet  has  said  that  "Farewell  goes 
out  sighing  "  If  Mr.  Olmsted  and  his  en- 
tertainers are  to  be  considered  as  personifi- 
cations of  that  figure  of  speech,  the  proverb 
does  not  appear  to  be  universally  true. 
They  went  out  laughing  and  jokiug,  any- 
thing but  sighing — but  then  each  had  under 
his  belt  a  liberal  quota  of  two  dozen  bottles 
of  champagne. 


San  Francisco  Correspondence. 

Dear  Coast  Eeview — Every  now  and 
then,  even  in  these  degenerate  days,  one 
meets  with  or  hears  of  a  little  bit  of  thorough 
manliness,  an  act  of  self-sacrifice  or  of  quiet 
heroism  which  goes  far  to  refute  the  asser- 
tion that  mankind  is  growing  cold,  selfish, 
false,  grasping  and  unsympathetic.  Even 
in  business  affairs  (popularly  supposed  to 
develop  all  of  man's  nature  that  is  harsh 
and  unpleasant)  once  in  a  while  one  comes 
across  transactions  that  redound  greatly  to 
the  credit  of  the  persons  engaged  in  them, 
and  it  is  pleasant  to  believe  that  in  the  pros- 
ecution of  the  insurance  business  much 
that  is  honorable,  true  and  manly  may  be 
found. 

You  are  well  aware  how  of  late  years  the 
good  practices  of  the  profession  have  dete- 
riorated, how  recklessly  all  safeguards  have 
been  thrown  aside;  how,  under  the  stimu- 
lus of  increasing  competition  and  decreas- 
ing receipts,  companies  and  agents  have 
granted  concessions  and  yielded  rights,  until, 
instead  of  a  dignified,  conservative  and  pro- 


tective profession  as  of  old,  it  has  in  many 
respects  fallen  to  the  level  of  the  Cheap 
Johns  of  the  retail  mercantile  business.  All 
sorts  of  inducements  have  been  held  out  to 
attract  custom  to  this  or  that  particular  shop; 
long  credits,  blanket  policies,  permits  of 
every  known  style  and  variety,  fraudulent 
claims  condoned  and  compromised,  and 
hasty  settlements. 

Following  in  the  wake  of  the  immortal 
Sam  Weller,  we  might  say,  there  is  not  a 
company  hereabouts  which  does  not  com- 
promise its  reputation  and  best  interests 
twice  for  each  time  it  compromises  a  fraudu- 
lent loss. 

In  the  midst  of  all  these  loose  ends  and 
faulty  ways  it  is  cheering  to  be  able  to  record 
one  instance  of  manly  self-assertion  and 
stern  persistence  in  protecting  one's  rights. 
All  of  us  have  felt  the  evils  of  the  credit 
system,  have  meekly  submitted  to  have  our 
policies  returned,  all  the  way  from  ten  days 
to  three  months  after  issuance,  "cancelled 
for  non-payment  of  premium."  Oh!  the 
wry  faces  that  we,  individually,  have  pulled, 
and  the  groans  we  have  uttered  at  thus  see- 
ing our  "fondest  hopes  decay!"  But  there 
bo  some  men  made  of  sterner  stuff.  For 
the  emulation  of  others,  and  as  a  bright  and 
shining  example  of  what  can  be  achieved  by 
a  firm  and  determined  stand,  we  proudly 
point  to  the  recent  suit  of  Damsmartson  & 
Co.  vs.  Bridget  Mulrooney.  Damsmartson 
&  Co.,  as  you  are  well  aware,  are  the  emi- 
nent underwriters, —  very  much  under  — 
whose  office  is  located  corner  of  Dupont 
and  Folsom  streets.  It  is  a  maxim  with  D. 
&  Co.  that  not  only  must  the  premiums  on 
all  policies  that  have  been  in  force,  no  mat- 
ter how  short  the  time,  be  promptly  paid, 
but  also  on  those  that  have  never  been  in 
force,  at  all,  at  all.  It  cannot  be  that  they 
consider  their  policies  equally  valuable 
whether  in  force  or  not !  No,  we  know  bet- 
ter. No  matter  what  line  of  reasoning  they 
have  followed,  such  is  their  rule. 

To  illustrate:  A  German  lady,  Mul- 
rooney by  name,  owns  a  building  on  a 
certain  street.  Like  a  sensible  woman, 
Mrs.  M.  had  it  insured,  and  insured,  too, 
in  one  of  the  biggest  and  best  of  American 
companies.  Yielding  to  the  seductive  wiles 
of  a  Mr.,  General  or  Captain,  or  perhaps 
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Sergeant  (I'm  not  sure  about  the  name,  ex- 
cept that  it  had  a  military  sound),  Mrs  M. 
agreed  to  insure  with  D.  &  Co.,  on  expira- 
tion of  her  then  present  policy.  In  due 
time  (about  ten  days  before  the  siiid  expira- 
tion) she  received  from  that  office  two  pol- 
icies gotten  up  in  the  highest  style  of  the 
art.  Now,  mark  you,  enters  the  villain — 
the  old  broker!  With  fiendish  sophistry  he 
represented  to  the  Teutonic  lady  that  one 
kind  of  cloth  of  all  wool  and  fine  texture  at 
f  2  per  yard  might  prove  to  be  cheaper  than 
another  kind  of  mixed  cotton  and  shoddy  at 
$1.50.  The  deluded  woman,  not  seeing  that 
what  involves  the  least  outlay  must  in  the 
end  be  the  cheapest  and  best,  was  easily 
persuaded  to  renew  with  ye  ancient  broker 
and  to  return  (before  they  went  into  force) 
the  aforesaid  works  of  high  art,  and  loio  rat- 
ing, to  the  office  from  which  they  emanated. 

But  Damsmartson  &  Co.  were  not  to  be 
put  down  in  such  an  unscrupulous  manner. 
Confident  in  the  justice  of  their  cause  they 
preferred  to  appeal  to  the  law — which,  like 
time,  sets  all  things  right.  Accordingly, 
three  days  afterwards,  the  obdurate  Mrs. 
Mulrooney  was  served  with  the  necessary 
papers  and  summoned  to  appear  before 
Judge  Joke-em-some  to  show  cause  why  she 
should  not  pay  the  plaintiffs  one  year's  pre- 
mium, with  interest  and  costs,  etc.  But 
the  best  laid  plans  of  men  and  mice,  etc. — 
especially  mice!  With  wonderful  obtuse- 
ness,  notwithstanding  the  brilliant  efforts  oi 
the  learned  junior  member  of  the  firm  of 
Vulpis  <k  Kill  -  hog  —  notwithstanding  the 
strong  array  of  facts  setting  forth  beyond 
contradiction  that  the  man  with  the  military 
name  did  persuade  the  defendant  to  give 
him  an  order,  that  the  policies  were,  beyond 
dispute,  made  out,  to  the  great  damage  of 
plaintiffs  in  the  matter  of  ink,  time  and  pa- 
per, the  judge  positively  refused  to  entertain 
any  decent  or  proper  view  of  the  question, 
and  ridiculously  arguing  that  because  there 
had  been  no  liability  therefore  there  could 
be  no  debt,  in  the  most  monstrous  and  cold- 
blooded manner  actually  non- suited  the 
plaintiffs ! 

It  is  to  be  hoped,  that,  for  the  credit  of 
our  profession,  that  other  offices  will,  ig- 
noring the  stupid  and  senseless  decision  of 
Judge  Joke-em-some,  follow  the  admirable 
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example  of  Messrs.  Damsmartpon  <fe  Co.  As 
a  possible  improvement  upon  such  an  ex- 
cellent method,  we  suggest  that  the  compa- 
nies do  not  wait  for  the  formality  of  an  ap- 
plication or  order,  but  proceed  to  issue  pol- 
icies to  all  persons  named  in  the  Directory 
and  follow  them  up  immediately  by  notices 
of  suit.  If  this  suggestion  should  be  adopt- 
ed there  will  be  some  hope  that  the  business 
will  again  assume  its  former  high-toned  and 
dignified  position  in  commercial  circles. 
Hoping  for  a  return  of  the  good  old  times, 
Yours,  in 

Admikation. 

Fire  Insurance  Matters  in  Nevada. 

The  citizens  and  the  local  press  of  Vir- 
ginia City  have  made  some  bitter  complaints 
recently  against  the  insurance  companies 
doing  business  in  that  State;  the  point 
complained  of  being  high  rates  charged  for 
insurance.  Below  we  give  taxes  collected 
in  Nevada,  with  total  premiums  for  the  year 
ending  May  31st,  1879,  together  with  the 
losses  for  nine  months  of  the  present  year. 
It  is  true  there  are  two  large  conflagrations 
'included  in  this  loss  account;  but  will  the 
wise  heads  of  Virginia  tell  las  just  what 
years  they  propose  haviug  these  conflagra- 
tions, and  just  the  amount  the  companies 
will  be  called  on  to  pay  at  each?  It  is  a 
well-established  fact  that  as  a  State  Nevada 
has  had  her  full  quota  of  conflagrations, 
and  it  is  a  debatable  question  whether  the 
insurance  companies  have,  as  a  whole,  taken 
from  the  citizens  of  the  State  premiums 
enough  to  pay  expenses  and  losses.  Until 
they  make  a  better  showing  than  the  follow- 
ing, it  is  hardly  the  thing  to  charge  compa- 
nies with  extortion : 

TAXES  PAID. 

J.    A.    BHUMSET,    AGENT. 

Home  Mutual $613  02 

Standard 61  U 

Scottish  Commercial 78  65 

Traders' 27  82 

Farmers' 47  11 

Total $728  04 

OEOBOE   A.   EINO,   AGENT. 

LaCalsse $20  00 

Girard 30  00 

New  Orleans 34  00 

Peoples'  (New  Jersey) 12  00 
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Bevere  10  00 

St.  Paul 70  00 

Union 22  00 

Phoenix  and  Home 204  10 

Total $402  10 

J.  P.  MARTIN,  AGENT. 

Fireman's  Fund S33G  07 

W.   H.    HILL,   AGENT. 

Phenix  (New  York) $74  77 

FaneuilHall 87  23 

Lycoming 46  25 

Miscellaneous 19  80 

Total , $228  06 

THOMAS  H.  EALSTON,  AGENT. 

State  Investment $64  07 

Commercial *1  39 

GlensFalls 41  37 

Northern 23  55 

St.  Nicholas  6  05 

Western  (California) 16  22 

Totil $192  65 

A.   L.   EDWABDS,   AGENT. 

British  America $75  16 

Hamburg-Magdeburg 4  85 

Insurance  Company  of  North  America. . .  27  20 

Boyal  Canadian 13  07 

South  British  and  National 26  62 

Hartford 29  17 

Total $176  07 

HUTCHINSON  4   MANN,   AGENTS. 

Girard $12  86 

Home  (Ohio) 72 

New  Orleans 21  62 

People's  (New  Jersey) 11  74 

Revere 8  92 

St. Paul 21  68 

Union  (Texas; 8  70 

La  Caisse 31  44 

LaConfiance 22  36 

Berllu-Cologne 16  04 

Total $156  08 

BROWN,    CBAIQ  &  CO.,   AGENTS. 

Miscellaneous  companies $77  78 

G.    E.   OATJKIN,   AGENT. 

Amazon $60  25 

TAX  PAID  AT  CABSON. 

Commercial  Union $82  83 

L.  and  L.  and  Globe 168  69 

New  Zealand 57  19 

Commonwealth 28  59 

London  Assurance 44  65 

Imperial,  Northern  and  Queen 159  60 

California 34  27 

Royal 70  99 

Norwich  Union 18  62 

Lancashire 72  47 

Mtna 138  04 

North  British  and  Mercantile 117  77 


German  American 39  16 

Hartford 15  22 

Union  (San  Francisco) 7  66 

Total $1,055  75 

Total  premiums  reported  at  Virginia $117,864  26 

Total  premiums  reported  at  Carson 52,791  48 

Total  premiums  reported  in  State. .$170,655  74 

Total  tax  paid  In  State $3,413  11 

The  fire  losses  paid  in  Nevada  since  the 
1st  day  of  January,  1879,  are,  approximate- 
ly, as  follows: 

Reno $225,000 

Eureka 165,000 

Carson 14,000 

Silver  City 10,500 

Vir.lnia 6,000 

Gold  Hill 5,500 

Sutro 4,500 

Losses  in  State  other  than  enumerated 21,500 

Total $452,000 

The  Dawn  of  Reason. 

The  underwriters  on  the  "other  side"  are 
at  least  showing  signs  of  a  return  to  order 
and  common  sense  in  the  matter  of  rates. 
This  senseless,  crazy  warfare — this  abandon- 
ment of  principle — this  throat-cutting  and 
villainous  tirade  upon  capital  —  might  be 
condoned,  if  the  parties  carrying  it  on  were 
ignorant  and  ill-disciplined,  but  the  contra- 
ry is  the  case,  and  it  is  a  most  impressive 
reflection  on  the  intelligence,  honor  and 
manhood  of  Eastern  underwriters,  that,  in 
the  face  of  facts,  figures,  experience  and 
well-defined  principles,  they  should  have  so 
generally  entangled  themselvts  in  the 

FfiENZIED    COMPETITION 

for  business,  as  mark  the  condition  of 
things  Eastward  during  the  past  two  years. 
Furthermore,  we  take  the  liberty  of  directly 
pointing  to  the  acknowledgment  of  a  prom- 
inent, able  and  superior  underwriter  of  New 
York,  when  he  admitted  that  this  "order 
out  of  chaos  "  must  come  directly  from  the 
interior,  or  from  the  agents  themselves! — an 
admission  which  is  quite  as  derogatory  to 
the  chief  executives,  as  it  is  certainly  com- 
plimentary to  the  intelligence  and  common 
sense  of  the  subordinate  local  agents  in  the 
field.     The  recent 

CONCERTED    MOVEMENT, 

and  to  which  we  refer  by  the  rather  captious 
title  to  this  article,  originated  in  the  West 
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by  a  meeting  of  general  and  local  agents, 
who  took  it  upon  themselves  to  originate 
and  carry  into  prompt  etfect  a  reorganiza- 
tion of  local  boards,  to  be  controlled,  man- 
aged and  instituted  by  the  resident  agents, 
under  the  support  and  encouragement  of  the 
respective  head  offices  of  the  Union.  Dur- 
ing the  positive  existence  of  our  National 
Board,  this  paper  supported  that  institution 
determinedly  and  zealously.  Its  future 
duty  will  be  in  the  same  direction  and  in  no 
■wise  slackened  in  behalf  of  this  rate-union, 
■whose  good  effects  are  already  being  felt  in 
the  way  of  infusing  new  courage  to  dispirit- 
ed underwriters.  The  following  extract 
from  a  circular  letter  —  a  sample  of  many 
sent  by  companies  interested  in  the 

"new  departure  " 
to  its  local  agents,  augurs  well  for  success, 
and  a  speedy  united  effort  towards  restoring 
rates  to  a  sensible  standard:  • 

"On  and  after  this  date  (October  1),  no 
further  reduction  in  rates  will  be  permitted. 
You  will  please  decline  to  renew  any  busi- 
ness on  the  books  of  this  company  at  less 
than  the  rate  at  which  last  written.  Imme- 
diately upon  receipt  of  this  circular  you 
will  please  meet  the  other  agents  of  your 
place,  and  proceed  to  organize  a  local  asso- 
ciation for  the  purpose  of  making  and  main- 
taining a  uniform,  discriminate  and  ade- 
quate tariff  of  rates,  and  as  soon  as  printed, 
send  copy  thereof  to  this  office." 

The  tone  of  this  circular  has  the  correct 
ring — first,  a  halt;  next, 

IMMEDIATELY   PROCEED 

to  organize  and  establish  a  uniform  and 
proper  tariff! 

Eestoration  must  of  necessity  be  slow  and 
tedious.  As  remarked  by  one  of  our  essay- 
ists at  last  meeting  of  our  Pacific  Associa- 
tion, "It  is  easier  to  tear  down  than  to  build 
up;"  and  the  evil  effects  of  this  indiscrimi- 
nate competition  will  be  felt  long  after  the 
era  of  sound  rates  have  been  introduced. 
The  public  will  be  slow  to  yield,  and  the 
zealous  body  of  locals  must  stiffen  up  their 
backbones,  presenting  a  solid  front,  if  they 
would  expedite  successful  results. 

This  issue  of  the  Coast  Keview  is  unusu- 
ally interesting.     Single  copies,  25  cents. 


Death  of  Col.  William  B.  Johnston. 

It  is  with  feelings  of  deep  sorrow  that  we 
record  the  death  of  one  of  the  prominent 
underwriters  on  this  coast,  Mr.  William  B. 
Johnston,  resident  Secretary  and  Manager 
of  the  Liverpool  &  London  &  Globe  Insur- 
ance Company.  On  the  afternoon  of  Fri- 
day, October  10th,  as  Mr.  Johnston  was 
driving  from  the  depot  in  San  llafael  to  his 
residence  on  the  Colemau  Tract  near  that 
place,  his  horse  made  a  sudden  turn  at  the 
crossing  of  the  roads,  which  was  so  unex- 
pected that  Mr.  Johnston  was  thrown  vio- 
lently to  the  ground,  striking  on  his  head 
with  such  force  as  to  render  him  insensible 
at  once.  He  was  immediately  carried  into 
a  house  near  by,  where  he  remained  uncon- 
scious until  the  following  morning  at  4 
o'clock,  when  he  died. 

The  sad  news  of  his  death  was  received  in 
this  city  with  the  deepest  pain  in  all  busi- 
ness and  social  circles,  and  more  especially 
among  his  many  warm  friends  and  associates 
in  the  insurance  business. 

The  Board  of  Underwriters  held  a  meeting 
on  Monday  at  10  a.m.,  when  a  committee — 
consisting  of  Messrs.  Touchard,  Hopkins 
and  Jones — was  appointed  to  draft  appro- 
priate resolutions,  which  will  be  submitted 
at  the  next  meeting  of  the  Board  and  will 
appear  in  a  future  issue  of  this  journal.  At 
the  meeting  above  referred  to  it  was  unani- 
mously resolved  to  attend  the  funeral  in  a 
body.  An  invitation  was  also  extended  to 
all  the  insurance  offices  asking  any  who  de- 
sired to  particip^.te  with  the  Board.  Ac- 
cordingly, at  12.30  p.  M.  of  the  same  day, 
the  insurance  offices  all  closed  for  the  day, 
and  nearly  two  hundred  underwriters  and 
employes  assembled  at  the  Board  rooms, 
from  whence  they  proceeded  in  a  body  up 
Montgomery  street  to  the  Church  of  the  Ad- 
vent on  Howard  and  New  Montgomery. 
The  sad  faces  of  this  body  of  men  told  the 
casual  observer  that  this  was  not  a  funeral 
procession  fulfiiliug  a  duty  of  any  organized 
body,  but  that  they  were  real  mourners,  pay- 
ing their  respects  to  one  loved  and  honored 
by  every  man  connected  with  the  business 
in  which  Mr.  Johnston  was  one  of  the  lead- 
ing lights.  After  services,  at  which  Bishop 
Kip   officiated,  a  large   number  of  friends 
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accompanied  the  remains  to  the  ceme- 
tery. 

Col.  Johnston  was  a  native  of  New  York 
and  about  sixty -five  years  of  age.  He  came 
to  California  in  1856,  and  was  early  associ- 
ated with  Joshua  P.  Haven  in  the  manage- 
ment of  the  Liverpool  &  London  &  Globe 
Insurance  Company.  In  October,  1860, 
Col.  Johnston  succeeded  to  the  manage- 
ment of  that  company  on  the  coast  and  con- 
tinued in  that  position  until  his  death. 

In  the  business  of  landerwriting  Mr.  John- 
ston was  an  ackilowledged  leader,  a  man  of 
more  than  ordinary  ability,  and  of  unques- 
tioned integrity;  a  man  of  large  heart,  gen- 
erous impulse,  always  polite  and  courteous. 
In  his  intercourse  with  his  subordinates  he 
was  noted  for  kind  and  generous  dealing, 
and  the  employes  of  his  office  are  among  the 
sincerest  mourners.  Although  verging  upon 
the  alloted'span  of  life,  the  subject  of  this 
notice  (a  large  and  splendidly  built  man) 
was  from  a  long-lived  family,  and  his  many 
friends  had  reason  to  hope  that  he  would  be 
with  them  many  years  to  come.  Col.  John- 
ston had  no  children,  but  leaves  a  noble 
and  devoted  wife,  who,  with  his  many 
friends,  not  only  loved  but  honored  him, 
and  who  with  genuine  grief  submit  to  the 
immutable  will  of  Providence  as  the  only 
consolation  in  such  an  untimely  and  cruel 
taking  off  of  one  who  occupied  so  close  a 
hold  upon  their  affections  So  good  as  he, 
deserved  a  conscious  finale  to  a  life  conspic- 
uous in  its  goodness,  honesty  and  superior 
virtues. 


Underground  Insurance  —  The 
"  London  and  Palatine  "  and  the 
"  Scottish  Equitable,  limited,  " 
two  supposed  bogus  concerns 
operating  on  this  Coast  through 
Atwood  and  Company,  another 
supposed  bogus  concern. 

The  Insurance  Monitor  for  September  con- 
tained an  article  headed  "A  Case  for  the 
California  Commissioner,"  which  we  give 
below  with  comments  on  later  developments. 
The  Monitor  sheds  this  light  on  the  subject: 

"We  understand  that  parties  in  this  city 
have  been  approached  on  behalf  of  brokers 
living  in  San  Francisco,  with  offers  of  policies 


on  risks  in  New  York  in  the  London  and 
Palatine  Ins.  Co.,  nominally  of  London,  and 
also  in  a  company  called  the  '  Scottish  Equit- 
able, limited,'  with  headquarters  at  Edin- 
burgh. As  an  earnest  of  -what  can  be  done 
in  this  line,  a  policy  in  each  company  was 
forwarded  to  this  city  piirporting  to  cover  a 
j)rominent  dry-goods  risk.  These  policies 
have  been  exhibited  to  the  editor  of  the 
Monitor,  and  we  therefore  call  the  attention 
of  the  California  Commissioner  to  the  com- 
panies. The  London  and  Palatine  is  one  of 
the  concerns  which  have  been  exposed  in 
the  London  Review  as  unworthy  of  credit, 
and  its  assets  are  of  the  shadowy  sort  which 
defy  detection — on  paper.  The  company 
makes  a  fair  show,  but  beyond  this  is  re- 
garded in  England  as  entirely  worthless.  Its 
visit  to  California  is  simply  a  desperate  effort 
to  take  in  a  few  more  premiums,  and  is 
probably  the  finishing  stroke  to  its  wild 
career.  The  other  company,  the  '  Scottish 
Equitable,  limited,'  is  an  unknown.  Its 
name  does  not  appear  in  any  recent  publi- 
cation of  lists  of  companies  doing  business 
in  the  United  Kingdom;  if  it  has  an  ex- 
istence, it  is  not  apparent  upon  the  policy 
itself,  which  is  signed  '  Donald  Macpherson, 
manager,'  without  mentioning  the  date  or 
locality  of  signature;  nor  is  there  any  indi- 
cation of  the  whereabouts  of  the  company's 
office,  except  that  the  company  hails  from 
'Edinburgh.'  Both  of  these  ijolicies  seem 
to  have  been  printed  from  the  same  type, 
and  have  a  suspicious  resemblance,  suggest- 
ing that  they  have  been  gotten  up  in  Cali- 
fornia to  entrap  the  unwary.  We  consign 
the  companies  and  their  California  proteges 
to  the  tender  mercies  of  the  Commissioner 
of  Insurance  in  that  city." 

From  Leadville  correspondence,  published 
elsewhere  in  this  issue,  we  are  advised  that 
a  firm  with  the  aristocratic  address  of  "At- 
wood &  Co.,  410  California  street,  San  Fran- 
cisco," are  the  promoters  of  this  particular 
underground  enterprise. 

This  same  Atwood  is  advertised  by  a 
certain  Publishing  Company  as  its  Secre- 
tary— about  as  mythical  an  institution  as 
the  Central  Pacific  Ins.  Co.,  which  concern 
he  is  also  identified  with,  and  complimen- 
tary (?)  mention  of  which  was  made  in  our 
October  number.    Verily,  this  is  Monsieur 
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Tonson  come  again!  So  fai-  as  the  "Lon- 
don and  Palatine,"  or  the  "  Scottish  Equit 
able  "  is  concei-ned,  neither  of  these  com- 
panies have  complied  with  the  laws  of  this 
State,  and  until  we  can  get  hold  of  a  specific 
transaction  within  our  own  borders,  we  shall 
be  obliged  to  wink  at  this  nefarious  trade  of 
obtaining  money  under  false  pretenses. 

Our  Commissioner  will  not  be  slow  to  ap- 
ply the  corrective  if  anything  tangible  ap- 
pears on  the  surface;  in  the  meantime,  we  are 
"watching  and  waiting  "  for  the  opportunity 
to  throttle,  this  or  any  other  agency,  deal- 
ing out  spurious  indemnity — a  crime  closely 
akin  to  incendiarism,  in  our  judgment. 


Colorado  Correspondence. 

Leadville,  Colorado,  October,  1879. 

Dkar  Mb.  Editor — Although  several  of 
our  special  and  general  agents  of  the  Pacific 
Coast  have  visited  this  interesting  and  really 
wonderful  place,  they  have  kept  what  ihey 
saw  to  themselves.  Believing  that  the  read- 
ers of  the  Coast  Review  may  feel  interested 
in  the  place  from  au  insurance  point  of  view, 
I  shall  briefly  describe  it  and  let  them  form 
their  own  conclusions  as  to  the  policy  of 
writing  here  or  not. 

Leadville  two  years  ago  did  not  exist;  to- 
day it  is  an  incorporated  city  of  from  25,000 
to  30,000  people,  with  macadamized  streets, 
many  fine  buildings,  all  of  frame  except 
eleven,  which  are  of  brick.  The  water  sup- 
ply is  good,  the  mains  and  hydrants  sup- 
posed to  be  well  protected  against  freezing— 
the  high  altitude  of  10,300  making  precau- 
tions on  that  score  of  much  importance. 
There  are  now  three  hose  and  one  hook  and 
ladder  company,  with  experienced  firemen 
to  work  the  apparatus.  Winds  light,  and 
generally  calm  at  night. 

Being  nearly  all  frame,  there  are  but  a 
dozen  companies  represented  by  local  agen- 
cies here.  Among  them  some  of  the  English 
offices,  who  write  but  small  lines.  Rates 
run  from  seven  to  ten  per  cent.  I  am  told 
that  some  specials  from  the  East  have  been 
cutting  under  that  figure;  of  that  there  is 
no  necessity,  as  there  is  more  insurance 
than  can  be  placed  in  companies  represented 
here.  A  vast  amount  of  underground  busi- 
ness is  being  done  in  consequence  of  this. 


Policies  of  this  class  are  being  furnished  by 
Atwood  &  Co.,  410  California  Street,  San 
Francisco.  Perhaps  you  know  them;  I 
do  not.  I  saw  policies  in  four  companies 
sent  by  that  firm,  viz. :  Transatlantic,  United 
Fireman's,  of  Phila.  (Desmond's  company), 
the  Scottish  Equitable  of  Edinburgh,  and  the 
London  and  Palatine  of  London.  Since 
when  have  these  two  offices  been  doing 
business  in  California?  The  policy  of  the 
Edinburgh  company  is  only  signed  by  the 
manager  of  the  head  office.  The  other  is 
signed  by  an  agent  in  San  Francisco;  the 
signature  is  hard  to  decipher;  I  think  it  is 
something  like  C.  J.  Rowley.  Has  this 
pentleman  reported  to  Insurance  Commis- 
sioner Maynard? 

One  word  as  to  the  moral  hazard  here, 
from  an  insurance  point  of  view;  inasmuch 
as  everybody  is  making  money  and  will  likely 
continue  to  do  so  for  many  years,  the  moral 
hazard  is  good.  But  taken  from  another 
point  of  view,  I  cannot  express  myself  in 
more  expressive  language  than  that  used  by 
our  friend  B.,  when  here  early  in  the  year, 
when  he  characterized  it  as  being  "  the  very 
concentration  of  h-ll."  How  B.  made  that 
discovery  I  do  not  know — ask  him.  Here 
I  met  a  former  well  known  insurance  agent 
of  Virt;inia  City,  or  what  is  left  of  him,  for 
last  winter  he  had  his  toes  frozen  off  on  his 

way  over  the  range.     I  refer  to  Van  A n, 

whose  memory  &t  11  remains  fresh — I  do  not 
say  sweet— in  the  thoughts  of  the  State 
Investment,  Commercial,  Hutchinson  & 
Mann,  and  John  Landers.  'Ihe  last  time  I 
saw  him  he  was  at  Salt  Lake  City,  four  years 
ago;  at  that  time  down  at  the  heels.  They 
say  he  made  a  raise  there  and  departed  for 
pastures  new.  At  any  rate  he  is  now  look- 
ing quite  prosperous.  He  tells  me  he  has 
some  good  mining  interests,  and  asks  me  to 
advise  his  creditors  that  his  highest  ambi- 
tion is  to  pay  tlteni  in  full,  with  interest  to  date. 
Van  was  always  a  good  soft  talker.  He  did 
not  say  anything  about  the  time  of  pay- 
ment, but  I  presume  it  will  be  some  time 
previous  to  the  Greek  Kalends. 

It  is  hard  work  breathing  in  this  high  alti- 
tude, even  drinking  beer  being  an  efifort,  not 
to  speak  of  the  high  price  of  same — a  dollar 
a  bottle.  One  word  as  to  how  to  get  here 
and   I  am   done.     Leave  Denver  by  South 
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Denver  train  at  5  a.  m.  ;  run  up  the  Platte 
canon  throngh  most  magnificent  scenery, 
arriving  at  the  summit  at  an  elevation  of 
10,200  feet;  take  team  at  Red  Hill  Station 
at  1  p.  M.,  travel  through  thick  dust,  cross- 
ing Mosquito  Pass,  13,500  feet  high,  and 
reaching  Leadville,  if  you  do  not  have  any 
upset,  at  8  p.  m.  You  have  to  walk  up  to 
the  pass,  and  the  exertion  is  most  trying 
and  painful. 

Yours  truly,  C. 


The  Central  Pacific  Insiirance 
Company. 

In  answer  to  our  inquiries  relative  to  the 
operations  of  the  bogus  Central  Pacific  In- 
surance Company  of  Nevada,  our  private 
correspondent  sends  the  following  from  Vir- 
ginia City: 

"  After  diligent  inquiry  I  am  satisfied  that 
the  Central  Pacific  Fire  Insurance  Company 
are  not  offering  policies  in  this  city,  and 
probably  are  not  soliciting  business  in  this 
part  of  Nevada.  From  inquiries  coming  in 
from  remote  places  Bodie  Leadville,  etc.. 
I  am  led  to  believe  that  they  are  going 
away  from  home  for  business.  I  do  not 
think  the  company  has  any  part  of  its  capi- 
tal paid  up,  and  it  is  doubtful  whether  the 
payment  of  any  part  of  its  capital  was  ever 
contemplated.  There  is  no  law  in  this  State 
providing  for  the  incorporation  of  insurance 
companies,  but  a  stock  corporation  with 
capital  can  be  formed  under  the  general  in- 
corporation law.  There  is  no  provision 
whatever  for  mutual  insurance  companies. 
As  a  corporation  must  be  a  creature  of  a 
State  either  by  direct  or  enabling  act,  and 
there  being  no  authority  for  the  formation 
of  mutual  companies,  it  follows  that  the 
Central  Pacific  must  be  its  own  creator  or  a 
creature  without  an  existence.  It  has  been 
suggested  and  is  believed  that  the  promoters 
of  the  Central  Pacific  are  the  parties  who 
write  the  Scottish  Equitable  and  London 
and  Palatine  policies  in  your  city,  and  that 
the  intention  here  is  to  defraud  people  un- 
favorably situated  for  procuring  insurance. 
It  is  a  fraud,  and  should,  in  the  interest  of 
the  people,  be  advertised  as  such." 

Our  correspondent  will  see  elsewhere  in 
this  issue  that  the  promoters  of  the  Central 


Pacific  Insurance  Co.  and  the  peddlers  of 
the  London  and  Palatine,  and  Scottish 
Equitable  policies,  are  one  and  the  same 
crowd. 

The  "Naturalist." 

Since  our  last  issue  the  San  Francisco 
policies  per  ship  Naturalist  have  all  been 
paid  in  full,  the  total  loss  paid  amounting  to 
about  $120,000.  The  ship  has  not  been 
posted  at  Lloyds,  it  being  understood  that 
her  owners,  who  are  uninsured,  refuse  to 
give  up  hope  of  her  yet  turning  up,  and  de- 
cline to  go  through  the  necessaiy  formality 
of  making  request  at  Lloyds  to  h.ve  her 
posted  as  missing.  The  American  custom 
in  such  cases  is  to  pay  the  loss  at  the  end  of 
a  year  from  date  of  sailing,  and  this  course 
was  followed  in  the  settlement  of  loss  per 
Una,  which  vessel  turned  up  missing  on  this 
same  voyage  in  1875,  but  this  custom  ap- 
pears to  have  been  departed  from  in  this 
instance  by  some  of  the  foreign  agencies, 
probably  to  secure  the  advantage  of  a  more 
prompt  settlement  than  is  warranted  by  the 
American  custom.  Other  agency  companies 
and  our  locals  were,  of  course,  forced  to 
settle,  as  they  did  not  desire  to  act  less  lib- 
eral with  the  insured  than  some  of  their 
foreign  brothers. 


The  New  Zealand  Insiirance  Com- 
pany Discontinues  its  Country 
Business  in  California,  and  ■will 
Probably  Reinsure  the  Same. 

Mr.  Hugh  Craig,  manager  on  this  Coast 
for  the  New  Zealand  Insurance  Company, 
informs  us  that  he  received  instructions 
from  the  head  office  of  his  company,  per 
last  steamer,  to  cease  writing  policies  in  the 
State  of  California  outside  of  San  Francisco 
and  vicinity,  which  means  San  Francisco, 
Oakland  and  Alameda.  It  is  left  optional 
with  Mr.  Craig  whether  he  reinsures  his 
country  business  or  allows  the  same  to  run 
off  by  expiring.  The  probabilities  are  that 
a  reinsurance  will  be  effected,  provided  a 
liberal  contract  can  be  made  with  some  re- 
sponsible company.  The  business  is  on  the 
market,  and  it  is  in  order  for  ambitious 
companies  to  send  iu  their  bids.  They  have 
country  risks  in   force  on  which   the   pre- 
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miums  are  about  $50,000.  Tlie  company 
will  coutiuue  its  Oregon  business  ns  well  as 
San  Francisco  and  Oakland.  The  reasons 
assigned  for  the  company's  action  in  this 
matter  is,  that  its  business  in  this  State 
outside  of  this  city  and  vicinity  has  proved 
unprofitable  for  the  past  three  years.  The 
company  has  done  well  as  a  whole  since 
they  entered  the  State  in  April,  1875.  The 
country  business  has,  however,  proved  not 
only  unprofitable,  but  up  to  date  shows  a 
small  loss,  whilst  the  city  and  Oakland  fire. 
and  the  marine  as  a  whole,  have  shown  11 
handsome  profit,  a  profit  quite  satisfactory 
to  the  head  office. 

We  are  of  the  opinion  that  if  the  agency 
of  this  company  had  remained  in  the  Board 
in  1875,  and  been  content  with  a  more  grad- 
ual growth  of  country  business  at  Board 
rates,  it  would  have  proved  more  satisfac- 
tory. Mr.  Craig  at  that  time  was  a  new  be- 
ginner, and,  of  course,  ambitious  to  place 
his  company  among  the  leading  agency  com- 
panies as  to  volume  of  business,  and  it  is 
not  improbable  that  in  his  zeal  he  did  too 
much  business.  We  believe,  however,  that 
the  New  Zealand  makes  a  mistake  in  with- 
drawing from  the  country  at  this  time.  It 
must  be  remembered  that  the  bulk  of  the 
business  of  that  company  was  put  on  the 
books  at  rates  below  that  prescribed  by  our 
Board,  and  that  the  country  business  of  the 
two  past  years  has  not  proved  very  profita- 
ble to  any  of  our  underwriters.  The  New 
Zealand  has  a  large  agency  organization, 
with  a  tendency  to  better  rates,  as  it  has 
been  operating  in  the  Board  for  the  past 
year,  when  all  new  business  was  taken  at  an 
increased  rate  over  that  accepted^during  the 
three  previous  years.  We  think  that  the 
business  of  that  company,  as  well  as  all 
others  that  joined  the  Board  in  August, 
1878,  is  to-day  in  a  more  healthy  condition 
than  at  any  previous  time.  It  is  a  well  estab- 
lished fact  that  a  country  business  in  this 
State  cannot  be  done  with  a  profit  to  any 
company  without  a  careful  supervision  and 
adequate  rates.  It  is  also  well  established 
that  the  present  rates  as  prescribed  by  our 
Board  ot  Underwriters  are  as  low  as  it  is 
safe  to  make  them,  and  the  company  that 
does  a  general  business  in  this  State  at  fig- 
ures much  below  ,.the  present  established 


Board  rate,  will  be  liable  to  get  "  scorched." 
The  New  Zealand  has  established  a  reputa- 
tion on  this  coast  for  fair  and  liberal  dealing 
with  its  patrons,  and  has  paid  all  losses 
promptly,  and  we  have  no  doubt  but  that 
it  will  continue  in  the  same  honorable  course 
in  future. 


FIRES. 

In  copying  from  our  memorandum  book 
for  last  issue  we  uuiutontioually  omitted  the 
following  losses  at  the  Marysville  fire  of 
Sept.  7th: 

Northern,  N.  T $3,619 

Westchester 1,894 

Commercial  Union 4,850 

Union,  S.  F 150 

Following  are  losses  for  October: 
Oct.  5,  East  Oarkland,  flouring  mill   and 
contents,  belonging  to  Weston  k  Welsh,  and 
May's  livery  stable  and  contents  : 

FLODBINO  MILL,    MACHINEBY,    *C. 

California $2,500 

Imperial,  L.,  N.  &  Q 1,600 

State  Investment 2,600 

HomeMutual 2,600 

Lycoming 2,600 

Phenix,  Brooklyn 600 

St.  Paul 1,250 

Home,  Ohio 1.250 

UVEBY  STABLE. 

California $1,050 

Eoyal  Canadian 1,050 

South  British  &  National 1,050 

Oct.  10,  Portland,  Oregon,  printing  and 
lithographing  establishment,  clothing,  build- 
ing, doors  and  blinds,  &c.: 

PBISTING,   LrrHOGRAPHISO,   AC. 

California $1 ,000 

New  Zealand 700 

Imperial,  L.,  N.  &  Q 925 

Commercial  Union ....  2,460 

Hamburg-Bremen 275 

British  America 4 2,450 

Connecticut 1,118 

DOOBa   AKD   BLINDS. 

Insurance  Company  of  North  America 730 

Connecticut 730 

North  British  &  Mercantile  (brick  building) . .      895 
Fifteen  companies  on  clothing  stock 628 

Oct.  13,  Merced,  Cal.,  dwelling  and  con- 
tents: 

Amazon $1,778 

Northwestern  National 1,778 

Fairfield.        .    1.778 

Oct.  8,  Los  Angeles,  Cal.,  dwelling: 
New  Zealand $874 
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Oct.  10,   San  Joaquin  County,    dwelling 
and  contents: 
New  Zealand $1,766 

Oct.  16,  Gridley,  Cal.,  dwelling  and  con- 
tents: 
New  Zealand $1,174 

Oct,  31,  San  Bernardino,  Cal.,  dwelling: 
New  Zealand $1,400 

Oct.  28,  near  Anaheim,  dwelling : 
New  Zealand $300 

Oct.  25,   Willows,    Colusa   Co.,   dwelling 
and  livery  stable : 

^tna  (dwelling) $600 

Lycoming  (stable) 1,500 

Oct.  11,  Alameda,  millinery  stock  and  fix- 
tures : 

Insurance  Company  of  North  America  (stock)    $110 
Western ,  S.  F.  (stock  and  fixtures) 409 

Oct.  27,  Haywards,  Cal.,  barn: 
Imperial,  L.,  N.  &  Q $500 

Oct.  18,  San  Bernardino,  flouring  mill: 
Royal  &  Norwich  Union  and  L $3,000 

Oct.  8,  Solano  County,  Cal.,  dwelling  and 
barn: 

Home  Mutual $1 ,500 

Home  &  Phcenix 390 

Oct.  28,  Colfax,  Cal.,  general  fire: 

Home  &  Phoenix $2,550 

State  Investment 1,100 

North  British  &  Mercantile  (brick  building) . .      630 

Royal  Canadian 500 

Home  Mutual 600 

Oct.  15,  Amador  County,  dwelling: 
Home  &  Phoenix $300 

Oct.  16,  Santa  Cruz,  dwelling: 
North  German $580 

Oct.  28,  San  Francisco,  dwelling: 
North  British  &  Mercantile $525 

Oct.  20,  Truckee,  Cal.,  barn: 
North  British  &  Mercantile $350 

Oct.  27,  near  Seattle,  W.  T.,  building  and 
general  merchandise: 

North  British  &  Mercantile $210 

German-American ...   140 

Oct.  3,  near  Stockton,  barn: 
State  Investment $500 

Oct.    20,    San  Bernardino,   general   mer- 
chandise: 
State  Investment $800 

Oct.  2,  Alameda,  dwelling  and  contents: 
Commercial  Union $2,700 

Oct.  10,   Pomona,  Cal.,  stock  of  general 
merchandise: 

Commercial  Union $2,000 

Hamburg-Bremen 2,500 

Royal  Canadian 1,500 

Oct.  10,  Sacramento,  dwelling: 
Commercial  Union $800 


Oct.  26,  San  Jose,  dwelling  and  contents: 

Commercial  Union $3,200 

Imperial,  L.,  N.  &  Queen 1,600 

Oct.  22,  Storey  County,  Nevada,  dwelling: 
state  Investment $500 

Oct.   10,   Colusa  County,   barn  and  con- 
tents: 
Phenix,  Brooklyn . .  $1,600 

Oct.   15,  Colusa  County,   frame  building 
and  stock  of  general  merchandise: 
Western,  S.  F $1,500 

Oct.  12,  Cambria,  Cal.,  hotel: 
Lycoming $1 ,000 

Oct.  1,  Colusa  County,  dwelling: 
Fireman's  Fund $1,300 

Oct.  7,  Ogden,  Utah,  warehouse: 
Fireman's  Fund $1,250 

Oct.  9,  Los  Angeles,  provision  stock: 
Fireman's  Fund $400 

Oct.  — ,  San  Francisco,  cooper  shop: 
Commercial ,  S.  F $366 

Oct.  6,  San  Francisco,  dwelling: 
Liverpool  &  London  &  Globe $475 

Oct.  9,  Los  Angeles,  dwelling. 
Liverpool  &  London  &  Globe $738 

Oct.  22,  Yolo  County,  Cal.,  dwelling: 
Liverpool  &  London  &  Globe $1 ,000 

Oct.  1,  Portland,  Oregon,  dwelling: 
Union,  S.  F  $522 

Oct.  20,  San  Francisco,  cooper  shop: 

La  Confiance $167 

New  Orleans 333 

Oct.  8,  near  San  Leandro,  Cal.,  dwelling: 
Home  Mutual $2,000 

Oct.  28,   Sacramento,   dwelling  and  con- 
tents: 
Union,  S.  F $900 

Oct.  20,  Grass  Valley,  Cal.,  dwelling: 
Home  Mutual $600 

Oct.  "JiB,  Santa  Clara  County,  barn: 
Home  Mutual $750 

Oct.  28,  Sacramento,  dwelling: 
Home  Mutual $400 

Oct  20,  San  Francisco,  hotel  furniture: 

Peoples,  N.J $175 

New  Orleans 714 

La  Confiance 175 

Oct.  8,  San  Jose,  frame  building: 
Peoples,N.Y $200 

Oct.  12,  Virginia  City,  building: 
Berlin-Cologne $242 

Oct.  8,  Los  Gatos,  Cal.,  furniture: 
St.  Paul $450 

Oct.  26,  Alameda  County,  hay  and  barn: 

St.  Paul $800 

Girard 800 

Oct.  — ,  Los  Angeles  County,  flouring  mill; 

Royal,  Norwich  Union  and  Lancashire $3,500 

Western,  S.  F 1.500 
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CHIPS. 

— The  Phoenix  and  ^tua  tire  insurance 
companies  have  each  declared  a  quarterly 
dividend  of  five  per  cent. 

— W.  L.  Chalmers,  special  to  Hutchinson  & 
Mann's  Agency,  returned  a  few  days  since 
from  an  extended  trip  through  Colorado. 

— Sales  of  the  stock  of  the  Fireman's  Fund 
Insurance  Co.  of  this  city,  were  made  las 
month  at  120;  122  is  asked  and  118  is  freely 
bid.  One  broker  has  a  standing  order  to 
purchase  a  lot  at  118  for  parties  in  the  East, 
but  he  fincis  it  difficult  to  get  any  at  that 
figure. 

— In  the  October  Review  mention  was  made 
of  a  complaint  from  the  Chief  Engineer  of 
the  Oakland  Fire  Department,  to  the  city 
Council,  to  the  effect  that  East  Oakhmd  was 
not  well  provided  with  appliances  :  for 
the  extinguishing  of  fires,  and  a  prediction 
that  some  day  there  would  be  a  heavy  loss  in 
that  part  of  the  city  of  Oaks.  Before  the 
Review  containing  the  item  reached  its  sub- 
scribers in  this  city  or  Oakland,  a  serious 
conflagration  occurred  in  that'^part  of  Oak- 
land referred  to,  destroying  a  very  valuable 
flouring  mill,  and  contents,  livery  stable 
with  contentfi,  and  other  property,  altogether 
amounting  to  over  $50,000.  It  was  not  only 
fully  demonstrated  at  this  fire  that  East 
Oakland  was  not  well  provided  with  the  nec- 
essaries for  the  prompt  handling  of  a  fire, 
but  that  the  water  facilities  are  wholly  in- 
adequate. Under  ordinary  circumstances 
that  fire  should  have  been  confined  to  the 
mill,  but  with  the  limited  department  in 
East  Oakland,  it  was  impossible  to  confine 
the  flames  to  the  mill  until,  as  we  stated  in 
our  last  issue,  "an  engine  from  Broadway  " 
could  relieve  them.  An  attempt  was  made 
in  East  Oakland  to  throw  the  blame  of  the 
slow  and  ineffectual  work  on  the  Chief,  Mr, 
Hill,  but  from  all  information  we  can  gather 
blame  should  not  attach  in  that  direction  in 
this  particular  case,  although  it  has  been 
stated  that  Chief  Hill's  greatest  fault  gener- 
ally lies  in  the  fact  that  he  does  not  seem  to 
"  take  in  "  the  situation  at  the  proper  time, 
when  his  principal  efforts  should  be  directed 
toward  the  saving  of  property  immediately 
surrounding  that  in  which  the  tire  originates. 


— The  list  of  death  claims  paid  in  the  month 
of  August  by  the  jEtna  Life  Insurance  Com- 
pany, of  Hartford,  includes  fifty-five  policies, 
the  aggregate  amount  of  which  was  $125,- 
832.  Matured  endowments  were  paid  to  the 
amount  of  $45,168,  making  total  payments 
of  $171,000.  The  total  of  death  losses  paid 
by  the  Company  from  January  1st  to  Sep- 
tember 1st  of  the  present  year  is  $1,060,148, 
and  the  total  of  matured  endowments,  $627- 
623,  making  in  all  $1,687,771. 

— As  we  close  our  last  forms  of  this  number 
we  are  in  receipt  of  a  very  "  thin  "  circular, 
headed  "Insure  in  none  but  California  com- 
panies," and  signed  "California  Ins.  Press." 
As  the  Coast  Revikw  is  the  only  insurance 
journal  published  on  the  Pacific  Coast,  and 
as  this  circular  might  lead  some  to  the  con- 
clusion that  it  emanated  from  this  office,  we 
deem  it  our  duty  to  denounce  the  document 
as  a  libel  on  the  California  Insurance  Press. 
The  name  of  the  Fireman's  Fund  Insur- 
ance Com^jany  is  also  mentioned  in  this  cir- 
cular in  a  manner  calculated  to  mislead  the 
agents  and  the  public  as  to  the  feelings  of 
that  company  on  the  subject  of  insurance 
legislation,  and  Mr.  Doruin,  Secretary,  has 
issued  a  circular  letter  to  his  agents  repu- 
diating the  document  and  the  sentiments  ex- 
pressed therein.  We  may  have  more  to  say 
of  the  circular  and  its  author  in  our  next. 

—  At  the  request  of,  Judge  Blake,  who  has 
the  appointment  of  one  of  the  Fire  Commis- 
sioners of  this  city,  the  Board  of  Underwrit- 
ers, at  the  last  monthly  meeting,  almost 
unanimously  passed  a  resolution  recom- 
mending the  appointment  of  Edward  Fla- 
herty, one  of  the  retiring  members  of  the 
present  Commissioners.  Mr.  F.  has  made 
a  very  efficient  officer,  and  it  was  on  account 
of  this  efficiency  that  the  Board  of  Under- 
writers almost  unanimously  recommend  his 
appointment,  and  not,  as  was  stated  in  an 
editorial  in  the  Evening  Bulletin,  on  account 
of  any  "political"  or  "selfish"  motives, 
further  than  the  protection  of  about  $150,- 
000,000  of  risks  now  being  carried  by  the 
said  underwriters  in  this  city  may  be  called 
selfish.  Our  present  fire  department  is  iu 
excellent  working  order,  and  no  one  man 
has  done  more  to  place  it  in  its  high  state  of 
efficiency  than  Mr.  Flaberty. 
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—  The  Daily  Oregonian,  of  Portland,  in  a  re- 
cent issue  published  the  following  bit  of  in- 
surance news: — "Mr.  John  A.  Child,  secre- 
tary and  manager  of  the  Oregon  Mutual 
insurance  company,  has  received  a  letter 
askiug  the  company  to  write  a  policy  for 
$5,000  on  the  stock  of  the  well  known  dry 
goods  house  of  H.  B.  Claflin  &  Co.,  New 
York.  The  amount  of  insurance  carried  by 
H.  B.  Claflin  &  Co.,  is  so  large  that  the  New 
York  underwriters  cannot  carry  all  of  it,  and 
they  are  obliged  to  get  outside  companies  to 
write  a  portion."  H.  B.  Claflin  &  Co.  must 
indeed  be  hard  up  for  insurance.  Perhaps 
if  they  knew  the  exact  status  of  this  Oregon 
' '  bubble ' '  they  w^ould  prefer  to  carry  their 
own  insurance. 

— We  congratulate  Mr.  Ball  and  his  compa- 
ny on  the  selection  of  Messrs.  Butler  &  Hal- 
dan  to  succeed  Wm.  N.  Olmsted,  resigned, 
as  general  agents  on  this  coast  for  the  Brit- 
ish America  Assurance  Company  of  Toronto, 
Canada.  There  were  several  good  men  who 
were  applicants  for  this  agency,  but  we 
doubt  if,  under  all  the  circumstances,  Mr. 
Ball  could  have  made  a  better  appointment. 
Mr.  Butler  has  occupied  re.sponsible  posi- 
tions in  the  profession  on  this  coast  for  sev- 
eral years.  His  genial  manner  and  court- 
eous treatment  of  all  with  whom  he  comes 
in  contact,  and  the  conservative  lessons 
learned  in  the  office  of  the  Union  Insurance 
Company  of  this  city,  together  with  his  en- 
ergy, will  doubtless  place  the  companies 
represented  by  his  firm  in  that  position  on 
this  coast  which  their  conservative  practices 
and  good  management  at  headquarters  have 
placed  them  elsewhere — among  the  substan- 
tial institutions  of  the  country.  These  gen- 
tlemen also  represent  the  Western  Assur- 
ance Company  of  Toronto.  The  Western 
and  the  British  America  are  both  excellent 
companies,  and  their  financial  condition  may 
be  summarized  as  follows:  Western — Cash 
capital,  $400,000;  assets,  $1,252,282;  net 
surplus,  $359,247,  or  a  surplus  as  regards 
policy-holders  of  $759,247.  British  Amer- 
ica—Cash capital,  $500,000;  assets,  $1,270,- 
000;  net  surplus,  $283,387;  surplus  as  to 
policy-holders,  $783,387.  The  office  of 
Messrs.  Butler  &  Haldan,  general  agents,  is 
413  California  street,  San  Francisco. 


— Frank  W.  Ballard,  insurance  editor  of  the 
New  York  Daily  Bulletin,  sailed  on  Saturday 
the  11th  ult.,  on  the  City  on  Berlin,  for 
Europe,  to  be  gone  for  a  short  time. 

— It  has  been  stated  in  a  certain  publication 
in  this  city  that  Col.  Wm.  Harney  was 
among  the  names  mentioned  as  a  candidate 
for  the  position  of  resident  Secretary  of  the 
Liverpool  &  London  &  Globe  Insurance 
Company.  Col.  Harney  desires  it  made 
public  that  his  name  was  used  in  this  con- 
nection without  his  knowledge  or  consent, 
and  that  he  is  not,  nor  will  he  become  under 
any  circumstances,  a  candidate  for  that  or 
any  other  position  in  the  insurance  busi- 
ness. 

— The  Life  Association  of  America,  St.  Louis, 
has  at  last  been  comjoelled  to,  in  the  lan- 
guage of  the  Investigator,  "lay  down."  St. 
Louis  life  insurance  companies  have  been 
most  unfortunate  as  a  rule.  The  St.  Louis 
Mutual,  the  largest  company  there,  was,  a 
few  years  ago,  an  apparently  prosperous  in- 
stitution, but  from  mismanagement  and 
other  causes,  it  began  to  decay,  and  here 
began  a  general  engagement  by  a  lot  of  hun- 
gry lawyers  and  played  out  politicians  on 
one  side  and  the  better  element  in  this  com- 
pany and  other  St.  Louis  companies  on  the 
other.  The  St.  Louis  Mutual  got  the  worst 
of  it,  and  it  was  not  long  before  the  Missouri 
Mutual  was  forced  into  the  engagement, 
which  resulted  in  the  erection  of  a  new  for- 
tification and  a  change  of  name,  but  only 
to  be  battered  down  by  the  continuous  firing 
of  the  enemy.  It  was  now  necessary  to 
change  the  base  of  operations  as  it  were, 
and  accordingly  the  sick  and  wounded,  with 
a  respect. ible  following  of  healthy  material, 
erected  another  new  fort  with  the  patriotic 
name  of  "  Columbia,"  which  it  was  thought 
would  withstand  the  battering  "rams"  of 
the  St.  Louis  lawyers;  but  alas,  their  fond- 
est hopes  were  never  realized,  for  soon  it 
was  apparent  that  without  reinforcements, 
"Columbia"  must  fall,  and  she  did,  right 
into  the  arms  of  the  Life  Association  of 
America,  who,  after  two  j'ears  of  hard 
fighting,  has  at  last  been  compelled  not  only 
to  surrender  the  "Columbia"  but  to  lay 
herself  down  into  the  arms  of  a  receiver, 
from  whence  she  will  never  return. 
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— The  next  annual  meeting  of  the  Under- 
derwriters'  Association  of  the  Novthwe>t  will 
be  held  at  the  Grand  Pacific  Hotel,  Chicago, 
September  8th  and  9th,  1880. 

— It  has  been  stated  that  insurance  agentg 
are  the  cheekiest  of  all  men,  but  we  have 
had  an  exemplification  of  that  article  in  ex- 
Commissioner  J.  W.  Foard,  who,  we  are  in- 
formed, has  made  formal  application  for  the 
general  agency,  or  resident  secretary,  of  the 
Liverpool  and  Loudon  and  Globe  Insurance 
Company.  Comment  is  unnecessary.  He 
will  get  it. 

— Mr.  T.  C.  Grant,  Manager  on  this  Coast 
for  the  North  British  &  Mercantile  and  Ger- 
man-American lusurance  Companies,  has 
removed  his  office  from  the  basement  219  to 
the  first  floor  213  Sansome  street,  the  room 
formerly  occupied  by  Messrs.  H.  Balzer  & 
Co.  Mr.  Graut  has  fitted  up  his  new  quar- 
ters in  good  shape,  not  elaborate  but  neat 
and  convenient.  Basements  in  this  country 
are  not  desirable,  when  the  matter  of  health 
is  considered . 

— The  Review  acknowledges  a  pleasant  visit 
last  month  from  Mr.  F.  A.  Ball,  Secretary 
and  Manager  of  the  British  America  Assu- 
rance Co.  of  Toronto.  Mr.  Ball  spent  sever- 
al days  in  the  city,  looking  round  for  the 
proper  representatives  for  his  company,  and 
after  taking  the  measure  of  several  appli- 
cants, he  decided  to  trust  his  interests  in 
the  hands  of  Messrs.  Butler  &  Haldau. 
Mr.  Ball  is  a  conservative  underwriter  and 
a  pleasant  and  courteous  gentleman. 

— It  might  be  interesting  to  some  of  our 
Philadelphia  companies  to  know  that  the 
office  of  the  underground  agents,  Atwood  & 
Co.,  who  are  furnishing  policies  of  assur- 
ance to  deluded  citizens  of  Colorado,  and 
perhaps  other  States  and  Territories  in  the 
U.  S.  A.,  have  their  office  with  Desmond  & 
Son,  agents  for  the  United  Fireman's  of 
Philadelphia,  whose  policies  also  accompany 
those  of  the  London  and  Palatine,  and 
Scottish  Equitable.  We  were  slow  to  be- 
lieve that  the  agents  of  the  United  Fire- 
man's would  be  a  party  to  that  kind  of  un- 
derground work,  yet  if  "birds of  a  feather," 
&c.,  applies  in  this  case  it  is  no  fault  of  the 
Ekview. 


— The  Amazon  Insurance  Company  is  thank- 
ed for  a  copy  of  King's  Pocket-Book,  of 
Cincinnati. 

— Col.  W.  C.  Carrington,  for  many  years  the 
efficient  president  of  the  Piedmont  &  Ar- 
lington Life  lusurance  Company,  has  re- 
turned to  the  practice  of  law,  his  former  pro- 
fession, with  office  at  northeast  corner  of 
'.)th  and  Main  streets,  Richmond,  Va.  Col. 
C.  is  an  able  gentleman,  and  from  a  personal 
knowledge  the  writer  is  able  to  state  that 
what  he  undertakes,  he  does,  and  does  it 
well,  too.  Mr.  Carrington  proposes  giving 
insurance  matters  special  attention,  having 
had  many  years  experience  in  both  life  and 
fire  insurance. 

— On  the  day  of  Col.  Johnston's  death  there 
was  a  meeting  of  a  miijority  of  the  San 
Francisco  Directors  of  the  Liverpool  and 
London  and  Globe  Insurance  Company, 
when  Mr.  Geo.  Mel,  for  many  years  assist- 
ant manager,  was  appointed  as  resident 
secretary  pro  tern.,  and  at  a  meeting  of  the 
full  Board  on  the  14th  ult.,  the  appointment 
was  confirmed.  In  this  connection  it  is 
only  proper  to  state  that  it  is  the  unanimous 
desire  of  the  San  Francisco  trustees  that 
Mr.  Mel  should  receive  the  appointment 
from  the  head  office  as  permanent  secretary 
and  manager  of  this  company  on  this  coast. 
And,  indeed,  it  is  the  universal  desire  of 
every  underwriter  and  business  man  who 
have  had  business  relations  with  the  San 
Francisco  office  of  that  company,  that  Mr. 
Mel,  who  has  so  long  and  so  ably  tilled  the 
position  of  submanager  should  be  placed  at 
the  head  of  this  branch.  This  gentleman 
has  been  connected  with  the  office  for  many 
years;  and  his  relations  with  all  with  whom 
he  has  had  business  have  been  exceedingly 
pleasant.  As  an  underwriter  Mr.  Mel  is 
eminently  qualified  to  assume  control  of  the 
company's  business  at  this  end  of  the  line, 
and  it  is  believed  that  the  unanimous  desire 
of  the  San  Francisco  Trustees  will  meet  with 
favor  at  the  head  office.  The  manager  of  the 
company  from  the  home  office  will  arrive  in 
this  city  about  the  middle  of  the  present 
month.  The  San  Francisco  Trustees  of  the 
Liverpool  and  Loudon  and  Globe  are  W.  F. 
Babcock,  Levi  Strauss,  Wm.  Alvord,  and  L. 
H.  Allen. 
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— The  Home  Mutual  Insurance  Company  of 
this  city  has  filed  a  certificate  of  the  Com- 
pany's election,  to  continue  in  existence 
under  the  civil  code.  It  is  the  intention  of 
the  Company  to  extend  the  term  of  its  cor- 
porate existence  for  fifty  years. 

— Sir  Walter  Scott  was  not  only  a  versatile, 
prolific  and  interesting  writer,  but  he  was  a 
sensible  business  man.  He  left  the  legacy 
of  his  genius  to  all  mankind,  but  he  left  to 
his  family,  among  other  practical  remem- 
brances, life  insurance  in  Scotch  companies 
to  the  extent  of  one  hundred  thousand  dol- 
lars.— Ins.  Age. 

—Through  Mr,  "Wm.  Sexton,  special  agent 
and  adjuster  for  the  Fireman's  Fund  Insur- 
ance Company,  we  are  favored  with  the  fol- 
lowing aggregates  of  the  losses  as  adjusted, 
in  the  recent  great  fire  at  Deadwood  City, 
Dakota: 

Hartford  Ins.  Co $6,465  31 

.Etna  Ine.  Co 4,544  29 

National  Ins.  Co.,  N.  Y 910  60 

Manufacturers,  Boston 960  06 

Northern,  Watertown 960  06 

St.  Paul,  St.  Paul 13,500  00 

Fireman's  Fund,  Cal 17,527  00 

Liverpool  &  London  &  Globe 11,623  60 

Rhode  Island  Association 466  02 

New  York  Companies 18,670  74 

— Mr.  S.  B.  Davenport,  of  Nevada  City, 
California,  where  he  has  acted  as  agent  for 
the  Commercial  Union  and  other  companies, 
has,  during  the  many  years  of  such  con- 
nection, by  the  very  bnsiness-like  manner  in 
which  he  did  his  work,  won  the  confi- 
dence and  esteem  of  his  employers  to  that 
extent  that  they  have  decided  to  promote 
the  gentleman  to  a  position  worthy  of  one  of 
his  ability.  It  gives  us  pleasure  therefore 
to  state  that  Mr.  Davenport  has  been  placed 
in  charge  of  the  Commercial  Union  Assur- 
ance Company's  business  in  Washington 
Territory,  with  headquarters  at  Walla  Walla, 
Mr.  D.  will  also  act  as  general  agent  for  the 
New  England  Mutual  Life  Inp.  Co.,  for  the 
same  Territory.  Both  are  excellent  com- 
panies, and  the  fact  that  this  gentleman  has 
been  placed  in  charge  of  their  afifairs  in  that 
section  is  a  sufficient  endorsement  of  the 
man.  The  Review  wishes  him  that  success 
in  his  new  field  that  he  and  his  companies 
deserve. 


— A  gentleman  with  considerable  experience 
in  the  business,  desires  a  position  as  special 
and  adjuster  on  this  coast.  The  proprietor 
of  this  journal  is  personally  acquainted  with 
the  party  above  referred  to,  and  will  be  glad 
to  furnish  further  information  concerning 
the  applicant. 

—  Mr.  E.  Litchfield,  Secretary  of  the  Scot- 
tish Commercial  Insurance  Company,  made 
a  flying  visit  to  this  coast  and  to  the  office 
of  the  Review  last  month.  Mr.  L.  is  visit- 
ing the  principal  agencies  of  his  company  in 
this  country.  He  expressed  himself  as  be- 
ing highly  pleased  with  his  Pacific  Coast 
agency,  which  is  in  the  hands  of  Messrs, 
Blair,  Van  Tassel  &  Co, 

— The  Review  acknowledges  a  pleasant  call 
from  Mr.  J.  B.  Moffat,  assistant  manager  of 
the  London  &  Lancashire  Insurance  Com- 
pany, who  is  visiting  this  city  in  the  inter- 
est of  his  company.  Mr.  M.  is  a  gentleman 
thoroughly  acquainted  with  the  business  of 
his  profession,  and  it  may  be  confidently  ex- 
pected that  he  will  place  the  Pacific  Depart- 
ment of  his  excellent  company  in  the  proper 
hands.  There  are  numerous  aiDplicants, 
among  them  several  highly  deserving  men, 
and  it  is  the  wish  of  the  Review  that  Mr. 
Moffat  had  brought  over  enough  companies 
to  go  round. 

— The  Masonic  Mutual  Benefit  Society  of 
Indiana,  mention  of  which  appeared  in  our 
last  issue,  appointed  a  committee  of  its  most 
intelligent  members,  to  devise  some  way  out 
of  the  financial  dilemma,  who  have  recom- 
mended the  continuance  of  the  Society,  but 
not  on  the  dollar  assessment  plan,  but  on  the 
principle  of  annual  premiums,  the  same  as 
all  legitimate  life  insurance  companies.  In 
other  words  the  Masonic  Mutual  Benefit  So- 
cxeij,  notwithstanding  the  advantages  of  the 
order, — which  furnished  prompt  paying  mem- 
bers, -after  te:i  years  experience  on  the  co- 
operative plan  have  decided  that  it  is  im- 
possible to  run  successfully  without  an  an- 
nual premium  in  advance,  commensurate 
with  the  risk  carried  by  the  association.  If 
so  large  a  society,  honestly  conducted,  and 
managed  with  great  economy,  fails,  it  is 
evident  that  the  failure  is  due  to  a  weakness 
inherent  in  the  co-operative  plan. 
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— "W.  D.  Meares,  general  manager  of  the 
Union  Ins.  Co.,  of  New  Zealand,  is  thanked 
for  interesting  documents,  and  other  favors. 

— "  The  Underwriter,"  of  Philadelphia,  has 
established  a  branch  office  at  62  Liberty  St., 
New  York.  Mr.  Lindley  Murray  will  have 
charge  of  the  N.  Y.  office. 

— George  T.  Cram,  president  of  the  Ameri- 
can Central  Fire  insurance  company,  of  St. 
Louis,  Mo.,  we  are  pleased  to  find,  has  re- 
turned with  renewed  vigor  from  his  short 
vacation  spent  in  Europe.  Mr.  Cram  has 
been  for  a  number  of  years  a  close  worker 
in  the  interests  of  his  company,  which  he 
has  placed  in  the  foremost  rank  of  its  com- 
peers.— iV.  Y.  Chronicle. 

— The  Zulus  kindle  a  fire  by  rubbing  a  soft 
and  hard  piece  of  wood  together  for  about 
twenty  minutes  over  some  dry  leaves  until 
friction  ignites.  In  this  country,  alas,  a 
much  more  common  and  dangerous  friction 
prevails — the  rubbing  of  a  large  insurance 
policy  against  a  small  building  or  stock.  A 
house  Wbll  blanketed  with  iusnrance  policies 
gets  very  warm,  and  the  spontaneity  of 
combustion  in  well-insured  property  to  an 
underwriter  is  uncomfortably  monotonous. 
Talk  about  oily  waste !  Why,  $10,000  worth 
of  insurance  policies  lying  around  loosely 
among  a  $5,000  stock  will  set  the  stock  on 
fire  with  a  suddenness  which  would  make 
spontaneous  combustion  think  it  had  never 
been  discovered. — J.  B.  Bennett. 

— A  great  big  insurance  company,  of  size 
sufficient  to  dwarf  any  New  York  company, 
is  talked  of  in  Chicago,  and  the  parties  who 
have  the  matter  in  charge  want  to  know 
how  much  stock  can  be  placed  here  in  con- 
sideration of  a  branch  office  being  promised. 
See  here,  gentlemen,  this  isn't  fair.  If  you 
are  going  to  launch  a  Chicago  mammouth 
comj)any,  you  should  raise  the  necessary 
capital  at  home.  There  isn't  anything  mean 
about  New  York,  but  it  striken  the  average 
underwriter  that  to  call  on  our  bloated  capi- 
talists to  pull  out  Chicago's  chestnuts  is  just 
a  leetle  more  than  we  can  stand.  But  after 
all  we  should  like  to  see  it  tried  on  those 
who  are  present  owners  of  insurance  stocks. 
May  be  they  would  like  some  more  of  the 
Chicago  variety. — The  Monitor^ 
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— Mr.  A.  B.  Forbes,  general  agent  on  this 
coast  for  the  Mutual  Life  Ins.  Co.,  New 
York,  returned  last  month  from  four  months 
visit  to  the  States.  Mr.  F.  is  looking  well 
and  reports  a  favorable  outlook  in  the  East 
for  life  insurance  generally,  and  for  the  old 
Mutual  Life  in  particular. 

— The  attractiveness  of  the  G  jast  Rkview  for 
the  current  mouth  is  considerably  enhanced 
by  an  epitome  of  the  interesting  proceedings 
of  the  Fire  Underwriters'  Association  of  the 
Northwest,  a  careful  perusal  of  which  will 
prove  interesting  and  instructive  to  the  in- 
surance agents  on  this  Coast. 

— The  Chronicle's  (N.  Y.)  summary  for  the 
losses  for  the  months  of  August,  1879,  and 
1878  is  as  follows: 

1879.  1878. 

Aggregate  Losses $5,166,300        $6,890,000 

Aggregate  losses  to  insurance 

companies 3,04.3,600  3,083,400 

Aggregate  losses  by  specials..    2,790,000  3,937,100 

Aggregate  losses  to  Insurance 

companies  by  specials 1,639,700  2,033,300 

Number  of  fires 948  1,098 

Number  of  specials  burned..  424  44S 

— Any  citizen  of  this  state  who  has  been 
induced  to  accept  policies  of  "  Assurance" 
in  the  London  and  Palatine  Ins.  Co.,  of 
London,  or  the  Scottish  Equitable,  of  Edin- 
burg,  on  property  in  the  State  of  California, 
will  receive  valuable  information  by  calling 
on,  or  corresponding  with  the  Coast  Rkview, 
or  by  presenting  their  policies  to  the  Insur- 
ance Commissioner,  corner  of  California  and 
Sansome  streets,  San  Francisco.  These 
concerns  are  not  authorized  to  do  business 
any  where  in  the  United  States. 

— The  tenth  annual  convention  of  State  In- 
surance Commissioners  was  held  in  St, 
Louis,  Sejit.  17th  and  18th.  The  attendance 
was  small,  but  the  Cfironicle  of  New  York 
says,  no  smaller  than  expected.  There  were 
present  John  A.  McCall,  Jr.,  Deputy  from 
New  York;  Julius  S.  Clark,  Massachusetts; 
William  S.  Relfe,  Mo.;  J.  S.  Wright,  Ohio; 
Orin  T.  Welch,  Kansas,  and  A.  R.  Magill, 
Minna.  John  A.  Finch  of  Indiana  and 
August  F.  Harvey,  the  well  known  actuary, 
were  also  present.  Reference  to  the  pro- 
ceedings will  appear  in  our  next  issue. 


624 


Coast    Review. 


[Nov. 


— It  was  stated  at  the  convention  of  State 
Insurance  Superintendents,  held  recently  at 
St.  Louis,  that  50,000  co-operative  societies 
had  failed  during  the  last  twenty  years. 

— Mr.  W.  Frank,  of  the  firm  of  Gutte  & 
Frank,  has  been  elected  to  fill  the  vacancy 
in  the  Board  of  Directors  of  the  Underwrit- 
ers' Fire  Patrol,  caused  by  the  resignation 
of  Wm.  N.  Olmsted. 

— J.  B.  Hamilton  will  remove  to  his  new 
office  within  the  next  few  days.  It  is  be- 
lieved that  he  contemplates  celebrating  the 
occasion  by  the  opening  of  a — box  of  sar- 
dines or  something  of  that  nature.  We  will 
see. 

— We  call  attention  of  our  underwriters, 
and  especially  adjusters  and  specials  in  this 
city,  to  the  article  elsewhere  in  this  issue  : 
"  Was  it  a  Complete  Cancellation,"  and  in- 
vite an  expression  of  their  views  on  the  sub- 
ject through  these  columns. 

— The  new  officers  of  the  ^tna  Life  Ins. 
Co.,  of  Hartford,  are  highly  spoken  of  by 
our  eastern  exchanges,  as  men  of  no  ordin- 
ary ability.  The  President,  Mr.  Bulkeley, 
is  mentioned  as  an  enterprising,  cautious 
gentleman.  His  long  experince  as  a  director 
has  made  him  familiar  with  all  the  details  of 
the  management  of  this  great  corporation, 
and  enables  him  to  at  once  grasp  the  situ- 
ation and  assures  a  wise  administration.  The 
newly  elected  Vice  President,  Mr.  J.  C.  Web- 
ster, has  been  engaged  in  the  service  of  the 
Company,  in  various  important  cajDacities, 
for  the  last  fifteen  years.  For  the  last  six 
years  he  has  been  Superintendent  of  Agencies. 
A  personal  acquaintance  with  Mr.  Webster, 
enables  us  to  say  that  he  is  a  thorough  life 
insurance  man,  and  fully  competent  to  fill 
the  important  position  to  which  he  has  been 
prombted. 

— It  gives  us  pleasure  to  note  the  rapid 
strides  the  Travelers  Ins.  Co.,  of  Hartford, 
is  making  on  this  Coast.  Some  people  say 
times  are  hard,  business  dull,  etc.,  but  to 
the  Old  Travelers  of  Hartford  these  sayings 
do  not  apply.  When  it  can  be  said  that  a 
company  more  than  doubled  the  business  of 
corresponding  months  last  year,  as  was  the 
case  with  the  Pacific  Department  of  the 
Travelers   during   the   past   three    months, 


it  does  not  signify  very  dull  times, — with 
them  at  least.  Mr.  Bennet,  the  general 
agent,  informs  us  that  the  people  all  over 
this  Coast  are  awake  to  the  necessity  of  in- 
suring in  the  Travelers.  Mr.  E.  D.  White, 
of  Portland,  Oregon,  sent  over  $400,000  of 
insurance  from  that  place  in  a  very  short 
time,  and  many  other  agents  on  the  Coast  are 
lioing  as  well.  Hugh  Anderson,  of  Salt  Lake, 
sent  in  over  40  applications  last  month.  But 
why  should  not  this  old  time  tried,  largest 
accident  company  in  the  world,  do  well.  As- 
sets nearly  $5,000,000,  with  a  surplus  of 
over  one  and  one  quarter  million  dollars. 
The  result  of  the  Pacific  Coast  work  shows 
what  active  solicitation  will  do  when  done 
for  the  right  company.  A  large  amount  of 
this  is  life  business.  It  is  not  all  accident 
by  any  means.  The  Travelers  issue  a  very 
desirable  life  policy, 


LEGAL  MATTERS. 

— The  case  of  Hutchinson  &  Mann  vs.  The 
State  Investment  and  Insurance  Company, 
to  recover  premiums  on  policies  placed  by 
the  defendant  as  a  broker  with  the  plaintifi^s, 
has  been  decided  by  the  Supreme  Court  of 
this  State  in  favor  of  the  defendant,  on  the 
ground  that  the  State  Investment's  officers 
exceeded  their  authority,  when  acting  as 
broker  for  other  parties,  hence  the  stock- 
holders of  the  defendant  should  not  be 
held.  This  case  is  of  unusual  interest  and 
will  appear  in  full  in  our  next  issue. 

— Suit  has  been  brought  in  the  Nineteenth 
District  Court  by  the  Pacific  Mutual  Life 
Insurance  Company  against  the  Western 
Savings  and  Trust  Company  and  John  Pat- 
tee,  Receiver.  The  complaint  alleges  that 
plaintiff  had  deposited  $5,961.35  with  the 
Western  Savings  and  Trust  Company.  For 
this  they  hold  a  certificate  of  deposit.  This 
was  made  payable  on  November  19th,  1875, 
time  extended  to  July  1st,  1876.  On  or 
about  the  14th  day  of  March,  1876,  $1,000 
was  paid  ou  account.  On  the  7th  day  of 
March,  1878,  $971.77  was  further  paid.  The 
complaint  alleges  that  no  further  or  other 
payment  has  been  made.  Also  that  there  is 
now  due  $5,961.35,  with  interest  from  July 
1st,  1876,  less  the  two  payments;  that  on 
the  1st  of  October,  1879,  the  plaintiff  pre- 
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sented  the  certificate  of  deposit  to  John  Pat- 
tee  and  demanded  paj'ment  of  the  balance 
due.  Paj'ment  was  then  and  there  refused. 
For  a  second  cause  of  action  the  Insurance 
Company  alleges  that  $2,357.82  was  depos- 
ited in  the  Western  Savings  and  Trust  Com- 
pany. A  certificate  of  deposit  is  also  held 
for  this  amount.  This  was  payable  on  No- 
vember 19,  1875.  Time  was  extended  to 
July  1,  1876.  Payment  of  the  sum  was  de- 
manded on  or  about  the  1st  of  October, 
1879,  and  refused.  The  plaintiff  therefore 
prays  judgment  on  these  two  certificates 
with  interest,  less  amounts  paid,  and  costs. 
-S.  F.  Bulletin. 

— Fire  Insurance  is  a  contract  of  indemnity, 
whereby,  in  consideration  of  a  stipulated 
sum  called  the  "Premium,"  the  insurer  un- 
dertakes to  indemnify  the  insured  for  loss 
or  damage  to  his  property  by  fire,  and  in- 
cludes within  the  obligation  of  the  insurer 
(if  not  limited  by  express  conditions  in  the 
contract),  every  loss  which  necessarily  re- 
sults or  follows  from  the  occurrence  of  a 
fire,  to  the  amount  of  the  actual  loss  or 
injury,  and  the  insurer  undertakes  to  in- 
demnify and  make  good  to  the  insured,  all 
such  immediate  loss  or  damage  to  the  prop- 
erty specified,  not  exceeding  the  actual  cash 
value  thereof,  and  not  exceeding"tbe  amount 
stipulated,  as  shall  happen  by  fire  during  a 
specified  time,  whenever  such  injury  arises 


directly  or  immediately  from  the  presence  of 
fire,  or  necessarily  from  incidental  and  sur- 
rovmding  circumstances,  the  operation  and 
influence  of  which  could  not  be  avoided. 

Aud  all  that  is  requisite  to  constitute  the 
contract  complete  is  the  agreement  of  the 
parties,  payment  of  premium,  and  accept- 
ance and  delivery  of  the  policy. 

In  a  contract  or  policy  of  fire  insurance, 
such  as  is  ordinarily  in  use  (aside  from  the 
conditions  which  most  policies  contain  re- 
stricting liabilities),  it  cannot  be  denied  that 
insurers  would  be  liable  for  all  losses  by  fire, 
the  cause  or  origin  of  the  fire  being  wholly 
immaterial  (unless  there  was  fraud  upon  the 
part  of  the  assured) ;  aud  that  the  insurers 
intended  to  cover  every  loss  by  fire  (except 
such  as  were  specially  provided  against)  is 
evident  from  the  particularity  with  which 
most  policies  protect  themselves  from  such 
general  liability  by  special  conditions  form- 
ing a  part  of  their  contract. 

That  underwriters  can  restrict  their  lia- 
bility and  insert  in  their  policy  any  stipula- 
tion or  conditions  they  desire  (if  not  against 
law  or  public  policy),  and  that  such  condi- 
tions be  good  to  protect  the  underwriter  as 
well  against  any  particular  class  of  hazard, 
as  against  fraud,  and  that  the  insured,  by 
the  acceptance  of  the  policy,  be  bound 
therebo,  cannot  be  doubted,  as  it  has  been 
so  held  in  numerous  cases. — A.  C.  Blodget. 


Life  Insurance  Company  of  Hartford,  Ct. 

INCORPORATED  IN  1820.     ORGANIZED  IN  1S30. 

ASSETS,  JAN.  1st,  1879 

Surplus,  N.  Y.  standard 


$25,120,804  24 

4,7G4,<53(>  77 

Amount  returned  to  policy-holders  since  organization 38,2}-7,742  45 


Low  Cash  Rates,  with  Annual  Cash  Dividends. 
The  Company  issues  Whole  Life  Policies,  at  low  stock  rates,  giving  each  year  what  ia 
equivalent  to  a  dividend  in  advance. 

^^  All  Policies  now  issued  are  NON-FORFEITING  by  their  term3..,dO 

MoEQAN  G.  BuLKLET,  President.  J.  C.  Webster,  Vice-President. 

J.  L.  English,  Secretary.  H.  W.  St.  John,  Actuary. 

OFFICE  PACIFIC  DEPAI\TMENT, 

iJO^  ^earTzy  Street,  Scin  Frcmctsco. 

C.    ^V.   DANNALS,   Manager. 

4 
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ESTABLISHED    A.    D.    1831. 


GUARDIAN  ASSURANCE  CO. 

Capital  paid  up «  5.000,000  Gold 

Total  Cash  Assets  (including  life  accumulations) $14,695,486  Gold 

Cash  Assets  especially  available  for  Fire  Losses $6,694,935  Gold 

Fire  risks  written  on  approved  property  in  California,  Oregon  and  Nevada. 


British  and  Foreign  Marine  Insurance  Co- 

XjixxLXted.,    OI*   IjI"\/"JE!H.3E*OC>Ij. 

Capital  subscribed $5,000,000  Gold  1 

Capital  paid  up $1,000,000  Gold 

Reserve  Fund,  exclusive  of  Capital $1,031,741  Gold 


BALFOUR,  GUTHRIE  &  CO. 

GENERAL  AGENTS, 
316  CALIFORNIA  STREET,  San  Francisco. 


COMMERCIAL  INSURANCE  CO, 

OF    CALIFORNIA. 
Office  trx  San  FrcLTLctsco,  4:05  Califo-rntcL  St. 


FIRE      AND     MARINE. 

CA.SH    OA.PITA.X.,       -        -        -       S200,000. 

Total  Assets,  December  31st,  1878,  $297,725.72. 


nZ)II=L£]OTO:E=LS. 


W.  W.  Dodge,  of  W.  W.  Dodse  &  Co.,  Merchants,  Charles  Main,  of  Main  &  Winchester,  Merchants. 

Claus  Spbeckles.  President  California  Sugar  Refinery.  D.  H.  Haskell. 

Selhen  S.  Wright.  Judge  C  nmty  Court.  W.  L.  Elliott,  U.  S.  A. 

A  BocQt-'ERNZ.  of  Shei,  Bocqueraz  &  iMcKee,  Merchants.  George  L.  Bbadlet,  Capitalist. 

Fr\kk  e\stman.  Printer.  A.  RiriER. 

E  M    Hoot,  of  Root  &  Sanderson,  Merchants.  A.  Y.  Trask,  Marine  Surveyor. 

A.  W  Gee.  Merchnnt.  C.  Turner.  „.„„„„ 

Peter  dean,  Capitalist.  H.  B.  Underbill,  Attorney,  S.  P.  R.  R.  Co. 

John  H.  Wise,  of  Cliristie  &  Wise,  Merchants.  L.  Cdn.ninqham. 

C  J.  Peerino,  of  Dt-erinsj  &  Co.,  Mercbnnts.  axcnuTklVXTn 

I  Evi  Stevens,  of  Stevens,  Baker  &  Co.,  Merchants.  sai.kamili\  a  w. 

P.  J.  White,  Merchant.  .  Jas.  Fabis,  Attorney  at  Law. 

JOHN  H.  WISE,  President.  CHAS.  A.  LATON,  Secretary. 

A.  R.  GUNNISON,  General  Afent. 


t 
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^^m  siviss~~ 

Insuranee     z\j^  \      Companii 


CAPITAL.,  ^^^^^te^         $2,000,000. 

Losses  Promptly  Paid  in  U.  S.  Gold  Coin. 

Swiss  Marine  Insurance  Companies, 

(COMBINED.) 

BALOISE,     OF    BASLE, 

CAPITAL $1,000,000 

HELVETIA,    OF    ST.    GALL, 

CAPITAL $2,000,000 

SWITZERLAND,    OF    ZURICH, 

CAPITAL * $1,000,000 


These  three  Companies  are  liable  jointly  and  severally 
for  all    Losses  that  may  be  sustained. 


HARRY  W.  SYZ,  General  Agent, 

Office,  225  Sansome  Str-eet,  ( Fireman's  Fund  Bidlding,) 
SAN    FRANCISCO. 
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Catalogue  of  Insurance  Books. 


J.  G.  EDWARDS,  Pablisher  of  the  Coast  Rkvikw,  320  California  Street,  San  Francisco, 
is  Ageut  for  the  following  iusurauce  publications,  which  will  be  forwarded  to  any  address, 
postage  prepaid,  on  receipt  of  price.  Iho  Agents  on  the  Pacific  (Joast  will  find  any  of  these 
works,  not  only  interesting  but  instructive,  and  each  Agent  should  have  his  own  insurance 
library. 

Eemit  by  Draft,  P.  0.  money  order,  or  registered  letter. 


Publications  of  the  Insxirance  Monitor  Office. 

The  Insnrance  Monitor.  A  monthly  mngazine  devoted  to  Insurance.  Established  In  1853. 
'1  lie  ol  Je>t  lusuvance  Jourusl  in  America.     Quarto  form,  9  x  12,  seventy  pages.     Subscription 

prfce,  per  auuuiu,  pos-tage  prepaid 83  35 

Single  nmiiljers,  each 30 

liecent  b mud  volumes,  each S  00 

Old  volumes,  special  prices. 

The  Iiisiir-nnce  Law  .louvnal.     A  monthly  publication,  devoted  exclusively  to  Insurance  Law. 

The  1  it'  St  decisions  published  monthly.     Single  numbers 50 

Annual  sub>ciiption 5  00 

Back  volumes,  I.  II,  III,  IV  and  V,  950  pp.  each,  law  sheep,  each 7  50 

Hiue^s  Iiisurnnce  Statutes.  A  compilation  of  the  full  text  of  all  the  insurance  laws  of  all  the 
Stiites  and  Territories,  and  of  Canada.  This  work  was  published  for  subscribers,  and  only  a 
few  dozen  copies  were  printed  in  excess  of  the  subscription  list.    850  pp.,  law  sheep.    7  50 

Hine''s  Instruction  Book  for  Agents,  new  edition,  revised  and  greatly  enlarged.    Single  copies,       3  50 

Hiiie's  RaoU  of  Forms— Policies,  Endorsements,  &c.    New  edition,  revised  and  greatly  enlarged. 

Single  copies 1  00 

More  than  twenty  thousand  of  these  two  popular  books  have  been  sold. 

Fire  Underwriters'  Text  Book.  By  J.  Gbiswoltv,  Esq.  The  most  complete  and  comprehensive 
work  on  Fire  Insurance  ever  yet  i-isut'd.  It  is  L  iw.  Practice,  Instruction,  Form,  .-Vdjustment — 
eveiytliinj;  i-onuected  with  Fire  Insurance.  No  upper-grade  Ageut  should  be  without  a  copy 
for  daily  leference.     834  pp.,  law  bheep 7  50 

Griswold's  Hancl-Book  of  Adjustments.     A  new  edition,  revised  and  greatly  enlarged 9  50 

An  Instructir>n  Book  for  Life  Insurance  Agenta,  Canvassers  and  Solicitors.    By  N.  Willst, 

Actual y.    Per  dozen 15  00 

Single  lopies 1  50 

Agent's  Monetary  Life  and  Valuation  Tables.  By  D.  Parks  Facklkr,  Actuary.  An  in- 
valuable work  for  Life  Agents.    New  edition,  revised  and  greatly  enlarged.    Per  dozen 15  00 

Single  copies '  1  50 

Life  Ajrents'  Aid.  By  Hexrv  W.  Smith.  An  Inquiry  into  the  Sources  of  Surplus:  an  Explana- 
tion of  the  Contribution  Plan  of  making  Dividends.    48  pp.,  12mo.,  tinted  paper.    Per  1,000..  100  00 

Per  luo 15  00 

Per  dozen 58  50 

Single  copies,  in  paper.. 85 

In  muslin % ■M 

Letters  to  an  Agent,  from  ye  Patriarch.  A  familiar  book  of  Instruction  for  Fire  Insurance 
Asrnt<,  in  which  diverb  topics  are  treated  in  a  manner  quite  unlike  that  adopted  by  the  more 
form:il  writers.     Good  to  reform  careless  Apents;   good  to    stimulate  lazy  Agents;   good  to  ^ 

instruct  green  Agents;  interesting  tj  Agents  of  all  sorts.    Price,  in  beveled  boards,  cloth,  ^ 

gilt  side  title,  very  handsome 1  50 

Per  dozen  copies 15  00 

ALSO, 

Fox's  Special  Ajfents'  and  Adjusters'  Hand  Book,  containing  300  pp.    Jast  published. . .       8  SO 


Other  insurance  works  will  be  furnished  on  application  to 

J.   G.   EDWARDS, 

320  California  Street, 

SAN  FRANCISCO. 
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BROWN,  CRAIG  &  GO'S 

Weneral  Insurance  A.gency 

The  Following  First-Class  American  Companies  represented: 
OF    BROOKLYN. 

CAPITAL $1,000,000.00 

ASSETS 2,759,001.40 

Xj  "2"  O  OIM  IInT  C3- 

OF    PENNSYLVANIA. 

ASSETS $5,114,358.00 

FANEUIL  HALL 

OF    BOSTON. 

CAPITAL $300,000.00 

ASSETS 505,000.00 

The  Insurance  Co.  of  the  State  of  Penn. 

9  OF  PHILADELPHIA. 

CAPITAL $200,000 

ASSETS 008,507 

BROWN,   CRAIG  &  CO.,   General   Agents, 
215  Sansome  Street,  San  Francisco,  Cal. 
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g  '    AMERICAN  CENTRAL  INSURANCE  CO. 

o 

o 
o 


01^    ST.  IjOTTIS. 


FIFTIETH    FINANCIAL  EXHIBIT, 


JANUARY     1st,     1879. 

Cash  Capital $300,000  00 

-m     i     Reserve  for  Ee-insurance 188,414  86 

55     ;     Reserve  for  UD  paid  Losses 68,252  42 

Commissions  due  Agents  5,949  43 

Unpaid  Dividends 1,165  75 

Net  Surplus  over  Capital  and  all  Liabilities 238,301  57 

SCHEDVIiE  OP  ASSETS.  $802,114  03 

"DAMTvC  (United  States $293,500 

JjUINUO  ^Missouri  State 443,080    $736,580  00 

Cash  in  Bank  of  Commerce,  St.  Louis 24,478  41 

Cash  in  Company's  OfSce 1,392  72 

Balance  in  hands  of  Agents 39,662  90 

H.  W.  SNO^V,  General  Agent,  $^1^3 

319  California  St.,   San  Francisco. 


9 

o 

o 
o 

o 
o 

o 


HT.  BALZEE  &  CO. 

G-eizerciZ    A^geixts, 

NORTH  GERMAN   FIRE   INS.  CO. 

OF    HAMBURG. 

Guaranteed   Capital, $1,125,000  00 

Cash  Assets, 459,000  00 

An  additional  Cash  guarantee  is  offered  as  security  to  policy  holders  of    1,177,149  28 

Aggregate  Cash  Assets, 1,636,149  28 

Aggregate  guaranteed  Capital, 3,625,000  00 

Deposited  with  the  New  York  State  Insurance  Department, 270,000  bonds 

NEW    YOEK    UNDERWRITERS    AGENCY 

COMPOSED    OF 

The  GERMANIA  and  the  HANOVER  Fire  Insurance  Companies  of  New  York. 

CASH    ASSETS    OVER    THREE    MILLION     DOLLARS. 

MANHATTAN    FIRE    INSURANCE    CO.    of  New  York. 

CASH     ASSETS,     $836,180    44. 

UNION  INSURANCE  CO. 

OF   SAN   FRANCISCO. 
Office,  No.  416  and  418  California  Street. 


OPIII.E      J^ISTTD       IS/L  J^  Ti.  X  J<T  :E1  ,^ 


CAPITAL,  fully  paid  in  Gold  Coin $750,000  00 

Re-insurance  Reserve 87,516  30 

Reserve  for  Unpaid  Losses 18,875  00 

Reserve  for  Sundry  Liabilities 7^6  .00 

Net  Surplus  Fund ii3.759  85 

Total  Assets,  January  ist,  1879 $970.937  I5 

CHAS.  D.    HAVEN,   Secretary.  GUSTAVE  TOUCHARD,   President. 

J  AS.  D.  BAILEY,   General  Ai^ent.  N.   G.  KITTLE,   Vice-President. 
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UNION  MUTUAL 

Life  Insurance  Co. 

JOHN  E.  DE  WITT,  President. 


HOME    OFFICE,    AUGUSTA,    MAINE. 
Directors'  Offl.ce,  15S  TreirLorht  Street,  Boston,,  2£ass. 


ASSETS,  December  31st,  1877,  -  -  -  $7,891,671.67, 

SURPLUS  over  all  Liabilities,  New  York  standard,  583,417.53. 


All  Policies  issued  after  April  ist,  1877,  which  shall  have  been  in  force  Three  Full 
Years,  will  be  entitled  to  all  the  benefits  arising  from  the  "  Maine  No.\'-For- 
FEiTURE  Law,"  or,  if  surrendered  within  Thirty  Days  after  lapse,  Paid-up  Policies 
will  be  issued  instead,  if  parties  prefer. 


Practical  results  of  the  MAINE  NON-FOEFEITURE  LAW,  passed  February  7th,  1877,  illus- 
trated by  a  Whole  Life  Policy,  issued  at  Age  30,  and  allowed  to  lapse  after 
the  payment  of  Three  or  more  Full  Annual  Premiums  ; 
Premiums  having  been  Paid  Wholly  in  Cash 


Premiums  paid  before 
lapse. 

Additional 

Time  Under 

the  law. 

•- 

Amount  Sue  if  Death  occius  on  Last  Day  of 
Extension. 

No 

Amount. 

Age 

when 

stopped. 

Years. 

Days, 

Age 

at 

Death. 

Amount 

of 
Policy. 

Premiums  and  inter- 
est to  be  deducted. 

Due 
Heirs. 

Insurance 

No. 

Amount. 

Premiums. 

3 
4 
5 
6 
7 
8 
9 
10 
11 

%  681 
908 
1,135 
1,362 
1,589 
1,816 
2,043 
2,270 
2,497 

33 
34 
35 
36 
37 
38 
39 
40 
41 

2 
3 
4 
5 
6 
7 
7 
8 
9 

212 
170 
133 
100 
67 
26 
328 
236 
114 

36 
37 
39 
41 
43 
45 
47 
49 
50 

$10,000 
10,000 
10,000 
10,000 
10,000 
10,000 
10,000 
10,000 
10,000 

3 
4 

5 
6 

: 

8 

8 

9 

10 

$    759.87 
1.041.38 
1,339.18 
1,655.36 
1,990.05 
2,340.74 
2,477.51 
2,843.77 
3,205.85 

69,240.13 
8,958.62 
8,660.82 
8,344.64 
8,009.95 
7,659.26 
7.522.49 
7,156.23 
6,794.15 

$8,559.13 
8,050.62 
7.525.82 
6.982.64 
6,420.95 
5,843.26 
5,479.49 
4,886.23 
4.297.15 

DANIEL  SHARP,  Vice-President. 
A.  «.  MILTON,  Actuary. 
NICHOLAS  DE  GROOT,  Cashier. 


J.  P.  CARPENTER,  Secretary. 
HE>RY  D.  SMITH,  Assistant  Sec'y. 
A.  HUNTINGTON,  Medical  Director. 


A-OTIVE     ^OEISTTS     TV^^NTED 

Apply  to  Directors'  Office,   or  to  any  Agency  of  the  Company 
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D.  J.   STAPLES, 

President. 

AIiPHEUS  BULL., 

Vice-President. 


GEO.   D.   DORNIIV, 

Secretary. 

W.  J.  DUTTON, 

A88*t  Secretary. 


Abstract  of  the  Sixteenth  Annual  Statement 


FIREMAN'S  FUND  INSURANCE  CO. 


OF     CALIFORNIA. 

JANUARY   1,   1879. 

ASSETS. 


Cash  in  Company's  Principal  Offices 

Cash  in  Bank  of  California,   San  Francisco 

Cash  in  Bank  of  Sather  &  Co.,  San  Francisco 

Cash  in  Union  National  Bank  Chicago 

Cash  in  First  National  Bank,  Ohio 

Cash  in  Laidlaw  k  Co.,  New  York 

Bonds— United  States  Registered  6's  of   '81 

Bonds— United  St'ites  Consols  1907,  4%'8. 

Bonds  — Oakland  City,  California 

Bonds— Oakland  Gaslight  Comijany,  California 

Stock— First  National  Bank,  San  Francisco,  133  Shares. 

Loans  on  Bond  and  Mortpfsge 

Bills  Receivable,  secured  by  collaterals 

Re:il  EHtate,  \inincumbered 

Bills  Receivable  for  Marine  and  Inland  Risks . 

Premiums  in  course  of  collection 

Interest  and  Rents  due  and  accrued 

Taxes  advanced,  secured  by  Mortgaged  property 


;     4,009  12 

10,583  20 

6,302  23 

16,193  00 

8,000  00 

256  00 

119,812  50 

30,000  00 

29,250  00 

17,000  00 

11.970  00 

181,200  00 

49,870  00 

200,000  00 

25,344  20 

61,459  09 

2,818  67 

2,153  09 


TOTAL  ASSETS $766,221  10 

LiIABIIilTIES. 

Losses  reported  and  in  process  of  adjustment— Fire $  20,700  00 

Loss'-s  reported    and  in  process  of  adjustment— Marine 4.546  80 

Dividends  uncalled    for 652  49 

Marine  bills  payable 4,300  45 

Agency  Balance  over  paid 120  26 

TOTAL $    30,320  00 

RE-INSURANCE  RESERVE, 

Fire $    228,106  35 

Marine 32,950  12 

TOTAL $    261,056  47 

INCOME    OP    1878. 

$  509,404  45 

30,648  00 

17,000  93 

295  33 


Net  Premiums  received  In  Cash. 

Interest 

Rents 

Other  Sources 


TOTAL  INCOME $  657,348  71 

RECAPITULATION. 

Capital  Stock,  fully  paid $  300,000  00 

Reserve  for  Re-insurauce 261,056  47 

Reserve  for  unsettlt-a  Losses,  &c 30,320  00 

Net  Surplus  over  all  Liabilitiee,  including  Capital  Stock 174,844  63 

TOTAL $  766,221  10 

COMPARATIVE. 

Net  Assets,  Jamiary  1,    1878 $  700,674  32 

Net  Assets,  January  1,  1879 735,901  10 


INCREASE...., $    35,226  78 

Total  Losses  Paid  Since  Organization,   $3,630,435  96. 

Home  omce,  40  I  California  Street,  SAN    FRANCISCO. 
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Hamburg  Magdeburg 


FIRE 


liiPi 


$282,825 

Deposited  iu  New 

York  for  the 


Benefit  of 

A  nieri  can 

Policy  -  Holders. 


OE'   i3:ji.:Lj:BT:Tis3-. 


All  Risks  accepted  by  this  Company  me  participated  in  by  three  of  the  largest  German 
Fire  Innrance  Companies,  representiug  an  aggregate  Capital  of  64,000,000  Mark,  equal  to 
$16,000,000  U.  S.  Gold  Coin.  All  losses  will  be  promptly  paid  in  U.  S.  Gold  Coin  as  soon 
as  claims  are  adjusted. 


]y[agdeburg  Qeneral  Jnsurance  Qo. 


OF    MAGDEBURQ. 


MARINE    DEPARTMENT. 


PAID  UP  CAPITAL $750,000  00 

TOTAL  ASSETS  (January  i,  1878) 1,546,831  07 


This  Company  having  complied  with  the  laws  of  the  State  of  California,  the  under- 
signed are  now  prepared  to  issue  Marine  Policies  at  current  rates. 

GUTTE  &  FRANK,  General  Agents, 

307  California  Street,  San  Francisco. 
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North  British  and  Mercantile  Ins.  Co. 

OF    LONDON    and     EDINBURG. 


German  American  Insurance  Co. 


OF    NEW^    YORK. 


Agents    in    all    the    Principal     Cities    and    Tcwns. 

TOM    C.   GRANT, 

Greneral    A.gent,    [Pacific    Departraent, 
213    SANSOME    STREET,    S.   F. 


The  Equitable  Life  Assurance  Society 

I  20    BROADWAY,    NEW   YORK. 

HENRY  B.  HYDE,  Pres-         S-  BORROWE,  Secretar^^.        J.  W.  ALEXANDER,  Vice-Pres- 

E.   "^7^.   SCCTT,    S-u.pt.   of  jStg-earicies. 


ASSETS $35,454,092.36 

SURPLUS 6,893,824.36 

New  Business  in  1878,  6,115  Policies,  assuring $21,440,213.00 

Paid  Policy-Holdeis  and  their  Representatives  in  1878 4,935,171.43 

The  above  figures  are  from  the  Nineteenth  Annual  Statement  of  the  Society,  copies  of  ■which,  together 
with  any  additional  information  regarding  the  Society,  may  be  obtained  of 

W.  D.  GARLAND,  General  Agent, 

S.  B.  Corner  of  Pine  and  Montgomery  Streets,  San  Francisco. 

NEW  ZEALAND  INSURANCE  CO. 

FIRE    AND    MARINE. 

(Established  1859.) 

CAPITAL $5,000,000 

PAID  UP  CAPITAL 1,000,000 

ASSETS 1,985,655 

REINSURANCE  FUND 345,639 

OTHER  LIABILITIES 189,075 

SURPLUS 1,450,941 

PREMIUMS  RECEIVED  TO  NOV,  30,  1878 7,495,177 

LOSSES  PAID  TO  DATE 4,509,092 

U.  S.  BONDS  DEPOSITED   IN  OREGON 50,000 

Unlimited   Liability   of  Shareholders. 

Underwrite  through  the  medium  of  their  Agents,  against  loss  by  fire  of  every  description,  and  for  voyage  or  tima 
on  Hulls,  Merchandise,  Freight,  etc.,  to  and  from  all  parts  of  the  world,  at  the  usual  rates  of  premium.  Claims 
settled  and  paid  either  in  San  Krancisco  or  any  of  the  Company's  British,  Colonial  or  Foreign  Branches,  at  the  option 
of  the  insured. 

Head  Office.  New  Zealand  Insurance  Buildings,  Auckland,  N.  Z. 
HUGH   CRAIG,    -     -     Manager. 
307  California  Street,  San  Francisco. 
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J--'acific  JYlTitual    I  ife   Ins-arance  [( 


OF    CALIFORNIA. 


J.  H.  CAKROLL,  President.  GEO.  A.  MOORE.  Vice-President. 

J.  C.  CARROLL,  Secretary. 


DIBEOTOBS 


Leland  Stanford,  Chas.  Crookee,  J.   F.  Houghton, 

Newton-  Booth,  F.  Miller,  R.  C.  Clark, 

Sam'l  Levison,  J,  H.  Careoll,  L.  A.  Booth, 

G.  A.  Moore,  M.  Brtte,  E.  B.  Mott,  Jb. 

Edw'd  Cadwaladeb,  H.  S.  Crocker,  R.  T.  Brown. 


Surplus  as  to  Policy  Holders,  January  1, 1879, .  $349,344.52. 

I^"  The  particular  attention  of  the  insuring  public  is  called  to  our  Mutual  Invest- 
ment Tontine  Policies.  Explanatory  Cii-culars  can  be  obtained  from  any  of  our 
Agents,  or  by  personal  or  written  application  to  the  Company.  Aaive  and  Reliable  Agentt 
wanted. 

JVIiIVS  JACOBS.  GEO.   EASTON. 

JACOBS  &  EASTON, 

(Late  Potter,  Jacobs  &  Easton,) 

MANAGERS  PACIFIC  DEPARTMENT  OF  THE 

TRADERS        Buffalo-German 

INSURANCE  CO.   OF  ILLINOIS.  INSURANCE  CO.   OF  N.   Y. 

ASSETS $819,736  ASSETS $754,407 

Surplus  to  Policy-holders 660,239  Surplus  to  Policy-holders 620,026 

SHAWMUT  Rochester- German 

INSURANCE  COMPANY  OF  BOSTON.  INS.   CO.   OF  ROCHESTER,   N.   Y. 

ASSETS $620,26.'  ASSETS   $418,897 

Surplus  to  Policy-holders 555,100     ■      Surplus  to  Policy-holders 320,962 


216   Sansome   Street. 

p.  O.  BOX  ai38. 
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THIRTY-FOURTH    ANNUAL.    REPORT 

— OF — 

The  New  York  ]jve  Insurance  Company, 

OPPICB,  Nos.  346  &  348  BROAD'WAY.  N.  Y. 


JANUARY   1,   1879- 


Amount  of  Net  Cash  Assets,  January  1,  1878 $34,452,905  29 

REVENUE  ACCOUNT. 

Premiums  received  and  deferred Se.l'Jl.SSC  04 

Less  deferred  premiums  Jau.  1,1878 396,289  2r,._$5,725,566  78 

Interest  received  and  accrued 2,264:,5(30  48 

Less  interest  accrued  Jan.  1,  1878 315,895  35—  1,948,665  13—  $7,674,231  91 

$42,127,137  20 
DISBURSEMENT  ACCOUNT. 

Losses  by  death,  including  reversionary  addition  to  same $1,687,675  61 

Endowments  matured  and  discouuti  d,  iucludiug  reversionary  additions  to  same..  673,051  74 

Life  annuities  aud  re-insurauccs 231,005  29 

Dividt'uds  aud  returned  premiums  im  caucelled  policies 2,288,ii74  25 

Commissioas,  brokerages,  agency  expenses  aud  pliysicians'  fees 518,809  94 

Taxes,  office  and  law  expenses,  salaries,  advertising,  printing,  &c 417,2.W  78 

Reduction  of  values  on  United  States  aud  other  stocks 88,635  00 

Profit  and  loss  account 8,568  98—  $5,913,679  69 

$36,213,457  Gl 

ASSETS.  —  

Cash  in  bank,  on  hand  aud  in  transit  (since  received) $932,839  43 

Invested  in  U.  S.,  New  York  City  and  other  stocks  (market  value  $15,415105  34)  ..  14,7Ul,2i;7  72 

Real  estate 4,582,270  42 

Bonds  and  mortgages,  first  lien  on  real  estate  (buildings  thereon  insured  for  $12.- 

31)0,000  and  the  poliries  assigned  to  the  company  as  additional  collateral  security)   14,361,158  43 
♦Loans  on  existing  policies  (the  reserve  held  by  the  company  on  these  ijolicies 

amounts  til  $3,2>.'i,O0U)    621,984  93 

♦Quarterly  and  semi-annual  premiums  on  Jexisting  policies,  due  subsequent  to 

January  1,  lH7y ...        379,839  09 

*Piemiums  on  existing  poliries  in  course  of  transmission  and  collectiou  (estima- 
ted reserve  on  these  policies,  $590,000;  included  in  liabilities) 146,834  75 

Agents'  balances 88,036  91 

Accrued  interest  on  invt-sfmenxs  to  Jan.  1,  1879 306,225  93—136,213,457  61 

*A  detailed  schedule  of  these  items  will  accompany  the  usual  annual  report  filed  with  the  Insurance 
Department  of  the  State  of  New  York. 
Excess  of  market  value  of  securities  over  cost 623,837  62 


CASH  ASSET',  January  1,  1870 $30,837,295  28 

APPROPllIATED   AS   FOLLOWS:  — ■^■^^^^^^™' 

Adjusted  losses,  due  subsequent  to  Jan.  1,  1879 $399  486  68 

Reported  losses,  awaiting  proof,  &c , 180,993  39 

Matund  »udowmeuts,  due  and  unpaid 19,601  07 

Reserved  for  reinsurance  on  existing  policies;  piirticlpatinir  insurance  at  4  per 

cent.  Carlisle  net  premium;  non-paiticipating  at  5  per  ct.  Carlisle  net  premium.  32,369,333  40 
Reserved  for  contingent  liabilities  to  Tontine  Dividend  Fund,  over  and  above  a  4 

per  cent,  reserve  on  existing  policies  of  that  class 1,041.456  87 

Reserved  for  premiums  paid  in  advance 14,987  18 — $34,025,858  59 

Divisible  surplus  at  4  per  cent 2,811,436  64 

$36,837,296  JS 
Snrp!ns,  estimated  by  the  \ew  York  State  Standard  at  4M  per  cent.,  over $6,600,000  00 

From  the  undivided  surplus  of  $2,811,436  64  the  Hoard  of  Trustees  have  declared  a  Reversionary  dividend 
to  participating  policies  in  proportion  to  their  contribution  to  surplus,  available  on  settlement  of  next  annual 
premium. 

During  the  year  5,032  policies  have  been  issued,  insuring  $15,949,986. 

AXORRIS  FRANKLIN,   President.  WM.  H.  BEERS,  Vice-Pres't  and  Actuary. 


ALEXANDER   G.   HAWES, 

General  Agent  for  the  Pacific  Coast, 

220  Sansome  Street,  San  Francisco. 
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AGGREGATE  ASSETS,  $8,595,721.41. 


PHIENIX  INSURANCE  COMPANY 

OF    HARTFORD,    CONN. 

HOME  INSURANCE  COMPANY 

OF    NEW    YORK. 

A  JOINT   POLICY   issued   by  the  TWO    COMPANIES. 


Pacific  Department,  323  California  Street,  San  Francisco. 

ARTHUR  E.  MAGILL,  General  Agent. 
THE 

STATE   INVESTMENT 

AND 

riKE    AND    MARINE. 


No.  218  Sansome  Street,  San  Francisco. 


CHARLES  H.  GUSHING,  Secretary.  A.  J.  BRYANT,  President. 

AGENCIES    ESTABLISHED    THItOUGHOUT    THE    STATE. 

WESTERN  ASSURANCE  COMPANY 

OF  TORONTO,  CANADA. 

Established,  1851. 
Total  Assets,  Jan.  1,  1879,       -        -        -        -       $1,670,400.41 

United  States  Bonds  and  Stocks  deposited  with  Insurance  Commissioners 

in  the  United  States G32,903.39 


BUTLER    &    HALDAN, 

Gem-pcLl  Jlgents, 

413  CALIFORNIA  STREET,  SAN  FRANCISCO. 
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pANEUiL  H^LL  Insurance  Qo. 

OF  BOSTON. 


CASH  CAPITAL, 
ASSETS, 


$300,00000. 
565,000,00. 


BROWN,  CRAIG  &  CO. 

GENERAL  AGENTS  FOR  THE  PACIFIC  COAST, 
Office,  21B  Sansome  Street,  San  Francisco. 


IJVPSED  LIFE   INSURANCE   POLICIES   PAID   UNDER  THE   MASSACHUSETTS  NGN-FORFEITURK 

LAW,  AT  THK  SAN  FRANCISCO  AGENCY, 

BY   THE 

NEW  ENGLAND  MUTUAL  LIFE 

INSURANCE    COMPANY,    OF    BOSTON 
Incorporated  1835.  Assets,  $14,946,725.85. 


Name. 

Besidence. 

Premium  overdue  at  time 
of  death. 

Amt.  Paid. 

Portland,  0  

Six  Months 

$  5,000  00 

Four  Months 

Three  Mouths 

10,000  00 

Colusa,  Cal 

l.OUO  00 

D.  0  Leaky 

3,000  00 

Ten  Days 

Eleven  Months 

2,000  00 

Walnut  Creek,  Cal     

5,000  00 

3,000  00 

Boise  City,  I.  T 

Two  Months 

Two  Months 

10,000  00 

Horr's  Ranch,  Cal 

Danville,  Cal 

5,000  GO 

5,000  00 

P.  R.  Sample 

Sacramento,  Cal 

La  Porte,  Cal 

Cherokee  Flat,  Cal 

Cherokee  Flat,  Cal 

1,000  00 

Eighteen  Months 

2,500  00 

Fifteen  Months 

Nineteen  Mouths 

6.000  00 

6,000  00 

Hitd  the  above  Policies  been  in  am/  other  than  a  MASSAC IIUSETrS  COMPANY,  they 
tcou.d  have  been  forfeited. 

WALLACE  EVERSON,  General  Agent, 

828  Montifomery  Street,   Saf«  Deposit  BuUdtiiD:,   San  Franelaco. 
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Instituted,  A.  D.  1836. 

Liverpool  (D  London  m  Qlobe 

Insurance  Co.  of  Liverpool. 

Capital,  Paid  Up,  -  -  -  -  -  -  $1,228,200.00 

Total  Cash  Assets,         -...._         $29,186,235.70 

General  Reserve  and  Re-insurance  Fund  (apart  from  the  Capital,)  $5,750,000 

The  total  Claims  paid  since  the  commencement  of  the  Company  (including  over 

$5,000,000  for  the  Chicago,  Boston  and  St.  John's  great  Fires,)  amount  to 

S72,000,000. 

In  addition  to  the  large  Funds  held  by  the  Company,  the  public  have  the  undoubted 
Security  of  a  large  and  wealthy  Proprietary, 

GEO.  MEL,  Kesident  Secretary  2»-o  tern,  of  the  Pacific  Department. 
Office,  422  California  Street,  San  Francisco,  Cal. 

•   STANDARD 

Fire  and  Marine  Insurance  Company 

OF  NEW  ZEALAND. 

Capital, $5,000,000. 

UNLIMITED    LIABILITY    OF    SHAREHOLDERS. 

FIRE   AND   MARINE   INSURANCE   EFFECTED   AT   CURRENT    RATES. 


JPcLctJlc  BrcLThcTb,  306  Scmsonxe  St.,   Scltl  FrciTLctsco. 
J.  P.  COX,  Manager. 


LAMAR      1.ALLEMANNIA 

I 
Insurance     Company      1      Insurance    Company 

OF  NEW  VORK.  I  OP  PENNSYLVANIA. 


FRANK  r.   STONE, 

GeTLerol  Jlgent, 
209  Sansome  St.,  San  Francisco. 
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31Sl  SEMI-ANNUAL 
STATEMENT 


TRAVELERS 

INSURANCE  CO. 


Hartford,  Conn,,  Julij  1,  1879. 

Assets. 

Real  estate $.591,210  87 

Cash  ou  hand  and  in  bank 201,903  02 

Loans  on  bond  and  niortgige,  real  estate. .2, 155,115  63 

Interest  on  loans  accrued  but  not  due..  50,051  24 

Loans  on  collateral  seen  rity £00  00 

Deferred  Life  Preiuiums 58,466  08 

Premiums  due  and  unreported  on  Life 

policies 48,165  16 

United  States  government  bonds 341.448  75 

State,  County  and  municipal  bonds 374,845  49 

Railroad  stocks  and  bonds 417.825  00 

Bank  stocks 533,196  50 

Hartford  City  Gas  Light  Co.,  stock 19,950  00 

Total  Assets $4, 798, 677  74 

Liabilities. 
Reserve,  4  per  cent..  Life  department... $3,089 ,496  10 
Reserve  for  re-insurance.  Accident  dept.      246,897  61 
Claims  unadjusted  and  not  due,  and  all 
other  liabilities 175,340  66 

Total  liabilities ^3,511,734  37 

Surplus  as  regards  policy-holders..$l,  S86, 943  37 


Statistics  to  tfuly  1,  1879. 
Whole  number  Accident  Policies  -written,  540,  000 

Whole  number  Accident  Claims  paid 37,500 

Total  amount  Accident  Claims  paid. .  .$3, 23.5, 000 
Total  claims  paid  in  Life  Department,  $1, 350, 000 

General  Accident  Policies  by  the  year  or  month , 
covering  fatal  or  wholly  disabling  bodily  injury, 
written  by  Agents  at  short  notice.  No  medical  ex- 
amination required,  and  the  cost  is  but  a  trifle. 

Beoisteeed  General  Accident  Tickets,  insuring 
$3,000  in  event  of  death,  or  $15  a  week  for  total  dis- 
ability; cost  25  cents  a  day,  or  $4.50  for  30  days. 
Sold  at  Local  Agencies  and  Railway  Stations. 

Life  and  Endowment  Policies,  of  all  safe  and 
relinble  forms,  on  the  well-tried  Stock  Plan.  Ample 
security  and  low  ca(~h  rates.  Plain  and  definite  con- 
tract; no  notes  or  dividends,  and  no  disappointment. 

JAS.   G.  BATTERSOX,   President. 

RODNEY  DENNIS,  Secretary. 

JOHN  E.  MORRIS,  Assistant  Secretary. 


THOMAS  BENNET, 

General  Ag^ent  for  tlie  Pacific  Coast, 
403    CALIFORNIA    ST., 

SAN  FRANCISCO. 


Transatlantic 

FIRE 

Insurance  Comp'j 

OF    HAMBURG. 


Capital,    -    $1,500,000.00 

In  U.  S.   Gold  Coin. 

Losses    paid    in    Gold    immediately    after 
adjustment. 


GEORGE   MARCUS  &  CO. 

AGENTS, 
304    California    Street. 


I A  WEEK  in  your  own  town,  and  no  capital 
I  risked.  You  can  give  the  business  a  trial  with- 
out expense.  The  best  opportunity  ever  offer- 
I  ed  for  those  willing  to  work.  You  should  try 
I  nothing  else  until  you  see  for  yourself  what  you 
I  can  do  at  the  business  we  offer.  No  room  to 
explain  here.  You  can  devote  all  your  time  or 
only  your  spare  time  to  the  business,  and  make  great  pay 
for  every  hour  that  you  work.  Women  make  as  much  as 
meu.  Send  for  special  private  terms  and  particulars,  which 
we  mail  free.  $5  outfit  free.  Don't  complain  of  hard  times 
while  you  have  such  a  chance.     Ad  'ress, 

H.   HALLETT  &  CO.,  Portland,  Maine. 

1  TO  86000  A  YEAR,  or  S5  to  S20  a  day 
in  your  own  locality.  No  risk.  Wo- 
I  men  do  as  well  as  meu.  Many  make 
lore  than  the  amount  stated  above. 
No  one  can  fail  to  make  money  fast. — 
I  Any  one  can  do  the  work.  You  can 
luake  from  50  cents  to  §2  an  hour  by 
devoting  your  evenings  and  spare  time  to  the  business.  It 
costs  nothing  to  try  the  business.  Nothing  like  it  for  money 
making  ever  offered  before.  Business  pleasant  and  strictly 
honorable.  Reader,  if  you  want  to  know  all  about  the  best 
paying  business  before  the  public,  send  us  your  address  and 
we  will  send  you  full  particulars  and  private  terms  free;— 
samples  worth  85  al.so  free  ;  you  can  then  make  up  your 
mind  for  yourself.    Address, 

GEORGE  STINSON  &  CO.,  Portland,  Maine. 


rj  f\  f\  A  MONTH  guaranteed.  §12  a  day  at 
I  /  I  I  I  I  home  by  the  industrious.  Capital  not 
/  I  I  I  fl  required  ;  we  will  start  you.  Men,  wo- 
r\  I  I  I  I  men,  boys  and  girls  make  money  faster  at 
■  I  I  I  I  I  '^^'^''^  ^'^'^  "^  than  at  anything  else.  The 
I  I  I  I  II  work  is  light  and  pleasant,  and  such  as 
V  \^  \J  any  one  can  go  right  at.  Thoss  who  are 
wise  who  see  this  notice  will  send  us  their  addresses  at  once 
and  see  for  themselves.  Costly  outfit  and  terms  free.  Now 
is  the  time.  Those  already  at  work  are  laying  up  large  sums 
of  money.    Address, 

TRUE  &  CO.,  Au«uBta,  Main*. 
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The  Trust  Fund  Insurance  Associalion 

General  Insurance  Agency, 

Ckpitkl,   -   -   $100,000. 


A.  G.  HAWES, President. 

JOSIAH  HO'WELL,         -        -     Vice-President  and  Manager. 
MYRON  P.  WALKER, Secretary. 

DIRECTORS: 

H.  MOLINEUX.  JOSIAH  HOWELL.  MYRON  P.  WALKER. 

S.  SCHREIBER.  A.  G.  HAWES. 


This  association  is  regularly  incorporated  under  ttie  laws  of  California,  and  win  act  as  the  broker 
for  its  patrons  in  all  that  pertains  to  the  business  of  insurance. 

Will  effect  both  Fire  and  Life  Insurance  in  sound  companies  ;  attend  to  the  collection  o 
renewals,  settlement  of  losses,  (both  Fire  and  Life),  and  do  a  general  brokerage  in  all  branches  of  the 
Insurance  business. 

The  Trust  Fund  System  of  Life  Insurance 

Is  a  specialty  with  this  association,  combining  the  features  of  insurance  and  a  savings  bank  ;  and  in 
its  benefits  to  the  insured  surpasses  any  plan  which  has  ever  been  put  before  the  public.  The  party 
may  select  the  bank  in  which  to  make  his  deposits,  and  this  association  will  act  as  his  agent  in 
procuring  his  policy  of  insurance  from  the  New  York  Life  Insurance  Company  of  New  York,  and  act 
faithfully  for  him  in  all  the  details  of  the  business. 

Our  local  and  traveling  agents  will  be  commissioned  as  tha  agents  of  this  association,  from  whom 
every  information  can  be  obtained. 

Explanatory  documents  will  bo  furnished  ui)on  application  to  the  homo  office. 

Deposits  upon  this  plan  of  insurance  may  be  made  with  the  following  banks  : 


S.  F.  Savings  Union San  Francisco. 

Santa  Rosa  Bank Santa  Rosa. 

do  Ukiah. 

Banking  House  of  Hideout  &  Smith.  iMarysville. 

Bank  of  Santa  Cruz  County Santa  Cruz. 

Bank  of  Ventura San  Buenaventura. 

Bank  of  Tehama  County Red  Bluff. 

Sonoma  ValloyBank Sonoma. 

Farmers'  Bank  of  Wheatland Wheatland. 

Bank  of  Dixon Dixon. 

Bank  of  Healdsburg lloaldsburg. 


Bank  of  Tomale? Tomales. 

Bank  if  Butte  County Chico. 

Bank  of  Lake Lakeport. 

Odd  Fellows'  Savings  and  Commercial  Bank 

Sacramento. 

Bank  of  Napa Napa. 

San  Jose  Savings  BaiiU San  Jose. 

Bank  of  Visalia Visalia. 

Salinas  City  Bank Salinas  City. 

Bank  of  Gilroy Qilroy. 

Bank  of  Ilollistor Jlollister. 
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CAPITAL,  Paid  up  in  Gold $300,000.00 

ASSETS,  January  ist,  1879 5^5>5^5J5 


C.  T.  HOPKINS,  Pres't.       L".  L.  BROMWELL.  Vice-Pres't.  ZENAS  CEO  WELL,  Sec'y. 

DIRECTORS: 

C.  T.  HOPKINS,  SAMUEL  MERRITT,  H.  B.  TICHKNOi!, 

JEROME  LINCOLN,  ALBERT  MILLER,  A.  \V.  BOWMAN 

W.  0.  TALBOT,  JOHN  BERMINGHAM,  HENRY  WADSWORTH. 


Agencies  Established  throughout  the  Pacific  Coast. 


COMMERCIAL    UNION 

jlssiLrcLTLce  Comparty, 

OF  LONDON. 


Pacific    Department,    210    Sansome    Street,    S     F. 
JOHN  RAE  HAMILTON,  Manager. 

R.  H.  NAUKTOISr,  Special  Agent. 


CAPITAL,            - $12  500,000 

CASH  ASSETS,  GOLD,            -            -            -            -  -       8,557,947 

TOTAL  LIABILITIES,  including    reinsurance  and  peserves,  5,014,840 

NET   CASH    SURPLUS   to    Policy   holders,            -            -  3,543,107 

All   Losses  on  the  Pacific  Coast  proinptly    paid  through 
the  San  Francisco  office. 
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J.  F.  HOUGHTON, 
CHARLES  R.  STORY, 

CAPITAL  FULLY  PAID  UP, 

$300,000.00. 


President. 
Secretary  ^ 


Assets, 


Jan.  1,  1878, 

11578,065.84. 


Fire  Insurance 


Income,  1878, 


$353,450.42. 


liosses  Paid 

Since  Organization, 

,334,448.99. 


Exclusively. 


No.  406  CALIFORNIA  STREET,  SAN  FRANCISCO. 


OPia--A.JSriZEaD    1864. 


EXHIBIT    OF    THE    FINANCIAL    STANDING 


Home  Mutual  Insurance  Company 


JA.NUA.R'Y  1st,    1879. 

ASSETS $600,565  04 

LIABILITIES 38,533  00 


SURPLUS   FOR  POLICY-HOLDERS 1522,038  04 

CAPITAL 300,000  00 


SURPLUS $222,038  04 

RE-INSURANCE  RESERVE 180,279  26 


NET   SURPLUS $81,752  78 
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Imperial  Fire  Insurance  Co.. 


OF  I.ONDON. 


London  Assurance  Corporation, 


OF  I.ONDON. 


Northern  Assurance  Company, 

OF   LONDON  AND  ABERDEEN. 

Queen  Insurance  Company, 


OF  LIVERPOOL. 


Combined  Assets,       -----        $38,789,066. 
Surplus  as  to  Policy-holders,       -       -        $17,527,820. 


A  JOINT  POLICY  ISSUED   BY  THE  FOUR  COMPANIES. 


PACIFIC  DEPARTMENT  OFFICE, 
317  California  Street,  San  Francisco,  Cal 

W.  LANE  BOOKER,     -     -     -     Agent  and  Attorney. 
ROBERT  DICKSON,  Manager. 
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Of  the  following  Conservative  and   Reliable   hsurance   Companies  • 

NORTHWESTERN   NATIONAL  INS.  CO. 

OP    MIL'WAUKBE. 

ALEX.  MITCHELL,  President.  ALFRED  JAMES,  Vice-President 

JOHN  P.  McGREG-OR,  Secretary. 

C.\PITAL.,   PAID  UP $600,000 

Assets,  January  1, 1879,  invested  in  United  States  Bonds,  or  In  securities  of  that  class $921,777  45 

Liabilities  for  unadjusted  losses  and  other  claims 33,620  24 

Security  to  Policy  Holders 888,157  21 

Actual  amount  required  to  protect  Policy  Holders  (re-insurance  fund) 145,223  42 

Net  Surplus  to  Policy  Holders  over  all  liabilities $743,933  79 

Cliicago  Losses,   paid  in  full $300,000.00 

Total  liosses  paid  since  organization $1,876,955.15 

Total  Premiums  taken  by  the  Company  since  org^anization.  $3,  344, 209. 93 

AMAZON     INSURANCE    CO. 

OP    CINCINNATI. 

J.  H.  BEATTIE,  Secretary.  GAZZAM  GANO,  President. 

CASH  CAPITAL,,  Paid  up $300,000  00 

ASSETS,  January  1st,   1879 605,317  14 

Stockholders  individually  liable  under  Constitution  of  Ohio 300,000  00 

Making  Assets  equal  to $905,317  14 

Liabilities  for  losses  and  other  claims 31,053  22 

Security  to  Policy  Holders $874,263  92 

Actual  amount  required  to  protect  Policy  Holders  (re-insurance  fund) 65,279  86 

Net  Surplus  to  Policy  Holders  over  all  liabilities $808,984  46 

Losses  Paid  Policy  Holders  since  orj^anization $3,646,483  39 

Fairfield  Fire  Insurance  Co. 

OP  SOUTH  NORWALK,  CONN. 

H.  R.  TURNER,  Secretary.  W.  S.  HANFORD,  President. 

CASH  CAPITAL. $300,000  00 

ASSETS,  January  1st,   1879 316,883  93 

Liabilities,  for  losses  and  other  claims 18,505  98 

Security  to  Policy  Holders ~  298,376  94 

ActuaHamount  required  to  protect  Policy  Holders  (re-insurance  fund) 64,916  43 

Net  Surplus  to  Policy  Holders  over  all  liabilities $333,460  51 

Loss  Claims  Paid  since  organization .$664,000.00  ■~~"~~"~~~~~' 

MARINE       INSURANCE. 

THE  NORTHWESTERN  NATIONAL  INSURANCE  COMPANY 

Is  prepared  to  issue  Policies  upon  desirable  Marine  (Cargo  only)  Kisks  at  current  rates. 

A.  D.  SMITH,  310  California  St.,  Manager  Pacific  Department. 

AGENTS  ^r ANTED  IN  DESIRABI.E  liOCALITIES. 
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PHILIP  SPEYER  &  CO, 

Representing"  the  foUo-wing  Foreign  and  American  Insurance 

Companies : 

Hamburg-Bremen  Fire  Insurance  Co. 

OF  HAMBURG. 

CAPITAL  AND  SURPLUS (6,450,000  Marks)  $1,612,500  00 

German  Fire  Insurance  Company 

OP    BAIiTIMORE. 

GROSS  ASSETS $756,000  00 

Swiss  Lloyd  Marine  Insurance  Co. 

OP  "WINTERTHUR. 

GROSS  ASSETS $1 ,537,083  77 


PHILIP    SPEYER   &    CO., 

GENERAL  AGENTS, 

No.    13    Merchant's    Exchange, 


SAN  FRANCISCO. 
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South  British  m  National 


FIRE 


AND 


MARIN 


n 


Insurance  Companies,  of  New  Zealand, 

ISSUING    A   JOINT   POLICY. 


Combined  Capital,      -       »      .      -      $10,000,000. 

Unlimited  Liability  of  Shareholders. 


W.  J.  OALLINaHAM  &  00.,  Gen'l  Agents, 

213   Sansome  Street,  San   Francisco. 


E.  D.  FARNSWORTH  &  SON, 
General  Insurance  Agents. 

Citizens'  Fire  Insurance  Company,  St.  Louis,  Assets,  -  -  $450,000 
German  Fire  Insurance  Company,  Pittsburg",  do  -  -  -  350,000 
Farragut  Fire  Insurance  Company,  New  York,  do  -     -        435,000 

Metropolitan  Plate-Glass  Ins.  Co.  of  New  York  (insures  Plate- 
Glass  against  Accidental  Breakage)   Cash.  Assets,  _        -        -        _      135,000 

The   Only   Plate-Glass   Insurance   Company   represented   on   the 

Pacific  Coast. 


Office,  202  Sansome  St.,  San  Francisco. 
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Since  the  Coast  Rkview  went  to  presH,  we  are  informed  that  tlje 
entire  fire  ImKineHs  of  the  New  Zealand  Inniarance  Company  in  the  State* 
of  California,  except  San  Francisco,  has  been  reinsured  in  the  California 
Insurance  Company  of  this  city.  The  New  Zealand  will  continue  to 
underwrite  in  this  city  and  county,  and  Orerron  and  Washington  Terri- 
tory. Tlie  marine  business  of  t)ie  New  Zealand  will  be  continued  as 
heretofore. 

This  is  the  largest  insurance  business  transaction  done  in  [.the 
quickest  time  of  anytliing  we  have  liad  to  record  on  this  coast.  Within 
twenty-four  hours  from  tbe  time  it  was  known  that  the  New  Zealand 
business  was  to  be  reinsured  the  contract  was  closed,  papers  signed  and 
delivered.  The  amount  at  risk  assumed  by  the  California  in  this  trans- 
action is,  in  round  numbers,  $2,225,000,  on  which  the  premiums  are 
$50,000. 


Mr.  J.  B.  Moffat,  sub-manager,  has  established  a  Pacific  Depart- 
ment for  the  London  and  Lancashire  Insurance  Company,  with  Messrs. 
Balfour,  Guthrie  &  Co.  as  General  Agents.  Further  particulars  of  this 
company  in  our  next  issue.  , 
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ture  are  desirable,  as  also  what  are  possible. 
In  towns  built  house  by  house,  or  street  by 
street,  by  individual  builders,  self-interest 
alone  operates;  but  when  a  great  calamity 
happens,  involving  common  loss,  then  all 
interests  are  aroused  ;  measures  for  the 
common  protection  are  considered  ;  and  the 
re-building  affords  the  opportunity  for  carry- 
ing the  improvements  into  effect.  The  city 
of  London,  before  the  great  fire,  consisted 
mostly  of  houses  with  thatched  roofs  and 
overhanging  eaves.  The  houses  were  nearly 
all  of  timber,  each  floor  projecting  over  that 
immediately  beneath — so  that  the  build- 
ings on  either  side  of  the  street  approach- 
ed each  other  more  closely  as  they  ad- 
vanced in  height,  and  the  over-hanging  roofs 
finally  brought  them  into  almost  immediate 
contact.  With  houses  so  built,  extinguish- 
ing appliances  are  almost  useless,  and  a  fire 
in  one  house  in  a  street  almost  certainly 
ensures  the  destruction  of  all  the  others, 
and  places  the  whole  town  in  jeopardy. 

There  being  no  settled  system  of  fire  in- 
surance in  force  in 

GKEAT   BKITAIN 

at  this  early  period  (1666),  the  losses  fell 
upon  individual  owners,  and  this  circum- 
stance, combined  with  the  fact  of  London 
being  the  metropolis  of  the  kingdom,  and 
that  the  entire  commerce  of  the  country  was 
disarranged,  and  in  some  sort  endangered, 
by  the  conflagration,  led  the  imperial  Par- 
liament to  impose  regulations  for  future 
buildings,  in  view  of  greater  uniformity 
and  safety  ;  and  also  led  the  municipality 
to  consider  practical  means  for  fire  extin- 
guishment as  well  for  the  protection  of 
life  as  of  property.  The  broad  and  imme- 
diate effect  of  this  great  fire  was  to  lead  to 
measures  of  safety — first,  in  the  materials  to 
be  employed,  and  next  in  the  style  of  build- 
ing houses.  The  traditional  effect  of  the 
fire,  when  fire  insurance  came  into  practice, 
which  it  very  speedily  did — it  had  been 
under  discussion  for  some  years  previously, 
as  I  shall  presently  have  occasion  to  show — 
the  first  traditional  effect  was  to  induce  fire 
underwriters  to  charge  just  double  the  prem- 
ium for  timber  and  thatched  houses  as  for 
those  of  brick  and  tile.  But  this  is  by  no 
means  all  that  followed.    The  traditions  of 


this  fire,  in  my  judgment,,  changed  the 
whole  course  and  foundation  of  the  busi- 
ness of  fire  insurance  in  Great  Britain,  and 
as  a  consequence,  in  most  of  the  other 
trading  countries  of  the  globe.  Some  thirty 
years  before  this  fire  occurred  there  had 
been  introduced  and  kept  constantly  before 
the  municipality  of  London  a  scheme  of 
fire  insurance  such  as  we  now  understand 
by  municipal  or  State  fire  insurance.  Under 
it,  all  houses  and  other  buildings  are  assess- 
ed at  their  value,  according  to  defined  rates. 
and  when  a  fire  occurs  to  any  one  or  more 
of  these,  the  whole  community  is  assessed 
pro  rata  to  provide  indemnification  for  the 
loss.  This  is  the  only  system  of  fire  insur- 
ance which  was  in  force  in  Europe,  or  else- 
where, at  the  date  of  the  great  fire  of 
London.  Its  seems  to  have  taken  its  rise 
in  the  north  of  Europe — not  improbably 
through  the  operation  of  Guilds,  many  of 
which  became  expanded  into  municipal  cor- 
porations— and  it  is  that  referred  to  by 
Beckmann,  in  his 

"history  of  inventions," 

as  having,  in  1609,  been  introduced  to  Count 
Anthony  Guntner  von  Oldenburgh,  as  a 
scheme  of  State  finance,  but  rejected  by 
him  on  the  semi-religious  grounds  that  all 
provision  by  way  of  insurance  was  flying  in 
the  face  of  Providence  ! 

Now  the  traditions  of  this  great  fire,  when 
viewed  by  the  merchants  and  traders  most 
interested  in  the  protective  aspect  of  fire 
insurance,  taught  this  very  obvious  lesson 
—not  unfortunately  always  discerned  even 
in  the  present  day — namely,  that  a  schem® 
of  municipal  insurance,  where  all  the  owners 
insure  each  other,  is  only  a  limited  form  of 
insurance  ;  and  no  insurance  at  all  in  the 
event  of  all  the  houses  in  a  place  being  de- 
stroyed. They  therefore  elected  to  adopt  a 
system  of  insurance  based  upon  the  capital 
and  accumulations  of  trading  companies, 
devoting  themselves  to  the  business,  and 
carrying  it  on  with  such  scientific  exactitude 
as  time  and  observation  would  furnish;  and 
leaving  the  question  of  rates  and  conditions 
to  be  determined  by  the  operation  of  fair 
competition.  That  this  great  result  was 
fortunate  in  almost  every  aspect  I  do  not 
hesitate  to  declare. 
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But  tradition,  as  arising  out  of  this  one 
great  historical  event,  did  much  more  than 
this.  It  taught  underwriters  to  reflect  upon 
the  aggregation  of  risks,  and  this  reflection 
finally  evoked  the  scientific  truth  that  safety 
lay  in  narrovp  limits;  to  such  an  extent  was 
this  principle  carried  in  early  days  that  act- 
ually a  higher  rate  per  cent,  of  premium 
was  charged  upon  risks  over  £500  than  for 
those  below  this  sum;  and  so  in  respect  of 
each  £500  increase.  It  also  led  early  to 
distinct  classification  of  trades  and  occupa- 
tion— always  a  source  of  disturbance  in  the 
case  of  municipal  insurance — and  gave  rise 
to  many  other  conditions  of  prudence  which 
I  need  not  stay  to  specify  here. 

Nor  is  this  fii-e  of  1666,  although  the  first, 
a  solitary  instance  of  traditional  teaching, 
as  based  upon  historical  incidents.  Two 
centuries  nearly  had  passed  over,  London 
had  grown  not  only  in  extent,  but  also  in 
wealth  and  commercial  greatness;  this  to  a 
degree  which  only  became  apparent  on  care- 
ful reflection. 

FIEE   INSUBANCE 

had  followed  in  the  wake  of  commercial 
progress,  expanding,  as  was  its  province, 
the  area  of  its  protection.  Not  only  were 
"  short  period  "  policies  on  specific  parcels 
of  merchandise  issued  in  very  large  lines,  but 
"floaters"  upon  merchandise  in  undefined 
places,  for  yet  much  larger  amounts,  were 
daily  written.  Then  came  the  Tooley  street 
fire  (22d  June,  1861) — loss  estimated  at  two 
millions  sterling,  mostly  insured,  and  chiefly 
in  a  very  limited  number  of  offices  of  ac- 
knowledged wealth  and  position — such  as 
merchants  could  trust,  and  upon  whose 
bond  they  could  "  sleep  laeacefuUy." 

Those  who  know  what  London  wharf  and 
warehouse  buildings  had  become;  palaces 
in  construction,  built  of  brick,  stone,  iron 
and  cement — fire-proof  in  aim  and  in  the- 
ory— closely  stowed  from  plank  to  ceiling, 
on  their  six,  eight,  and  even  ten  or  more 
floors,  with  commodities  inflammable  or 
otherwise;  the  separate  floors  too  often 
communicating  by  trap-doors  and  hoists 
(lifts) ;  the  sections  of  the  building  divided 
theoretically  into  distinct  blocks,  so  as  to 
lend  apparent  conformity  to  the  building 
acts;  those  blocks  theoretically  separated  by 


iron  doors  (hardly  ever  closed!)  and  pro- 
tected externally  by  iron  shutters,  which 
under  certain  degrees  of  fire  heat  became  as 
yielding  as  so  much  cardboard.  Those,  I 
say,  who  know  how  almost  imperceptibly 
these  waterside  wharves,  and  dock  and 
"  up-town  "  warehouses  had  come  into  use, 
will  see  how  the  traditional  lessons  of  1666 
had  come  to  be  so  far  disregarded  that  mod- 
ern contrivances  were  allowed  to  supersede 
them,  and  a  false  confidence  as  to  these  par- 
ticular risks  \Yas  engendered,  which  led  to 
consequences  little  short  of  disastrous  in 
several  instances;  but  happily  all  losses 
were  paid  in  full! 

THK    IMMEDIATE   HISTOEICAL 

lessons  to  be  learned  from  this  second  great 
Loudon  fire — they  will  become  traditional 
to  the  next  and  future  generations  of  fire 
underwriters — are:  1.  Put  not  your  faith 
in  fire-proof  buildings!  The  contents  being 
combustible  (frequently  highly  inflamma- 
ble!) the  temperature  these  create  under  ig- 
nition will  expand  and  so  displace  iron  pil- 
lars and  girders;  will  disintegrate  masonry 
the  most  solid;  and  so  will  speedily  crumble 
down  and  destroy  a  building,  the  materials 
of  which  per  se  could  not  be  burned.  Thus 
building  and  contents  speedily  become  one 
mass  of  desolation!  2.  Do  not  store  such 
combustible  and  inflammable  articles  as  oil, 
tallow,  rosin,  turpentine,  etc.,  in  the  base, 
ments  of  buildings  containing  in  their  upper 
floors  tea,  tobacco,  preserved  fruits,  etc. 
Explosions  will  occur  which  will  bring  down 
the  building  in  a  moment;  oils  and  tallow 
(rendered  fluid  by  heat)  will  run  into  the 
drains  and  other  outlets  and  carry  fire  where 
it  otherwise  could  not  penetrate;  and  the 
fumes  will  destroy,  as  a  matter  of  commer- 
cial value,  what  the  flames  may  fail  to  burn. 
3,  Have  some  regard  to  the  cubical  space, 
as  well  as  to  the  peculiarly  destructible  qual- 
ities, of  the  commerce  upon  which  you  issue 
floaters!  Ten  thousand  pounds'  worth  of 
tallow  or  jute  will  occupy  a  space  into  which 
a  hundred  thousand  pounds'  worth  of  silk 
or  fine  teas,  spices  or  tobacco,  may  be 
stowed.  In  other  words,  the  cubical  con- 
tents of  a  building  may  determine  the  larg- 
est possible  loss  which  can  accrue  upon  cer- 
tain kinds  of    commerce  stowed   therein; 
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■while  in  other  buildings  of  even  less  magni- 
tude, ten  or  even  twenty  times  the  value 
may  be  at  stake! 

But  why  need  I  draw  all  the  examples 
from  my  own  side  of  the  Atlantic?  Will  not 
the  lessons  of  this  great  and  now  beautifully 
renovated  and  hospitable  city,  Chicago  (8th 
October,  1871),  and  of  Boston  (9th  Novem- 
ber, 18721,  live  traditionally  in  the  memo- 
ries of  all  fire  underwriters,  not  on  this  side 
of  the  Atlantic  only,  for  all  time  to  come? 
The  prevalence  and  directions  of  great  wind 
currents,  the  infectious  character  of  Man- 
sard roofs  in  narrow  streets,  the  very  fail- 
ures of  those  chivalrous  but  irresponsible 
voluntary  fire  brigades,  will  remain  tradi- 
tionary warnings  to  all  fire  underwriters  on 
this  continent  and  elsewhere  so  long  as  time 
shall  endure! 

II. — PEACTICE. 

I  come  now  to  my  second  head — the  practice 
of  fire  underwriting.  This  practice,  regarded 
in  every-day  light,  is  not  fixed  and  invaria- 
ble; it  can  not  be  so.  It  has  to  be  governed 
by  time,  place,  and  circumstance.  Two  or 
any  greater  number  of  buildings  of  the  same 
construction  and  occupation  are  by  no 
means  the  same  risks  when  located  in  differ- 
ent towns,  or  sometimes  even  in  different 
sections  of  the  same  town.  The  liability  to 
fire  from  local  surroundings  (exposures),  or 
other  circumstances,  have  to  be  regarded; 
the  appliances  for  fire  extinguishment  equal- 
ly so.  Even  the  prevailing  trade,  the  na- 
tionality of  the  inhabitants,  or  of  certain 
sections  thereof,  the  degree  of  temporary 
prosperity  or  adversity,  the  state  of  political 
content  or  otherwise,  all  have  to  be  regarded 
by  the  successful  and  prudent  underwriter. 
It  is  seen  from  all  this  that  the  practice 
of  fire  underwriting  is  essentially  progress- 
ive. Every  new  product  rendered  necessary 
by  the  growing  requirements  of  our  manu- 
facturers, every  new  process,  the  result 
either  of  chemical  analysis  or  for  multiply- 
ing and  facilitating  production;  even  the 
very  arts  of  those  who  lamp-black  their  silks 
or  introduce  inferior  oils  in  the  manipula- 
tion of  their  shoddy;  even,  I  say,  the  very 
frauds  of  commerce  have  to  be  taken  note 
of  and  regarded,  aye,  measured  by  the  pi-ac- 
tical  fire  underwriter. 


I  will  not  enter  upon  considerations  of 
moral  hazard.  Our  learned  friend,  Dr. 
Fowler  (whom  it  is  my  good  fortune  person- 
ally to  know — my  bad  fortune  to  follow), 
last  year  said  before  this  assembly  all  that  I 
believe  can  be  said  upon  that  important 
question. 

I  pass  on  to  the  consideration  of  the  esti- 
mate of  risks,  regarded  as  fire  risks  pure 
and  simple.  We  all  know  that  the  business 
of  fire  underwriting  had  in  it  originally — 
perhaps  has  in  it  yet — much  of  the  rule  of 
thumb.  The  average  was  the  thing  relied 
on.  Take  a  number  of  risks  at  the  ruling 
rate  and  the  result  would  probably  come  out 
right.  But  a  change  in  the  nature  of  the 
risks,  in  their  individual  magnitude,  and  in 
the  general  mode  of  conducting  insurance 
business  —a  change  in  any  one  of,  or  in  all 
these  respects  combined,  involves  a  change 
in  the  estimation  from  the  underwriter's 
point  of  view. 

INDIVIDUAL   RISKS. 

must  be  regarded  as  units  now — each  risk 
must  stand  on  its  own  bottom — they  are  not 
by  any  means  sections  of  a  whole.  Five 
thousand  dollars  spread  over  ten  ordinary 
risks  in  ditferent  locations  may  be  better  or 
worse  than  five  thousand  dollars  con- 
centrated upon  one  building.  How  much 
better  or  how  much  worse  it  is  for 
the  underwriter  to  determine.  In  the 
case  of  the  ten  separate  risks  an  average 
may  obtain.  In  the  case  of  a  large  line 
upon  one  risk,  competition  or  other  circum- 
stences  may  have  exercised  an  influence  not 
apparent  to  an  ordinary  observer.  In  these 
days,  competition  as  afi'ecting  rates  presents 
but  one  moiety  of  the  evil;  there  is  the  se- 
lection of  the  insured  on  the  other  side. 
This  selection  is  always  intended  to  work 
against  the  office,  and  it  may  be  exercised 
in  one  of  many  ways.  Good  household 
risks  may  be  insured  in  "local  mutuals," 
the  trade  or  manufacturing  risk,  with  its 
doubtful  exposures  or  surroundings,  is  con- 
ferred upon  the  most  enterprising  or  least 
discriminating  agent  of  a  sound  stock  com- 
pany. 

Without  in  any  way  desiring,  or,  I  trust, 
permitting  myself  to  depreciate  our  English 
fire  underwriters  (many  of  whom  I  have  the 
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privilege  of  coiiutiug  as  personal  friends, 
and  the  great  bulk  of  -whom  I  know  to  be 
hard-working,  discriminating  men),  I  think 
justice  must  be  done  to  the  underwriters  on 
this  side  of  the  Atlantic,  in  admitting  that 
it  is  on  this  side  that  the  first  steps  have 
been  taken  to  discriminate  regarding  the  in- 
herent nature  of  fire  risks.  In  proof  I  need 
only  name  and  give  the  dates  of  the  works 
named  below.* 

IT   IS   QUITE   A   KEMARKABLE   FACT 

that  in  the  whole  range  of  our  insurance 
literature  in  Great  Britain  we  have  no  such 
works  as  these.  The  only  attempt  that  has 
ever  been  made  in  this  direction  was,  as  far 
as  I  now  remember,  a  generation  ago.t 

It  is  fair  to  say,  further,  that  your  pecul- 
iar system  of  agency  business— the  agents 
preparing  the  policies,  and  the  distance  of 
your  towns  from  the  head  office,  as  also  the 
rapid  growth  and  changing  character  of  your 
towns,  has  rendered  such  a  system  pecul- 
iarly necessary;  and  to  add  that  our  tariff' 
association  has  in  some  degree  accomplished 
some  of  the  same  results,  although  in  a  dif- 
ferent mode. 

While  giving,  and  giving  gladly,  to  the  fire 
underwriters  of  this  (the  American)  side, 
the  credit  of  devising  a  practical  means  of 
estimating  the  true  hazards  of  individual 
risks,  and  so  of  displacing  a  blind  belief  in 
the  curative  eff'ect  of  averages — for  in  truth 
all  averages  must  be  dependent  upon  the 
skilled  selection  or  otherwise  of  the  units  of 
which  the  aggregate  of  risks  shall  be  com- 

*  1862— Ducat's  "  Practice  of  Fire  Underwriting." 
6th  edition,  1870. 

1870— Roger's  "Principles  and  Practice  of  Fire 
Underwriting,"  2d  edition,  1871. 

1870 — Hine's  "  Fire  Insurance.  A  Book  of  Instruc- 
tions."   10th  thousand,  1870. 

1874 — Ross's  "  Estimation  of  Exposures  ;  or.  Ex- 
ternal Hazards." 

1876— Hine's  "  Letters  to  an  Agent  from  the  Pa- 
triarch." 

I  fear  I  may  not  have  placed  these  works  in  their 
true  chronological  order,  and  some  others  ought, 
perhaps,  to  have  been  included;  but  those  men- 
tioned are  teeming  with  sagacious  hints,  cul- 
minated in  the  formation  of  a  general  scheme  for 
"  schedule  rating." 

t  "Practical  Remarks,"  etc.,  by  Mr.  F.  G.  Smith, 
Edinburgh,  1832,  and  this  related  to  Scottish  mer- 
cantile risks  only. 


posed — I  cannot  shut  my  eyes  to  evils  which 
have  arisen,  and  are  arising,  from  the  abuse 
of  this  very  system.  The  power  in  the  un- 
derwriter of  estimating  the  value  of  a  risk 
down  to  the  very  lowest  cent,  is  a  power 
which  needs  to  be  used  judiciously.  In 
these  days  of  competition  and  of  rivalry, 
this  power  of  minute  estimation  is  fraught 
with  many  dangers.  If  the  office  is  always 
to  be  placed  on  the  very  brink  of  safety;  if 
the  last  cent,  or  the  last  five  cents,  even,  is 
to  be  computed  away  from  the  coff'ers  of  the 
company  by  this  system  of  "schedule  rat- 
ing," whence  is  to  come  the  fund  for  errors 
of  judgment,  and  for  the  "  great  judgments 
of  fire  "  which  are  now  believed,  and  not 
without  reason,  to  be  suspended,  as  it  were, 
in  terrorem,  over  the  heads  of  all  fire  under- 
writers, at  least  on  this  continent;  and  in 
these  days  of  "  nihilists"  and  other  secret 
conspirators  against  law  and  order,  nay, 
even  against  property  itself,  over  the  heads 
of  all  fire  underwriters  of  Europe?  True, 
five  cents  premium  more  or  less  on  any  one 
risk  will  not  cause  it  to  burn  or  not  to  burn! 
But  five  cents  each  on  a  thousand  risks,  of 
which  one  only  ought  to  burn,  will  consti- 
tute the  whole  difference  to  the  financial 
soundness  of  the  office!  Do  agents  and 
others  sufficiently  consider  the  effects  of 
competition  when  viewed  in  this  light?  In 
truth,  is  not  competition  approaching  a 
stage  wherein  it  may  and  will  undermine 
the  very  nature  of  the  insurance  contract — 
which  is  absolute  security!  *  If  insurance 
fail  in  its  purposes,  on  what  is  the  merchant 
and  trader  to  depend?  May  not  low  rates, 
by  encouraging  over  -  insurance,  also  work 
other  dangers? 

ANOTHEE   GREAT   EVIL 

which  peculiarly  besets  the  conduct  of  fire 
insurance  on  this  continent,  is  the  interfer- 
ence of  the  State  legislatures;  the  tinkering 
in  amateur  legislation!  When  and  where  is 
this  to  end?  Let  me  mention  as  a  single  in- 
stance (no  offense  to  any  individual  present 
or  absent  intended),  the  Wisconsin  "valued 
policy  "  law  of  1874.  Here  is  a  system  little 
short  of  open  gambling  introduced  into  the 
sober  business  of   fire  insurance!    In  the 

*The  true  meaning  of  the  word  insurance  is  to 
make  sure. 
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case  of  marine  insurance,  with  merchandise 
liable  to  be  lost  in  any  of  the  four  quarters 
of  the  globe — far  away  from  the  ports  and 
markets  for  which  it  is  destined;  liable  to 
seized  and  appropriated  by  the  enemy  in 
the  time  of  war,  or  by  pirates  in  times  of 
peace;  in  such  a  case  there  was,  or  seemed 
to  be,  some  sufficient  reason  for  the  intro- 
duction of  the  system  of  valued  policies. 
The  agreed  value  of  goods  once  placed  on 
board  a  ship  and  passed  beyond  the  control 
of  the  owner,  seemed  to  be  the  fair  measure 
of  the  liability  of  the  underwriter.  But 
leave  the  property  all  the  time  under  the 
control  of  the  owner,  or  his  perhaps  unscru- 
pulous agents,  and  where  is  the  necessity 
for,  or  the  reasonableness,  or  the  safety  of 
the  practice  then?  Why,  it  led,  even  in 
marine  insurance,  to  the  most  systematic 
and  shameful  frauds  ever  perpetrated  under 
the  righteous  name  of  insurance.  Insur- 
ance in  its  nature,  in  its  essence,  signifies 
an  indemnity  for  something  absolutely  lost, 
destroyed  or  damaged,  by  means  of  the  par- 
ticular danger  insured  against.  It  does  not 
mean  that  the  office  shall  pay,  under  the 
mask  of  a  fire  loss,  for  goods  or  property 
which  have  been  deliberately  destroyed  by 
the  unscrupulous  holder  of  a  "valued  pol- 
icy," who  may  so  skillfully  concoct  a  fire 
either  as  to  time  or  circumstance  as  to  cover 
all  traces  of  his  fraud  ! 

WHAT   A   TEMPTATION 

to  dishonesty;  to  fraudulent  dealings!  Well 
may  certain  citizens  of  other  States  crave 
for  an  extension  of  this  privilege!  Perhaps 
some  sagacious  legislator  will  next  introduce 
into  the  business  of  fire  insurance  another 
practice  borrowed  from  the  incidents  of 
marine  underwriting — I  mean  that  of  "lost 
or  not  lost."  Why  not  let  a  man  insure  to- 
day and  claim  in  respect  of  goods  destroyed 
last  week,  last  month,  or  last  year  ?  This, 
it  will  be  said  all  round,  is  going  too  far. 
A  man  can  hardly  swear  that  he  did  not 
know  that  the  goods  he  had  insured  on  a 
given  day  had  been  burned  long  previoiisly. 
There  are  plenty  of  men  about,  in  my  be- 
lief (based  upon  my  insurance  experience), 
who  would  even  swear  to  this  for  the  sake 
of  collecting  under  their  policies,  (if  such 
were  issued),  but  for  the  direct  fear  only  of 


being  found  out!  The  principle,  at  least,  is 
about  as  applicable  to  fire  insurance  as  is 
that  of  valued  policies! 

But  now  let  us  take  a  peep  round  the 
corner,  and  see  how  this  striving  after  legis- 
lative traps  wherein  to  catchjthe  fire  under- 
writers may  perchance  be  brought  about. 
We  have  fire  insurance  based  properly  upon 
the  principle  of  indemnity,  and  there  are, 
as  a  necessary  consequence  to  this  mode  of 
working,  fire  adjusters — men  who  step  in 
and  assume  to  assess  the  loss  as  between  the 
insured  and  insurer.  Now  do  these  fire 
adjusters  always  do  entirely  as  they  would 
be  done  by  ?  Do  they  regard  their  position 
as  something  of  a  judicial  one?  I  am  dis- 
posed to  believe  that  on  the  whole  they  in- 
tend to  perform  their  difficult  duties  fairly 
and  properly ;  but  their  vocation  brings 
them  so  frequently  in  contact  with  fraud 
that  they  come,  naturally  enough,  to  look 
for  it  in  every  case.  The  claimant  who 
has  committed  or  is  committing,  a  fraud 
upon  the  office,  withstands  the  scrutiny  of 
the  adjuster  with  fortitude,  and  perhaps 
comes  off  in  the  end  victoriously.  It  was  a 
necessary  element  in  the  transaction  ;  he 
was  prepared  for  it. 

BUT   THE    HONEST 

claimant,  the  man  who  is  so  bewildered  by 
the  suddenness,  and  perchance  the  magni- 
tude of  his  loss,  either  in  its  material  or 
moral  aspect,  that  he  cannot  recover  his 
ordinary  balance  of  mind,  his  necessary 
business  faculties — such  a  man  never  forgets 
nor  forgives  the  incredulity,  the  innuendoes, 
of  the  fire  adjuster.  May  there  not,  then, 
sometimes  be  in  this  wild  legislation  a  seek- 
ing for  retribution  arising  out  of  such  cases 
as  that  last  supposed  ?  Let  the  fire  adjust- 
ers ponder  over  this  ;  and  let  the  insurers, 
and  perhaps  still  more  the  local  agent,  pon- 
der over  it  also.  Is  not  the  beating  down, 
the  close  shaving  proceeding  of  the  assessor 
forced  upon  him,  in  his  duty  to  the  office 
he  represents,  by  the  sheer  financial  neces- 
sities of  the  case,  arising  out  of  the  con- 
tinued beating  down  of  the  rates  of  premium 
accepted  for  the  risk  ? 

Out  of  the  vast  mass  of  legislation,  which 
your  fire  offices  have  to  sustain,  comes  occa- 
sionally a  measure  of  real  merit.     Such  a 
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one  I  take  to  be  the  uew  fire  inquest  law  of 
Nevada.  The  ordinary  tradition  that  all 
•wisdom  comes  from  the  East  must  be  re- 
versed in  this  case.  The  East  indeed  has, 
or  once  had,  such  a  law,  and  the  fire  mar- 
shals used  to  put  it  in  force.  Do  they  do  so 
now?  The  manifest  advantages  of  the  law 
are  beginning  already  to  be  felt  in  the  State 
of  its  origination,  and  they  will  extend. 

It  seems  to  me,  looking  at  the  matter  from 
a  distance — but  not  being  unmindful  of  the 
important  considerations  involved  in  "State 
rights" — that  at  once  the  remedy  for,  and 
the  end  of  this  otherwise  interminable  cur- 
rent of  legislation  will  be  a  Central  Bureau 
for  Insurance.  There  might,  even  with  this, 
be  mistakes,  deficiencies,  redundances — 
but  there  would  be  uniformity,  and  this  I 
regard  as  a  very  manifest  advantage,  but  I 
cannot  discuss  this  matter  now. 

How  much  remains  unsaid  on  this  division 
of  "practice  "  will  be  obvious  to  all  present; 
but  I  trust  it  will  be  remembered  that  my 
remarks  are  intended  to  be  illustrative,  and 
not  exhaustive.  I  pass  to  the  next  division 
of  my  subject. 

STATISTICS. 

The  newest  feature  in  the  conduct  of  fire 
insurance  may  be  said  to  be  the  use,  or  the 
attempted  use,  of  statistics.  Now  the  use 
of  statistics  are  manifold.  They  may  be  ap- 
plied in  modes  dh-ect,  indirect,  or  simply  il- 
lustrative. The  direct  use  of  statistics 
would  result  in  something  like  the  following 
formula:  The  losses  of  property  in  a  given 
town  or  district,  over  a  given  number  of 
years,  has  been  so  much,  which,  on  an  as- 
sessment of  the  gross  value,  gives  so  much 
percent,  per  annum;  and  this  is  the  rate, 
plus  a  proper  charge  for  expenses,  which 
must  be  paid  by  all  owners  of  property  lo- 
cated in  such  town  or  district  for  its  insur- 
ance against  the  risk  of  fire.  But  let  us  see 
how  this  would  work  in  practice.  In  the 
first  place,  no  one  oifice  can  or  should,  as  a 
matter  of  business  prudence,  take  all  the 
risks  in  one  town;  neither  can  it  prudently 
take  all  those  in  any  one  section  of  a  town, 
however  small.  Even  in  municipal  insur- 
ance (already  discussed)  the  contents  of 
buildings,  i.  e.,  the  furniture  and  movable 
efi'ects,  are  never  insured;   although  some- 


times privileged  fire  ofiices  are  set  up  for  this 
branch  of  business,  as  in  Denmark.  A  num- 
ber of  insurance  offices  must  corrie  in,  in  view 
of  the  common  safety.  Can  this  number  be 
limited,  or  is  it  desirable  that  it  should  be? 
It  is  clear  that  in  practice  this  cannot  be.  A 
given  number  of  offices  may  combine  and 
form  tariff"  rates  for  the  various  classes  of 
risks.  But  they  cannot  (1)  compel  the  in- 
habitants to  insure  at  these  rates  or  at  all; 
and  (2)  they  cannot  prevent  the  formation 
of  non-tariff  offices,  either  in  the  shape  of 
town  or  local  or  class  mutuals,  or  in  the 
form  of  competing  stock  companies.  Again, 
one  company  will  lay  itself  out  for  one  class 
of  risks,  another  for  another  class;  and  will 
perhaps  compete  in  rates  for  the  acceptance 
of  these.  If  the  tariff  does  not  permit  of 
this  competition,  then  the  risks  may  go 
straight  into  non-tariff  offices,  or  remain  en- 
tirely uninsured.  It  is  not  pretended  that 
statistics  can  yet  furnish  reliable  rates  for 
"special"  or  even  for  "class"  risks  in  given 
localities.  Small  localities  will  not  furnish 
a  sufficiency  of  numbers  to  constitute  an  av- 
erage; and  more  extended  localities  will  not 
embody  uniformity  in  fire  extinguishing  ar- 
rangements, and  other  incidents,  physical 
and  moral,  such  as  underwriters  have 
now  learned  to  take  into  account. 

That  the  time  is  still  approaching  when 
statistics  may  afford  pretty  direct  guidance  to 
the  underwriters  seems  indeed  more  than 
probable. 

THE  KECENT  PIEE  CENSUSES 

of  Massachusetts  and  of  New  York  States 
seem  to  point  in  that  direction.  These  cen- 
suses have  of  course  to  be  used  in  connec- 
tion with  the  most  careful  records  of  prop- 
erty annually  destroyed  by  fire — the  classi- 
fication of  the  latter  exactly  corresponding 
with  that  of  the  former.  Massachusetts  is 
moving  rapidly  in  this  direction  (vide  the 
24:th  Massachusetts  Fire  Report,  published 
this  year,  pp.  xv-xxxii.)  Years,  however, 
must  pass  before  reliable  results  can  be  so 
obtained. 

But  assuming  for  the  moment — what  I 
grant  to  be  a  very  rash  assumption — that 
statistics  could  be  obtained  from  which  to 
deduce  true  rates  of  premium  for  all  classes 
of  risk,  in  all  the  cities,  towns,  villages  and 
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territories  of  your  vast  continent;  or  equally 
so  in  Great  Britain,  or  on  the  Continent  of 
Europe,  -n-ould  the  functions  of  underwriters 
be  thereby  superseded?  I  think  not.  We 
have  something  of  a  parallel  case  at  hand. 
Life  insurance  is  conducted  on  a  basis  of 
fixed  premiums  for  each  year  of  life,  to  be 
improved  at  fixed  minimum  rates  of  interest 
during  the  remaining  natural  term  of  life, 
or  duration  of  the  insiirance.  Are  the  func- 
tions of  the  life  underwriter — whether  he  be 
designated  president,  manager,  actuary  or 
secretary — reduced  to  the  level  of  sinecur- 
ism  thereby?  I  may  promptly  and  boldly 
answer  in  the  negative. 

THE    VERT   FACT 

that  the  rates  are  based  upon  average  re- 
sults, implies  the  obvious  necessity  of  ascer- 
taining that  every  life  accepted  comes  up  to 
the  average  standard  of  health,  and  pros- 
pective longevity;  and  if  not,  of  estimating 
and  assessing  the  pecuniary  equivalent  to  be 
made  for  any  departure,  however  slight  this 
may  be.  Then  there  are  the  risks  of  occu- 
pation Cmilitary,  naval,  or  otherwise),  of 
location,  of  residence  (within  the  tropics,  or 
in  known  unhealthy  localities);  and  of  per- 
sonal adventure,  from  traveling  temporarily 
in  unhealthy  climates,  following  hazardous 
pursuits  (as  exploring,  etc.),  or  from  in- 
dulging in  the  noxious  habits  of  excessive 
drinking,  interminable  smoking,  and  worse; 
all  of  these  have  to  be  guarded  against  or 
provided  for.  And  just  in  proportion  to  the 
knowledge  of  detrimental  causes,  and  skill 
in  eliminating  these  fiom  the  mass,  will  the 
average  be  elevattd.  maintained  or  debased. 
There  is  the  same  striving  at  all  points,  in 
all  places,  and  in  all  seasons,  to  select  against 
the  office,  as  we  know  exists  in  fire  insur- 
ance. All  is  deemed  fair  in  love,  war,  and 
the  subversions  of  insurance  contracts.  The 
high  standard  of  morality  preached  at  in- 
surance offices  by  ministers  of  the  Gospel, 
and  by  the  editors  of  the  general  newspaper 
press,  is  hardly  ever  practiced  toward  them. 
The  judges  in  your  courts  of  justice  are 
happily  becoming  alive  to  this  fact;  with  us 
the  process  of  awakenment  is  more  slow. 

THE   OBVIOUS  LESSON 

in  all  this,  and  from  all  this,  is  that  the  busi- 
ness of  insurance,  when  conducted  under 


the  most  favored  conditions,  and  with  the 
most  enlightened  aid  that  statistics  can  fur- 
nish, requires  still  to  be  managed  with  the 
most  untiring  watchfulness,  the  frauds  at- 
tempted upon  it  to  be  combatted  by  the  most 
ceaseless  sagacity. 

On  an  entire  review  of  the  position,  I  think 
it  may  be  safely  asserted  that  fire  insurance, 
as  yet,  derives  no  certain  aid  in  the  direction 
of  an  exact  determination  of  its  first  cost 
from  statistics.  All  devolves  upon  traditional 
and  individual  knowledge  combined  in  the 
person  of  the  underwriter;  or  occasionally 
in  an  association  of  underwriters,  to  the  ex- 
tent that  their  interests  may  for  the  moment 
be  in  common.  The  attempts  heretofore 
made  to  deduce  rates  of  fire  premii;ms  direct 
from  statistics  have  not  been  generally  con- 
ceived in  the  interests  of  underwriters;  but 
really,  I  believe  in  the  interests  of  municipal 
and  State  insurance  projects. 

When  we  come  to  consider  the  indirect  in- 
fluence, perhaps  I  had  better  say  the  incom- 
plete influence,  of  statistics  upon  fire  under- 
writing, the  course  becomes,  in  a  certain 
sense,  more  clear.  If  statistics  do  not  always 
tell  us  what  we  may  safely  accept,  or  at  what 
price — they  very  frequently  indicate  what  we 
may  very  safely  avoid  at  any  price.  They  put 
us  on  our  guard  respecting  "special  haz- 
ards; "  they  give  us  information  on  the  state 
of  trade ;  they  record,  in  understandable  form, 
returns  of  bankruptcies  in  various  States 
and  nations.  They  furnish  prima  facie  evi- 
dence of  the  increase  and  decrease  of  fires; 
and  occasionally  of  the  ascertained  or  as- 
sumed causes  of  these.  Indirectly,  then, 
statistics  are,  and  long  have  been,  of  value 
to  the  fire  underwriters,  as  they  are  to  all 
others  who  know  how  to  use  them.  The  in- 
completeness of  all  statistics  hitherto  pur- 
porting to  deal  with  fire  records  constitutes 
one  of  their  inherent  weaknesses.  Time  and 
attention  only  will  cure  these  defects. 

HITHERTO    I   HAVE 

spoken  of  statistics  only  in  the  light  of  any 
external  aid  they  may  have  rendered  in  the 
estimation  of  the  insurance  value  of  risks; 
and  in  the  outward  conduct  of  the  business 
of  fire  insurance.  There  is  another  aspect 
in  which  they  have  to  be  regarded,  and  that 
is  their  internal  use.     Where  an  office  shall 
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have  arranged  its  business  registers  on  a 
well  devised  plan,  such  as  Griswold's  (see 
his  "Loss  Register,"  1874),  or  Glover's 
("Compildtion  of  Fire  Statistics,"  1878),  or 
indeed,  any  other  plan  suited  to  the  purpose 
now  in  view,  the  facts  elicited  thereby  may 
be  of  the  greatest  value  as  illustrating  its 
own  experience.  These  results  will  require 
to  be  watched  year  after  year  before  any 
great  change  of  practice,  as  based  upon  these 
alone,  should  be  attempted.  The  laxity  of 
one  or  more  agents  may  affect  the  results  of 
an  entire  class  of  risks  insured  in  a  given 
office;  converting  into  a  loss  what  would 
have  otherwise  have  yielded  a  profit.  When 
an  offije,  therefore,  finds  itself  making  a  loss 
while  other  offices  under  the  same  tarifi",  are 
making  profits  out  of  a  certain  class  of  risks, 
the  true  course  seems  to  be,  not  at  once  to 
abandon  the  underwriting  of  such  risks — 
although  it  may,  indeed,  be  wise  to  tempo- 
rarilj'  suspend  taking  others  of  the  class — 
but  the  rather  to  investigate  and  ascertain  for 
certain  where  the  results  are  failing;  whether 
in  all  the  districts  of  its  business,  or  only  in 
various  locations.  The  efficiency  of  its 
agents  may  thus  be  tested,  and  the  brake 
put  on,  or  the  pruning  knife  applied  with 
the  greatest  possible  advantage. 

PKKIODICAL   INVESTIGATIONS 

as  to  certain  trades,  and  also  as  to  given 
localities,  may  prove,  and  I  know  in  certain 
cases  have  proved,  timely  corrective  and  ad- 
vantageous. 

The  point  which  naturally  arises  in  one's 
mind  in  this  last  aspect  of  the  case,  is  the 
following:  If  the  statistical  records  of  any 
one  office  be  so  valuable  for  its  own  internal 
purposes,  may  not  a  combination  of  the  ex- 
perience of  a  number  of  offices  be  of  great 
value  to  them  all?  It  is  remembered  that 
the  results  of  various  life  offices  operating 
during  the  same  period,  have  been  blended 
into  "one  harmonious  whole,"  under  the 
title  of  "experience  tables,"  which  are  great- 
ly valued  by  most  members  of  the  actuarial 
profession.  I  am  one  of  the  doubters  re- 
garding the  value  of '  'the  harmonious  whole" 
as  presented  in  such  combination.  Before 
accepting  the  whole,  with  abiding  credulity, 
I  should  desire  to  see  the  extremes  of  varia- 
tion in  the  parts.    There  would,  in  my  judg- 


ment, thus  arise  great  lessons  of  instruction. 
The  offices  having  worked  on  something  of 
a  common  basis  as  to  premiums  charged 
(these  are  not  entirely  uniform),  should  un- 
doubtedly present  something  of  a  common 
result  after  a  series  of  concurrent  working. 
I  doubt  very  much  if  they  do  precseut  such 
harmonies  in  their  crude  results.  I  think 
the  skill,  or  otherwise,  of  the  management 
will  assuredly  proclaim  itself  in  these  results; 
and  a  variety  of  other  moderating  circum- 
stances will  intervene,  bearing  relation  to 
the  various  classes  insured,  and  the  loca- 
tions from  which  the  lives  are  drawn.  The 
life  offices  have,  indeed,  the  advantage  of 
being  able  to  compare  their  individual  and 
collective  mortality  experience  with  that  ex- 
hibited in  the  national  returns,  as  prexiared, 
and  from  time  to  time  exhibited  by  the  Reg- 
istrar General.  In  the  matter  of  fires  there 
is  as  yet  no  Registrar  General;  no  equivalent 
fire  marshal,  who  shall  gather  up  the  evtr- 
accruing  items,  be  they  large  or  small,  and 
present  them  first  as  a  whole  for  an  entire 
nation,  and  then  in  sections  for  well-defined 
districts,  and  finally  as  to  feheir  causes,  so 
that  analysis  and  comparison  of  loss  rates 
may  be  made.  That  is  yet  to  come;  it  is 
coming.  Waiting  and  wanting  it,  the  com. 
bined  internal  experience  of  the  fire  offices 
would  amount  to  a  delusion  and  a  snare  if 
presented;  but  as  it  never  will  be  so  pre- 
sented, I  need  not  pause  to  further  point  out 
why. 

I  trust  in  the  foregoing  it  will  not  be  con- 
sidered I  intend  to  depreciate  the  labors  of 
the  National  Board,  and  of  its  committee  on 
statistics,  with  the  well-considered  plans  of 
Mr.  H.  H.  Hall,  or  of  Mr.  Charles  A.  Jeu- 
ney,  and  the  labors  of  the  learned  editor  of 
The  Chronicle,  of  New  York,  regarding  spe- 
cial hazards.     I  have  no  such  design. 

CONCLUSION. 

All  things  human  must  have  a  conclusion, 
and  so  it  comes  to  pass  that  my  address  will 
participate  in  this  wise  ordination  of  events. 
I  have  trespassed  upon  your  patience,  and 
in  doing  so  have  enunciated  much  that  can 
only  be  regarded  by  you  as  quite  common- 
place. I  have  done  worse;  I  have  set  myself 
up  under  the  encouragement  of  your  hospi- 
tality, and  within  the  very  bounds  of  your 
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own  tilling  ground,  as  a  lecturer  and  a 
teacher;  whereas  the  sober  fact  is,  that  I 
always  came  this  side  with  a  view  to  learn. 
For  all  this  I  claim  your  indulgence,  your 
forgiveness.  You  are  good  enough  to  seat 
me  in  high  places  when  I  come  among  you; 
bat  it  is,  I  fear,  only  distance  which  lends 
enchantment  to  the  view.  I  am  a  fellow- 
worker  with  yourselves,  striving  after  even 
the  most  remote  rays  of  information  relating 
to  our  common  pursuit;  gathering  up  the 
latest  straws  of  knowledge  wafted  hither  and 
thither  from  your  side  of  the  Atlantic  to  my 
own;  and  perchance  returning  them  to  you 
■weakened  rather  than  invigorated  by  the 
process  of  passage.  Yet,  we  must  pursue 
our  course  in  the  way  that  to  each  seems 
best.  Teaching  we  learn,  giving  we  receive. 
We  meet  and  we  part,  association  begets  in- 
spiration; memory  keeps  the  picture  of  our 
common  aims  ever  fresh,  A  free  expression 
of  views  adds  to  the  common  stock  of  all; 
and  our  callings  are  happily  of  that  charac- 
ter that  our  lessons  are  never  learned.  The 
charm  of  freshness  is  ever  pi'esent,  the  in- 
terest never  flags.  Conventions  of  this  char- 
acter lead  to  life-long  friendships,  and  I 
trust  while  they  give  confidence  to  the  weak, 
they  teach  humility  to  the  strong.  To  coun- 
teract any  evils  they  might  engender  we  have 
only  to  be  charitable  to  each  other. 

I  started  under  the  plea  of  discovering  and 
of  proclaiming  how  much  of  science  there  is 
associated  with  the  business  of  fire  insur- 
ance. In' this  view  I  have  wandered  over 
much  space;  and  now  it  is  only  left  to  me  to 
gather  up  the 

SCATTEKED   THREADS, 

the  broken  fragments  of  my  discourse,  and 
see  into  what  they  may  resolve  themselves. 
In  searching  after  science,  my  method,  I 
fear,  may  have  been  anything  but  scientific. 
Yet  out  of  the  tumult  evolved,  I  trust  you 
will  discern  my  actual  meaning,  which  is 
briefly  this:  the  practice  of  fire  insurance, 
while  progressing  in  the  direction  of  ascer- 
taining the  true  value  of  each  distinct  risk, 
requires  to  be  kept  on  the  right  track;  to  be 
admonished,  as  it  were,  by  the  teachings  of 
tradition.  If,  for  instance,  an  undue  pro- 
portion of  the  risks  of  any  one  town  be  ex- 
ceeded, however  well  these  risks  may  have 
been  individually  selected,  the  company  will 


be  placed  in  jeopardy.  If  the  town  be  wholly 
or  in  a  great  part  destroyed  by  fire,  the  de- 
struction, in  gross,  of  the  office,  notwith- 
standing all  its  care  and  skill  in  detail,  will 
assuredly  be  efi'ected. 

There  can  be  no  science  in  such  a  consum- 
mation; but  there  is  much  scientific  care  re- 
quired in  the  continued  avoiding  of  it. 
Again,  the  practice  of  fire  insurance  is  not 
yet  based  upon  statistical  data,  yet  statisti- 
cal results  may  be  evolved  from  the  internal  * 
working  of  each  company,  such  as  may  se- 
cure its  continued  harmonious  action,  and 
preserve  it  from  final  overthrow.  Proverbs 
are  said  to  be  compounded  of  the  wisdom  of 
many  and  the  wit  of  one. 

TIEE   INSURANCE   ASSOCIAIIONS 

are  conducted  upon  the  accumulated  knowl- 
edge of  many,  skillfully  administered  by  the 
ability  of  one.  In  this  ability  so  to  conduct 
the  afi'airs  of  a  large  institution  that  it  shall 
remain  a  permanent  succes-),  I  see  much 
that  proi^erly  fails  under  the  denomination 
of  applied  science.  A  fire  insurance  associ- 
ation must  be  so  conducted  that  it  shall  ever 
afford  relief  to  the  misfortunes  of  others; 
but  j'et  so  that  it  must  never  experience  any 
overwhelming  misfortune  of  its  own.  Is 
there  not  a  high  degree  of  science  implied 
in  all  this?  To  consider  how  this  end  has 
been  heretofore  so  well  and  so  generally  ac- 
complished, would  lead  me  into  the  eutire 
question  of  the  finance  of  fire  insurance.  I 
have  no  intention  of  being  so  led  on  this  oc- 
casion. For  one  reason,  that  it  would 
plunge  into  regions  controversial;  for  an- 
other, that  my  time  is  up!  I  will  content 
myself,  then,  with  saying  that,  while  some 
of  your  States  have  attempted  to  insure  the 
integrity  of  the  insurer,  hj  limiting  the  lines 
upon  which  he  may  write  to  some  defined 
portion  of  its  available  capital  and  fire  re- 
serves; and  while  individuals  and  officers 
have  devised  other  rules  to  a  like  end,  there 
are  in  truth  no  rules  of  a  mere  arbitrary 
character  that  can  be  successfully  applied 
where  lax  or  unskilled  management  shall 
prevail,  and  where  the  management  be  sound 
no  such  rules  are  at  all  necessary.  The  fact 
that  over  a  long  series  of  years  the  leading 
companies  of  this  country  and  of  Europe 
have  limited  their  loss  ratios  to  60  per  cent. 
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of  their  premium  income,  is  surely  another 
and  a  high  indication  of  scientific  method. 
This  at  least  approximates  even  to  scientific 
exactitude.  The  practical  training  of  the 
successful  underwriter's  mind,  the  ever  re- 
membered traditions  of  his  business,  the 
stfttistical  records  which  he  takes  care  shall 
ever  be  available  to  himself,  prepared  on  a 
basis  whereof  he  knows  every  contributory 
factor — these  constitute  his  strength;  by 
these  and  from  these  he  draws  all  the  sci- 
ence which  is  necessary  for  the  successful 
conduct  of  his  individual  company.  And 
this  is  the  full  measure  of  science  applica- 
tion which  I  have  here  intended  to  claim  for 
the  modern  practice  of  fire  underwriting. 

An  Interesting  Decision  in  the 
United  States  Circuit  Court, 
Eastern  District  of  New  York, 
on  the  Question  of  the  Broker's 
Agency,  and  his  Responsibility. 

[From  the  October  number  of  the  Inmirance  Law 

Journal.] 
William  R.  Grace  and  others  vs.  American 
Central  Ins.  Co.,  of  St.  Louis.* 
The  insured  employed  N.,  an  insurance 
broker,  to  procure  the  insurance,  who  in 
turn  employed  A.,  also  a  broker.  The  pol- 
icy was  obtained  by  A.,  and  his  name  was 
indorsed  on  it  as  the  agent  receiving  it. 
The  policy  contained  the  following  pro- 
vision: "  This  insurance  may  be  terminated 
at  any  time  at  the  request  of  the  assured. 
*  *  '  The  insurance  may  also  be  ter- 
minated at  any  time  at  the  option  of  the 
company  on  giving  a  notice  to  that  effect, 
and  refunding  a  ratable  proportion  of  the 
premium  for  the  unexpired  term  of  the  pol- 
icy. It  is  a  part  of  the  contract  that  any 
person  other  than  the  assured  who  may  have 
proctired  this  insurance  to  be  taken  by  this 
company  shall  be  deemed  to  be  the  agent  of 
the  assured  named  in  this  policy,  and  not  of 
this  company  under  any  circumstances 
whatever,  or  in  any  transaction  relating  to 
this  insurance."  Shortly  after,  the  compa- 
ny notified  N.  of  their  election  to  cancel. 
N.  accepted  the  notice  and  promised  to  re- 
turn the  policy.  The  property  was  destroy- 
ed on  the  following  night,  before  the  insured 
had  learned  of  the  cancellation. 

*Decl6ion  renderecl  June  26,  1879. 


Held,  that  the  object  of  the  clause  was  to 
provide  for  a  method  of  terminating  the  in- 
surance, and  the  intention  of  the  parties 
was  that  a  notice  to  the  party  procuring  the 
insurance  should  be  sufficient  for  that  pur- 
pose. 

Held,  that  evidence  of  a  universal  custom 
to  notify  the  broker  procuring  the  insurance 
was  admissible  to  show  the  intention  of  the 
parties  in  the  language  used. 

Held,  that  where  the  evidence  of  such  cus- 
tom was  positive  and  uncontradicted,  it  was 
unnecessary  to  submit  to  the  jury  whether 
the  custom  had  been  proved. 

Held,  that  evidence  of  an  understanding 
that  the  notice  in  svich  cases  does  not  take 
effect  until  a  reasonable  time,  was  rightly 
rejected  as  tending  to  vary  the  contract. 

Held,  that  A.  was  the  only  person  known 
to  the  company  in  the  transaction;  the  ac- 
ceptance of  the  policy  by  the  insured  was  a 
ratification  of  his  act,  and  he  was  the  person 
who  procured  the  insurance  within  the 
meaning  of  the  policy. 

Judgment  for  defendant. 

Winchester  Britton,  for  Plaintiffs. 

George  W.  Parsons,  for  Defendant. 

Benedict,  J. 

This  case  comes  before  the  court  upon  a 
motion  for  a  new  trial. 

The  action  is  brought  upon  a  policj'  of 
insurance,  to  recover  for  the  destruction  by 
fire  of  certain  lumber  belonging  to  the  plain- 
tiffs. A  trial  was  had  before  the  court  and 
a  jury,  when  a  verdict  was  rendered  for  the 
defendant.  The  plaintiffs  now  move  for  a 
new  trial,  upon  exceptions  to  certain  rulings 
of  the  coiart  made  at  the  trial. 

The  evidence  shows  that  the  plaintiffs  had 
instructed  one  Noyes,  an  insurance  broker 
in  New  York,  to  procure  for  them  insurance 
to  a  large  amount  upon  a  quantity  of  lum- 
ber. Noyes  employed  F.  H.  Anthony,  also 
an  insurance  broker,  to  effect  insurance  in 
Brooklyn, and  accordingly  Anthony  procured 
several  policies  in  the  name  of  the  plaintiffs. 
Among  them  was  the  policy  in  suit,  which, 
when  procured,  was  passed  to  the  possession 
of  the  plaintiffs.  This  policy  contained  the 
following  clause :  "8.  This  insurance  may 
be  terminated  at  any  time  at  the  request  of 
the  assured,  in  which  case  the  company 
shall  retain  only  the  customary  short  rates 
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for  the  time  the  policy  has  been  in  force. 
The  insurance  may  also  be  terminated  at 
any  time  at  the  option  of  the  company  on 
giving  notice  to  that  effect,  and  refunding  a 
ratable  proportion  of  the  premium  for  the 
unexpired  term  of  the  policy.  It  is  a  part 
of  this  contract  that  any  person  other  than 
the  assured  who  may  have  procured  this  in- 
surance to  be  taken  by  this  company  shall 
be  deemed  to  be  the  agent  of  the  assured 
named  in  this  policy,  and  not  of  this  com- 
pany under  any  circumstances  whatever,  or 
in  any  transaction  relating  to  this  insur- 
ance." 

A  few  days  after  the  delivery  of  this  policy 
the  defendant  notified  Anthony  of  their  elec- 
tion to  terminate  the  policy  at  that  time. 
Anthony  accepted  the  notice  and  promised 
to  return  the  policy.  On  the  following  night 
a  fire  occurred  by  which  the  property  in- 
sured was  destroyed.  At  the  time  of  the  fire 
the  plaintiffs  had  no  knowledge  of  what  had 
taken  place  between  the  defendant  and  An- 
thony in  regard  to  terminating  the  insur- 
ance. 

Upon  these  facts  the  plaintiffs  requested 
the  court  to  instruct  the  jiiry  to  find  a  ver- 
dict for  the  plaintiffs  for  the  amount  of  the 
policy,  $5,447.37.  The  request  was  refused, 
and  the  plaintiffs  excepted. 

This  exception  presents  for  determination 
the  main  question  in  dispute  between  these 
parties,  viz,  whether  the  notice  of  termina- 
tion given  by  the  defendant  to  the  broker 
Anthony,  and  accepted  by  the  latter  in  be- 
half of  the  plaintiffs,  had  the  legal  effect  to 
terminate  the  insurance.  If  such  was  the 
effect  of  that  notice,  the  ruling  in  question 
was  right.  If  such  was  not  its  effect  a  ver- 
dict for  the  plaintiffs  for  $5,447.37  should 
have  been  directed  as  requested  by  the 
plaintiffs.  Upon  this  question  my  opinion 
is  that  the  insurance  was  terminated  by  the 
notice  of  termination  given  to  the  broker 
Anthony,  and  that  the  ruling  excepted  to  was 
right.  The  contention  on  the  part  of  the 
plaintiffs  is  that  Anthony  was  not  the  agent 
of  the  plaintiffs  for  the  purpose  of  accepting 
notice  of  termination  of  the  insurance,  and 
the  notice  given  to  Anthony  could  not  there- 
fore affect  the  plaintiffs'  rights  under  the 
policy. 


The  contention  on  the  part  of  the  defend- 
ant is  that  the'  effect  of  the  8th  clause  of  the 
policy  above  set  forth  was  to  enable  the  in- 
surer to  terminate  the  insurance  at  any  time 
by  giving  notice  to  the  person  who  procured 
the  insurance  to  be  taken,  and  that  Anthony 
was  such  person.  The  determination  of  this 
question  depends  upon  the  effect  to  be  given 
to  the  8th  clause  of  the  policy  above  set 
forth.  In  considering  this  clause  it  will  be 
observed  that  the  apparent  object  of  the 
clause  is  to  provide  a  method  of  terminating 
the  insurance;  no  other  subject  is  especially 
mentioned  in  it.  It  contains  a  specific  pro- 
vision for  the  termination  of  the  insurance 
by  the  insured,  which  is  followed  by  a  spe- 
cific provision  for  the  termination  of  the  in- 
surance on  the  part  of  the  insured  by  giving 
notice  to  that  effect,  and  then  follows  the 
provision  that  in  case  the  insurance  has 
been  procured  by  a  person  other  than  the 
insured,  such  person  shall  be  deemed  to  be 
the  agent  of  the  assured — "in  any  transac- 
tion relating  to  this  insurance."  That  ter- 
minating the  risk  is  a  transaction  relating 
to  the  insurance  cannot  be  denied,  and  inas- 
much as  the  method  of  conducting  such  a 
transaction  is  the  subject  to  which  the  prior 
portion  of  the  clause  is  devoted,  the  natural 
inference  is  that  the  subsequent  general 
phrase,  "any  transaction  relating  to  this  in- 
surance" was  intended  to  cover  the  transac- 
tion provided  for  in  the  former  part  of  the 
clause,  viz,  a  termination  of  the  risk  by 
means  of  a  notice  to  that  effect.  No  lan- 
guage is  to  be  found  in  any  part  of  the  pol- 
icy indicating  an  intention  to  give  a  limited 
effect  to  the  phrase,  "any  transaction  rela- 
ting to  this  insurance,"  and  in  the  absence 
of  language  indicating  such  an  intention  it 
is  ditficult  to  find  ground  on  which  to  deny 
to  the  words  used,  their  natural  significance 
and  scope. 

The  position  taken  by  the  plaintiffs  is  that 
the  words  "relating  to  the  procurement  of," 
must  be  supplied,  and  the  phrase  construed 
as  if  it  read  "any  transaction  relating  to  the 
procurement  of  this  insurance."  The  only 
groiind  upon  which  such  a  material  addition 
is  based  is  that  without  some  such  limit  re- 
sults clearly  never  intended  would  follow 
from  the  phrase,  such  as  permitting  the 
broker  to  cancel  the  policy,  or,  under  clause 
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eleven,  bind  the  assured   in  the   matter  of 
repairs  by  the  insurer. 

I  think  r-easou  can  be  found  for  denying 
to  the  clause  in  question  any  eflect  in  the 
cases  suggested,  and  for  limiting  the  effect 
of  the  phrase  "any  transaction  relating  to 
this  insurance  "  to  the  subject  matter  of  the 
clause  of  which  it  forms  a  part;  but  however 
this  may  be,  still  the  fact  that  the  language 
if  given  its  ordinary  significance  will  work 
hardships  under  some  circumstances  is  no 
good  reason  for  adding  words  of  limitation 
not  used  by  the  parties.  Provisions  in  pol- 
icies which  are  intended  to  and  do  render 
the  contract  of  little  value  to  the  insured  are 
common  enough.  If  it  had  been  the  inten- 
tion of  the  parties  that  the  phrase  under 
consideration  should  be  limited  to  acts  re- 
lating to  the  procurement  of  the  insurance 
it  would  have  been  easy  to  say  so,  and  uo 
reason  has  been  assigned  for  an  omission  to 
disclose  such  an  intention  by  the  language 
employed.  In  truth,  an  intention  to  refer 
to  acts  done  subsequent  to  the  procurement 
of  the  policy  is  aflfirmatively  indicated  by 
the  words  "  who  may  have  procured  this  in- 
surance," and  my  conclusion,  drawn  from 
the  language  employed  in  the  policy,  is  that 
these  parties  intended  to  agree  that  in  case 
of  an  election  by  the  defendant  to  terminate 
the  risk,  such  termination  might  be  effected 
by  notice  given  to  the  broker  who  procured 
the  insurance  to  be  taken.  This  conclusion 
is  strengthened  by  the  evidence  introduced 
by  the  defendant  showing  a  iiniversal  cus 
tom,  in  cases  where  the  insurer  intends  to 
terminate  a  risk,  to  give  the  notice  of  termi- 
nation to  the  broker  who  procured  the  risk. 
The  admission  of  this  evidence  was  objected 
to  by  the  plaintiffs,  but  the  evidence  was 
competent,  not  indeed  to  make  thereby  a 
contract  for  the  parties,  or  to  alter  the  con- 
tract that  was  made,  or  to  show  authority  in 
Anthony,  but  to  show  the  circumstances  un- 
der which  the  contract  was  made  for  the 
purpose  of  throwing  li^ht  upon  the  intention 
of  the  parties  in  using  the  language  which 
they  employed.  For  this  purpose  the  evi- 
dence in  regard  to  custom  was  competent. 

The  fact  that  the  language  employed  in 
clause  eight,  as  I  have  understood  it,  tends 
to  render  the  policy  a  contract  in  harmony 
with  the  usage  of  the  trade,  goes  to  confirm 


the  correctness  of  that  understanding.  But 
it  is  said  the  court  erred  in  not  submitting 
to  the  jury  the  question  whether  the  exist- 
ence of  such  a  iisage  had  been  proved.  The 
evidence  in  relation  to  the  custom  was  posi- 
tive and  wholly  uncontradicted.  It  permit- 
ted but  one  conclusion,  namely,  that  the 
custom  contended  for  already  existed.  There 
was  nothing  therefore  for  the  jury  to  pass 
on,  and  the  court  had  a  right  to  treat  the 
custom  iiS  a  fact  proved,  and  to  construe  the 
contract  in  the  light  of  that  fact. 

Evidence  of  the  practice  in  regard  to  giv- 
ing notice  of  termination  of  the  risk  having 
been  admitted,  the  plaintiffs  offered  to  show 
that  when  in  accordance  with  that  practice 
notice  is  given  to  the  broker  the  understand- 
ing is  that  the  notice  does  not  take  effect 
until  a  reasonable  time  has  elapsed.  This 
offer  was  rejected,  and  the  correctness  of 
that  ruling  is  also  called  in  question  upon 
this  motion.  The  reason  for  the  rejection 
of  the  plaintiffs'  offer  was  that  it  was  an  at- 
tempt by  evidence  of  usage  to  change  the 
contract  which  the  parties  had  made.  The 
agreement  in  the  policy  is  that  the  insur- 
ance is  to  be  terminated  when  notice  to  that 
effect  is  given.  The  policy  does  not  provide 
for  any  lapse  of  time  after  the  giving  of  the 
notice  during  which  the  insurer  is  to  be 
bound;  on  the  contrary,  the  contract  states 
that  the  insurance  terminates  on  giving  the 
notice.  The  evidence  offered  by  the  plain- 
tiffs was  therefore  immaterial.  The  plain- 
tiffs take  nothing  by  their  exception  to  the 
exclusion  of  their  offer. 

There  remains  the  question  whether  the 
evidence  shows  Anthony  to  be  the  person 
who  pi-ocured  the  insiirance  to  be  taken, 
within  the  meaning  of  the  8th  clause  of  the 
policy.  As  to  this  there  is  no  room  for 
doubt.  The  only  person  known  to  the  de- 
fendant as  (he  person  procuring  the  insur- 
ance was  Anthony.  The  principals  never 
met.  Anthony  procured  the  insurance,  the 
policy  was  sent  to  him,  his  name  was  in- 
dorsed upon  it  as  the  agent  procuring  it. 
The  plaintiffs  received  the  policy  so  pro- 
cured, and  are  now  suing  upon  it.  It  is 
true  the  plaintiffs  did  not  employ  Anthony 
directly,  but  they  employed  Noyes,  who  in 
turn  employed  Anthony,  and  the  plaintiffs, 
by  accepting  the  policy  procured  by  Antho- 
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ny,  ratified  the  employment  of  Anthony. 
They  have  adopted  as  their  own  the  act  of 
Anthony  in  entering  into  a  contract  in  their 
behalf,  one  provision  of  which  contract  is 
that  notice  of  termination  of  the  insurance 
given  to  Anthony  shoiTld  be  equivalent  to 
notice  given  to  them. 

My  conclusion,  therefore,  is  that  none  of 
the  exceptions  taken  at  the  trial  afford 
ground  for  setting  aside  the  verdict,  and 
that  judgment  must  be  entered  for  the  de- 
fendant. 

Proposed    International   Law   on 
Ship's  Freights. 

Our  readers  will  remembr-r  reading  in  these 
columns  last  winter  the  code  of  marine  in- 
surance laws  which  was  submitted  to  the 
Chambers  of  Commerce  of  all  commercial 
countries  for  approval,  and  which  were  styled 
the  York-Antwerp  Rules. 

These  rules  are  not  yet  endowed  with  force 
by  the  consent  of  the  commercial  bodies, 
but  it  is  probable  that  before  long  they  will 
have  the  necessary  acceptance.  Besides 
these  are  now  proposed  certain  rules  re- 
specting ships'  freights  and  carriers'  obli- 
gations and  rights,  which  will  form  a  com- 
plement of  (he  York-Antwerp  Rules. 

The  following  are  the  rules  framed  by  the 
Sheffield  Conference  of  1865,  and  proposed 
by  the  London  Conference  of  1879  as  a  draft 
International  Law  of  Freight: 

I. — To  establish  as  a  general  rule  that 
freight  should  not  be  due  until  the  voyage 
be  accomplished,  i.  e.  until  delivery  of  the 
cargo  at  the  port  of  destination,  unless  where 
a  special  agreement  is  made  to  the  contrary, 

II. — If  in  the  course  of  the  voyage  the 
ship,  in  consequence  of  the  perils  of  the 
sea,  and  not  through  any  default  on  the  part 
of  the  owner  or  captain,  has  become  unsea- 
worthy,  and  not  in  a  state  to  accomplish  her 
voyage,  the  captain  shall  act  as  the  agent  for 
all  concerned,  and,  if  prudent  and  practica- 
ble, shall  forward  the  cargo  to  its  destination 
by  other  vessel  or  vessels,  and  in  this  case, 
he  shall,  upon  delivery,  have  a  claim  for  the 
whole  of  the  freight  due  under  the  original 
charter  party  (or  bill  of  lading)  although  in 
consequence  of  the  cargo  having  been  for- 
warded the  goods  have  been  transported  at 
^a  lower  freight.    But  the  captain  of  the 


original  vessel  is  liable  for  the  forwarding 
freight. 

If,  on  the  contrary,  the  forwarding  freight 
is  equal  to  or  greater  than  the  original  freight, 
the  captain  can  claim  no  freight,  but  the 
owner  of  the  cargo  will  be  liable  for  the 
whole  of  the  forwarding  fi-eight. 

If  the  captain  does  not  forward  the  cargo 
he  has  not  any  claim  for  freight. 

The  system  of  p?'o  rata  freight  is  entirely 
abolished. 

[II. — If  the  owner  of  the  cargo,  or  any 
part  of  it,  wish  to  withdraw  it  before  the 
termination  of  the  voyage,  in  spite  of  the 
offer  of  the  captain  to  forward  it  to  its  des- 
tination, such  owner,  upon  taking  delivery 
at  an  intermediate  port  or  place,  shall  be 
liable  for  freight  for  the  whole  voyage,  and 
shall  have  good  and  sufficient  bail  for  any 
general  average,  salvage,  or  other  expenses 
which  maj'  attach  to  the  same. 

IV. — No  freight  is  due  upon  goods  jettis- 
oned or  sacrificed  for  the  common  benefit, 
and  for  those  sold  to  raise  the  necessary 
funds  for  defraying  expenses  incurred  for 
the  common  benefit;  but  the  owner  has  a 
claim  on  general  average  for  all  loss  of  freight 
caused  by  such  sacrifice. 

v. — No  fr'  ight  is  due  upon  goods  lost  by 
perils  of  the  sea,  nor  for  those  taken  by 
public  enemy  or  by  pirates. 

Nor  upon  any  goods  sold  or  destroyed  in 
consequence  of  perils  of  the  sea,  in  any 
port  or  place  other  than  the  port  of  desti- 
nation. 

VI. — If  the  captain  save  the  'goods  from 
shipwreck,  or  if  he  recapture  them  from  the 
enemy  or  from  pirates,  and  if,  being  in  a 
state  to  be  transported  to  their  destination, 
he  delivers  them,  then  he  shall  be  entitled 
to  the  whole  freight;  if  not,  he  shall  be  en- 
titled to  none,  but  without  prejudice  to  his 
claim  for  wages  and  expenses  while  engaged 
in  recovering  the  goods. 

VII. — The  total  freight  is  due  upon  deliv- 
ery of  the  cargo  at  the  port  of  destination, 
although  diminished  or  deteriorated  by  perils 
of  the  sea,  if  the  consignee  takes  delivery, 
and  in  this  case  the  consignee  is  bound  to 
take  delivery  of  all  consigned  to  him  by  the 
same  bill  of  lading,  or,  when  goods  are  in 
biilk,  by  the  same  ship.  If  the  consignee 
will  not  take  delivery,  the  captain,  after  due 
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authorization,  may  sell  such  goods  to  pay 
his  freight,  and  for  any  deficiency  has  re- 
course against  the  consignee  or  shipper,  ex- 
cept there  be  an  express  stipulation  to  the 
contrary.  But  in  no  case  shall  the  captain 
be  entitled  to  receive  on  a  cargo  deteriorated 
during  the  voyage,  a  larger  amount  of  freight 
than  he  would  have  received  if  the  cargo  had 
been  delivered  iu  the  same  state  in  which  it 
was  shipped. 

VIII. — Advance  on  account  of  freight  is 
always  liable  to  be  refunded  in  all  cases  in- 
volving non-payment  of  freight,  except 
where  it  is  stipulated  to  the  contrary. 

IX. — The  owner  shall  have  an  absolute 
lien  on  the  cargo  for  the  freight  and  dead 
freight. 

X. — The  contribution  of  the  freight  to 
general  average  shall  be  regulated  accord- 
ing to  the  first  paragraph  of  Article  X  of  the 
York  Bules. 

The  following  is  the  section  alluded  to : 

Section  X.~The  contribution  to  a  general 
average  shall  be  made  upon  the  actual  values 
of  the  property  at  the  termination  of  the  ad- 
venture, to  which  shall  be  added  the  amount 
made  good  as  general  average  for  property 
sacrificed;  deduction  being  made  from  ship- 
owner's freight  and  passage  money,  at  risk, 
of  two-fifths  of  such  freight,  in  lieu  of  crew's 
wages,  port  charges,  and  all  other  deduc- 
tions; deduction  being  also  made  from  the 
value  of  the  property  of  all  charges  incurred 
in  respect  thereof  subsequently  to  the  aris- 
ing of  the  claim  to  general  average. — Mari- 
time Journal. 


Caveat  Emptor. 

FuBTHER  Expose  of  The  Centeal  Pacific, 
London  and  Palatine,  Scottish  Equit- 
able, Attwood  &  Co.,  et  al. 

Seemingly  there  is  no  business  or  profes- 
sion offering  the  same  allurements  to  the 
crafty  pretender  —  the  wily  sharker  and 
swindler,  as  this  same  insurance  business; 
we  find  them  with  felicitous  tact  operating 
under  our  very  noses  and  at  times  when  we 
least  expect  it.  If  we  reached  out  and  col- 
lared a  skulking  fraud  in  Colorado  and  Neva- 
da, we  are  at  once  apprised  that  our  neigh- 
boi'ing  block  is  the  very  nest  which  harbors 
the  vara  avia,  and  surprised  to  find  upon  in- 


vestigation, that  this  same  foul  locality  is 
the  San  Francisco  office  of  a  respectable 
Philadelphia  insurance  company,  whose 
policies  were  intended  if  not  actually  used, 
as  a  sugar-coating  to  the  villainous  docu- 
ments scattered  broadcast  pretending  in- 
demnity. Were  Desmond  to  consort  with 
Attwood  &  Co.  it  would  not  be  remarkable, 
but  that  the  United  Fir<  men's  tolerates  such  a 

mesalliance 
as  is  presented  by  their  joint  offices  at  410 
California  street,  causes  much  wonder  and 
comment. 

About  the  time  our  November  issue  ap- 
peared, the  mysterious  Attwood  disappeared, 
leaving  the  "Co."  behind,  to  gratify  hi3 
beastly  appetite  iu  scandalum  magnatum. 
Mr.  Desmond,  of  410  California  street,  vol- 
unteered the  information  that  Attwood  was 
in  Virginia  City,  and  had  written  back  to 
him  soliciting  business  for  the  Central  Paci- 
fic! In  justice  to  Desmond,  however,  we 
will  state,  that  he  says  he  positively  refused 
to  send  Attwood  any  business,  assigning  the 
reason  therefor,  * '  I  did  not  want  to  put  any 
of  my  friends  in  the  Central  Pacific."  The 
point  we  also  desire  to  make  by  the  forego- 
ing quotation  is,  that  any  statement  made 
to  the  Nevada  press  by  Vice  President  Att- 
wood, or  any  body  else,  that  the  C,  P.  was 
not  soliciting  business,  is  an 

unadulteeated  falsehood, 
and  we  prove  it  by  the  honorable  Mr.  Des- 
mond, of  410  California  street — one  of  their 
own  office  associates. 

Those  conservative  and  wide-awake  papers, 
the  Virginia  City  Chronicle  and  Territorial 
Enterprise,  thus  sound  the  alarm  and  put  a 
coup  de  grace  to  the  further  audacious  at- 
tempts of  Attwood,  Gale  et  al,  to  impose 
their  worthless  wares  upon  the  Nevada  pub- 
lic.    The  Chronicle  of  Nov.  12th,  says: 

A  WoKD  OF  Caution.— The 'Central  Pacific  Fire 
Insurance  Company'  is  scattering  circulars  in  this 
city,  which  set  forth  the  inducements  offered  the 
public  to  insure,  and  state  that  the  office  of  the  con- 
cern is  in  the  Odd  Fellows'  building.  The  follow- 
iug  are  given  as  the  names  of  the  officers:  J.  H. 
Campbell,  President;  A.  N.  Atwood,  Vice  President; 
Charles  R.  Gale,  Secretary.  These  gentlemen  are 
unknown  in  Virginia.  The  name  of  the  company  is 
not  familiar,  either.  It  would  be  just  as  well  for  in- 
tending insurers  iu  this  city  to  learn  a  little  more 
about  the  '  Central  Pacific '  before  giving  It  bust. 
uess. 
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The  Enttrprise  of  the  18th  of  November, 
contained  the  following: 

THE  CENTRAL  PACIFIC  INSCEANCE  COMPANY. 

Last  week  Mr.  C.  R.  Gale,  the  Secretary  of  the  Cen- 
tral Pacific  Fire  Insurance  Company,  called  upon 
the  Enterprise,  and  In  answer  to  something  publish- 
ed in  a  contemporary  desired,  through  the  Enter- 
prise, to  assert  that  the  company  was  all  right,  as 
would  be  fully  shown  in  a  few  days— bo  soon  as  an 
oflace  could  be  prepared  in  which  to  transact  busi- 
ness.  The  notice  was  given  as  desired.  We  now 
feel  it  a  duty  to  warn  people  before  paying  money 
for  policies  in  the  Central  Pacific  Company,  and  for 
these  reasons:  If  an  insurance  company  has  any 
assets,  it  is  the  easiest  thing  in  the  world  for  its  offi- 
cers to  state  what  those  assets  consist  of,  and  where 
they  are  to  be  found.  So  far,  the  Central  Pacific 
Company  has  failed  to  take  this  trouble  for  any  one 
here.  Again,  the  agents  of  the  company  pretend 
that  they  have  incorporated  to  do  business  in  this 
State.  There  is  no  law  on  our  statute  books  which 
authorizes  such  an  incorporation.  Again,  policies 
were  last  Winter  issued  to  parties  in  the  East,  es- 
pecially in  Colorado,  on  two  companies.  One  of 
these  never  existed  and  the  other  has  been  in  ill 
favor  for  many  year.s.  These  policies  were  evidently 
gotten  up  in  California  and  were  signed  by  A.  N. 
Atwood,  the  same  name  which  appears  as  Vice  Pres- 
ident of  the  Central  Pacific.  The  block  and  num- 
ber of  the  building  in  a  certain  street  in  San  Fran- 
cisco was  printed  on  the  policy  as  the  office  of  the 
said  Atwood.  Of  course,  that  Atwood  may  not  be 
this  Atwood,  but  the  circumstances  are  suspicious. 
Again,  this  company  here  have  published  as  an  offi- 
cer of  the  company  at  least  the  name  of  one  man 
who  never  had  any  acquaintance  of  the  fact  until 
his  name  appeared  in  the  circulars.  Tlie  Coast  Re- 
view, the  insurance  journal  of  this  coast,  denounces 
the  Central  Pacific  Company,  and  all  people  here 
should  give  the  agents  a  cold  shoulder  until  they 
give  some  tangible  proof  of  what  their  assets  con- 
elst  of. 

And  the  same  paper  of  November  19th, 
Bays: 

Me.  Gale  and  His  Comi'any.— Mr.  Gale  of  the 
Central  Pacific  Insurance  Company  called  upon  us 
yesterday  and  begged  a  suspension  of  public  opinion 
for  his  company  for  a  few  days,  said  he  had  issued 
no  policies,  solicited  no  business  and  did  not  pro- 
pose to  until  he  was  in  a  position  to  make  a  clean 
showing  for  his  company.  He  further  said  that  so 
soon  as  he  can  communicate  with  Mr.  Atwood,  who 
Is  on  the  way  here,  he  will  show  that  his  (Atwood's) 
work  in  Colorado  and  other  places  was  perfectly 
proper  and  honorable,  and  generally  that  lie  had  no 
expectation  of  obtaining  the  confidence  of  this  com- 
munity until  he  could  show  that  such  confidence 
was  fully  deserved. 

Nevada  affords  a  most  seductive  field  for 
this  trio  of  schemers  pregnant  with  delu- 
sion  and  fraud.     There  being  no  statutory 


provisions  in  the  State  governing  or  control- 
ling local  corporations  of  this  character,  it 
woiild  be  an  easy  and  comfortable  ending  of 
the  strategem,  to  quietly  disincorporate  and 
abandon  the  field,  leaving  their  gulled  and 
duped  constituents  and  over-trusting  policy- 
holders, to  mourn  the  sudden  absence  of  the 
C.  P.  assets,  books,  papers  and  highly  orna- 
mental oificers. 

A  parallel  case  is  that  of  the  California 
Farmers'  Mutual  of  this  State — an  illegiti- 
mate bantling  with  straw  assets,  having  un- 
usual success  from  its  very  inception,  and 
piling  vip  a  remarkable  line  of  trade  within 
a  short  period,  but  the  claws  began  to  stick 
out  in  course  of  time,  and  in  March,  1878, 

THE   COAST   REVIEW 

was  in  possession  of  sufficient  evidence  to 
warrant  an  onset  which  we  opened  by  that 
current  number,  and  continued  to  push  un- 
til the  doors  were  finally  closed  and  some 
ten  thousand  deluded  customers  of  the 
Farmers'  Mutual  are  yet  writhing  under  as- 
sessments levied,  to  close  up  a  concern  the 
officers  of  which  persistently  claimed  to  the 
last,  was  solvent,  able  and  willing  to  dis- 
charge all  liabilities  and  leave  a  net  surplus. 
If  we  needed  other  evidence  of  the  in- 
stability of  this  Central  Pacific  concern  (if 
it  is  even  entitled  to  such  degrading  distinc- 
tion), aside  from  the  scheming  attempt  to 
foist  its  policies  and  circulate  a  lithographed 
business  card  upon  the  public  before  regu- 
larly incorporated  and  authorized  to  do  busi- 
ness, it  is  the  manifest  deception  and  prolific 
bosh  and  nonsense  contained  in  the  printed 
prospectuses  (having  a  remarkable  propin- 
quity to  the  same  document  used  by  the  re- 
cently deceased  Oregon  Mutual)  scattered 
about  by 

ATTWOOD,    GALE    &    CO., 

a  few  copies  of  which  stare  at  us  from  our 
table. 

One  of  these  documents  enlarges  upon  the 
beauties  of  the  stock  plan  of  their  depart- 
ment, in  a  most  insinuating  manner,  closing 
their  exhortation  for  stock  subscriptions  as 
follows: 

"  If  you  seek  small  and  safe  investments, 
with  quick  profits  and  a  legitimate  business, 
you  cannot  find  a  better  opportunity  than 
we  offer  here." 
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"If  you  seek  large  investments,  we  offer 
Btill  larger  hopes  of  profit." 

"  The  books  for  subscription  to  stock  are 
now  open  at  the  Office  of  the  Company,  in 
Odd  Fellows'  Building,  Virginia  City,  Ne- 
vada." 

With  a  view,of  serving  the  Lord  and  the 
devil  at  one  and  the  same  time,  these  enter- 
prising sharps,  in  another  circular,  prospect 
upon  the  wholesale  robberies  and  extortions 
of  stock  fire  insurance  companies,  and  with 
victorious  emphasis  amplify  the  economy 
and  desirability  of  the  mutual  insurance  de- 
partment of  the  Central  Pacific.  After  nu- 
merous examples  of  distorted  facts  and  dis- 
tempered figures, 

MESSRS.   ATTWOOD,    GALE    A   CO. 

boil  down  the  sweets,  graces  and  excellencies 
of  mutual  insurance  as  they  propose  making 
it  in  over-taxed  zephyr-shaken  Nevada,  to 
the  following  mathematical  certainty: 

"  Cost  of  Stock  Policies $4,133  33 

"  Cost  of  Mutual  Policies 826  66 


"^Difference  in  favor  of  Mutual,  .$3,306  57" 
(The  above  quotation  is  verbatim  et  lite- 
ratum.  and  the  error  in  subtraction  is  of  not 
much  moment  except  as  further  proof  that 
the  ofiBcers  of  this  enterprise  are  men  of  great 
financial  and  arithmetical  calibre  who  will 
always  balance  their  cash  book  by  subtrac- 
tion— but  never  by  addition!)  The  foregoing 
comparative  extracts  speak  for  themselves 
and  serve  to  illustrate  the  inconsistencies  of 
this  adventurous  gang  of  unknown  and  un- 
heard of  insurance  lights. 

The  astounding  proposition  is  also  ven- 
tured that,  "stock  fire  insurance  companies 
organize  generally  with 

"  $100,000   CASH   CAPITAL, 

"  a  part  of  which  is  paid  in,  and  this  capital 
is  not  expected  to  be  used  to  pay  losses  with, 
except  the  few  which  might  occur  before  the 
premium  receipts  are  large  enough  to  meet 
them,"  This  single  paragraph  is  a  clever 
exposition  of  the  insurance  ideas  of  this 
trio,  and  lays  bare  the  modus  operandi 
whereby  the  fleecing  process  is  to  be  carried 
on,  with  only  a  pretext  for  capital,  and  only 
using  sufficient  of  what  is  paid  in  to  satisfy 
losses  until  the  premiums  from  the  unwary 

3 


come  piling  into  their  impecunious  treasury. 
With  such  i-eassuring  we  would  enquire, 
what  is  the  capital  stock  of  an 

INSURANCE   COMPANY 

paid  in  for,  if  not  to  provide  against  great 
contingencies?  but  we  forget  that  the  pro- 
genitors of  this  magical,  if  not  altogether 
mythical  concern,  are  to  depend  entirely 
upon  income,  entertaining  no  notions  of  hav- 
ing any  outgo  whatever.  Again,  we  notice 
these  underwriting  munchausens  affirm  that 
a  prominent  president  of  a  prominent  East- 
ern insurance  company,  recommends  abolish- 
ing mutual  fire  insurance  companies — a  fact 
which,  if  proven,  would  establish  his  good 
common  sense  beyond  the  peradventure  of 
a  doubt — but  when  it  is  alleged,  that  the 
company  over  which  this  gentleman  pre- 
sides, has  in  any  continued  sixteen  years 
paid  512  per  cent,  on  its  capital  stock,  or  as 
this  shyster  document  asserts,  that 

CALIFOHNIA   COMPANIES 

have  returned  stock-holders,  annually,  a 
dividend  of  from  25  to  30  per  cent.,  the  per- 
petrators of  such  an  exaggerated  over-reach- 
ing of  even  suburban  truth,  merit  cowhiding 
for  knavery  or  incarceration  in  some  asylum 
provided  for  natural-born  idiots.  If  it  were 
so,  or  the  realization  of  even  moderate  profits, 
an  absolute  certainty,  the  idle  capital  of  this 
State  seeking  investment,  would  early  find 
lodgement  in  fire  insurance  stocks,  and  in- 
stead of  seven,  we  would  have 

FIFTY  LOCAL   INSURANCE   COMPANIES. 

Our  locals,  like  those  elsewhere,  are  spasmo- 
dic in  dividing  profits,  instead  of  evenly 
distributing  dividend  payments.  These  ad- 
venturous "  ninny-hausmers  "  are  thus  en- 
abled to  garble  enough,  having  the  semblance 
of  truth,  to  build  up  a  most  abominable 
fiction. 

The  Coast  Review  has  already  shown  the 
connection  of  Attwood  with  a  journalistic 
haberdasher  of  San  Francisco,  in  the  propa- 
gation and  manipulation  (besides  this  Cen- 
tral Pacific  mushroom  concern)  of  the 

LONDON  AND  PALATINE  FIRE  COMPANY,  AND  THB 
SCOTTISH   EQUITABLE,    LIMITED, 

and  to  support  our  asservation  in  former  is- 
sues of  this  paper  concerning  the  first  named 
indemnifying  stalking-horse,  we  quote  from 
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the  Finance  Chronicle  of  London,  dated  Nov, 
Ist,  1879.  as  follows: 

THE  Boons  LONDON  AND  PALATINE. 

A  winding-up  order  has  been  passed  by  Mr. 
Justice  Bowen,  under  two  petitions,  on  the  London 
and  Palatine  Fire  Company,  Limited  by  Guarantee, 
and  so  another  pitfall  has  been  removed  out  of  the 
way  of  the  insuring  public.  The  sufferings  of  the 
guarantors,  on  the  other  hand,  are  probably  about 
to  begin,  for  the  scre^  will  be  applied  by  the  offi- 
cial liquidator  to  make  them  pay  up,  if  possible, 
the  amount  guaranteed  under  their  subscriptions. 
"  What  of  Mr.  Fry  now?  "  it  may  be  asked.  '  Oh,  he 
is  safe  landed  on  the  high  sands  near  the  liquidat- 
ing shore,  and  is  busily  engaged  promoting  another 
company,  to  be  called  the  "London  Provident,"  for 
accidental  business.'  Mr.  Fry  and  his  scheme  shall 
have  our  attention;  meantime  we  advise  no  one  to 
have  anything  to  do  with  the  "  London  Provident." 
With  regard  to  the  London  and  Palatine,  we  may 
remark  on  what  is,  mildly  speaking,  an  anomalous 
condition  of  the  law,  that  innocent  parties,  the 
guarantors,  should  be  made  to  suffer  through  the 
ingenuity  or  perfldity  of  men  who  are  richly  de- 
serving the  lash  of  the  law. 

From  the  best  evidence  we  can  gather, 
there  is  710  such  company  in  existence  as  the 
"  Scottish  Equitable,  Limited,"  doing  a  fire 
insurance  business,  although  a  most  re- 
spectable institution  owning  a  name  liking 
to  this,  with  chief  office  at  Edinburgh,  trans- 
acts a  purely  life  business.  It  is  believed 
that  Attwood  &  Co.  had  the  policies  of  these 
two  foreign  myths  printed  in  this  city,  sign- 
ed the  same,  and  sold  whenever  and  wher- 
ever they  could  be  disposed  of  and  at  any 
price,  pocketed  the  proceeds  as  treasury 
*unds,  in  all  probability,  whereby  sufficient 
credit  could  be  established,  to  secure  the 
printing  of  a  quasi  insurance  organ  of  a 
blackmailing  character.  As  quoted  from  the 
Insurance  Monitor  in  our  November  issue, 
the  policies  sent  to  New  York  from 

410   CALIFOENIA   STBEET, 

together  with  the  fact  that  the  Scottish 
Eqviitable  policy  bore  no  signature  other 
than  "Donald  MacPherson,  Manager," 
without  mentioning  date  or  locality  when 
and  where  signed,  taken  in  connection  with 
correspondence  and  similar  policies  at  Lead- 
ville,  Colorado,  is  tolerably  conclusive  evi- 
dence that  our  adjoining  block,  at  410  Cali- 
fornia street,  is  infested  by  a  regular  breed 
of  conscience-hardened,  unscrupulous  vaga- 
bonds, needing  that  positive  stamping  out 


which  this  somewhat  lengthy  review  is  in- 
tended as  our  commencement  exercises. 

IN   CONCLUSION. 

For  refering  to  the  decidedly  suspicious 
character  of  these  fellows  and  their  very 
damnable  transactions,  the  proprietor  of  this 
paper  has  been  villainously  and  cowardly 
attacked  through  an  anonymous  extra  from 
their  paper,  which  was  filled  with  billings- 
gate unworthy  a  reply,  further  than,  if  tramp- 
ing on  the  tail  of  this  hydra-headed  pack  of 
flatulent  cheats,  is  the  cause  of  such  concen- 
trated and  frenzied  vomit  of  simpering  de- 
famation, we  are  assured  that  we  are  on  the 
right  track,  and  shall  continiie  to  stir  up  the 
animals  at  410  California  street,  until  their 
fangs  are  poisonless  and  their  sleek,  slimy 
carcasses  lashed  into,  either  abject  obedience, 
or  everlasting  quietude,  and  we  will  not  put 
ur  withered    arm  in  a  sling,  either. 


The  Western  Fire  and  Marine 
Insurance  Company,  of  San 
Francisco. 

The  first  annual  meeting  of  the  stock- 
holders of  the  above-named  company  was 
held  on  the  13th  of  last  month,  when  a  re- 
port for  the  year  was  made  by  the  officeis, 
wherein  it  was  shown  that  the  company  had 
received  about  $66,000  in  premiums  since 
its  organization,  and  paid  for  losses  about 
ten  per  cent,  of  that  sum.  There  was  con- 
siderable dissatisfaction  manifested  by  some 
of  thej  most  prominent  directors  with  the 
manner  in  which  the  company  had  been 
conducted,  and  while  there  was  no  general 
letting  out  of  the  old  management,  yet  one 
step  in  that  direction  was  taken  in  the  elec- 
tion of  George  H.  Sanderson  as  Vice  Presi- 
dent, in  place  of  John  Fay,  who  acted  in 
that  capacity  since  the  company  started. 
Mr.  Sanderson  is  a  thorough  business  man, 
and  is  tolerably  familiar  with  fire  insurance 
matters,  having  been  a  director  in  one  or 
more  of  our  local  companies  for  some  years, 
where  he  has  served  on  [important  commit- 
tees. There  are  many  reforms  needed  to 
bring  this  company  up  to  a  standard  of  even 
respectability,  and  it  is  to  be  hoped  that 
either  the  Vice  President  or  some  one  else 
will  early  see  the  necessity  of  placing  the 
management  of   the  insurance  business  in 
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the  hands  of  more  competent  parties  than 
those  having  charge  of  that  department  at 
this  time.     With  some  underwriting  talent, 
there  is  no  reason  why  the  Western  should 
not   do  a  moderately   profitable   business. 
What  is  wanted  in  this  company  is  a  gene- 
ral manager  of  acknowledged  underwriting 
ability  to  take  charge  of,  and  have  full  su- 
pervision  over  the  general  business  of  the 
company    and   to  enable   such   an   one   to 
to  properly  handle  the  country  business,  a 
competent,  sober  and  reliable  special  agent 
for  field  service  will  be  necessary.     These 
remarks  are  made  with  the  best  of  feeling 
toward  this  local  company  and  all  of  its  offi- 
cers, and  we  wotild  not  have  it  understood 
that  any  reflection  is  intended  on  the  Presi- 
dent, Vice  President  or  Secretary,  nor  would 
we  desire  either  of  the  present  officers  re- 
moved.    For  anything  that  we  know,  Mr. 
White  will  answer  the  purpose  of  President, 
who  may  act   as  Chairman  of   the  Finance 
Committee,  and  look  after  the  investment 
of  the  company's  funds,  as  well  and  perhaps 
better,  than  one  who  is  a  better  underwriter. 
Mr.  George  Smith  will  make  a  good  Secre- 
tary, whose  duty  it   shall  be   to  keep  the 
books   and   generally  supervise    the   office 
work  of  the  company,  but  neither  of  these 
gentlemen  are  underwriters,  nor  are  they 
made  of  that  material  which  enters  into  the 
"make-up"   of   a    first-class    underwriter. 
As  to  Mr.  White,  we  do  not  presume  that 
he  makes  any  pretentions  in  that  direction, 
and  that  Mr.  George  Smith  is  not  the  man 
to  have  full  charge  of  the  afifairs  of  an  in- 
surance company  has  been  demonstrated  by 
the  character  of  the  business  the  company 
has  been  doing  since  it  was  organized,  and 
the   officers   and   directors  of  the  Western 
will    realize  the   folly    of    accepting    busi- 
ness at    enormously  low  rates,    and  pay- 
ing therefor  from  173^  to  25  per  cent,  brok- 
erage and  commissions.     The  Western  has 
been  copying  too   many  of   the   California 
Farmers'  policies  during  the  past  year,  and 
encouraging  too  many  of  the  same  class  of 
shyster  brokers  who  made  themselves  con- 
spicuous with  the  latter  company  as  low- 
rate  special  hazard  champions,  to  ever  do  a 
profitable  business  or  attain  to  a  position 
in   the  profession  which  its  friends  would 
desire,  without  a  change  of  programme. 


Proposed   Insurance    Legislation. 

It  has  transpired  that  the  views  of  the 
representatives  of  the  insurance  companies, 
local,  eastern  and  foreign,  who  were  called 
together  a  few  days  ago,  to  consider  certain 
proposed  legislation,  was  adverse  to  the  bill 
by  a  very  decided  majority.  It  is  to  the 
credit  of  these  gentlemen  that  this  opinion 
was  pronounced,  notwithstanding  the  fact 
that  the  proposed  measures  were  apparently 
directly  in  their  interest.  It  would  be  diffi- 
cult, without  a  careful  analysis,  to  under- 
stand the  individual  motives  which  actuated 
them,  but  in  the  light  of  past  experience  we 
cannot  but  regard  it  as.  sound.  We  are  not 
prepared,  nor  do  we  understand  the  under- 
writers to  declare,  that  no  insurance  legisla- 
tion may  be  desirable,  and  that  no  measures 
whatever  should  receive  their  indorsement 
and  approval.  But  we  are  prepared  to  be- 
lieve that  any  measure  which  emanates 
from  the  insurance  men  as  a  body  should  be 
devoid  of  the  least  suspicion  of  selfish  mo- 
tives to  receive  the  approval  of  the  Legisla- 
ture. 

Whatever  may  be  the  efi"ect  upon  the  in- 
dividual interests  of  the  underwriter  of  ex- 
cessive competition,  we  apprehend  that  in 
seeking  legislative  relief  he  is  inviting  an 
element  which  will  inevitably  provoke  retali- 
atory measures  to  his  disadvantage. 

The  true  policy  of  our  underwriters  lies 
in  conservatism  in  legislation  as  in  all  other 
matters;  competition  will  regulate  itself. 
The  business  of  California  and  of  the  coast 
generally  is  in  a  reasonably  healthy  condi- 
tion; the  statistics  of  the  past  seven  years 
indicate  a  handsome  percentage  of  profit  to 
all  properly  managed  companies,  while  the 
local  dividends  have  been  exceptionally 
large.  So  far  as  the  records  show,  there  is 
nothing  in  the  actual  conditions  of  the  busi- 
ness to  require  legislative  nursing. 

But  in  California,  as  in  other  States,  the 
legislation  has  been  invoked  at  each  session 
until  (to  quote  from  a  recent  letter  of  Pres- 
ident Batterson,  of  the  Travelers',  of  Hart- 
ford, to  the  Indiana  Insurance  Commission) 
"the  insurance  business  is  hampered,  tax- 
ed, supervised  and  oppressed  by  aggressive, 
hostile,  retaliatory  and  professedly  friendly 
legislation   far  beyond   that   of    any   other 
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busiuesg  known  to  history  since  the  fall  of 
Adam,  and  if  anything  is  needed  for  the 
protection  of  the  policy  holders  it  is  protec- 
tion from  the  ravages  of  too  many  pro- 
tectors." 


More  light  on  the  bogus  Central 
Pacific  Ins.,  Co.,  of  Nevada. 

As  we  are  closing  our  last  forms  the  Vir- 
ginia City  Enterprise  of  Nov.,  29,  reaches 
Tls,  from  -which  we  clip  the  following  con- 
cerning the  operations  of  the  wild-cat  Cen- 
tral Pacific  Insurance  Co. 

"  Some  two  weeks  ago  the  Enterprise 
called  the  attention,  of  this  community  to 
the  fact  that  a  suspicious  insurance  com- 
pany, called  the  Central  Pacific,  were  either 
doing  business  here  or  were  preparing  to 
do  business,  and  cautioned  the  people  not 
to  give  said  company  their  confidence  and 
patronage  until  the  agents  here  made  a 
showing  of  their  business  standing  which 
would  be  satisfactory.  When  the  notice  ap- 
peared Mr.  Gale,  the  Home  Secretary  of  the 
company,  called  upon  us  and  begged  for  a 
suspension  of  opinion  for  a  few  days  until 
he  could  make  the  needful  showing,  at  the 
same  time  pledging  his  word  that  his  com- 
pany was  neither  doing  nor  seeking  busi- 
ness here  at  present,  and  would  not  until 
the  agent  was  fully  prepared  to  show  that 
the  assets  of  his  company  were  ample  to 
command  the  confidence  and  respect  of  the 
people.  We  published  his  statement,  and 
BO  the  matter  rested  until  yesterday,  when 
a  letter  was  shown  us,  of  which  the  follow- 
ing (omitting  names)  is  a  copy: 

Chicago,  November  7, 1879. 
Mr.  •  *  •  Virginia  Cily,  Nev. — Dear  Sir: 
1  am  in  receipt  of  a  policy  of  tiie  Central  Pacific 
Insurance  Company  of  your  city.  From  -what  I  can 
learn  the  company  seems  to  be  a  new  one,  and  I 
would  be  pleased  if  you  coiild  favor  me  witli  some 
information  regarding  it — what  it  assets,  its  loss- 
paying  capabilities  are,  and  any  other  information 
you  can  furnish  that  will  be  of  interest.  I  do  not 
wish  to  fnrnish  my  customers  -with  policies  if  they 
are  not  good,  therefore  take  the  liberty  of  asking 
you  for  informationi.    Yours,  etc.,  *     *     ♦ 

From  the  foregoing  it  is  plain  that  some 
one  is  supplying  to  Eastern  people  policies 
of  the  Central  Pacific  Insurance  Company, 
and  that  the  Company  purports  to  be   an 


institution  *of  this  city.  The  time  has  ex- 
pired wherein  Mr.  Gale  proposed  to  make 
everything  clear,  and  he  has  not  yet  put  in 
an  appearance.  The  conclusion  is  irresisti- 
ble that  it  is  a  fraudulent  company,  and 
must  be  so  considered  until  a  new  plan  of 
action  is  adopted  by  its  managers.  At  pres- 
ent it  has  every  appearance  of  a  put  and 
call  concern,  with  abundant  evidences  that 
when  the  calling  is  done  some  one  will  put. 
We  think  the  present  object  is  to  imposo 
upon  Eastern  people  more  than  our  own; 
but  that  does  not  help  matters.  If  the  Com- 
pany is  what  it  now  gives  every  appearance 
of  being,  it  will  have  the  efifect  of  giving  our 
city  a  bad  name  abroad,  and  further,  beside 
the  actual  loss  which  it  is  likely  to  inflict, 
will  injure  the  business  of  honorable  insur- 
ance agents  in  the  minds  of  people  who 
have  none  too  much  confidence  in  human 
nature  now." 


One  Hundred  Millions  Annual 
Waste. 

The  Fireman's  Journal,  of  New  York,  in 
an  article  in  reference  to  the  large  annual 
waste  of  property  by  fire,  concludes  with 
the  following  pertinent  remarks: 

"But  to  return  to  the  statistics,  which 
show  an  annual  waste  of  $100,000,000  of 
property  every  year.  This  amount  of  actual 
values,  the  product  of  people's  industry,  is 
thrown  away  yearly.  There  is  no  return  for 
it  in  any  shape.  Insurance  companies  may 
make  good  individual  losses,  but  the  money 
must  come  from  the  pockets  of  other  indi- 
viduals, and  eventually  is  paid  by  the  pro- 
ducing classes.  It  would  be  far  better  if  we 
could  take  $100,000,000  a  year  in  new,  crisp 
greenbacks  from  the  national  treasury  and 
burn  them  up,  if  by  that  means  we  could 
save  for  business  purposes  the  property 
destroyed  by  fire .  But  suppose  Congress 
should  appropriate  this  sum  of  money  to  be 
burned  up  evei-y  year — what  a  howl  of  in- 
dignation would  be  raised  by  the  taxpayers 
of  the  country!  How  they  would  denounce 
the  wastefulness  of  our  legislators,  and  how 
quickly  they  would  relegate  them  to  private 
life!  But  would  it  be  any  worse  for  Congress 
to  thus  squander  the  substance  of  the  na- 
tion than  it  is  for  the  careless  and  wasteful 
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taxpayers  to  do  it?  The  waste  is  the  same, 
and  careful  and  prudent  taxpayers  are 
forced  to  contribute  to  make  up  the  losses 
of  those  who  are  neither  the  one  nor  the 
other.  What  we  want  is  better  legislation 
to  control  the  erection  of  buildings,  and 
legislation  to  prevent  insurance  companies 
from  encouraging  incendiarism  by  paying 
more  for'property  that  is  destroyed  by  fire 
than  it  was  worth  while  standing.  In  other 
words,  the  payment  of  losses  by  insurance 
companies  should  be  restricted  to  two-thirds 
the  value  of  the  property  destroyed.  With 
such  a  law  in  force,  property  owners  would 
be  compelled  to  carry  one-third  of  the  risk 
themselves,  and  this  would  destroy  all  mo- 
tive to  incendiarism,  and  induce  prudence 
and  care  in  the  management  of  property. 
Such  a  law  enforced  rigidly  in  every  State 
would  reduce  our  fire  losses  more  than  fifty 
per  cent,  the  first  year." 


The  Brokers'  Absolute  Agency. 

Any  doubts  as  to  the  liability  of  the  in- 
sured for  the  general  acts  of  the  broker 
entrusted  to  act  as  a  go-between  in  procur- 
ing insurances,  is  now  set  at  rest  by  the  late 
New  York  decision,  entitled  Grace,  vs.  Amer- 
ican Central  Insurance  Co.,  in  Ihe  U.  S. 
Circuit  Court,  (published  elsewhere  in  this 
issue.)  Heretofore  the  construction  of 
the  clause  in  most  policies  of  fire  insur- 
ance establishing  the  agency  of  broker  with 
his  customer,  has  been  made  with  special 
reference  to  certain  limited  functions,  em- 
bracing representation,  concealment  and 
payment  of  premiums,  but  it  now  appears 
that  the  agency  is  absolute  during  the  entire 
length  of  time  the  contract  remains  in  force, 
and  that  notice  of  cancellation  to  the  broker, 
or,  as  in  the  cast  under  consideration — notice 
to  the  broker's  agent  originally  contracting 
for  the  policy — is  sufficient  and  satisfactory 
to  annul  and  make  void  the  policy.  The  in- 
convenience of  assured  when  so  represented 
— the  hardship  occasioned  by  sudden  an- 
nulment without  personal  notice  —  is  not 
allowed  by  the  Court  to  influence  its  judg- 
ment in  giving  gener.il  scope  to  such  agency, 
both  as  regards  special  matters,  and  particu- 
larly as  embracing  authority  to  accept  no- 


tice in  lieu  of  the  principal  during  the  life 
of  the  contract. 

When  the  importance  of  the  trust  reposed 
in  brokers  by  the  insuring  public  becomes 
more  generally  understood,  the  popular 
claims  of  to-day  for  securing  business,  will 
prove  an  element  against  most  brokers  and 
materially  lessen  the  number  in  this  field  at 
least.  Kesponsibility  of  the  agent  will  be 
the  leading  factor  to  be  considered,  with 
ability,  economy  and  promptitude  in  the 
public's  estimate  of  brokers;  we  firmly  be- 
lieve, the  fewer  of  these  go-betweens  recog- 
nized and  patronized,  the  more  will  the  gen- 
eral tone  of  the  business  be  benefited,  and 
the  public  saved  inconvenience  and  hard- 
ships by  neglect,  ignorance,  or  irresponsi- 
bility of  such  agents. 

An  Apology  to  Desmond. 

Since  the  article,  elsewhere  in  this  issue, 
concerning  the  London  and  Palatine,  and 
Attwood  &  Co.  frauds  went  to  press,  we  have 
been  shown  a  letter  from  a  prominent  agent 
in  Leadville,  Colorado,  wherein  it  is  stated 
that  he  failed  to  get  any  policies  from  At- 
wood  &  Co.,  in  the  United  Fireman's  Insur- 
ance Co.,  of  Philadelphia,  as  was  stated  in 
our  correspondent's  letter  from  that  place, 
which  appeared  in  the  November  Kkview. 
We  make  the  above  statement  in  justice  to 
Mr.  Desmond,  general  agent  in  this  city  for 
the  above  company. 

Now  it  is  in  order  to  explain  why  our  cor- 
respondent made  the  statement.  The  Lead- 
ville agent  above  refered  to,  stated  to  the 
correspondent  that  he  was  placing  consider- 
able business  through  Attwood  &  Co.,  410 
California  street,  San  Francisco,  and  asked 
the  correspondent  if  certain  companies  were 
good,  and  at  the  same  time  handing  him  the 
following  letter  from  Attwood  &  Co.,  and 
two  policies,  one  in  the  London  and  Pala- 
tine and  the  other  in  the  Scottish  Equitable: 
A.   N.  ATWOOD  &  CO. 

INSUEANCE  AGENTS  AND  BROKEKS, 

410  CALIFORNIA  STEEET, 

San  Fbancisco,  Aug.  27th,  1879. 
Messes.  ,  Leadville. 

Gents — Your  favor  of  21st  inst.  received. 

All  right;  if  policy  is  collected  please  re- 
mit, otherwise  return  fb  this  office. 
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We  can  write  for  you  in  the 

Scottish  Equitable,  capital $1,000,000 

Transatlantic,  capital 1,500,000 

London  and  Palatine,  capital. . . .  1,125,000 
United  Firemen's  of  Phila. ,  assets  750, 000 
and  various  other  companies. 

We  shall  give  prompt  attention   to   any 
business  you  favor  us  with. 
Respectfully, 

A.  N.  Atwood  &  Co. 

The  above  characteristic  letter  was  written 
by  R.  B.  Caverly,  publisher  of  the  insurance 
journal  referred  to  in  an  article  elsewhere  in 
this  issue.  He  is  the  "Co.,"  of  Atwood 
&Co. 

From  the  above  letter  and  from  state- 
ments by  the  agent  our  correspondent  was 
led  to  believe  that  the  four  companies  named 
in  the  letter  were  the  companies  whose  poli- 
cies had  been  sent  to  the  agent  by  Atwood 
&  Co.  It  is  also  proper  to  mention  the  fact 
that,  as  this  letter  bore  evidence  of  coming 
from  the  office  of  the  United  Firemans'  in 
this  city,  and  that  the  writer  of  the  letter  (E,. 
B.  Caverly)  was  a  bosom  friend  and  daily  as- 
sociate of  Mr.  Desmond,  as  well  as  an  occu- 
pant of  the  same  office,  very  strong  evidence 
was  furnished  to  justify  the  belief  that  the 
United  Firemans'  policies  were  accompany- 
ing those  of  the  London  &  Palatine  and 
Scottish  Equitable;  but  we  are  glad  to  know 
that  such  was  not  the  case,  and  gladly  give 
Mr.  Desmond  the  benfit  of  the  correction, 
as  well  as  to  extend  to  him  the  apologies  of 
our  Leadville  correspondent  and  also  those 
of  the  editor  of  this  paper,  if  under  all  the 
circumstances  they  will  prove  of  benefit 
to  him. 


It  Was  a  Complete  Cancellation. 

Editor  Coast  Review:  I  have  been  asked 
for  my  views  concerning  the  case  referred  to 
in  your  November  number  (page  604), 
"Was  the  cancellation  complete  ?  " 

There  is  no  dispute,  or  rather,  I  should 
say,  there  is  no  conflict,  in  the  legal  deci- 
sions, that  the  clause  "  payable  in  case  of 
loss,  etc.,"  is  merely  an  order  to  pay  the 
loss,  if  any  should  occur,  to  the  mortgagee. 
It  gives  the  mortgagee  no  rights  except  such 
as  could  be  enforced  ^y  the  insured  at  the 
time  of  the  fire.     If  the  insured  or  mort- 


gagor could  not  recover  on  account  of 
alienation  of  title,  or  from  any  other  cause, 
neither  could  the  mortgagee. 

These  principles  are  so  well  established, 
that  banks  and  other  money  loaning  institu- 
tions require  specific  waivers  of  all  condi- 
tions which  would  otherwise  invalidate  the 
policies  held  by  them  as  mortgagees. 

The  payment  of  the  premium  became 
complete  by  the  delivery  and  acceptance  of 
the  note,  which  was  a  valuable  consideration 
until  maturity;  upon  its  maturity  and  fail- 
ure of  the  maker  to  pay  the  premium  be- 
came due  and  payable,  and  the  policy  could 
be  "terminated  at  any  time  at  the  option  of 
the  company,  on  giving  notice  to  that  effect, 
and  refunding  or  tendering  a  ratable  pro- 
portion of  the  premium." 

The  company  complied  with  the  first  por- 
tion of  this  condition  by  giving  the  formal 
notice  required — no  money  having  been  paid 
there  was  nothing  to  refund  or  return,  i.  e. : 
give  back,  repay. 

The  mere  retention  of  the  note,  which 
was  worthless  by  being  dishonored,  cuts  no 
figure  in  this  case,  although  it  'might  have 
been  embarrassing  in  the  hands  of  innocent 
third  parties. 

The  Supreme  Court  of  Pennsylvania,  in  a 
decision  rendered  November,  1878,  had  be- 
fore it  a  somewhat  analagous  case,  South- 
side  Fire  Insurance  Company^us.  John  F. 
MuUer. 

M.  insured  with  the  Southside  Insurance 
Company  for  three  years,  giving  his  note  at 
three  months  for  the  premium.  The  policy 
contained  a  stipulation  that  for  any  cause 
"it  shall  be  optional  with  the  company  to 
terminate  the  insurance  after  notice  given 
to  the  assured  or  his  representative  of  their 
intention  to  do  so,  in  which  case  the  com- 
pany shall  refund  a  ratable  proportion  of 
the  premium."  In  it  was  inserted  this  pro- 
vision, "Loss,  if  any,  payable  to  the  Roch- 
ester Building  and  Loan  Association,  as 
their  interest  may  appear." 

The  premium  note  was  protested  for  non- 
payment. On  March  19th,  three  months 
after  the  maturity  of  the  note,  the  company 
cancelled  the  policy,  with  notice  to  the 
Rochester  Building  and  Loan  Association, 
the  holder  thereof.  In  the  December  fol- 
lowing the  property  was  destroyed  by  fire. 
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The  Court  held  that  notice  to  a  represent- 
ative of  the  assured— the  holder  of  the 
policy— of  the  cancellation  was  sufficient, 
and  the  cancellation  took  efifect  from  the 
service.  The  protested  note  was  not  cash, 
but  the  evidence  of  a  broken  promise  to  pay 
the  premium,  which  the  assured  had  no 
right  to  until  payment  of  the  earned  por- 
tion of  the  premium,  and  there  was  nothing 
of  which  to  refund  a  ratable  proportion. 
You  will  find  the  [case  reported  in  full  in 
Law  Journal  for  April,  1879.     Secretaky. 


Bogus  Fire  Insurance  Companies 
Seem  to  be  Tolerably  Plentiful 
m  Bng-land- Two  More  in  Trou- 
ble. 

As  will  be  seen  elsewhere  in  this  issue, 
the  wild  cat  London  and  Palatine  is  in 
process  of  manipulation  by  the  courts  of 
England,  and  now  comes  T/te  Beview,  of 
London,  of  November  5th,  from  which  we 
learn  that  the  "  West  of  England  Insurance 
Company  "  and  the  "  Northern  Counties  of 
England  Fire  Insurance  Company "  are 
both  in  trouble.  In  speaking  of  this  latter 
company,  The  Review  remarks:  "Of  this 
£241,000  of  alleged  paid-up  capital,  the  dis- 
closures made  during  the  present  crisis 
show  that  nothing  remains — nothing  what- 
ever, except  some  deposits,  which  are  lock- 
ed up — all  is  gone — and  that  the  funds  re- 
quired to  supply  the  recent  needs  of  the 
company  have  been  advanced  by  one  of  the 
members  of  the  board,  who  is  really  a  man 
of  substance.  But  more  than  this  is  reveal- 
ed, for  the  directors  find  themselves  face  to 
face  with  the  fact  that  the  actual  paid-up 
capital  of  the  company  never  reached  so 
much  as  £100,000." 

It  seems  that  this  Northern  Counties 
company  received  about  two-thirds  of  its 
income  from  reinsurance  business  on 
"foreign  "  contracts,  although  it  had  treaty 
engagements  with  a  number  of  the  largest 
and  most  respected  offices  at  home.  The 
last-named  companies  believed  implicitly  in 
the  statement  placarded  all  over  Europe, 
that  the  company  "was  possessed"  of 
£241,000  of  paid-up  capital,  but  from  the 
developments  it  would  seem  to  an  outsider 
that  the  company  "  was  possessed   of    the 


devil."  It  is  rumored  on  the  streets  in  this 
city  that  this  same  "Northern  Counties" 
company  had  sold  some  of  its  indemnity 
to  a  few  of  our  citizens  through  a  party 
resident  here.  If  this  rumor  proves  true 
we  would  advise  the  assured  to  cancel 
immediately.  While  many  excellent  com- 
panies hail  from  across  the  waters,  it  does 
not  necessarily  follow  that  becaiise  it  is  a 
foreign  company  that  it  is  a  good  company. 


Taking  it  out  in  Trade. 

It  appears  from  a  correspondence  in  the 
Insurance  Monitor  that  the  Wisconsin  State 
Agent  of  the  Home  Life  Insurance  Company 
of  New  York  is  doing  a  lively  business  in 
that  section  of  the  Union,  but  it  is  claimed 
by  the  correspondent  (who,  by  the  way,  is  a 
fire  insurance  agent',  that  the  said  State 
Agent  is  taking  his  pay  in  "  trade,"  such  as 
jewelry,  photographs,  job  printing,  and  such 
other  articles  of  merchandise  as  the  trade 
may  have  on  hand.  Evidently  that  fire  in- 
surance agent  never  acted  in  the  capacity  of 
a  life  insurance  solicitor.  If  he  had  so  act- 
ed, he  would  not  allow  such  trifles  to  cause 
his  "hair  to  stand  on  end."  We  knew  a 
life  insurance  agent  in  this  State  who  insured 
men  whenever  he  found  them,  collected  cash 
whenever  he  could  get  it,  but  if  there  was  no 
cash  visible  it  was  all  the  same  to  him — he 
accepted  horses,  buggies,  sheep,  cattle,  or 
anything  that  he  could  get  away  with.  In 
one  case  in  Fresno  county,  in  1877,  this  live 
agent  insured  a  gentleman  and  actually  had 
to  accept  in  payment  of  the  premium  twenty- 
two  hundred  head  of  healthy,  fat  sheep.  But 
the  Wisconsin  fire  insurance  agent  will  ask 
what  he  did  with  the  sheep?  Why,  he  hired 
a  herder  and  went  into  the  sheep  business 
as  a  sort  of  side  show  (for  it  must  be  under- 
stood that  he  did  not  cease  his  efforts  to 
convert  men  to  the  necessities  of  providing 
for  their  families  by  means  of  a  life  policy), 
and  within  three  years  this  same  agent 
made,  to  use  the  miner's  expression,  a 
"  clean-up  "  of  a  little  over  eleven  thousand 
dollars.  Not  a  bad  thing  for  the  agent,  and 
the  insured  was  quite  satisfied.  Now,  if  the 
Wisconsin  State  Agent  of  the  Home  Life 
Company  desires  to  go  into  the  general  mer- 
chandise business  with  a  stock  of  jewelry  , 
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photographs,  and  "other  similar  merchan- 
dise not  more  hazardous  usually  kept  in  a 
country  store,"  why,  let  him.  But  again 
we  think  we  hear  the  correspondent  ask, 
how  the  California  agent  paid  the  company 
their  "  commissions,"  if  the  whole  of  the 
premium  was  taken  in  sheep.  Why,  my 
dear  boy,  he  settled  with  his  company  when 
he  sold  his  sheep.  To  fire  insurance  agents 
generally  the  word  commission  as  used  above 
may  seem  out  of  place,  but  for  their  benefit 
we  would  state  that  in  many  cases  life  in- 
surance is  operated  directly  to  the  reverse 
of  tire  insurance;  in  the  former,  the  compa- 
nies, in  many  cases,  work  for  the  agents  on 
a  commission,  and  in  a  number  of  instances 
are  unable  to  collect  that;  while  in  the  latter 
the  agents  work  for  the  companies  on  a  com- 
mission, but  always  collect  it. 


A  Chapter  on  Rates. 

There  is  no  question  or  doubt  but  that 
the  rates  on  this  coast  are  gradually  under- 
going a  "shaving"  process,  which  must 
sooner  or  later  cause  the  companies  to  halt 
and  "about  face."  Step  by  step  tiie  Board 
of  Underwriters  have  moderated,  and,  to 
meet  non-board  competition,  yielded  their 
established  tariff  entirely,  until  customers 
are  seeking  regular  reductions — further  con- 
cessions— andeveu  demanding  commissions 
and  rebates.  We  fear  this  is  a  bad  begin- 
ning of  a  worse  ending,  and  the  sooner  the 
Board  reconsiders  its  action  permitting  com- 
petition for  non-board  policies,  and  stop 
this  premium  offered  by  them  for  non-board 
patrons,  the  better  for  all  concerned. 

In  the  face  of  a  relentless  war  East  in  the 
matter  of  rates,  it  ill  becomes  the  Under- 
writers on  this  coast,  by  such  inconsistent 
action,  to  court  a  similar  state  of  things. 
Our  summers  are  long  and  dry  with  high 
winds,  our  improvements  flimsy  and  inflam- 
mable, our  water  supplies  and  fire  depart- 
ments in  the  interior  mere  excuses  for  pro- 
tection, and  hence  the  frequent  wiping  out 
of  whole  blocks  in  our  towns  and  villages, 
and  if  any  of  our  agency  companies  make 
money  at  the  present  declining  rates  it  can 
be  credited  largely  to  good  luck,  which  is 
fickle  enough  to  suddenly  change  for  loss 
and  confusion  at  any  time.     Again,  we  feel 


like  dealing  in  highly  uncomplimentary 
terms  with  those  non-boarders  who  irritate 
and  annoy,  by  a  most  insane  and  inexcus- 
able grasping  at  business,  frequently  at  less 
than  half  of  the  Board  tarifif.  This  kind  of 
competition  the  companies  themselves  are 
responsible  for,  and  if  in  its  wake  we  are  to 
suffer  an  abandonment  of  the  safeguards  of 
an  established  tariff  of  rates,  or  by  so  doing 
invite  hostile  and  inimical  legislation,  we 
trust  its  evil  effects,  even  to  the  fullest 
extent,  may  fall,  as  it  surely  must,  with 
that  class  of  underwriters  who  scout 
around  for  trade  at  any  cost,  consigning 
the  interests  of  their  companies  in  just 
and  compensating  profits  for  liabilities  as- 
sumed to  that  always  uncertain  and  capri- 
cious "  good  luck." 


London  and  Lancashire  Fire  In- 
surance Company,  of  Liverpool. 

Messrs.  Balfour,  Guthrie  &  Co.,  have 
accepted  the  management  of  the  Pacific  de- 
partment of  the  London  and  Lancashire  Fire 
Insurance  Company,  of  Liverpool,  which  de- 
partment was  recently  organized  by  Mr.  J.  B. 
Moffatt,  sub-manager  from  the  head  office. 
The  London  and  Lancashire,  under  its 
present  management,  has .  been  extending 
its  business  to  all  the  principal  points  of 
the  United  States,  placing  it  in  the  hands  of 
leading  underwriters,  such  as  Charles  H. 
Case,  Chicago  ;  Foster  &  Scull,  Boston ; 
James  Yereance,  New  York,  etc.,  etc.  The 
London  and  Lancashire  was  organized  in 
1861,  and  has  a  subscribed  capital  of 
$7,500,000,  of  which  $750,000  is  paid  up  in 
cssh.  The  cash  assets  on  the  1st  of  Janu- 
ary last  were  $1,709,976,  and  after  deduct- 
ing reinsurance  reserve  and  all  other  liabil- 
ities, the  company  showed  on  the  above 
date  $407,031.66  net  surplus,  or  a  surplus 
for  policy  holders'  account  of  $1,157,031.66. 

This  company  was  formerly  represented 
in  this  State  by  Messrs.  J,  Hunt  &  Son,  but 
withdrew  in  1877. 

The  London  and  Lancashire  have  come 
to  this  country  to  do  business,  and  from  the 
character  of  the  men  that  have  been  select- 
ed to  represent  them,  and  the  general  ag- 
gressive movements  of  the  company,  we 
have  no  doubt  of  the  results. 


i879-; 


Coast    Review. 


673 


Through  the  Pacific  Coast  department  the 
company  will  do  a  general  agency  business 
throughout  the  coast  States  and  Territories 
west  of  the  Rocky  Mountains.  It  is  hardly 
necessary  to  say  that  the  company,  through 
its  sub-manager,  made  a  wise  selection 
when  Messrs.  Balfour,  Guthrie  &  Co.  were 
chosen  as  managers  of  this  department  of 
the  London  and  Lancashire.  Mr.  W  J. 
Landers,  to  whom  all  matters  relating  to  the 
fire  insurance  business  of  the  firm  is  re- 
ferred, is  well  and  favorably  known  on  the 
coast  as  an  able  and  conservative  under- 
writer, with  many  years'  experience  both  in 
the  field  and  office.  Under  his  manage- 
ment the  firm  have  done  remarkably  well 
for  the  Guardian,  and  will,  doubtless,  do 
even  better  for  the  London  and  Lanca- 
shire. 

Mr.  J.  W.  Staples  has  been  appointed 
special  and  adjuster  to  this  department  of 
the  company. 


Practical  workings  of  the  Massa- 
chusetts Non-forfeiture  Law,  as 
apphed  to  the  New  England  Mu- 
tual Life  Insurance  Company's 
Policies. 

The  advantages  of  the  Massachusetts  non- 
forfeiture law,  as  applied  to  all  policies  of 
the  New  England  Mutual  Life  Insurance 
Company,  were  most  happily  illustrated  in 
the  case  of  C.  H.  Moseley  of  Oakland,  Cal., 
who  held  a  policy  in  the  above-named  com- 
pany for  $10,000.  It  appears  that  Mr.  Mose- 
ley had  paid  no  premiums  since  January  1st, 
1875,  and  just  previous  to  his  death,  which 
occurred  September  3d,  1878,  he  stated  to 
his  wife  that  his  policy  was  worthless,  as  no 
premiums  had  been  paid  since  1875, 

Mr.  Moseley  was'  a  member  of  Pacific 
Lodge,  A.  0.  U.  W.,  and  when  the  commit- 
tee of  the  lodge  waited  on  Mrs.  M.  to  ascer- 
tain whether  or  not  she  needed  any  financial 
assistance,  she  was  questioned  concerning 
the  probabilities  of  her  husband  having  left 
some  life  insurance  other  than  the  two  thou- 
sand in  the  A.  O.  U.  W.  Mrs.  Moseley  was 
quite  confident  that  there  was  nothing  of 
any  valne  among  her  husband's  papers,  but 
gave  the  committee  access  to  them,  when 
they  found  two  life  insurance  policies,  one  a 


paid-up  policy  in  a  Hartford  company  (we 
did  not  learn  the  name)  and  the  other  a  pol- 
icy in  the  New  England  Mutual,  on  which 
premiums  had  been  paid,  as  above  stated. 
Upon  examination,  the  committee  found  that 
there  was  some  value  to  this  policy,  and 
immediately  corresponded  with  the  general 
agent  in  this  city,  Mr.  Wallace  Everson,  who 
referred  the  matter  to  the  head  office,  with 
necessary  proofs,  etc.,  and  in  due  time  the 
company,  without  having  given  the  claimant 
the  slightest  trouble  or  expense,  sent  to  Mrs. 
Moseley,  through  the  San  Francisco  office, 
a  check  for  $9,189.02,  that  being  the  amount 
of  the  policy  less  the  three  annual  premiums 
due  with  simple  interest.  Mrs.  Moseley  was 
left  a  widow  with  three  small  children,  and 
not  one  dollar's  worth  of  property,  save  the 
insurance  money,  which  amounted  in  all  to 
$11,689.02. 


The  Agency  of  the  Guardian 
Assurance  Company. 

We  are  informed  on  pretty  good  authority 
that  Messrs.  Balfour,  Guthrie  &  Co.  have 
formally  tendered  their  resignation  as 
agents  of  the  Guardian  Assurance  Company 
of  London,  and  that  in  all  probability  it 
will  be  accepted.  It  appears,  from  the  best 
information  we  can  get,  that  this  firm  are 
desirous  of  conducting  their  fire  insurance 
business  upon  the  same  general  principles 
as  those  governing  the  Pacific  department 
of  other  English  offices.  In  other  words, 
Messrs.  Balfour,  Guthrie  &  Co.  propose  to 
do  a  general  business  throughout  the  coast, 
and  as  the  Guardian  refixsed  to  do  other 
than  a  local  agency  business  in  San  Fran- 
cisco, and  would  not,  as  we  have  been  in- 
formed, consent  to  their  agents  representing 
any  other  company,  there  was  but  one  thing 
left  for  Messrs,  B.,  G.  &  Co.  to  do,  and  that 
they  did  promptly.  We  are  of  the  opinion 
that  the  Guardian  has  made  an  unwise  de- 
cision, and  more  especially  is  this  true  when 
the  very  profitable  business  which  this  firm 
is  said  to  have  done  for  them  is  taken  into 
account.  It  is  true  the  Guardian  may  find 
those  who  will  give  them  as  large  and  as 
profitable  a  local  business  as  Balfour,  Guth- 
rie &  Co,,  yet  It  is  not  at  all  probable. 

To  maintain  the  position  that  the  Guar- 
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dian  has  taken,  they  will  not  go  into  the 
hands  of  any  party  or  parties  now  repre- 
senting other  companies,  for  to  do  this 
would  be  virtually  abandoning  both  points 
raised  with  Messrs.  Balfour,  Guthrie  &  Co., 
viz.:  a  refusal  to  do  a  general  business,  or 
to  allow  their  representatives  to  act  for  other 
companies.  Now,  it  is  quite  clear  that  for 
the  Guardian  to  maintain  their  former 
stand,  it  must  seek  a  representative  outside 
of  the  present  general  agency  organization. 
But  suppose  the  company  were  willing  to 
waive  the  point,  not  to  operate  in  an  office 
with  any  other  companj',  and  decide  to  drop 
into  the  arms  of  some  one  of  our  present 
general  agents,  is  it  a  reasonable  assump- 
tion to  suppose  that  any  one  of  our  general 
agents  would  be  willing  to  give  the  Guardian 
an  exclusive  city  business,  the  cream,  as  it 
were — for  this  is  a  very  conservative  com- 
pany— to  the  disadvantage  of  other  compa- 
nies doing  a  general  business  in  the  same 
office?  We  think  not.  There  is,  therefore, 
but  two  reasonable  things  for  the  Guardian 
to  do,  and  continue  business  on  the  coast; 
and  they  are,  to  reconcile  matters  with  Bal- 
four, Guthrie  &  Co.,  where  they  have  just 
what  they  want,  viz.:  a  good  local  business, 
or  appoint  a  new  representative,  and  take 
chances  of  building  up  just  the  kind  of 
business  they  desire. 


A.  D.  Smith  withdraws  from  the 
Board. 

On  the  11th  of  last  month,  Mr.  A.  D, 
Smith,  general  ^ent,  sent  in  his  resigna- 
tion to  the  Board  of  Fire  Underwriters  of 
San  Francisco.  The  Coast  Eeview  inter- 
viewed Mr.  Smith,  to  learn,  if  possible,  his 
reasons  for  withdrawing  from  the  Board, 
and  in  reply  to  questions,  he  stated,  in  sub- 
stance, that  for  the  past  year  he  has  lost 
from  25  to  40  per  cent,  of  his  business,  and 
that  the  loss  was  not  because  of  non-Board 
competition,  but  a  large  proportion  of  it 
went  to  Board  companies  at  less  than  Board 
rates.  And  while  he  had  a  high  opinion  of 
the  integrity  of  a  large  number  of  the  Board 
members,  he  was  compelled  to  say  that  there 
were  those  who  disregarded  every  obligation 
entered  into  by  them,  and  as  to  rates,  busi- 
ness was  accepted  by  them  and  no  questions 


asked.  Mr.  Smith  is  one  of  our  most  con- 
servative underwriters,  and,  while  a  member 
of  the  Board,  he  was  a  consistent  one,  liv- 
ing up  to  the  rates  and  rules  prescribed  by 
that  organization,  conscientiously  aud  to  the 
letter,  so  far  as  it  is  possible  to  do.  This  is 
the  reputation  of  Mr.  Smith  among  the  fra- 
ternity, and  it  is  to  be  regretted  that  it  be- 
came necessary  for  him  to  withdraw  from  an 
organization  to  protect  his  business  from 
the  members  thereof.  And  Mr.  Smith  is 
not  the  only  conservative  underwriter  who 
charge  bad  faith  on  the  part  of  a  number  of 
the  Board  members.  From  interviews  with 
several  of  our  most  prominent  underwriters, 
we  learn  that  there  has  been  a  sort  of  gen- 
eral disregarding  of  Board  rules  and  rates 
by  too  many  of  the  members,  and  there  is 
some  deep  but  determined  murmurings  that 
will,  if  the  reins  are  not  tightened  a  little, 
develop  into  a  general  "smash-up,"  when 
somebody  will  get  hurt.  The  reckless  prac- 
tices of  a  portion  of  the  present  non-Board 
element  is  about  all  that  the  average  Board 
company  can  stand,  aud  when  too  many 
traitors  are  found  in  the  camp  of  the  union, 
hostilities  will  commence  in  earnest. 


The    Manhattan    Fire    Insurance 
Company,  of  New  York  City. 

The  Pacific  Coast  agency  of  the  Manhat- 
tan Fire  Insurance  Company,  of  New  York, 
for  several  years  in  the  hands  of  Mr.  Stod- 
dart,  deceased,  but  for  the  past  two  years 
with  Messrs.  Henry  Balzer  &  Co.,  has  bean 
transferred  to  Mr.  Alfred  Stillman,  recently 
from  the  head  office  of  the  company.  Mr. 
S.  arrived  on  this  coast  a  few  weeks  ago, 
and  on  the  1st  instant  took  charge  of 
the  affairs  of  the  Manhattan,  with  office 
at  216  Sansome  street,  occupying  a  por- 
tion of  the  rooms  of  Messrs.  Blair,  Van 
Tassel  &  Co.  Mr.  Stillman  is  a  yoiing 
gentleman  of  several  years'  experience  in 
the  business,  and  comes  to  us  well  recom- 
mended. We  wish  him  every  success  in 
his  new  field. 

The  Manhattan  is  a  conservative  com- 
pany, with  a  good  record.  It  lias  a  paid-up 
capital  of  $250,000,  aud  a  net  surplus  of 
$241,391,  or  a  surplus  to  policy  holders  of 
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Nov.  5,  San  Francisco,  517  Front  street, 
oil  store: 

California $323 

Standard 123 

North  Britisli  &  Mercantile 123 

German- American 123 

Nov.  19,  San  Bernardino,  Cal.,  general 
fire: 

Amazon $400 

iEtna 1,182 

Royal  Canadian 800 

Phenix,  Brooklyn 450 

Liverpool  &  London  &  Globe 495 

Nov.  4,  San  Francisco,  Chinese  quarters 
on  Jackson  street,  building,  merchandise 
and  wearing  apparel: 

Transatlantic $2,500 

Imperial,  L.,  N.  &  Q 198 

Scottish  Commercial 283 

Lamar 100 

AUemania 150 

United  Fireman's 1 ,100 

Nov.  26,  Portland,  Or.,  general  fire: 

Insurance  Company  of  North  America $2,250 

Pennsylvania 2,250 

Hartford 400 

State  Investment 300 

North  British  &  Mercantile 300 

Liverpool  &  London  &  Globe 750 

Nov.  2,  Dayton,  Or.,  flour  mill: 

North  British  &  Mercantile $2,500 

Imperial,  L.,  N.  &  Q 1,000 

Nov.  23,  Tomales,  Cal.,  barn. 
North  British  &  Mercantile $1,000 

Nov.  14,  San  Bernardino,  drug  and  fancy 
stock: 

Imperial,  L.,  N.  &  Q $1,200 

Hamburg-Bremen 1,200 

Nov.  13,  Albany,  Or.,  the  Mammoth  Ware- 
house: 

Liverpool  &  London  &  Globe  (building) $7,761 

Phoenix,  Hartford  (contents).., 1,856 

Commercial  Union  (contents) 1,300 

North  British  &  Mercantile  (contents) 400 

Nov.  1,  Santa  Clara,  flour  mill: 

South  British  &  National $962 

New  Zealand 962 

Buffalo- Germ  an 1,425 

Nov.  3,  San  Francisco,  dwelling  and  fur- 
niture : 
Commercial ,  S.  F $3,328 

Nov.  16,  Gridley,  Cal.,  grain  in  bulk: 
South  British  &  National $2,261 

Nov.  10,  twelve  miles  from  San  Buena- 
ventura, general  merchandise  and  buildinpj: 

Royal  Canadian $1,250 

South  British  &  National 1,250 


$491,391;  total  assets,  $826,180.  The 
character  of  the  assets  are  first-class,  nearly 
one-half  being  in  United  States  bonds. 


FIRES. 

Nov.  6,  San  Francisco,  furniture: 
Guardian $425 

Nov.  29,  near  Anaheim,  Cal.,  dwelling: 
California $600 

Nov.  9,  Anderson,    Shasta   county,  Cal., 
dwelling,  barn  and  contents: 
Imperial,  L.,  N.  &  Q $1,845 

Nov.  13,  Carson,  Nev.,  private  stable: 
Imperial,  L.,N.&Q $945 

Nov.  17,  Oakland,  dry-goods: 

Imperial,  L.,  N.  &  Queen $123 

Transatlantic 60 

Nov.  9,  Oakland,  dwelling  and  furniture: 
Home&  Phoenix $900 

Nov.  19,  Santa  Eosa,  foundry: 
Home  &  Phoenix $1,125 

Nov.  1,  Vallejo,  general  merchandise: 

Traders' $500 

Buffalo-German 500 

Nov.  4,  Amador,  Cal.,  dwelling: 
Commercial  Union $500 

Nov.  17,  San  Francisco,  building: 

Royal  Canadian $288 

South  British  &  National 288 

Nov.  17,  La  Puente,  Cal.,  merchandise: 
Commercial  Union $1,600 

Nov.  24,  Alameda,  two  dwellings  and  fur- 
niture : 
Underwriters'  Agency $3,500 

Nov.  1,  Sutro,  Nev.,  two  boarding  houses 
and  contents: 

Berlin-Cologne $1,000 

St.  Paul 1,500 

Teutonia 500 

New  Orleans 500 

Nov.  10,  Carson  City,  Nev.,  acid  works: 

La  Confiance $1,000 

New  Orleans 1,000 

Western,  S.  F 1,000 

Lycoming 1,000 

Western,  Toronto 1,000 

Nov.  27,  Mendocino  City,  Cal.,  hotel  and 
contents : 

St.  Paul $600 

People's 600 

New  Orleans 600 

Berlin-Cologne 600 

La  Confiance 600 

Home,  Ohio 600 
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Nov.  9,  San  Jose,  private  stable: 
South  British  k  National $165 

Nov.  17,  Conemah,  Or.,  dwelling  and  fur- 
niture : 
Hamburg-Bremen J400 

Nov.  27,  San  Jose,  dwelling  and  furniture; 
'ncendiary: 
Liverpool  &  London  &  Globe $6,690 

Nov.  4,  Stockton,  dwelling: 
Union,  S.  F  $675 

Nov.  17,  Cassidy,  Or.,  dwelling: 
Home  Mutual $1,000 

Nov.  5,  Yuba   county,  Cal.,  dwelling  and 
contents: 
Liverpool  &  London  &  Globe $300 

Nov.  27,  San   Bernardino,  dwelling  and 
furniture : 
Liverpool  k  London  k  Globe $750 

Nov.  15,  thirty-five  miles  from  lone  City, 
saw  mill: 
Royal  &  Norwich  Union $1,500 

Nov.    30,    Carlin,    Nev.,    public    library 
building  and  contents: 
Fireman's  Fund $2,000 


CHIPS. 

—  The  Secretary  of  the  National  Board  of 
Fire  Underwriters  is  thanked  for  a  copy  of 
"Revised  form  of  Constitution  and  Bj'-Laws 
for  Local  Boards. ' ' 

— We  call  the  attention  of  the  brokers, 
agents  and  companies  on  this  coast  to  a 
very  important  decision,  published  else- 
where in  this  issue,  relative  to  the  broker 
question. 

— Mr.  W.  Lane  Booker,  English  Consul, 
and  of  the  general  agency  of  the  Imperial, 
London,  Northern  and  Queen  Insurance 
Companies  in  this  city,  returned  last  month 
from  a  four  months'  trip  to  Europe.  Mr. 
Booker  comes  back  looking  well,  and  fully 
prepared  to  assume  the  duties  of  his  offices. 

— The  Pacific  Coast  Agency  of  the  Dwelling 
House  Underwriters,  of  Watertown,  New 
York,  has  been  transferred  from  E.  E.  Potter 
to  Hutchinson  &  Mann,  who  also  write  mer- 
cantile risks  for  the  Watertown,  one  of  the 
companies  composing  the  Agency.  The 
joint  policy  will  be  continued  on  dwellings 
and  detached  private  stables  as  heretofore. 


— 0.  L.  Dimon,  special  and  adjuster  for 
the  Home  and  Phoenix  Insurance  Companies 
on  this  coast,  has  gone  East  on  a  visit. 

— William  Sexton,  special  and  adjuster  to 
the  Firemen's  Fund  Insurance  Company, 
after  completing  his  labors  at  Deadwood, 
visited  New  York  City  and  other  points 
East. 

— Insurance  Commissioner  Wright,  of  Ohio, 
has  the  thanks  of  this  paper  for  a  copy  of 
the  "Insurance  Laws  of  Ohio,"  which  have 
been  compiled  and  published  in  convenient 
form  bv  him. 

— A  "  chip  "  which  appeared  in  our  last  is- 
sue from  an  address  delivered  before  the 
National  Association  of  Chief  Engineers  at 
Washington,  D.  C,  September  10th,  by  M. 
Bennett,  Jr.,  was  wrongfully  credited  to  J. 
B.  Bennett.  We  apologize  to  whichever 
one  of  the  Bennetts  that  feels  aggrieved,  and 
promise  that  the  mistake  shall  not  occur 
again,  for  two  reasons:  First,  we  do  not 
propose  to  republish  the  item,  and  secondly, 
we  have  had  our  attention  called  to  the 
error  by  one  of  the  Bennetts. 

— John  C.  Paige  has  been  appointed  resi- 
dent manager  for  the  United  States  of  the 
Metropole  Fire  Insurance  Company  of  Paris, 
with  headquarters  at  Boston.  The  company 
propose  to  put  up  $200,000  with  Massachu- 
setts authorities.  The  Metropole  is  said  to 
have  a  paid-up  capital  of  $1,000,000,  and 
that  it  does  exclusively  a  fire  business.  Mr. 
Paige  is  making  arrangements  to  extend  the 
business  of  the  Metropole  to  the  different 
States  in  the  Union. 

— Mr.  J.  W.  Staples,  formerly  with  the 
Hartford  Fire  Insurance  Company,  but  for 
the  past  few  years  special  agent  and  ad- 
juster on  his  own  account,  has  accepted  the 
position  of  special  and  adjuster  for  Messrs 
Balfour,  Guthrie  &  Co.,  managers  of  the 
London  and  Lancashire  on  this  Coast.  Mr. 
Staples  is  well  up  in  his  profession.  During 
many  years  experience  in  the  business  he 
has  strictly  adhered  to  the  principles  of 
legitimate  practices,  and  honorable  dealings 
with  the  assured  and  the  company  and 
thereby  won  for  himself  the  highest  regards 
of  the  entire  profession  on  this  Coast.  The 
appointment  is  a  good  one. 
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L.  L.   Bromwell,  Vice  President  of  the 

California  Insurance  Company,  is  making  a 
tour  of  the  southern  part  of  the  State,  su- 
pervising the  reinsured  New  Zealand  busi- 
ness and  that  of  his  own  company. 

— The  Mutual  Insurance  companies  of  Ohio 
have  a  "  Mutual  Relief  Reporter"  published 
at  Clyde,  in  that  Stale.  Typographically 
the  "  Reporter  "  looks  well,  but  its  editori- 
als are  like  many  of  the  companies  it  "re- 
ports "  for — rather  light. 
—  The  Leadvilie  agent,  who  has  been  doing 
business  through  Atwood  &  Co.,  bogus  un- 
derground insurance  brokers  at  410  Califor- 
nia street,  in  tjiis  city,  on  receipt  of  the  last 
issue  of  the  Coast  Review,  wrote  to  one  of 
our  underwriters  in  this  city  a  letter  wherein 
he  states  that  he  had,  from  time  to  time, 
placed  considerable  business  in  the  Loudon 
&  Palatine  and  Scottish  Equitable,  and  says, 
"Cannot  you  help  us  a  little  in  getting  out 
of  the  dilemma  we  seem  to  be  in."  The 
only  thing  for  you  to  do,  Mr.  Agent,  is  to 
replace  your  bogus  policies  with  those  of 
some  value,  and  charge  the  amount  of  pre- 
miums sent  Atwood  &  Co.  to  "  our  late  ex- 
perience with  410  Caliiornia  street,  San 
Francisco,"  and  read  the  Coast  Review 
carefully  in  future  for  expose  :j  of  similar 
frauds. 

— At  a  meeting  of  the  resident  directors  of 
the  Liverpool  «S:  London  &  Globe  Insurance 
Company,  held  at  the  ofl&ce  of  the  company 
in  this  city,  on  the  20th  day  of  last  month, 
Mr.  George  Mel  was  appointed  resident  Sec- 
retary of  that  company,  in  place  of  Mr.  W. 
B.  Johnston,  deceased,  and  the  appointment 
was  immediately  confirmed  by  the  head  of- 
fice of  the  company,  through  the  Secretary, 
Mr.  J.  M.  Dove,  who  arrived  in  this  city 
about  the  loth  of  the  month.  This  appoint- 
ment is  highly  gratifying  to  the  fraternity, 
and  the  many  friends  and  employes  of  the 
company  on  this  coast.  The  newly  appoint- 
ed Secretary  and  Manager  is  worthy  the 
honor  bestowed  upon  him,  and  we  are  quite 
confident  that  this  branch  of  the  Liverpool 
&  London  &  Globe  will  pass  into  the  hands 
of  Mr.  Mel's  successor  with  the  good  name 
untarnished  that  it  has  acquired  under  the 
able  administration  of  the  late  manager, 
Mr.  Johnston. 
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— A  tabulated  statement  of  the  Deadwood 
losses  at  the  fire  of  September  26th  shows  a 
total  of  $2,356,000.  The  total  insurance 
losses,  as  published  in  the  November  Coast 
Review,  was  $75,627. 

— A  few  days  ago  a  man  in  Ireland  had  his 
right  ear  cut  off  for  paying  his  rent  in  ad- 
vance. No  man  on  this  coast  will  ever  have 
his  ear  cut  off  for  paying  his  insurance  pre- 
mium in  advance. 

— Mr*  J.  M.  Dove,  Secretary  of  the  Liver- 
pool and  London  and  Globe  Insurance 
Company,  made  a  flying  visit  to  this  coast 
last  month,  on  business  connected  with  his 
company. 

—  Messrs.  Jacobs  &  Easton  have  been  ap- 
pointed general  agents  on  this  coast  for  the 
Tradesmen's  Fire  Insurance  Company  of 
New  York  vice  Blair,  Van  Tassel  &  Co.,  re- 
signed; also,  agents  for  the  St.  Nicholas  of 
New  York  vice  E.  E.  Potter,  resigned.  This 
firm  are  now  the  general  agents  on  this 
coast  for  six  American  companies,  all  of 
which  are  good  and  prompt-paying  compa- 
nies, and  will  receive  their  share  of  the 
business  of  the  coast  through  their  present 
representatives.  The  paid-up  capital,  assets 
and  surplus  to  policy-holders  on  the  1st  of 
Jauuary  last  of  the  companies  represented 
by  this  firm  are  as  follows: 

traders'  of  chioaqo. 

Paid-up  capital $500,000 

Assets 819,000 

Surplus  to  policy-holders 660,239 

BUFFALO— GERMAN  OF  BUFFALO. 

Paid-up  capital $200,000 

Assets 751,407 

Surplus  to  policy-holders 620,026 

SHAWMUT  OF  BOSTON. 

Paid-up  capita] $500,000 

Assets 620,267 

Surplus  to  policy-holders 655,100 

EOCHKSTER— GERMAN  OF  NEW  YORK. 

Paid-up  capital $200,000 

Assets 418,897 

Surplus  to  policy-holders 320.962 

tradesmen's  of  new  tork. 

Paid-up  capital $300,000 

Assets 488,840 

Surplus  to  policy-holders 413,360 

ST.   NICHOLAS  OF  NEW  TOBK. 

Paid-up  capital $200,000 

Assets 292,880 

Surplus  to  policy-holders 235,096 

Total  capital  represented $1,900,000 

Gross  assets  represented 3,394,281 
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— Mr.  Z.  P.  Clark,  for  the  past  year  con- 
nected with  the  General  Agency  of  E.  E. 
Potter,  has  engaged  with  Messrs  Hutchinson 
&  Mann  as  special  agent  and  adjuster.  Mr. 
Clark  is  a  very  efficient  man  in  his  pro- 
fession, and  will  prove  a  valuable  accession 
to  the  already  large  staff  of  this  firm. 
— The  Colorado  Fire  Insurance  Company  of 
Denver,  Colorado,  has  all  its  capital,  $200,- 
000  subscribed,  and  a  sufficient  amount  paid 
up  to  make  the  company  a  certainty.  Mr. 
S.  Elbridge  Smith,  its  president,  in  a  letter 
to  the  ReviEW  says  the  business  of  the  com- 
pany is  steadily  increasing,  and  the  outlook 
is  exceedingly  encouraging. 
—  In  the  September  issue  of  this  paper  a 
list  of  companies  doing  business  on  this 
coast,  with  the  net  surplus  and  assets  on 
January  1st  and  June  30th,  was  published, 
when  a  little  injustice  was  done  to  the  Amer- 
ican Central  Insurance  Company  of  St. 
Louis.  It  was  shown  in  the  list  that  the 
net  surplus  of  this  company  had  decreased 
from  $238,301  on  January  1st  to  $208,272 
on  June  30th,  which  in  point  of  fact  is  cor- 
rect, but  as  that  table  was  published  as  the 
results  of  six  months'  work,  it  is  hardly  fair 
to  charge  them  with  about  $42,000  outgo 
which  was  paid  in  settlement  of  an  old  ma- 
rine case  for  some  years  in  the  courts,  and 
which  did  not  in  any  way  enter  into  the  un- 
derwriting business  of  1879. 

— The  Board  of  Fire  Underwriters  of  this 
city  have  rented  the  front  room  on  the 
second  floor  of  the  Union  Insurance  Com- 
pany's building,  and  the  committee  ap- 
pointed for  the  purpose,  Messrs.  A.  E.  Ma- 
gill  and  T.  C.  Grant,  have  carpeted  the  new 
quarters  with  an  elegant  body  Brussels. 
The  new  room  is  much  larger,  lighter  and 
in  every  particular  more  desiiable  than  the 
back  room  ou  the  same  floor,  the  head- 
quarters of  the  Board  for  many  years.  The 
committee  will  see  to  the  dejurating  of  the 
room  with  curtains  and  appropriate  pic- 
tures; among  them,  we  learn,  will  be  a 
handsome  oil  painting  of  their  late  asso- 
ciate, Colonel  Johnston.  All  non-boarders 
are  cordially  invited  to  join  the  Board  im- 
mediately and  assist  in  the  "opening  "  ex- 
ercises, which  will  take  place  at  the  next 
meeting.     There  is  room  for  all! 


— It  has  been  hinted  to  the  proprietor  of 
this  paper  that  if  the  Coast  Review  does 
not  do  certain  things  in  relation  to  the  pro- 
posed insurance  legislation,  it  will  lose  the 
patronage  of  certain  companies.  We  desire 
to  state  right  here  that  this  paper  will  take 
such  grounds  as,  in  the  opinion  of  its  proprie- 
tor, is  right  and  for  the  best  interests  of  the 
business  of  underwriting  as  a  whole,  and 
threata  to  withdraw  patronage  will  not,  in 
the  least,  have  any  effect  nor  in  any  manner 
intimidate  iis.  The  Coast  Eeview  never 
did  trade  its  opinions  for  patronage,  and  it 
does  not  propose  to  do  so,  so  long  as  the 
present  proprietor  has  charge.  We  sell  our 
advertising  columns  for  cas/i^and  if  any  one 
expects  to  control  the  editorial  columns, 
because  of  a  little  patronage,  or  any  other 
cause,  they  will  be  disappointed. 

— About  the  10th  of  last  month,  J.  E.  Ham- 
ilton, manager  on  this  coast  for  the  Com- 
mercial Union  Assurance  Company,  re- 
moved to  his  new  and  commodious  office, 
on  the  first  floor  at  210  Sansome  street. 
The  new  quarters  of  this  excellent  company 
have  been  fitted  up  in  excellent  taste  by  Mr. 
Hamilton — not  extravagant,  but  neat  and  in 
a  manner  fully  in  keeping  with  the  high  and 
honorable  position  Mr.  Hamilton  and  his 
company  occupy  on  this  coast.  Comfort 
and  convenience,  both  for  the  employes  and 
customers,  seemed  to  be  the  prevailing 
thoughts  in  the  mind  of  Mr.  Hamilton  in 
the  arrangement  of  his  new  business  house, 
and  to  say  that  he  has  been  most  successful 
is  not  putting  it  too  strong.  If  any  of  our 
readers  doubt  our  statements  let  him  walk 
over  the  new  marble  tiling  and  present  an 
application  across  the  new  counter  and  he 
will  see  how  convenient  things  are  arranged 
for  the  transaction  of  business. 

— Mr.  Thomas  Bennet,  general  agent  on  this 
coast  for  the  Travelers  Life  and  Accident 
Insurance  Company  of  Hartford,  has  issued 
a  very  neat  thirty -page  pamphlet,  entitled 
"A  partial  list  of  citizens  on  the  Pacific 
Coast  who  are  insured  in  the  Travelers  Life 
and  Accident  Insurance  Company  of  Hart- 
ford, Conn."  This  pamphlet  also  contains 
the  names,  residence  and  amount  paid  for 
accidents  during  the  present  year  to  citizens 
of  this  coast.     Tnis  book  gives  the  names, 
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residence,  occupation  and  amount  insured 
of  about  3,000  of  their  policy-holders  on  the 
coast,  who  were  insured  during  the  present 
year.  The  company  has  paid  over  one  hun- 
dred Pacific  coast  claimants  for  accidents 
during  the  year,  the  sums  ranging  from  $5 
up  to  $425.  It  is  interesting  to  read  the 
nature  of  the  accidents  for  which  parties  re- 
ceived weekly  benefits  from  this  company — 
such  as  finger  jammed,  kicked  by  a  horse, 
thumb  injured,  sprained  ankle,  thrown  from 
buggy,  fell  down  stairs,  are  a  few  of  the 
many  accidents  to  our  citizens  who  are  in- 
sured in  the  Travelers. 

— That  portion  of  the  insurance  press  which 
attacked  the  Connecticut  Mutual  Life  Ins. 
Co.,  some  months  ago,  continue  to  throw  an 
occasional  shot,  although  the  firing  is  not 
so  spirited  as  at  first.  In  the  mean  time 
the  company  is  moving  along  smoothly. 
"We  learn  from  good  authority  that  the  Con- 
necticut Mutual  has  disposed  of  a  number 
of  pieces  of  real  estate  at  a  very  handsome 
profit,  after  paying  legal  and  other  expenses 
incurred  in  foreclosing  the  mortgages;  espe- 
cially has  this  been  done  in  Kansas  City 
and  other  now  more  prosperous  points  in 
the  West.  We  have  no  doubt  but  that  the 
general  revival  in  business  throughout  the 
country  will  enable  the  Connecticut  Mutual, 
and  all  other  compauies,  to  advantageously 
dispose  of  any  property  taken  in  during  the 
dull  times  of  the  past  few  years. 
— "  J.  A.  Waters'  Adjustment  of  Fire  Losses 
on  Buildings"  is  the  name  of  a  very  inte- 
resting work  just  published  by  C.  C.  Hiue, 
and  for  sale^  at  the  office  of  the  Coast  Re- 
view. This  book  is  neatly  printed  and 
brimful!  of  instructive  text,  valuable  tables 
and  profuse  illustrations.  This  work  goes 
into  the  detail  of  house  "building,  from  the 
laying  of  a  sill  to  the  last  touch  of  the  paint 
brush,  and  is  not  only  useful  to  adjusters  in 
settling  losses  intelligently,  but  is  especially 
adapted  to  the  wants  of  the  local  agents  in 
enabling  them  to  judge  of  the  value  of  a 
building  when  afi'ecting  the  insurance. 
Every  local  agent  on  this  coast,  as  well  as 
every  adjuster  and  special,  should  immedi- 
ately send  to  J.  G.  Edwards,  320  Califor- 
nia street,  San  Francisco,  $2  for  a  copy  of 
"J.  A.  Waters'  Adjustment  of  Fire  Lo.Hses 
on  Buildings." 
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The  firm  of  Atwood  &   Co.,  incidentally 

referred  to  elsewhere  in  this  issue  as  under- 
ground brokers,  and  champions  of  the 
Central  Pacific  Insurance  Company /razid, 
are  composed  of  the  following  worthies:  K. 
B.  Caverly  and  A.  A.  Atwood.  There  also 
seems  to  be  a  party  by  the  name  of  Gale, 
who  is  advertised  as  Secretary  of  the  Cen- 
tral Pacific,  and  who  is  championing  its 
cause  at  Virginia  City.  Atwood  is  the  re- 
ported Vice  President  of  that  concern,  and 
Caverly  attends  to  the  correspondence  of 
the  firm  of  Atwood  &  Co.  from  410  Califor- 
nia street,  runs  the  Bella  Union  Theatre, 
and  occasionally  publishes  a  twenty-four 
page  pamphlet  in  the  interest  of  Jones,  of 
Falkner,  Bell  &  Co.,  and  J.  J.  Desmond 
who  are  his  most  intimate  friends  and 
principal  backers. 

—  At  the  third  quarterly  meeting  of  the 
Board  of  Directors  of  the  Glens  Falls  Insur- 
ance Company,  held  on  the  25th  of  October, 
the  following  statement  of  the  financial  con- 
dition of  the  company  was  submitted  and 
approved: 

Capital  stock $200,000  00 

Unearned  premium  reserve 265,743  69 

Unpaid  losses,  all  claims 17,84-1  52 

Net  surplus 443,1.53  14 

Total  assets $926,741  35 

Book  value  of  stock 321.27  per  centum. 

In  addition  to  a  dividend  of  $10,000  paid 
in  July,  the  company  made  a  net  gain  in 
surplus  for  the  quarter.  As  will  be  seen 
from  the  figures  above,  the  7iet  surplus  over 
capital  and  all  liabilities  is  nearly  half  of  its 
assets.  The  Glens  Falls  now  hold  half  a 
million  dollars  of  United  States  regisiered 
bonds,  a  security  at  all  times  available  for 
loss -paying  purposes.  The  conservative 
management,  and  a  judicious  investment  of 
the  resources  of  this  old  company,  have 
placed  it  among  the  strongest  institutions  of 
tho  kind  in  the  country. 

— The  News  Letter  and  also  some  of  the 
daily  papers  of  this  city  very  erroneously 
made  the  statement  that  the  New  Zealand 
Insurance  Company  had  ceased  taking  fire 
risks  in  this  State,  and  the  News  Letter,  in 
making  the  correction,  says  that  it  made  the 
statement  on  the  authority  of  the  Coast 
Review.     If  the  editors  of  the  News  Letter 
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and  the  daily  papers  of  this  city  will  be  a 
little  more  painstaking  in  republishing  in- 
formation from  the  Coast  Review  they  will 
be  less  liable  to  such  inexcusable  blunders 
as  was  made  in  the  New  Zealand  case.  The 
Coast  Review  never  stated  that  the  New 
Zealand  had  ceased  takfng  fire  risks  in  this 
State,  therefore  the  News  Letter  and  the  Bul- 
letin are  alone  responsible  for  their  mistakes. 
The  facts  were  plainly  stated  in  the  Review 
concerning  the  reinsurance  of  the  New  Zea- 
land business.  Such  carelessness  on  the 
part  of  editors  as  was  exhibited  in  this  case 
does  irreparable  injurj',  and  it  is  to  be  hoped 
that  a  repetition  of  this  jumping  at  conclu- 
sions will  not  soon  occur  again. 

— Justice  Westbrook  has  granted  an  order, 
authorizing  the  receiver  of  the  Continental 
Life,  of  New  York,  to  pay  a  dividend  of  15 
per  cent.,  on  the  strength  of  the  report  of 
Morgan  L.  Dayton,  to  whom  was  referred 
the  matter  of  examining  the  claims  against 
the  company.  Mr.  Dayton  i-eports  that 
there  are  about  20,000  creditors,  whose 
claims  aggregate  $6,000,000,  computing  the 
claims  upon  the  reserve  value  thereof.  Of 
this  number,  17,800  have  been  examined  up 
to  the  present  date,  and  15,300,  aggregat- 
ing $30,000,000  face  value,  and  $4,500,000 
reserve  value,  have  been  adjudicated  by  the 
referee  as  being  legal  and  valid,  while  2,500 
have  been   disputed.     On   this  showing  of 


the  referee,  the  receiver  reports  that  he  haa 
on  hand,  available  as  a  dividend,  $557,- 
229.30,  besides  $1,100,000  only  available  as 
an  offset  to  the  reserve  value  of  the  various 
policies,  which  cannot  be  used  as  dividend 
for  the  creditors  at  large.  He  has  also 
$325,000  in  real  estate,  $137,000  in  bonds 
and  mortgages  paying  interest,  $138,150  in 
bonds  and  mortgages  under  foreclosure, 
and  $120,000  in  the  insurance  department. 
Upon  this  state  of  facts  the  receiver  says 
there  are  sufficient  funds  to  pay  a  dividend 
of  15  per  cent,  to  the  creditors,  and  Justice 
Westbrook  has  granted  an  order  authorizing 
him  to  do  so. 


Special  Notice. 

At  a  meeting  of  the  Board  of  Directors  of 
the  San  Francisco  Branch  of  the  Livebpool 
AND  London  and  Globe  Inscbancb  Com- 
pany, held  on  the  20th  of  November,  MB. 
GEORGE  MEL  was  appointed  Resident 
Secretary,  in  place  of  Mr.  Wm.  B.  John- 
ston, deceased. 

W.  F.  Babcock,  Chairmfiu, 

Wm.  Alvokd, 

Lucius  H.  Allen, 

Levi  Strauss, 

Directors. 


MANHATTAN 

Fire  Insurance  Co.  of  New  York  City. 

OFFICE,  No.  68  ^A^AL.L  STREET. 

ANDREW  J.  SMITH,  President.  LOUIS  P.  CARMAN,  Secretary. 

STATEMENT  JANUARY   Ist,   1879. 

Cash  Capital $250,000  00 

Reserve  for  Reinsurance.   265,338  79 

Reserve  for  unpaid  Claims 69,450  00 

Net  Surplus 241,391  65 

TotalAssets $826,180  44 


ALFRED    STILLMAN,    General    Agent, 
216  Sansome  Street,  San  Francisco,  Cal. 
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PACIFIC    DEPARTMENT 

OF    THE 

LONDON  (D  LANCASHIRE 

Fire  Insurance  Company, 

OF  I.TVERPOOL,   ENGLAND. 


Market  Valne  of  Stock 250  Per  Cent. 

Deposited  in  U   S.  Registered  Bonds  with  Insurance  Departments $400,000.00 

STATEMENT,  January  1,  1879: 

Subscribed  Capital $7,500,000  GO 

Of  which  there  is  paid  np  in  Cash $750,000  00 

Eeserve  for  Losses  in  process  of  adjustment 85,499  50 

Losses  Resisted None. 

Reserve  for  Reinsurance  and  all  other  Liabilities 467,444  84 

Net  Surplus 407,031  GG 

Total  Cash  Assets $1, 701),97(>  00 

Surplus  for  Policy -holders  beyond  Liabilities $1,157,031  Gold. 


Having  been  appointed  General  Agents  of  the  above  named  Company  for  the  States  of 
California,  Nevada,  and  Oregon,  and  the  Territories  of  Washington,  Utah,  Idaho  and  Arizona, 
we  are  i^repared  to  issue  policies  on  the  usual  terms,  and  to  receive  applications  for  local 
agencies. 

BALFOUR,    aUTHRIE   &    CO., 

General    Agents, 

316  CALIFORNIA  STREET, 

San  Francisco,  Cal. 
J.    W.    STAPLES, 

S|incial  Ai^ent  and  Adjuster. 
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ESTABLISHKD    A.    D.    1S31. 


GUARDIAN  ASSURANCE  CO. 

Capital  paid  up $  S>°°OiOoo  Gold 

Total  Cash  Assets  (including  life  accumulations) $14,695, 486  Gold 

Cash  Assets  especially  available  for  Fire  Losses $6,694,935  Gold 

Fire  risks  written  on  approved  property  in  California,  Oregon  and  Nevada. 

British  and  Foreign  Marine  Insurance  Co- 

Capital  subscribed $5 ,000,000  Gold 

Capital  paid  up $1,000,000  Gold 

Reserve  Fund,  exclusive  of  Capital 11,031,741  Gold 

BALFOUR,  GUTHRIE  &  CO. 

GENERAL  AGENTS, 
316  CALIFORNIA  STREET,  San  Francisco. 


COMMERCIAL  INSURANCE   CO. 

OF    CALIFORNIA. 
Office  trt  Scltl  Frcbnctsco,  4z05  CaltfoT'rhtcL  St. 


FIRE      AND     MARINE. 

CA.SH    CA.F»ITA^L,       -        -        -       S200,000. 

Total  Assets,  December  31st,  1878,  $297,725.72. 


idii=i.eoto:e=ls. 


W.  W.  Dodge,  of  W.  W.  Dodge  &  Co.,  Merchants,  Charles  Main,  of  Main  &  Winchester,  Merchants, 

Clacs  Spkeckles,  President  California  Sugar  Kefinery.  D.  H.  Haskell. 

Selden  S.  Wright,  Judge  County  Court.  W.  L.  Elliott,  U.  S.  A. 

A.  BocQDERAZ,  of  Shea,  Bocqueraz  &  McKee,  Merchants.  George  L.  Bradley,  Capitalist. 

Frank  Eastman,  Printer.  A.  Kideb. 

E.  M.  iiooT,  of  Root  &  Sanderson,  Merchants.  A.  Y.  Trask,  Marine  Surveyor. 

A.  W.  Gee,  Merchant.  C.  Turner. 

Peter  Dean,  Capitalist.  H.  B.  Underbill,  Attorney,  S.  P.  R.  R.  Co. 

John  H.  Wise,  of  Christie  &  Wise,  Merchants.  L.  Cunningham. 

C.  J.  Deering,  of  Deering  &  Co.,  Merchants.  iwiinvrmrt 

Levi  Stevens,  of  Stevens,  Baker  &  Co.,  Merchants.  SAl/KAJ»li!.i\  lU. 

P,  J.  White,  Merchant.  Jas.  Fabis,  Attorney  at  Law. 

JOHN  H.  WISE,  President.  CHAS.  A.  LATON,  Secretary. 

A.  R.  GVNNISOIV,  General  Agrent. 
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£  1^  ]^ 


SW/s, 


■s 


Insuranee    ^\^^  \     Co  mp  any 


OF     ST.  M^^Bl^K^  a  ALL, 

CAPITAL,  *^^^^f^  $2,000,000. 

Losses  Promptly  Paid  in  U.  S.  Gold  Coin. 

Swiss  Marine  Insurance  Companies, 

(COMBINEO.) 

BALOISE,     OF    BASLE, 

CAPITAL $1,000,000 

HELVETIA,    or    ST.    GALL, 

CAPITAL $2,000,000 

SWITZERLAND,    OE    ZURICH, 

CAPITAL $1,000,000 

These  three  Companies  are  liable  jointly  and  severally 
for  all   Losses  that  may  be  sustained. 

HARRY  W.  SYZ,  General  Agent, 

Office,  ^25  Sansome  Street,  (Firemcin's  Fund  Building,) 

SAN    FRANCISCO. 


• 
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Catalogue  of  Insurance  Books. 


J.  G.  EDWARDS,  Pablisher  of  the  Coast  Review,  320  California  Street,  San  Francisco, 
is  Agent  for  the  following  insurance  publications,  which  will  be  forwarded  to  any  address, 
postage  prepaid,  on  receipt  of  price.  The  Agents  on  the  Pacific  ('oast  will  find  any  of  these 
works,  not  only  interesting  but  instructive,  and  each  Agent  should  have  his  own  insurance 
library. 

Remit  by  Draft,  P.  0.  money  order,  or  registered  letter. 


Publications  of  the  Insurance  Monitor  Office. 

The  Insurance  Monitor.  A  monthly  magazine  devoted  to  Insurance.  Established  In  1853. 
The  oldest  Insurance  Journal  in  America.     Quarto  form,  9  x  12,  seventy  pages.     Subscription 

price,  per  annum,  postage  prepaid il3  35 

Single  numbers,  each 30 

Kecent  bound  volumes,  each 5  00 

Old  volumes,  special  prices. 

TUe  Insurance  Law  Journal.     A  monthly  publication,  devoted  exclusively  to  Insurance  Law. 

The  latest  decisions  published  monthly.     Single  numbers 50 

Annual  subscription 5  00 

Back  volumes,  I,  II,  III,  IV  and  V,  950  pij.  each,  law  sheep,  each 7  50 

Hine^s  Insurance  Statutes.  A  compilation  of  the  full  text  of  all  the  insurance  laws  of  all  the 
States  and  Territories,  and  of  Canada.  This  work  was  published  for  subscribers,  and  only  a 
few  dozen  copies  were  printed  in  excess  of  the  subscription  list.    850  pp.,  law  sheep 7  50 

Hine's  Instruction  Book  for  Agents,  new  edition,  revised  and  greatly  enlarged.    Single  copies,       a  50 

Bine's  Book  of  Forms— Policies,  Endorsements,  &c.    New  edition,  revised  and  greatly  enlarged. 

Single  copies 1  00 

More  than  twenty  thousand  of  these  two  popular  books  have  been  sold. 

Fire  Underwriters'  Text  Book.  By  J.  Griswold,  Esq.  The  most  complete  and  comprehensive 
work  on  Fire  Insurance  ever  yet  issued.  It  is  Law,  Practice,  Instruction,  Form,  Adjustment— 
everything  connected  with  Fire  Insurance.  No  upper-grade  Agent  should  be  without  a  copy 
for  daily  reference.     834  pp.,  law  sheep 7  50 

Griswold's  Hand-Book  of  Adjustments.     A  new  edition,  revised  and  greatly  enlarged 3  50 

An  Instruction  Book  for  Life  Insurance  Agents,  Canvassers  and  Solicitors.    By  N.  "Wilijit, 

Actuary.     Per  dozen 15  00 

Single  copies 1  50 

Agent's  Monetary  Life  and  Valuation  Tables.  By  D.  Parks  Fackler,  Actuary.  An  in- 
valuable work  for  Life  Agents.     New  edition,  revised  and  greatly  enlarged.    Per  dozen 15  00 

Single  copies 1  50 

liife  Agents'  Aid.  By  Henry  W.  Smith.  An  Inquiry  into  the  Sources  of  Surplus:  an  Explana- 
tion of  the  Contribution  Plan  of  making  Dividends.    48  pp.,  12mo.,  tinted  paper.    Per  1,000 . .  100  00 

Per  100 15  00 

Per  dozen 3  50 

Single  copies,  in  paper 35 

In  muslin 40 

Letters  to  an  Agent,  from  ye  Patriarch.  A  familiar  book  of  instruction  for  Fire  Insurance 
Agents,  in  which  divers  topics  are  treated  in  a  manner  quite  unlike  that  adopted  by  the  more 
formal  writers.  Good  to  reform  careless  Agents;  good  to  stimulate  lazy  Agents;  good  to 
instruct  green  Agents;  interesting  to  Agents  of  all  sorts.    Price,  In  beveled  boards,  cloth, 

gilt  side  title,  very  handsome 1  50 

Per  dozen  copies 15  00 

ALSO, 
Fox's  Special  Agents'  and  Adjusters'  Hand  Book,   containing  300  pp.    Just  published...       3  50 
Waters'  Adjustment  of  Fire  Losses  on  Buildings.     250  pages.    Just  out 3  00 


Other  insurance  works  will  be  furnished  on  application  to 

J.   G.   EDWARDS, 

320  California  Street, 

SAN  FRANCISCO. 
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BROWN,  GRAICf  &  GO'S 

(veneral  Insurance  iA.gency 

The  Following  First-Class  American  Companies  represented; 
OF    BROOKLYN. 

CAPITAL $1,000,000.00 

ASSETS 2,759,001.40 

OF    PENNSYLVANIA. 

ASSETS $5, 1 14,358.00 

FANEUIL  HALL 

OF    BOSTON. 

CAPITAL. $300,000.00 

ASSETS 565,000.00 

The  Insurance  Co.  of  the  State  of  Penn. 

OF   PHILADELPHIA. 

CAPITAL $200,000 

ASSETS 608,507 

BROWN,   CRAIG  &  CO.,   General   Agents, 
•215  Sansome  Street,  San  Francisco,   Gal. 
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O 
O 
O 

o 
o 


AMERICAN  CENTRAL  INSURANCE  CO. 


ODF'    ST.  XjOTTIS. 


FIFTIETH    FINANCIAL  EXHIBIT, 

JANUARY  ist,  1879. 

Cash  Capital $300,000  00 

Reserve  for  Ee-insurance 188,444  86 

Reserve  for  unpaid  Losses 68,252  42 

Commissions  due  Agents 5,949  43 

Unpaid  Dividends 1,165  75 

Net  Surplus  over  Capital  and  all  Liabilities 238,301  57 

schedule:  of  assets.  $802,114  03 

D  AMT^ C  ( XJnited  States $293,500 

DUINUo  iMissouri  State 443,080    $736,580  00 

Cash  in  Bank  of  Commerce,  St.  Louis 24,478  41 

Cash  In  Company's  Office 1,392  72 

Balance  in  hands  of  Agents 39,662  90 

H.  W.  SNO^V,  General  Agent,         $802.11403 

319  California  St.,   San  Francisco. 


O 

o 
o 

« 

o 
o 
o 


HY.  BALZEE  &  CO. 

G-e7ze.rctZ    A^gercts, 

NORTH  GERMAN    FIRE    INS.  CO. 

OF    HAMBURG. 

Guaranteed  Capital, $1,125,000  00 

Cash  Assets, 459>ooo  00 

An  additional  Cash  guarantee  is  offered  as  security  to  policy  holders  of    1,177,149  28 

Aggregate  Cash  Assets, 1,636,149  28 

Aggregate  guaranteed  Capital, 3,625,000  00 

Deposited  with  the  New  York  State  Insurance  Department, 270,000  bonds 

NEW  YOEK  UNDERWRITERS  AGENCY 

COMPOSED    OF 

The  GERMANIA  and  the  HANOVER  Fire  Insurance  Companies  of  New  York. 

CASH    ASSETS    OVER    THREE    MILLION    DOLLARS. 

MANHATTAN    FIRE    INSURANCE    CO.    of  New  York. 

CASH     ASSETS,     $836,180    44. 

UNION  INSURANCE  CO. 

OF   SAN   FRANCISCO. 
Office,  No.  416  and  418  California  Street. 


-FII^E      J^lsTJD       ls^J^:RXJsT:Ei,r 


CAPITAL,  fully  paid  in  Gold  Coin $750.ooo  °° 

Re-insurance  Reserve 87,516  30 

Reserve  for  Unpaid  Losses 18,875  00 

Reserve  for  Sundry  Liabilities 7°^  00 

Net  Surplus  Fund'. •    "3.759  85 

Total  Assets,  January  ist,  1879 $970,937  1 5 

CHAS.  I>.    HAVEN,   Secretary.  GUSTAVE  TOUCHARD,   President. 

JAS.  D.  BAILEY,   General  Agent.  N.   G.  KITTLE,   Vice-President. 
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UNION  MUTUAL 


Life  Insurance  Co, 

JOHN  E.  DE  WITT,  President. 


HOME    OFFICE,    AUGUSTA,    MAINE. 
DtvectoTs'  Offl.ce J  153  TverrLortt  Street,  JBostort,  M^ass. 


ASSETS,  December  31st,  1878,  .  -  _  $7,078,720.78, 

SURPIiUS  over  all  Liabilities,  New  York  standard,  548,497.27. 


All  Policies  issued  after  April  ist,  1877,  which  shall  have  been  in  force  Three  Full 
Years,  will  be  entitled  to  all  the  benefits  arising  from  the  "  Maine  Non-For- 
feiture Law." 


Practical  results  of  the  MAINE  NON-FOKFEITURE  LAW,  passed  February  7th,  1877,  illus- 
trated by  an  Endowment  Policy,  payable  at  85  or  previous  death,  issued  at  Age  30, 
and  allowed  to  lapse  after  the  payment  of  Three  or  more  Full  Annual 
Premiums  ;  Premiums  having  been  Paid  Wholly  in  Cash. 


Premiums  paid  before 
lapse. 

Additional 

Time  Under 

the  law. 

Amount  Due  if  Death  oociu-s  on  Last  Day  of 
Extension. 

No 

Amount. 

Age 

when 

stopped. 

Years. 

Days. 

Age 

at 

Death. 

Amount 
of 

Policy. 

Premiums  and  inter- 
est to  be  deducted. 

Due 

Heirs. 

Insurance 
over  the 

No. 

Amount. 

Premiums. 

3 
4 

5 
6 
1 
8 
0 
10 

11 

$683.40 
911.20 
1,139.00 
1,366.80 
1,594.60 
1,822.40 
2,050.20 
2.278.00 
2,505.80 

33 
34 
35 
36 
37 
38 
39 
40 
41 

2 
3 
4 
5 
6 
7 
7 
8 
9 

221 
183 
148 
118 
91 
52 
357 
267 
148 

36 
37 
39 
41 
43 
45 
47 
49 
50 

$10,000 
10,000 
10,000 
10,000 
10,000 
10,000 
10,000 
10,000 
10,000 

3 
4 
5 
5 
5 
5 
.5 
5 
5 

$761.00 
1,043.28 
1,342.58 
1,428.34 
1,520.62 
1,615  12 
1,708.70 
1,798.50 
1,882.75 

§9,239.00 
8,956.72 
8,657.42 

.8,571.66 
8,479.38 
8,384.88 
8,291.30 
8,201.50 
8,117.25 

$8,555.60 
8,045.52 
7,518.42 
7,204.86 
6,884.78 
6,562.48 
6,241.10 
5,923.50 
5,611.45 

DANIEL  SHARP,  Vice-President. 
A.  0.  x^ILTON,  Actuary. 
NICHOLAS  DE  GROOT,  Cashier. 


J.  P.  CARPENTER,  Secretary. 
HE>RY  D.  SMITH,  Assistant  Sec'y. 
A.  HUN  riNOTON,  Medical  Director. 


MOTIVE     ^OENTS     "^^NTED 

Apply  to  Direetors'  OfBce,   or  to  any  Agency  of  the  Company 
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D.  J.  STAPLES,  ^^t     ^^^  G£0.  D.  DORIVIN, 

President.  //T/IvTa^  Secretary. 


&IiPH£US  BUIiL.,  VilidrfiLmj^  W.  J.  DUTTON, 

Vice-President.  ▼^  \^^  Ass't  Secretary. 

Abstract  of  the  Sixteenth  Annual  Statement 

OF  THE 

FIREMAN'S  FUND  INSURANCE  CO. 

OF     CALIFORNIA. 

JANUARY   1,   1879. 

ASSETS. 

Cash  in  Company's  Principal  Offices $  4,009  12 

Cash  in  Bank  of  California,  San  Francisco 10,583  20 

Cash  in  Bank  of  Sather  &  Co.,  San  Francisco 6,302  23 

Cash  in  Union  National  Bank  Chicago 16,193  00 

Cash  in  First  National  Bank,  Ohio 8,0U0  00 

Cash  in  Laidlaw  &  Co.,  New  York 256  00 

Bonds— United  States  Registered  6'b  of   '81 119,812  50 

Bonds— United  States  Consols  1907,  4%'8 30,000  00 

Bonds-Oakland  City,  California 29,250  00 

Bonds— Oakland  Gaslight  Company,  California 17,000  00 

Stock- First  National  Bank,  San  Francisco,  133  Shares 11,970  00 

Loans  on  Bond  and  Mortgage 181,200  00 

Bills  Receivable,  secured  by  collaterals 49,870  00 

Real  Estate,  unincumbered 200,000  CO 

Bills  Receivable  for  Marine  and  Inland  Risks 25,344  20 

Premiums  in  course  of  collection 51,459  09 

Interest  and  Rents  due  and  accrued 2,818  67 

Taxes  advanced,  secured  by  Mortgaged  property 2,153  09 

TOTAL  ASSETS $766,221  10 

LIABILITIES. 

Losses  reported  and  in  process  of  adjustment— Fire $  20,700  00 

Losses  reported    and  in  process  of  adjustment— Marine 4,546  80 

Dividends  uncalled   for 652  49 

Marine  bills  payable 4,300  45 

Agency  Balance  over  paid 120  26 

TOTAL $    30,320  00 

RE-INSURANCE  RESERVE, 

Fire $    228,106  35 

Marine 32,950  12 

TOTAL $    261,056  47 

INCOME    OF    1878. 

Net  Premiums  received  in  Cash $  509,404  45 

Interest 30,648  00 

Rents 17,000  93 

Other  Sources 295  33 

TOTAL  INCOME $  557,348  71 

RECAPITULATION. 

Capital  Stock,  Jully  paid $  300,000  00 

Reserve  for  Re-insurance 261,056  47 

Reserve  for  unsettled  Losses,  &c 30,320  00 

Net  Surplus  over  all  Liabilities,  including  Capital  Stock  174,844  63 

TOTAL $  766,221  10 

COMPARATIVE. 

Net  Assets,  January  1,    1878 $  700,674  32 

Net  Assets,  January  1,  1879 735,901  10 

INCREASE $    35,226  78 

Total  Losses  Paid  Since  Orsranization,  83,630,135  96. 

Home  Office*  40  I  California  Street,  SAN    FRANCISCO. 
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Hamburg  Magdeburg 


FIRE 


Ti 


$283,825 

Deposited  in  New 

York  for  the 


my  I) 


Benefit  of 

American 

Policy  -  Holders. 


OX'   2X.AJiv^Bxrzsa-. 


All  Kisks  accepted  by  this  Company  are  participated  in  by  three  of  the  largest  German 
Fire  Inurance  Companies,  representing  an  aggregate  Capital  of  64,000,000  Mark,  equal  to 
$16,000,000  U.  S.  Gold  Coin.  All  losses  will  be  promptly  paid  in  U.  S.  Gold  Coin  as  soon 
as  claims  are  adjusted. 


]y[agdeburg  Qeneral  Insurance  Qo. 


OF    MAQDEBURa. 


MARINE    DEPARTMENT. 


PAID  UP  CAPITAL $750,000  00 

TOTAL  ASSETS  (January  i,  1878) 1,546,831  07 


This  Company  having  compHed  with  the  laws  of  the  State  of  Cahfornia,  the  under- 
signed are  now  prepared  to  issue  Marine  PoHcies  at  current  rates. 


GUTTE  &  FRANK,  General  Agents, 

307  California  Street,  San  Francisco. 
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North  British  and  Mercantile  Ins.  Co. 

OF    LONDON    and    EDINBURG. 

German  American  Insurance  Co. 

OF    NEW    YORK. 

Agents    in    all    the    Principal     Cities    and    Towns. 

TOM    C.   GRANT, 

General    j^gent,    I^acific    Department, 
213    SANSOMB    STREET,    S.  P. 

The  Equitable  Life  Assurance  Society 

120    BROADWAY,   NEW   YORK. 

HENRY  B.  HYDE,  Pres-         S-  BOBROWE,  Secretar:y.        J.  W.  ALEXANDFR,  Vice-Pres. 

X:.   T^r.   SCOTT,   S-u.pt.   of  jfik-greaa-cles. 

ASSETS $35,454,092.36 

SURPLUS 6,893,824.36 

New  Business  in  1878,  6,115  Policies,  assuring $21,440,213.00 

Paid  Policy-Holders  and  their  Representatives  in  1878 4,935,171.43 

The  above  figures  are  from  the  Nineteenth  Annual  Statement  of  the  Society,  copies  of  'which,  together 
■with  any  additional  information  regarding  the  Society,  may  be  obtained  of 

W.  D.  GARLAND,  General  Agent, 

S.  E.  Corner  of  Pine  and  Montgomery  Streets,  San  Francisco. 

newIealand  insurance  CO. 

FIRE    AND    MARINE. 

(Established  1859.) 

CAPITAL $5,000,000 

PAID  UP  CAPITAL 1,000,000 

ASSETS 1,985,655 

REINSURANCE  FUND 345,639 

OTHER  LIABILITIES 189,075 

SURPLUS 1,450,941 

PREMIUMS  RECEIVED  TO  NOV.  30,  1878 7,495,177 

LOSSES  PAID  TO  DATE , 4,509,092 

U.  S.  BONDS  DEPOSITED  IN  OREGON 50,000 

Unlimited   Liability   of  Shareholders. 

Underwrite  through  the  medium  of  their  Agents,  against  loss  by  fire  of  every  description,  and  for  voyage  or  time 
on  Hulls,  Merchandise,  Freight,  etc.,  to  and  from  all  parts  of  the  world,  at  the  usual  rates  of  premium.  Claims 
settled  and  paid  either  in  San  Francisco  or  any  of  the  Company's  British,  Colonial  or  Foreign  Branches,  at  the  option 
of  the  insured. 

Head  Office.  New  Zealand  Insurance  Buildings,  Auckland,  N.  Z. 
HUGH   CRAIG,     -     -     Manager. 
307  California  Street,  San  Francisco. 


1879. 


Coast    Review. 


699 


THE 


Pacific    Y  utual       ife     nsurance  I    o. 


OF    CALIFORNIA. 


J.  H.  CAEROLL,  President. 


Leland  Stanford, 
Newton  Booth, 
Sam'l  Levison, 
G.  A.  Moore, 
Edw'd  Cadwaladek, 


GEO.  A.  MOORE,  Vice-President. 


J.  C.  CARROLL,  Secretary. 

dibectobs : 
Chas.  Ceockeb, 

F.  MiLLEE, 

J.  H.  Caeboll, 

M.  Beyte, 

H.  S.  Ceockeb, 


J.   F.  Houghton, 
R.  C.  Claek, 
L.  A.  Booth, 
E.  B.  Mott,  Jb. 
R.  T.  Brown. 


Surplus  as  to  Policy  Holders,  January  1, 1879,  .  $349,344.52. 

^P"  The  particular  attention  of  the  insuring  public  is  called  to  our  Mutual  Invest- 
ment Tontine  Policies.  Explanatory  Circulars  can  be  obtained  from  any  of  our 
Agents,  or  by  personal  or  written  application  to  the  Company.  Active  and  Reliable  Agents 
wanted. 


JUIilUS  JACOBS. 


GEO.   E3ASTON. 


JACOBS  &  EASTON, 

(Late  Potter,  Jacobs  &  Easton,) 

MANAGERS  PACIFIC  DEPARTMENT  OP  THE 


TRADERS 

INSURANCE  CO.  OF  ILI^INOIS. 

ASSETS $819,736 

Surplus  to  Policy-holders 660,239 

SHAWMUT 

INSURANCE  COMPANY  OF  BOSTON. 

ASSETS $620,26; 

Surplus  to  Policy-holders 555,100 

TRADESMEN'S 

INSURANCE  CO.   OF  N.   Y. 

ASSETS ,$488,840 

Surplus  to  Policy-holders 413,360 


Buff*alo- German 

INSURANCE  CO.   OF  N.   Y. 

ASSETS $754,407 

Surplus  to  Policy-holders 620,026 

Rochester-  German 

INS.   CO.   OF  ROCHESTER,   N.   Y. 

ASSETS  $418,897 

Surplus  to  Policy-holders 320,962 

ST.  NICHOLAS 

INSURANCE  CO.   OF  N.   Y. 

ASSETS $292,880 

Surplus  to  Policy-holders 235,096 


P.   O.   BOX  3138. 


216   Sansome   Street. 
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THIRTY-FOURTH    ANNUAL    REPORT 

— OF — 

The  New  York  Li^e  Insurance  Company, 

OFFICE,  Nos.  346  &  348  BROADWAY,  N.  Y. 


JANUARY    1,    1879. 


Amount  of  Net  Cash  Assets,  January  1,  18T8 $34,452,905  29 

REVENUE  ACCOUNT. 

Premiums  received  and  deferred $6,1'21,856  04 

LeSH  deferred  premiums  Jan.  1,1878 396,289  26._$5,725,566  78 

Interest  received  and  accrued 2,264,660  48 

Less  interest  accrued  Jan.  1,  1878 315,895  35—  1,948,665  13— $7,674,231  91 

$42,127,137  20 
DISBURSEMENT  ACCOUNT. 

LoBses  by  death,  including  reversionary  addition  to  same $1,687,675  61 

Endowments  matured  and  discounted,  including  reversionary  additions  to  same..        673,051  74 

Life  annuities  and  re-insurances 231,005  29 

Dividends  and  returned  premiums  on  cancelled  policies 2,288,074  25 

Commissions,  brokerages,  agency  expenses  and  physicians'  fees 518,809  94 

Taxes,  office  and  law  expenses,  salaries,  advertising,  printing,  &c 417,258  78 

Reduction  of  values  on  United  States  and  other  stocljs 88,635  00 

Profit  and  loss  account 8,568  98—  $5,913,679  .59 

$36,213,467  61 
ASSETS.  -- 

Cash  in  bank,  on  hand  and  in  transit  (since  received) $932,839  43 

Invested  in  IT.  S.,  New  York  City  and  other  stocks  (market  value  $15,415,105  34) ..  14,791,267  72 

Real  estate 4,582,270  42 

Bonds  and  mortgages,  first  lien  on  real  estate  (buildings  thereon  insured  for  $12,- 

360,000  and  the  policies  assigned  to  the  company  as  additional  collateral  security)  14,364,158  43 
*Loan8  on  existing  policies  (the  reserve  held  by  the  company  on  these  policies 

amounts  to  $3,225,000) 621,984  93 

♦Quarterly  and  semi-annual  premiums  on  Jexisting  policies,  due  subsequent  to 

January  1,1879 379,839  09 

♦Premiums  on  existing  policies  in  course  of  transmission  and  collection  (estima- 
ted reserve  on  these  policies,  $590,000 ;  included  in  liabilities) 146,834  75 

Agents'  balances 88,036  91 

Accrued  interest  on  investments  to  Jan.  1,  1879 306,225  93— $36,213,457  61 

*A  detailed  schedule  of  these  items  will  accompany  the  usual  annual  report  filed  with  the  Insurance 
Department  of  the  State  of  New  York. 
Excess  of  market  value  of  securities  over  cost 623,837  62 

CASH  ASSET',  January  1,  1879 $36.837,295  23 

APPBOPBIATED   AS   FOLLOWS:  "^■■^~" 

Adjusted  losses,  due  subsequent  to  Jan.  1,  1879 $399  486  68 

Reported  losses,  awaiting  proof,  &c 180,993  39 

Matured  indowments,  due  and  unpaid 19,601  07 

Reserved  for  re-insurance  on  existing  policies ;  participating  insurance  at  4  per 

cent.  Carlisle  net  premium;  non-participating  at  5  per  ct.  Carlisle  net  premium.  32,369,333  40 
Reserved  for  contingent  liabilities  to  Tontine  Dividend  Fund,  over  and  above  a  4 

per  cent,  reserve  on  existing  policies  of  that  class 1,041,456  87 

Reserved  for  premiums  paid  in  advance 14,987  18— $34,025,858  59 

Divisible  surplus  at  4  per  cent 2,811,436  64 

$36,887,296  :  3 
Snrplns,  estimated  by  the  New  York  State  Standard  at  4M  per  cent.,  over $6,500,000  00 

From  the  undivided  surplus  of  $2,811,436  64  the  Board  of  Trustees  have  declared  a  Reversionary  dividend 
to  participating  policies  in  proportion  to  their  contribution  to  surplus,  available  on  settlement  of  nest  annual 
premium. 

During  the  year  5,082  policies  have  been  issued,  insuring  $15,949,986. 

MORRIS  FRANKLIN,  President.  W^M.  H.  BEeAs,   Vice-Pres't  and  Actuary. 


ALEXANDER  G.    HAWES, 

General  Agent  for  the  Pacific  Coast, 

220  Sansome  Street,  San  Francisco. 


i879-]  Coast   Review.  701 

AGGREGATE  ASSETS,  $8,595,721.41. 


PHOIX  INSURANCE  GOPPANY 

OF    HARTFORD,    CONN. 

HOME  INSURANCE  COMPANY 

OF    NEW    YORK. 

A  JOINT   POLICY   issued   by   the  TW^O    COMPANIES. 


Pacific  Department,  323  California  Street,  San  Francisco. 

ARTHUR  E.  MAGILL,  General  Agent. 
THE 

STATE   INVESTMENT 

AND 

FIKE    AND    MARINE. 


No.  218  Sansome  Street,  San  Francisco. 


CHARLES  H.  GUSHING,  Secretary.  A.  J.  BRYANT,  President 

AGGNCIES    GSTABIilSHBD    THROUGHOUT    THE    STATE. 

WESTERN  ASSURANCE  COMPANY 

OF  TORONTO,  CANADA. 

Established,  1851. 
Total  Assets,  Jan.  1,  1879,       ...        -       $1,670,400.41 

United  Slates  Bonds  and  Stocks  deposited  with  Insurance  Commigsioners 

in  the  United  States 632,903.39 


BUTLER    &    HALDAN, 

QeixeTal  Jlgents, 

413  CALIFORNIA  STREET,  SAN  FRANCISCO. 
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pANEUiL  Y{ml  Insurance  Qo. 

OF  BOSTON. 


CASH  CAPITAL, 
ASSETS, 


$300,000.00. 
565,000.00. 


BROWN,  CRAIG  &  CO. 

GE/i/ERAL  AGENTS  FOR  THE  PACIFIC  COAST. 
Office,  218  Sansome  Street,  San  Francisco. 


LAPSED  LIFE   INSURANCE   POLICIES  PAID   UNDER  THE   MASSACHUSETTS  NON-FORFEITURE 


LAW,  AT  THE  SAN  FRANCISCO  AGENCY, 


NEW  ENGLAND  MUTUAL  LIFE 

INSURANCE    COMPANY,    OP    BOSTON 
Incorporated  1835.  Assets,  $14,946,725.85. 


Name. 

Residence. 

Premium  overdue  at  time 
of  death. 

Amt.  Paid. 

A.  0.  E.  Miller 

Portland    0    

$  5,000  00 

3.  \V.  Jones 

10,000  00 

Three  Months 

1.000  00 

D.  0   Leaky 

3,000  00 

•2,000  00 

L.  G.  Peel 

Walnut  Creek,  Cal     

5,000  00 

3,000  00 

Boise  City,  I.  T 

Two  Months 

10,000  00 

C. W.  Salter 

5,000  00 

0  O.Stevens 

Danville,  Cal 

5,000  00 

1,000  00 

A.  S.TOBEno 

La  Porte,  Cal 

Cherokee  Flat,  Cal 

2,500  00 

Fifteen  Months 

5,000  00 

W.  L.  Howard 

Cherokee  Flat,  Cal 

6,000  00 

Had  the  above  Pnlh.ies  been  in  ant/  other  than  a  3IAS  SAC  HITS  ETTS  COMPANY,  they 
Kould  have  been  foi'feited. 

"WALLACE  EVERSON,  General  Agent, 

338  niontgromery  Street,   Safe  Deposit  Bulldingf,  San  Francisco. 
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Instituted,  A.  D.  1836. 


Liverpool  (D  London  (D  Globe 

Insurance  Oo.  of  Liverpool.    > 

Capital,  Paid  Up,  -  -  -  ^"         -  -  $1,228,200.00 

Total  Cash  Assets, $29,186,235.70 

General  Reserve  and  Re-insurance  Fund  (apart  from  the  Capital,)  $5,750,000 

The  total  Claims  paid  since  the  commencement  of  the  Company  (including  over 
$5,000,000  for  the  Chicago,  Boston  and  St.  John's  great  Fires,)  amount  to 

S72,000,000. 

In  addition  to  the  large  Funds  held  by  the  Company,  the  public  have  the  undoubted 
Security  of  a  large  and  wealthy  Proprietary. 

GEO.  MEL,  Resident  Secretary  of  the  Pacific  Department. 
OflOice,  422  California  Street,  San  Francisco,  Cal. 

STANDARD 

Fire  and  Marine  Insurance  Company 

OP  NE^W  ZEALAND. 

Capital, -        $5,000,000. 


UNLIMITED    LIABILITY   OF    SHAREHOLDERS. 

FIRE   AND   MARINE   INSURANCE   EFFECTED   AT   CURRENT    RATES. 


FcLctfla  BrcLThcTL,  306  ScLThsoTrte  St.,   Sort  FrarLctsco. 
J.  P.  COX,  Manager. 


LAMAR 

Insurance     Company 

OF  NEW^  TORK. 


ALLEMANNIA 

Insurance   Company 

OF  PENNSYIiVANIA. 


FRANK  F.   STONE, 

GrerteraZ  j^gent, 
209  Sansome  St..,  San  Francisco. 


704 


Coast    Review. 


31st  SEMI-AfflUAL 
STATEMENT 


TRAVELERS 

INSURANCE  CO. 

JIartford,  Conn.,  Jul'i  1,  1879. 

Heal  estate ' $591,210  87 

Cash  on  hand  and  in  bank 201,903  02 

Loans  6n bond  and  inortgage,  real  estate. .2,155,115  63 
Interest  on  hians  accrued  but  not  due..      56,051  24 

Loans  on  collateral  security 600  00 

Deferred  Life  Premiums 58,466  08 

Premiums  due  and  unreported  on  Life 

policies 48,165  16 

United  States  government  bonds 341.448  75 

State,  County  and  municipal  bonds 374,845  49 

Railroad  stocUs  and  bonds ^417.825  00 

Bank  stocks 533,196  50 

Hartford  City  Gas  Light  Co.,  stock 19,950  00 

Total  Assets §4, 798,  G7T  74 

Liabilities. 

Reserve,  4  per  cent.,  Life  department... $3,089,496  10 
Reserve  for  re-insurance.  Accident  dept.      246,897  61 
Claims  unadjusted  and  not  due,  and  all 
other  liabilities 175,340  66 

Total  liabilities $3,511,734  37 

Surplus  as  regards  policy-hoiaer8..$l,  286, 943  37 


Statistics  to  J'ttli/  1,  1879. 

Whole  number  Accident  Policies  viTitten,  540,  000 

Whole  number  Accident  Claims  paid 37,500 

Total  amount  Accident  Claims  paid..  .$3, 23.>,  000 
Total  claims  paid  in  Life  Department,  $1, 350,  000 


General  Accident  Policies  by  the  year  or  month , 
covering  fatal  ■'V  whully  .iisHbling  bodily  injury, 
written  by  A-;(nt-  at  shur*,  notice.  No  medical  ex- 
aminatiou  ncpiired,  nntl  tlie  cost  is  but  a  trifle. 

Reuistkhed  Gexekal  AcciDENT  TICKETS,  insuring 
$3,000  ill  event  of  death,  or  ?-lr>  a  week  for  total  dis- 
ability; coi^t  25  tents  ii  day,  nr  ?t.."0  for  30  days. 
Sold  at  Local  Agencies  and  Railway  Stations. 

Life  and  Endowment  Policies,  of  all  safe  and 
reli:ible  forms,  on  the  well-tried  Stock  Plan.  Ample 
security  and  low  cash  rates.  Plain  and  definite  con- 
tract; no  notes  or  dividends,  and  no  disappointment. 


JAS.   G.  BATTERSON,   President. 

RODNEY  DENNIS,  Secretary. 

JOHN  E.  MORRIS,  Assistant  Secretary. 


THOMAS  BENNET, 

General  Agent  for  tlio  Pacific  Coast, 
403    CALIFORNIA    ST., 

SAN  FRANCISCO. 


Transatlantic 

FIRE 

Insurance   Oomp'y 

OF    HAMBURG. 


Capital,    -    $1,500,000.00 

la  17.  S.   Gold  Coin. 

Losses    paid    in    Gold    immediately    after 
adjustment. 


GEORGE   MARCUS  &  CO. 

AGENTS,    . 
304    California    Street. 

^^tnaT 

Life  Insurance  Co. 

OP    HARTFORD,    COIVN. 

Incorporated  in  1S20.  Organized  in  1850. 


ASSETS,  JAN.  Ist,  1879 $25,120,804  25 

Surplus,  N.  Y.  standard 4,764,630  77 

Amount    returned    to    policy-holders 

since  organization 38,247,742  45 


Low  Cash  Rates,  with  Annual  Cash  Dividends. 

The  Company  issues  Whole  Life  Policies,  at  low 
stock  rates,  giving  each  year  what  is  equivalent  to  a 
dividend  in  advance. 

•Sr  All  Policies  now  issued  are  NON-FO  tlFEIT- 
ING  by  their  terms. "^ 

Morgan  G.  Bulklet,  President, 
J.  C.  Webstek,  Vice-President, 
J.  L.  English,  Secretary, 
H.  W.  St.  John,  Actuary. 


Office  Pactflc  Department, 

504  Kearney  St.,  San  Francisco. 
C.  W.  DANNALS,  Manager. 


M 


